
CITY OF ST. MARTINVILLE St. Martlnvllle, Louisiana Financial Report Year Ended June 30, 1998 

s OFFICIAL FILE coPY DO NOT ~END OUT (Xerox necessary copies from this copy and pLACE BACK ift FILE) foL~~? 
6q 



INDEPENDENT AUDITORS' REPORT 

TABLE OF CONTENTS 

GENERAL pURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) Combined balance sheet - all fund types and account groups Confined statement of revenues, expenditures, and changes ill fund balances - all governmental fund types Combined statement of revenues, expenditures, and changes in fund balances - budget (GAAp basis) and actual - general, special revenue, and debt service fund types Comparative statement of revenues, expenses, and changes in retained earnings - proprietary fund type - enterprise fund Comparative statement of cash flows - proprietary fund type - enterprise fund Notes to financial statements SUPPLEMENTAL INFORMATION SCHEDULES OF SELECTED INDIVIDUAL FUNDS General Fund: Comparative balance sheet Statement of revenues, expenditures, and changes in fund balance - budget (GAAP basis) and actual Statement of revenues compared to budget (GAAP basis) Statement of expenditures compared to budget (GAAp basis Special Revenue Funds: combining balance sheet Combining statement of revenues, expenditures, and changes in fund balances Sales Tax Fund - Statement of revenues, expenditures, and changes in fund balance - budget (GAAP basis) and actual Section 8 Housing Fund - Statement of revenues, expenditures, and changes in fund balance - budget (GAAP basis) and actual 

ii 

Page I-2 
4-5 6 
7 8 9 10-30 

34 35 36 37-39 
41 42 
43 
44 



Enterprise Fund: Water and Light Plant Fund - Comparative balance sheet Comparative statement of revenues, expenses, and changes in retained earnings Comparative statement of cash flows Schedule of changes in assets restricted for revenue bond and certificates of indebtedness debt service 
INTERNAL CONTROL, COMPLIANCE AND OTHER GRANT INFORMATION 

Page 
46-47 48-49 S0 51 

Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditina Standards 53-54 Report on Compliance with Requirements Applicable to Each Major Program and Internal Control over Compliance in Accordance with OMB Circular A-133 Schedule of Expenditures of Federal Awards Schedule of Findings, Questioned Costs, and Management's Corrective Action Plan Summary of Prior Audit Findings 
OTHER SUPPLEMENTARY INFORMATION Schedule of Number of Utility Customers (Unaudited) 

ii 

55-56 57 
58-60 61-63 
65 



C Bud(~ Koid~r CPA R~sel F Champ~, C~A V1~1~ R Slaven. CPA C~adO C.i~a[wrmn CPA P "[roy C~me CPA p~ny A,')~ele Scrugp~ns CPA Msty 1{ ll~bodea~ CpA Gera~A ]lwb,::<Jea~x Jr CPA Ke~ M Do,ucet CPA Ke~B~J Rachal CPA 
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INDEPENDENT AUDITORS' REPORT 

The Honorable Eric Martin, Mayor and Members of the City Council City of St. Martlnville, Louisiana 
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We have audited the accompanying general purpose financial statements of the City of St. Martinville, Louisiana, as of and for the year ended June 30, 1998, as listed in the table of contents. These general purpose financial statements are the responsibility of the City of St. Martinville, Louisiana's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditina Standard issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluatJng the overall finanmlal statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the City of St. Martinvil]e, Lquislana, as of June 30, 1998, and the results of its operations and the cash flows of its proprietary fund type for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditinm Standards report dated September 8, 1998 on our consideration of the Louisiana's internal control over financial reporting compliance with certain provisions of laws, regulations, 
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we have also issued our City of St, Martlnvil]e, and our tests of its contracts and grants. 
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Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of the City of St. Martinville, Louisiana, taken as a whole. The accompanying schedule of expenditures of federal awards as required by U.S. office of Management and Budget Circular A-133, Audits of States Local Government__s, and Non-Profit Orqanlzations, and the information listed as ~Supplemental Information" in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the City of St. Martinville, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a whole, except that information as to the number of utility customers presented on page 65 is based on unaudited data obtained from the City's records, on which we express no opinion. The financial information for the preceding year which is included for comparative purposes was taken from the financial report for that year in which we expressed an unqualified opinion on the general purpose financial statements of the City. 

Breaux Bridge, Louisiana September 8, 1998 

Kolder, Champagne, Slaven & Rainey, LLC Certified Public AccOuntants 



GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 
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CITY OF ST. MARTINVILLE, LOUISIANA Cornbfned Statement of Revenues, Expenditures, and Changes in Fund Balances - All Governmental Fund Types Year Ended June 30, 1998 
Revenues: Taxes Licenses and permits Intergoverr~entai Garbage collection fees Fines, bond forfeits & court costs Interest Miscel[aneous Total revenues 

Tota{s ~pecia{ Debt Capital . (Memorandum Only)__ Genera~ _RevenuL Service Projects 1998 1997 $ 576,237 $ 106,259 $ 193,534 126,260 66,727 32~305 11,554 73,296 S33~Z~70 - - - - 958JZ5!51 . 802T076 _ 1177813 199~556 Expenditures: Current operating - General 9overnn~ent 937,896 Public safety police department 798,794 Public works - highway & streets 508,104 Sanitation & health 260,184 Urban redeve[opment and housing Miscellaneous Capital outlay 258,164 Debt service - Principa{ retirement Interest and fiscal charges Principa{ payment on capita( lease 29,101 Interest on cap{tat {ease I~I0Z Total expenditures 2,793,350 

186,681 8,247 

19492_8 
105,000 133,110 1,544,648 
--, 238,110 1,544~648 

66,727 117,155 
937,896 798,794 508,104 260,184 186,681 8,247 802,812 105,000 133,110 29,101 . 1 I,/0Z07 4,771,036 

53,355 100,470 97_2~/31 1,92! 3~67 
916,019 1,055,582 405,446 209,951 193,750 8,217 345,614 693,000 88.972 54,191 3,9760~03030 Excess (deficiency) of revenues over expenditures _ (I,834,599) 607148 12~97) _(I,345,092) ~2,692,840) (2,05466~6363) Other financing sources (uses) Operating transfers in Operating transfers out Proceeds from bond issuance Proceeds from capita{ {eases Total other financing sources (uses) Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balances, beginning Fund balahces, ending 

150,920 100,000 1,943,418 (549,507) 69,040 2,266,615 (668,273) 2,575,000 - 1,7615~38 (549,507) - 150,920 100,000 1,462,951 4,173,342 
57,641 30,623 (I,245,092) (I,229,889) 2,118,679 1274~33 7.~_~85086 _ 272,483 2,246,044 - 3,431,0466 1 3123~!67 $ 54,372 $ 862,727 $ 303,106 $ 1,000,95~ $ 2,201,157 $ 3,431,046 =~== =~= ====~ =~ =~= = ==== =~= ~~~ ~~=== 

The accompanying notes are an integral part of this statement 
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CITY OF ST. FhARTINVILLE, LOUISIANA Comparative Statement of Revenues, Expenses, and Changes in Retained Earnings - Proprietary Fund Type - Enterprise Fund Years Ended June 30, 1998 and 1997 
Operating revenues: Charges for services - Electric sales Water sales Sewer service charges Delinquent charges Tap and reconnection fees Lease revenue Miscellaneous Total operating revenues Operating expenses: Electric department expenses Water department expenses Sewer department expenses General and administrative expenses Depreciation expense Total operating expenses Operating income Nonoperating revenues (expenses): Interest income Interest expense Paying agents' fees Loss on disposition of assets Total nonoperating expenses Income before operating transfers Operating transfers: Operating transfers Operating transfers Total operating Net loss Retained earnings, beginning Retained earnings, ending 

1998 
$ 4,266,295 393,720 469,846 64,024 32,176 325,000 21 577 5,572,638 
2,835,366 320,306 324,322 467,032 346,928 4,293,954 

1997 
$ 4,162,904 390,535 458,678 66,302 34,183 325,000 15,964 5,453,566 
2,679,278 316,343 221,938 464,981 337,575 4,020,115 1,278,684 1,433,451 

67,684 (63,943) (10,475) (6,734) 
63,365 (58,022) (11,255) (1,370) (7,282) 1,271,950 1,426,169 

135,000 (1,528,911) (1,393,911) 121,961 
131,791 (1,730,133 (1,598,342 

3,756,631 3,928,804 
$ 3,634,670 $ 3,756,631 

The accompanying notes are an integral part of this statement 



Cash flows from operating activities Operating income 

CITY OF 91MART|RVILLE, LOUISIANA Comparative Statement of Cash Ftows Proprietary Fund lype - Enterprise Fund Years Ended June 30, 1998 and 1997 

Adjustments to reconcile operating income to net cash provided by operating Bctivities - Depreciation Changes in assets and [iabitities: (Increase) decrease in receivables (Increase) decrease in prepaid expenses Increase in inventory increase (decrease) in payables Increase (decrease) in customer meter deposits ]oral adjustments Net cash provided by operating activities Cash flows from non-capital financing activities Operating transfers OUt to other funds Operating transfers in from other funds Net cash used in non-capital financing activities Cash ftows from capita[ and retated financing activities Interest paid on bonds and certificate of indebtedness Principal paid on bor~ds and certificate of indebtedness Capita[ [ease payments Payments made for administrative fees Payments made for capita[ purchases Payments made on DEQ loan nterest paid on DEO loan Net cash used in capita[ and related financing activities Cash flows from investing activities Interest earned on investments Maturity of investments Purchases of investments Net cash provided by (used in) investing activities Net increase (decrease) in cash arid cash equivalents Cash and cash equivalents, beginning of year Cash and cash equivalents, end of year 

1he accompanying notes are an integral part of this statement 

$ 1.278.684 $ 1.433.451 
346,928 337,575 (185,110) 244,230 5,575 (570) (1,428) (13,381) 161,914 (79,410) , (3,2~) 16,344 324.671 504.788 1,603,355 1,938,239 (1,528,911) . 135,000 (I,730,133) 131,791 . (I,393,911) (I,59~) 
(12,126) (10,475) (137,252) (105,000) ~ (51,755) 

(2,925) 

. (316,60B) (482,946) 67,684 2,298,559 (2,282,604) ~ (6,3~) 63,365 3,393,303 (3,20B~) 157.8D3 
549.921 $ 427,396 =========== 526 I~67 $ 540,921 ==== = 



CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements 
Summary of Sianifieant Aceountin~ Policies The City of St. Martinville was incorporated on January 30, 1817. The City operates under the provisions of a special charter dated April 4, 1898 and operates under a Mayor-Board of Aldermen form of government. The accounting and reporting policies of the City of St. Martinville conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the industry audit guide, Audits of State and Local Governmental Units. The City's reporting entity applies all relevant Governmental Accounting Standards Board (GASB) pronouncements. Proprietary funds apply Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements, in which case, GASB prevails. The following is a summary of certain significant accounting policies A. Financial ReDortinq Entity This report includes all funds and account groups which are control]ed by or dependent on the City of St. Martinville executive and legislative branches (the Mayor and Board of Aldermen). Control by or dependence on the City was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. Based on the foregoing criteria, certain governmental organizations are not part of the City and are thus excluded from the accompanying financial statements. One such organization is the Housing Authority which is directed by an independent board and does not receive any funding, facilities, or direction from the City of St. Martinville. 
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CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements (Continued) 
B. Fund Accountinq The accounts of the city of St. Martinville are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The Operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Transactions between funds sometimes result in Interfund receivables and payables, which are not eliminated in the financial statements in this report. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into two broad fund categories and five generic fund types as follows: Governmental Funds - General Fund The General Fund is the general operating fund of the City. It is used to account for all financial resources except those required to be accounted for in another fund. Special Revenue Funds Special revenue funds are used to account for the proceeds of specific revenue sources (other than expendable trusts or major capital projects) that are legally restricted to expenditures for specific purposes. Debt Service Fund The debt service fund is used to account for the accumulation of resources for, and the payment of general long-term debt principal, interest and related costs. The Debt Service Fund includes the following bond issues: Public Improvement Series 1996 10-1-96 - To accumulate monies for payment of the 1996 $1,375,000 bonds which are serial bonds due in annual installments, plus interest, through maturity in 2009. Debt service is financed by a 1% sales tax. Public Improvement Series 1997 3-1-97 - To accumulate monies for payment of the 1997 $1,200,000 bonds which are serial bonds due in annual installments, plus interest, through maturity in 2017. Debt service is financed by the levy of ad valorem tax. 
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CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements (Continued 
Capital Projects Funds Capital projects funds are used to account for financial resources to be used for the acquisition or construction of major capital facilities (other than those financed by proprietary funds and trust funds). As of June 30, 1998, the Capital Projects Fund was being used to account for the improvements financed by the 1996 and 1997 public improvement bonds. The projects on-going are a street resurfacing project as well as various park improvements. Proprietary Fund Enterprise Fund Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. C. Fixed Assets and Lona-Term Liabilities The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. The City has elected not to capitalize public domain ("infrastructure,,) fixed assets consisting of certain improvements other than buildings and streets, but including bridges, sidewalks, and drainage improvements. Interest costs are not capitalized. No depreciation has been provided on general fixed assets. 
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CITY OF ST. M~J{TINVILLE, LOUISIANA Notes to Financial Statements (Continued) 
Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-term Debt Account Group. All proprietary funds are accounted for on a cost of services or "capital mai~itenance" measurement focus, and all assets and all liabilities (whether current or noncurrent) associated with their activity are included on their balance sheets. Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operations. Depreciation has been provided over the estimated useful lives using the straight-line method. Depreciation expense was $346,928, for the year ended June 30, 1998. The estimated useful lives are as follows: Electric, Sewer & Water Utilities Building & Fences Water & Sewer Systems Electric Lines Electric & Water Meters Machinery & Equipment Furniture, Fixtures & Equipment Transportation Equipment All fixed assets are stated at historical assets are stated at their estimated fair donated; donated or estimated assets are financial statements. 

D. Basis of Accountina 

i0 - 20 years 5 - 50 years 20 - 50 years 50 years 5 - 10 years 5 - 8 years 2 - 5 years cost. Donated fixed value on the date immaterial to the 
Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 
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CITY OF ST. MARTINVILLE. LOUISIANA Notes to Financial Statements (Continued) 
All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Sales taxes, fines and forfeitures, and licenses are considered "measurable" when in the hands of collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. Ad valorem taxes are considered "measurable" and are recognized as revenue at the time they are assessed. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is principal and interest on long-term debt is recognized when due and accumulated unpaid vacation and sick pay are not accrued unless retirement is likely to occur within the next fiscal year. All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized when they are earned, and their expenses are recognized when they are incurred. Unbilled utility service receivables resulting from utility services rendered between the date of meter reading and billing and the end of the month, are recorded at year end. E. Budaets and Budgetary Accountinq The City follows these procedures in establishing the budgetary data ref]ected in these financial statements: 1 
2 
3 

The City Clerk prepares a proposed budget and submits same to the Mayor and Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public bearing is called. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 
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CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements (Continued 
After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require the approval of the Board of Aldermen. All budgetary appropriations lapse at the end of each fiscal year. Budgets for the General, Special Revenue, and Debt Service Funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted, or as amended from time to time by the Board of Aldermen. Such amendments were not material in relation to the original appropriations. F. Encumbrances Encumbrance accounting, contracts, and other commitments recorded in order to reserve appropriation, is not employed formal budgetary integration in G. Interest-bearinq DeDosits 

under which purchase orders, for the expenditure of monies are that portion of the applicable by the City as an extension of the funds. 
Interest-bearing deposits, consisting of certificates of deposit, are stated at cost, which approximates market. H. Cash and Cash Equivalents For purposes of cash flows, the City considers all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. 
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CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements (Continued 
I. Inventories Inventory of supplies in the proprietary fund is valued at the lower of cost (first-in, first-out) or market. J. Prepaid Items Payments made to vendors for services that will benefit periods beyond June 30, 1998 are recorded as prepaid items. The only prepaid item that existed at June 30, 1998 was prepaid insurance. K. Bad Debts Uncollectible amounts due for ad valorem taxes and customers' utility receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available, which would indicate the uncollectibility of the particular receivable. At June 30, 1998, an allowance for ad valorem taxes was considered unnecessary due to the immateriality of uncollected ad valorem taxes. The allowance for uncollectibles for customers' utility receivables was $17,139 at June 30, 1998. L. Fund E~l~_y Contributed capital is recorded in propriety funds that have received capital grants or contributions from developers, customers or other funds. Reserves represent those portions of fund equity not appropriable or legally segregated for a specific future use. Designated fund balances represent tentative plans for future use of financial resources. M. Comnarative Data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the City's financial position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. 
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CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statement~ (Continued) 
N. Total Columns on Combined Statements - Overview Total columns on the combined statements - overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns does not present financial position, results of operations, or changes in cash flows in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 0. Prior Year Reclassification Certain previously reported amounts have been reclassified to enhance comparability with 1998 report classifications. 
2) Cash and Interest-Bearinq Deposits Under state law, the City may deposit funds within a fiscal agent bank organJzsd under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. The City may invest in certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. At June 30, 1998, the City has cash and interest-bearing deposits (book balances) totaling $3,728,599 as follows: Demand deposits Time deposits Total 

$ 912,354 2.816.245 $3,728,599 
These deposits are stated at cost, which approximates market. Under state law, these deposits, (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. 
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CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements (Continued) 
Deposit balances (bank balances) at June 30, 1998 are secured as follows Bank balances At June 30, 1998 the deposits are secured as follows Federal deposit insurance and other Pledged securities (Category 3) Total federal insurance and pledged securities 
Deficiency of secured deposits over bank balances 

$3,845,231 
$ 327,887 3,467,479 $3,795,366 
$ 49,865 

Pledged securities in Category 3 includes uninsured or unregistered investments for which the securities are held by the broker or dealer, or by its trust department or agent, but not in the City's name. Even though the pledged securities are considered uncollateralized (Category 3) Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being notified by the City that the fiscal agent has failed to pay deposited funds upon demand. 
(3] Ad Valorem Taxes For the year ended June 30, ]998, taxes of 13.02 mills were levied on property with assessed valuations totaling $12,265,806 and were dedicated as follows: General corporate purposes Debt Service 4.45 mills 8.57 mills Total taxes levied were $159,702. The receivables as of June 30, 1998 were as follows: General corporate purposes Debt Service 

18 

$ 459 1,009 $1,468 



CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements (Continued) 
Details of the City's tax calendar are as follows Levy Date Bill Date Due Date Lien Date 
Interfund Receivables Payables 
General Fund Enterprise Fund Debt Service Fund Capital Projects Fund Special Revenue Funds Section 8 Fund Sales Tax Fund Totals Due from Other Governmental Aaencies 

June i, 1997 November i, 1997 December 31, 1997 January I, 1998 
Interfund Recelvables $ 89,427 57,800 1.922 
40,000 $189,149 ====~=== 

Interfund Payables $ 59,723 91.084 37,477 865 
$189,149 

Amounts due from other governmental agencies consisted of the following Beer, tobacco and video poker taxes due from the State of Louisiana Tecbe Telecable Cops Grant Revenue Other miscellaneous revenues Tota] 

19 

$24 4 27 2 
843 197 835 160 $59,035 
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CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements (Continued) 

Restricted assets consisted of the following at June 30: 1998 1997 Cash: Customers' Deposit Bond Reserve Account EPA Sewer Reserve Water Reserve 1998 Sewer Improvement Fund 1993 Sinking Fund 1993 Reserve Fund Retirement Account Total Cash Investments: Customers' deposits Bond reserve account Retirement account Total investments Total Restricted Assets 
es in General Fixed As 

$ 33,794 44,835 25,261 105,441 58,416 41,184 35,445 344,376 
194,352 140,I12 5,129 339,593 $683,969 =~~===== 

A summary of changes in general fixed assets follows 
Land and Improvements Buildings Equipment-Vehicles Equipment-Other Equipment-Capital leases Construction in progress Total 

$ 41,081 44,058 66,532 77,493 479 58,576 133,957 _34,430 456 606 
206,376 59,810 5.063 _2271,249 $727,855 

Balance Balance July i, 1997 Additions Deletions June 30, 1998 $ 291,837 1,909,956 115,654 344,971 181,941 __. 369,599 $3,213,958 ==~~=~=~== 

$ 264,530 8,162 106,606 69,039 1,354,475 $1,802,812 

$ 
(23,307) (24,253) 
$(47,560) 

$ 291,837 2,174,486 123,816 428,270 226,727 1,724,074 
$4,969,210 

In 1997, a bond issue of $1,200,000 was issued for the purpose of park improvements. A total of $316,032 has been spent and presented as Construction in Progress, as the project is not complete. 
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CITY OF ST. MARTINVILLE. LOUISIANA Notes to Financial Statements (Continued) 
A summary of proprietary fund type property, plant, and equipment at June 30, 1998, follows: Electric, Sewer & Water Utilities Land Building and Fences Water and Sewer Systems Electric Lines Electric and Water Meters Machinery and Equipment Furniture, Fixtures and Equipment Transportation Equipment Total Assets held under capital lease Less: Accumulated depreciation Net 

8) Chanqes in Lonq-term Debt 

$ 199,182 1,036,401 9,493,610 1,454,283 301,990 112,290 32,315 186.763 12,816,834 54,000 (5,315,134 $ 7,555,700 
The following is a summary of bond transactions of the City of St Martinville for the year ended June 30, 1998 (all bonds are serial bonds): 
Bonds payable, July 1 1997 Bonds retired Bonds issued Bonds payable, June 30 1998 

General Obliqation Revenue Total $2,575,000 $2,095,000 $4,670,000 (105,000) (105,000) (210,000 
$2,470,000 $1,990,000 $4,460,000 

The general obligation bonds are payable from the debt service fund while the revenue bonds are payable from the enterprise fund. 
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CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements (Continued 
Bonds payable at June 30, 1998, are comprised of the following individual issues: General Obligation Bonds $1,375,000 Public Series 1996 dated Improvement Bonds 10-1-96; due in annual installments of $75,000 - $145,000 through October i, 2009; interest at 5.00 - 8.00 percent and secured by ]evy and collection of ad valorem taxes. $1,200,000 General Obligations Bond Series 1997 dated 3-1-97; due in annual installments of $30,000 - $i00,000 through March I, 2017; interest at .25 - 5.20 percent and secured by levy and collection of ad valorem taxes. 
Total 
Revenue Bonds $2,395,682.54 Utilities Revenue Bonds dated 9-21-93 due in annual installments of $95,000 - $160,000 through March i, 2013; interest at 2.45 percent and secured by revenues of the water and light plant. 
The annual requirement to amortize 1998, including interest payments of $I 
Year Endinc~ June 30 

Total 
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$1,300,000 

1.170.000 
$2,470,000 

$1,990,000 === all debt outstanding as of June 30 582,192 are as follows: General Obliqatlen Revenue Total $ 240,955 239,480 238,018 236,160 240,040 2.440.430 $3,635,083 

$ 153,755 156,183 158,488 155,670 157,852 1,625,161 $2,407,109 ~====~~=== 

$ 394,710 395,663 396,506 391,830 397,892 4,065,591 $6,042,192 



icatio 
CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements (Continued 
d Flow of and On June 28, 1975, the voters in the City of St. Martinville approved a one percent; (1%) sales and use tax. The proceeds of this tax are to be used (after paying reasonable and necessary costs and expenses of collecting and administering the tax) for the purpose of constructing and acquiring capital improvements to the waterworks system of the City and for the purpose of establishing, acquiring, constructing, operating and maintaining solid waste disposal facilities, sewers and sewerage disposal work, drains and drainage facilities, and streets, sidewalks and bridges, including the necessary land, equipment and furnishings there of, or for any one or more of said purposes, said tax to be subject to funding into bonds by the City for the purpose of making capital improvements to the extent and in the manner permitted by the laws of Louisiana. The proceeds of the one percent (1%) sales and use tax of $581,725 are pledged to retire the public improvement bonds dated October 1, 1996, show] in Note 8. The Sales Tax Fund is to collect the proceeds of the sales tax and pay all reasonable and necessary costs and expenses of collecting the tax. After payment of such costs and expenses, all money in the fund in excess of ten thousand dollars ($i0,000) is to be administered and used as follows: A 

B 

The establishment and maintenance of the Sales Tax Bond Sinking Fund sufficient in amount to pay the principal and interest on the bonds issued. The Sales Tax Fund is to transfer on or before the 20th day of each month a sum equal to one-sixtb {~/6) of the interest: falling due on the next interest payment date and a sum equal to one-twelfth (1/12) of the principal falling due on the next principal payment date. The establishment and maintenance of the Sales Tax Bond Reserve Fund by transferring to the regularly designated fiscal agent immediately upon delivery of the Bonds from the proceeds thereof the sum of one hundred thirty-seven thousand five hundred dollars ($137,500). This payment will equal the Reserve Fund requirement. For the year ended June 30, 1998, the transfers from the Sales Tax Fund to the Sales Tax Sinking Fund and Sales Tax Bond Reserve Fund ~ere adequate. The minimum balance required for the Sales Tax Bond Reserve Fund is $102,520. The balance in the investment account as of June 30, 1998, was $150,775 which exceeds the minimum balance by $48,255. 
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CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements (Continued 
General Obligation Bonds are direct obligations issued on a pledge of the general taxing power for the payment of the debt obligations of the City. General Obligation Bonds require the City to compute, at the time other taxes are levied, the rate of tax required to provide (in each year bonds are outstanding) funds to pay interest and principal at maturity. The City is in compliance with this requirement. Revenues are partially pledged to retire the general obligation bonds dated March I, 1997, shown in Note 8. The bond indenture on the 1997 issue of general obligation bonds requires that the proceeds of the aforesaid special tax be deposited into a Sinking fund, for the payment of the principal and the interest on the Bonds. 
Flow of Funds: Restrictions on Use - Utilities Revenues The revenues of the water and light plant are partially pledged to retire the utilities revenue bonds dated September 21, 1993 shown in Note 8. Bonds outstanding at June 30, 1998, amounted to $1,990,000. The accrued interest on the bonds at June 30, 1998 amounted to $12,188. Unmatured interest coupons at June 30, 1998, amounted to $417,144. The bond indenture on the 1993 issue of Revenue Bonds requires that a sum of money be deposited monthly into a bank account called 1993 Utilities Revenue Bond Sinking Fund in an amount that will be sufficient to retire the next payment of principal and/or interest. For the year ended June 30, 1998, the transfers from the Water and Light Plant Fund to the Sinking Fund were adequate. The Water and Light Plant Fund is required to transfer monthly to the 1993 Utilities Revenue Bond Debt Service Reserve Fund twenty-five percent (25%) of the required monthly payment to the Sinking Fund until the Reserve Fund has accumulated a sufficient balance to pay the highest principal and interest due within any one year which is $166,575. The Reserve Fund had a balance of $41,184 at June 30, 1998. The Water and Light Plant Fund is required to transfer to the 1993 Utilities System Renewal and Replacement Fund, on a monthly basis, a sum equal to five percent (5%) of the net revenues for the preceding month provided such sum is available after the transfers are made to the Sinking Fund and the Reserve Fund. The required maximum amount to be accumulated is $75,000 and the Renewal and Replacement Fund had a balance of $-0- at June 30, 1998. 
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CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements (Continued) 
The bond agreement stipulates that the City must establish utility rates sufficient to pay reasonable and necessary expenses of operating and maintaining the utility system, provide net revenues in an amount equal to 125% of the required deposits to the Sinking Fund for the fiscal year and to pay all other prior bond obligations. The City has complied with said requirement. 

(II) Pension Plans Eligible employees of the City participate in two multiple-employer public employee retirement systems (PERS) which are controlled and administered by two separate boards of trustees. These retirement systems provide retirement, disability and death benefits to plan members and their beneficiaries. Benefits under each system are established and amended by state statutes. Pertinent information for each system follows: A. MuniciY>al Employee's Retirement System Plan members are required to contribute 5.00% of their annual covered salary to the system while the City is required to contribute at the statutory rate of 2.75% of the total annual covered salary. The City's contributions to the system for the years ended June 30, 1998, 1997 and 1996 were $23,170, $28,021 and $27,852, respectively, equal to the required contribution for each year. A publicly available financial report that includes financial statements and required supplemental financial information may be obtained by writing to the Municipal Employee's Retirement System, 7937 Office Park Blvd., Baton Rouge, Louisiana, 70809. B. Municipal Police Employee's Retirement Svste, Plan members are required to contribute 7.5% of their annual covered salary to the system while the City is required to contribute at the statutory rate of 9.0% of the total annual covered salary. The City's contributions to the system for the years ended June 30, ]998, 1997 and 1996 were $15,299, $15,665, and $12,112, respectively, equal to the required contribution for each year. 
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CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements (Continued) 
A publicly available financial report that includes financial statements and required supplemental financial information may be obtained by writing to the Municipal Police Employee's Retirement System, P.O. Box 94095 - Capital Station, Baton Rouge, Louisiana 70804-9095. 

Accumulated Unpaid Vacation and Sick Pay Employees earn ten to thirty-five days of sick leave and vacation days depending on length of employment. The vacation days cannot be carried over from year to year but the sick pay days can. Neither can be received in cash in lieu of taking the days. If an employee quits he forfeits all accumulated days. If an employee retires he forfeits the vacation days only. Because of these policies, an accrual was made only for those employees who are expected to retire within the next fiscal year. The accrued compensated absence liability at June 30, 1998 was $20,019 in the general fund and $3,029 in the proprietary fund. These liabilities are reflected in other accrued liabilities on the balance sheet. 
13) Commitments and Continqencles A 

B 

C 

The City is a defendant in various law suits. Management believes there is adequate insurance coverage on all cases where monetary damages are sought, and that the suits will not have an adverse effect on the City's financial position. On cases occurring during periods when the City was self-insured, management believes there will be no liabilities incurred by the City. A contingent liability of $88,615 ($7,385 in the General Fund and $81,230 in the General Long Term Debt Account Group) has been recorded due to a workman's compensation claim which occurred during a period of time when the City was self-insured. The City of~St. Martinville is obligated to pay claimant $284 biweekly plus all medical bills relating to the injury sustained. The City is a party to an on-going investigation by the Environmental Protection Agency (EPA) for possible violation. At June 30, 1998, it was possible that the City may have been required to pay a fine in the range of $25,000 to $125,000. However, this matter was dismissed without fine subsequent to June 30, 1998. 
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CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements (Continued 
D. Construction Proiects As of June 30, 1998, the City had the following commitments with respect to unfinished capital projects: 
Capital Droiect Acadian Memorial Building Restoration Phase II 1997 Street Improvements 
Swimming Pool Project 

Remaining Construction commitment 
$ 16,571 $ 2,103 $503,000 

Expected date of completion 
9/30/98 7/o5/98 1/12/99 The contract for the swimming pool project was signed prior to June 30, 1998; however, the project itself did not begin until after June 30, 1998. (14) Lease Obliqation During the year ended June 30, 1998, the City entered into two capital leases. The first lease is for the purchase of two police vehicles. As of June 30, 1998 there remained a total principal obligation of $38,935 with interest at a rate of 3%, payable in monthly installments of $1,950 (including ~nterest). The final payment, at which time the assets will become the property of the City, is due March of 2000. The second lease is for the purchase of a street sweeper. As of June 30, 1998 there remained a total principal obligation of $24,297 with interest at a rate of 5.9%, payable in annual installments of $5,758 (including interest). The final payment, at which time the asset will become the property of the City, is due January of 2003. The lease for the street sweeper and police vehicles are shown in the General Fixed Assets Account Group. 

1999 2000 2003. 2002 2003 
Future minimum rental payments (including interest) are as follows 

Total 
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$29,164 23,312 5,758 5,758 5,758 $69,750 



CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements (Continued 
I5) Interfund Transfers 

16 

General Fund Special Revenue Funds Sales Tax Fund Debt Service Fund Enterprise Fund Capital Projects Totals 
Contracts 

Transfer In Transfer Out $1,692,498 
150,920 135,000 i00,000 

549,507 1.528.911 
$2,078,418 $2,078,418 

The City purchased power during 1998 in the amount of $2,513,313 from Cleco of which $284,225 was owed for purchases for the month of June 1998 and $200,844 was owed for purchases for the month of May, 1998. On January i, 1993, the City entered into a long term contract with CLECO for electric service to begin in 1995. The contract allows CLECO to operate and maintain a substation owned by the City commencing on the effective date of the agreement. Payments remaining are as follows: 1999 2000 
17) Compensation of City Officials 

$75,000 $75,000 
A detail of compensation paid to the Mayor and City Council for the year ended June 30, 1998 follows: Eric Martin, Mayor 
Councilmen: James Charies Douglas Francois Mike Fusel~er Pat Martin Pamela Thibodeaux 
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$36,000 
$ 7,200 7,200 7,200 7,200 7,200 $36,000 



(18 
CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements (Continued 

Semment Information for the EnterDrise Fund The City of St. Martinville maintains one enterprise fund with three departments which provide electric, water, and sewerage services. Segment information for the year ended June 30, 1998 was as follows: 
Electric Department Water Department Sewerage Department Total Enterprise Fund Operating revenues ~_4,689,050 ~03,142 $ 480,446 $5,572,638 Operating expenses: Depreciation Other Total operating expenses 
69,385 _3,223,002 121,425 357,669 156,118 366,355 346,928 3,947,026 3,292,387 479094 522,473 4,293,954 

Operating income (loss) $1,396,663 $ (75,952) $ (42,027) $1,278,684 ==== ===~===== ==== === 
19) Risk Manaqement The City is exposed to risks of loss in the areas of health care, general and auto liability, property hazards, and workers' compensation. Health care risk is handled by a self-insurance health plan which is explained in the following paragraphs. The other risks are handled by purchasing commercial insurance. There have been no significant reductions in insurance coverage during the current fiscal year, nor have insurance settlements exceeded insurance coverage in the current or preceding two years. The City established a limited risk management hospitalization insurance. The city hired Benesys, Inc program for group as administrator for this program. This plan provides employee health benefits up to a maximum of $I,000,000 per employee in a lifetime. The City purchases commercial insurance for individual claims in excess of $20,000. The General Fund and the Utility Fund of the City recognize the assets, liabilities, revenues and expenditures of the group hospitalization insurance plan. The claims liability of $35,520 reported in the fund at June 30, 1998, is based oll the loss that is probable to have existed at the date of the financial statements and the amount of the loss that can be reasonably estimated. The City currently does not discount its claims liabilities. 
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CITY OF ST. MARTINVILLE, LOUISIANA Notes to Financial Statements (Continued) 
A reconciliation of changes in liabilities as they relate to the group health insurance plan is as follows: 

Beginning of Fiscal Year Liability_ Group hospitalization 1996-1997 $66,936 1997-]998 34,600 

Claims and Changes in Estimates 
$188,626 204,633 

Benefit Payments and Claims 
$220,962 203,713 

Balance at Fiscal Year-End 
$34, 35, 600 520 Claims payable for group hospitalization of $35,520 at June 30, 1998 was determined as follows: I Claims incurred prior to June 30, 1998 and paid subsequently a June 30, 1998 claims payment checks held as of June 30, 1998 b. Paid as of July 31, 1998 2. Provision for claims incurred but not reported Total claims payable 

Amount $ 18,544 16 976 $35,520 
The provision for claims incurred but not reported of $16,976 was calculated utilizing historical information. 

(20) Impact of Year 2000 on Computer Proqrams (unaudited The Year 2000 issue is the result of computer programs being written using two digits rather than four to define the applicable year. Any of the City's computer programs that have time sensitive software may recognize a date using "00" as the year 1900 rather than the year 2000. This could result in a system failure or miscalculations causing disruptions of operations, including, among other things, a temporary inability to process transactions, or engage in similar normal business activities. The City is utilizing external resources to identify and test the systems for Year 2000 compliance. To date, a preliminary assessment of the impact of this issue has not been completed. Consequently, management has not assessed the Year 2000 compliance expense and related potential effect on the City's earnings. 
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SUPPLEMENTAL INFORMATION 
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SCHEDULES OF SELECTED INDIVIDUAL FUNDS 
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GENERAL FUND 
To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 
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ASSETS 

CITY OF ST. MARTINVILLE, LOUISIANA General Fund Comparative Balance Sheet June 30, 1998 and 1997 

Cash Ad valorem taxes receivable Due from other funds Due from governmental agencies Stop loss receivable Prepaid items Total assets 
LIABILITIES AND FUND BALANCE Liabilities: Accounts payable Accrued payroll taxes payable Salaries payable Municipal Employees' Retirement System Due to other funds Contingent liability Compensated absences Insurance payable Total liabilities Fund balance : Reserved for prepaid items Unreserved, undesignated Residual deficiency transfer Total fund balance Total liabilities and fund balance 
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1998 1997 
$137,806 459 89,427 59,035 20,286 33,588 
$138,823 30,462 182,502 13,862 39,163 $340,601 $404,812 

$115,481 4,816 43,721 9,324 59,723 7,385 28,019 17.760 286,229 
33,588 20,784 54,372 

$ 93,956 6,553 40,901 10,013 83,973 7,385 34,600 277,379 
39,163 94,127 (5,857 127,435 $340,601 $404,812 



CITY OF ST. MARTINVILLE, LOUISIANA Genera( Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - B~dget (GAAP Basis) ar~l Actual Year Ended June 30, 1998 With Cor~oarative Actual Amounts for Year Ended June 30, 1997 
Revenues= Taxes Licenses and permits lntergoverrw~enta[ and franch(se taxes Charges for services Court fines, bond forfeits and court costs Misce[(aneous Iota( revenues Expenditures; Current - General government (admin(stration) Pub(ic safety - Police department Public works - Highway and streets department Sanitation and hea(th department Capita( out[ay Debt service - Principal payments on capital (ease Interest on capital (ease Total expenditures 

998 Variance - Favorable 1997 Budget Actual (Unfavorab(e) Actual 52,000 176,800 320,195 252,0D0 46,900 69,700 917,595 
938,788 802,504 477,150 262,400 217,172 
2,698,014 

$ 54,769 196,347 314,775 272,763 66,727 53,370 958,751 
937,896 798,794 508,104 260,184 258,164 29,101 1,107 2,793,350 

$ 2,769 19,547 (5,420) 20,763 19,827 (16,330) 41,156 
892 3,710 (30,954) 2,216 (40,992) (29,101) (1,107) (95,336) 

$ 51,525 176,755 370,252 221,861 53,355 97,591 971,339 
916,019 1,055,582 405,446 209,951 104.103 54,191 5,288 2,750,580 Deficiency of revenues over expenditures (1,780,419) {1,834,599) (54,180) (1,779,241) Other financing sources Operating transfers Operating transfers Proceeds from - cap( Tota[ other financ 

(uses): rom enterprise fund tom sa(es tax fund a( (eases ng sources Excess (deficiency) of revenues and other sources over expenditures Fund ba(ance, beginning Residual deficiency transfer Fund ba(ance, ending 

505,000 281,653 1,786,653 6,234 127,433 

1,428,911 263,587 69~ 1,761a538 
(76,089] (18,066) 69~040 (25,115) (79,295) 

$ 133,667 $ 54,372 $(79,295] 
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1,730,133 178,273 1,908~406 129,165 4,125 (5,857) $ 127,433 



CITY OF ST. MARTINVILLE, LOUISIANA General Fund Statement of Revenues Compared to Budget (GAAP Basis) Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30, 1997 

Taxes: Ad valorem Licenses and permits: Occupational and insurance licenses Miscellaneous Beer and liquor 
Intergovernmenta] and franchise taxes: Tobacco tax Beer tax Gas franchise tax State contributions-highway Video poker Chain store tax Telecable franchise Federal grant State grant State revenue sharing 
Charges for services 

1998 Variance - Favorable 1997 Budqet_ Actual (Unfavorable) Actual 
$ 52,000 $ 54,769 $ 2,769 $ 51,52~ 
165,000 1,800 I0,000 176,800 
36, 17, 33, 6, 65, i, 7, 128. 

500 000 000 355 000 i00 900 340 25,000 320,195 252,000 

185,090 2,147 9,110 196 347 
36,557 11,907 39,670 6,525 64,941 1,135 8,357 109,592 8,000 28,091 3]4,775 272.763 Fines, bond forfeits and court costs: Court fines and court costs 28,900 45,042 Bond forfeits 28,000 2],685 46,900 66,727 Miscellaneous: Recreation revenues Rents and leases Drug seizure proceeds Other miscellaneous 

Total revenues 
13,700 800 2,500 52,700 69,700 $917,595 
36 

9,533 795 1,500 41,542 53,370 $958,751 

20,090 347 (89o 19,547 
57 (5,093) 6,670 170 (59) 35 457 (18, 748) 8,000 3 091 (5,420) 

165,704 1,821 9,230 _176,755 
36,557 15,748 43,111 3,177 56,131 1,145 8,053 168,657 i0,000 -- 27,673 _370,252 20 763 221,861 

16,142 3,685 19.827 
(4,167) (5) (1,000) (11,158) (16,330) $ 41,156 

33,292 20,063 -- 53,355 
12,479 1,282 16,686 67,144 97,591 $971,339 



CITY OF ST. MARTINVILLE, LOUISiADA General Fund Statement of Expcr~dltures Compared to Budget (GAAP Basis) Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30, 1997 

General goverr~nt: Administration - Advertising and public relations AssessorIs fees Sank service charge City celebrations and recreational expense Communication expense - telephone and postage Councilmen - per diem Contributions to governmental agencies National guard Parish service center Community Action Agency, Inc. St, Martin Parish Council on Aging $MEDA Other Copier and fax machine - fee and supplies Coroner expenses Dues and subscriptions Extra clerical help Economic development Group insurance Insurance Employee bonds City workman's compensation Indigent defenders costs Landscaping expense Main street program expenses Miscellaneous supplies Professional services: Consulting and auditing City attorney per diem and legal fees Marketing Other legal fees Fumigation Payroll taxes Repairs and maintenance Recording and official journal Rental and leases Supplies - office and janitoria Salaries and waDes: Mayor Administration - Secretary, City Clerk, etc Main street manager Building inspector Acadian Memorial Maison Duchamp Tourism Adam Carlson Park Tourism expenses Travel expenses, meals and conventions Uniforms Municipal Employee Retirement System expense Evangeline recreation fund: Contract tabor 
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998 
3,000 2,200 500 7,500 6,000 36,000 600 1,104 7,200 5,000 22,105 7,900 200 3,000 7,000 54,726 45,238 1,700 7,385 17,000 1,000 13,165 2,000 10,000 6,000 14,661 1,000 276 30,723 8,000 7,500 200 I0,000 36,000 131,000 30,488 37,500 5,800 63,500 26,000 31,475 7,700 14,171 

Variance - Favorable 1997 Actua((Unfavorabte) Actual 
$ 3,538 2,259 323 5,927 9,783 36,000 600 1,104 17,200 5,000 34,210 8,302 4,443 9,796 5,065 4,784 26,874 17,793 1,688 7,385 20,807 1,533 13,885 2,167 22,938 9,764 260 3OO 265 15,011 6,308 7,129 95 9,630 36,000 133~967 31,817 38,414 5,021 63,904 31,479 48,032 4,437 3,306 11,770 65 

(4,784) 27,852 27,445 12 (3,807) (533) (720) (167} 2,938 3,764 4,4DI 700 11 5,712 1,612 371 105 370 
(2,967) (I,329) (914) 779 (404) (5,479) (16,557) 3,263 (3,306) 2,401 

$ 2,657 2,245 439 9,090 5,741 36,000 6O0 1,104 7,200 2,000 10,000 7,806 111 3,429 6,426 978 37,907 23,778 1,334 7,385 19,568 1,468 16,673 1,649 41,909 8,380 44,340 946 253 25,523 11,357 11,610 285 8,518 37,385 132,589 28,583 1.158 
76,611 11,290 6,377 12,799 (65) 13,290 (continued) 



CITY OF ST. MARTINVILLE, LOUISIANA General Fund Statement of Expenditureg Compared to Budget (GAAP Basi~) (continued) Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30, 1997 

Supplies - center Concessions Utilities Sa|aries and wages Miscellaneous and repairs Southside Park expenses Acadian Memorial expenses La Maison Duchamp expenses La Remise expenses Safety Program expense Employee physicals ~agistrBte - City Court Boat landing expenses Donations Canadian trade mission Bond expense Totai general governtr~nt (aa~ninistration) Public safety: Police department - Advertising and 9ublic relations Canine expense Communications expense - radio, telephone and postage Computer expense Copier expense Crowd centre[ Custody of prisoners Investigative expenses Dues and subscriptions Extra clerical help Janitorial servfces Gasoline, oil, and grease Group insurance Insurance Municipal Police Retirement System Miscellaneous Payroll taxes Patrol cars expense Police uniforms and supplies Professional services Repairs and maintenance Salaries and wages - Chief of police Police officers Special police and extra help Secretary Supplies - Office and janitorial Training and police school Travel expense, ~eals, and conventions Utilities Total public safety Public works: Highways and streets department - Chemicals and weed control Contract labor Gasoline, oil and grease GrOup insurance Insurance 
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998 
Budget 7,000 8OO 81,100 44,258 8,000 24,420 27,593 9,000 4,500 5,000 3,600 

1,000 900 2,000 2,500 3,959 1,800 5,000 7,500 1,300 15,000 70,996 58,687 17,455 1,415 39,856 47,653 22,000 15,000 32,500 390,000 1,895 23.088 11,000 5,OO0 4,000 1,000 80ZS~gA04 7,000 7,BOO 13,500 22,187 18,340 

Variance - Favorable 1997 Actual (Unfavorable) Actual 

. 937,896 892 
469 1,416 16,536 1,100 570 1,798 38,717 5,781 3,300 9,986 11,952 65,964 43,673 15,299 1,971 36,845 825 11,279 

531 (516) (4,536) 1,400 3,389 2 (23,717) 1,719 (2,BOO) (9,986) 3,048 5,032 15,014 2,156 (556) 3,011 46,828 I0,721 41,367 (26,367) 32,032 375,221 11,451 45,358 15,898 3,494 6,308 184 -- 798,794 
7,675 13,046 23,856 15,795 

468 14,779 (9,556) (22,270) (4,898) 1,506 42,308) 816 3,T10 7,OOO (675) 454 (I,669) 2.545 

4,439 563 1,66k 52,692 28,588 8,043 3,673 I0,089 4,065 6,233 2,249 9,548 1,150 4,132 100 916,019 
2,930 14,838 1,101 2,079 14,5~ 20,754 1,088 1,537 15,657 58,583 36,749 15,665 1,510 39,445 1,620 22,728 19,988 305.257 32,711 399,357 2,677 21,938 8,928 9,972 3,733 244 11~055,582 6,540 7,534 4,567 8,379 1.528 



CITY OF S]. MARIINVILLE, LOUISIANA General Fund Statement of Expenditures compared to Budget (GAAP Basis) (Continued) Year Ended June 30, 1998 ~ith Co~aPative Actual Amounts for Year Ended June 30+ 1997 

Miscellaneous Professional services - Civil engineer Payroll taxes Repairs and maintenance - Trucks Repairs - equipment Salaries and wages Street surfacing materials Supplies Dog pound Mosquito control Motor vehicle inspection station City clean-up and cleanest city contest Street sweeper expense Uniforms Utilities Total public works Sanitation and health department: Communications - Telephone Rentals and Leases - Dump site and equipment Waste collection and disposal - outside services ~otaL sanitation and health dcpartment Capital outlay: General government - Equipment Public safety - VehicLes and equipment Capital lease Public works - Street overlay lotal capital or}tray Debt service: Principat payments on capital lease Interest on capital lease ~otal debt service Total expenditures 
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998 
BudQet 2,168 21,000 12.455 10,000 1,080 179,000 35,000 104,500 3,OOO 10,000 200 27,800 2,000 1,000 477,150 
2,400 260,000 262.400 
71,172 6,000 
40,000 217,172 

Variance - Favorable Actual ~nfavorabLe) 2,778 28,898 13,325 13,595 1,202 188,926 20,190 113.132 7,389 8,741 310 46,695 776 700 -- 1,075 508,104 
2,97 2,400 254,813 260,184 
137,851 12,007 69.040 __39,266 .258,164 
29,101 __ 1,107 30,208 $2,698,014 $2,793,350 ==~~~===== =====~~~== 

(610) (7,898) (870) (3,595) (202) (9,926) 14,810 (8,632) (4,389) 1,259 (110) (18,895) 1,224 (700) (75) (30,954) 
(2,971) 5,187 2,216 
33,321 (6,007) (69,040) 734 440,9921 
(29,101) (I,107) ~30,208) 

Actua 1,603 25,153 12,375 14,492 1,055 167,742 40,074 27,615 6,871 10,706 175 30,396 2,680 5,299 662 . 405,446 
1,805 2,400 . 205,746 209.951 
52,370 8.636 
43,097 104,103 54,191 . 5,288 59,479 $(95,336) $2,750,580 ==~~~=== =======~== 



SPECIAL REVENUE FUNDS 
Sales Tax Fund - To account for the receipt and use of proceeds of the City's 1% sales and use tax~ The proceeds of this tax are to be used (after paying reasonable and necessary costs and expenses of collecting and administering the tax) for the purpose of constructing and acquiring capital improvements to the waterworks system of the City and for the purpose of establishing, acquiring, constructing, operating, and maintaining solid waste disposal facilities, sewers and sewerage disposal work, drains and drainage facilities, and streets, sidewalks and bridges, including the necessary land, equipment and furnishings, therefore, or for any one or more of said purposes, said tax to be subject to funding into bonds by the City for the purpose of making capital improvements to the extent and in the manner permitted by the laws of Louisiana. Proceeds of the tax have been pledged and dedicated to the retirement of Public Improvement Bonds dated September I, 1976. Section 8 Fund - To account for the receipt and subsequent expenditure of Section 8 housing funds received from the federal government. 
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ASSETS 

CITY OF ST. MARTINVILLE, LOUISIANA Special Revenue Funds combining Balance Sheet June 30, 1998 With Comparative Totals for June 30, 1997 

Cash Interest-bearing deposits Sales tax receivable Accrued interest receivable Due from other funds Total assets 
LIABILITIES AND FUND BALANCES Liabilities: Due to other funds Total liabilities Fund balances: Reserved for housing purposes Unreserved, undesignated Residual equity transfer Total fund balances Total liabilities and fund balances 

Sales Tax Section 8 Totals Fund Fund 1998 1997 
$111,034 555,742 58,255 4,987 40,000 $770,018 == 

770,018 770,018 
$770,018 
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$37,744 35,709 121 
$73,574 
$ 865 865 
72,709 

$148,778 591,451 58,255 5,108 40,000 $843,592 ===~ 
$ 865 865 

$123,266 587,578 52,980 5,141 16,121 $785,086 

72,709 63,277 770,018 721,497 312 72,709 842,727 785,086 
$73,574 $843,592 = === $785,086 ==== 



CITY OF ST. MARTINVILLE, LOUISIANA Special Revenue Funds Combining Statement of Revenues, Expenditures, and Changes in Fund Balances Year Ended June 30, 1998 with Comparative Totals for June 30, 1997 

Revenues: Taxes Intergovernmental Interest on investments Total revenues Expenditures: Rent supplement Salaries Administrative expense Total expenditures 

Sales Tax Section 8 Totals Fund Fund 1998 
$ 576,237 $ 29,726 605,963 193,534 2 579 196.113 

158,080 23,054 8 247 5,54~ __ 8,247 186,681 

$ 576,237 193,534 32,305 802,076 
158,080 23,054 13,794 194 928 

1997 
$ 581,725 164,997 35,293 782,015 
165,813 22,500 13,087 201.400 Excess of revenues over expenditures 597,716 9,432 607,148 580,615 Other financing uses: Operating transfers out _~549,507) (549,507) (528,882) Excess of revenues over expenditures and other uses 48,209 9,432 57 641 Fund balances, beginning Residual equity transfer Fund balances, ending 

721,809 63,277 785,086 
$ 770,018 $ 72,709 $ 842,727 ========= ======== == == 
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51.733 733,041 312 $ 785,086 ========== 



CITY OF ST. MARTINVILLE, LOUISIANA Special Revenue Fund Salos Tax Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30, 1997 

Revenues: Taxes - Sales taxes Interest on investments Total revenues Expenditures 

1998 Variance - Favorable 1997 _~Budqet Actual (Unfavorable) Actual 
$ 550,000 31 000 581 000 $ 576,237 29,726 605963 $26,237 (1,274 24,963 $ 581,725 33,248 614,973 __ 7 200 8,247 (i,047) 7 650 Excess of revenues over expenditures 573,800 597,716 23,916 607,323 Other financing uses: Operating transfers to - General Fund (281,653) (263,587 Water and light plant fund (135,000) (135,000 Debt Service Fund (150,920) (150,920 Total financing uses ~67,573) (549,507 

18,066 
18,066 

(178,273 (131,791 (23.8,818 (528,882 Excess of revenues over expenditures and other uses 6,227 48,209 41,982 78,441 Fund balance, beginning 721809 721,809 643,368 Fund balance, ending $ 728,036 $ 770,018 $41,982 $ 721,809 
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CITY OF ST. MARTINVILLE, LOUISIANA Special Revenue Fund Section 8 Housing Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual Year Ended June 30, 1998 With Con~arative Actual Amounts for Year Ended June 30, 1997 

Revenues: Intergovernmental - Grants from federal government Interest Total revenues Expenditures: Rent supplement Salaries Administrative expense Total expenditures 

1998 Variance Favorable Budqet Actual (Unfavorable) 
$195,240 1 850 197,090 
165,000 22,500 5 175 192.675 

$193,534 2,579 196ti13 
158,080 23,054 5,547 186,681 

$(1,706 729 (977 
6,920 (554) (372) 5,994 Excess (deficit) of revenues over expenditures 4,4].5 9,432 5,017 Fund balance, beginning Fund balance, ending 63,27_7 63,277 $ 67,692 ==== 
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$ 72,709 $ 5,017 

1997 Actual 
$164,997 2,045 167,042 
165,813 22,500 5,182 193,495 
(26,453 89,730 $ 63,277 =~~= 



ENTERPRISE FUND 
Water & Light Plant Fund - To account for the provision of electric, water, and sewer services to residents of the City. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. 
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CITY OF ST. NL~RTINVILLE, LOUISIANA Enterprise Fund Water and Light Plant Fund Comparative Balance Sheet June 30, 1998 and 1997 
ASSETS Current assets: Cash Interest-bearing deposits Receivables: Accounts Unbilled utilities Due from other funds Accrued interest Stop loss receivable Inventory - material and supplies Prepaid expenses Total current assets Restricted assets: Cash Investments Total restricted assets 

1998 1997 
$ 83, 634. 02O $ 761 588,071 421,192 57,800 6,406 20,286 159,378 _ 45,588 2,0165~02 
344,376 339,593 683,969 

84,315 629,061 522, 323, 57, 5, 
699 037 800 I09 157,950 . 51,I63 _ 1,831 134 
456,606 271,249 727,855 Plant and equipment, at cost, net of accumulated depreciation (1998 $5,282,734; 1997 $4,947,659) 7,534~i00 . 7,732,975 Equipment held under capital leases, net of accumulated depreciation (1998 $32,400; 1997 $21,600) __. 21__600 . 32,40--0 

Total assets 
46 

$10,256,171 ==~===~~~~~ $10,524,364 ~===~ 



LIABILITIES AND FUND EQUITY 1998 1997 
Liabilities: Current liabilities (payable from current assets) - Accounts payable $ 516,190 $ 431,424 Due to other funds Accrued payroll and sales taxes payable Insurance payable Obligations under capital lease Total current liabilities (payable from current assets) Current liabilities (payable from restricted assets Revenue bonds payable (DEQ) Interest coupons payable Customers' meter deposits Total current liabilities (payable from restricted assets) Long-term liabilities - Revenue bonds payable Total long-term liabilities Total liabilities Fund equity: Contributed capital - Municipality Federal grant Federal revenue sharing Sales tax fund Capital projects fund Special assessment fund Total contributed capital Retained earnings - Reserved for debt retirement U~reserved Total retained earnings Total fund equity 
Total liabilities and fund equity 
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91,084 55,725 17~760 30,462 56,959 12,126 680,759 530,971 
105,000 105,000 12,188 228,069 231,277 345,257 336,277 
1,885,000 1,885,000 1,990,000 1,990,000 2,911,016 2,857,248 
122,725 3,323,415 4,905 255,383 2,822 1,235 3,710,485 
99,600 3,535,070 3,634,670 

122,725 3,323,415 4,905 255,383 2,822 1,235 3,710,485 
108,931 3,647,7QQ 3,756,631 7,345,155 7,467,116 

$10,256,171 $10,324,364 



CITY Of ST. MARTINVILLE, LOUISIANA Enterprise Fund Water and Light Plant Fund Comparative Statement of Revenues, Expenses, and Changes in Retained Earnings Years Ended June 30, 1998 and 1997 
Operating reven~es~ Charges for services - Customer service charges DeLinquent charges ]ap and reconnection fees Lease revenue Miscellaneous Total operating revenues 
Operating expenses: SaLaries and wages Contract Labor Power purchases SuppLies Maintenance and repairs ELectricity letephone Professional services ChemicaLs Communications Computer services Bad debts Group insurance Insurance Municipal employee retirement expense PayroLL taxes Travel expense Depreciation expense MisceLLaneous Total operating expenses 
Operating income (Loss) ALLocation of general and administrative expenses Operating income (Loss) after aLLocation of general and administrative expenses Nonoperating revenues (expenses): Interest income Interest expense Administrative fees Gain (Loss) on disposition of assets Total nonoperatin9 expenses ncome before operating transfers Operating transfers in (out): Operating transfers in Operating transfers out Totai operating transfers Rot LOSS Retained earnings, beginning Retained earnings, ending 
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ELectric DeDa 1998 1997 1998 1997 
$ 5,129,861 64,024 32,176 325,000 21,577 5,572,638 
528,294 26,791 2,513,313 273,410 83,829 76,393 10,041 103,559 10,131 19,093 4,876 25,277 99,469 104,223 11,401 37,851 124 346,928 18,951 4,293,954 

$5 
5 
012,117 66,302 34,183 325,000 15,964 453.566 

7,611 85,688 7,490 19,530 7,938 21,022 94,989 109,820 14,291 37,081 64 337,575 11,400 4,020,115 

$4,266,295 53,140 26,706 325,000 17,909 4,689,050 
$4,162,904 55,031 28,372 325,000 13,250 4,584,557 

142,496 143,908 19,602 19,275 513,313 2,379,888 114,800 89,439 24,195 17,769 12,641 

69,385 8,319 2,904~ 

25,785 

67,515 3,214 2,746,793 
$ 1,278,684 $ 1,433,451 $1,784,299 $I,837,764 387~ 385,934 $ 1,278,684 $ 1,433,451 $I,396,663 $I,451,830 67,684 63,365 (63,943) (58,022) (10,475) (11,255) - (I,370) (6~734) (7,282) 1,271,950 1,426,169 135,000 (I,528,911) (I,393,911) 131,791 (I,730,133) (I,598,342) (121,961) (172,173) 3,756,631 3,928,804 $ 3,634,670 $ 3,756,631 



Water Department 1998 1997 $393,720 5,122 2,574 __j~1 7_z6_ 
152,416 3,479 72,496 25,823 48,146 5,626 4,248 6,981 

124 121,425 967 

$390,535 5,304 2,735 1,277 399,851 
67,377 13,406 48,532 4,461 28,310 6,115 

64 118,152 804 434,495 
(38,589) (34,644) 

1998 1997 $469,846 5,762 2,896 1,942 48o~ 
107,235 3.710 67.570 21,450 28,247 4,415 79,232 3,150 

156,118 9.3~3 4804~_40 6 

$458,678 5,967 3,076 1,437 469,158 
102,271 1,125 48,917 18,863 15,505 3,150 23,510 1,375 

151,908 7,222 373,846 

Generat Dnd Administrative 1998 1997 $ 

126,147 
18,544 12,361 
19,093 4,876 25,277 99,469 I04,223 II,401 37,851 

126,944 
13,810 11,313 
8,083 19,530 7,938 21.022 94,989 109,820 14,291 37,081 

352 160 467,032 464,981 95,312 (467,032) (464,981) ._]L.373_63 37,198 420~333 _41,849 (467,032) (464,981) $(75,952) $(71,842) $(42,027) $ 53,463 $ - $ - 
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Cash flows from operating activitie~ 

CITY OF ST. MARIINVILLE, LOUISIANA Enterprise Fund Water and Light Plant Fund Comparative Statement of Cash Flows Years Ended June 30, 1998 and 1997 
Operating income Adjustments to reconci[e operating income to net cash provided by operating activities - Depreciation Changes in assets and liabilities: (Increase) decrease in receivabtes (Increase) decrease in prepaid expenses Increase in inventory Increase (decrease) in payabtes Increase (decrease) in customer meter deposits Total adjustments Net cash provided by operating activities Cash flows from non-capital financing activities Operating transfers out to other funds Operating transfers in from other funds Net cash used [n non-capital financing activities Cash flows from capita[ and retated financing activities Interest paid on bonds and certificate of indebtedness Principat paid on bonds and certificate of indebtedness Capita[ [ease payments Payments made for administrative fees Payments made for capitat purchases Payments made on OEO loan Interest paid on DEQ loan Net cash used in capita[ and related financing activities Cash flows from investing activities: Interest earned on investments Maturity of investments Purchases of investments Net cash provided by (used in) investing activities Net increase (decrease) in cash and cash equivatents Cash and cash equivalents, beginning of year Cash and cash equivalents, end of year 
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1997 $ 1,278,684 $ 1,433,451 
346.928 (185,110) 5,575 (1,428) 161,914 (3,208) 324,671 1.603.355 (1,528,911) 135,000 

244,230 (570) (13,381) (79,410) 16.344 504.788 1,938,239 (1,730,133) 131,791 (1,393,911) (1,598,3&2) 
(45,000) (25,108) (11,255) (239,958) (105,683) (53,917) (316,608) (482,946) 

67,684 2,208,559 {2,282,604) (6,361) (113,525) 14,754 -- 540,921 _ 526,167 $ 427,396 $ 540,921 =========== =========== 
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INTERNAL CONTROL, COMPLIANCE 
OTHER GRANT INFORMATION 
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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COMPLIANCE AND ON INTEP~NAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Eric Martin, Mayor and Members of the City Council City of St. MartinvJl]e, Louisiana 
We have audited the financial statements of the City of St. Martinvi]]e, Louisiana as of and for the year ended June 30, 1998, and have issued our report thereon dated Septen~er 8, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditinq Standards, issued by the Comptroller General of the United States Compliance As part of obtaining reasonable assurance about whether the City of St. Martinvil]e, LouJsiana's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. Howe~er, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed an instance of noncompliance that is required to be reported uilder Government AuditincL_Standar questioned costs which is described in the accompanying schedule of findings and as item 98-i Internal Control Over Financial ReDortinq In planning and performing our audit, we considered the City of St. Martinville, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the City of St. Martinville, Louisiana's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. A reportable condition is described in the accompanying schedule of findings and questioned costs as item 98-2. 
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A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses referred to above is a material weakness. We believe that the reportable condition We also noted other matters involving the internal control over financial reporting that we have reported to management of the City of St. Martinville in a separate letter dated September 8, 1998. This report is intended for the information of the management, federal awarding agencies, and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Breaux Bridge, Louisiana September 8, 1998 

Kolder, Champagne, Slaven & Rainey, LLC 
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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

The Honorable Eric Martin, Mayor and Members of the City Council City of St. MartJnville, Louisiana 
Compliance We have audited the compliance of the City of St. Martinville, the types of compliance requirements described in the U. S. Office of Budqet (OMB) Circular A-133 Compliance Suoolemen 

234 Rue Bea[,egard [araye~e tA 7osoa Pk~ (.318) 232 ,t141 Fax (318) 232.8660 113 East Bridge Sbtel ~'eat~ Bridge ~ A 70517 Pt~lc (318) 332-,1020 rax(318) 332~2867 133 Easl W~d~] Mar ks~lle. LA 71351 Phorle (318) 253-92,52 Fax (318) 253,8681 234 David Drive. S~le 105 M~gan City, LA 70380 phone (504) 384 2020 r ax (504) 384 3020 40~ W C:otl~ S~ ee~ v,~ Pia.e t A 70586 Phot,e (318) 36~2792 [ax(318136~ 3049 

Louisiana with Manaqement and to each of its that are applicable major federal programs for the year ended June 30, 1998. The City of St. Martinvil]e, Louisiana's major federal program is identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to its major federal program is the responsibility of the City of St. Martinville, Loulsiana's management. Our responsibility is to express an opinion on the City of St. Martinville, Louisiana,s compliance based on our audit. We conducted our audit of compliance in auditing standards; the standards applicable Government Auditinq Standards issued by the accordance with generally accepted to financial audits contained in Comptroller Genera] of the United States; and OMB Circular A-133, Audits of States Local Governments and Non-Proflt Orqanizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obta~n reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the City of St. Martinville, Louisiana's compliance with those requirements and performing such other procedures as we considered necessary Jn the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the City of St. Martinville, Louisiana's compliance with those requirements. In our opinion, the City of St. Martinville respects, with the requirements referred to above that federal program for the year ended June 30, 1998. 
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all material to its major 
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Internal Control Over Compliance The management of the City of St. Martinville, Louisiana is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the City of St. Martinville, Louisiana's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. This report is intended for the information of the management, and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Breaux Bridge, Louisiana September 8, 1998 

Kolder, Champagne, Slaven & Rainey, LLC 
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CITY OF ST. MARTINVILLE, LOUISIANA Schedule of Expenditures of Federal Awards For the Year Ended June 30, 1998 
Federal Grantor/ Pass-lhrouqh Grantor:Proqram Title U.S. Department of Housing and Urban Development: Section 8 Rental Certificate Program U.S. Department of the interior/ State of Louisiana, Department of Culture, Recreation & Tourism Historic Preservation Fund Grants-in-Aid U.S. Department of Justice: Public Safety and Community Policing Grant (COPS) 

Federal Receipts or State Pass CFDA Revenue Expended Through Number Number Recognized This Year 
N/A 14.857 $196,113 $186,682 

22-97-12021 15.904 5,481 5,481 
N/A 16.710 103.682 119.781 

$305,276 ======== The accounting policies used in preparing this schedule are the same as those used in preparing the audited financial statements. See Note (i) on page i0. 
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CITY OF ST. MARTINVILLE, LOUISIANA Schedule of F~nd~ngs, Questioned Costs, and Management's Corrective Action Plan Year Ended June 30. 1998 
Part I: Summary of Auditor's Results 1 2 
3 4 

8 
9 

An unqualified report was issued on the financial statements A reportable condition in internal control was disclosed by the audit of the financial statements, and it was considered to be a material weakness. Material noncompliance was disclosed NO reportable conditions in internal control over the major program were disclosed by the audit of the financial statements. An unqualified opinion was issued on compliance for the major program The audit disclosed no audit findings required to be reported under Section 510(a) of Circular A-133. The major program was U. S. Department of Housing and Urban Development - Section 8 Rental Certificate Program The dollar threshold used to distinguish between Type A and Type B programs, as described in Section 520(b) of Circular A-133 was $300,000. The auditee did not qualify as a low-risk auditee under Section 530 of Circu]ar A-133. 
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CITY OF ST. MAETINVILLE, LOUISIANA Schedule of Findings, Questioned Costs, and Management's Corrective Action Plan (Continued) Year Ended June 30, 1998 
Part If: Findings which are required to be reported in accordance with generally accepted governmental auditing standards: 
98-3 Finding fiance with Louisiana Fi nt Laws 
The City Of St. Martinville did not comply with Louisiana Revised Statutes (LSA-R.S.) 39:1225. This statute states that the amount of funds on deposit with financial institutions must, at all times, be one hundred percent secured. The City had inadequate security at one financial institution at December 31, 1997, in the approximate amount of $45,000 and at a different financial institution at June 30, 1998 in the approximate amount of $49,000. Management's Corrective Action Plan The City intends to monitor their deposits on a monthly basis to ensure that the deposits are adequately secured. 

98-2 nade~uate Segregation 
Due to the small number of employees the City did not have adequate segregation of functions within the accounting system. Management's Corrective Action Plan The City has determined that it is not cost effective to completely segregate accounting functions. No plan is considered necessary. 
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CITY OF ST. MARTINVILLE, LOUISIANA Schedule of Findings, Questioned Costs, and Management's Corrective Action Plan (Continued) Year Ended June 30, 1998 
Part III: Findings and questioned costs for Federal awards which include audit findings as defined in Section 510(a) of Circular A-133: 
There are no findings that are required to be reported under the above guidance. 

Part IV: Management Letter Items 
98-3 Inventorv Pricinq Finding Inventory should be priced using the first-in, first-out basis, and all inventory items should have a price. Management's Corrective Action Plan The City intends on adopting a more stringent inventory pricing policy and compliance with this policy will be monitored by independent personnel. 98-4 Fixed Asset: Records Finding Regarding fixed assets, all assets should be identified and included on a complete listing including tag number, serial number, purchase date and cost. A listing has been prepared by the City; however, it is not all-inclusive. Management's Corrective Action Plan The City plans to do a complete physical inventory and prepare a listing of all fixed assets, including tag number, serial number, purchase date and cost. 
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CITY OF ST. MARTINVILLE, LOUISIANA Summary of Prior Audit Findings Year Ended June 30, 1998 
The audit findings at June 30, 1997 were as follows Section I: Internal Control and Compliance material to the Financial Statements 
97-I Noncomoliance with Cash Manaqement Laws Finding The City of St. Martinville did not comply with cash management laws. Their deposits at one institution were not one hundred percent secured at June 30, 1997. Status Unresolved. See item 98-1 
97-2 Noncompliance with Local Government Budaet Act Finding The City of St. Martinville did not as is pertained to the Section 8 Fund. expenditures by greater than five percent Status Resolved. The City of Budget Act during fiscal year 

comply with Local Government Budget Act Actual expenditures exceeded budgeted 
St. Martinville complied with the Local Government ended June 30. 1998 

97-3 Inadeauate Seqreaation of Duties Finding The City of St. Martinville did not have adequate segregation of duties within the accounting system. Status Unresolved. See Item 98-2 
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CITY OF ST. MARTINVILLE, LOUISIANA Summary of Prior Audit Findings (Continued) Year Ended June 30, 1998 
Section II: Internal Control and Compliance material to Federal Awards There were no findings mentioned under this section at June 30, 1997 Section III: Management Letter 
97-4 Inventory Pr~cinq Finding Inventory should be priced using the first-in, first-out basis, and all inventory items should have a price. Status Unresolved. See Item 98-3 
97-5 Fixed Assets Records Finding Regarding fixed assets, we recommend that a physical inspection be performed at least once a year. All assets should be properly tagged/identified and included on a complete listing including tag number, serial number, purchase date and cost. A listing has been prepared by the City; however, it is not all-inclusive. Status Unresolved. See Item 98-4 
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No 

CITY OF ST. MARTINVILLE, LOUISIANA Summary of Prior Audit Findings (Continued Year Ended June 30, 1998 
ction 8 Pro~r Finding There were a few immaterial instances of noncompliance noted as a result of testing of tenant files of the Section 8 program as follows: 

Status 
1998 

(i) utility allowance, in one instance, was not calculated correctly for the type of heating in a particular unit. 2) utility allowances, in two instances, were not calculated correctly for the number of bedrooms in a particular unit. 
Resolved. There were no instances of these specific issues noted at June 30 

97 -7 Tax Roll Reqister Problems Finding The ad valorem tax roll register was not kept current regarding the payment of taxes. Payments should be posted regularly to the tax roll register. Status Resolved. No such problems were noted at June 30, 1998 
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OTHER SUPPLEMENTARY INFORMATION 



CITY OF ST. MARTINVILLE, LOUISIAI~A Enterprise Fund Water and Light Plant Fund Schedule of Number of Utility Customers (Unaudited) June 30, 1998 and 1997 
Records maintained by the City were being served during the month of indicated the following nun~ber of customers June, 1998 and 1997 Department 1998 1997 Electric Water Sewerage 
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2,856 2,621 2,396 830 604 383 
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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

MANAGEMENT LETTER 

The Honorable Eric Martin, Mayor, and Members of the City Council City of St. Martinville, Louisiana 
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During our audit of the financial statements of the City of St. Martinville for the year ended June 30, 1998, we noted certain areas in which improvements in the financial practices of the City may be desirable. These improvements, if implemented, will enable the City to operate on a more business-like basis, and should increase tile effectiveness with which revenues are expended and provide better control and protection over the assets of the City. i 
2 
Inventory should be priced using the first-in, first-out basis, and all inventory items should have a price/cost on the inventory listing. Regarding fixed assets included on a complete number, purchase date all assets should be identified and listing including tag number, serial and cost. We would like to express our appreciation to you and your office staff for the courtesies and assistance rendered to us in the performance of our audit. Should you ha~e any questions or need assistance in implementing any of our recommendations, please feel free to contact us. 

Breaux Bridge, Louisiana Septen~er 8, 1998 

Kolder, Champagne, Slaven & Rainey, LLC 
Certified Public Accountants 
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