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November 13, 1997 
!_LU_)ITOR' S_ REPORT 

A[IIC[ h ill Ccrlificd Publig % Sodc,t , : I , Certified I'ubli~ , , 

We have audited the accompanying statement of financial position of KSLU-FM R~,< i : , a licensee and public telecommunicat 5 ons entity operated by Southeastern I,o~ !: i :l~la University as of June 30, 1997, and the related statement of activities and cash f] ~ ~oI the year then ended. These financial statements are the responsibility of KSLU FM ~ ~c :< '.q management. Our responsibility is to express an opinion on these financial sta',i ,nts based on OUr audit. We have conducted our audit in C~ove:cnment A11dJ ti na Standards accordance with generally accepted auditing standal issued by the Comptroller General of the United Those standards require that we plan and perform the audit to obtain reasonable as about whether the financial statements are free of material misstatement. A1 includes examining, on a test basis, evidence supporting the amounts and disc]os the financial statements. An audit also includes assessing the accounting princi;/] and significant estimates made by managelnent, as well as evaluating the overa] 1 fi statements presentation. We believe that our audit provides a reasonable basis opinion. ]n our opinion, the financial statements referred to above present fairly, in all n respects, the financial position of KSLU-FM Radio as of June 30, 1997, and the r(.q its operations and cash flows for the year then ended in conformity wi th ge accepted aecounti ng principles. 
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(1) 

KSLU- FM RADIO A Public Telecommunications Entity Operated by Southeastern Louisiana University Notes to Financial Statements June 30, 3997 
The financial statements of KSLU-FM Radio (the Station) ]lave been prepared accrual basis. The significant: accounting policies that follow are provJ enhance the usefulness of the financ:ial statements to the reader. 
(a) Qrganiz_ation 

(b) 

KSLU-FM Radio is a public telecommunications entity operated by Southe Louisiana University in Hammond, Louisiana. Its purpose is to provJdc radio programming and broadcasting in Hammond, Louisiana and surro areas. The station is funded in part by direct state appropriation~ t Sout:heastern Louisiana University, in-kind support from the UniversJt students self-assessed fees through the University. The station i funded through grants provided by the Corporation for Public Broadcast well as private sector underwriting sources. The station presently h full -time employees. F1*nd Ae~ountina To ensure observance of ].imitations and rest~̂ictions placed on the resources available to the station, the accounts of the star Jo maintained in accordance with the principles of fund accounting. Th~s procedure by which resources for various purposes are c]assifJ c accounting and reporting purposes into funds established according to nature and purposes . Separate accounts are maintained for each howevei, in the accompanying financial statements, funds that have ~; characteristics have been combined into fund gzoups. According] financla] transactions; have been recorded and reported by fund group. The assets, liabilities, and fund balances of KSLU-FM Radio are repo~ self-balanclng fund groups as follows: Operating Funds include resources available to support the operatJ KSIA]-FM Radio. Primary support is provided by Southeastern ],o~ UnJ versity; however, additJ onal support is provided through in-kJ nd dol and remote broadcast facilities. Property Fund includes resources invested in property and equipment 1 KSLU-FM operatJ ons . Community Service Grant Funds represent grants funded by the Corporat J Pub] J c Broadcasting. The amounts funded are designated for statJ on ope expenses. 



 
KSLU- FM RADIO A Public Telecommunications Entity Operated by Southeastern LouSsiana University 

National Production and Programming Grant Funds represent grants ~un the Corporation for Pub]ic Broadcasting. The amounts funded are desi for national production and program acquisition expenses. (c) Ux~versi~ Intra-Fund Balance 
(d) 
Southeastern Louisiana University provides cash management servJ < KSLU-FM Radio. Amounts included in intra-fund balances reprcsel respective payable or receivable between KSLU-FM Radio and the unive~ 
For the purposes of the star ement of cash flows, all investments maturity of 90 days or less from the date of pnrchase are considered cash equivalents. (e) [~c~nal~llocation of Expenses 

(g) 

The costs of providing the various programs and other activities hay summarized oll a functional ba~is in the statement of revenues, expense changes in fund balances. Accordingly, certain costs have been a]] among programs and supporting services benefited based on total p{~ costs or the other systematic bases. Indirect Contributions and ~uDr~nrh Donated facilities from Southeastern Louisiana University consist of and office space together with related occupancy costs and are reccu revenue and expense at. either fair market value or the direct cos; allocations based on KSLU-FM Radio,s respective usage. In kind programming support consists of remote broadcasting faci provided at no cost to KSLU--FM Radio for programming and/or broad( operations. The value of such support is generally the cost to the p~ or amounts determined to be acceptable to the Corporation f(n- Broadcasting. Restricted SunDort The public broadcaster reports gifts of cash and other assets as ~es! support if they are received with donor stipulations that 15mit the : the donated assets, When a donor restrictJ on expires, that J s, ~ ] stipulated time restriction ends or purpose restriction is accomr, I temporarily restricted net assets are reclassified to unrestricted net and r(~pozted in the statement of[ activities as net assets re] ea~:( restrJctions. 



(h) 

(i) 

(j) 

KSLU- FM RADIO A Public TelecommunJ cations E~Itity Operated by Southeastern Louisiana University ~]~t~~ tc] T~illgtlfZla 
~ft~ of L~na-Lived Assets The public broadcaster reports gifts of land, buildings, and equJpm unrestricted support unless explicit donor stipulations specify h( donated assets must be used. Gifts of long-lived assets with ex restrictions that specify how the assets are to be used and gifts of e other assets that must be used to acquire long-iived assets are repot restricted support. Absent explicit donor stipulations about how ]on9 long-] J ved assets must be maintained, the public broadcaster expirations of donor restrictions when the donated or acquired ]ong assets are placed in service. R~venue Recounition Unrestricted contributions, pledges, and grants are recognized as revc:u~ :in the statement of financial activity upon receipt. Other unrest I :c t e(] revenues are recognized as earned either upon receipt or accrua]. !~' itte appropriation support is reported as unrestricted revenue. ExpendJt~l~r of unrestricted funds are recognized as expenses when expended o} ' po]i incurrence of the related lJabi]ity. ~n~nc{al ~tatement presentation In ]996 the Organization elected to adopt Statement of Financial Acccli~t ing Standards {SFAS) No. 117, "Financial Statements of Not-for ~ ~f J t Organizations," early. Under SFAS NO. 137, the Organization is requ3 r < J tc report information regarding J t s financial position and activJ ties ac( { b: J i n<l to three classes of net assets : unrestricted net assets, temp( ~<~ ~ i ] j' restricted net assets, and permanently restricted net assets. ]n ad<i :::)n, the Organization is required to present a statement of cash flows. (k) ~!on~ributions The Organization also elect:ed to adopt SFAS No. ]16, "AccountJ Contributions Received and Contributions Made," in 1996. In accordan SFAS No. 116, contributions received are recorded as unrest temporarily restricted, or permanent]y restricted support depending existence or nature of any donor restrictions. 

f o] :i t h ed, I lie 
Fixed assets are recorded at cost o~, in the case of donated property, at 6,~;t ,1 :~ted fair market value at the date of receipt. Depreciation is calc!ulatc, c] 1~, ih~ straight line method for all property acquired prior to ]981, and fo~ ~ ;, ~t)* acquired after 1989, and by the acce].erated cost recovery (ACRS) method f >] a] ] property acquired from 1982 to 3989. Estimated useful lives of property L:( :] Jn depreciation calculations range from three to ten years. Depreciation, was ]I]. 702 for fiscal year 3997. Expenditures for maintenance a~d repair are charged ~:<,,n~H revenues as incurred; cost of major additions and improvements are capi[a] :,. ;. 



 
KSLU-.FM RADIO A Public Telecommunications Entity Operated by Southeastern Louisiana University N~e~ to Financial Statements (Continued 

Property and equipment consist Of the following at June 30, 3997 Transmitting and Broadcast Equipment Furniture and Office Equipment Less: Accumulated Depreciation Net Property and Equipment (3) PENSION PLAN 

(4) 

(5) 

$ 239,647 65,47__2 305,119 266,04__7 $ 39,072 
All employees of the station are employees of Southeastern Louisiana UnJvers are members of the Louisiana State Employees Retirement System and the I,<n State Teachers Retirement System. Contributions by the station to th{ retirement systems during the year total $ii, 300 and $13,136, respect Required disclosures relating to the status of these two retirement syst provided in the university's financial statements. 
Actual expenditures and appropriations for the unrestricted operating fund < current revenues and beginning net amsets resulting in a deficit in net as June 30, 1997, totaling $9,591. Management expects revenues during the fiscal year to be sufficient to adequately resolve this condition. 
Expenses incurred were for 

Salaries, wages, benefits Occupancy Dues and subscriptions xerox copies Repairs and maintenance Conferences, meetings Advertising PrJnt:Ln9 Professional services office supplies bepreciat5 on Tel ephone InstJ rut5 onal support Physical plant Student work study Rentals In kind Yemote broadcast facility MJ sce l ] aneous 

SUPPORT SERV]C Management Total and Suppolt General Scrrvice~ $ 80,239 $ 80,219 199 ]99 30,623 30,623 627 627 2,474 2,474 6.592 6.592 

Programming and PrQ~uction Broa~t__J!~ $ 57,621 $120,433 236 386 3.300 

24,579 4.509 

5,820 455 
4,268 7.357 

Total Program Services $178,054 422 3.300 5,820 455 1.401 
4,268 7.157 43,984 8,068 3,348 294 

698 5,]05 ],594 4,545 3,683 20,698 3,797 ]47 

698 5,105 3,594 4,545 3,683 20,698 3,797 ]47 
$ 90,245 $293~4V]$ $___1,401 5295,119 $161j!~59 $1(,1,159 $!~ 



 

KSLU~ FM ~ADIO A Public Telecommunications Entity Operated by Southeastern Louisiana University 
(6) Grants from the CorDoration for Pub 
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~C B roadcastin~ The Corporation for Public Broadcasting (CPB) is a private, nonprofit grant organization responsible for funding more than 1,000 television and radio sta Annually, CPB distributes funds in the form of Community Service Grants (CSG National Program Production and Acquisition Grants (NPPAGs) to qualifying telecommunication entities. Community Service Grants (CSGs) are used to augment the financial resou~ public broadcasting stations and thereby, to enhance the quality of programnlJ expand tbe scope of public broadcasting services. Each CSG may be expende one or two federal fiscal years as described in the Communications Act, 47 States Code Annotated Section 396(k) (7), (]983) Supplement. In any event grant must be expended within two years of the initial grant authorization. According to the Communications Act., funds may be used at the disc] et recipients. Also, the Grants may be used to sustain activities begun with Cot, Service Grants Awarded in prior years. National Program Production and Acquisition Grants (NPPAGs) are grants ]JmJ the production, acquisition, promotion and distribution of national prog~a National programming has been defined as a program placed in the n$. marketplace of public radio programming. Public broadcaster uses these ful purposes relating primarily to production and acquisition of programming. Both the CSG and NPPAG grants are reported on the accompanying financial star as unrestricted operating funds; however, certain guidelines must be satis~ connection with application for and use of the Grants to maintain eligibJ]J compliance requirements. These guide].ines pertain to the use of Grant recordkeepinq, audits, financial reporting, and licensee status with the I Communications Commission. The Community Service Grants received and expended during the most recent years were as fo] lows : 
Type of _(~nt _ NPPAG NPPAG CSG CSG NPPAG 
Year Of _~[ant 1994-95 1995-96 1995 96 ]996-97 ]996-97 
Grants Received $28,048 526,426 568,532 $64,090 $26,~90 
1994-95 &~prJOJ[ 
$ 5 7 5 $ 
775 045 $ 5 $20 $61 $ 3 $ 
549 906 487 896 
Uncommitted Balance at June 30, 1997 $ $ 5,520 5 560,394 526,490 

This classification includes financial resources provided to public b]oa,~ through budgetary authorizations of the State of Louisiana. State approp~ utilized were as follows: 
I0 



 



 



 



John N. l)urnin, CPAs Dennis E. Janles, CPA* *A Professio/al Colporalion Chadcs D. Malhews, CPA Bryon C. Garrcty, CPA 

Mr. Ron Genezal KSLU FM Hammond 
Nethercutt Manager Radio Louisiana 

~ CERTIFIED PUBLIC ACCOUNTANTS~ 

November ]3, 1997 
3NDRPENDENT AUDITOR'S REPORT ON TNTERNAI, Cf)NTRO STRUCTURE BASEl) ON AN AI~IT OF FINANCTZ 

Cetlificd l't,l/li~ , 
Socict/ Cc~tificdPubli~ 

We have audited the financial statements of KSLU-FM Radio, a licensee and telecommunications entity operated by Southeastern Louisiana University as of and 1 year ended 0une 30, ]997, and have issued our report thereon dated November 13, ] We have conducted our audit in accordance with generally accepted auditing standa~ GoverDment Audi~i~ Standards issued by the Comptroller General of the United Those standards require that we plan and perform the audit to obtain reasonable as! about whether the financial statements are free of material misstatement. 
c~d .s. I ce 

The management of KSLU FM Radio is responsible for establishing and maintain : an internal control structure. In fulfi]]ing this responsibility, estimates and ju(iul its by management are required to assess the expected benefits and related costs of Jl:" <1:~a] control structure po]Jcies and procedures. The objectives of an internal (~J : :o3 structure are to provide management with reasonable, but not absolute assuran<. < :!at assets are safeguarded against loss fh~om unauthorized use or disposition, an : t !:at transactions are executed in accordance with management ' s authorization and r( :: ~ ie~] properly to permit the preparation of financial statements in accordance with gel ,:t ally accepted accounting principles. Because of inherent limitations in any internal <, : t :o] structure, errors or irregularities may nevertheless occur al)d not be detected. :l :.o, projection of any evaluation of the structure to future periods is subject: to t],~ l~sk that procedures may become inadequate because of changes in conditions or t h ;t < h(! effectiveness of the design and operation of policies and procedures may dete~ Jo; if { In planning and performing our audit FM Radio, for the ye_ar ended June 30 of the general purpose financial statements o 1997, we obtained an understanding of the i control structure. With respect to the internal control structure, we ohtaJ understanding of the design of relevant policies and procedures and whether they ha placed in operation, and we assessed control rJ sk in order to determine our a procedures for the purpose of expressing our opinion on the general purpose f J statements and not to provide an opinion orl the internal control structure. Accol we do not express such an opinion. 14 
P. O. Box 506 o 112 East Chesmut Street ,, Amite, Louisiana 70422 ~ (504)748-5134 ~ Fax: (504)748-4116 103 North Sixth Street * Ponchatoula, Louisiana 70454 ~ (504)386-8180 " fax: (504)386-0210 

I ,u :,a] :,(i1 i n9 i a i ] y, 



KSLU-FM RADIO 
Our consideration of the internal control F:tructure would not necessarily disc]o: matters in the internal control structuYe that might be material weaknesses standards established by the American Institute of Certifie~~ Public Accountant material weakness is a reportable condition in which the design or operation of more of the internal control structure elements does not reduce to a relatively Joy, the risk that errors or irregularities in amounts that would be material in re]at the financial statements being audited may occur and not be detected within a period by employees in the normal course of performing their assigned functions, wc : no matters involving the internal control structure and its opezation that we cons/ w be material weaknesses as defined above. This report is intended for the information of management, Southeastern ],ou University, the Louisiana Legislative Auditor and the Corporation for Public Hroadc~ However, this report is a matter of public record, and its distribution is not ]i 
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Respectfully submitted 
DURNIN & JAM9~, CPA's 
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~ CERTIFIED PUBLIC ACCOUNTANTS~ 

November 33. 1997 
S REPORT ON COMPLIANC~ 

Amc,icm, CcrtifiedPol~]ii A Socit b ,, Certified Publit A 

We have audited the financial statements of KSLU-FM Radio, a licensee telecommunications entity operated by Southeastern Louisiana University as ol year ended June 30, 1997, and have issued our report thereon dated November We have conducted our audit in accordance with generally accepted auditing standa3 Government Auditing~ Standards issued by the Comptroller General of the united Those standards re~/ire that we plan and perform the audit to obtain reasonable ass about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to KSLU FM Ra the responsibility of KSLU-FM Radio's mal]agement. As part of obtaining rean assurance about whether the financial statements are free of material misstateme performed tests of KSLU- FM Radio's eomplJ ance with certain provisions of regulations, contracts, and grants. However, the objective of our audit of the fJJ statements was not to provide an opinion on overall compliance with such provi Accordingly, we do not express such an opJ.nion. 

.:,.]<! :t * ho 

The results of our test disclosed no instances of noncompliance that are requiled ~ : b<, reported under Government Auditing Standards. This report is J nt ended for the information of management, Southeastern ],c,<:, n Hla University, the Louisiana Legislative Auditor and the Corporation for Public! Broadc~ ~i :i{3 However, this report is a matter of public record, and its distribution is not. ]J ,~,~i]. 
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Respectfully submitted 
DURNIN & JAMES 
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