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To the Board of Directors of l'eople Unlinrited, Inc. l~.uston, I,ouisiana 71270 

WILI.IAM D. EDWARDS Certified Public Aecounlant A Professional Accounting Coq~oration Member: AICPA / Society of LCPA'S INDEPENDENT AUDITORS' REPORT 

l have audited to balance sheet of People Unlimited, Inc., a nonprofit organization, as of June 30, 1998, and the related statements of support, revenue, and expenses and changes in fm~d balances and functional expenses for file year then ended. These financial statements arc the responsibility of People Unlimited, lnc.'s management. My responsibility is to express an opinion on these financial statements based on our audit. I conducted my audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Art audit includes examining on a test basis, evidence supporting the amotmts and disclosures in the financial statements. An audit also includes assessing the aecotuating principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the financial statements referred to above resent fairly, in all material respects, the financial position of People Unlimited,/ilC., as of June 30, 1998, and the rcstdt o fit operations and the changes in f(md balances for the year then ended in conformity with generally accepted accotmting principles. My audit was made for tire purpose of funning an opinion ola the basic financial statement taken as a whole The information included as "Other Supplementms' Information" in the Table of Contents is presented tor the purposes of additional analysis and is not a required part of the basic financial statements of People Unlimited, Inc. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly stated in all material respects in relation to the basic fmaucial statements taken as a wlmlc. In accordance with GovernmentalAuditing Standar~ t have also issued a report dated December 29, 1998 on my consideration of People Unlimited, lnc's internal control structure and a report dated December 29 1998 on it's compliance with laws and regulations. 
F.uston, l.ouisiana l)ecember 29, 1998 

105 Reynolds Drive. Suite A Ruston, Louisiana 71270 318-251-2196. FAX: 318-251-0410 2013 At/taros Drive B~lstrop, Louisiana 71220 318 281-3814 ~ FAX: 3t8 281 3814 



ASSETS 

PEOPLE UNLIMITED. INC 

CURRFNT ASSETS Cash Accounls Receivable - Employees Accounls receivable Prepaid expenses Deposits TOTAL CURPdSNT ASSETS PROPERTY AND EQUIPMENT - Net TOTAL ASSETS ],IABll JlTIES AND NI';T ASSETS CURRENT I~IAB1LIT1ES Accounts payable Accrued liabililies 
TOTAl, 1,1ABII,ITIES NET ASSETS Unrestricled Temporarily restricted Permanently restricted 

JUNE 30, 1998 

TOTAL NET ASSETS TOTAL LIABIIJTIES AND NET ASSETS 
See accolnparJying holes and accountant's report 
See acconlpanying rJotes and accotln|anl's repoll 2 

(Current) 1998 
$ 50,377 43 168,873 12,043 6.600 237,936 50,763 
$ 288,699 
44,892 263 
45.155 
208,477 35,067 -0- 243,544 $ 288,699 



PEOPLE UNLIMITED. INC STATEMENT OF SUPPORT, REVENUE, EXPENSES AND CHANGES IN FUND BALANCES YEAR ENDED JUNE 30. 1998 

RI'NF.NUE, GAINS, AND OJ'HER SUPPORT Unrestricted revenues, gains, and other support Restricted revenues, gains, and other support: lntergovernmenta] Net assets released from restrictions 

Unrestricted 

$ 116,032 
1,046,470 

Temporarily Restricted 

9,432 ( TOTAl, REVI'2NUES, GAINS, AND OTHER SUI'I'ORT 1,171,934 I';XI'ENSI';S AND I .OSSES Unreslricted expenses 1,074,274 and losses TOTAl. EXPENSES 1,074,274 AND LOSSES INCREASE (DECREAS1~) 1N NET ASSETS NET ASSETS AT BEGINNING OF YEAR Prior Period Adjustment 

33,829 9,432) 
24.397 

97,660 24,397 

Perulanenlly Restricted 

0 

0 

$ 116,032 
1,080,299 
1,196,33 
0 

1,074,274 
1,074,274 

0 122,057 
108,801 10,670 0 2.016 NET ASSETS AT ENI) OF YEAR $ 208,477 $ 35,067 $ 0 

See acCOlllpanying lloles and accotlntan|'s report. 

119,471 2.016 
$ 243,544 



PEOPLE UNLIMITED. INC STATEMENT OF CASH FLOWS YEAR ENDED JUNE 30. 1998 
CASI ! H,OWS FROM OPERATING ACTIVITIES Increase (decrease) in net assets Adjustment to reconcile change in net assets to net cash Provided (used) by operating activities: lncrease (decrease) in net property, plant, & equipment Increase (decrease) in operating assets Receivables - Contracts Accounts Receivable - Employees Prepaid Expenses Deposits Increase (decrease) in operating liabilities Accounts Payable Accrued Liabilities NET CASI I PROVIDED (USED) BY OPERATING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES I'aymcnts for property and equipment Prior period ad.justment l'otal cash flows fl'om investing activities Cash flows from financing activities 

NET INCREASE (DECREASE) IN CASII & CASIt EQUIVA1.ENTS BEGINNING CASH & CASH EQUIVALENTS ENDING CASH & CASH ISQUIVALENTS 
Taxes - Cash Basis Interest - (;ash Basis 54,374 -0- 
See accolnpanyirlg noles and accountant's repel1 4 

199_77 122,057 
9.432 
(67,421 874 (11,893 (6,600 12,585 18 
59.052 
(49,525) (2,016) (51,541) 
7,511 42,866 50.377 



PEOPLE UNLIMITED. INC. TATEMENT OF FUNCTIONAL EXPENS YEAR ENDED JUNE 30. 1998 

Compensation & related expenses Compensation Employee benefits Medical Other Payroll Taxes Conferences and training Data Processing Depreciation Dues &License Expendable equipment Food Insurance Propelly and casualty Vehicles Worker's comp ]nterest Mainlenanee of building Maintenance of equipment Miscellaneous Occupancy Utilities Lease Postage Supplies Cleaning and mainlenanee Medical Office Crews Telephone Transpollation - atltO Travel&Seminar Professional Ser. TOTAL EXPENSES BEFORE ALLOCATION AI.I.OCATE MANAGEMENT AND GENERAl. TOTAl. IIXPENSES 

Servi Adult Services $ 275,274 
18,502 0 17,377 99 50 9,432 377 299 31.751 
504 8,047 0 0 1,522 1,903 1.186 5,163 8,213 15 
3,622 3,865 1,556 15,992 1,225 16,129 4,326 _ 5,075 $ 431,504 

Children Services Case Mgt. Service 72,007 $166,521 
2,678 0 6,122 8,499 0 0 102 0 0 
23 94 
0 213 2,134 5,400 1.686 
2,841 3,020 3,657 0 3,676 0 8.113 121.331 77,790 20,375 

3,464 0 14,104 43 151 0 600 0 0 

0 1,580 5,689 86 0 
0 0 2,929 0 4,982 0 13.424 $ 213,808 39,614 

Respite $29,782 
703 0 2,65g 36 0 0 0 0 0 

0 0 17 0 0 0 1,257 $ 34,525 5,886 509,294 141,706 $ 253,422 $40,411 
See accompmaying no~.es and accountant's report. 



Residential Service 
$41.255 
917 0 3,661 111 0 0 51 0 0 

0 0 77 0 0 0 3,773 0 $ 49,935 13,756 $63,691 

Professional Core Attcndanl 
$ 49,225 
915 0 4,425 36 0 0 0 0 0 

31 0 5 0 0 0 819 0 $ 55,544 10,222 $ 65,736 
See accompanying holes and accountant's report 6 

Managelnerlt and General 
$ 74.447 
5,920 0 6,027 2,369 1,459 0 1,379 0 0 
0 1,656 20,645 0 317 199 6,345 5,780 15,287 1,818 
166 2,902 3,029 0 6,760 0 2,749 8,390 $ 167,643 (167,643) $ -0- 

(Cuncnt) 19 
$ 708.511 
33,099 0 54,374 11,193 1,659 9,432 2,510 299 31.750 
975 10,650 20,645 0 1.839 2,102 9.558 18,766 28,986 3,519 
6,660 9,787 11,270 15,992 16,643 16,129 34,461 13.465 $ 1,074,274 0 $ 1,074,274 



NOTE A 
PEOPLE UNLIMITED, INC. NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30,1998 

Nature of Activities 

Basis of Accounting 

OF 1" SIGNIFICANT ACCOUNTING POIACII';S 

The financial statements of the Foundation have been prepared on the accrual basis of accounting and, accordingly, reflect all significant receivables, payables, and other liabilities. Use of Estimates '1"he preparation of financial statements in conformity with generally accepted accounting principles requires nlauagenlent to make estimates and assumptions that affect certain reported amonnts and disclosures. Accordingly, actual results could differ from those estimates. Contributions Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence or nature of any donor restrictions. Support thai is reslricted by the donor is reported as an increase in m~reslrieted net assets if the restriction expires in the reporting period in which the support is recognized. All other donor - restricted support is reported as an increase in temporarily or permanently restricted net assets, depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the Statement of Activities as net assets released from restrictions. Cash and Cash Eouivalents For purposes of the statement of cash flows, the Foundation considers all unrestricted investments with an initial maturity of three months or less to by cash equivalents. x a Fixed assets are stated at cost. Depreciation is provided on the straight - line method over the estimated useful lives of the assets. 



Donated Services 

!,ease Connnilnlenl 

PEOPLE UNLIMITED, INC. NOTES TO FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1998 

Rent expense is recognized on a straight - line basis over the term of the lease R Support that is restricted by the donor is reported as an increase ill unrestricted net assets if the restriction expires in tile reporting period in which the support is recognized. All other donor - restricted suppurt is reported as all increase in temporarily or permanently restricted net assets, depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is accomplisbed), temporarily restricted net assets are reclassified to um'estricted net assets and reported in the Statement of Activities as net assets released form restrictions. Federal grant awards are classified as refnndable advances until expended to for the purposes of the grants since they are conditional pronfises to give. BUll,DINGS T 
Unrestricted There were no unrestricted capitalized land, buildings, or equipment as of June 30,1998 ~orarily Restricted The corporation did not purchase two vehicles during the current fiscal year for use completing specific contracts, at which time they become the property of the grantor. 
Vehicle Equipment 1 ,ess Accumulated Depreciation Deferred Support 

June 30 1997 $ 9,500 9150 (7980) $10,670 

Increase $ 44,611 4.914 __ (9,432) $ 49,243 

Decrease $ -0- JUlle 30 1998 $ 54,111 14,064 
~ (17,4~ -0- $ 50363 



 

PEOPLE UNLIMITED, INC. NOTES TO FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1998 Pennanentlv Restricted There were no permanently restricted land, buildings, or equipment as of June 30, 1998 NOTE C: COMPENSATED ABSENCES Accrued compensated absences consist of unpaid sick leave and personally leave as follows Sick Leave Personal Leave 
NOTE D: FUNCTIONAL EXPENSES 

$ 7,026.89 12,270.99 $ 19,297.88 
l';xpenses that can be identified with a specific program and support service are allocated directly according to their natural expenditure classification. Other expenses thai arc common to several functions are allocated by various statistical bases. 
NOTE E: PROGRAMS The organization's principal programs and primary funding sources are Adult Habilitalion: The Adult I tabilitation's income is derived from the Louisiana Department oflicalth and llospitals. These funds are used to train clients in vocational and pre-vocational activities and supportivc services. Service fees charges Commtmity Bridges' clients for training in the amount of approximately $ 202,300 are included in charges for services. Vocational Rehabilitation: Vocational Rehabilitation's income is derived from the 1)epartlnent of Social Services, Office of Louisiana Rehabilitative Services. This program provides vocational training support to clients placed in jobs ~dthin the community. Supported Work Contracts: Supported Work Contract's income is derived form services by clients which include janitorial and other contracts. Supported/Independent laving: Supported Independent Living's income is derived form flae l.ouisiana l)epartment of Health and Hospitals. This program helps the individual clients become more independent by providing supporl and training in their residences within the eommunily. Respite: Respite's income is derived from the Louisiana Department of Health and Hospitals. The program provides temporary care -~4thin the client's home. 



ersonallv Care Atte 
PEOPLE UNLIMITED, INC. NOTES TO FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1998 

dant: Personal Care Altendant's income is derived form the Louisiana l)cpartment of This program provides support and training for individuals in satisfying their own llealth and llospitals personalneeds. Early Intervention: Early Intervention's income is derived from the Louisiana Department of tleallh and Hospitals, United Way, and Depamnent of Education. This program provides training and therapeutic services to disabled infants, ages 0 - 3 years. NOTE F: TAX - EXEMPT STATUS The organization is exempt from income tax under Section 501 (c)(3) of the Internal Revenue (;ode and, therefore, has no provision for federal income taxes. Contributions to the organization are tax deductible within the limitations prescribed by the Code. NOTE G: CI IANGE IN ACCOUNTING PR1NCIPLI;S Chan~e for New Pronouncenleuts People Unlimited, Inc. Adopted Statement of Financial Accounting Standards (SFAS) No. 116, Accounting for Contributions Received and Contributions Made, in the year ended June 30,1996. In accordance with SFAS No. 116, contributions received are recorded as tmrestricted, temporarily restricted, or permanently restricted support, depending on the existence or nature of any donor restrictions. As permitted by SFAS No. 116, People Unlimited, Inc. has retroactively applied the provisions of this new Statement by restating net assets as of June 30,1996. The adjustment made to net assets as of June 30,1998, represents time and purpose - restricted contributions previously reported as deferred revenue. Under SFAS No. 116, such contributions are required to be reported as temporarily restricled support and are then reclassified to unrestricted net assets upon expiration of the time restriction. There were no amounts for unconditional promises to give that were not previously recorded. The effect of this new Statement on People Unlimited, lnc.'s change in net assets for the year ended June 30,1996 was a reduction in the decrease in net assets. In the year ended June 30,1996, People Unlimited, Inc. adopted SFAS No. 117, Financial Statements of Not For - Profit Organizations. Under SFAS No. 117, People Unlimited, Inc. is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. As permitted by the new Statement, People Unlimited, lnc. has discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to present the three classes of net assets required. This reclassification had no effect on the change in net assets for the year ended Jtme 30,1998. NOTE tI: RESTRICTIONS ON NET ASSETS The only restricted assets owned by People Unlimited, Inc. are fixed assets. 



 

PEOPLE UNLIMITED, INC. NOTES TO FINANCIAL STATEMENTS (CONTINUED) FOR TIlE YEAR ENDED JUNE 30, 1998 NOTE 1: FUNCTIONAL ALLOCATION OF EXPENSES The costs of providing the various programs and activities have been summarized on a functional basis in the statement of activities. Accordingly, certain costs have been allocated among the programs and supporting services benefitted, based on the approximate ratio of total revenue. NOTE J: LEASES 
]'here were no capital leases at June 30, 1998. All other facilities are rented on a month to month basis NOTI'2 K: REI,ATED PARTY TRANSACTIONS ]'he anaounl shovm as Accounts Receivable Employee is due from MRC Industries oll behalf of the Executive Director. The balauce was paid in lhe subsequent month. NOTE I J: PRIOR PERIOD ADJUSTMENT Certain income items were adjusted to the books in the prior year but inadvertently left of f of the audit report 



 

PEOPLE UNLIMITED, INC. COMBINING SCItEDULE OF REVENUE, EXPENSES, AND CHANGES IN FUND BALANCES FOR THE YEAR ENDED JUNE 30, 1998 

Rcvcuue lntcrgovcmulental Supported Work Contracts Charges for Services - Professional Staff Net Assets Releases/ l'emporarily Restricted Total Revenues Expenses 

UNRESTRICTED Adult Services 
$ 408,678 14,674 101,359 9,432 534,143 509,294 

Children Services Case Manalaement Respite 
$ 140,917 $ 282,301 $ 42,366 

140,917 141,720 282,301 253,422 42,366 40,411 Excess(Deficiency)of Revenues 60,356 (803) 28,665 1,954 Over Expenses 
l"und Balances at Beginning of Year Prior Period Adjustments Fund Balance at lh~d of Year 

12 



 

PEOPLE UNLIMITED, INC. COMBINING SCHEDULE OF REVENUE, EXPENSES, AND CHANGES IN FUND BALANCES FOR THE YEAR ENDED JUNE 30, 1998 UNRESTRICTED 
Residenlial Services 
98,578 

98,578 63,691 34,887 

Personal Care Attendant 
73,630 

73,630 65,736 7,894 

Supporting Services Management and General 
0 
1998 Unrestricted Total 
046,470 14.674 101,359 9.432 
1,171,935 1,074,274 97,661 
108,901 2,016 
208.478 



WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: A1CPA / Society of I.CPA'S 
REPORT ON COMPLIANCE AND ON INI'EILNAL CONTROL OVER FINANCIAl, REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFOI~JMED IN ACCORDANCE VgITIt GOVERNMENTAUDITING STANDARDS 

To the Board of Directors people Unlimited Inc. 
] have audited file general purpose financial statements of People Unlimited, Incorporated, as of and for tile year ended June 30,1998, and have issued my report thereon dated Dceember 29,1998. 1 conducted my audit in aecordmlee with generally accepted audith~g standards and tile standards applicable to financial audits contained in Government Auditing standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether People Unlimited, lncorporated's financial statements are free of material nfisstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct aald material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit, and accordingly, l do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standard~ ntemal Control Ovel Financial Reportin~ In planning and performing my audit, 1 considered People Llnlimited, lncorporated's internal contlol over financial reporting in order to detelnline nly auditing ploeedures for the purpose of expressing my opinion Oll the financial statenlents and not lo provide assurance on tile intellla] coiltrol over financial reporting. However, I noted no matters involving the internal control over financial reporting and its operalion that I consider to be reportable conditions. Reportable conditions involve matters coming to nly attention relating to significant deficiencies in tile design or operation of the internal control over financial leporling that,in my judgment, could adversely affccJ, people Unlimited, Incorporated' s ability to record, process, stu~xmariz~e, and z eport ftnat~cial data cot~sistet~t with the assertions of nlanagement in the financial statements. A material weakness is a condition ill which tile design or operation of one or inore of the internal coutl el componenls does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statelnents being audited may occur and not be detected within a timely period by employees in tile nonual course of performing their assigned functions. My consideration of the internal control over financial reporting would not necessarily disclose all matters in tlle internal control that nfight be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, I believe that none of the reportable conditions described above ins a material 
This report is intended fol the information of the audit conmfittee, marmgement, and federal awalding agencies and pass-through entities, tlowever, this report is a matter of public record and its distribution is not limited. 
Rus~ton, l,ouisiana December 29, 1998 

105 Reynolds [)rive ~ Suite A Ruston, Louisiana 71270 318-251-2196 ~ FAX: 318 25%0410 
14 2013 Antares Drive Bastrop, Louisiana 71220 318-281-3814 ~ FAX: 318 281-3814 



WILLIAM D. EDWARDS Certified Public Accoumant A Professional Accounting Corporation Member: A1CPA / Society of LCPA'S INDEPENDENT AUDITOR'S/~'~PORT ON SCHEDULE OF FEDERAL AWARDS 
To the Board of Directors of People Unlimited, Inc. Ruslon, Louisiana I have audited the financial statements of People Unlimited, Inc. (a nonprofit organization) as of and for file year ended Jtmc 30, 1998, and have issued my report fllereon dated December 29, 1998. These financial statements are lhe responsibility of People Unlimited, lnc. My responsibility is to express an opinian on these financial statements based on my audit. l conducted my audit in accordance with generally accepted auditing standards, Government Audith~g Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-133, "Audits of Institutions of I ligher Education and oilier Nonprofit Institutions." Those standards and OMB Circular A -133 require that l plan and perform tile audit to obtain reasonable assurance about whether the financial statements arc free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant eslimales made by management, as well as evaluating the overall financial statement presentation. ] believe that my audit provides a reasonable basis for nay opinion. My audit was conducted for the purpose of forming an opinion on the basic financial statements of ]'eople Unlimited, Inc. taken as a whole. The accompanying Schedule of Federal Awards is presented for purposes of additional analysis and is not required part of the basic financial statemeuts. The information in that schedule has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly presented in all material respects in relation to the basic financial statclncnts laken as a whole. 
Ruston, l ,ouisiana December 29, 1998 

105 Reynolds Drive ~ Suite A Ruston, Louisiana 71270 31g 251-2196 ~ FAX: 318 251 0410 2013 Antares Drive Bastrop, [ ouisiana 71220 318-281-3814 ~ FAX: 318 281 3814 



Grant/Program Title 
Louisiana Department of l tca1111 and llospilals Office for Citizens with Developmental Disabililics 

PEOPLE UNLIMITED, INC. SCHEDULE OF STATE FINANCIAL ASSISTANCE FOR THE YEAR ENDED JUNE 30, 1998 
Grant State Assistance Award Revenue I.D. number Amount Recognized Expenditure 

Total State Revenue June 30, 1998 

Vocalional and Habilitative Services CFMS 021099 $ 185,673 $ 180,739 $180,739 $ 180,739 
Supporlcd laving CFMS 520993 Infant l tabilitation CFMS 521025 Social Services CFMS 525294 
TOTAl, STATE ASSISTANCE 

16,615 
94,772 43,210 

14,120 
94,772 40,278 

14,120 
94,772 40,278 

14,120 
94,772 40.278 

$ 341,724 $ 329,909 $ 329,909 $ 329,909 



1. General 
PEOPLE UNLIMITED, INC. NOTES TO SCHEDULES OF FEDERAL AND STATE FINANCIAL ASSISTANCE FOR THE YEAR ENDED JUNE 30, 1998 

The Schedules of Federal and State Financial Assistance presents the activity of all federal and state financial assistance programs of People Unlimited, Inc. All federal financial assistance received directly frmn federal agencies, as well as federal financial assistance passed through other govermnent agencies, is included in the Schedule of Federal Financial Assistance. 
2. Basis of Accounting The Schedules of Federal and State Financial Assistance are presented using the accrual basis of accounting. 3. Relationship to Combining Schedules of Revenue, Expenses, and Changes in Fund Balances Federal, state and local government financial assistance revenue and fees for service are included in inlergovernmental revenue on the Statement of Support, Revenue, Expenses and Changes in Fund Balances. This revenue is further detailed on Schedule 2. Intergovermnental revenue consists of the following: 

1. Adull Services 2. Respite 3. Residential Services 4. Children Services 5. Case Mmaagement 6. l'ersonal Cm'e Allendant 

Federal Financial Assistance 
42,366 98,578 
282,301 73,630 

State Finmlcial Assistance Fees for Services Total lntergov'l Rev & Supp Work Contract 442,507 $ 116,033 $ 
140,917 

558,540 42,366 98,578 140,917 282,301 73,630 
$ 496,875 $ 583,424 $ 116,033 $ 1,196,332 



WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: AICPA / Society of LCPA'S INDEPENDENT AUDITORS' REPORT ON TIlE INTERNAL CONTROL STRUCTURE RELATED MATTERS NOTED IN h FINANCIAL STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITII GOVERNMENT AUDITING STANDARDS 
To the Board of Directors of People Unlimited, Inc. Euston. Louisiana 
I have audited the general purpose financial statements of People Unlimited, Inc., a nonprofit organization as of and for the year ended June 30, 1998, and have issued my report thereon dated December 29, 1998. I conducted my audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government Auditing Standa~ issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial slalcments are free ofmalcria113~isstalemenL lu planning and performing my audit of the general purpose financial statements People Unlimited, Inc., for the year ended June 30, 1998, I considered its internal control structure in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide assurance on the inleroal control structure. The nmuagemeul of People Unlimited, Inc., is responsible for establishing and maintaining an interual control stlaacture. In fulfilling this responsibility, estimales and judgments by nmnagement are required to assess the expected benefits and related costs of internal control structure policies and procedures. The ol'~ieclives of an iuterual controls structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions arc executed in accordance with management's authorization and recorded properly to permit the prcparatiot) of general purpose financial statements in accordance x~dlh ganerally accepted accounting principles. Because of inherent limitations in any internal control structure, enors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to [he risk thai procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. FoJ the purpose of this report, 1 have classified the significant intenml control structure policies and procedures in the following categories: 

105 Reynolds Drive ~ Suite A Ruston. Louisiana 71270 

Cash Receipts Support, Revenue, and Receivables ]'urehasiug, Payables, and Disbursements Property and Equipment Debt and Other Liabilities General Ledger Payroll 
318-251-2196. FAX: 318-251-0410 2013 Antares [)rive Bastrop, Louisiana 71220 a18-281-3814 ~ FAX: 318281-3814 



REI~OI(T ON COMPI,IANCE WITH REQUIREMENTS APPI,ICABLE TO EACH MAJOR PROGRAM AND ON INTERNAl. CONTROL OVER COMPLIANCE IN ACCORDANCE WlTII OMf~ CIRCULAR A-133a 
To the Board of Directors People Unlimited, Inc. Compliance 1 have audited the compliance of People unlimited, Inc. (a nonprofit organization) with the types of compliance requirements described in the "U.S. Office of Management and Budget (OMB) Circular A-133 Compliaane Supplement"lhat are applicable to each ofilsMajor federalprograms for tbe year ended June30, 1998. Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs in the responsibility of People Unlimited, lnc.'s management. My responsibility is to express an opinion on People Unlimited, ]nc.'s compliance based on nay audit. I conducted my audit of compliance in accordance with generally accepted auditing standards; the stmldards applicable to financial audits contained in GovernmentAuditing Standards', issued by the Comptroller General of the United States; and OMB Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations." Those slandards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements refelred to above that could have a direct and material effect on a Major federal program occurred. An audit includes exalnining, on a test basis, evidence about People Unlimited, lnc.'s compliance with those requirements and performing such other procedures as 1 considered necessary in the circumstances. I believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination of People UJalimited, lnc.'s compliance with those requirements. In my opinion, People Unlimited, hm. complied, in all material respects, with dm requirements rcfen'ed to above that are applicable to each of its major federal programs for the year ended June 30, 1998. ntemal Control Over Con'mlianee The management of People Unlimited, Inc. is responsible for establishing mad maintaining effective internal control over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs. In planning mad performing my audit, I considered People Unlimited, lnc.'s internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing ore" opinion on compliance mad to test and report on internal control over compliance in accordance witla OMB Circular A-133. My consideration of the intenml control over compliance would not necessarily disclose all maters in the internal control that might be material weaknesses. A material weakness in a condition in which the design or operation of one or nmre of the internal control comDonents does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major federal program being audited lnay occur m~d not be detected within a timely period by employees in the nonnal course of performing their assigned functions. I noted no mallets involving the internal control over compliance and its operation that we consider 1o be material weaknesses. This report is intended for the information of the audit committee, management, and federal awarding agencies and pass through entities. However, this report is a matter of public record mad its distribution is not limited. 
Ruston, Louisiana December 29, 1998 
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