
This reporl is intended for the information and use of the Board of Directors, managemenl l.egislative Auditor and Grantors. ]:Iowew~r, this report is a matter of public record and i~ distribution is not limited 
Asif Gafur Certified l'ublic Accounlant 
January 10, 1998 
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2. ~'a s h Disbursements 
While testing cash disbursements, I noted instances of voided checks not availabk for examination and instances of invoices not paid on time. Additionally, vendor s outstanding balances were not readily available. For proper control over all checks voided checks should be retained and filed properly. Moreover, invoices should bc paid on time to avoid penalties and interest, and for proper control over account~ payable balances, a subsidiary ledger should be maintained and updated periodically Management stated that procedures are already in place and will be monitored closcl5 for strict adherence. 

_3_. Payj:o|l T_eslin~g~ 
In my payroll testing, 1 noted the following 
2 
Instances of rate per payroll register not agreeing with the rate in the personnel folder. An instance of voided check 1hal was selected for examination was n~t available. 
Instances ofwithholdings per payroll register not agreeing with W-4's and instances of current W-4 not available in 1he personnel folde~ 
Instances of hours shown as worked, vacation, sick or compensatm) on the time sheet were not easily traceable to tire total of the acma daily hours. 
Instances of hours shown on time sheet as vacation, sick and compensatory were not correctly posted to the subsidiary ledger 

Although the above indicate errors in procedures already in place, steps should be taken to ensure tha! all procedures are consistently followed. Managemen! indicated that periodic review will be conducted to ensure compliance with prescribed procedures and responsible employees will be periodically evaluated 1 wish to thank the staff of Southern Connnonity Development Corporation for their support and assistance during my audit 
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Board of Directors Southern Community Development Corporation 
In planning and peifom~ing my audit of the financial statements of Southern Community Developmem Corporation, hereafter SCDC (a nonprofit organization), for the year ended June 30, 1997, 1 considered the Corporation's internal control structure to plan my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control slr~cture. 
tlowever, during my audit, 1 noted certain matters involving the internal control structure and othe~ operational mailers lhal are presented for yore- consideration. I previously reported on the Corporation's inte.rnal control structure in my report dated January 10, 1998 This letter does not affect my report daled January 10, 1998 on the financial statements of SCDC. I will review the status of these comments during my next audit engagement. My comments and recommendations, all of which have been discussed with appropriate members of management, are intended to improve the internal control structure or result in other operating efficiencies. I will be pleased to discuss these comments in further detail at your convenience, to perform any additional study of these matters, or to assist you in implementing the recommendations, My comments are :~ummarized as follows: 

Per my examination of bank reconciliations, ] noted instances that checks outstanding for a period of time were not investigated to ascertain its current status Outstanding checks should be reviewed periodically and investigated if outstanding for a period of time. Management indicated that the above recommendations will be implemented 
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Al~l_Progr~nLs 

SOUTIIERN COMMUNITY I)I~VEI,OPMENT CORPORATION SCIIEI)ULI~ OF FINI)INGS AND QUESTIONEB, COSTS JUNE 30, 1997 

:_ij!an~cjol Stilt ~mcnA~ Tile audit was not completed within a six month period of the close of the fiscal year as required by state laws. 3'0 achieve the objective that an audit be completed within six months of the close of its fiscal yeal SCDC should enga~ge the auditor and provide him, in a timely manner, with all requested informatio~ that is accurate and snbslantiated. 
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SOU TI I ERN COM M UNITY I)EV ELOPM ENT CORI'OI/ATION Sq:;IIEi)ULE OF FINDINGS AND QUESTIONEI) COSTS JUNE 30, 1997 

Per my examination, 1 noted that the cost report account balances did not agree with amounts per general ledger. The differences were as follows: 

Salaries Fringe benefits Olher support costs Tola 

Per Cost 
$ 57,421 5,526 .1(L687 $ = 7~i34 

Per General __Ledger ._ $ 61,422 5,56.'; 
$ 81 4~2,.)_. 

$ 4,00] 39 _~_3 755 $ 7,795 
The above resulted fiom cost report account balances not reconciled periodically with the general ledger account balances. I recommend that cost report account balances periodically be reconciled to lhe general ledger account balances, 
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SOUTIIERN COMMUNITY DEVELOPMENT CORPORATION SCIII~DULE OF HND1NGS AND QUESTIONED COSTS JUNE 30, 1997 

Total Per 
$ 81,429 

l~unded A!I_IQ]3~ $ 86,983 $ 5,554 
The above could have resulted from not periodically comparing actual expenses to budgeted recommend that aclual expenses should be peliodieany compared to budgeted. 
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SOUTIIERN COMMUNITY DEVELOPMENT CORPORATION SCIIEI)I]IIE OF HND1NGS AND QUESTIONED COSTS JUNE 30, 1997 

2 
Per my examinalion, l noted that the amount reimbursed by tile Department of Corrections to SCDC exceeded tile total cost per general ledger by $2,810. The excess amount was compuled as Follows: 
.1 ) esc~Sp~Lox 
]~ersonne] Fringe benefits Personnel travel Operating services Operating supplies Professional services Other Tol al Amount reimbursed - Department &Corrections Difference 

-28-. 

General Ledger ___Amounts $ 128,738 10,885 100 81,414 17,282 9,010 488 $ 247,917 
250,727 $ 2,810 
ledger ledgel 



SO IJT! I ERN COM MIJNI'F$" I)EVELOPM ENT CORI?ORATION SC|IIeA)ULE OF FINDINGS AND QUESTIONED COSTS JIJNE 30, 1997 

Per my examination, ] noted that cost reporl account balances did not agree with amounts per general ledger. The differences were as follows: 
De.trip, o,! l:~ersonnel Fringe benefits Personnel travel Operating services Operating supplies Professional services Other Totals 

Per Cost __t3.epQrL $ 128,738 12,111 385 83,973 16,295 8,928 26_22 $ ~ 5=Q ~6=&2_ 

Per General Ledger _ Differen~ $ 128,738 10,885 100 81,414 17,282 9,010 488 $ 247.91.7 

1,226 285 2,559 (987) (82) (22_63 $ 2,775 
The. above resulted fi-om cost report account balances not reconciled periodically with the general ledger account balances. 1 recommend that cost reports account balances periodically be reconciled to lhe general ledger account balances. 
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This report is intended for the information of the Board of Directors, management, Legislative Auditor and grantors llowever, Ibis report is a matter of public record, and its distribution is nol limilcd. 
~--~t: ->'~ .C~-~-~ 
AsifGafur Certified Public Accounlant January 10, 1998 
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INI)EPENDENT AUDITOR'S REPORT ON COMIq,IANCE WITI1 TIlE GENERAL REQUIREMENTS APPLICABLE I'O STATE AWARD PROGRAMS 
Board of Directors Southern ('omnlunity Development Corporation 

~TJte.:duh~6 

I have audited the flnarlcial statements of Southern Community Development Corporation, hereafter SCDC (a nonprofit corporation), as &and for the year ended June 30, 1997, and have isstied m.,, report thereon dated January 10, 1998. 
I have applied procedures to test SCDC's compliance with the following requirements applicable to its state programs, which are identified in the schedule of state awards, for tile year ended June 30, 1997. The general requirements tested were as follows: Political activity, civil rights, casl~ maltagement, allowable costs/cost principles, drug-free workplace. 
My procedures were limited to the applicable procedures described in the Office of Management and t?,udget's "Compliance Supplement for Audits of Institutions of Higher Learning and Other Non-l'rofit Institutions". My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on SCDC's compliance with tile requirements listed in the preceding par~tgraph. Accordingly, 1 do not express such an opinion. 
With respect to the ilems tested, the results of my procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to my attention that caused me to believe that SCDC had not complied, in all matelial respects, with those requirements, ttowever, the results of my procedmes disclosed inrmatefial instances ofnoneompliance with those requirements, which are described in the accompanying Schedule of Findings and Questioned Costs. 
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Asif Gafur Certified Public Accountant 
January 10, 1998 
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SCAP. In my opinion, compliance with the requirement is necessalT Shelter Care Assistance Pro~2ran 
Payments on some of the accrued expenses for fiscal year ending June 30, 1990, June 30, 1991 and June 30, 1992 are still outstanding. Payments of $2,825, $17,250 and $17,400 ate slill outstanding fi-om June 30, 1990, June 30, 1991 and June 30, 1992 respectively (See Note 6 to the financial statements). Management stated that the above are allowable costs and have not been paid because an audit for the I)et)arlmenl of Corlections considered these as unallowable costs, and an ove, billing of these costs by SCDC to l)epartment of Corrections. The Department of Corrections, based on the audit, was deducting $1,187, including interest, flora the monthly reimbursement to SCI)C. This deduction from tile monthly reimbursement also made it financially difficult for SCDC to pay these payables. SCI)C plans to negotiate these outstanding amounts and settle the debts. 
In addition, tile results of my audit procedures disclosed immaterial instances of noncompliance with the requirements referred to in the second paragraph, which are described in the accompanying Schedule of Finding,; and Questioned Costs. 1 considered these instances of noncompliance in forming my opinion on compliance, which is expressed in the following paragraph. 
In my opinion, except for those instances of noncompliance with the requirements applicable to the Shelter Care Assistance Program referred to in the tburth paragraph of this report and identified in tile accompanying Schedule of Findings and Qt,estioned Costs, SCDC complied, in all material respecls, with tile specitic requirements referred to in the second paragraph that are applicable to each of its state programs identified in the schedule of state awards for the year ended June 30, 1997 
In my prior audit for tile year ended June 30, 1996, I reported findings relating to the Shelter Care Assistance Program. These matters have been resolved, except flmse previously addressed in this report. 1 noted certain other matters involving the operations of SCDC that 1 have reported to the Board of I)irectors of SCDC in a separate leltel dated January 10, 1998. 
This report is intended for the information of the Board of Directors, management, l,egislative Auditor and grantors. 1 lowever, this report is a matter of public record, and its distribution is not limited 
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Schedule 5 
INDEPENDENT AUI)ITOR'S REPORT ON CO1V~Pi,IANCE WIT]I SPECIFIC REQUIREMENTS APPLICABLE TO STATI'; AVVA RI) PROGRAM S 

Board of Directors Southern Community Development Corporation 
1 have audited the financial statements of SouthcCn Community Development Corporation, hereafte~ SCDC (a nonprofit corporation), as of and for' the year ended June 30, 1997, and have issued m?, report thereon dated January 10, 1998. 
I have also audited SCDC's compliance with the requirements governing types of services allowed or not allowed, eligibility, reporting, claims for advances and reimbursements that are applicable 1o each of its state programs, which are identified in the schedule of slate awards, for the year ended June 30, 1997. The management of SCDC is responsible for the corporation's compliance with those requirements. My responsibility is to express an opinion on compliance with those requirements based on my audit. 
l conducted my audit of compliance with these requirements in accordan~ze with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the Office of Management and Budget (OMB) Circular A- 133, "Audits of Institutions of l ligher Education and Other Nonprofit Institutions". ]'hose standards and OMB Circular A-133 require that 1 plan aud perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the corporation's compliance with those requireme~:ts. I believe that my audit provides a reasonable basis for my opinion. The results of my audit procedures for Shelter Care Assistance Program, hereafter SCAP, indicated that payments by SCAP are not recoverable under any other contract or agreement. However, my audit procedmes disclosed that the corporation did not comply with the following requirement of 
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I considered these instances of noncompliance in forming my opinion on whether SCDC's June 30 1997 financial statements are presented fairly, in all material respects, in conformity with generall,, acceptcd accounting principles, and tiffs report does not affect my report dated January 10, 1998, ol those financial statements. 
1 noted certain other matters involving the operation of SCDC that 1 have reported to the Board of Directors of SCDC in a separate lelter dated Janumy 10, 1998. 
This report is intended lbr the information of the Board of Directors, management, l.egislative Auditor and grantors, llowever, this reporl is a matter of public record, and its distribution is not limited. 
AsifGa~r Certified Public Accountant 
January 10, 1998 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASEl) ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE W1TI! GOVERNMENT AUI)ITING STANDARDS 
Board of i)irectors Southern Community Developme.nt Corporation 

Schedule 4 

1 have audited the financial statements of Southern Community Development Corporation, hereafter SCI)C (a nonprofit corporation), as of and for the year ended June 30, 1997, and have issued my report thereon dated Janua1"y 10, 1998. 
I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General &the United States Those standards requirc that 1 plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to SCDC is the responsibility of SCDC's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, I performed tests of SCDC's compliance with certain p~o~isions of laws, regulations, contracts, and grants, ltowever, the objective of my audit of the financial statements was not to provide an opinion on overall compliance with such provisions Accordingly, 1 do not express such an opinion. The results of my tests disclosed the following instances of noncompliance that are required to be reported herein under Gover/tme/ll Auditing Standard~" for which the ultimate resolution cannot plesently be determined Accordingly, no provision for any liability that may result has been recognized in SCI)C=s June 30, 1997 financial statements. The reportable noncompliance findings are described in the accompanying Schedule of Findings and Questioned Costs. 
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b. S pecifi~j_/.equi r_e_j!mnLs 
Types of services allowed oz" not allowed Eligibility P, eporling Claims for advances and reimbursements 

For all of the internal control structure categories listed above, 1 obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk. 
l)uring the year ended June 30, 1997, SCDC expended 100% of its total stale awards under stale programs identified in the schedule of state awards. 1 performed tests of controls, as required by OMB Circular A-133, to evaluate tim effectiveness of the design and opmation of internal control structure policies and procedures thai 1 considered relevant to preventing or detecting material noncompliance with specific requirements and general requirements, that are applicable to each of the eorporation's state programs, which are idenlified in the schedule of state awards. My procedores were less in scope than would be necessary to rende~ an opinion on these inlerna] coJllro] slruclure policies and procedures. Accordingly, 1 do not express such an opinion. 
My consideration of the inlernal control structure policies and procedures used in administering stale programs identified in the schedule of state awards would not necessarily disclose all matters in the internal control slruclure lhat might conslitute material weaknesses under standards established by the American lnstilute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations thai would be material to a slate program may occur and not be detected within a timely period by employees in the normal course of performing their assigned fimctions. I noted no matters involving the internal control structure and its operalion that I consider to be material weaknesses as defned above. 
1 noted certain matters involving the internal control strtmturc and its operation that l have reported 1o the Board of Directors of SCDC in a separate lelter dated January 10, 1!)98. 
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absolute, assurance that assets are safeguarded against loss ff()m unauthorized use or disposition, thal transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounling prii~ciples, and that state awards programs identified in tile schedule of slate awards are managed in compliance with applicable Jaws and regulations. Because of inherent limitations in any intelnal control structure, errors, iircgtllarities, or illstances of noncompliance may }leverllleless occur and not be detected. Also, pr(~iection of any evaluation of the structure to future periods is subject to the lisk thal procedures may become inadequate because of changes in conditions or that tile elt~ctiveness oft he design and operation of policies and procedures may deteriorate. For the purpose of this report, ] have classified the significant internal control structure policies and procedures used in administering state programs identified in the schedule of state awalds in the following categories: 

Cash Support, receivables and receipts Service fees, revenues and receivables Expenses for program and supporting services and accounts payable Payroll and related liabilities Fixed Assets Debt and other liabilities Fund balance 
ernal Administralive Conlml~ 
Governmental Financial Assistance Programs 
a. General P,_~_N~!iLe.g!ents 
Political activily Civil rights Cash managemenl Allowable costs/cost principles Drug-free Workplace Act 
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~hedule~3 
INDEI'ENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING STATE AWARDS 

Board of Directors Southern Community Development Corporation 
1 have audited the financial statements of Southern Community Development Corporation, hereafte~ SCDC (a nonprofit corporation), as of and foJ the year ended June 30, 1997, and have issued m~ report thereon dated January 10, 1998. 1 conducted my audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Iligher Education and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that 1 plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. In plamfing and performing my audit of SCDC for the year ended June 30, 1997, 1 considered the internal control structure in order to determine my auditing procedures for the purpose of expressint, my opinion on the financial statements of SCI)C and to report on the internal control structure i~ accordance with OMB Circular A-133. This repoll addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to state programs identified in the schedule of state awards. 1 have addressed inlernal control structure policies and procedures relevant to my audit of the financial statements in a separate report dated January 10, 1998. The management of SCI)C is responsible for establishing and maintaining an internal control structure. In fulflling this responsibility, estimates and judgements by management are required tc assess the expected benefits and related costs of internal control structure policies and procedures The objectives of an internal control structule are to provide management with reasonable, but not 
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~dule 2 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDlT OF FINANCIAl. STATEMENTS PERFORMED JN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors Southern Community Development Corporation 1 have audited tim financial statements of Southern Community Development Corporation, hereafte~ SCDC (a nonprofit corporation), as of and for the year ended June 30, 19!)7 and have issued m~, report thereon dated January 10, 1998. I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that 1 plan and pertorm the audit to obtain reasonable assurance about whether the financial statements are free of material nrisstatement. The management of' SCDC is responsible for establishing and maintaining an internal control structure. ]n fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedm es The objectivcs of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorizalion and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting, principles. Because ofinherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any ewdualion of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures ma.,, deteriorate. 
-.14- 



 



AsifGafur Cel-lified Public Accountant Jatlual)~ 10, 1998 
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INDEPENDENT AUDr]'OR'S REPORT ON SCIIEI)ULE OF STATE AWARDS 
Board of Directors Southern Community Development Corporation 

Schedul~~l 

1 h~ve audited the financial statements of Southern Community Developmenl Corporation, hereafter SCDC, (a nonprofit corporation), as of and for the year ended June 30, 1997 and have issued my ~eport thereon dated January 10, 1998. These financial statements are the responsibility of SCI)("s management My responsibility is to express an opinion on these basic fir~ancial statements based on my audit. 1 conducted my audit in accordance with generally acceptcgl auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the Provisions of Office of Management and Budget Circular A- 133, "Audits of Institutions of ttigher Education and Othc~ Nonprofit Institutions". Those standards and OMI?, Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are Free of material misstatement. An audit includes examining, on a lest basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. 1 believe that my audit provides a reasonable basis for my opinion. 
My audit was conducted for the purpose of forming an opinion on the basic financial statements of SCI)C taket~ as a whole. The accompanying Sc.hedule of State Awards is presented for purposes of addilional analysis and is not a required part of the basic financial statements. ]'he information in that schedule has bcen subjected to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly presented in all material respects in relation to the basic fit~ancial statements take~t as a whole. 



Note 7 

Note 8 

considered overbilling by an audit performed for the Departmen! of Corrections, and this amount was recorded as ~,, liability in tile prior yeats financial statement (see Notes 4 and 5). ttowever, Depamnent of Corrections has not yet notified SCDC if they have included these reimbursed expenses in tile past liability to them. 

SCDC interprogram receivable and payable balances are as follows as of June 30, 1997: PjP!'og_rfllrl 
Norman ttouse Thompson SCAP Day Care Adminislrative 92/93 Administrative and Youth Drug and Crime Prevention 
Total 

Re_,:,Xl~v3 $(13,087) (1,349) (27,127) ( 1,81 l) 444 ._33~612 
This balance of $ 9,318 is owed to the unrestricted net assets 
The corporation leases its buildings fi'om Lower Ninth Ward Housing Development Corporation. All leases of the corporation are operating leases for a period of one year with renewal options. These leases have been consislently renewed since 1980. Rent expense on buildings and autos for tile year ended June 30, 1997 was $70,600. 

-10-- 



l'rogram. The audit was for the period July 1, 1991 through April 30, 1992 In fiscal year 96/97, SCI)C paid $15,923 of the assessed amount to the Department of Corrections. The payment was in montly installments of $1,187.74 including interest at 7 percent. The assessed amount was completely paid in fiscal year 96/97. Consequently SCDC does not have any fulure obligations. 
Note 5: De_fi~ SCDC has $59,915 of cumulative deficit. This deficit resulted fiom reductions in grants of Thompson ltouse, Norman ttouse and Day CaTe Program for fiscal year ending June 30, 1991 and June 30, 1992 Additionally, all plior yeal expenses incurred by SCAP were not reimbtn sed by the Department of Corrections, and in FY 92/93, Department of Corrections disallowed $49,604 of prior period reimbursed expenses (See Noted). Department of Corrections asserts that these expenses were not in compliance with the stipulations in the contract. The operating results of the programs for fiscal year ending June 30, 1997 were as follows: PrQgroP! Excess (De~fi 'iency) Norlnan I louse Thompson ttouse SCAP Youth Drug and Crime Prevention General 

Tota 

$ (9,563) (5,390) 928 5,554 (94) 
$(8.5(i5) Net l)eficiency This deficiency for FY 96/97 is included in thte cumulative deficit. 

Note 6: Co_ntingencies 
SCDC was reimbursed for accrued expenses for fiscal year ending June 30, 1990, June 30, 1991 and June 30, 1992. The payments on these expenses are still outstanding from June 30, 1990, June 30, 1991 and June 30, 1992 SCDC asserts the expenses were for appropriate program needs. The possible OUlConle of this matter is uncertain at this time. Accordingly, no provision for any liability to the Department of Corrections for these reimbursed accrued expenses has been made in the financial statements. SCDC asserts the reimbursement on these expenses has been -9- 



4. ".1"0t al (~_ol_!~ln n~ 

5 

Total columns are captioned "Memorandum Only" to indicate that they are presented only to facilitate fiaancial analysis. Data in these columns do not present financial position or results of operations, in confornfily with generally accepted accounting principles. Also, such data is not comparable to a consolidation. 
The costs of providing the various prograras and other activities have been summarized on a functional basis in the statement of suppolt, revenue and expenses. Accordingly, certain costs have been allocated among the programs and supporting services benefitted. 
6. Vacation and Sick I,eave 
SCDC employees ealH three hours of vacation time and four hours of sick leave each pay period. Vacation and sick leave earned and not taken by the end of the fiscal year are not carried forward to another year, consequently, the accounts do not reflect any accruals. 

Note 3: ~[.;ranls Receivable_. 
It consisted of amounts due from grantors at June: 30~ 1997. Grant revenues for the various programs for the fiscal year ended June 30, 1997 were as follows: Program AmQont 
Thompson ttouse Norman llouse Youth Drug and ('rime Prevention SCAP 
Total 

Note 4: _D_t~e to Grantor 

$108,909 110,723 86,983 250,728 
$55__27 3,M43_ 

An aud t pe-fo ned for the I)epartment of Corrections, indicated SCDC has overbilled Department of Corrections $49,604 for the Shelter Care Assistance 



Note 2 
The financial statements of Southern Community I)evelopmeut Corporation (SCDC) are prepared in accordance with generally accepted accounting principles, accordingly, all assets, liabilities, and activities are stated ~m the accrual basis of accounting. 
SCDC is all exempt organization for federal income tax purposes unde~ section 501 (c)(4) of the Internal Revenue Code. SCDC adopted Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations". Undel SFAS No. 117, SCI)C is required In report info:mation regarding its financial posilkm and activities according to three classes of net assets: unrestricted, lemporarily restricted, and permanently reslricted. In addition, SCDC is lequired to present a slaternent of cash flows. 
2. Estimate_s_ The preparation of financial statements in conformity with generally accepted accounling principles requires the use of management's estimates. 
3. Fixed Assets Prior to fiscal year ending June 30, 1993, fixed assets reqtfired to be capitalized were expensed. The fail" value and depreciation of these assets were not material, and were not included in the financial statements. 
Under contractual agreement with tile various grantors, celaain fixed assets purchased and utilized by the corporation revert to the various grantors upon terminalion of the contracts. Therefore, these fixed assets arc charged to expense upon purchase and no depreciation has been provided. 
Other fixed assets are recorded at cost, and depreciation is calculated on the straight-line method over the estimated useful lives of deprcciable assets. The depreciation expense for the year was $652 
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SOUTIIERN COMMUNrFY I)EVELOPMENT CORPOIIATION Notes to Financial Statements June 30, 1997 
Note 1: l~a~kground and G~!~rAtl .I~lil Southern Comnmnity I)evelopment Corporation, hereafter SCI)C, is a non- profit, conmmnity based, social service organization that has been in existence since 1980. SCDC provides social services to the residents of the economically depressed area which is known as the "Lower Ninth Ward" of New Orleans. The Lower Ninth Ward, a community of about 35,000 residents, is bounded by the Industrial Canal on the west, the St, Bernard Parisb line on the east, Horida Avenue on the south and the Mississippi River on the north. Although there is 58% home ownership, most people in this district are poor and desperately need the services provided by SCDC. 

I)uring the year ended June 30, 1997, SCDC operated the tbllowing governmentally funded prot,rams: 
A center for 12 pre-.adjudicated status offenders. This program is funded by the Deparlment of Safety and Corrections. 
2. Thompson lloj~e 
A group home to provide residence for six mentally ill adult males This program is fimded by the Department of Health and ttospitals. 



SOUTIIERN COMMUNITY I)EVELOPMENT CORPORATION STATEMENT OF CASll FLOWS FOR TIlE YEAR ENDED JUNE 3{1, 1997 

CASH FLOWS FROM OPERATING ACTIVITIES 
Change in net assets Adjusinlents Io reconcile net cash provided by operating activities: Depreciation expense Changes in operating assets and liabilities: Grants receivable Accounts payable Taxes payable and other Accrued expenses and other payables 
Net cash provided by operating activilies 
CASIt FLOWS FROM FINANCING ACTIVITIES Payment on .ore payable Net cash used in investing activities 
Net decrease in cash 

Cash, beginning of period Cash, end of period 

The accompanying report and notes arc an integral part of these financial statements -5- 

$ (8,565) 
652 
60| 578 070 402 1.!~ 738 
(16,102) (16,102) (364) 364 
$ -0_:= 



~ ~ ~f~ ~ i~~r~ ~o~r~f~r~t~~~ ~ ~o~ ~~ ~ ~ ~l~ ~, ~ ir~ I~i ~ ~ i~ ~ 



Su] S 
P, 
Tot 
Exl)enses Prograln services Therapeutic and medical 
Total program services Supporting services Managenmnt and genera Facility and household l)ietary 
Total supporting services l'olal expenses 

Change in not assets Nel assets July 1, 1996 
Nel assets June 30, 1997 

-0-. 
-0-. 
94 -0- -0- 
94 94 (94) 
_9_.412 $ ~93L8 

_277.096 _27_7.7096_ 
1.48,208 124,009 __~611 311.828 588.924 (8,471) ~60.76!l $=g69.~33~ 

Tile accompanying report and notes are an integral part of these financial statements -3- 

277,09_6 277,096 
148,302 124,009 _ 39,6H. 311,92_2 
_589,01,S (8,565) (5 !,35_03 $__(.s 92p_9!~ 



A~ets 

SOUTIlFRN COMMUNITY DEVELOPMENT CORPORATION STATMENT OF FINANCIAL POSITION JUNE 3(I, 1997 

Current Assets Grams receivable & other (Note 3) Due fiom restricted funds Total current assets Fixed Assets Equipnmnt Less: Accumulated depreciation Fixed assets, net Total assets 
IAabilities Current Liabilities Accounts payable and other Accrued liabilities l)ue to unrestricted fund Taxes payable and other Total current liabilities Net Assets Unrestricted Temporarily restricted Total net assets Contingencies (Note 6) 

$ -0- .9~3 LS_ 9,318 
-0- -0- -0- $ __.9~31_8__ 

$ -0- -0- -0- -0- -0- 
9,318 -0- __9~318 

Temporarily Re$t r~.!e.~ _ "l'ota[_ 
$ 41,973 --0- ,11.973 
3,261 
_ l~7L 

$ 82,836 I6,078 9,318 _ 4.~'i45 1 ~12,777 
-0- ~,9_.Z3~ .f2,9_23.~1 

$ 41,973 
51.291 
3,261 (1,69~ 1.57_1. $ 52,862 

$ 82,836 16,078 9,318 ._ 4,545 112,777 
9,318 (69,233) (59,9_15) 

Total liabililies and net assets $___~9.3__18= $ 43.544_ $ _52,86'2. 

The accompanying report and ooles are an integral part of these financial statements --2-- 



ASIF GAFUR, M.B.A., M.S. CERTIFIED PUBLIC ACCOUNTANT p.O. Bc~ 71~ New Orkaru~ Lrmu~um 70180 pi~e: 004) 241.~3X8 MEMBE'R An,treat, In.ttwa# of (:m'6~td Public .Aecc, umanls 
Board of Directors Southern Community I)evelopmenl Corporation 
l have audited the accompanying statement of financial position of Southern Community Development Coq)oration, hereafter SCDC (a nonprofit organization), as of June 30, 1997, and the related statements of activities, functional expenses and cash flows for the year then ended These linancial statements are lhe responsibility of SCDC's management. My responsibility is to express an opinion on these financial statements based on my audit, 
I conducted my audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Othe~ Nonprofit lnstiluticms". Those standards and OMB Circular A-133 require that 1 plan and perfoim the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates nmde by management, as well as evaluating the overall financial statement presentation. 1 believe that my audit provides a reasonable basis for my opinion. 
in my opinion, the financial statements referred to above present fairly, in aU material respects, the financial position of SCDC as of June 30, 199'7, and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standands, I have also issued a report dated January 10, 19o8, on my consideration of the corporation's internal control structure and a report dated Janum y 10, 1998 on its compliance with laws and regulations. 
AsifGafur Certified Public Accountant 
January 10, 1998 
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