
GRACE ltOUSE OF NEW ORLEANS, l/~'t~: FINANCIAL STATEMENTS AND REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT JUNE 30, 1998 U~der provisions of state law, this report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, entity and other appropriate public officials. The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court. Re~ease Date_ ~C ~ D ~1~ 



GRACE HOUSE OF NEW ORLEANS, INC. TABLE OF CONTENTS 
INDEPENDENT AUDITOR'S REPORT STATEMENT OF FINANCIAL tK)SITION STATEMF, Nry OF ACTIVITIES STATEMENT OF CAStt FLOWS STATEMENT OF FUNCTIONAL EXPENSES NOTES TO FINANCIAL STATEMENTS SUPPLEMENTAl, l NFORMATION SCHEDUI ,E OF REVENUE AND EXPENSES BY PROGRAM STATEMENT OF EXPENDYI'URES - EMERGENCY SHELTER GRANT PROGRAM STATEMENT OF EXPENDITURES - tlIV EMERGENCY RELIEF GRANT STATEMENrT OF EXPENDrFURES - l IOUSING OPPORTUNITIES FOR PERSONS WITH A1DS STATEMENT OF EXPENDITURES - tlEALTH CARE FOR THE HOMEI,ESS PROGRAM SCI tEDULE OF EXPENDITURES OF FEDERAL AWARDS NOTES TO SCt IEDULE OF EXPENDITURES OF FEDERAL AWARDS REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL S'rATr~M~;N'rS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STAffiDAR_DS REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACIt MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPMANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 SCHEDUI.E OF FINDINGS AND QUESTIONED COSTS STATUS OF PRIOR YEAR AUDIT FINDINGS 

PAGE 3 4 5 6 7 8 
14 15 16 
17 18 19 20 
21 
22 24 25 



 

A PROFESSIONAL ACCOUNTING CORPORATION 4201 LIME STREET METAtRIE, LOUIStANA 7OOO6 TELEPHONE: (504) 887-6967 

Board of I)ircctors Grace Hoilsc of Ncw Orleans, Inc. 
NDEPENDENT AI1DITOR'S REPORT 

l bavc audited tile aceoulpanying slatemenls of financial position of Grace House of New Orl~lls, Inc. (a nonprofit corporation) as of June 30, 1998, and the related slaleraents of activities, and ~sti flows for the period January 1, 1997 ttlrough June 30, 1998. These financial slatelnents are the responsibility of Grace House of New Orleans, luc.'s management. My responsibility is to express all opinion on these financial s(ateraents based on my atidil. I conducted inN audit ill accordance with gelleraliy accepled audilirtg standards and the $land-qrde applicable to financial add(Is contained in Gm,ernmenl Auditing Standards, issued by thc Comptroller General of the United Slates. Those slan&ards require that 1 plan and perform the audit to obtain reasonable assurance about whether the financial slalemonls arc ficc of material nfisslalement. An audit includes exalniuing, on a tea basis, evidence sapporling the anl0gllls and disclosures in the financial slalemenls. An audil also includes assessing the accounting principlcs used and the significaut eslimales made by management, as well as evaluating the overall financial statement presentation, l believe dial ray audil provides a reasonable basis for my opinion. ]n ray opinion, the financial slatemcois referred lo above present fairly, in all material respects, lllc filmncial position of Grace House of New Orleans, Inc. as of June 30, 1998, and the cbangcs in its net assets and its easli flows for the period January 1, 1997 through June 30, 1998 in conformity with generally accepted accounting principles. My audit was made for the purpose of fornfing an opinion on the basic financial SlatCmCNIS of Grace ] louse of Ncw Orleans, Inc. taken as a whole. The supplemental schedules listed in the table of contcnts are presented for the pnrposc of additional analysis and arc not a required part of file basic financial slatcnlcnts. The schedule of expenditures of federal awards is required by the U. S. Office of Management aRd Budget Circular A-133, "Audits of Slates, Local Governnleuts, and Non-Profit OrgaRi~'ztions." Such infeRnal(on has been subiccied to the audiling procedures applied in the audit of the basic financial statements and, ill ray opinion, is fairly slated in all material respects in relaliou to the basic fil~qnoial stalcraents taken as a whole. In accordance with Ggyenm~_en! Auditing Standards, l have also issued a report dated November 24, 1998> consideration of Grace lionsc of New Oflemls, Inc.'s inlernal control over financial reporting and my tests corapliance with certain provisions of ha, s, regulations, contracts and grants. 
Mclairic, Louisiaua November 24, 1998 
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Cash Grants receivable (Nole A5 and B) Prepaid expenses and deposits 

GRACE HOUSE OF NEW ORLEANS, INC. STATEMENT OF FINANCIAL POSITION June 30, 1998 
ASSETS 

Building, improvements, land mid equipment - at cost (Note A4) Building Building improvelnents Equipment Furnilure and Fixlures 
Land eSS aceumlltated depreciation Tolal assets 

Notes payable Mortgage (Nole C) Banks (Note C) Accounts payable and accrued liabilities Total liabilities Net assets - Unrestricted Total net assets 

$ 305,442 369,644 48,089 __ 6,117 729,292 60.454 668,838 125.100 

LIABILITIES AND NET ASSETS 

Tolal liabilities and nel assets 

'/'he aecompmlying notes are an integral part of this financial slatelnent. 4 

$ 324,226 97A12 

$ 3,084 34,288 5.993 

793.938 $837,303 

421,638 631~63 427.801 409.507 409,502 
~837,303 



PUBLIC SUPPORT AND REVENUE Public supporl Contributions Unitcd Way - allocations Unilcd Way - designations CFC desigualions Fundraisers Total public support REVENUE Progralu sol~'icc fees Foos fuld grants frolll ~',ovornmcllta] agcnclcs Oilier rcvcuac Total rcvcuuc 

GRACE IIOUSE OF NEW ORLEANS, INC. STATEMENT OF ACTIVITIES For the period January 1, 1997 through June 30, 1998 

Ncl assets rclcascd froln rcslriclions Total public support and revenue 
EXPENSES Program services Supporl services Management and general Tolal expenses ]llCf~asc <decrease> Jn llCt assets Net assets, beginning of period Nct assels, end of period 

Temporarily Unrestricted Restricted 
$ 55,609 7,157 3,648 26,7.O6 9:3d20 
30,569 
__52,040 82,609 
_52~295 699.024 
555,428 196,824 _ 752=252 <53,228> 462~7730 $409~502 

The accomtx'mying notes arc an integral parl of llfis financial statement. 

$ 37,144 
3L~4 
486,151 486.151 
<523.295> 

$- 

Total Memoran{lunl Only For the period For the year January 1, 1997 ended through June 30~ 1998 lIecembcr 31, 1996 
$ 55,609 37,144 7,157 3,648 26,706 1.30,264 
30,569 486,151 52,040 568,760 

$ 115,963 23,890 6,060 556 _ _19,2248 165~7!7 
13,562 294,562 830 308 (~9.)54 

699,024 474,671 
556,728 196,824 753.552 <54,528> 
$409~502 

293.255 !3oA~ 423.775 50.896 
$ 464,0.30 



GRACE HOUSE OF NEW ORLEANS, INC. STATEMENT OF CASH FLOWS For lhe period Januat3' 1, 1997 through June 30, 1998 
]ncrease (Decrease) ill cash and cash equivalents Cash flows from operating activities Decrease in net assets Adjuslmcuts to reconcile decrease m net assets lo net cash used in opcmling activities: Deprecialion Changes in assets and liabilities ]llcrease ill grallls receivable Decrease in prepaid expeuses and deposits Decrease in accounts payable and accrued liabilities Net cash used iu operating activities 
Cash flows from financing activities: Proceeds frolu notc - luortgage Proceeds fronl uotes -- banks Principal payments on nole payable mortgage Principal payments ou note payable -- bauk Principal t~ryments ou notes payable - otl~cr Nct cash provided by financiug activities Cash flows from investiug activities: Purchase of land and building Capital improvements to building Purchase of cquipmenl Purchase of furllilure and fixtures Net cash used in investing activities Net decrease in cash and cash equivalents Cash and cash equivalcuts, beginning of period Cash and cash equivalents, end of period 
ql~e accompauying notes are an integral tmrl of~tl~is financial statement. 

$ 32,935 
< 12,559> < 541> < 20.826> 

$ < 54,528> 

< 55,519> 
104,592 203,912 < 7,598> <161,500> < 958> 138 448 
< 13,542> < 65,393> < 3,113> < 6,117>_ < 88.165> < 5,236> 8.320 $. ~ 3,084 



COlnl~ns~-ilion expcl isl.~s OccuF~'mcy 3)a','c] Specific assistance Board genclated self supFori Othe~ direct ploglmn expel/sos "1 oral expenses before I )cplcciation Depreciation Total expenses 

GRACE HOUSE OF NEW ORLEANS, INC. STATEMENT OF FUNCTIONAL EXPENSES VO:" ~l~e period January 1, 1997 through June 30, 1998 
Grace House of New Orleans, Inc. _ Program 
350,329 44,694 4,989 4.697 
J3ck94G 535,655 
556~728 

Support Sen'ices Management and General 
$ 107,616 2,352 554 
7,872 66,568 184,962 
~19fi,82~ 

The accomparo,ing notes are an integral part oflhis finartcial statement 

Memorandunl Onh' For the period January 1, 1997 For the year Through year ended June30. 1998 December 31. 1996 
$ 457,9z!5 47,046 5,543 4.697 7,872 197 5.5M14 

$ 2-'18,903 41,668 1,456 2,314 9,919 113,275 417,535 _ 6~24il $ 423,775 



GRACE HOUSE OF NEW ORLEANS, INC. NOTES TO FINANCIAL STATEMENTS 
June 30,1998 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A sunnuary of the corpolntion's significant accounting policies consistently applied in tile preparation of the accorapanying financial statements follows. 1. Organization Graec ttouse of New Orleans, Inc. is a non-profit corporation providing long-term residential treatraem for alcoholic and chemically dependent women. 

Net assets of the restricted class are created only by donor-imposed restrictions on their use. All oliver nel assets, including board-designated or appropriated amounts, arc legally unrestricted, and ave reported as part of the unreslricted class. 
Revenue Recognition For financial reporting, the corporation recognixes all contributed support as income in the period received. Conlributed support is reported as unrestricted or restricted depending on the existence of donor stipulations thai limit tile use of the support. When a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, teraporarily restricted net assets are classified to unrestricted net assels and report.ed ill tile statement of activity as net assets released from rcstriclions. 
Property and equipraent are recorded at cost. Depreciation is provided nsing the straight-line raethod over the estimated useful lives of the respective assets. Maintenance and repairs are charged lo expense as incurred; major renewals and betterments are capitalized when the acquisition cost exceeds $1,000. When items of property or equipnrent are sold or retired, the related cost and acctraralated depreciation are removed from lhe accounts mid any gain or loss is included in the results of operations. The depreciation expense for the period Jannal?~ 1, 1997 through June 30, 1998 totaled $32,935. 



GRACE HOUSE OF NEW ORLEANS, INC. 
NOTES TO FINANCIAL STATEMENTS - CONTINUED June 30,1998 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
5. Receivables The coJporalion considers accounts receivable to be fully collectible since rite balance eonsisls principally of payments due trader governmental conlracts. If amounts due become uncollectible, they will be charged to operations when thal delennination is made. 
For pulpose of tile statemenl of cash flows, tile corporation considers all demeald deposits and investnlenls wifll original maturities of three months or less to be cash equivalents. 
Tile preparation of fluaneial statements in colffonnity with generally accepted accounling principles requires ir~auagement to make estimates and assumptiol~ lhal affect file amounts reported iu the financial statements and accompanying notes. Actual results could differ from those estimates. Fair V I Geuerally accepted accounthlg principles require disclosure of fair value information about financial instrumeuls for which il is practicable to esthltate fair value, whedler or not recognized ill lhe slatemenl of financial position. Cash and cash equivalents caro,ing amounls reported in tile slatemenl offiimncial position approximale fair values because of the short maturates of those inslrtnuents. 
Total columns are captioned "Memorandmn Only" Io indicate tlmt they ave presented only to assist with financial analysis. Dala in these colurtms do not present financial position, or changes in nel assets ill conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 



GRACE HOUSE OF NEW ORLEANS, INC. NOTES TO FINANCIAL STATEMENTS - CONTINUED 
NOTE B - GRANTS RECEIVABLE 

June 30,1998 
Granls receivable at Juue 30, 1998 consists of the following: Ultity for file Homeless Stale of Louisialm - Department of Health and Hospitals - Office of Alcohol and Drug Abuse City of New Orlealts - Office of Health Policy and Aids Funding City of New Orleans - Division of Housing and Neighborhood Developmem 

NOTE C- NOTES PAYABLE Mma~a~e 

$ 15,668 13,279 1,908 3,433 34,288 
Mortgage note payable in monfldy installments of $2,848 (principal and interest), interest at the role of 8.25% with balloon payment in June, 2004 in the amount of $271,196. Note collateralized by building, laud and improvements located at 1401 Delaehaise Street iu New Orleans, Louisiana. The aggregate nlatufifies of the notes at June 30, 1998 are as follows: Year Ended June30,1999 June 30,2000 June30,2001 June30,2002 June30,2003 Subsequenltoyear ended June 30.1993 

Banks Bank line of credit, interest at tbc rote of 9.75% Bank line of credit, interest at the role of 9.00% 

Amount $ 7,302 7,863 8,619 9,369 10,183 280,890 $ 324,2226 
$ 86,472 10,940 $ 972412 

Interest expense for tileperiod JanuaD, 1, 1997through June 30, 1998 amountedlo $53,907. Ofthisanlouut $38,214 represented interesl paid on tile mortgage note on building, land and improvements occupied by Gra~:e House of New Orleans, Inc.'s clients. 



GRACE HOUSE OF NEW ORLEANS, INC. 
NOTES TO FINANCIAL STATEMENTS - CONTINUED June 30,1998 

NOTE D- SUMMARY OF FUNDING Grace House of New Orleans, Inc. funding for grants and contracts consist of the following: 
Grants Emergency Food Sheher Program State Long Term Residential TreaUnenl Program tlealth Care for tile Homeless Innovative Homeless Project Ryan White Targel Cities Program ttousing Opportunities for Persons wifll Aids Emergency Shelter Grant Progrean Housing Services for the Homeless Supportive Housing - Youth Substance Abuse Otltreaeh Project Research 

NOTE E- INCOME TAXES 

10/01/96-09/30/97 10/01/97-09/30/98 07/01/96-06/30/97 07/01/97-06/30/98 11/01/96-10/31/97 07/01/96-06/30/97 03/01/98-02/28/99 07/01/96-06/30/97 07/01/97-12/31/98 03/01/96-02/28/97 03/01/97-05/31/97 01/01/97-12/31/97 01/01/98-06/30/98 
04/15/97-04/15/98 04/16/98-04/15/99 04/0 ]/98-03/31/99 

Revenue Recognized $ 5,117 4.764 55,306 147,825 4,167 32,138 7,632 24,860 59,129 4,196 18,885 36,697 17,400 
49,698 11,563 6,774 .$ 486,151 

The corpomli(ul is exempt from corporate income taxes trader Section 501(c)(3) of the Internal Revenue Code 
NOTE F - CASH FLOW INFORMATION For the period January 1, 1997 fllrough June 30, 1998, the corporation paid interest in fllc amount of $53,907 



GRACE HOUSE OF NEW ORLEANS, INC. 
NOTES TO FINANCIAL STATEMENTS - CONTINUED June 30, 1998 

NOTE G - BOARD OF DIRECTORS' COMPENSATION The Board of Directors is a volunta .ry board; Iherefore, no eompe~tsation has been paid to any member 
NOTE tl - ECONOMIC DEPENDENCY The Corporation receives a nmjority of its revenue front funds provided fltrough grants admiuistercd by file Stale of Louisiana and file City of New Orleans. The grant amounts are appropfialed each year by the federal government. If sigt~ificanI budget cuts are efl~cied at lhe federal revel, the amotml of the fimds the corporation receives could be reduced significantly and t~ave an adverse impact on its operations. Matmgemenl is not aware of any actions Ihal will adversely affect the amount of funds the corporation will receive in the nexl fiscal year. The Coq)omtion is supported primarily lhrough governmenl grants. Approximately 70% of the corporation's supporl for the period January 1, 1997 throngb June 30, 1998 carae from these grants. 



SUPPLEMENTAL INFORMATION 



REVENUE Board generated self support Client generated self supporl Government grants/contracls Other l'even lie 

GRACE HOUSE OF NEW ORLEANS, INC. 
SCHEDULE OF REVENUE AND EXPENSES BY PROGRAM 

Total self generated rcvelme United Way designations CFC Designations Total revenue United Way allocation Grand total revenue 

For the period January 1,1997 through June 30, 1998 

EXPENSES Conlpcnsalion expenses Occupancy expenses Travel and Iransporiation expenses Specific assistance Board generated self snpport expenses Other direcl progrants/support expenses Total expenses 

Agency Total 
$ 82,315 30,569 486,151 52,040 651.075 7,157 
661,880 37,144 699,024 
457,945 47,046 5,543 4,697 7,872 197,514 _~_720~617 Increase (decrease) in net assels =: <21,593~? Depreciation $.32,935 
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Supporting Sen4ces Management and General 
$ 82,315 
_ 5L~4Q 134.355 
134,355 
134,3~ 
107,616 2,352 554 7,872 
184~%~ < 50,607> 

Program Sen'ices 
$ 30,569 486,151 
516,720 7,157 __~48 527.525 __._37~1.44 564.669 
50,329 44,694 4,989 4,697 130&46 _._535,(,55 29,014 $ 2i 0J373 



GRACE HOUSE OF NEW ORLEANS, INC. 
STATEMENT OF EXPENDITURES - EMERGENCY SHELTER GRANT PROGRAM 

Personal services 

For the period January 1, 1997 through June 30,1998 
City of New Orleans Grant ESG- 12 January 1,1997 Through December 31~ 1997 

$ 36,697 

Grant ESG-13 January 1,1998 through June 30~1998 
$ !7,400 



GRACE ItOUSE OF NEW ORLEANS, INC. 
STATEMENT OF EXPENDITURES - HIV EMERGENCY RELIEF GRANT For the period January 1,1997 through June 30,1998 

Personal services 

City of New Orleans H1V Emergency Relief Grant March 1,1998 through June 30. 1998 
=7,632 



GRACE HOUSE OF NEW ORLEANS, INC. 
STATEMENT OF EXPENDITURES - tlOUSING OPPORTUNITIES FOR PERSONS WITH AIDS 
For the period January 1, 1997 through June 30, 1998 

Personal services Contractual services Supplies and materials Equipment and property 

City of New Orlean HOPWA PROJECT O05F 
$ 23,800 11,366 

HOPWA PROJECT 006K 
$ 8,901 7,000 500 _~484 35~166 $ 18,885 



Cont r~~l services 

GRACE HOUSE OF NEW ORLEANS, INC. 
STATEMENT OF EXPENDITURES - HEALTHCARE FOR THE HOMELESS PROGRAM 
For the period January 1, J997 through June 30, ] 998 

November 1, 1996 through October 31,1997 
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GRACE HOUSE OF NEW ORLEANS, INC. SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS For the period JanuaD' 1, 1997 through June 30, 1998 Federal CFDA Number 
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT Funds passed through Unity~orthetimneless, Inc. hmovalive Homeless Project Supportive Housing Program Funds passed through the City of New Orleans: Emelgeney Shelter Gmot tlealth Cure for file tlomcless Housing Opportunity of Persons with Aids Programs Total U.S. Department of Housing and Urban Development 
U.S. DEPARTMENT OF HEALTII AND HUMAN SERVICES Funds passed through fire Cily of New Orleans: Deparhncnt of Healflt - Ryan While Comprebeltsive H1V/AIDS Health Plamling Council - HIV Emergency Relief Grant Program Funds passed fllrougb file State of Louisialm Deparhnent of Healflt and Hospitals: Office of Alcobol and Drug Abuse Target Cities Program Long Term Residential Treatment Program Total U.S. Department of Health and Human Services Federal Emergency Management Agency: Funds lXassed through tbe Ultited Way of Greater New Orleans Enlergency Food and Shelter Program Total federal awards 

14.235 14.235 
14.231 14.231 14.263 

Total Federal Expenditures 
$ 32,138 68,035 
54,097 4,167 23.081 $181,518 

93.118 7.632 
93.196 93.959 83,989 203.131 294.752 
83.523 9.881 

$ :, 486,151 



GRACE HOUSE OF NEW ORLEANS, INC. NOTES TO SCllEDULE OF EXPENDITURES OF FEDERAL AWARDS For the period Janua~ 1, 1997 through June 30, 1998 

The accompanying Schedule of Expendilures of Federal Awards l~s bcon prepared on tile accrual basis of aecounliug. Gram revenues arc recorded, for financial reporting put'poses, when Grace House of New Orleans, Inc. has reel the cosl ~vimbursemenl or funding qualification for fl~c respccliv~ granls. 



 

A PROFESSIONAL ACCOUNTING CORPORATION 4201 LIME STREET METAIRIE, LOUISIANA 70006 TELEPHONE: (504) 887-6967 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors Gracc House of New Orleans, lnc. I have audited the financial slatemenls of Grace House of New Orleans, ]oc. as of June 30, 1998 and for the period Jaramry 1, 1997 through June 30, 1998, and have issued my report thereon dated November 24, 1998. 1 conducted my audil in accordanco with generally accepted auditing standards and the standards applieable lo financial audits conlaiued in Govermnent Auditing Standards. issued by file Comptroller General of the United States. 
As part of obtaining reasonable assraance about whether Grace House of New Orleans, ]nc.'s financial sta|emenls are free of material misslatemenL 1 perforraed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial slalemenl amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, ] do not express such an opinion. Tile results of my tests disclosed no ilmtances of noncompliance flint are required to be reported under 
In planlfing and performing my andil, ] considered Grace House of New Orleans, ]oc.'s inlemal control over financial reporting ill order to determine my audithlg procedures for the purpose of expressing my opinion on the financial stalemenls and not to provide assurance on the intenml control over financial reportiug My consideralion of the inlernal control over financial reporting would nol necessarily disclose all raatters in the intenml control over finaocial reporting that might be material weaknesses. A material weakness is a condition ill which tile design or operation of one or more of file intenlal conlrol coraponents does not reduce to a relatively low level the risk that misstalen)enls in araounls that would be material in relation to file financial slatemcnls being audited nmy occur and nol be detected within a timely period by employees in file nonual course of performing their assigned functions. 1 noted no matters involving the intenlal control over financial reporting and its operation thai I consider Io be raalefial weaknesses. This report is intended for the infonnatiou of the audit committee, management and federal ax~rding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited 

New Orleans, Louisiana November 24, 1998 
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A PROFESSIONAL ACCOUNTING CORPORATION 4201 LIME STREET METAIRIE, LOUISIANA 70006 TELEPHONE: (504) 887-6967 
REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Board of Direct ors Grace House of New Orleans, Inc. 
Compliance I have audited the compliance of Grace House of New Orieans, Inc. with the types of compliance rcquiremcuts described hi the "U.S. Office of Management and Budget (ONFB) Circular A-133 Compliance Supplement'~ that are applicable to each of its major federal programs for tile period January 1, 1997 through June 30, 1998. Grace House of New Ori~ns, Inc.'s major federal programs are identified in the anmma .ry of auditor's ECSlfltS scelion of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of Grace House of New Orleans, lnc?s management. My responsibility is to express an opinion on Grace House of New Orleans. lnc.'s compliance based on my audit. 1 conducted my audit of compliance in accordance with generally accepted auditing standards; the standards applicable lo titmncial audits contained in Govennnenl Auditing Standards_, issued by the Complroller General of the United Stales; and OMB Circular A-133, "Audits of the States, Local Governments, Non-l:h'ofit Organizations?' "131osc standards and OMB Circular A-133 require that I plan and perform tire audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could lmvc a direct and umterial effect on a major federal program occurred. An audit includes examining, on a test basi~% evidence about Unity For ']lle Homeless, lne.'s compliance with those requirements and performing such other procedures as 1 considered necessary in tire circumstances. ] believe that my audit provides a reasmtable basis for my opinion. My audit does not provide a legal detemlination Oll Uuily For The Homeless, Inc.'s compliance with those requirements. In my opinion, Grace House of New Orleans, Inc. complied, in all material respects, with the requiremcuts referred to above thai are applicable to each of its major federal programs for the period January 1, 1997 through June 30. 1998. 
The management of Grace House of New Orleans, Inc. is responsible for establishing and nminlaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing my audit, I considered Grace House of New Orleans, lne.'s internal control over compliance with requirements tbat could have a direct and nmterial effect on a nmjor federal program in order lo detcnuine my auditing procethtres for the purpose of expressing my opinion on compliance and to tesl and rcporl on intenlal control over eoulpliance in accordance with OMB Circniar A-133. 

MEMBER American Institule of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



 

My cousideratiou of the internal conlrol over compliance would not necessarily disclose all matters in the iulenml control that nfighl be material wealmesses. A material weakness is a condition in which the design or operalion of one or more of the inlernal conlrol conlponenls does not reduce to a relatively low level lhe risk that noncompliance with applicable requirements of laws, regnlations, contracl and gwants that would be malerial in relaliou to a major federal program being audited nmy occur and not be detected within a timely period by employees in the nonnal course of pcrfonning their assigned funclions. I noted no matters involving the iutenml control over compliance and ils operation lltal I consider to be material weaknesses. This report is intended for the infornmtion oftbe audit conmfittee, nmnagement and federal a~rding agencies and pass-through entities. However, Ihis report is a nmller of public record, and its dislribulion is not linfiied. 
New Orleans, Louisimm November 24, 1998 
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GRACE HOUSE OF NEW ORLEANS, INC. SCHEDULE OF FINDINGS AND QUESTIONED COSTS For the period January 1, 1997 through June 30,1998 
A. SUMMARY OF THE AUDITOR'S REPORT An unqualified opinion was issued on the financial statements of tile Grace House of New Orleans, Inc. The slatement that reportable conditions in iuternal control were disclosed by fl~e audit of the financial slatements and whether any such conditions were material weaknesses is not applicable. No inslances of noncompliance thai were material to tile financial statements of Grace House of New Orleans, ]nc. were disclosed dttring the audil. The statement that reportable conditions in internal control over major programs were disclosed by the audit and whelher any such condilions were material weaknesses is not applicable. The auditor's report on compliance for the major programs for Grace House of New Orleans, Inc. expresses an unqualified opinion. The audit disclosed no fmdhlgs which are required to be reported under Section 510(a) of Cilvular A-133. 7. Major progrmns for the period JannaU' 1, 1997 through June 30, 1998 were U. S. Department of Health mid Human Services Target Cities Program (CFDA #93.196) Long Term Residential Tmalmenl Program (CFDA #93.959) The dollar tlueshold used to disthlguish between Type A and Type B program was $300,000. Since there were no Type A programs, two "I3,pe B programs were designated as Type A programs In satisfy the 50% testing rule. 9, The mlditee did not qualify as a low-risk audilee. B. SCIIEDULE OF FINDINGS RELATED TO THE FINANCIAL STATEMENTS "lllere were no findings related 1o tile financial statements for the period January 1, 1997 through Jtme 30 1998. C. SCIIEDULE OF FINDINGS AND OUESTIONED COSTS RELATED TO FEDERAl. AWARDS There were no items identified in the course of our testing during the current year required to be reported. 



GRACE HOUSE OF NEW ORLEANS, INC. STATUS OF PRIOR YEAR AUDIT FINDING June 30,1998 
There were no audil findings conlained in the audit report for the year ended December 31, 1996 


