
HOUSING AUTHORITY OF THE TOWN OF DeQLJINCY SCHEDULE OF ADJUSTING JOURNAL ENTRIES 

<1> HDEP Expense Control F'HDEP Expense Contro 

SEPTEMBER 30. 1997 
ACCT. # FOR AUDIT PURF'OSES DR CR 
4009 105,718.56 1400 105.718.56 To reclass drug expenses as if it was a ClAP Program 

<2> MOD Costs - 94 MOD Costs - 97 NOD Cost - Prior Cumulative Grants Prior period adjustments - affecting residual receipts Prior period adjustments - not affecting residual receipts 
To adjust ClAP costs and advances. 

1400.8 1400.11 1400.12 2845 6010 
6020 
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309.70 

21.014.17 

444.67 
10,507.17 7,478.56 
2.893.47 

ACC1 ~ FOR POS1 Ir',G lO PHA BOOKS 
4009 1,1)9 
1,1 )( 8 14q(; 11 14 .q[; 12 28.1 [, 
(;C ;[) 
(iL}:?~) 



of performing their assigned functions. We noted no matters involving the internal control ever financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the audit committee, management and federal awarc ng agencies; and pass-through entities. However, this report is a matter of public record ancJ its distribution is not limited. 
Fort Worth, Texas January 6, 1998 
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n Compliance and on Internal Contro Reoortino Based on an Audit of Finan r Financial Performed in 
Housing Authority of the Town of DeQuincy DeQuincy Louisiana 

Accordance with Governrnent Auditin 

We have audited the financial statements of the Housing Authority of the Town of DeQuJr~c/, Louisiana as of and for the year ended September 30, 1997, and have issued our report thereon dated January 6, 1998. We conducted our audit in accordance with generally accepted auditit,g standards and the standards applicable to financial audits contained in Government Auo~,,,;%? Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Housing Authority of the Towr of DeQuincy, Louisiana's financial statements are free of material misstatement, we performed t~ .'~:s of its compliance with certain provisions of laws, regulations, contracts and grants, noncon~pliance with which could have a direct and material effect on the determination of financial staten:ent amounts. However, providing a opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclo~.~ d no instances of noncompliance that are required to be reported under Government Au~//,.r:.q S/andaro's. nternal Control Over Financial ReDortino In planning and performing our audit, we considered the Housing Authority of the Town of DeQuin(:v, Louisiana's internal control over financial reporting in order to determine our auditing procedures ~(:r the purpcse of expressing our opinion on the financial statements and not to provide assurance :;n the internal control over financial reporting. Our consideration of the internal control over finar,cial reporting would not necessarily disclose all matters in the internal control over financial reporting tt z:t might be material weaknesses. A material weakness is a condition in which the design or operat ::n of one or more of the internal control components does not reduce to a relatively low level the rtsK that miss:atements in arr~ounts that would be material in relation to the fi~ancial statements b{ ;-,g audited may occur and not be detected within a timely period by employees in the normal course 
-34 



In our opinion, the Housing Authority of the ]own of DeQuincy, Louisiana complied, in all mateda respects, with the requirements referred to above that are applicable to each of its major federa programs for the year ended September 30, 1997. 
nternal Control Over CornDliance lhe management of The Housing Authority of the Town of DeQuincy, Louisiana is responsible for establishing and maintaining internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the Housing Authority of the Town of DeQuincy, Louisiana's internal control over compliance with requirements that could have a direct and material effect on a major feder~d program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over complian('e in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition Tr~ which the design or operation of one or more of the internal control components does not reduc:e to a relatively low level the risk that noncompliance with applicable requirements of laws, regulatic)r s, contracts and grants that would be material in relation to a major federal pregram being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance ~md its operation that we consideT to be material weaknesses. lhis report is intended for the agencies and pass-threugh distribution is not limited. information of the audit committee entities. However, this report is 

F:ort Worth, Texas January 6, 1998 

management and federal awarding a matter of public record and its 
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MEMBER AMERICAN ]Ns~rr['LFIE OF (~F" PUBL]C ACCOUNLa.N Ib 
e te Each 

Housing Authority of the Town of DeQuincy DeQuincy, Louisiana 
Compliance 

r eroaram and Inter rdance with OMB Circular A-1 

We have audited the compliance of the Housing Authority of the Town of DeQuincy, Louisiana w t't the types of compliance requirements described in the U.S. Off/ce of Management and Bu~;'ot (OMB) C/rcular A-133 Cornpl/ance Supplement that are applicable to each of its major fed~. ral programs tor the year ended September 30, 1997. The Housing Authority of the Town of DeQuir~.': y. I_.ouisiana's major federal programs are identified in the summary of auditor's results section of tl~e accompanying schedule ef findings and questioned costs. Compliance with the requirement.~; of laws, regulations, contracts and grants applicable to each of its major federal programs is tl,~_; responsibility of thE., Housing Authority of the Town of DeQuincy, Louisiana's management. Ck.r ~esponsibi{ity is to express an opinion on the Housing Authority of the Town of DeQuincy, Louisiar ,~,,s compliance based on out audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Aud/t/ng Standards, issued t:b, tile Comptroller General of the United States; and OMB Circular A-133, Aud/ts of States, Zc,4:2.,/ Governments, and Non-Profit Organizat/ons. These standards and OMB Circular A-133 require ti r~:t we plan and perform the audit to obtain reasonable assurance about whether noncompliance v, iti~ the types of compliance requirements referred to above that could have, a direct and material eff~: ct on a major federal program occurred. An audit includes examining, on a test basis, evidence ab::,..t the Housing Authority of the Town of DeQuincy, Louisiana's compliance with those requirements ~r,.~ performing such other precedures as we considered necessary in the circumstances. We belic,'e that our audit provides a reasonable basis for our opinion. Our audit does not provide a I(:~t~:r determination on the Housing Authority of the Town of DeQuincy, Louisiana's compliance with the: ~,, requirements. 
32 



HOUSING AUTHORll~" OF 1HE TOWN OF DeQUINCY SCHEDULE OF FEDERAL FINANCIAL ASSIS'I"ANCE YEAR ENDED SEPI"I.~MBER 30. 1997 F:EDERAL GRANTOR CDFA GRANT PROGRAM TITLE! NO. ID NO AWARD AMOUNT IJ.S. Depaltment of Housing and Urban Development Direct Programs: /.ow-lncorne Housing Annual Contribution 14.850 FW- 1348 $ Operating Subsidy 14.850 FW- 1348 Major Program Total 1/ 
Drug Elimination Drug Elimination 14.854 1995 14.854 1996 Major Program Total Comprehensive Improvement Assistance Program Project 1994 14.852 FW- 1348 Project 1995 14.852 FW- 1348 Project 1997 14.852 FW- 1348 Major Program Total Total HUD $ 

39,230.46 60.146.00 99,376.46 
960.00 36,152.71 36.112.71 
29,050.99 239,948.19 40.345.00 

PROGRAM EXPENDITURES 
39,230.46 1/ 60,146.00 99,376.46 
960.00 34,520.14 35.480.14 
29,050.99 289,919.57 40,845.00 309,344.18 359.815.56 444,833.35 $ 494 672.16 1/ The Department of Housing and Urban Development has guarantees through the Annual Contribution Contract of the Housing Authority of DeQuincy's bonded indebtedness. This bonded indebtedness was $ 410,646.93 at September 30, 1997. 
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HOUSING AUTHORITY OF THE TOWN OF DeQUINCY 
ANALYSIS OF GEN[:RAL. FUND CASH BALANCE ANNUAL CONTRIBUTION CONTRACT FW___-- 1348 

Composition Before Adjd'ustments Net operating receipts retained: Operating reserves - Exhibit C Excess drug funds Deferred credits Proceeds reserved for replacement of equipment Audit adjustment to net operating receipts Deficient modernization funds - Exhibit El 
Adjustments Expenses/costs not paid: Accounts payable Current year imbalance 
ncome not received: Accounts receivable General Fund Cash Available 
General Fund Cash: Applied to deferred charges (prepaid insurance, inventories, etc.) 
General Fund Cash - Exhibit A 

-30- 

$ 

EXHIBII F 

62,569.86 632.57 9,335.00 
8,461.00 2,893.47 (39,467.58) 44.424.32 
6,826.70 90.17 
(8,826.27) 
42,514.73 
(10,489.57) 
32,025.16 



HOUSING AUTHORITY OF THE TOWN OF DeQUINCY STATEMENT OF MODERNIZATION COSTS -- UNCOMPLETED SEPTEMBER 30. 1997 
Funds Approved 
Fund,; Expended Excess of Funds Approved 

Project 1997 Project 1995 

EXHIBIT E(2 

Project 1994 44,300.00 $ 316,900.00 $ 325.000.00 40,845.00 312,089.32 325.000.00 
3,455.00 $ 4,810.68 $ 0.00 

Funds Advanced $ 40,345.00 $ 273,121.74 325.000.00 Funds Expended Excess of Funds Adwmced $ 
40,845.00 312,089.32 325,000.00 
(500.00) $ (38,967.58) 0.00 
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HOUSING AUTHORITY OF ]HE TOWN OF DeQUINCY EXHIBIT Eil) STATEMENT AND CERTIFICATION C)F ACTUAL MODERNIZATION COST ANNUAL CONTRIBUTION CONTRACT _EFVV_--__!348_ 
1. The Actual Modernization Costs of are as follows 
Funds Approved 
Funds Expended Excess of Funds Approw~d 
Funds Advanced Funds Expended 
Excess o! F:unds Advanced 

$ 

LA48 P10690494 325,000.00 
325.000.00 
0.00 

325,000.00 

$ 
325,000.00 
0.00 2. The distribution of costs by project as shown on the Final Statement of Modernization Cost dated January 27, 1997 accompanying the Actual Modernization Cost Certificate submitted to HUD for approval is in agreement with the PHA's recorcls. 3. All modernization costs have been paid and all related liabilities have been discharged through payment. 
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HOUSING AUTHORITY OF THE TOWN OF DeQUINCY EXHIBII D 
COMPUTATION OF RESIDUAL RECEIP'FS AND ACCRUING ANNUAL CONTRIBUTIONS ANNUAL CONTRIBUTION CONTRACT _F_W___--!34_8 
Computation of Accruinq Annua Contributions Fixed annual contribution Total Annual Contribution - Exhibit C 

-27- 

Year Ended 09-30-97 
$ 39,230.4(! $ 39,230.4( 



HOUSING AUTHORITY OF THE TOWN OF DeQUINCY EXHIBll D COMPUTATION OF RESIDUAL RECEIPTS AND ACCRUING ANNLIAL CONTRIBUTION~ ANNUAL CONTRIBUTION CONTRACT _EFW ~_.1348_ 
;omj)utation of Residual Receiots Operatina Receiots Operating Income- Exhibit B HUD operating subsidy Prior year adjustments - affecting residual receipts Total Operating Receipts 
_~ting Exp_en_dit urf~s Operating expenses - Exhibit B Capital expenditures: Replacement of nonexpendable equipment Property betterments and additions Total Operating Expenditures Residual receipts (deficit) per audit before provision for reserve Audit adjustments (backed out) 
Residual receipts per PFIA before provision for reserve (Provision for) or reduction of operating reserve - [Exhibit C Residual receipts per PHA 
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$ 

Year Ended 09-30-97 
106,94364 60,146 00 
8,844.73 175.934.37 
156,771.54 
(1,404.00 1,464.8,1 156,832.38 
19,101.99 (2,893.47 
16,208.52 
(16,208.52 



HCbLJSING AUTHORITY OF THE TOWN OF DeQUINCY ANALYSIS OF SURPLUS -- STATUTORY BASIS TWELVE MONTHS ENDED SEPTEMBER 30, 1...}97 
ANNUAL CONTRIBUTION CONTRACT F_W_-- 1348. Cumulative HUD Contributions Balance per prior audit at 09-30-96 Annual contribution for year ended 09-30-97 - Exhibit D Operating subsidy for year ended 09-30-97 Balance at 09-30-97 

Cumulative HUD Grants Balance per prior audit at 09-30-96 Advances - Drug Advances - ClAP Balance at 09-30-97 
Cumulative Donations Balance per prior audit at 09-30-96 Balance at 09-30-97 Total Surplus - Fxhibit A 
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EXHIBI] C 

$ 3.534,025.16 
39.230.46 
60.146.00 3.633.401.62 
1,550,691.49 36,112.71 309.344.18 1.896.148.38 
818.80 818.80 $ 4,051,109.78 



HOUSING AUTHORITY OF IHE TOWN OF DeQUINCY 
ANALYSIS OF SURPLUS -- STATUTORY BASIS TWELVE MONTHS E!NF)ED SEPTEMBER 30, 1997 

Unreserved Surplus 
ANNUAL CONTRIBUTION CONTRACT FW -- 1348 

Balance per prior audit at 09-30-96 Net loss for the year ended 09-30-97 - Exhibit B (Provision for) reduction of Operating Reserve for year ended 09-30-97 - Exhibit D Balance at 09-30-97 
Reserved Surplus - Operatinq Reserve Balance per prior audit at 09-30-96 Provision for (reduction of) Operating Reserve for the year ended 09-30-97 - Exhibit D Balance at (:)9-30-97 - Exhibit F 
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EXHIBI-I C 

(1,435,229.52 (90,390.84 
(16,208.52 (1,541,828.88 
46,361.34 
16,208.52 $ 62,569.86 



HOUSING AUTHORITY OF THE TOWN OF DeQUINCY STATEMENT OF INCOME AND EXPENSES -- STATUTORY BAS 
ANNUAL CONrRIBUTION CONTRACT F:_W _--_.]34_8 

Operating Income Dwelling rental Excess utilities Interest on general fund investments Other income "Fetal Operating Income - Exhibit D Operating Expenses Administration Utilities Ordinary maintenance and operation General expense Nonroutine maintenance -I-otal Operating Expense - Exhibit D 
Net Operating Income (Loss) Other Credits Prior year adjustments - affecting residual receipts 
Total Other Credits Other Charges Interest on notes and bonds payable Gain or loss from dispesition of nonexpendable equipment Prior period adjustments - not affecting residual receipts 
Total Other Charges Net Loss - Exhibit C 
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HOUSING AUTHORITY OF IHE TOWN OF DeQUINCY BALANCE SHEET-- STATUTORY BASIS SEPTEMBER 30, 1997 ANNUAL CONTRIBUTION CONTRACT FW -- 1348 
Cash - Exhibit F Accounts receivable - HUD Accounts receivable - other Debt amortization funds Deferred charges Land, structures and equipment Total Assets 
Accounts payable Deferred credits Fixed liabilities Total Liabilities Surplus - Exhibit C 

_&~iSEj_T! 

LIABILITIES AND SURPLUS 

Total Liabilities and Surplus 
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EXHIBll A 

32,025.35 8,773.85 52.42 39,490.42 10,489.57 4,387,086.80 4,477 9,~18~4__! 
6,826.70 9,335.00 410.646.93 426,808.63 
4,051,109.78 
4,477,918.41 



HOUSING AUTHORITY OF THE TOWN OF DeQUINCY FIDUCIARY FUNDS SCHEDULE OF CHANGES IN DEPOSITS DUE TO OTHERS SEPTEMBER 30, 1997 
Agency Funds Tenant Security Deposit Funds Total Fiduciary Funds 

DEPOSIT BALANCES AT BEGINNING OF YEAR $ 5,975.00 $ 5,975.00 ADDITIONS Receipts from tenants Total Additions 
DEPOSIT BALANCES AT END OF YEAR 

425.00 425.00 425.0C) 425.00 
6,400.00 $ 6,400.00 

The Notes to Financial Statements are an integral part of these statements .-21- 



HOUSING AUTHORITY OF: rilE TOWN OF DeQUINCY FIDUCIARY FUNDS COMBINING BALANCE SHEET SEPTEMBER 30. 1997 

ASSETS Cash and cash equivalents Total Assets 
LIABILITIES 

Due to tenants Total Liabilities 

$ $ 
$ $ 

Agency Funds Tenant Security Deposit Funds Total Fiduciary Funds 
6,400.00 $ 6,400.00 6,400.00 $ 6,400 00 
6,400.00 $ 6,400.00 6,400.00 $ 6,400.00 

The Notes to Financial Statements are an integral part of these :statements 
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HOUSING AUTHORITY OF THE TOWN OF DeQUINCY NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMF3ER 30. 1997 NOTE J - USE OF ESTIMATES IN THE PREPARATION OF FINANCIAL STATEMENTS The preparation of these financial statements requires the use of estimates by management 1'4o significant estimates have been made by management that require disclosure. 

The Notes to Financial Statements are an integral part of these statements -17- 



HOUSING AUTHORITY OF ;HE TOWN OF DeQUINCY NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBEFI 30, 1997 NOTE G - RETIREMENT PLAN 

The entity's total payroll in fiscal year ended September 30, 1997 was $ 56,085.60. The en: contributions were calculated using the base salary amount of $ 26,338.60. Contributions to plan were $ 1,316.9,13 and $ 1,316.93 by the employee and the entity, respectively. NOTE H - DISCLOSURES ABOUT FAIR VALUE OF FINANCIAL INSTRUMENTS The following methods and assumptions were used to estimate the fair value of each class of financial instruments for which it is practicable to estimate that value: Cash and Investments 
The carrying amount approximates fair value because of the short maturity of these instrumer]ts Lone Term Debt It is not possible to estimate the fair value of long term debt owed to the federal goverment by this governmental entity, a housing authority. The housing authority is unable, by law, to se( ure long term financing from any other source. FASB 107 describes fair value of a financial instrument as the amount at which the instrument could be exchanged in a current transaction between willing padies. 
NOTE I -. ACCOUNTING FOR THE IMPAIRMEN'T OF LONG - LIVED ASSETS The full amount of the carrying value of buildings and land improvements are deemed recoverable from future cash flows. 

-.16- 



HOUSING AUTHORITY OF THE TOWN OF DeQUINCY NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMI-IER 30. 1997 
NOTES F - LONG-TERIvl DEBT 
Long..term debt consists of the following 
Bond payable, August 1, 1971 series 

nterest Rate 4 7/8 % $ 
Principal Balance 410.646.93 

The bonds mature in series annually in varying amounts with the final maturity date in 2012 /dI required debt service to maturity on the bonds, including principal and interest, is payable t,y HUD under a debt service contract with the entity. Long-term debt is secured by the land and buildings of the entity Changes in Iong-tem~ debt is as follows 
Balance, beginning of period Principal retirement 
Balance, end of period 
Schedule retirements of long-term debt is as follows 

1998 1999 2000 2001 2002 Thereafter 

Bonds 429,007.75 18,360.82 

The Notes to Financial Statements are an integral part of these statements 
-15- 

410.646.93 

19,420.10 20,126.29 21,185.57 21,891.75 23,368.12 304.655.10 



HOUSING AUTHORITY OF IHE TOWN OF DeQUINCY NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBER 30. 1997 
NOTE C - ACTIVITIES OF THE PHA At September 30, 1997, the PHA was managing 80 units of low-rent in two projects under Program FW -- 1348. 
NOTE D - CONTINGENCIES The entity is subject to possible examinations by federal regulators who determine compliar~(:e with terms, conditions, laws and regulations governing grants given to the entity in the cu~r~'~t and prior years. These examinations may result in required refund by the entity to fed4 ral grantors and/or program beneficiaries. 
NOTE E - PROPERTY. PLANT AND EQUIPMEN-I- Changes in the general fixed assets account group are as follows: Beg. of Period Additions Deletions End of Period Land, land impvts. $ 465,889.78 $ $ Buildings 1,903,746.50 Equipment 100,257.86 60.84 7,479.37 Total $ 2,469,894.14 $ 60.84 $ 7,479.37 $ 

465,889.78 1,903,746.50 92,839.33 2.462.475.61 
All land and building are encumbered by a Declaration of Trust in favor of the United States of America as security for obligations guaranteed by the government and to protect other intet(:sts of the government. 

The Notes to Financial Statements are an integral part of these statements -14 



HOUSING AUTHORITY OF THE TOWN OF DeQUINCY NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMI-IER 30. 1997 NOTE A - SUMMARY C)F SIGNIFICANT ACCOUNTING POLICIES (continued) 
(10) 

(12) 

Costs of completed Modernization projects are reported as construction-in-progress until audited cost certification reports are submitted to HUD, at which time such costs are transferred to the appropriate property categories. General Leno-Term Deb Atl long-term indebtedness of the Authority is accounted Ior in the General Longq erm Debt Account Group and is intended to be paid through the: Debt Service Fund. Compensated Absences Authority employees accrue personal leave, or compensated absences, by a prescribed formula based on length of service. The cost of this has not been accrued due to immateriality. Total Columns on Combined Statements Total columns on the combined statements are captionecl "Memorandum Only' to indicate that they are presented only to facilitate financial analysis. Data in these columns de not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles, nor is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. NOTE B - CASH AND INVEiSTMENTS Cash is insured as fellows FDIC Insurance $ 32.025.35 $ 32,025.35 

The Notes to Financial Statements are an integral part of these statements 
-13- 



FIOUSING AUTHORITY OF THE TOWN OF DeQUINCY NOTES TO FINANCIAL STATEMENTS (Continued) SEPTE:MBER 30. 1997 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

(6) 

The original budget has been amended throughout the year to reflect changes in revenue and expenditure estimates. The budget is prepared on a statutory (HUE)) basis and does not contain a previ~J::)n for uncollectible tenant receivables. The difference is not considered rnater.:~lly different from generally accepted accounting principles. 
Cash and Cash Eouivalents The entity defines cash and cash equivalents to include certificates of deposit, money market funds, savings accounts, and demand deposits. (7) Tenant Receivables 

(8) 

(9) 

Receivables for rentals and service charges are reported in the General Fund, net ef allowances for doubtful accounts amounting to $ -0- at September 30, 1997. nterfund Transactions During the course of normal operations, the Authority has numerous transactions between funds to provide services, construct assets, and service debt. These transactions are generally reflected as operating transfers except for transactions reimbursing a fund for expenditures made by it for the benefit of another fund. Such transactions are recorded as expenditures in the disbursing fund and as a reduction of expenditures in the receiving fund. General Fixed Assets General Fixed Assets have been acquired for general governmental purposes. Assets purchased are recorded as expenditures in the Governrnental Funds and capitalized at cost in the General Fixed Assets Account Group. Contributed fixed assets are recorded at estimated fair market wdue at the time received. Depreciation is not recorded on general fixed assets. Public domain general fixed assets (infrastruc:ture) consisting of certain improvements other than buildings, including roads, curbs arid gutters, streets and sidewalks, drainage systems, and lighting systems, are capitali::ed along with other general fixed assets. 
The Notes to Financial Statements are an integral part of these statements 
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HOUSING AUTHORITY OF THE TOWN OF DeQUINCY NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBER 30, 1997 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) ACCOUNT GROUPS 

(4I) 
Genera Fixed Assets Account Groul~ for all fixed assets of the Auth account - This account group is established to ority. General Lone-Term Debt Account Group - This account for all long-term debt ef the Authority Basis of Accountine 

account group is establish{,d to 
Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All Governmental and Agency Funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Revenues are considered "measurable" when received in cash, except for certain revenues which are accrued when they are both measurable and available er have not been received at the normal time of receipt. Certain grant revenues are accrued when funds are expended. Revenues susceptible to accrual are federal grants, interest on investments, and other miscellaneous revenues which are both measurable and available to finance expenditures of the current period. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Agency Funds are custodial in nature and do not measure results of operations. 1 hey are c~,earing at,counts whose assets at a~ times are equa~t,~J o~fset by re~ated liabilities. (5) Budg#tar~LPaLa The Authority is required by its t-IUD Annual Contributions Contracts to adopt annual budgets for the Low-Rent Housing Program, included in the General Fund, and all Assisted Housing (Section 8) Programs, included in Specia~ Revenue Funds. AnnuBI budgets are not required for Capital Projects Funds as their budgets are approveci for the length of the project. Both annual and project lerlgth budgets require gr~,ntor approval. 

The Notes to Financial Statements are an integral part of these statements 



HOUSING AUTHORITY OF THE TOWN OF DeQUINCY NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBER 30. 1997 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) (3) Fund Accounting (continued) GOVERNMENTAL FUNDS Governmental Funds are those through which most governmental functions ol the Authority are financed. The measurement focus is on determination of financial position and changes in financial position rather than on net income determinatior~. The following are the Authority's governmental fund types: General Fund - The General Fund is the general operating fund of the Authority. The General Fund is used to account for all revenues and expenditures applicable to the general operations of the Authorily which are not probe.fly accounted for in another fund. All general operating revenues which are n:~t restricted or designated as to their use by outside sources are recorded in tile General Fund. ~)ecial Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than major capital projects) requiring separate accounting because of legal or' regulatory provisions or administrative action. Debt Service Fund - The Debt Service Fund is used to account for the accumulation of resources for the payment of interest, principal, and rel~ded costs of general long-term debt. Caoital Protects Funds used f resources to be capital facilities FIDUCIARY FUNDS 
- Capital Projects Funds are used to account for finai~cial or the acquisition, construction, or rehabilitation of major 

A_geDcgv Funds - Agency Funds include Tenant Security Deposit Fund. Agelicy Funds are custodial in nature (assets equal liabilities) and do not involve measurement of result of operations. 

The Notes to Financial Statements are an integral part of these statements 
-10- 



HOUSING AUTHORITY OF: THE TOWN OF DeQUINCY NOTES TO FINANCIAL STATEMENTS SEPTEMBER 30. 1997 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The Authority is engaged in the acquisition, modernization, and administration of low rent housing. In addition, the Authority has administrative responsibility for various other commurllty development programs whose primary purpese is the development of viable urban commur,it~es by providing decenf housing, a suitable living environment, and economic opportunities princi~qy for persons of low and moderate income. The Authority is administered by a governing Board of Commissioners (the Board), whc,~;e members are appointed by the Mayor of the ]own of DeQuincy, Louisiana. Each member serv~:~s a five-year term on a rotating basis. Substantially all of the Authority's revenue is derived from subsidy contracts with the U.S. Department of Housing and Urban Development (HUD). qhe Annual Contributions Contracts entered into by the Authority and HUD provide operahr~g subsidies for Authority-owned public housing facilities, housing assistance payments for eli~:]it:,le individuals, and receipt of annual debt service requirements for HUD-related long-term debl 

(2) 

Financial ReDortine Entity 

Fund Accounting The accounts of the Authority are organized on the basis of funds and account groups, each of which is considered a separate; accounting entity. The operations of each fur ~d are accounted for with a separate set of self-balancing accounts that compris(, its assets, liabilities, fund equity, revenues, and expenditures, or expenses. ~s appropriate. "The various funds are grouped by type and broad categories in tf~e financial statements as follows: 

The Notes to Financial Statements are an integral part of these statements -9- 
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HOUSING AUTHORITY OF THE TOWN OF DeQLIINCY COMBINED STATEMENT OF REVENUES, EXPE:NDITURES AND CI-IArqGES IN FUND BALANCES ALL GOVERNMENTAL FUND TYPES YEAR ENDED SEPTEMBER 30, 1997 

REVENUES Rentals letergovernmenta Interest Other Total Revenues 
EXPENDITURES Administration Utilities Ordinary maintenance General expenditures Extraordinary maintenance Capital expenditures Debt service: Principa! retirement Interest Total expenditures 

Governmental Fund Types 
General 
87,772.00 $ 80,146.00 261.89 24.771.82 

Special Revenue Debt Service Capital Projects 
$ 39,23o.46 338.707.58 

Tot~l (Memorar~cLJm Only) 
$ 87,772 [)!? 438,084 0.I 26! 80 24,77' 8; 172,951.71 0.00 39,230,46 338,707.58 550.88~. 

84,382.53 17,804.49 40,146.75 44,791.09 7,126.05 60.84 18,360,82 20,914.13 
398.918.59 

54,382 5.~i 17,804 t.~) 40,14(; ;'~ 44,791 ,')!~ 7,126 05 398.979 ,:3 18,360 ~',:~ 20.914 I 3 164,311.75 0.00 39,274.95 398,918.59 602.505 29 Excess (deficiency) of revenues over (under) expenditures 8,639.96 0.06 OTHER FINANCING SOURCES(USES) Operating transfers in Operating transfers out 
(44.49) (60,211.01) (51,6t.~, t-,4 

Total other financing sources(uses) 0.00 0.00 0,00 0.00 FUND BALANCE, beginning of year 55,002.34 39,534,91 21.376.00 FUND BALANCE, end of yea[' $ 63,642.30 $ 0.00 $ 39,490,42 $ (38,835.01) $ 
The Notes to Financial Statements are an integral part of these statements 
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BSTE$, CPA/PFS, CFP 

Board of Commissioners Housing Authority of the Town of DeQuincy DeQuincy, Louisiana 

ESTES & ASSOCIATES CERTIFIED P[TI~LIC. ACCOUNTAJN~I'S 4t2OO AIRJ~OR'F FREEWAY -- SITITE 100 FORT WORTIt. TEXAS 76117 (817) 831-3553 METRO (817) 654-4063 FAX (817) 831-3560 

ndeoendent Auditor's Reoort 
MEMBER AMERICAN INSTl~fLrrB OF CI"k'rH~ PUBLIC ACCOUN]At~h, 

Regional Inspector General Office of Inspector General Department of Housing and Development 
for Audit 
Urban 

We have audited the accompanying general-purpose financial statements and the combining ~m:t individual fund and account group financial statements of the Housing Authority of the qrowr~ of DeQuincy, Louisiana at and for the year ended September 30, 1997, as listed in the tabk of contents. These general-purpose financial statements are the responsibility of the Housir, g Authority of the Town of DeQuincy, Louisiana' rnanagement. Our responsibility is to express ~r~ opinion on these general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and tr c standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. ]hose standards require that we plan and perle, m the audit to obtain reasonable assurance about whether the financial statements are free :~f material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclesures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As described in Note A, the authority's policy is to prepare its financial statements on the basis of accounting practices prescribed or permitted by the Department of Housing and Urbaq Development, which is a comprehensive basis of accounting other than generally acceptetJ accounting principles. rl-fis report is intended solely for filing with the Department of Housing! and Urban Development and is not intended for any other purpose. In our opinion, the general-purpose financial statements and the combining and individual fLJr~d and account group financial statements referred to above present fairly, in all material respect.'.. the financial position of the Housing Authority of the Town of DeQuincy, Louisiana as cf September 30, 1997 and the results of its operations and changes in its surplus for the year tt~en ended, on the basis of accounting described in Note A. 
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HOUSING AUTHORITY OF THE TOWN OF D(;OUIN(,Y, LOUISIANA 
REPORT ON EXAMINATION OF FINANCIAL STATEMENTS AND SUPPLEMENTAl. DATA 

TWELVE MONTHS ENDED SEPTEMBER 30, 1997 
Jnoer provisions of state law, thl~ report is a public document. A copy of the ~eport has been submit- ted to the audited, or reviewed, entky and tghel sppropriate public officiats The repoF[ is available for public inspection at the Baton Rouge olfice of H~e l..egisla{ive Audi- tor and, where appropriate, at the office of the parish clerk of court 
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