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VILLAGE OF PIONEER PiOlleer, Louisiana 
General Purpose Financial Statements As of and for (he Year Ended June 30, ,~996 1997 

.Jf](~er [)rovi.~;ions of state law, this report is a public document. A copy of the repc.r', l:~iB be~:n sub; It Jr- ted to the E~L;;:.i~ed, Of roviewcd, e))ti[y an,g ,'. ':h.:.: :qi:::~:'op;i~;tte~ [.,L:k4ic offJci~'JS;. -!'!'4~ ~C~d: c~4. iS ~vz.di,~ble for public insB, e~!on ~t the Baton Rouge office or tl,o [_{:~islative Audi- tor and, whero e, ppropriate, at the office of the parish clerk of court Date - -O-C-L2 ~4ee.?_. 
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TRANSMITTAl, LETTER 
ANNUAL HNANC1AL STATEMENTS 

Office of tile l.cgislalive Auditor Allention: Ms. l)orothy Milner Post Office Box 94.397 Balon Rouge, La 70804-9397 l)car Ms. Milncr 
In accordance wilh l.ouisiana Revised Statute 24:514, enclosed are thc annual financial sta/cmc for thc Village of Pioneer as of and for lhe fiscal year ended June 30, 1997. The financial slatcmc include all funds under the control and oversight of the Village of Pioneer. The accompanying general purpose financial statements have been prepared in accordancc x~ gcncrally acccp|cd accounting principles. Sinccrely 

Clerk - Village of Pioneer 
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VILI,AGE OF I'IONEI'2R Pkmeer, Louisiana A1,L FUNI) TYPES AND ACCOUNT GROUP 
Combined Balance ShEEt, JullE 30, 1997 

ASSFTS Cash Reccivablcs (nEt of allowance for doubtful accounts l)uc from GEnEral Fund MeiEr deposits Scwcr system plant and cquipmEnl (net of accumulated dcprccialion) Buildings and equipmeiit TOTAIJ A SSI ~.'I'S LIABILITIES AND FUND EQUITY Liabilities: Accounts payable Payroll taxes payable l)uc to Scwer Fund Customcr metcr dcposits Total Liabilitics Fund L:quily: lnvestlrtellt in general fixed aSSEtS Contributcd capital (net of accumulalcd deprcciation on lixcd asscts acquired with federal grant Rctained Earnings - unrEsErvEd Fund balancc - unreserved - undcsignatcd Total Fund Equity TOTAL 1,1ABILITIES AND FUND EQUITY 

I~ROP1,H L:TARY GOVI;RNM F.N'I'AI~ FUND TYPI.; - FUNI) "I'YPI'~ - SF, WER GF, NERAI, FNTFRPRISE FUNI) FUNI) 
$9,034 1,230 
200 
$10.464 
$1,823 506 4,000 

$20,342 1,051 4.000 
660,192 $220,174 

Slalelnenl A 

TOTAI, (MFMOI(ANI)Ut, ONI,Y) _._ $29,376 2,281 4,000 2O0 
660,192 220,174 $685,585 $220,174 $916.223 

$679 103 580 
$2,502 6(19 4,000 580 6,329 1,362 NONE 7,69 

4,135 4,135 $10,464 
l'hc accompanying notes arc an intcgral part of this statemenl 

657,129 27,094 
$220,174 220,174 

657,129 27.094 
4,135 684.223 220.174 908.532 $685,585 $220,174 $916,223 



 

VIIJ.AGE OF t'IONEFJ~, PioneEr, Louisiana GOVERNMENTAL FUNI) TYPE - GENERAIJ FUND 
SlatEmcnl of REVEnUeS, ExpenditurEs, and Changcs in Fund Balances - BudgEt (GAAP Basis) and Actual For the Year Endcd Junc 30. 1997 

III';VFN UFS Taxes - fianchise Occupational licenses ] nsurancc licenses lntcrgovcrnmcntal - state luuds Use of money and property -intercst earnings Other revenues Total rEvEnuEs EXPENDITUIII'2S Genera] govcl'nl'llCll[ - EIIITEn[: PErsonal services and rclated bcnefils OpErating services MatErials and SUpl)lics Capital outlay Total EXpEnditurEs EXCI,~SS (1)eficiency) OF REVENUES OVER EXI'ENI)ITURES 
FUNI) BALANCES AT BEGINNING OF YEAR FUNI) BA1.ANCI~;S AT ENI) OF YEAR 

l'he accompanying notes arc an integral part of this stalement 

BUI)G1-T ACTUA 
$4,019 845 10,912 627 110 6,802 23,315 
10,691 13,081 886 130 24.788 

$3,459 845 111,130 1,602 106 2,726 19.868 
9,854 11,442 1,839 130 23.265 

(1,473) (3,397) 8,329 7,532 

Statement It 

VARIANCI FAVORAI~I I: (UNFAVORABI I ($560 NONI 218 975 (4 (4,076 (3,447 
837 1,63(~ (953 NONE 1.523 
(1,924 (797 $6,856 $4,135 ($2,72 



OPERATING REVENUES Scwcr fees Ol'llc r incomc Total operating l'12VCllUes OPI,;I,tATING EXI'ENSES Salarics Payrol', '~axcs Utilities Repairs hIsul'illlCC Supplics and chcmicals Bank charges Collcction fees Other dues and fccs 1.cgal and accounting l.ab lecs l)cprcciatioll Total operating cxpcIIses 

V1LI~AGE ()I; PIONEER Pioneer, l.ouisiana PROPIGETARY FUND TYPE SEWER I~NTERPRISE FUND 
Statement of Revenues, Expcnscs, and Changes in P.etaincd Earnings For the Year Endcd Junc 30, 1997 

OPERATING LOSS NON-OPERATING REVENUES - iuieresl illeome NFT INCOME (Loss) Adjustmel~t for dcprcciation on fixcd asscts acquircd with fcdcral grant NFT INCRF.ASIz, IN RETAINED EAIININGS RI~TrAINEI) EARNINGS AT BEGINNING OF YEAR RETA1NEI) EARNINGS AT END OF YEAR 
l'he accompanying notes are an integral part of this statement 

~talemenl ( 

$12,414 12 12.426 
2,2(10 211 1,133 1,434 551 482 42 1,269 494 669 368 14,929 23.782 (11,356 493 (10,863 14.549 3,68(~ 23.408 $27,094 



 

VILI.AGE O1~ PIONEER Pioneer, Louisiana PROI~IUt3TAI~Y FUND TYI'E - SEWER ENTF.RPRISE FUND 
Statement of Cash Flows For the Year Ended June 30, 1997 

CASIt FI.OWS EIlOM OI'EI{ATING ACTIVITIES Operating I ,oss Adjustmcnts to Reconcile Operating Loss to Net Cash l'rovided (Used) by Operaling Activities: l)cpreciation ])COlease ill aGCOHIItS receivable Increase m cl.istonler deposits lncrcase in taxes payable I)ecreasc in accounts payable '1 ~tal adjustments Nct cash provided by operating activities CASII ]VLOWS FROM NONCAIqTAL FINANCING ACTIVITIES Loan to General Fund CASII ][?LO'~~S I,'I,~OM INVESTING ACTIVITIES Interest carnings NET I)ECIIEASI~ IN CASII CASII NI' BFGINNING OF PERIOD CASI1 AT END OF PEI~IOI) 

fhe accompanying notes are an integral part of this statement 
8 

Statement I1 

14,92q 63 l ? 5"/ (317 14,744 3.388 
(4,00t) 
493 (119 20,461 $20,342 



VII,1,AGE OF I'IONEER Pioneer, Louisiana Notes to tile Financial Statements As of and lbr the Year Ended June 30, 1997 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Tile Village of Pioneer was incorporated under tile provisions of the l,awrason Act on May 15 1911. The village operates under a Mayor-Board of Aldermen form of government. The lnayor al aldem~en serve lour-year terms which expire on l)ecember 31. 1998. The mayor and board of aldermt serve the village wiflloul benefit of compensation. 
A, REI'ORTING ENTITY 
As tile municipal governing authority, for reporting purposes, the Village of Pionecr is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary government (the village), (b) organizations for which the prinmry government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government arc such that exclusion would cause the reporting entily's financial statcments to be misleading or incompletc. Governmental Accounting Standards Board (GASB) Statement No. 14 established critcria for dctcrmining which component units should bc considered part of the Villagc of t'ioncer for financial rcporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be cousidercd in determining financial accountability. This crilcria includcs: 

2 

Appointing a voting maiority of an organization's goven ring body and 
b 
The ability of the village to impose its will on that organization and/or 
The potential for thc organization to providc specific financial benefits to or impose specific financial burdens on the village. 

Organizations for which the village does not appoint a voting majority but arc fiscally dependent on the village. 



VIL1.AGE OF PIONFA:.I~. Pioneer, l.t)uisiana Notes to tile Financial Statements (Continued) 
Organizations for which the reporting entity financial statements would bc misleading if data of the organization is not included because of the naturc or significance of the relationship. Based oil tile previous criteria, the village has determined that there are no component units that are part of the reporting entity. 

IrUNI) ACCOUNTING 

A fund is a separate accounting entity with a self-balancing set of accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures. An account group, on the other hand, is a financial rcpnrting device designed to provide accountability for certain assets and liabilities (general fixed assets and general long-term debt) that ave not rccordcd in the "lunds" because they do not directly affect net expcndable available financial l'esnul'ccs. Funds are classified into three categories; governmental, proprietary, and fiduciary. F.ach category, in turn, is dividcd into scparatc "fund types". The fund classifications and a dcscription of each existing fund type follow: 
Governlnental Funds 

General 1,'und 
The General Fund is tile genmal operating fund of tile village. It accounts for all financial resources, except those required to be accountcd for in other funds. 
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VILI.AGI'~ OF I'IONI~EI,~ Piolleer, 1 .ouisial',a Notes to the Financial Statements (Continued) 
Proprietary Funds 
Propt'ietary lhnds are used to account for activities similar to those louod ill the l.rivatc scctor, where the determination of net income is necessary or useful to sound tmancial administration. Proprietary funds diflcr fi'om goverutncotaI funds in that their focus is on income mcasu,cment, wllicb, together with the maintenance of equity, is an important financial indicator. Proprietary funds include the Sewer Enterprise Fund which i~ used to account for the operations of the village's sewer system. The operations are financed and operated in a manner similar to private business entcrprisc, where tile intent of the villagc is that the cost (cxpenses, including, depreciation) of providiJ~g service t.o the general public on a continuing basis bc financed or rccovcrcd primarily through user charges. 

C. BASIS OF ACCOUNTING Thc accounting and financial reporting treatment applied to a fund is determined by its mcasurcment focus. All governluental funds are accounted for using a current fmaucial lCSOUl'CeS uleasurclllCllt focus. With Ibis lneasurenlent Ibcus, only CUITCUl assets and current liabilities generally arc included on the balance sheet. Operating statements of these funds prcsellt increases (i.e., revenues and other financing sources) and decreases (i.c., cxpendilmes and other financing uses) in net current assets. The nlodified accrual basis of accounling is used for reporting all governmental fund types. The goverun~cntal tiLmds use the following practices in recording revenues and expenditures: 
RevellUeS Frallehisc taxes and intergoverlmmeotal revenues are recorded when the village is entitled to the funds. 
Interest income on batik deposits is recorded when tile interest has bcen carned alld the amount is determinable. Substantially all other revenues are recorded wtlen they are received by tile village. Based on the above criteria, franchise taxes and inlergovcrnmental revenues have bcen treated as susceptible to accrual. 



VILI~AGI'; OF PIONI';I~R l'ionccr, Louisiana Notes to the Financial Stalements (Continued) 
I~;xpenditures 
1;xpenditures are gencrally recognized under tile modified accrua basis of accounting wbcn the related fired liability is incurred. 

The Sewer Enterprise Fund is accounted tor on a flow of economic resoul'ces measurement focus and a deterlnination of net income and capital maintenance. With this nleasurenlcnl focus, all assets and all liabilities associated with tile operation of the fund are included on tile balance sheet. "file Sewer Enterprise Fund uses the accrual basis of accounting. Revenues are recognized when riley are earned, alld expenses are recognized when they are incurred. 
D. BUI)GIgT PRACTICES A proposcd budget lot the Gcneral Fund, prepared on tile modified accrual basis of accounting, is presenled to the board of aldermen in June each year and a public hearing is', held on the budget. The budgct then is legally adopted by the board of aldermen and amended during tile year as necessary. Budgets are established and controlled by the board at the object level of expenditure. Appropriations lapse at year-end and rnust bc reappropriatcd for the following year to be expended. 
Formal budgetary integration is not employed as a managenlcnt control device during the year. Budgctcd amounts included in the accolnpanying financial statements include the original adopted budget amounts aud subsequent amendments. 
CASII Cash includes amounts in interest-bearing demand deposits. Under state law, the village may deposit funds in demand deposits, interest-bcaring dcmand deposits, lnoney market accounts or time deposits with state b;u~ks organized under Louisiana law and national banks having principal offices in 1,ouisiana. At June 30, 1997, the village has cash in interest-bearing demand deposits (book balanccs) totaling $29,376. These deposits are stated at cost, which approximates markct. Undcr slate law, these deposits, or the resulting bank balances, must be secul'cd by fcderal deposit insurance or the pledge of securities owned by the fiscal agent bank. l)eposit balances at June 30, 1997, are fully secured by federal deposit insurance. 
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VI1A.AGE OF PIONEI~I,t Pioneer, I xmisiana Notes to the Financial Statements (Continued) 
SII()I~T--'I'I,;RM INTERFUNI) RECI,;I VABLES/I'AYABLES During tile course of operations, transactions which occur between individual fimds arc classifcd as due from other funds or due to other funds on the balance sheet. Short- term intcrfund loans are classified as duc. to/fi'om other funds. 
FIXEI) ASSETS AND LONG-TI,3RM DEBT 
Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and the related assets are capitalized (reported) in the general fixed asset accounl group. Public domain or infl'astructure general fixed assets such as roads, sidewalks, bridges, and drainage systems are not capitalized. No depreciation has hecn provided on general fixed assets. All general fixed assets at June 30, 1997 are valued at actual cost. There are no general long-term obligations at June 30, 1997. 
The fixed assets used in lhe proprietary fund type operations arc included on the balance sheet of the fund net of accumulated depreciation. Depreciation of all exhaustible fixed assets used by the proprietary fund type operations is charged as au expense against operations. Depreciation is computed using the straight-line method over the estimated uscftfl lives as follows: 
Sewer systc~n Equil)ment 

11. VACATION AND SICK LI~AVF, 
50 years 10 years 

The village has only part-time employees. There is no vacation or sick leave granted; therefore, there is no liability for compensated absences. 
TOTAL COLUMN ON TIlE COMBINI'~'I) STATEMENT 
The total column on thc combined statement is captioned Mcmorandum Only to indicate that it is presented only to facilitate financial analysis. Data in this coluntn does not present financial position nor results of operations in conforlnily with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
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VIIJ.AGE ()1; PIONH~I~, l'ionccr, l.ouisiana Notes to tile Financial Statenmnts (Cominued) 
ltcrl'und eliminations have not been made ill tile aggregation of this data 

2. RI~ClCl VAI~LES l'hc following is a suuunary of receivables al June 30, 1997: Sewer General Enterprisc I:(lnd Fund Tola [;ranchise taxes ]nlcrgovcrnmental revenue - slate funds Accounts Allowance for doubtful accounts Total 

FIXEI) ASSETS 

$98 1.132 $98 1,132 $1,223 1,223 __. (172) (172) $1,230 $1,051 $2,281 

l'hc following presents changes in gcneral fixed assets for tim year ended June 30, 1997 
Buildings and improvements Other improvements Office equipment l :.quipment Total 

Balance at July 1, 1..__9__96 Balance at Additions Retiremenls June 30. 1997 $16,120 88,740 5,288 109,896 $130 $220,03~ $130 
$16,120 88,740 5,288 110,026 $220,174 

A summary of proprietary fund type properly, plant, and equiplnent at June 30, 1997, lbllow~ 



VII,1,AGE OF lq()NEFA~, Pioneer, Louisiana Noles 1o file Financial SlatelncJlls (Continued) 
Sewer sysR:m ] ~;qu ipnlc nl 

4. PENSION PI,AN 

Basis $727,450 3.798 $731,248 
Accunlulaled Depreciation ($70,321) (735) ($71,056) 

NEt Book Valuc $657,129 3.063 $660.192 
The elnployees of the village are nmmbers of the Social Security System. In addilion to |ll: employee conlributions wilhheld at 7.65 per cent of gross salary, the village contributes an equal amtnm to the Social Security System. The village does not guarantee the benefits granted by the Social Secuvit, System. 

5. CONTIIlI~UTEI) CAPITAL 1989 In t972, thc village received a gran! tolaling $727,450 from the Uniled States l)clmrtmenl {, llousmg and Urban Development to finance the construction of lhe village sewer system. The g~;nl amount, shown as contributed capilal on the balance sheet, is reduced each year by the amounl o depreciation expense recopnizcd on lixed assels constructed or acquired wilh the grant funds. At Jtmt 30, 1997, accmnulated depreciation on these assets is $70,321. 
6. I,ITIGATION, CLAIMS, AND RISK OF LOSS 
The village is not involved in any pending or fllreatened litigation, claims, or assessments at .hm 30, 1997. The village maintains commercial insurance to provide prolection against losses rcsultin from the damage or destruction of property or liabilily claims against the village, 
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