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& A ProJc~ton~d Corpot.lt.n Certified Public Accounta 

INDEPENDENT A[ 
To the Board of Directors Park Place of DeQuincy, Inc. We have audited the accompanying statemen DeQuincy, Inc. (a nonprofit organization) related statements of activities and cas financial statements are the responsibility Our responsibility is to express an opinion audits. We conducted our audits in accordance with g standards applicable to financial audits ~ issued by the Comptroller General of the Uni plan and perform the audit to obtain reaso statements are free of material misstateme basis, evidence supporting the amounts and audit also includes assessing the accountin made by management, as well as evaluating t~ We believe that our audits provide a reason In our opinion, the financial statements material respects, the financial position of 31, 1997 and 1996, and the changes in its then ended in conformity with generally acc In accordance with Government Auditing Stan May 5, 1998 on our consideration of Park Pla financial reporting and on our tests of its regulations, contracts, and grants. Our audits were performed for the purpose o statements taken as a whole. The accompanyiz is presented for purposes of additional anal and Budget Circular A-133, Audits of S Organizations, and is not a required part o 



reports and analysis and , except for ected to the and, in our ic financial 



FINANCIAL STATEMENTS 



PARK PLACE OF DEQUINCY, INC. STATEMENTS OF FINANCIAL POSITION December 31. 1997 and 1996 
ASSETS CURRENT ASSETS: Cash Rental assistance receivable Prepaid insurance 
RESTRICTED ASSETS Cash 
PROPERTY AND EQUIPMENT: Land Apartments Furniture and fixtures Machinery and equipment 

TOTAL CURRENT ASSETS 

Less accumulated depreciation 
OTHER ASSETS Construction period interest, net Loan origination cost, net . . . 

See accompanying notes 2 

1997 
1,493 1,881 888 4,262 

1996 
2,299 1,755 966 5,020 

66 498 61,362 
65,000 952,462 "7 515 5~~82 1,030,B89 282,360 748 029 
27,230 5,749 32 979 $ 851,768 

65,000 952.462 6,812 5,~82 1,029,685 250,575 779,111 
28,440 5,889 34,329 $ 879,822 



LIABILITIES AND NET ASSETS CURRENT LIABILITIES: Accounts payable Payroll taxes payable Interest payable Security deposits payable Current portion of long-term debt TOTAL CURRENT LIABILITIES 
LONG-TERM DEBT, net of current portion 
NET ASSETS: Unrestricted - operating Permanently restricted: Insurance Debt service . . . Total Net Assets TOTAL LIABILITIES AND NET ASSETS 

1997 
5,155 384 2,093 2,700 2,573 12,905 
1,066,141 1,066,141 

] 996 
1,984 254 2,111 2,600 2,352 9.301 
1,068,714 1,068,714 

291,077) (256,956 ii0 63,689 (227,278) 144 58,619 (198,193 



PARK PLACE OF DEQUINCY, INC. STATEMENTS OF ACTIVITIES Years Ended December 31, 1997 and 1996 
UNRESTRICTED NET ASSETS Public Support, Revenues, and Reclassifications Rental income Federal subsidy Federal subsidy Other Interest . . . 

rental income . interest income 
Transfer from reserve account Total Unrestricted Public Support, Revenues. and Reclassifications Expenses Administrative expenses Transfer to restricted accounts Total Expenses 

1997 1996 
35,467 48,010 71,136 1,579 1,104 

165,131 157,296 
189,371 9,881 199,252 193,042 58,763 251 805 INCREASE (DECREASE) IN[INRESTRICTED NET ASSETS (34,121) (94,509 PERMANENTLY RESTRICTED NET ASSETS Insurance Debt service INCREASE IN PERMANENTLY RESTRICTED NET ASSETS 

See accompanying notes 

DECREASE IN NET ASSETS 
(34 5,070 5,036 (29,085) 

144 58,619 58,763 (35,746 NET ASSETS AS OF BEGINNING OF YEAR (198,193) (162,447 NET ASSETS AS OF END OF YEAR 
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PARK PLACE OF DEQUINCY, INC. STATEMENTS OF ACTIVITIES BUDGET (BUDGETARY BASIS) AND ACTUAL Years Ended December 31, 1997 and 1996 ]997 
UNRESTRICTED NET ASSETS Public Support, Revenues, And Reclassifications Rental income Federal subsidy - rental income Federal subsidy - interest income Other Interest Transfer from reserve account Total Unrestricted Public Support, Revenues, and Reclassifications Expenses Administrative expenses . . . Transfer to restricted accounts Total Expenses 

Variance Favorable 1996 Budqet Actual (Unfavorable) Actual 
33,081 $ 36,047 51,399 50,693 
6,736 I,i00 71,141 561 961 

2,966 
(706) 71,141 (6,175) (139) 5,728 5,728 

$ 35,467 48,010 71,136 1,579 1.104 
92,316 165,131 72,815 157,296 
52,390 189,371 (136,981) 193,042 9,881 199,252 (9,881) (146,862) 58,763 251,805 INCREASE (DECREASE) IN UNRESTRICTED NET ASSETS 39,926 (34,121) (74,047) (94,509 

PERMANENTYLY RESTRICTED NET ASSETS Insurance Debt service INCREASE IN PERMANENTLY RESTRICTED NET ASSETS 
(34 5,070 (34 5,070 144 58 619 
5,036 5,036 58,763 INCREASE (DECREASE) IN NET ASSETS 39,926 (29,085) (69,011) (35,746 NET ASSETS AS OF BEGINNING OF YEAR (198,193) (198,193) NET ASSETS AS OF END OF YEAR See accompanying notes 

(162,447 
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PARK PLACE OF DEQUINCY, INC. STATEMENTS OF CASH FLOWS Years Ended December 31, 1997 and 1996 
CASH FLOWS FROM OPERATING ACTIVITIES Decrease in net assets Adjustments to reconcile decrease in net assets to net cash provided by operating activities: Depreciation Amortization (Increase) decrease in operating assets (Increase) in rental receivable Decrease in prepaid expenses Increase (decrease) in operating liabilities Increase in accounts payable Increase in payroll taxes payable Increase in other payables NET CASH PROVIDED BY OPERATING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES Purchase of property and equipment CASH FLOWS FROM FINANCING ACTIVITIES Payments on long-term debt NET INCREASE (DECREASE) IN CASH CASH AT BEGINNING OF YEAR (RESTATED 

See accompanying notes 

CASH AT END OF YEAR 

5 

1997 $ (29,085) 
31,785 1.350 (126 78 3,171 130 82 7,385 
(703 (2,352) 4,330 63,661 67,991 

1996 $ (35,746 
31,699 1,350 78 (89 587 (372) __ (2,584l (2,584) 
(1,342 (2,150 (6,076 69,737 ~_ 63,661 



PARK PLACE OF DEQUINCY, INC. NOTES TO FINANCIAL STATEMENTS December 31, 1997 and 1996 
NOTE i - C Park Place of DeQuincy, Inc. is a not-for-profit organization exempt from income tax under Section 501(c)(3) of the U.S. Internal Revenue Code. Park Place of DeQuincy, Inc. was formed in 1987 to provide low income housing to the elderly, handicapped, and low-income individuals. The apartment complex was built with a Department of Agriculture Rural Rental Housing Loan. Rental assistance is provided by the Farmers Home Administration based on tenants' ability to pay. In addition, the Farmers Home Administration provides an interest subsidy which aids in the loan payments. The more significant accounting policies applied in the preparation of the accompanying statements follows. The preparation of financial statements in accounting principles requires management that affect certain reported amounts and results could differ from those estimates. Cash and Investments 

conformity with generally accepted to make estimates and assumptions disclosures. Accordingly, actual 
For purposes of the statement of cash flow, the Organization considers all short-term debt securities purchased with a maturity of three months or less to be cash equivalents. At December 31, 1997, the carrying amount of Park Place of DeQuincy, Inc.'s deposits was $67,991 and the bank balance was $68,212. Of the bank balance the following was utilized as collateral: 
FDIC Tnsurance 
Restricted Assets 

Bank Balance $ 68~212 Market Value $ 68,212 68 212 
As required in the loan agreement, Park Place of DeQuincy, Inc~ contributes $10,767 annually into a reserve account until $107,670 is attained. With prior written consent, funds in the reserve account may be used as follows: (i) loan payments if amounts for debt service are not sufficient; (2) costs of repairs or replacements caused by catastrophe or long-range depreciation; (3) improvements to housing project without creating new living units; (4) for other purposes which in the judgement of the Government will promote the loan purpose; and (5) 

- 6 



pA/~K PLACE OF DEQUINCY, INC NOTES TO FINANCIAL STATEMENTS December 31, 1997 and 1996 
NOTE 1 - ~Ir~APY OF SIGNIFICANT ACCOUNTING POLICIE~ to pa~ a return o~ investment at the end of the operating year after such disbursement the amount in the reserve will not be provided that less than the required amount. The balance in the reserve account at December 31, 1997 and 1996 was $63,689 a~d $58,619, respectively. During 1997, $5,728 of ~eserve funds was used for various repairs and maintenance projects; prior approval from Farmers Home AdmiDistration was obtained. An insurance escrow account is maintained with monthly deposits equal to one- twelfth of the total anticipated insurance payments for the year. The balance in the insurance escrow account at Decembe~ 31, 1997 and 1996 was $110 and $143, respectively. A rental deposit account is maintained at a level equal to total security deposits on hand. The balance at December 31, 1997 and 1996 was $2,700 and $2,600, respectively. Reconciliation of reserve account 
Beginning balance at January 1 Additions Paid out Ending balance at December 31 Add: Insurance Escrow Security Deposits Total Restricted cash 
Property and EouiDment 

1997 1996 $ 58,619 $ 61,403 10,798 (5,728 9,n82 __~[i,866 63,689 58,619 
Ii0 2,700 143 2,600 $ 61,362 

Property and equipment are carried at cost or, if donated, at the approximate fair market value at the date of donation. Depreciation is computed using the straight-line method over the following estimated useful lives: 
Apartments Furniture and fixtures Machinery and equipment 

7 - 

Years 31.5 5 5 



PARK PLACE OF DEQUINCY, INC. NOTES TO FINANCIAL STATEMENTS December 31, 1997 and 1996 
NOTE 1 SU~MAPY OF SIGNIFI Amo~ ti zation POLI 
Costs associated with the FHAloan are being amortized over the life of the loan, fifty years, using the straight-line method. Amortization for each year was $140. Accumulated amortization totaled $1,262 and $1,112 for 1997 and 1996, respectively. Interest expense incurred during the construction period is being amortized over the life of the property, thirty-one and a half years, using the straight-line method. Amortization for each year was $1,210. Accumulated amortization totaled $10,890 and $9,680 for 1997 and 1996, respectively. i iti Revenue is recognized monthly for the applicable monthly rental income Cash Flo.~ IiLformation Cash pald for interest during 1997 and 1996 was $96,358 and $96,557 respectively. 

NOTE 2 - LONG-TERM DEBT Long-term debt at December 31, 1997 and 1996 consisted of the following 1997 1996 Note payable to FHA in monthly installments of $7,966 including interest at 9.0%, maturity March i, 2039 $ 1,035,455 $ 1,037,744 Note payable to FHA in monthly installments of $269 including interest at 9.5%, maturity March i, 2039 Less: current portion 

8 - 

33,259 1,068,714 2,573 $ 33,322 i,071,066 2,352 ~i,066,i4\ ~_i me vie 



PARK PLACE OF DEQUINCY, INC. NOTES TO FINANCIAL STATEMENTS December 31, 1997 and 1996 
NOTE 2 - Maturities of long-term debt, including interest, are as follows 1998 1999 2000 2001 2002 NOTE 3 - NET ASSET DEFICIT 

$ 98,819 98,819 98,819 98,819 98,819 
At December 31, 1997 and 1996, Park Place of DeQuincy, Inc. reports an unrestricted net asset fund deficit in the amounts of $291,077 and $256,956, respectively. The deficit is a result of depreciation expense which is an unfunded expenditure under Farmers Home Administration's Rental Assistance Guidelines. Park Place of DeQuincy, Inc. intends to increase rental fees over future years to minimize annual operating deficits. NOTE 4 - CHANGE IN ACCOUNTING METHOD AND FINANCIAL REPORTING During 1996, the Organization implemented Statement on Financial Accounting Standards NO. 117. Fund balances for 1995 were reclassified during 1996 into one of three categories: unrestricted net assets, temporarily restricted net assets, or permanently restricted net assets. NOTE 5 - RESTRICTIONS ON NET ASSETS Permanently restricted net assets insurance coverage, repayment of Organization's facilities. consist of bank debt, and repairs 

9 - 

accounts restricted for and maintenance of the 



SUPPLEMENTAL INFORMATION 



PARK PLACE OF DEQUINCY, INC. SCHEDULES OF FUNCTIONAL EXPENSES Years Ended December 31, 1997 and 1996 

Advertisements Amortization Auto expense Bank charges Depreciation Insurance Interest Office supplies Pest control Professional fees . . . Repairs and maintenance Salaries Supplies Taxes - payroll Telephone Utilities 

i0 

1997 1996 
1,350 321 142 31,785 6,344 96,358 883 1,459 2,215 23,496 14,400 2,742 1,565 1,524 4 787 

1,350 497 127 31,699 6,889 96,557 715 496 2,950 24,215 18,906 2,178 1,597 1,061 3,805 



PARK pLACE OF DEQUINCy, INC. SCHEDULES OF FUNCTIONAL EXPENSES BUDGET (BUDGETARY BASIS) & ACTUAL Years Ended December 31, 1997 and 1996 

Advertisements Amortization Auto expense Bank charges Depreciation Insurance Interest Office supplies Pest control Professional fees . . . Repairs and maintenance Salaries Supplies Taxes - payroll Telephone Utilities 

1997 Variance Favorable 1996 Budqet Actual (Unfavorable) Actual 
200 i00 i00 7,400 700 2,650 11,600 21,600 800 2,010 1,000 4,230 

- ii 

(557) 3,805 $ (138,98~ ) 



PARK PLACE OF DEQUIHCY, INC. SCHEDULE OF INSURANCE IN FORCE (UNAUDITED December 31, 1997 
Insurer American Rural Housing Old Republic Surety Co 

d of Insurance Employee Dishonesty - Blanket 
American Rural Housing Commercial Package - Liability and Property Aetna/Travelers Insurance Company Louisiana Workman's Compensation Corporation 

12 

Workers Compensation 



ProDertv Covered Property Manager Resident Manager Board President Building and contents 
N/A 

Amount of Insurance 
50,000 3,287,280 
N/A 

Expiration Date 
3/i/9s 3/i/9s 
N/A 



PARK PLACE OF DEQUINCY, INC. SUPPLEMENTAL SCHEDULE BALANCE SHEET - SECTION 515 RURAL RENTAL HOUSING PROJECTS FORMAT 
ASSETS Current Assets Cash Rental assistance receivable Prepaid insurance 
Restricted Cash and Funded Reserves Cash Property and Equipment Land Apartments Furniture and fixtures Machinery and equipment Less accumulated depreciation 
Other Assets Construction period interest, net Loan origination cost, net . . . 

Total Assets 

1991 
493 981 4 262 
66,498 
65,000 952,462 7,545 5,382 1,030,389 282,360 748 029 
27.230 r 749 Z2r979 



LIABILITIES AND EQUITY Current Liabilities Accounts payable Payroll taxes payable Interest payable Current portion of long-term debt 
Deposits and Prepayment Liabilities Security deposits payable . . Long-Term Liabilities Long-term debt, net of current portion Equity Restricted - insurance . . Restricted - debt service . Unrestricted - undesignated 

Total Liabilities and Equity 

1997 
$ 5,155 384 2,093 2,573 10,205 
2,700 
1,066,141 
ll0 63,689 (291,077) (227,278) 



PARK PLACE OF DEQUINCY, INC. SUPPLEMENTAL SCHEDULE STATEMENT OF OPERATIONS - SECTION 515 RURAL RENTAL HOUSING PROJECTS FORMAT 
Revenues Tenant rents Rental assistance Late fees, miscellaneous, etc Interest reduction subsidy 
Expenses Administrative Operating and maintenance Utilities Taxes and insurance . ~ . Interest Depreciation 

Total Revenues 

Total Expenses 

1997 $ 36,047 50,693 561 71,141 158 442 
21,829 27,697 4,787 5,600 96,358 33 135 189,406 Income (Loss) From Rental Operations _ (30,964) Other Income and Expenses Interest income Entity expenses Tenants utility allowance expenses 

Net Income (Loss 

14 

1,879 
I 879 



p~RK PLACE OF DEQUINCY, INC. SUPPLEMENTAL SCHZDULE DETAIL OF EXPENSES - SECTION 515 RURA/~ RENTAL ~OUSING PROJECTS FORMAT 

Maintenance and Operating Maintenance and repairs - payroll . Maintenance and repairs - supply ~ Maintenance and repairs - contract Painting and decoreting Grounds Services Furniture and furnishing replacement Other operating expenses 

Administrative site management payroll Project auditing expense . ~ ~ Legal expenses Advertising Telephone and answering service office supplies Office furniture and equipment Payroll taxes workman's compensation ~ ~ ~ Other administrative expenses 

15 

1997 
2,742 21,987 153 653 i,~59 703 27,697 
4,312 475 4,787 
14,400 2,500 
1,524 883 1,565 744 213 ~___21,829 



PAR}[ rLRCE OF DEQUINCY, INC. SUPPI,EME~IrAL SCHEDULE SCHEDULE OF ACCOUNTS PAYABLE - AMOUNTS AND AGING 
Expense Cateaorv Maintenance and repairs supply Electricity Water and sewer Telephone Other administrative expense Workman's compensation 

1-30 Days 31-60 D~~,~ $ 73 282 42 140 6 227 $ 770 

61-90 Days $ 4,385 



P~Pl PLACE OF DEQUINCY, INC. SUPPLEMENTAL SCHEDULE SCHEDJLE OF RENTAL INFORMATION 

One Bedroom Two Bedroom 
Basic Note Rental Rate 220 240 

Occupancy rate for year 99% Occupancy rate at year-end 100% 

Market Note Number Number Occupied Rate of Units at Year-End 397 441 

17 

20 12 20 12 



PARK PLACE OF DEQUINCY, INC. SUPPLEMENTAL SCHEDULE COMPENSATION OF DIRECTORS Year Ended December 31, 1997 
During the period covered by our audit, there were no payments made to or on behalf of directors. 

18 - 



SINGLE AUDIT REQUIRED REPORTS 



 

Mi~-e~ &" -~ ,,,,, Ycoo & A Profcs,~mmd Cou)ot(atolt ~,,e~+tifled P71,hlio. Aeeou, nta 
REPORT ON COMPLIANCE A OVER FINANCIAL REPORTI1 FINANCIAL STATE~ IN ACCORDANCE WITH GOVEt 

To the Board of Directors Park Place of DeQuincy, Inc. DeQuincy, Louisiana We have audited the financial statements of Park Place of I year ended December 31, 1997 and 1996, and have issued audits in accordance with generally accepted auditing standa in Government Auditing Standards, issued by the Comptro Conlph,nlce As p ~t ot obtaining reasonable assurance about whether Pa material nnsstatement, we performed tests of its compliancc grants, noncompliance with which could have a direct and amounts. However, providing an opinion on compliance v accordingly, we do not express such an opinion. The result: required to be reported under Government Auditing Standal findings and questioned costs as item 97-I(C). Internal Control Over Financial Reportin~ In planning and performing our audits, we considered Par: reporting in order to determine our auditing procedures f, statements and not to provide assurance on the internal co matters involving the internal control over financial repc conditions. Reportable conditions involve matters cominl design or operation of the internal control over financial re Place of DeQuincy, Inc.'s ability to record, process, summa of management in the financial statements. Reportable c findmg~ and questioned costs as item 97-1 (I/C). A mater,al weakness is a condition in which the design or c does not reduce to a relatively low level the risk that missta' financial statements being audited may occur and not be d course of performing their assigned functions. Our conside not necessarily disclose all matters in the internal control tl 

16.3.~ ReOli~ Prtrk~c~v ~ ,~ulohur. Louisian, 



 



 

9f~o A FI q/~.maI Corpo~ .uo~ Certified Pu, bllc Accounta 
REPORT ON COMPLIANI APPLICABLE TO EACH MAJ( CONTROL OVER COMPI WITH OMB CI 

Board of Directors Park Place of DeQuincy, Inc. DeQuincy, Louisiana Compliance We have audited the compliance of Park Place of De~ compliance requirements described in the U.S. Office of~ Supplement that are applicable to each of its major feder Place of DeQuincy, Inc.'s major federal programs are id accompanying schedule of findings and questioned costs contracts, and grants applicable to each of its major federa Inc.'s management. Our responsibility is to express an ot on our audit. We conducted our audit of compliance in accordance , applicable to financial audits contained in Government Au U~fited States; and OMB Circular A-133, Audits of States, standards and OMB Circular A-133 require that we plan whether noncompliance with the types of compliance re matenal effect on a major federal program occurred. An Park Place of DeQuincy, Inc.'s compliance with those r, considered necessary in the circumstances. We believe 1 Our audit does not provide a legal determination on requirements. As described in item 97-1(C) in the accompanying schedul Inc. did not comply with requirements regarding special re Rural Rental Housing Loan. Compliance with such req DeQuincy, Inc. to comply with the requirements applicab In our opinion, except for the noncompliance described complied, in all material respects, with the requirements federal programs for the year ended December 31, 1997. Internal Control Over Compliance The management of Park Place of DeQuincy, Inc., is rest control over compliance with the requirements of laws programs. In planning and performing our audit, we cons compliance with requirements that could have a direct m determine our auditing procedures for the purpose of expr the internal control over compliance in accordance with ( 
I t~ ~.] l~p61i~ Prlrb~~.clx, , R~d~hllr Lo~ti.qirl~lo 



 



P~/~K PLACE OF DEQUINCY, INC. SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Year Ended December 31, 1997 
Federal Grantor/ Pa~s-Throuqh Grantor~Procram Tltle U.S. Department of Aericultu~e Rental Income Subsidy Interest Subsidy Rural Rental Housing Loans (Note B) Total Expenditures of Federal Awards 

Federal CFDA ~'~mlber 
10.415 10.415 10.415 

Federal Expenditures 
$ 50,693 71,141 1,068,714 $1,190,548 NOTE A: This schedule was prepared using the modified accrual basis of accountlng NOTE B: Outstanding loan balances at December 31, 1997 
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PARK PLACE OF DEQUINCY, INC. SCHEDULE OF FINDINGS AND QUESTIONED COSTS For the Year Ended December 31, 1997 
SECTION I - SUMMARY OF AI]OITO~S' RESULT Financial Starements Type of auditors' report issued: unqualified Internal control over financial reporting Material weakness(es) identified? X Yes No Reportable condition(s) identified that are not considered to be material weaknesses? __ Yes XNone reported Noncompliance material to financial statements noted? X Yes No Federal Awards Internal control over major programs Material weakness(es) identified? X Yes No Reportable condition(s) identified that are not considered to be material weakness(es)? Yes X__X_None reported Type of auditors' report issued on compliance for major programs: qualified I~y audit findings disclosed that are required to be reported in accordance with section 510(a) of Circular A-133? X Yes No Identification of major programs CFDA Number 10.415 Name of Federal Program or Cluster Department of Agriculture Rural Rental Housing Loans Dollar threshold used to distinguish between type A and type B programs: $300,000 Auditee qualified as low-risk auditee? __ Yes X No 

24 - 



PARK pLACE OF DEQUINCY, INC. SCHEDULE OF FINDINGS AND QUESTIONED COSTS For the Year Ended December 31, 1997 
~CTION TI - FINANCIA/~ STATEMENT FINDINGS 97-I(I/C) - Internal control, material weakness Seqre~ation of duties: Because of the lack of a large staff, more specifically accounting personnel, there is a problem with segregation of duties necessary for proper controls. We do note that this situation is inherent to most agencies of this type and is difficult to solve due to the funding limitations of Park Place of DeQuincy, Inc. We recommend that the President and other directors take an active interest in the review of all of the financial information. This was also a prior year finding. 97-I(C) - Noncompliance 
FmHA loan resolution requires that an annual transfer to the Reserve Account of not less $10,767 be made until the amount in the Reserve Account reaches the sum of $107,670. See Section If, 97-I(C) for details qECTION III - FEDEPAL AWAPD FIND STIONED 97-2(i/C) - Internal Control, maceriai weakness 97-I(C) - Noncompliance Department of Agriculture Rural Rental Housing Loan (10.415) Snecific Recruirement Borrowers must comply with terms of loan agreements/resolutions and FmHA regulations. i. FmHA loan resolution requires that an annual transfer to the Reserve Account of not less than $10,767 be made until the amount in the Reserve Account reaches the sum of $107,670. 
For the year ended December 31 Account, $2,683 less than was balance of $107,670 at any time Effect: 

, 1997, $8,084 was transferred to the Reserve required. The Reserve Account did not have a during the year 
Park Place of DeQuincy, Inc was not in compliance with its loan agreement and therefore not in compliance with its grant requirement for the year ended December 31, 1997. - 25 



PARK PLACE OF DEQUINCY, INC. SCHEDULE OF FINDINGS AND QUESTIONED COSTS For the Year Ended December 31, 1997 
Caus~ Admlnls~rative oversight 
R~commendation: 
Pa~k Place of DeQuincy, Inc. must make the required transfers to the Reserve Account for each year. Mana~ement's resDonoe Closer attention to the loan requirements will be taken in the future 

- 26 



PARK PLACE OF DEQUINCY, INC. CORRECTIVE ACTION PLAN For the Year Ended December 31, 1997 
97-1 (I/C) Contact person - Teresa Cannon, Manager Corrective action - The President of the board of directors will continue to take an active role in the day to day operations of Park Place of DeQuincy, Inc. This corrective action plan is in effect as of May 5, 1998. 97-I(c) Contact person - Teresa Cannon, Manager 
Corrective action - Monthly payments equal to 1/12th of the required annual payment will be made on a set day each month. This corrective action plan will be in effect June i, 1998. 

27 - 



PARK PLACE oF DEQUINCY, INC. SUMMARy SC[rEDUL,E OF PRIOR AUDIT FINDINGS For the YeaL Ended December 31, 1997 
96-1 REPORTABLE CONDITION, MATERIAL WEAKNESS Lack of segregation of duties This condition cannot be alleviated due to its nature 

- 28 


