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MEMBER OF THE SOCIETY OF LOUISIANA CPAs 
NElL G. FERRARI CERTIFIED PUBLIC ACCOUNTANT 14481 OLD HAMMOND HIGHWAY, SUITE 4 BATON ROUGE, LOUISIANA 70818 
PHONE(504) 272-1177 

To the Board of Commissioners of Recreation District No. 3 Livingston Parish, Louisiana. 

MEMBER OF THE AMERICAN INSTITUTE OF CPAs 

I have audited the accompanying general purpose financial statements of Recreation District No. 3 of Livingston Parish, Louisiana, a component unit of the Livingston Parish Council, as of and for the year ended December 31, 1997, as listed in the table of contents. These general purpose financial statements are the responsibility of Recreations District No. 3's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards and standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Recreation District No. 3 of Livingston Parish, Louisiana, as of December 31, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, I have also issued my report (see page 3) dated May 7, 1998 on my consideration of Recreation District No. 3's internal control over financial reporting and my tests of its compliance with laws, regulations, contracts, and grants. 



 

My audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying financial information listed as "schedules" in the table of contents is presented for the purposes of additional analysis and is not a required part of the general purpose financial statements of Recreation District No. 3 of Livingston Parish, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 

Baton Rouge, Louisiana, May 7, 1998. 



 

MEMBER OF THE SOCIETY OF LOUISIANA CPA8 
NElL G. FERRARI CERTtFIEO PUBLIC ACCOUNTANT 14481 OLD HAMMOND HIGHWAY. SUITE 4 BATON ROUGE, LOUISIANA 70816 

C 
PHONE (504) 272-1 177 

MEMBER OF THE AMERICAN INSTITUTE OF CPAs 

To the Board of Commissioners of Recreation District No. 3 Livingston Parish, Louisiana. I have audited the general purpose financial statements of Recreation District No. 3 of Livingston Parish, Louisiana, a component unit of the Livingston Parish Council, as of and for the year ended December 31, 1997, and have issued my report thereon dated May 7, 1998. I conducted my audit in accordance with generally accepted auditing standards applicable to financial audits contained in Government Auditinq Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Recreation District No. 3 of Livingston Parish, Louisiana's, general purpose financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditina Standards. Internal Control Over Financial Reportin~ In planning and performing my audit, I considered Recreation District No. 3 of Livingston Parish, Louisiana's, internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of 



the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. However, I noted other matters involving the internal control over financial reporting that I have reported to management of Recreation District No. 3 of Livingston Parish, Louisiana in a separate letter dated May 7, 1998 (page 35). 
This report is intended for the information of management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

Baton Rouge, Louisiana May 7, 1998. 



GENERAL PURPOSE FINANCIAL STATEMENTS 



Recreation District No. 3 of Livangston Parish, Louisiana A Component Unit of the Livingston Parish Council Denham Springs, Louisiana 

Assets: Cash and cash equivalents (Note 2) Investments (Note 3) Receivables (Note 4): Ad valorem tax Athletic equipment and supplies inventory Deposits Land, building, and equipment - (Note 5) Other Debits: Amount available in debt service fund Amount to be provided for retirement of general long-term debt Amount to be provided for payment of certain claims and judgements 

December 31, 1997 ~ntal Fund Tvne Account Groups 
General Debt Capital General General Total Service Projects Fixed Long-Term (Memorandum Fund Fund Assets Debt Only) 
$ 32,978 $131,137 $ 101,594 509,985 360,658 120,319 16,220 2,611 6,066,006 

$ 164,115 611,579 480,977 16,220 2,611 6,066,006 
761,441 761,441 
1,863,559 1,863,559 

Total assets and other debits $514,061 $761,441 $ $6,066,006 $2,650,000 $ 9,991,508 

(Exhibit A Continued on Next Page) 

The accompanying notes are an integral part of this statement. 6 



(continued) 
Debt Capital General Service Projects Fund Fund Fund 

Liabilities: Accounts payable $ 8,345 $ Long-term debt: Bonds payable - (Note 6) Estimated liability for claims and judgements (Note 9) Total liabilities Equity and Other Credits: Investment in general fixed assets Fund balances: Reserved for: Debt service Athletic equipment and supplies inventory 16,220 Unreserved - undesignated 489,496 
761,441 

Total equity and other credits 505,716 761,441 Total liabilities, equity and other credits $514,061 ======== $761,441 ======== $ 

Account Groups 

Exhibit A continued 

General General Total Fixed Long-Term (Memorandum Assets Debt only) 

6,066,006 

8,345 
2,625,000 2,625,000 
2,650,000 2,658,345 

6,066,006 
761,441 
16,220 489,496 

$6,066,006 $2,650,000 $ 9,991,508 

The accompanying notes are an integral part of this statement. 7 



Recreation Distract No. 3 of Lavingston Parish, Louisiana A Component Unit of the Livingston Parish Council Denham springs, Louisiana For the year ended December 31, 1997 
REVENUES Taxes: Ad valorem Other income: Registration & program fees Oil lease Building & ballfield rentals Concession & vending sales Sponsorships for programs Interest income Tournament income Miscellaneous Donations Total revenues EXPENDITURES Current: Salaries and wages Program expenses Equipment operations, maintenance and repairs Telephone and utilities Insurance Payroll taxes Professional services Office and administrative expenses Contribution to pension plan deducted from ad valorem taxes (Note 7) Employee benefits Election expense Concession expenses Employee uniforms Tournament expenses Other commissions - signs & sponsors Capital outlay 

General Fund Debt Capital Total Service Projects (Memorandum Fund Fund Only} 
$ 458,247 $ 185,522 256,330 39,226 35,981 34,785 22,100 20,031 4,433 3,862 2,699 

34,391 64 
$ 643,769 256,330 39,226 35,981 34,785 22,100 54,486 4,433 3,862 2,699 

367,847 127,017 80 56 39 25 22 22 
056 072 636 023 667 491 
5,546 
1,078 

(Exhibit B continued on next page) 
170 1,661 

The accompanying notes are an integral part of this statement. 8 

367,847 127,017 80 56 39 25 22 22 
22 15 13 7 1 1 2 70 

056 072 636 023 667 491 
183 849 022 571 968 8O8 784 4OO 765 



Debt service: Principal retirement Interest expense Total expenditures Excess (deficiency) of revenues over expenditures 
Operating transfers in operating transfers out 

(continued) 
Debt General Service Fund Fund 
75,000 192,875 

Capital Projects Fund 

Exhibit B continued 
Total (Memorandum OnlT) 
75,000 192.875 

8.990 (54,586) ~1.767~ (47,363) 
14,405 - 14,405 (14.405) (14.405| Excess (deficiency) of revenues and other sources over expenditures and other uses 23,395 (54,586) (16,172) (47,363) FUND BALANCES - at beginning of year FUND BALANCES - at end of year $505,716 $761,441 $1,267,157 

The accompanying notes are an integral part of this statement. 



RUD~T I~AP RASlS% AND ACTUAL - GENERAL FUND Recreation District No. 3 of Livingston Parish, Louisiana A Component Unit of the Livingston Parish Council Denham Springs, Louisiana For the year ended December 31, 1997 
REVENUES Taxes: Ad valorem Other income: Registration & program fees Oil lease Building & ballfield rentals Concession & vending sales Sponsorships for programs Interest income Tournament income Miscellaneous Donations Total revenues EXPENDITURES Current: Salaries and wages Program expense Equipment operations, maintenance and repairs Telephone and utilities Insurance Payroll taxes Professional services office and administrative expenses Contributions to pension plan deducted from ad valorem taxes Employee benefits Election expense Concession expenses Employee uniforms Tournament expenses Other commissions - signs & sponsors Capital outlay Total expenditures Excess (deficiency) of revenues over expenditures 

E~h~b~t c 

Variance- Favorable (Unfavorable) 
$477,500 $458,247 $ (19,253) 259,400 39,200 34,450 33,700 23,000 20,666 6,400 3,984 i,I00 

256,330 39,226 35,981 34,785 22,100 20,031 4,433 3,862 2,699 

(3,070) 26 1,531 1,085 (9OO) (635) (1,967) (122) 1,599 
357,130 126,700 78 57 40 23 21 20 
2OO 000 000 5OO 600 4OO 16,600 16,600 13,000 8,000 2,000 1,800 1,000 400 115,470 

(Exhibit C continued on next page) 

367,847 127,017 80 56 39 25 22 22 
056 072 636 023 667 491 

868,704 
8,990 

(10,717) "(317) 856 928 364 523 067 091 (37) 751 (22) 429 32 (S) (536) 46,366 30,696 

The accompanying notes are an integral part of this statement. 
i0 



STATEMENT OF REVENUES. EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND - (continued) 

Operating transfers in Excess (deficiency) of revenues and other sources over expenditures and other uses 
FUND BALANCES - at beginning of year FUND BALANCES - at end of year 

Exhibit C continued 
Variance- Favorable (Unfavorable) 

23,395 
$482,321 ===== $505,716 ======== 

$ 

The accompanying notes are an integral part of this statement. ii 

23,395 



Recreation District No. 3 of Livingston Parish, Louisiana A Component Unit of the Livingston Parish Council Denham Springs, Louisiana 
Note 1 - 

December 31, 1997 
a. Organization and Nature or Operations: Recreation District No. 3 of Livingston Parish, Louisiana (the District) was created November 27, 1973, by the Livingston Parish Council, as provided by Louisiana Revised Statute 33:4562. The District is governed by a board of seven commissioners who are appointed by the Livingston Parish Council. The purpose of the District is to provide playground and other facilities which promote recreation and general health and well-being. The District encompasses about 36% of Livingston Parish, Louisiana and serves about 25,600 people. There were 176 people employed by the District (including full-time and part-time employees, and the commissioners) during 1997. The District operates four recreational facilities referred to as North Park, South Park, West Livingston Playground, and Spring Park. b. Reporting Entity: As the governing authority of Livingston Parish, Louisiana, for reporting purposes, the Livingston Parish Council is the financial reporting entity for Livingston Parish. The financial reporting entity consists of (a) the primary government (parish council), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 

12 



Note 1 - b. Reporting Entity: - (continued) - (continued) 
Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the Livingston Parish Council for financial reporting purposes. The basic criteria for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: i. Appointing a voting majority of an organization's governing body, and a. The ability of the Parish Council to impose its will on that organization and/or b. The potential for the. organization to provide specific financial benefits to or impose specific financial burdens on the Parish Council. 
3. Organizations for which the reporting entity's financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the Parish Council appoints a voting majority of the District's governing body, and can impose its will on the District, it was determined to be a component unit of the Livingston Parish Council, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the District and do not present information on the Livingston Parish Council, the general government services provided bythat governmental unit, or the other governmental units that comprise the financial reporting entity. 

13 



Note 1 - c. Basis of Statement Presentation: - (continued) The accompanying general purpose financial statements of the Recreation District No. 3 of Livingston Parish, Louisiana, have been prepared in conformity with generally accepted accounting principles (GAAP) as applicable to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. In addition, the accounting and reporting procedures conform to the requirements of Louisiana Revised Statutes 24:514, the Louisiana Governmental Audit Guide, and to the industry audit guide, Audits of State and Local Governmental Units. d. Fund Accounting: The District uses funds and account groups to report its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain governmental functions or activities. A fund is a separate accounting entity with a self- balancing set of accounts. Funds of the District are classified as governmental funds. Governmental funds account for the District's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. The governmental funds presented in the financial statements are described as follows: Governmental Fund Tvnes: 
The General Fund is the general operating fund of the District. It is used to account for all financial resources, except those required to be accounted for in other funds. 

14 



Note 1 - d. Fund Accounting: - (continued) Governmental Fund Types: 
- (continued) 

- (continued) Debt Service Fund The Debt Service Fund is used to account for transactions relating to resources retained and used for the payment of interest and principal on those long-term obligations recorded in the General Long- Term Debt Account Group. Capital Projects Fund The Capital Projects Fund is used to account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in the other governmental funds. e. Account Groups: An account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. The following two account groups are not "funds". 
The fixed governmental District No. the General recorded as 

General Fixed Assets assets (capital outlays) used in fund type operations of Recreation 3 are accounted for (capitalized) in Fixed Assets Account Group and are expenditures in the governmental fund types when purchased or constructed. General Lona-Term Debt Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. Principal and interest payments on long-term liabilities are accounted for in the debt service fund. 
15 



Note 1 - f. Basis of Accounting: 
- (continued) 

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by the governmental funds. The governmental funds use the following practices in recording revenues and expenditures: Revenue Recoanition Revenues are recognized in the accounting period in which they become available and measurable. Available means due or past due and receivable within the current period, and collected within the current period or expected to be collected soon enough thereafter to pay liabilities of the current period (normally within 60 days). The following are the revenue recognition policies used by Recreation District No. 3: The District's ad valorem property tax is levied each November 15 on the assessed value listed as of the prior January 1 for all real and business personal property located in the District. This tax becomes delinquent on January 1 of the following year. The assessed value of the property on the tax roll as of January i, 1997, was $32,467,340. The tax rates assessed for 1997 to finance maintenance and operations of the parks and the payment of principal and interest on the public improvement bonds were $1.50 and $.50 per $i00 of property valuation, respectively, for a total of $2.00 per $i00 valuation. 

16 



Note 1 - f. Basis of Accounting: (continued) Revenues - (continued) 
- (continued) 

The taxes are generally collected in December of the current year and January and February of the following year. During May (of the year after the year when the tax was due), properties with delinquent taxes are advertised for auction by the Parish Sheriff. The auction is normally scheduled for June or July. It is at this time a lien is placed on the property. Properties not sold at the auction are adjudicated to the State of Louisiana. Current year ad valorem taxes are recognized as revenue if collected within sixty days after the end of the year. Interest and dividends earned on idle cash and investments are recorded when the income is available. Grants revenues are recorded when Recreation District No. 3 is entitled to reimbursement of expenditures under the terms of the grant. Program revenues, such as; registration fees, concession sales, tournament income, and sponsorship fees are recorded when the income is received. Building rentals, oil lease payments, and donations are recorded as revenue when the money is received. 
Expenditures are recognized in the accounting period in which the liability is incurred, if measurable. Other Financina Sources (Uses Transfers between funds that are not expected to be repaid are accounted for as other financing sources (uses). They are recorded when the transfer is made. 

17 



Note 1 - g. Budgetary Policy and Accounting: 
- (continued) 

The District prepares its budget on the modified accrual basis of accounting which is consistent with generally accepted accounting principles (GAAP). The following procedures are followed in establishing the budgetary data reflected in the financial statements: Prior to the second Monday of November of the preceding fiscal year, the District prepares a budget for the next succeeding fiscal year which begins January i. The operating budget includes proposed expenditures and the means of financing them. The board members discuss the proposed budget at the regular meeting of the Board of Commissioners on the second Monday of November and set the date for the special public hearing on the proposed budget. The public hearing on the budget is held immediately before the regular meeting of the Board of Commissioners on the second Monday in December. The public hearing for the District's 1997 budget was held on December 9, 1996. The public hearing for the District's 1998 budget was held on December 8, 1997. The budget is adopted at the Board of Commissioners regular monthly meeting immediately following the public hearing. Once the budget is approved, it can be amended by approval of a majority of the Board of Commissioners. The process of presenting and approving budget amendments follows a procedure similar to the one used to adopt the initial budget. There was one amendment initially adopted for adopted on December appropriations lapse at 

18 

made to the 1997. The 8, 1997. year-end. 
budget that was amendment was All budget 



Note 1 - - (continued) h. Cash, Cash Equivalents, and Investments: Cash includes amounts in non-interest bearing demand deposits and interest bearing demand deposits. Cash equivalents include amounts invested in certificates of deposit with original maturities of 90 days or less. Investments are stated at cost. At year end, investments consisted of cash invested in certificates of deposit with maturities greater than 90 days. i. Inventories: Inventories are valued by management at cost and estimated cost. Inventories consist primarily of sports equipment and uniforms. Inventories at year- end are equally offset by fund balance reserves. j. Prepaid items: Prepaid items are accounted for as expenditures in the period of acquisition. k. Land, Buildings, Equipment, and Depreciation: All fixed assets are valued at historical cost, except for donated assets, which are valued at estimated fair market value at the date of donation. Fixed assets include $i,000 of donated equipment. Public domain or infrastructures are not capitalized. When assets are constructed with borrowed money the interest expense paid on the related debt is capitalized as part of the cost of the asset. No depreciation has been provided on general fixed assets. It is the District's policy to capitalize purchases of moveable property costing at least $250 and purchases of real property and improvements costing at least $1,500. Purchases of moveable property costing less than $250 may also be capitalized for internal control purposes. 

19 



Note 1 - i. Vacation and Sick Leave: - (continued) 
All permanent full-time employees earn from i0 to 20 days of vacation leave each year depending upon the number of years employed. All permanent, full-time employees earn from 5 to 60 days of sick leave each year depending upon the number of years employed. Vacation and sick leave cannot be accumulated. Accordingly, Recreation District No. 3 has not accrued any expenses relating to unused leave in the financial statements. The cost of current leave privileges is recognized as a current year expenditure in the General Fund when the leave is actually used. m. Long-Term Obligations: Long-term obligations expected to be financed from governmental funds are reported in the general long- term debt account group. Expenditures for principal and interest payments for long-term debt are recognized in the governmental funds when due. n. Transfers and Interfund Loans: Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the advances are accounted for through the various due from and due to accounts. 
o. Reservations and Designations of Fund Balances: Reserved fund balances represent those portions of the fund balance which are either not available for expenditure or legally segregated for a specific future use. Designated fund balances represent tentative plans for future use of financial resources as approved by the Board of Commissioners. p. Management's Use of Estimates: The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results may differ from those estimates. 

20 



Note 1 - 

Note 2 - 

q. Total Column on the Statements: - (continued) 
The total columns on the statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations, in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
At December 31, 1997, the District has cash and cash equivalents totaling $164,115 as follows: 
Cash on hand Non-interest bearing demand deposits Interest bearing demand deposits Totals 

General Fund $ 200 29,684 3,094 32,978 ======= 

Debt Service Fund $ 
131,137 $131,137 ========= 

Totals $ 200 29,684 134,231 $164,115 ======== These deposits are stated at cost, which is equal to market value. Under state law, these deposits (or the collected bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal or exceed the amount on deposit with the fiscal agent. The pledged securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. 
At December 31, 1997, the collected bank balances of the non-interest bearing and interest bearing demand deposits was $193,653. These deposits are secured from risk by $100,959 of federal deposit insurance. GASB Statement 3 categorizes the credit risk of these deposits as Category 1 because they are fully insured. The uninsured balance, $92,714, is secured by the pledge of securities by Hancock Bank where the cash is deposited. GASB Statement 3 categorizes the $92,714 as uncollateralized 

21 



Note 2 - - (continued) (Category 3) because the bank has pledged securities held by its agent, but the securities are not in the District's name. 

$200, which represents "cash on hand", is unsecured. Note 3 - INVESTMENTS The District's primary purpose for investing is to earn interest income on money that has been determined to be in excess of immediate cash needs. State statutes authorize the District to invest temporarily idle monies in the following: 1. 2. 3. 4. 
5. 
6. 7. 8. 

United States Treasury Bonds, United States Treasury Notes, United States Treasury Bills, Obligations of U.S. Government Agencies, including such instruments as Federal Home Loan Bank bonds, Government National Mortgage Association bonds, or a variety of "Federal Farm Credit" bonds, Fully collaterized certificates of deposit issued by qualified commercial banks and savings and loan associations located within the State of Louisiana, Fully collateralized repurchase agreements, Fully collateralized interest-bearing checking accounts, and Mutual and Trust Fund institutions which are registered with the Securities and Exchange Commission under the Security Act of 1933 and the Investment Act of 1940, and which have underlying investments consisting solely of and limited to securities of the United States Government or its agencies. 
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Note 3 - INVESTMENTS - (continued) Investments at December 31, 1997 consisted of the following: 
General Fund: Carrying Value Market Value Certificate of deposit: Hibernia National Bank $ 75,907 $ 75,907 Hibernia National Bank 25,687 25,687 Total general fund Debt Service Fund: Certificate of deposit: Hibernia National Bank 249,286 249,286 Hibernia National Bank 260,699 260,699 Total debt service fund Total all funds $611,579 ======== $611,579 ======== 

Maturity 05113198 O5113198 
02/06/98 02/06/98 

Interest Rate 
4.95% 4.95% 
5.30% 5.43% 

Under state law, bank deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal or exceed the amount on deposit with the fiscal agent. The pledged securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1997, the District had invested $611,579 in certificates of deposit. These deposits are secured from risk by $i00,000 of federal deposit insurance (Category i). The remaining $511,579 is secured by the pledge of securities by Hibernia National Bank because the District has more than $I00,000 on deposit with that bank. 9ASB Statement 3 categorizes the $511,579 as uncollateralized (Category 3) because the bank has pledged securities held by its agent, but the securities are not in the District's name. 
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Note 3 - INVESTMENTS - (continued) Even though $511,579 of bank balances are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being notified by the District that the fiscal agent has failed to pay deposited funds upon demand. 

Note 5 - 

The following is a summary of receivables at December 31, 1997: 
Ad valorem taxes: Current taxes Delinquent taxes Total receivables 

Debt General Service Fund Fund 
$360,509 149 $360,658 ======== 

$120,170 149 $120,319 ======== 
$480,679 298 $480,977 ====~=== The receivable for ad valorem taxes consists of actual collections of 1997 and prior year taxes by the Livingston Parish Sheriff and Tax Collector through the end of February, 1998. Management has deemed it allowance account for these certainty of collection. unnecessary to set up an receivables because of the 

A summary of changes in general fixed assets follows: 
Equipment, furniture and vehicles Suildings and improvements Land Totals 

Balance 
$ 500,452 4,982,536 537,909 $ 37,469 33,296 

Balance Deletions 12-31-97 
$(25,656) $ 512,265 

$6,020,897 $ 70,765 $(25,656) =========== =========== ========== 

24 

5,015,832 537,909 $6,066,006 ========== 



Note 6 - 

Note 7 - 

The following is a summary of the long-term debt transactions of the District for the year ended December 31, 1997: Long-term obligations at 12/31/96 Additions during 1997 Reductions during 1997 $2,700,000 
Long-term obligations payable at 12/31/97 $2,625,000 
The bonded debt at December 31, 1997, consists of the unpaid principal of bonds which were issued April i, 1992. The bonds mature from 1998 to 2022 at interest rates ranging from 6.7 to 8 percent per annum. The bonds are secured by an ad valorem tax on real property within Recreation District No. 3 of Livingston Parish, Louisiana. The annual requirements to amortize allbonds outstanding at December 31, 1997, including interest of $2,051,187 are as follows: Year Ending 1998 1999 2000 2001 2002 2003 and thereafter 

Plan Description: 

Bonds Dated 04-01-92 285 277 269 261 253 
875 875 875 875 875 

$4,676,187 

Eligible employees of the Recreation District No. 3 are members of the Parochial Employees Retirement System of Louisiana (System), a cost-sharing, multiple-employer defined benefit pension plan administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All eligible employees of the District are members of Plan A. 
25 



Note 7 - - (continued) All permanent employees working at least 28 hours per week who are paid wholly or in part from parish funds and all elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least i0 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final-average salary for each year of creditable service. However, for those employees who were members of the supplemental plan only before January i, 1980, the benefit is equal to one percent of final average salary plus $24 for each year of supplemental-plan-only service earned before January I, 1980. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above and do not withdraw their employee contributions may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Parochial Employees' Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. Funding Policy: Under Plan A, members are required by state statute to contribute 9.5 percent of their annual covered salary and the District is required to contribute at an actuarially determined rate. The rate for 1997 was 7.75 percent of annual covered payroll. Contributions to the System also include one-fourth of one percent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The District's share of these contributions are deducted off the top of the ad valorem tax revenues to which the District is entitled. $22,183 of ad valorem tax revenues for 1997 were withheld to pay for the District's share. The contribution requirements of plan members and the District are established and may be 26 



Note 7 - 

Note 8 - 

- (continued) Funding Policy: - (continued) 

Recreation District No. 3 employees who are not eligible for the Parochial Employees Retirement System participate in the Federal Social Security program. The District is required to remit an amount equal to the employee's contribution. Recreation District No. 3 does not guarantee any of the benefits granted by the Federal Social Security Program. 
There were no related party transactions in 1997. Note 9 - LITIGATION In February, 1992, a personal injury lawsuit was filed against the District. The plaintiff alleges improper ground maintenance at North Park Recreation Center as the cause of her injury. The District's attorney has projected potential damages of $25,000 or more. Therefore, a loss contingency of $25,000 has been recorded in the General Long-Term Debt Account Group. Another personal injury lawsuit was filed against the District in April, 1994. The plaintiff alleges that he sustained injuries from a defective playground slide which was negligently maintained by the District. The District's attorney was unable to provide an estimate of the possible outcome at this time. However, management does not expect the District to suffer any significant losses as a result of this lawsuit. There is a third lawsuit against the District wherein the plaintiff alleges injuries resulting from a broken swing. The District's attorney believes that, if the case goes to trial, the District will not have any liability or damages assessed against it. 
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Note 9 - LITIGATION - (continued) The District does not carry general liability insurance to cover injuries like those which have been mentioned above. 

Note ii - 

Note 12 - 

Recreation District No. 3 is exempt from all Federal and Louisiana income taxes. 
The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The District has been unable to obtain general liability insurance at a cost which is economically justifiable. The District continues to carry commercial insurance for all other risks of loss, including workers' compensation, vehicles, buildings and contents, and excess player liability. Settled claims resulting from these risks did not exceed commercial insurance coverage during the year. 
On May 15, 1997, a representative from the Louisiana Department of Environmental Quality brought a general permit application for wastewater treatment to the District. The form was completed and sent back to the Department of Environmental Quality on December 9, 1997. During this time, alternative wastewater treatment options were discussed. One option would be to tie into the local sewage district. The local sewage district agreed to accept Recreation District No. 3 on its system. Engineer, Alex Theriot was contacted and drew up some preliminary plans and estimates for the project. It is estimated the cost would be around $i00,000. After reviewing the application, the Department of Environmental Quality informed Recreation District No.3 that a general permit would not be applicable in this situation. A new form was sent (Form SCC-2) on February 16, 1998, to permit industrial waste. 
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Note 12 - After discussing the industrial permit with several people in the waste disposal business, the District's management decided that Recreation District No. 3 would be better off tying into the local sewage district. The District's management is currently studying ways to fund the project and is planning to include the cost of this project in the 1999 budget. 
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SUPPLEMENTARY FINANCIAL INFORMATION 
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Recreation District No. 3 of Livingston Parish, Louisiana A Component Unit of the Livingston Parish Council Denham Springs, Louisiana December 31, 1997 Public Improvement Bonds, dated April i, 1992 Interest Payable April Ist and October ist of each year 
Bond Interest Maturity _Number Rate 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 

76 - 95 8.00% 96 - 115 8.00% 116 - 135 8.00% 136 - 155 8.00% 156 - 175 8.00% 176 - 205 8.00% 206 - 235 7.35% 236 - 265 6.70% 266 - 295 6.80% 296 - 325 6.90% 326 - 350 7.00% 351 - 375 7.00% 376 - 400 7.00% 401 - 425 7.00% 426 - 450 7.00% 451 - 470 7.00% 471 - 490 7.00% 491 - 510 7.00% 511 - 530 7.00% 531 ~ 550 7.00% 551 - 560 7.00% 561 - 570 7.00% 571 - 580 7.00% 581 - 590 7.00% 591 - 600 7.00% Totals 

Principal Interest I00 000 i00~000 i00,000 100.000 i00000 150.000 150 000 150000 150 000 150 000 125 000 125 000 125,000 125,000 125,000 100,000 100,000 i00,000 100,000 100,000 50,000 50,000 50,000 50,000 50,000 

185,875 177,875 169,875 161,875 153,875 143,875 132,362 121,825 111,700 101,425 91,875 83,125 74,375 65,625 56,875 49,000 42,000 35,000 28,000 21,000 15,750 12,250 8,750 5,250 1,750 

285,875 277,875 269,875 261,875 253,875 293,875 282,362 271,825 261,700 251,425 216,875 208,125 199,375 190,625 181,875 149,000 142,000 135,000 128,000 121,000 65,750 62,250 58,750 55,250 51,750 $2,625,000 $2,051,187 $4,676,187 
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2,525 000 2,425 000 2,325 000 2,225 000 2,125 000 1,975 000 1,825 000 1,675 000 1,525 000 1,375 000 1,250.000 1,125.000 1,000,000 875000 750 000 650 000 550 000 450 000 350 000 250 000 200 000 150 000 100 000 50,000 



Recreation District No. 1 of Livingston Parish, Louisiana A Component Unit of the Livingston Parish Council Denham Springs, Louisiana December 31, 1997 PER DIEM PAID BOARD MEMBERS Each member of the Board of Commissioners was eligible to receive an allowance of $50 for attending each regular or special meeting of the board, not to exceed 24 meetings in one calendar year. Board member Gene Quick, Jr. elected not to receive per diem payments for 1997. Per diems were paid to the other board members for the year ended December 31, 1997 as follows: 
Emily Dawsey Van Foster, Jr. Sid Garrison Leslie McDowell Johnny Rowinsky Donald Scott Kelton Whitehead Total 

bet of 12 ii i0 2 i0 I0 12 

Amount Received $ 600 550 500 i00 500 500 600 $3,350 
John Rowinsky replaced Leslie McDowell as a board member in March, 1997. 
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Recreation District No. 3 of Livingston Parish, Louisiana A Component Unit of the Livingston Parish Council Denham Springs, Louisiana 
For the Year Ended December 31, 1997 I have audited the financial statements of Recreation District No. 3 of Livingston Parish, Louisiana as of and for the year ended December 31, 1997, and have issued my report thereon dated May 7, 1998. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditinq Standards, issued by the Comptroller General of the United States. My audit of financial statements as of December 31, 1997 resulted in an unqualified opinion. section Z - Summary of Auditor's Reports a. Report on Internal Control and Compliance Material to the Financial Statements Internal Control Material Weaknesses Reportable Conditions Yes X No Yes X No Compliance Compliance Material to Financial Statements Yes X No b. Federal Awards There were not any federal awards. This section is not applicable. c. Identification of Major Programs This section is not applicable. Section II - Financial Statement Findings No matters were reported. Section III- Federal Award Findings and Questioned Costs This section is not applicable. 
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Recreation District No. 3 of Livingston Parish, Louisiana A Component Unit of the Livingston Parish Council Denham Springs, Louisiana 
SECTION I - 
NO findings. 

For the Year Ended December 31, 1997 INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS 
SECTION II - INTERNAL CONTROL ANDCOMPLIANCEMATERIAL TO FEDERAL AWARDS No findings. SECTION III- MANAGEMENT LETTER Description of Matter and Auditor's Recommendations 1996-1: Federal grant reimbursement requests not submitted timely. If new federal grants are received in the future, a Board member should be assigned the responsibility of monitoring the timeliness of grant reimbursements. Also, grant requests should be double-checked by someone other than the preparer to verify their completeness and accuracy. 1996-2: Deposits not made timely. The Superintendent should monitor the timeliness of deposits. 1996-3: 
Budget not amended as required by Louisiana state statute. Management should consider budget amendments in November of each year to more closely predict the annual results. 34 

Resolved (No new grants) 

Resolved 

Resolved 



 

MEMBER OF THE SOCIETY OF LOUISIANA CPAs 

May 7, 1998 

NElL G. FERRARI CERTIFIED PUBLIC ACCOUNTANT 14481 OLD HAMMOND HIGHWAY. SUITE 4 BATON ROUGE. LOUISIANA 7OBIS 

To the Board of Commissioners of Recreation District No. 3 Livingston Parish, Louisiana. 

MEMBER OF THE AMERICAN INSTITUTE OF CPAs 

I have audited the financial statements of Recreation District No. 3 of Livingston Parish, Louisiana as of and for the year ended December 31, 1997, and have issued my report thereon dated May 7, 1998. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditina Standards, issued by the Comptroller General of the United States. As a part of my audit, I have issued my report on the financial statements, dated May 7, 1998, and my report on internal control and compliance with laws, regulations, contracts, and grants dated May 7, 1998. During the course of my examination, I became aware of the following matters which represent immaterial deviations of compliance or suggestions for improved internal controls. Suqqestion 1997-1: During the audit, I noted several instances where registration/program fees were not collected in full and/or were coded to the wrong program. I recommend that fees be analyzed and compared to the general ledger shortly after registration closes. Any potential underpayments or coding errors can then be resolved on a current basis. In cases where a program is on-going, I recommend the superintendent review the accounts receivable subledger to verify no participant is receiving services when payments are past due. Su~aestion 1997-2: entries because of I made several small adjusting journal coding errors. I recommend that the superintendent receive a year-to-date general ledger at least quarterly and review it for coding errors. 
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Board of Commissioners of Recreation District No. 3 May 7, 1998 Page 2 

Sincerely, 
~ Ferrari Certified Public Accountant NGF/bac 
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Recreation District No. 3 of Livingston Parish, Louisiana A Component Unit of the Livingston Parish Council Denham springs, Louisiana 
SECTION I - 
No findings. 

For the Year Ended December 31, 1997 INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENT 
SECTION II - INTERNAL CONTROLANDCOMPLIANCEMATERIAL TO FEDERAL AWARDS No findings. SECTION III- MANAGEMENT LETTER 

1997-1 Registrations/program fees were not collected in full and/or were coded to the wrong program. Fees should be analyzed and compared to the general ledger shortly after registration closes to resolve errors on a current basis. In cases, where a program is on-going, the superintendent should review the accounts receivable subledger to verify no participant is receiving services when payments are due. 1997-2 
Coding errors were found. The superintendent should receive a year-to-date general ledger at least quarterly and review it for coding errors. 37 

Manaaement Action 
The superintendent, Dale Sisemore, will review program income codings on a monthly basis and coordinate with staff any corrections noted on an ongoing basis. 

The superintendent, Dale Sisemore, will review a year- to-date general ledger on a quarterly basis and the transaction registers on a monthly basis. 



1997-3 There were discrepancies between the fixed asset inventory and the general ledger for current year additions. The superintendent should update the fixed asset inventory whenever an inventory item is purchased and compare the inventory to the general ledger account for purchases every month so differences can be resolved timely. 
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(continued) 
Manaaement Action 

The superintendent, Dale Sisemore, will update the inventory additions on a monthly basis rather than a quarterly basis to eliminate incorrect listings of equipment purchases. 


