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We have audited the accompanying general purpose financial statements of the Town of Independence, Louisiana, as of June 30, 1998, and for the year then ended, as listed in the table of contents. These general purpose financial statements are the responsibility of the To~ of Independence, Louisiana's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally standards applicable to financial audits contained accepted auditing standards and the in Government An~itina Rtandard~ issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Independence, Louisiana, as of June 30, 1998, and the results of its operations and the cash flows of its proprietary fund types for the year then ended, in conformity with generally accepted accounting principles. In accordance with Go~ment Audit~nq Standards, we have also issued our August 14, 1998, on our consideration of the To~] of Independence's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the genera] purpose financial statements of the Town of Independence, Louisiana taken as a whole. The combining, individual fund, and individual account group financial statements and schedules listed in the table of contents as supplementary information including the accompanying schedule of expenditures of federal awards required by U.S. office of Management and Budget Circular A-133, Audi%s of States, Local Governments, and Non-PrQf5t OrqanJza%ions, are presented for purposes of additional analysis and are not a required 
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TOWN OF ]NDEPENDENCE, LOUISIANA 
part of the general purpose financial statements of the Town of Independence, Louisiana. Such information, except for that portion marked "unaudited" on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the genera] purpose financial statements, and, in our opinion, is fairly stated, in all material respects, in relation to the respective general purpose financial statements taken as a who] e. The financial information for the preceding year which is included for comparative purposes was taken from the financ~a] report for that year in which we expressed an unqualified opinion on the general purpose financial statements of the Town of Independence, Louisiana. Respectfully submitted 
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TOWN OF INDEPENDENCE 

Revenues : Taxes ],Jccnses and Permits ]nt ergovernm( nt a] FJl]es and EorfeJts So]JR Waste ]lit erest On behalf payments by state Misce] ] aneous 

SPECIAL DEBT REVENUE SERVICE 81,293 $ 223,786 119.842 65,588 9,789 78,871 3,656 37,176 46,866 27.881 2.756 
$ 305,079 119,842 65,558 9,789 78,87] 34,293 17,176 -- 46,866 

$ 288,788 ]19,776 322,]23 ]4,490 44,691 38,73] ]4,360 _ 30,306 
Expend] tu~ eS : C[n rent ; Genera] Government Pub] ] C Safety Streets and Pa~ks Solid Waste Health and Safety Othe) Cap] ~ a] Out] ay Debt ServJ cc 5,675 62,356 266L~99 855 
Total Expend] tures $ 611,635 $ i],219 Excess (Deficiency of Revenues Over I,:xpel~d J t ures Oth~r FinaneJnq Sources(Uses): OpelatJn9 Transfers 111 OperatJn9 Transfers Out Loan Proceeds Proc~'cds from Refunding Bonds Payment to Refund Bonds 

28,505 $ 28,505 

368.807 
Total Other Financing Sources (Uses) $ ]9]i~51 $(368,807) $ 28,800 Exc'ess {Deficiency} of Revenues and Othe~ Soul ces Over Expendi tures and Other Uses Fund Balances at Beginning of Year Fund Balances at: End of Year 

914 3]6 989 030 

$ 219,951 ( ]68.807 

318 287 979 7]8 ]59,407 34,300 _ 54r062 $ 705,07] 

$ 198,895 (377,714 

861~Ai848 $ 88,738 943,542 $i,013,]83 The accompanying notes are an integral part of this statement 
59,276 $ 62,327 ~,086,966 $],~64,245 ~,097,894 $~956,966 



 



TOWN OF INDEPENDENCE STATEMENT OF CASH FLOWS - PROPRIETARY F]~D TYPR For the Years Ended June 30. 1998 and 1997 
Cash Flows From Operating Activities: Operating Income (Loss) Adjustments to Reconcile Operating Loss to Net Cash used in Operating Activities: Depreciation Changes in Assets and Liabilities: (]~]crease) Decrease in Accounts Receivable (Increase) Decrease in Accrued Interest Receivable (Increase) Decrease in Sales Tax Receivable Increase (Decrease) in Accounts Payable Increase (Decrease) Jn Customer Deposits Payable Increase (Decrease) Jn Accrued Expenses Increase (Decrease) in Construction Payables Total Adjustments Net Cash Used in Operating Activities Cash Flows From Noncapital Financing Activities: [Increase) Decrease in Due from Other Funds Increase (Decrease) in Due to Other Funds (Increase) Decrease in Due from Other Governments Operating Transfer In Operating Transfers Out Net Cash Provided by (Used in) Noncapital Financing Activities Cash Flows From Capital and Related Financing Activities Construction of Capital Assets Proceeds from sale of Bond Anticipation Notes Purchase of Equipment Proceeds from Sale of Sewer Revenue Bonds Capital Lease Obligation Principal Paid Dedicated Sales Tax Revenue (1/2% 1980 Tax) Principal Payments on Bond ~ticipation Notes Revenue Bond Principal Paid Interest Paid Purchase of Land Capital Grants Received Net Cash Provfided by Capital and Related Financing Activities Cash Flows From Investing Activities: Interest Earned on Investments Purchase of Investments Proceeds From MattlrJties of Investments Net Cash Provided by Investing Activities 

EXHIBIT 

1995 1997 23,815 $ ]3~663 
58,771 9,2]] 468 

39,236 14,986 36,573 ( 51,144 

38,782 4,047 585 3,346 2,220 3]0 268,152 $296,626 $ 310,289 
6,864 ( ]03,809 29,500 ~50,681 $( 67,465) $( 118,126 

2,020,000 838.731 975,000 55 968 24 30 
947 298 488 139 1,338,174 $ 164,927 

640 129 6 001 567 357 ( 2, 374 52. 506 ( ]9,000 ( 9,136 348.85O $( 145,945 
$ 9,500 ( 80,000 80,000 $__ 9,500 



 



1 

]] 12 13 34 15 36 

TOWN OF INDEPENDENCE 
June 30, 1998 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. FINANCIAL REPORTING ENTITY B. FUND ACCOUNTING C. PROPERTY, PLANT AND EQUIPMENT AND LONG TERM LIABILITIES D. BASIS OE' ACCOUNTING E. BUDGETS AND BUDGETARY ACCOUNTING F. CASH AND INVESTMENTS G. INVENTORY H. ACCUMULATED COMPENSATED ABSENCES I. PENSION PLANS O. RESERVES AND DEDICATIONS OF FUND EQUITY K. PAYABLE FROM RESTRICTED ASSETS L. ALLOWANCE] FOR UNCOLLECTIBLE ACCOUNTS M. COMPARATIVE DATA N. TOTAL COLUMNS ON COMBINED STATEMENTS - OVERVIEW O. STATEMENT OF CASH FLOWS AD VALOREM TAXES INTERFUND RECEIVABLES AND PAYABLES INTERFUND TRANSEERS DUE FROM OTHER GOVERNMENTAL UNITS RESTRICTED ASSETS PROPRIETARY FUND TYPE GENERAL FIXED ASSETS ACCOUNT GROUP PROPRIETARY FUND PROPERTY, pLANT AND EQUIPMENT CHANGES IN LONG-TERN DEBT DEDICATION OF PROCEEDS OF FLOW OF FUNI)S - SALES AND USE TAX A. 1966 1% SALES AND USE TAX (SPECIAL REVENUE FUND) B. 1980 1/2% SALES AND USE TAX (ENTERPRISE FUND) C. 1982 ]% SALES AND USE TAX (SPECIAL REVENUE FUND) FLOW OF FUNDS: RESTRICTIONS ON USE - SEWER REVENUES EMPLOYEES PENSION pLAN (OTHER THAN POLICE OFFICERS) EMPLOYEES PENSION PLAN (POLICE OFFICERS) ON BEHALF PAYMENTS MADE BY STATE OF LOUISIANA ENTERPRISE FUND DEFICIT SEGMENTS OF ENTERPRISE ACTIVITIES 

ii 

~ PAGE i2 32 - 13 33 14 - ]5 ]5 ]5 - 16 16 - ]7 37 17 - 18 18 38 18 19 19 19 19 19 - 20 2O 21 21 21 - 22 22 22 22 - 25 25 - 27 25 - 26 26 27 28 - 29 29 - 30 30 - 31 31 3] 32 



TOWN OF INDEPENDENCE NOTES TO FINANCIAL STATEMENTS June 30. 1998 
i. S~RY OF SIGN][FICANT ACCOUNTING POLICIES The Town of Independence, Louisiana (the "Town") was incorporated under the provisions of the Lawrason Act. The Town operates under a Mayor-Board of Aldermen form of goverrmkent. The Town provides the following services: public safety (police and fire), streets, drainage, sanitation, culture-recreation, pub]ic improvements, planning and zoning, and general and administrative services. Other services includ(~ water and sewer services. The accounting and reporting policies of the Town of Independence conform to generally accepted accounting princlp]es as applicable to governments. Such accounting and ~eporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the industry audit guide ~overl]Tnenta] UnJt~ A11~Jt~ of R~nte and ~,nF~ 
The following is a summary of certain significant accounting policies A. FINANCIAL REPORTING ENTITY As the governing authority of the Town, for reporting purposes, the Town of Independence is the financial reporting entity for Independence, Louisiana. The financial reporting entity consists of (a) primary government (council), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's f:inancial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement NO. 14 established criteria for determining which component units should be considered part of the Town of Independenc(~ for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: Appointing a voting majority of an organizationls governing body, and a. The ability of the To~] Council to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Town Council. 2. Organizations for which the Town Council does not appoint a voting majority but are fiscally dependent on the Council. 3. Organizations for which the reporting misleading if data of the organization or significance of the relationship. 

12 
entity financial statements would be is not included because of the nature 



TOWN OF INDEPENDENCE NOTE~q TO FINANCIAl, STATEMENT~ [CONTINUE[ 
Based on the application of the above criteria, it was determined the Town of Independence has no potential component unit. As a result, this report includes all funds and account groups which are controlled by or dependent on the Town's executive and legislative branches (the Mayor and Board of Aldermen). Control by or dependence on the Town was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. B. FUND ACCOUNTING The accounts of the Town of Independence are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds; are grouped, in the financial statements in this report, into five generic fund types and two broad fund categories as follows: GOVERNMENTAL FUNDS General Fund - The General Fund is the general operating fund of the Town. ]t is used to account for all financial resources except those required to be accounted for in another fund. Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. Debt Service Funds - Debt Service Funds are used to account for the accumulation of resources for, and the payment of, general long-term debt principal , interest, and related costs Capital Projects Funds - Capital Projects Funds are used to account for financial resources to be used for the acquisition or construction of major capital facilities (other than those financed by proprietary funds and trust funds). PROPRIETARY FUND Enterprise Fund - Enterprise Funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises where the intent of the governing body is that the costs (expenses, including depreciation} of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 13 



TOWN OF INDEPENDENCE NOTES TO FINANCIAL STATEMENT~ [CONTINNE~ 
C. PROPERTY, PLANT AND EQUIPMENT AND LONG-TERM LIABILITIES The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheet. Fixed assets used in governmental fund type operations (genera] fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. Public domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems, are not capitalized along with other general fixed assets. No depreciation has been provided on general fixed assets. Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. The two account groups are not "funds." They are concerned only with the measurement, of financial position. They are not involved with measurement of results of operations. Because of governmental liabilities. amounts are liabilities. Debt Account 

their spending measurement focus, expenditure recognition for fund types is limited to exclude amounts represented by non-current Since they do not affect net current assets, such long-term not recognized as governmental fund type expenditures or fund They are instead reported as liabilities in the General Long-Term Group. All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus. This means that all assets and liabilities (whether current or noncurrent) associated with their activity are included on their balance sheets. Their reported fund equity (net total assets) is segregated into contributed capita] and retained earnings components. Depreciation of a]l exhaustible fixed assets used by the proprietary fund is charged as an expense against its operations. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Water Utility - We]is Storage Tanks Lines and Meters Sewerage Utility Pump Stations 
14 

20 Years 40 Years 40 Years 
20 Years 



TOWN OF INDEPENDENCE NOTES TO FINANCIAL STATEMENTS (OONTI~]ED 
Lines Trucks and Equipment Garbage Col]ection System 40 Years 5 Years i0 Years All fixed assets are stated at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are stated at their estimated fair value on the date donated. The Town ca~)italizes the amount of interest paid during the construction of a project and then amortizes, over the useful life of the asset, the interest capitalized. D. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the I~easurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income, gross receipts, and sales taxes are considered "measurable" when in the hands of collecting governments and are recognized as revenue at that time. ~lticipated refunds of such taxes are recorded as llabil5ties and reductions of revenue when they are measurable and their validity seems certain. All major revenues are susceptible to accrual. Expenditures are generally accounting when the related general rule include: (I recognized under the modified accrual basis of fund liability is incurred. Exceptions to this accumulated unpaid vacation, sick pay, and other employee amounts which are not accrued (Note (1)H); (2) principal and interest on 3ong-term debt which is recognized when due; and (3) expendable operating supplies which are recorded as expenditures at the time of purchase under the "purchase method" (Note (1)G). All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized when they are earned, and their expenses are recognized when they are incurred. Unbilled utility services receivable for the Water and Sewer Enterprise Fund are not recorded at year end as the amount is not material. The Town applies al] GASB pronouncements as well as the Financial Accounting Standards Board pronouncements issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements. E. BUDGETS AND BUDGETARY ACCOUNTING The Town follows these procedures in establishing the budgetary data reflected in these financial statements: The Town Clerk prepares a proposed budget and submits same to the Mayor and 

15 



TOWN OF INDEPENDENCE NOTE.q q'O FINANCIAL .qTATV~V~TR (co~q'T~rT~V 
Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. The proposed budget for the year ended June 30, 1998, was submitted to the Board of Aldermen on May 13, 1997. 2. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. The proposed budget for the year ended June 30, ]998, was published in the official journal on May 27, 1997. 3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. A public hearing on the proposed budget for the year ended June 30, 1998, was held on June 30, 1997. After holding the public hearing and colapletion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance. The proposed budget for the year ended June 30, 1998, was adopted by ordinance on June 30, 3997. 5. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require the approval of the Board of Aldermen. The budget for the year ended June 30, 1998, was not amended. 6. All budgetary appropriations lapse at the end of each fiscal year 7. Budgets for the General and Special Revenue Funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). A budget was also adopted for the Water and Sewer Enterprise Fund. Forma] budgetary integration is not employed for Debt Service Funds because effective bud- getary control is alternatively achieved through general obligation bond indenture provisions. F. CASH A/~D I~-VESTME~TS Cash includes amounts in demand deposits, interest bearing demand deposits, and money market accounts. Under state law, the Town may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having the:it principal offices in Louisiana. Under state law, the Town may invest in United States certificates. These are classified as investments if exceed 90 days; however, if the original maturities are classlfJed as cash equivalents. Investments are 

bonds, treasury notes, or their original maturities are 90 days or ]ess, they stated at cost. AS reflected on Exhibit A, the Town of Independence has cash totaling $602,368 and investments tota]ing $30S,461 at June 30, 1998. ~]der state law, these deposits must be secured by fedeTal deposit insurance or the p]edge of securities owned by the bank. These pledged securities are held by and in the 
16 



TOWN OF INDEPENDENCE 
name of the fiscal agent bank but pledged to the Town. The following is a summary of cash and investments (bank balances) at June 30, 1998, with the related federal deposit insurance and pledged securities: 
Cash: Demand Deposits Interest Bearing Demand Deposits Time Deposits Total Cash Investments: Certificates of Deposit Total 

CONFIRMED BANK BALANCES ~UNE 30, 1998 FDIC INSURANCE BALANCE UNINSURED $ 1,844 $ $ ],844 651,850 60,981 $ 714,675 
318,461 $1,033,136 Uncollateralized - Securities in the Name of and Held by the Fiscal Agent Pledged to the Town Excess of FDIC I~surance and Pledged Securities over Cash and Investment Bank Balances 

551,850 68,981 $i00,000 $ 614,675 
108,QQ0 218,46] $200,000 $ 833,136 

],]22,469 
$ 28~,$$7 Even though the pledged securities are considered uncol]ateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:]229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 30 days of being notified by the Town that the fiscal agent has failed to pay deposited funds upon demand. G. INVENTORY The Town utilizes the "purchase method" of accounting for supplies in governmental funds whereby expendable operating supplies are recognized as expenditures when purchased. The Town did not record any inventory at June 30, 1997, as the amount is not material. H. ACCUMULATED COMPENSATED ABSENCES The Town's policy is to allow employees, vacation pay based on emp]oyee c]asmification and length of service. Vacation pay 5s non-cumulative with any unpaid amounts paid to employees upon separation from Town's service. In governmental funds, the cost of vacation pay is recognized when pa~nents are made to employees. No ]/ability has been recorded in the Water and Sewer Enterprise Fund for unused vacation pay at June 30, 1998, as the amount is not material. The Town's employees earn sick pay benefits based on length of service. Emp]oyees may accumulate sick leave benefits up to a maximum of 360 days. Sick pay benefits have not been accrued as the employee's right to sick pay benefits, 17 



TOWN OF INDEPENDENCE NOTES TO FINANCIAL STATEMENTS (CONTINUED 
although cumulative, do not vest I. PENSION PLANS The Town has two pension plans which cover all of the Town's emp]oyees. Both pension plans are joint contributory defined contribution plans administered by the statewide Louisiana Municipal Employees, Retirement System and the statewJde Louisiana Municipal Police Employees Retirement System. Both pens/on plans are funded by contributions from employees through payroll withholding deductions and matching contributions from the Town (Notes 12 and 13). O. RESERVES AND DEDICATIONS OF FUND EQUITY The Town records reserves and dedications to indicate that a portion of the fund equity is legally segregated for a specific future use. The fo]]owing details the description and amount of all reserves and dedications used by the Town. 
Reserves of Fund Balance/Fund Equity a. Debt Service Funds (i) Reserved for General Obligation Bond Debt Service b. Water and Sewer Hnte~Tprlse Fund (i) Reserved for Revenue Bond Debt Service Dedications of Fund Balance a. Special Revenue Funds ]) Dedicated for Economic Development 2) Dedicated for Historical District Renovations 
K. PAYABLE FROM RESTRICTED ASSETS 

BALANCE AT ]U]qE 30. ]998 

$ 55 945 
$317,135 572,393 $689,$28 

Cer[a~n assets of the Independence Water and Sewer System have been restricted for payment of the following: BALANCE AT Utility Customer Deposits Revenue Bonds Payable Accrued Bond Interest Payable 

].8 

JUNE 30, 1998 $ i7,885 30,123 1,660 $ 49,668 



TOWN OF INDEPENDENCE NOTES TO FINANCIAL STATEMENTS (CONTTNIIVD 
L. ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS Uncollectible amounts due for ad va]orem taxes, customers, utility receivables and innovative housing program notes receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the paytlcmlar r~eeJvable. The fo]lowing details the description and amount of the allowance for uncollectible accounts at June 30, 1998. 
a. General Fund (i) Allowance for Uncollectible 
b Ad Valorem Tax Receivable Special Revenue Funds (I) Allowance for Uneolleetible Innovative Housing Program Notes Receivable C. Water and Sewer Enterprise Fund (i) Allowance for ~]colleetible Water and Sewer Fees M. COMPARATIVE DATA 

BALANCE AT ~[~E 30. ]998 
$ 14,374 
$ 13,406 

Comparative total data for the prior year has been presented in the accompanying financial statements in order to provide an understanding of changes in the Town's financial position and operations. N. TOTAL COLLrMNS ON COMBINED STATEMENTS - OVERVIEW Total columns on the combined statements - overview are captioned ',Memorandum Only" to indicate that they are presented only to facilitate financial analysis, Data in these columns do not present financial position, results of operations, or cash flows in conformity with generally accepted accounting principles. Neither Js such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. O. STATEMENT OF CASH FLOWS In accordance with Governmental Accounting Standards Board Statement No. 9, the To~] Js presenting a statement of cash flows. For purposes of the statement of cash flows, the Water and Sewer Enterprise Fund considers all highly liquid investments (including restricted assets} with a maturity of three months or less when purchased to be cash equivalents. 2. AD VALOREM TAXES Ad valorem taxes attach as an enforceab]e llen on property as of January ] of each 
19 



TOWN OF INDEPENDENCE 

For the year ended June 30, 1998, taxes of 16.64 mills were levied o11 property with taxable assessed valuations totaling $4,995,539 and were dedicated to the following purposes: General Corporate Purposes Police Department Fire Department 6.23 5.21 5.20 Mills Mills Mills 16.64 Mills Total taxes levied were $83,126. Taxes receivable were $15,297 at June 30, 1998 The allowance for uncollectible ad valorem taxes totaled $14,374 at June 30, 1998 3. INTERFIrND RECEIVABLES AND PAYABLES The following is a summary of amounts due fro~ and due to other funds at June 30 1998: General Fund: Special Revenue Funds Sewer Enterprise Fund Water Enterprise Fund Total Genera] Fund Special Revenue Funds General Fund Total Special Revenue Funds Sewer Enterprise Fund: Water Enterprise Fund General Fund 

DUE FROM $ 1,808 20~i07 29,76~ 
~ DUE TO $ 39,989 

$ 51,684 $ 39,989 
$ 39,989 $ 39,989 
$ 3~,986 

Total Sewer Enterprise Fund $ i~4,986 Water Enterprise Fund: Sewer Enterprise Fund General Fund Total Water Enterprise Fund Total All Funds 
20 
$~ 

$ 1,808 $~, 80s 
$ 20,107 $ 20 1o7 
$ 14,986 29,769 $ 44,755 $]06,659 



TOWN OF INDEPENDENCE NOTES TO FINANCIAl, STATEMENTq (CONTI~]]VD 
4. INTERFUND TRAI~SFERZ The following is a summary of the operating tranafers between funds during the fiscal year ended June 30, 1998: 
Gelleral Fund: ]966 Sales Tax Fund 1982 Sales Tax Fund L.H.F.A. Rehab Fund Water Enterprise Fund Total General Fund Special Revenue Funds: General Fund Debt Service Funds Enterprise Fund Total Special Revenue Funds Debt Service Funds: Special Revenue Funds Total Debt Service Funds Enterprise Fund: General Fund Special Revenue Funds Total Enterprise Fund Total All Funds 5. DUE FROM OTHER GOVERNMENTAL UNITS 

TRANSFERS IN TRANSFERS OUT FROM TO $ 105,000 35,000 7 51,144 $ 191,151 

$ 28,800 $ 28,800 

$ 2399~95151 

$ 340,007 28.800 $ ]68,807 

$ 51,144 $ 53 , 144 $ 239,951 
Amounts due from other governmental units at 0une 30, ]998, consisted of the following: Enterprise Fund Beer Tax Due from the State of Louisiana $ Tobacco Tax Due from the State of Louisiana video Draw Poker Tax Due from the State of Louisiana USDA Wastewater Improvement Grant from the U.S. Department of Agriculture. 187 000 
6. RESTRICTED ASSETS - PROPRIETARY FUND TYPE 

Genera] Fund $ 801 2,123 4,708 
$157,000 $7,632 

Restricted assets were applicable to the following at June 30, 1998 
21 



TOWN OF INDEPENDENCE ~OTRR TO VTNANOTAD STATEMENT~ [CONTINI]VD 
$290,000 Revenue Bond Debt Service $302,000 Revenue Bond Debt Service $102,000 Revenue Bond Debt Service Customers~ Deposits - Cash Total Restricted Assets 7. GENERAL FIXED ASSETS ACCOUNT GROUP A sun]mary of changes in genera] fixed assets follows 
Land BUJ ] dings MachJ nery, EquJ prnent and Vehicles 

BALANCE JULY i, 1997 $ 64,500 313,580 174,022 Total General Fixed Assets $552,102 

CURRENT Y~AR ADDITIONS $ 26.501 2,765 $_29,266 8. pROPRIETARY FUND PROPERTY, PLANT AND EQUIPMENT 

DELETIONS $ 

$ 43,604 34,]24 i0,000 ]7,885 $AQ$,633 
BALANCE JUNE 30, ]998 $ 64,500 340.081 176,78~ $583,368 

A summary of proprietary fund type property, plant and equipment at June 30, 1998 fol]ows: Water Sewer . Total Wells Pumping Stations and Equipment Storage Tank Sewerage Lift Stations Water a~d Sewer Lines, etc. Vehicles and Equipment Total Fixed Assets Less: Accumulated Depreciation Land Construction in Progress Net Fixed Assets 

$ 138,603 50,000 746,348 50,517 $ 985,468 628 315 $ 357,353 29,100 $__386 , 253 

50,000 100,000 3,309,983 $3,459,983 439,506 $3,020,477 40,707 

$ 138,603 50,000 50,000 ]00,000 4,056,331 _ 50,5]7 $4,445,453 1,067,821 $3,377,630 69.807 $3,061,184 $3,447,437 All items of plant and equipment acquired prior to 3967, except ]and, have been stated at estimated historical cost. The depreciation accumulated to 3967 has also been estimated. Acquisitions after 1967 are stated at historical cost. Depreciation expense on the proprietary fund type property, plant and equipment for the year ended June 30, 1998, totaled $58,771. 9. CHANGES IN LONG-TERM DEBT The following Js a summary of debt transactions of the Town of Independence for the year ended June 30, 1998: 
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TOWN OF INDEPENDENCE 

Certificate of Obligation Note Payable, 3997 Note Payable, 3995 Genera] Obligation Bonds Sales Tax Refunding Bonds Revenue Bonds Capital Lease Obligation Total 

DEBT PAYABLE JULY i, I997 INCREASE IN DEBT $ 24,472 $ 129,567 838,731 5.085 205 166 000 000 

DEBT RETIRED DEBT PAYABLE JUNE 30, 1_998 39,836 $ 4,636 968,298 5,085 15,000 24,488 190,000 ],i16,512 $ 530,124 $i,813,73! $L032293_07 $i,313,148 Long-term debt payable at June 30, 1998, is comprised of the following Certificate of Obligation $ii0,000 Note Payable to Hancock Bank, Independence, Louisiana, dated September 23, 199], payable in Eighty-Pour (84) Monthly Installments of $],769.80 wit]] Interest at 9.00%. (Secured by a pledge and dedication of excess revenues of the Town above statutory, necessary and usual charges) $ 4L636 A schedule of the outstanding certificate of obligation and the principal and interest requirements are as follows: 
YEAR ENDED JUNE~_ 3999 

General Obligation Bonds 
2994 PR INC I PAE $ 4,636 $_ 4 636 

$244~000 Sales Tax Refunding Bonds Dated 30/20/94; Due in Bi-annual Installments of $32,000 - $25,000 Through 6/1/2008; Interest at 6.1% (Payable from a Pledge of the Town's 1982 1% Sales and Use Tax) 

INTEREST $ 168 $ 168 TOTAL $4, 804 

$~9o.,o00 A schedule of the outstanding General Obligation Bonds and the principal and interest requirements are as follows: 
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TOWN OF INDEPENDENCE 

I)UE DATES 3999 2000 2002 2002 2003 2004 2005 2006 2007 2008 

1994 ~RINCIpAL $ 15,oo0 16,000 17,000 17,000 18,000 19,000 19,000 21,000 23,000 25,QQQ $ ]90,000 Revenue Bonds: $102,000 Revenue Bonds Dated 4/21/80; Due in Annual Installments of $3,000 - $7,000 Through 4/21/2005; Interest at 5% $290,000 Public Improvement Bonds Dated 4/21/80; Due Jn Annual Install ments of $6,000 - $20,000 Through 4/21/2004; Interest at 5% (Payable From a Pledge of the Town's Special ~% Sales and Use Tax) $975,000 Revenue Bonds Dated 32/16/97; Due in monthly Installments of $4,387.50 through 12/36/2037; Interest at 4.5% (Payable from a Pledge of the Town's income and revenues of the Sewerage System) 

INTEREST $ 11,590 10,675 9,699 8,662 7,625 6,527 5,368 4,209 2,928 1,525 $ 68,808 

TOTAL $ 26,590 26,675 26,699 25,662 25,625 25,527 24,368 25,209 25,928 26,525 $258,8O8 

970 512 $i,I16,512 A schedule of the outstanding Enterprise Fund Revenue Bonds and the principal and interest requirements are as follows: $975,000 $102,000 06/30/i999 $ 52,650 06/30/2000 52,650 06/30/2001 52,650 06/30/2002 52,650 06/30/2003 52,650 Thereafter 1,816J{2525 Total 2,079,675 Less interest ] i091~63 $ 970~ 
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$ 7,000 6,750 6,500 7,250 6,950 14 000 48,450 8,450 $ 40,000 

REVENUE BONDS $ 2],300 20,500 20,700 20,850 20,950 2],000 125,300 19,300 $106,000 

TOTAL $ 80,950 79,900 79,850 80,750 80,550 1,851,425 2,253,425 3,336,913 $~116,512 



TOWN OF INDEPENDENCE NOg~ES TO VT~ANCIAL STATEM~NTR (CONTINIIED 
Recap of Revenue Bonds Outstanding 
$975,000 Revenne Bonds $302,000 Revenue Bonds $290,000 Revenue Bonds 

PRINCIPAI, INTEREST TOTAL $ 970,512 40,000 ]06 O00 $I 116 5]2 
$1,109,163 8,450 39,300 $~36,913 i0. DEDICATION OF PROCEEDS OF FLOW OF FUNDS - SALES AND USE TAX A. 1966 1% SALES AND USE TAX (SPECIAL REVENUE FUND) 

$2,079,675 48,450 125,300 $2~2253,425 
The proceeds of the 1966 1% sales and use tax levied by the Town of Independence (current collections were $111,893 for the year ended June 30, 3998) are dedicated as follows: The Town, through its governing authority, adopted a resolution on ~4arch 14, 3967, authorizing the issuance of $260,000 of Public Improvement Bonds and entering into certain covenants in connection with the security and payment of said bonds. In that resolution the proceeds of the sales and use tax were irrevocably and irrepealably pledged and dedicated in an amount sufficient for paylnent of the bonds authorized and interest as they become due and for other purposes. The bond resolution requires that the proceeds of the special one percent (3%) sales and use tax now being levied and collected by the Town is to be deposited with the Town's fiscal agent bank 5n a Sales Tax Fund~ After the pa~uent of all reasonable and necessary costs and expenses of collecting the tax ($i,000.00 is to be retained in the Sales Tax Fund for operating expenses) certain monthly pa~uents must he made from the Sales Tax Fund to the Sales Tax Bond Sinking Fund and the Sales Tax Bond Reserve Fund, which must be established with the Town's fiscal a~ent bank. The pa~nents into the sinking fund are made in amounts sufficient to pay the principal and interest installments currently and will continue monthly until March 1992, unless bonds are called in advance of their maturity dates, in which event it is possible to reduce the required pa~nents into the sinking fund. Payi~lents into the Reserve Fund will cease after the amount of $18,655 has been accumu]ated therein. No payments into the Reserve Fund wl]l be due if the bonds would require withdrawals from this Fund for the purpose of paying maturing prJncipa] and interest on the bonds. Any monies remaining in the Sales Tax Fund on the 20th day of each month in excess of $3,000 retained for operating expenses and after making the required pa~uents into the Bond Sinking Fund and the Bond Reserve Fund for the current month and for prior months during which the required payments may not have been made, is considered as surplus. Such surplus may be used by the Town for any of the purposes for which the imposition of the tax is authorized or for the purpose of retiring bonds 
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TOWN OF INDEPENDENCE 

herein authorized in advance of their maturities As of April ], 1992, these March 14, 1967 Public Improvement Bonds were paid in full and the sales tax is no longer dedicated for payment of these bonds. Balances in the Sales Tax 1966 Debt Service Fund were transferred to the 1966 Sales Tax Fund by a residual equity transfer. B. 1980 ~% SALES AND USE TAX (ENTERPRISE FUND) The proceeds of the 1980 ~% sales and use tax levied by the Town of Independence (current collections were 55,947, for the year ended June 30, 1998) are dedicated to the fol]owing purposes: Constructing, acquiring, extending sewers and sewerage disposal works improving, operating and/or maintaining for the Town. The Town, through its governing authority, adopted a resolution on February 25, 1980, authorizing the issuance of $290,000 Public Improvement Bonds and entering into certain covenants in connection with the security and payment of said bonds. In that resolution the proceeds of the ~% sales and use tax were irrevocably and irrepealably pledged and dedicated in an amount sufficient for pa~nent of the bonds authorized and interest as they become due and for other purposes. The ~% sales and use tax levied and collected by the Town is to be deposited in a separate Sales Tax 1980 Fund. After the payment of all reasonable and necessary costs and expenses of collecting the tax, certain monthly pa~nents must be made from the Sales Tax 1980 Fund to the Sales Tax 1980 Bond Sinking Fund and the Sales Tax 1980 Bond Reserve Fund, which have been established with the Town,s fiscal agent bank. The payments into the sinking fund are made in amounts sufficient to pay the principal and interest installments currently and will continue monthly until March 2004, unless bonds are called in advance of their maturity dates, in which event it is possible to reduce the required payments into the sinking fund. Payments in the Reserve Fund will cease after the amount of $21,950 has been accumulated therein. No payments into the Reserve Fund will be due after accumulation of $21,950, unless there is a default in connection with the pa~nent of the bonds which requires withdrawal from this Fund for the purpose of paying maturing principal and interest on the bonds. Any monies remaining in the Sales Tax 1980 Fund on the 20th day of each month after making the required pa~nents into the Bond Sinking Fund 1980 and the Bond Reserve Fund 1980 for the current month and for prior months during which the required pa~ents may not have been made, is considered as surplus. Such surplus may be used by the Town for any of the purposes for which the ~mposition of the tax is authorized or for the purpose of retiring bonds herein authorized in advance of their maturities. Balances in the Sales Tax 1980 Sinking Fund and Sales Tax 1980 Reserve Fund were in accordance with the bond covenants. 
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TOWN OF INDEPENDENCE NOTES TO FINANCIAL STATEMENTS (CONTINq]EI 
C. 1982 1% SALES AND USE TAX (SPECIAL REVENUE FUND) U~e proceeds of the 1982 i% sales and use tax levied by the Town of Independence (current collections were $111,893 for the year ended June 30, ]998) are dedicated as follows: Constructing, acquiring, extending, improving, operating and/or maintaining sewers and sewerage disposal works for the Town, constructing, paving, widening, and improving streets in the Town and for construction, acquiring, extending, improving, operating and/or maintaining waterworks facilities. The To~], through its governing authority, adopted a resolution on September 13, 1994, authorizing the issuance of $244,000 Sales Tax Refunding Bonds, Series 1994 , and entering into certain covenants in connection with the security and payment of said bonds. In that resolution the proceeds of the 1982 1% sales and use tax were irrevocably pledged and dedicated in an amount sufficient for palmnent of the bonds authorized and interest as they become due and for other purposes. The 1% sales and use tax authorized at a special election held oi] November 28, 3981, must be deposited as collected into a separate Sales Tax Fund - 1982. Monies in the Sales Tax Fund - 1982 shall be first used for the pa~nent of all reasonable and necessary costs and expenses of collecting said tax. After payment of all reasonable and necessary costs of collection of the tax, certain monthly payments must be made from the Sales Tax Fund - 1982 to the Sales Tax Bond Sinking Fund - ]994, and the Sales Tax Bond Reserve Fund - 1994, which have been established with the Town's fiscal agent bank. These funds are maintained in two separate interest-bearing accounts. The required monthly pa~nents into the sinking fund are made in amounts sufficient to pay the principal and interest installments currently and wl]l continue monthly until June, 2008, unless bonds are called in advance of their maturity dates, in which event it is possible to reduce the required pa~ent into the sinking fund. The required monthly payments into the Reserve Fund are five percent (5%) of the amount required to be deposited into the Sinking Fund and will cease after the amount of $24,400 has been accumulated therein. NO payments into the Reserve Fund will be due after accumulation of $24,400, unless there is a default in connection with the payment of the bonds which requires withdrawal from this fund for the purpose of paying maturing prlncipa] and interest on the bonds. Any monies remaining in the Sales Tax 3982 Fund on the 20th day of each month after making the required payments into the Sales Tax Bond Sinking Fund - 1994 and the Sales Tax Bond Reserve Fund 1994 for the current month and for prior months during which the required payments may not have been made, Js considered as surplus. Such surplus may be used by the Town for any of the purposes for which the imposition of the tax is authorized or for the purpose of retiring bonds herein authorized in advance of their maturities. Balances in the Sales Tax Sinking Fund - 1994 and the Sales Tax Reserve Fund 1994 were in accordance wit]] the bond covenants. 
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TOWN OF INDEPENDENCE OTES TO FINANCIAl, STATEMENTS [CONTINI]F{D 
Ii. FLOW OF FUNDS: RESTRICTIONS ON USE - SEWER REVENUES The Town, through its governing authority, adopted a resolution on February 25, 3980, authorizing the issuance of $302,000 of Revenue Bonds and entering into certain covenants in connection with the security and payment of said bonds. The proceeds of these bonds are to be used to extend the Town's sewer system. ]n that reso]ution the additional revenues resulting from the extension of water and sewer service to additional customers were irrevocably and irrepealab]y pledged and dedicated in an amount sufficient for payment of the bonds authorized and interest as they become due and for other purposes. Additionally, the Town, through its governing authority, adopted a resolution on March 33, 1997, authorizing the issuance of $975,000 Sewer Revenue Bonds issued on a complete parity with the outstanding $45,000 of Revenue Bonds dated April 23, 3980 referred to in the first paragraph above, and entering info certain covenants in connection with the security and pan,lent of said bonds. The proceeds of these bonds are to be used to finance a portion of the cost of acquiring and constructing in~provements, extensions and replacements to the Town's sewerage system. The bond resolutions require that revenues earned from the operation of the Sewer System be deposited with the Town,s fiscal agent bank in a Sewer Revenue Fund. After the payment of all reasonable and necessary costs and expenses of operating and maintaining the system, certain monthly payments must be made from the Sewer Revenue Fund as follows: Each month, there will be set aside into a fund called the "Sewer Revenue Bond and Interest: Sinking Fund" an amount constituting 1/12 of the next maturing Jnsta]]ment of principal and interest on the outstanding bonds. The payments will continue monthly until December 2037, unless bonds are called in advance of their maturity dates, in which event it is possible to reduce the required payments into the sinking fund. There shall also be set aside into a "Sewer Reserve Fund" an amount equal to 5% of the prlncJpal and interest payments required during the current fiscal year until such fund reaches an amount of $60,000. On January 1,2005, the reserve requirement :is to be reduced to $52,650. Such amounts may be used only for the payment of maturing bonds and interest coupons for which sufficient funds are not on deposit ill the Bond and ]interest: Redemption Fund and as to which there would otherwise be default. Funds will also be set aside into a Sewer Depreciation and Contingency Fund at the rate of $96 per month. Money in this Fund may be used for the making of repairs or replacements to the system which are necessary to keep it in operating condition. may also be used to pay principal or interest on the bonds time there is not sufficient money for payment ill other bond 
All of the revenues received in any fiscal year and not required to he paid in 
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TOWN OF INDEPENDENCE 
such fiscal year into any of the above noted funds shall be regarded as surplus and may be used for any lawful corporate purpose. Balances Jn the Sewer Revenue Sinking Fund, Sewer Reserve Fund, and Sewer Depreciation Fund were in accordance with the bond covenants. 12. EMPLOYEES PENSION PLAN (OTHER THAN POLICE OFFICERS All Town of Independence full-time employees, with the exception of police officers, participate in the Louisiana Municipal Retirement System - Plan A ["System"), a multiple-employer public employee retirement system. The payroll for employees covered by the System for the year ended June 30, 3998 was $147,877; the Town's total payroll was $241,350. All Town fu]l-time employees, with the exception of police officers, are eligible to participate Jn the System. Menders are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final compensation multiplied by years of creditable service providing he meets one of the following criteria: 1. Any age with thirty (30) or more years of creditable service 2. Employee is age 55 and has twenty-five {25) years or more of creditab]e service Employee is age 60 with a minimum of ten (i0) or more years of creditable service. However, benefits are reduced by three (3%1 percent for each year below age 62. 4. Employee is under age 60 with five (5) years of creditable service and is elJglble for disability benefits. 5. Entitlement to survivor's benefits require five (5) years of creditable service at the time of the death of a member. FSna] compensation means the average monthly earnings during the highest thirty-six months (36) or joined months of service if interrupted. Benefits are established by state statute. 
established by state statute employees is 9.25% of earnable compensation and is The ei~)loyer contribution rate is 5.?5% of members earnings. The System also receives ]/4 of 3% of ad valorem taxes collected within the respective parishes except for Orleans. Tax monies are apportioned between Plan A and Plan B in proportion to salaries of plan participants. The System also receives revenue sharing funds each year as appropriated by the Legislature. These additional sources of income are used as additional employer contributions. The remaining employer contributions are determined according to actuarial requirements and are set annually. The Town's total payroll in the fiscal year ended June 30, 1998, was $241,350, and 29 



TOWN OF INDEPENDENCE NOTES TO FINANCIAl, STATEMENTS (CONTI~IE 
the Town's contributions were based on a payroll of $147,877. Both the Town and the covered employees made the required contributions, amounting to $22,182. There were i]o related party transactions. Trend ]nformation Contributions required by state statute Fiscal Year June 30 1996 1997 1998 

Required Contribution $ 17,785 $ 17,686 $ 22,i82 
Percentage Contribution 100% 100% 100% The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225)925-4810. All employees of the Town of Independence, Louisiana are also members of the Social Security System. 13. EMPLOYEES PENSION PLAN (POLICE OFFICERS Fu]l-t~me police employees of the To~ of Independence Police Employees Retirement System ("Police System") emp]oyee retirement system. The payroll for employees for the year ended June 30, 1998, was $66,505; the Town 
participate in the Municipal a multlple-emp]oyer public covered by the Police System s total payroll was $241,350. All Town police employees who participate in the plan shall be eligible for retirement if he has 20 years or more of creditable service and is at ]east age 50, or 12 years or more of creditable service and is at least age 55. Retirement benefits are equal to 3 1/3 percent of average final compensation multiplied by the nunSJer of years of creditable service and is payable monthly for life. Average final compensation is the average annual earned compensation of an employee for any period of thirty-slx successive or joined months of service during which the earned compensation was the highest. Benefits are not considered fully vested until the employee has attained both the age and years of service requirements which entitle them to regular retirement benefits. The Police System also provides death and disability benefits. Benefits are established by state statute. The contribution rate for employees is 7.50% of earnable compensation and is established by state statute. The employer contribution rate is 9.00% of members earnings The Town,s total payroll in the fiscal year ended June 30, 1998, was $241,350, and the Town's contributions were based on a payroll of $66,505. Both the Town and the 
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TOWN OF INDEPENDENCE NOTES TO VTNANCTAI, STAT~MRNTS (CONTINII~E 
covered employees made the required contributions, amounting to $12,154. There were no related party transactions. 
Contributions required by state statute Fiscal Year June 30 1996 3997 3998 

Required Contribution $ 12,839 $ 13,052 $ 12,154 
Percentage Contribution 100% ]00% ]00% The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225)929-7411. All employees of the Ton] of Independence, Louisiana are also members of the Social Security System. 14. ON BEHALF PAYMENTS MADE BY STATE OF LOUISIANA For the year ended June the form of supplemental GASB 24, the Town has expenses in the General 

30, 1998, the State of Louisiana made on behalf payments in pay to the To~1's policemen and fJremen. In accordance with recorded $17,176 of on behalf payments as revenue and as Fund. as follows: Department Police Fire Total 15. ENTERPRISE FUND DEFICIT 
Amount $ 7,156 $_10,020 $~7, 176 

At June 30, ]998, the Enterprise Fund had a deficit in retained earnings - unreserved - undesignated of $75,858, but due to contributed capital, total fund equity was $2,601,749 at June 30, 3998. 
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TOWN OF INDEPENDENCE GENERAL FUND ~TAT~]MR]~T OF RRVErgTT;~ R~D~]~ ITURES NANC, I~.q I~ FI]NT) BALANCE - ~T]D~T (~AAP ZA.qT.q AND AND A (~T[ ]A For the Year Ended 0une 30, 1998 With Comparative Actual Amounts for the Year Ended June 30, 1997 
Reve]]ues: Taxes - Ad Valorem: General Millage Fire Department Millage Police Department Millage Licenses and Permits: Occupational Public Utility Franchise Fees Other Permits Intergovernmental: Tobacco Taxes Beer Taxes Video Poker Taxes Fire ]nsurance Rebate Revenue Equalization - Pilot Rural Development Grants Louisiana Commission on Law Enforcement Tourist Commission Rural Fire Protection Fines and Forfeits Other: Notices Rental Income Sewer Fund Reimbursement On behalf payments by State Insurance Proceeds Solid Waste Interest Miscellaneous Total Revenues 9<xpendi tures : Curre~]t : General Government 

8 
BUDGET 
$ 30,100 25.020 28,020 67.500 38,000 3.000 8,600 3,142 2B,000 3.410 4,565 25.000 
3,000 ]4.500 1,675 25.200 
77,597 2.500 

EXHIBIT F-! 

VARIANCE - FAVORABLE 1997 ACTUAL (UNFAVORABLE) ACTUAL 
31,127 $ 25,059 25,107 74,682 42,280 2,880 8,490 2,964 16,505 3,453 
25,000 4,146 5,000 9,789 1,281 25,200 15,226 17.176 78,871 3,656 5,159 

1,027 39 87 7,182 4,280 ]2O i0 178 8,495 43 4,565 
4,146 5,000 3,000 4,7]] 394 ]5,226 ]7,376 1,274 1,156 5,359 

$ 29,580 24,567 24,614 76,067 41,522 2.]87 8,490 2,814 22,355 3,410 5,101 
5,000 2,250 14,490 1,301 25,200 14,]60 44,59] 3,563 3,805 $ 382,729 $ 423,051 $ 40,322 $ 355,067 

$ 172,681 $ 186,550 $ ]3,869) $ 158,324 
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TOWN OF INDEPENDENCE GENERAL FUND 
ALAN~E - BIIDGET (GAAP BABIB) AND ACT[]AL For the Year Ended June 30, 1998 With Comparative Actual Amounts for the Year Ended June 30, 1997 

Public Safety - Police Fire Streets and Parks Solid Waste Other Debt Service Capita] Outlay Total Expenditures 

EXBIBIT F-I ICONTINUED) 

VARIANCE - FAVORABLE 1997 BUDGET ACTUAL (UNFAVORABLE) ACTUAL 
]15,107 83,093 320,196 77~597 8,245 21,238 __28,000 

121,102 68,2]4 63,989 77,030 8,678 26,699 62,356 
5,995 15,121 56,207 567 2,570 5,463 ( 34,356 
]35,825 62,462 62,979 37,718 6,008 26,703 _ 94,300 $ 896,157 $ 611,615 $( 35,458) $ 504,31__9 Deficiency of Revenues Over Expenditures $(213,428) $(188,564) $ 24,864 $(]49,252 Other Financing Sources (Uses): Loan Proceeds Operating Transfers In (Out): Debt Service Fund Sales Tax Fund (1966) Sales Tax Fund (1982) Water and Sewer Fund Innovative Housing Fund LHFA Rehab 

7,846) 108,000 105,000 49,500 35,000 49,750 51,144 20,000 
7,846 ( 14,500 1,394 ( 20,000 7 
105 34 50 000 474 681 

Total Other Financing Sources $ 216,404 $ 191,151 $( 25,253) $ 170,155 Deficiency of Revenues and Other Sources Over Expenditures and Other Uses $__ 2,976 $ 2,587 $( 389) $ 20~903 Fund Balance at Beginning of Year 56,036 86,148 30,]]2 _ 65,245 Fund Balance at End of Year $59,012 $ 88,735 $ 29,723 $ 86,148 
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TOWN OF INDEPENDENCE GENERAL FUND 
For the Year Ended June 30, ]998 With Comparative Actual Amounts for the Year Ended June 30, 1997 

General Government: Mayor's Salary Aldermen's Salary Town Clerk Retirement and Payroll Tax Audit and Accounting Legal Fees 7nsurance Dues and Advertisement Office Supplies and Expense Utilities Telephone Tax Collector Fees Tax Poll Preparation Meetings and Conventions Repairs and Maintenance Lease Miscellaneous Coroner Fees ],a. Comm. l,aw Enforcement Election Expenditures Survey Fees Public Safety Police: Police Salaries Police Retirement/Tax Auto Fuel Supplies, Repairs and Maintenance Telephone Utilities Office Expense uniforms Prisoner Meals/Housing Miscellaneous Training Meetings and Conventions 

BUDGET $ 7 7 20 4 15 25 57 3 5 8 3 

EXHIBIT F-2 

VARIANCE - FAVORABLE ]997 ACTUAL (UNFAVORABLEX ACTUAl, 200 $ 9, 500 9, 446 20, 195 5, 000 19, 000 30, 250 63, 250 3, 230 4, 000 6, 725 2. 1,460 4,000 1,775 250 2,500 200 

900 $ 625 517 164 643 123 769 017 843 661 258 1,307 4,137 2,027 1,265 1,069 I,i17 118 

2,700 2,125 71 969 4,643 5,323 6,5]9 233 387 1,339 1,467 153 137) 242) 1,015) 1,069) 1,383 82 

$ 7,200 7,500 19~328 6,003 15,200 15~334 59,451 3,829 5,556 ~,297 2.2]9 1,135 4,031 660 695 471 2,148 267 
5166,981 5186,550 5( 19,569) 5358,324 
5,000 3,500 5,100 500 1,000 670 
8,448 4,124 4,648 555 469 1,074 

3,448) 624) 452 55) 53] 404] 
219 590 802 544 06] ]Ii 209 300 475 ( ]7__5) 577 5]]5,i07 $i2i,i02 5{ 5,995) $1i5,825 
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STATEMEN 
TOWN OF INDEPENDENCE GENERAL FUND OF EXPENDITIIRES COMPARED TO BUDGET GAAP BASI 

EX}IIB]T F-2 (CONTINUED) 
For the Year Ended June 30, 1998 With Comparative Actual Amounts for the Year Ended June 30, 1997 

Public Safety - Fire: Sa]arles Retirement and Payroll Tax Fuel Utilities and Telephone Supplies and Repairs Miscellaneous Ul]iforlns Volunteer Fire Department 
Total Public Safety Streets and Parks: Salaries Retirement: and Payroll Tax Fuel Supplies and Repairs Street Lights Sidewalk ]mprovements 

Solid Waste Other: Depot 

Capital Out]ay: Public Safety-Police General Government Public Safety-Fire Streets and Parks 
Total Expenditures See ~luditor.s report 

998 
BUDGET $ 43,314 3,779 1,200 3,000 1.500 300 $ 53,093 

VARIANCE - FAVORABLE 1997 ACTUAL (UNFAVORABLE) ACTUAl, $ 53,483 3,080 804 2,183 5,222 6 436 3,000 $ 68,214 

$ ]0,169 699 396 817 3,722 6 136 ( 3,000 $( 15,i2i 

$ 44,579 3,]83 35 2,270 ],229 373 3O5 $,oqo $ 54,974 $168,200 $]89,316 $( 21,]16) $]64,]27 
$ 39, 2, 2, 5, 27. 
797 $ 27 964 1 675 2 260 6 500 25 
865 $ 486 347 629 662 

25,]28 3,561 3,963 5,094 27.235 $ 78,196 $ 63,989 $ 14,207 $ 62,979 56? 
8,245 5,675 2,570 6,008 $ 8,245 $ 5,675 $ 2,570 $ 6,008 
$ 21,238 $ 21,238 $ 21,238 5,461 $ 26,699 3,117 5,700 1,377 28,000 26,501 42,QQO 33.361 $ 75,7Q0 $ 62,356 

$ { 5,46i $( 5,461 ( 3,117 4,323 1,499 10,639 $ 13,344 

$ 2],238 5,465 $ 26,703 
2,322 25,414 6,564 $ 34,300 $596,157 $911,615 ${ 15,458) $490,159 
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SPECIAL REVENUE FUNDS 
1966 Sales Tax Fund - To account for the receipt and use of proceeds of the Town's original 1% sales and use tax effective August i, 1966. The proceeds of the tax are to be dedicated and used for the purpose of constructing, acquiring, extending, improving and/or maintaining drainage facilities, streets, street lighting facilities, bridges, sidewalks, waterworks, sewers and sewerage disposal works, recreational facilities, public parks, public buildings and fi~e department stations and equipment, including fire engines and payment of salaries for fire department personnel; and maintaining and operating the municipal police department and garbage co]leet/on and disposal facilities including the purchase of equipment therefor; acquiring industrial plant sites and purchasing or constructing within the municipality or adjoining areas or areas outside of the corporate limits of the municipality, but within the Parish of Tangipahoa, industrial plant buildings and other necessary property, appurtenances or equipment, therefor, or for any one or more of said purposes. 1982 Sales Tax Fund - To account for the receipt and use of proceeds of the Town's additional 3% sales and use tax adopted on January 39, 1982. The proceeds of the tax are to be dedicated and used for the purpose of constructing, acquiring, extending, improving, operating and/or maintaining sewers and sewerage disposal works for the Town; constructing, paving, widening and improving streets in and for the Town; and constructing, acquiring, extending, improving, operating and/or maintaining waterworks facilities. The proceeds from this sales tax have the $244,000 Sales Tax Refunding Bonds been pledged payment on this bond issue is due June Series 1994 i. 2008. and dedicated to the retirement of issued on October 20. 1994. Final 
LCDBG - Economic Development - 87 Fund - TO account for the receipt of Grant proceed[; and subsequent expenditure of an economic development loan to Marco Polo Imports~ Inc. The source of the funding is a FY 1986 LCDBG Economic Development Contract in the amount of $649,000 between the Town of Independence and the Division of Administration of the State of Louisiana. The proceeds from the repayment of the loan are dedicated 50% repa~nent to the grantor and 50% to be used for economic development wJthln the Town. Innovative Housing Fund - To account for the receipt and subsequent expenditure in the form of loans to property owners for the Historical District renovation. The proceeds are dedicated to the renovation of property, when adequate funds are available to disburse to property owners. Health and Safety Rehabilitation Fund - To account for the receipt and use of grant proceeds in the amount of $329,100 awarded to the Town by the Louisiana Housing Finance Agency. These Health and Safety Rehabilitation Grants are awarded to qua]ifying e]derly, disabled and low income individuals to rehabilitate substandard housing in the Town. 
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Current Assets Cash Investments 

Town of Independence PROPRIETARY FUNDS WATER AND SEWER ENTERPRISE FUNDS 

Receivables: Accounts Receivable Less: Allowance for Uncollectible Accounts Accrued Interest Receivable Sales Tax Receivable Due from Other Funds Due from other Governments 

June 30, 1998 and 1997 ASSETS WATER FU~_D SEWER FUND _ 

EXHIBIT I 

TOTALS 3998 1997 
38,744 $ 120,529 $ 159,273 $ 324,013 30,000 30,000 30,000 
37,530 6,886 759 4,417 ]4,986 ~57,ooQ 

6,886 759 4,417 14,986 157,000 

24,112 ( 2,679 759 4,885 120,429 Total Current Assets $ 100,147 $ 296,932 $ 397,079 $ 301,539 Restricted Assets: Cash - $290,000 Revenue Bond Debt Service Account $ Cash - $102,000 Revenue Bond Debt Service and Contingency Account Investments - $102,000 Revenue Bond Debt Service and Contingency Cash - Uti]Jty Customer Deposit Account 17,885 
$ 43,604 $ 34,124 30,000 

43,604 $ 34,124 i0.000 29,706 17 885 i$,040 Total Restricted Assets $ 17,885 $ 87,728 $ 105,613 $ 95,349 Plant and Equipment, at Cost (Less Accumulated Depreciation 1,014~568 ~8,315) 3,500,690 ~39,50~ 4,515,258 (i,067,821) 2,495,258 (3,009,050 386,253 ~61,184 3,447,437 __~86,208 $ 5Q4~ $3~445,84~ $ 3,950,129 $ ],885,076 

(CONTINUED) 
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Town of Independence PROPRIETARY FUNDS WATER AND SEWER ENTERPRISE FUNDS 
June 30, 1998 and 1997 LIABILITIES AND FUND EQUITY WATER FUND Liabilities : Current LJabilltles (Payable from Current Assets Accounts Payab]e $ 2,978 $ Due to Other Funds 44, 755 Construction Contracts Payable Construction Retainage Payable Capital Lease Obligation Sales Tax Collection Fee Payable Total Current Liabilities (Payable f~-om Current Assets) 

SEWER FUND 
22, 20, 33, 108 . 

TOTAl ,S 

EXHIBIT I (CONTINUED) 

3998 1997 
531 $ 25,509 107 64,862 780 ]3,780 143 108,143 

967 626 985 168 29 29 32 
$ 47,733 $ 164,590 $ 212,323 $ 316,778 Current Liabilities (Payable from Restricted Assets): Revenue Bonds Payable $ $ 30,123 $ 30,123 $ 20,000 Accrued Bond ]nterest Payable 1,660 1,660 1,660 Utility Customer Deposits 17,885 17,885 _ ]5,040 Total Current Liabilities (Payable from Restricted Assets) $ 17,885 $ 31,783 $ 49,668 $ 36,700 Long-Term Liabilities: Revenue Bonds Payable Note Payable Capital Lease Obligation Total Long-Term Liabilities Total Liabilities Fund Equity: Contributed Capital: Municipality Federal Grants State Grants Total Contributed Capital Retained Earnings: Reserved for Revenue Bond Retirement Unreserved - Undesignated (Deficit) Total Retained Earnings (Deficit) Total Fund Equity Total Liabilities and Fund Equity See auditor's report. 

65,618 
$ 215,676 _427,80[ $ 643,481 

$1,086,389 $1,086,389 $ 146,000 129.567 $I,086,389 $1,282,762 
$ 200,000 1,082,857 695,324 $I,978,181 

$~86,389 $1,348,380 
$ 415,676 3,082,857 i,]23,]29 $2,621,662 

275,567 629.045 
$ 415,676 440,007 427,80~ $],283,488 

$ 55,945 $ 55,945 $ 58,649 1204,814) 128,956 ( 75,858) _ ( 88,106 1204,814 4386~67 184,901 2,]63~082 ~9,913 2,601,749 _ ( 29,457 ~,254,031 $5504,28~ 53,445,844 $~0,129 $~,883,076 
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TOWN OF INDEPENDENCE PROPRIETARY FUNDS WATER AND SEWER ENTERPRISE FUND 

For the Year Ended June 30, 1998 With Comparative Actual Amounts for the Year Ended June 30, ]997 
WATER FUND Operating Revenues : Water and Sewer Services $ 134,830 Delinquent Charges 6,767 Connection Fees 1 700 Total Operating Revenues $ 143.297 Operating Expenses: SalarJes Retirement and Medicare Office Expense Repairs and Maintenance Fuel Operating Supplies Utilities Insurance Professional Fees Miscellaneous Sewer Plant Expense Depreciation Sales Tax Collection Fee Expense Bad Debts Total Operating Expenses 

$ 22,552 2,007 2,829 8,378 3,603 4,550 15,898 I0,150 3,831 2,574 20.743 4 586 $ ]01 7Q! Operating Income (Loss) $ 41, 596 Non-Operating Income (Expense): Interest Earned Dedicated Sales Tax Interest Expense State Grant Income (Loss) Before Operating Transfers Operating Transfers In Operating Transfers Out Net Income (Loss 
See auditor's report 

3,247 

SEWER FUND $ 87. 750 1 650 $ 89.400 

$__197. 18~ $ ( 17, 781 
7,819 55,947 30,139 

EX}IIBIT I-i 

_ 1998 _ i~97 $ 222,580 6,767 __ 3,350 $ 232.697 
$ 41,494 3,033 2,983 22,317 3,7]3 5,278 31,721 20,984 ]6,]07 3,36] 4,190 58,77] 364 __ 4,586 $~208,882 $ 23,815 
ii,065 55,947 30.139 

$ ]68,906 6,997 __i.925 $ 177.828 

$ ]~64.365 $ 33.663 
9,500 52,506 9.136 

$ 44,843 $ ]5,845 $ 60,688 $ 66,533 
$( 6,303) 
$~.4 
54 

$ 15, 845 _~ 51 . 144 $ 9. 544 
29.457) 

29,500 ~50,68] $ 45.352 
~74,8o9) 



 



 



 



 



 



 



 



 



 



 



 



Town of Independence ~CHEDUI,E OF INSURANCE COVERAGE IN FORCE (IINAIIDITE[ 

Amelican Liberty ]*isurance Co. 

~OVERAGE Stal]dard Fire Town Ball, Building Contents 

June 30, 3998 
Insurance Fire Station #i, Hiabwav 

Standard Fire Insurance Fire Station @2 ~]hQ~in Street Buildi~]g Contents Commercial Auto Policy Comprehensive and Collision 3992 Chevrolet Pickup J991 Ford Police Car Stal]dard Fire Insurance Po]ice Station a Senior citizen Center 
Utility Building and Controls ~uJ ldJ ngs/Lift Stations Water Tower & Equipment Tower Pumping Equipment 

AMOUNT 
$]54,500 $ 25,000 
$ 89,050 $ ]0,000 

SCHEDULE 2 
EXPIRATION [)ATE 
02-]6-99 02-16-99 
02 16-99 02-16-99 

$ 54,59[] $ 5,~5C 02-]6-99 02-16 99 
LA Municipal Risk Management Agency ,A Municipal Risk Management Agency 
,A Municipal Risk Management Agency 
,A Municipal Risk Management Agency ,A Municipal Risk Management Agency 

Commercial Genera] Liability Bodily Injury P~ operty Damage Personal Injury $500,000 $500,000 $500,000 

FJde]ity Bond Donna King, Town clerk Fidelity Bond Shirley Alexander, Asst. Town Clerk 
66 
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DESCRIPT NO Chang Resident 
ON 

ResJ dent J a] 
Outside-water 

Car Wash ]ndy Car Wash- C&G 

dy dy dy 
Midd] e School E] em HJ gh 

TOTAL 0.00 36.61 73.21 309.82 346,42 17.51 35.02 52.63 33,01 21.11 2] .67 30, 77 283 .21 27.17 54 .33 63.?7 52.06 42.62 39.94 103.00 440.25 476.62 528.00 543.37 157.59 

Town of Independence 

WATER 0.00 5.50 ii.00 16. 50 22. 00 ]7.00 34. 00 51.00 17.00 5.50 5.50 9.00 9.0O 6.50 ii, oo ii. 00 20.50 20.50 9.00 ioo.oo 177.75 214. 12 265.50 280.8"I 353.00 

June 30. 1998 
OA~BAOE 0.00 9.44 18.88 28.32 37.76 0.00 0.00 0.00 o.oo 9.44 o.o0 o.oo 9.44 0.00 o.oo 9.44 9,44 0.oo 9.44 0.00 0.00 o.oo o.oo 0.0o 0.00 

73 

FIRE POLICE SERV I SERV II SEWER 0,00 0.00 0.00 3.50 2.50 ]5.50 00 5O 0o oo 00 00 oo 5o 5O 50 50 5o 00 00 5O 5O 5O 00 5O 5o 5o 5o 

00 50 oo oo 00 oo 00 5o 5O 5O 5o 5O 00 00 5o 5O 5o 00 5o 5o 5O 5o 00 

31.00 46.50 62.00 o.oo 0.00 o.oo 15.5o o.0o 0.00 35.50 256,50 ]5,50 31.00 31.00 15.50 15.60 15.50 0,00 256.50 256.50 256.50 256.50 0.00 

SCHEDULE 5 

TAX 0.00 0.17 0.33 0.50 0.66 0.51 I .02 ] .53 0.51 0. ] ? 0.]7 0.27 0.27 0.3"; 0.33 0.33 0.62 0.62 o.oo 3.00 o.oo o.oo o.00 o.oo 4 .59 



 



 



 



 



 



John N. Dunlin, CPA* l)ennis E. James. CPA* #A ]'wfcssh)nal Coq~o]alion Cilalles D. MatlLcws. CPA B]yon C. Gattety. C|)A 
,CERTIFIED PURL1C ACCOUNTANTS, 

August 14, 1998 
Mcmhcl AiimrJca. lnslihllto/ CcJOlicdPul)lic Accoumams Mcmlmr Society .i l ouigialll Ccllifted Ptlhlic AccoulllalllS 

Over Fin a!]cial Reportinq Based on an Audit of General Purpose 
Tile Honorable Phillip F. Domiano, Mayor and the Members of the Hoard of Aldermen Town of Independence, Louisiana 
We have audited the ~eneral purpose financial statements of the Town of Independence, Louisiana, as of and {or the year ended June 30, 1998, and have issued our report thereon dated August 14, ]998. We conducted our audit in accordance with generally accepted au- diting standards and the standards applicable to financial audits contained 5n ~rnment Auditinq Standards, issued by the Comptroller General of the United States. Comp]Sance As part of obtaining reasonable assurance about whether the Town of Independence' s financial statements are free of material misstatement, we performed tests of its comp] 5 ance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement 3mounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not expresm such all opinion. The results of our tests disclosed instances of noncompliance that are required to be reported under schedule of findings overnment Auditinq Standards which are described in the and recommendations as item number 98-1 accompany] ng 
In planning and performing our audit, we considered the Town of Independence's 5nternal control over ~inancSal reporting 5n order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose a]] matters 5n the internal cont.rol over financial reportin~ that might be material weaknesses. A material weakness 5s a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may Occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the ~nternal control over financial reporting and its operation that we consider to be material weaknesses. 79 
P. O. Box 506 ~ 112 l{,asl Chestnut Street ~ Amitc, Louisiana 70422 ~ (504)748-5134 ~ Pax: (504)748-4116 103 Nollh Sixth Siteel * Pondmtoula, Louisiana 70454 ~ (504)386-8180 ~ Fax: (504)386-02 I0 



TOWN OF INDEPENDENCE 
This report is intended for the information of managenlent, the Louisiana I,egislative Auditor, az]d federal awarding agencies and pass-through entities. ~lis restriction is not intended to limit the distribution of this report which, upon acceptance by the Mayor and Board of Aldermen of the Town of Independence, Louisiana, is a matter of public record. 
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Respectfully submitted 
DURNIN & JAMES 



 



John N. ])mnin, CPA~ Dcmfi~ E. Jmncs, CPA~ 
(![mlle~, I) Malhcws, (!PA ]hy~)[i ('. GaiJcly, CPA 

oCEI(TIFIEI) PUI~I,IC ACCOUNTANTS" 

August 14, 1998 ndeDel]dent Alldlt~r'~ Re~ort c~n ~om~]iance with RenuJrement 

Meultll'l Ccuilkd l'ulllk AccoulltlI.~ i{~dcly Ill I.Imisia.a Ccllilicdlhlblic A~cll/ll]lanls 
ApplJc~ble to each Major Program and Internal Control Over Cc~m~li~n~e in Acc~rd~n~ with OMB Circl]]ar A-]33 The Honorable Phillip and the Members of Tow:] of Independence, Comb1 lance 
F. Domiano, Mayor the Board of Aldermen Louisiana 

We have audited the compliance of the Town of Independence, Louisiana with the types of compliance requirements described in the U.S. Office of Manaqement and Budqct (OMB~ Circular A-~$$ Comp~nce Supplement that are applicable to each of its major federal programs for the year ended June 30, 1998. The Town of Independence, Louislana's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of ]aws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the Town of Independence, Louisiana's management. Our responsibility is to express an opinion on the Town of Independence, Louisiana's compliance based on our audit. We conducted our audJ t of compliance in accordance with generally accepted auditJ n9 standards; the standards applicable Standards, issued by tile Comptroller to financial audits contained in Governillent Auditinq General of the United States: and OMB Circular A-]33. Audits of States, Local Governments. and Non-Profit Orqanizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Town of independence, LouJsJana's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit 0oes not provide a legal determination on the Tow)] of Independence, Louisiana's compliance with those requirements. As described in Item 98-i in the accompanying schedule of findings and questioned costs;, the Town of Independence, Louisiana did not comply with requirements regarding sewer bond covenants that are applicable to its Wastewater System Improvements Grant. Compliance with such requirements is necessary, in our opinion, for the Town of Independence, Louisiana to comply with requirements applicable to that program. 
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TOWN OF INDEPENDENCE. LOUISIANA 
In our opinion, except for the noncompliance described in the preceding paragraph, the Town of Independence, Louisiana complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30. 1998. 
The management of the Town of Independence, Louisiana is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the Town of Independence, Louisiana's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance ill accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose a]] matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the interna] control components does not reduce to a relatively low level the risk that noncompliance with applicab]e requirements of laws, regulations, contracts and grants that would be material in re]ation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. This report is Jntended for the information of management, the Lonisiana LegJslative Auditor, and federal awarding agencies and pass-through entities. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Mayor and Board of Aldermen of the Town of Independence, Louisiana, is a matter of public record. 
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Respectfully submitted 
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John N. Dtltnhl, CPA~ ])~lllfiS ]{, Jautcs, (?I'A~ 
("hat Icy, I). Malhews, CPA ICryoJl C. GaJlcly, CI'A 

oCI';RTIFIEI) PUBLIC ACCOUNTANTSo 

November 2. 1998 
The Honorable Phillip F. Domiano, Mayor and Members of the Board of Aldermen Town of Independence, Louisiana 

Mcmbcl AML] iCall ]llsllt lit ~' ~f ct dmxl l,ttlllie A~ ~ otttltal~t~ Mcmbur S.ctct~ ~,1 t.(,uisia.a (till(led }'ublic Acq(~tlllt t111s 

We have audited the general purpose financial statements of the Town of Independence for the year ended June 30, 1998, and have issued our report thereon dated August ]4, 1998. Professional standards require that we provide you with the following information related to our audit. e11r RA~nnn~ihJ1~tv under ~onerallv Accepted Auditina Standards and Goverrument Auditina Standards As stated in our engagement letter dated June i0, 1998, our responsibility, as described by professional standards, is to plan and perform our audit to obtain reasonable, but not absolute, assurance about whether the general purpose financial statements are free of material misstatement. Because of the concept of reasonable assurance and because we did not perform a detailed examination of all transactions, there is a risk that material errors, irregularities, or illegal acts, including fraud and defalcations, may exist and not be detected by us. AS part of Independence OUr audit, we considered the internal control structure of the Town of procedures and Such considerations were solely for the not to provide any assurance concerning purpose of determining our audit such internal control structure. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Town of Independence's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our tests was not to provide an opinion on compliance with such provisions. Sianificant Accountina Policies Management has the responsibility for selection and use of appropriate accounting policies. In accordance with the terms of our engagement letter, we will advise management about the appropriateness of accounting policies and their application. The significant accounting policies used by the TO~] of Independence are described in Note ] to the general purpose financial statements. No new accounting policies were adopted and the application of existing policies was not changed during 1997. We noted no transactions entered into by the Town of Independence during the year tbat were both significant and unusual, and of which, under professional standards, we are required to inform you, or transactions for which there is a lack of authoritative guidance or consensus. 
1'. O. BOX 506 * 112 Easl Chestnut Street ~ Amilc, Louisiana 70422 * (504)748-5134 ~ Fax: (504)748-4116 103 Nor0a Sixth Strccl ~ Ponchatoula, Louisiana 70454 ~ (504)386-8180 ~ Fax: (504)386 0210 



Town of Independence November 2, 1998 Page Two 
Accountina Estimates Accounting estimates are an integral part of the general purpose financial statements prepared by management and are based on manage~ent's current judgments. Certain accounting estimates are particularly sensitive because of their significance to the general purpose financial statements and because of the possibility that future events affecting them may differ significantly from management's current judgments. Management's estimate of the allowance for doubtful accounts is based on historical water and sewer revenues, historical loss levels, and a~ analysis of the co]lectibi]ity of individual accounts. We evaluated the key factors and assumptions used to develop the allowance in determining that it is reasonable in relation to the proprietary fund-type financial statements taken as a whole. Sianificant Audit AdSustments For purposes of this letter, professional standards define a significant audit adjustment as a proposed correction of the general purpose financial statements that, in our judgment, may not have been detected except through our auditing procedures. These adjustments may include those proposed by us but not recorded by the Town of Independence that could potentially cause future financial statements to be materially misstated, even though we have concluded that such adjustments are not material to the current financial statements. We proposed several audit adjustments related to accounts receivable and accounts payable. The corrections were not considered material in relation to the indivldua] fund-type financial statements of the Town of Independence taken as a whole. The Town has agreed to the proposed audit adjustments and will record the adjustments in the accountSng records of the Town of Independence for the year ended June 30, 1998. DisaQreements with Manaaement For purposes of this letter, professional standards define a disagreement with management as a matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter that could be significant to the general purpose financial statements or the auditor's report. We are pleased to report that no such disagreements arose during the course of our audit. Consultatlone with Other Independent Accountant~ To the best of our knowledge, management has not consulted with or obtained opinions from other independent accountants during the past year that are subject to the requirements of Statement on Auditing Standards No. 50, "Reports on the Application of Accounting Principles." Difficulties Encountered in Performina th~ Audit We encountered no difficulties in dealing with manazement in performing our audSt 



Town of Independence November 2, 1998 Page Three 
This report is for the information of management, the Louisiana Legislative Auditor and the Census Bureau. This restriction is not intended to ]imit the distribution of this report which, upon acceptance by the Mayor and Board of Aldermen of the Town of Independence, LouisJa]]a, is a matter of pub]ic record. Respectfully submitted 


