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TOWN OF FARMERVILLE .. ~P.O. BOR 427 FARMERVILLE; LA 71241 

Office of Legislative Auditor Attention Ms. Dorothy Milner ]600 North Third Post Office Box 94397 Baton Rouge, LA 70804-9397 

November 23, 1998 

Dear Ms. Milner: In accordance with Louisiana Revised Statute 24:514, enclosed are the annual financial statements for the Town of Farmerville, Louisiana, as of and for the fiscal year ended June 30, 1998. This report includes all funds under the control and oversight of the municipality. The following component units within the parish have been included within the accompanying report 
Farmerville Volunteer Fire Department, Inc. 
The accompanying general purpose financial statements have been prepared in accordance with generally accepted accounting principles. 
Sincerely 
~-~ay N~ll Mclntosh, Municipal Clerk Enclosure 



 

STATE OF LOUISIANA I~OWN~ FARMERVILLE REPORT OF GAY NELL MCINTOSH, MUNICIPAL CLERK TO LEGISLATIVE AUDITOR As of and for the Year Ended June 30, 1998 In accordance with Louisiana Revised Statute 24:514 
AFFIDAVIT Personally came and appeared before the undersigned authority, Gay Nell Mclntosh, Municipal Clerk of the Town of Farmerville, Louisiana, who, duly sworn, deposes and says that the general purpose financial statements herewith given are a fair representation of financial position of the Town of Farmerville, Louisiana, as of June 30, 1998, and the results of the operations for the year then ended in accordance with generally accepted accounting principles. 

Swo N~ll Bc-Intosh, Muni rn to and subscribed , 19~~. 



TOWN OF FARMERVILLE, LOUISIANA FARMERVI LLE, LOUISIANA 

AUDIT REPORI JUNE 30. 1998 



FINANCIAL SEC:ION 

1OWN OF FARMERVlLLE~ LOUISIANA FARMERVILLE, LOUISIANA ANNUAL FINANCIAL REPORT OR :HE FISCAL YEAR ENDED JUNE 30, 1998 :ABLE OF CONTENTS 

GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW EXHIBIT A 
EXHIBIT B 
EXIIIBIT C 
EXHIBIT D 
EXIIIBIT E 

Combined Balance Sheets - All Fund Types, Account Groups and Discretely Presented Component Units 

PAGE 
I - 2 

Combined Statements of Revenues, Expenditures, Other Financing Sources (Uses) and Changes in Fund Balances, All Governmental Fund Types and Discretely Presented Component Units 

Combined Statements of Cash Flows-Proprietary Fund Types Notes to Financial Statements COMBINING, INDIVIDUAL FUND AND ACCOUNT GROUP STATEMENTS AND SCHEDULES GENERAL FUND STAIEMENT A-] Comparative Balance Sheets STATEMENT A-2 Comparative Statements of Revenues, Expenditures and Changes in Fund Balances 

6 
7 - 8 9 - 27 

29 STATEMENT A-3 Comparative Statements of Revenues, Expenditures, and Changes in Fund Balance-Budget (GAAP) and Actual 30 - 32 SPECIAL REVENUE FUND - Sales Tax Fund STATEMENT B-] Comparative Balance Sheets STATEMENT B-2 33 Comparative Statements of Revenues, Expenditures, and Changes in Fund Balances-Budget (GAAP) and Actual 34 



TOWN OF FARMERVILLE~ LOUISIANA FARMERVlLL[,_LOUISIANA ANNUAL FINANCIAL REPORT THE FISCAL YEAR ENDED JUNE 30, 1998 TABLE OF CONTENTS SPECIAL REVENUE FUND - Sales Tax Fund Continued STATEMENT B-3 
DEBI SERVICE FUNDS STATEMENT C-] 

PAGE 
Combining Statements of Revenues, Expenditures, and Changes in Fund Balances 35 - 36 
Comparative Balance Sheets SIATEMENT C-2 Comparative Statements of Revenues, Expenditures and Changes in Fund Balances STATEMENT C-3 Combining Balance Sheets SIATEMENT C-4 Combining Statements of Revenues, Expenditures, and Changes in Fund Balances GENERAL LONG-TERM DEBT: STAIEMENT D-I Combining Balance Sheets CAPIIAL PROJECTS FUND: STATEMENT E-] Combining Balance Sheets STATEMENT E-2 

IN1 ERPRISE FUNDS STAIEMENT F-I SFAIEMENT F-2 
STAIEMENT F-3 STAIEMENT F-4 STATEMENT F-5 
STAIEMEN~ F-6 

Combining Statements of Revenues, Expenditures, and Changes in Fund Balance WATER AND SEWER FUND Combining Balance Sheets Combining Statements of Revenues, Expenses and Changes in Retained Earnings Combining Statements of Cash Flows Combining Schedule of Detail of Expenses Statements of Revenues, Expenses, and Changes in Retained Earnings Budget (GAAP) and Actual Schedule of Detail of Expenses Budget (GAAP) and Actual STATEMENT F-7 Schedule of Utility Plant and Equipment STATEMENT F-8 Schedule of Equities 

37 
38 39 
40 
4I 
42 

45 46 47 
49 50 51 



TOWN OF FARMERVILLE~ LOUISIANA FARMERVILLE, LOUISIANA ANNUAL FINANCIAL REPORT OR THE FISCAL YEAR ENDED JUNE 30. 199 TABLE OF CONTENTS GENERAL FIXED ASSETS ACCOUNT GROUP: STATEMENT G-] Comparative Schedules of General Fixed Assets- By Source STATEMENT G-2 Schedule 

PAGE 
52 of Changes in General Fixed Assets 53 COMMENIS ON COMPLIANCE AND INTERNAL CONTROL Independent Auditors' Report on Compliance and on Internal Control over Financial Reporting Based on an Audit of Financial Statements Performed In Accordance with Government Auditing Standards 54 - 55 ADDIIIONAI INFORMATION: SIAIEMENT H-] Combined Schedules of Investment-All Funds 56 S]A~EMENT__H-2 Schedule of Insurance in Force 57 - 58 S IA_IIEMENT ~_I_-3 Statements of Statistical Information 59 S]A]~EMENT H-4_ Cash Accounts G_RAPL~S SCHEDULE A Schedule of Federal Financial Assistance Schedule of Findings and Questioned Cost AUDI~ RECOMMENDAIIONS AN[) REPLIES 

60 61 - 66 67 68 69 - 77 



Carolyn V. Garrett Judy D. Garrett 
GARRETT & GARRETT Certified Public Accountants 119 Professional Drive West Monroe, Louisiana 71291 
October i, 1998 

Phone: (318) 322-0845 Fax: (318) 322-5577 
UNQUALIFIED OPINION ON GENERAL-PURPOSE FINANCIAL STATEMENTS AND SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - GOVERNMENT ENTITY 

Independent Auditor's ReDort 
The Honorable Willie Davis, Jr., Mayor and Members of the Board of Alderman 

xcept as ecordance hat we pla he financi exam the prin eval audi 

Town roup lle, the the Our cial 
scussed in the following paragraph, we conducted our audit th generally accepted auditing standards. Those standards requi and perform the audit to obtain reasonable assurance about wheth statements are free of material misstatement. An audit includ ning, on a test basis, evidence supporting the amounts and disclosures financial statements. An audit also includes assessing the accounti iples used and significant estimates made by management, as well ating the overall financial statement presentation. We believe that e provides a reasonable basis for our opinion. 

in re er es in ng as ur 
Governmental Accounting Standards Board Technical Bulletin 98-1 Disclosures about year 2000 Issues, requires disclosure of certain matters regarding the year 2000 issue. The Town of Farmerville, Louisiana has included such disclosures in Note 15. Because of the unprecedented nature of the year 2000 issue, its effects and the success of related remediation efforts will not be fully determinable until the year 2000 and thereafter. Accordingly, insufficient audit evidence exists to support the Town of Farmerville, Louisiana's disclosures with respect to the year 2000 issue made in Note 15. Further we do not provide assurance that the Town of Farmerville, Louisiana is or will be year 2000 ready, that Town of Farmerville, Louisiana's 2000 remediation efforts will successful in whole or in 



part, or that parties with which the ~own of Farmerville, Louisiana does business will be year 2000 ready. In our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had we been able to examine evidence regarding year 2000 disclosures, the general-purpose financial statements referred above present fairly, in all material respects, the financial position of the Town of Farmerville, Louisiana, as of June 30, ]998, and the results of its operations and the cash flows of its proprietary fund types and nonexpendable trust funds for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated October 1, 1998 on our consideration of the Town of Farmerville, [ouisiana's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming a opinion on the general~ purpose financial statements of the Town of Farmerville, Louisiana, taken as a whole, lhe accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U. S. Office of Management and Budget Circular A-]33, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the general-purpose financial statements. Such information ilas been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general- purpose financial statements taken as a whole. 
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TOWN OF FARMERVILLE: LOUISIANA FARMERVILLE. LOUISIANA EXHIBIT D COMBINED STATEMENTS OF REVENUES, EXPENSES, AND CIIANGES IN RETAINED EARNINGS PROPRIETARY FUND TYPES FOR THE FISCAL YEAR ENDED JUNE 30. 1998 WITH COMPARATIVE TOTALS FOR THE FISCAL YEAR ENDED JUNE 30, 1997 
OPERATING REVENUES Charges for Services Water Sales Penalties & Reconnections/Connections Sewer Sales 
Cost of Sales and Services Administrative Depreciation lotal Operating Expenses OPERATING INCOME CLOSS~ NON-OPERAIlNG REVENUES CEXPENSES Interest Income DOTU Grant Cost - Relocation of Water Lines lotal Nonoperating Revenue (Expenses) NEI INCOME ~OSS~ BEFORE OPERATING TRANSFERS IRANSFER TO/FROM OTHER FUNDS 

PROPRIETARY FUND TYPES ENTERPRISE ]998 1997 26 95 43 57 O0 924,040.21 414,785.24 295,022.58 221~839.14 9 31~64 6. 96 __{ 7,606.75) _ C16~388.2_8) 

General Fund L_~1~813.40] $ {6~845_84) NEI_~LQS~ BEFORE NON-OPERATING ADD] IIO_N~DEDUCTIONS Add Back Depreciation on Assets Acquired With Capital Grants 
(Increase) Decrease in Reserves 

$ (10,022.97) $ (10,I34.84) 
162,588.64 __ 158=]65~96 $ 152,565.67 $ 148,031.12 (I]6,51].43) __L8~856~39) Net Change in Unreserved Retained Earnings for the Year $ 36,054.24 $ 139,174.73 REIAINED EARNINGS - UNRESERVED - JULY RETAINED EARNINGS - UNRESERVED - JUNE 30 983,582.47 844,407.74 $ 9~3~2.47 

The notes to the financial statements are an integral part of this statement -6- 



TOWN OF FARMERVILLE, LOUISIANA FARMERVILLE. LOUISIANA COMBINED STATEMENTS OF CASH FLOWS PROPRIETARY FUND TYPES FOR THE FISCAL YEAR ENDED JUNE 30, 1998 
EXIIIBIT E 

WITH COMPARATIVE TOTALS FOR THE FISCAL YEAR ENDED JUNE 30. 1997 
CASII FLOWS FROM OPERATING ACTIVITIES 1998 1997 836,595.80 $ 882,570.30 (459,795.24) (404,283.38) (151,583.12) (137,559.16) (]_041~18888.32) __(I48~0455.02) NET CASH FROM OPERATING ACTIVITIES ~__12]:029.12 .$19~]A CASH FLOWS FROM NONCAPITAL FINANCING ACIIVIIIES Payments to Other Funds NET CASH USED BY NONCAPITAL FINANCING ACTIVITIES CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACIIVITIES LCDBG Funds on Long-lerm Debt Capital Assets Water Well - LCDBG 

.$__L19 ~!813_. 4o) .$_._ (.6~ 8~5..~4) 
224,844.00 .00 (344,787.57 .00 NEI CASH USED BY CAPITAL AND RELATED FINANCI_NG ACTIVITIES ~ ~119~9943.5Z) .~1,017.4__9) CASH FLOWS FROM INVESTING ACTIVITIES Interest on Investments NEI CASH PROVIDED BY INVESTING ACTIVITIES NET INCREASE IN CASH AND CASH EQUIVALENTS CASH AND CASH EOUIVALENTS, JULY I CASH AND CASH EOUIVALENTS, JUNE 30 

-7- 

.$__ I7,397.18 ~__~09_9.28 ~L_ 17,397.]8 $ 13,099.28 (1,330.67) $ 147,918.69 357,386.83 209.468.14 $ 356,056.16 $ 357,386.83 



TOWN OF FARMERVILLE, LOUISIANA FARMERVILLE, LOUISIANA COMBINED STATEMENTS OF CASH FLOWS PROPRIETARY FUND TYPES FOR THE FISCAL YEAR ENDED JUNE 30, 1998 
EXHIBIT E CONTINUED 

WITH COMPARATIVE TOTALS FOR THE FISCAL YEAR ENDED JUNE 30, 1997 
RECONCILIATION OF OPERAIING INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES Operating Income Adjustments Depreciation (Increase)Decrease Receivables Restricted Asset Increase(Decrease) Accounts Estimat Trust Liabilitie Accrued Compensa 

in Assets s in Liabilit es & Retain s and Depos ted Absence 
es 9e Payable ts 

NEI CASH PROVIDED BY OPERATING ACTIVITIES 
CASH AND CASH f~UIVALENTS Cash Investments - Certificates of Deposits 

1998 1997 
(7,606.75) $ (16,388.28) 221,839.14 220,777.89 44,771.96 (125,532.35) (19,535.60) 6,832.34 260.38 

(59,593.29) (17,980.77) 51,790.04 ]3,547.53 529.62 L_]21L029.)_2_ ~___]9~682.74 
s .oo ~ .o_o $ ]32,479.78 223.576.38 $ 356,056.16 $ 191,190.34 166:196~49 $ 357~.386.83 

~he notes to the financial statements are an integral part of this statement -8- 



INTRODUCTION 
TOWN OF FARMERVILLE~ LOUISIANA FARMERVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1998 

lhe council consist of five members who are elected for a four year term. See note number nine for a detail of compensation for the mayor and council. The Town of Farmerville is located in Union recreation area. The Town's major industry Conagra processing plant. Parish surrounded by D'Arbonne Lake is timber and poultry, which includes 
NOTE 1. SUMMARY OE SIGNIFICANT ACCOUNTING POLICIES A. REPORIING ENTITY As the Farmerv reporti (b) org and (c relatio reDorti Governmental Accounting Standards Board (GASB) Statement No,. i4 established criteria for determining which component units should be considered part of the Town of Farmerville for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability, lhe GASB has set forth criteria to be considered in determining financial accountability. This criteria include: 1. Appointing a voting majority of an organization's governing body, and a. lhe ability of the municipality to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the municipality. 2. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent on the municipality. the reporting entity financial statements data of the organization is not included significance of the relationship. As required by generally accepted accounting principles, these financial statements present the Town of Farmerville (the primary government) and its -9- 



TOWN OF FARMERVILLE~ LOUISIANA FARMERVlLLE. LOUISIANA NOTES I0 FINANCIAL STATEMENTS JUNE20, 1998 
NOTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED components units. The components units included in the accompanying financial statements are either blended with the municipality funds are discretely presented. FUNDS INCLUDED WITHIN THE REPORIING ENTITY The Town of Farmerville Water Department The Town of Farmerville rates for user charges are approved by the Town Council and the legal liability for the general obligations portion of the water authority's debt remain with the Town of Farmerville. lhe Town of Farmerville Sewer DeDartment The sewer charges are approved by the Town Council, but are regulated by the EPA. The sewer system was financed by FHA. The FHA notes were sold to General Electric Credit in ]990. Bonds in the amount of $935,000 was refinanced. lhe lown of Farmerville Sales Tax Deel)artment Farmerville approved a I% sales and use tax, pledged and dedicated to the retirement of sales Also the fund could be used for streets and The citizens of the Town of Proceeds of the tax have been tax Bonds dated May I, 1985. sanitation expenditures. lhe lown of Farmerville Dual State Druq Task Force lhe lown pays expenditures, for one reimbursed, by the Dual State Drug Task The ~own of Farmerville Capital Projects 

police officer, which is partially Force. 
~he Town of Farmerville had two LCDBG Grants. Grant #107-700055 in the amount of $479,054.00 and Grant #i07-700170 for $225,000. Project #107-700055 for street improvements was completed at June 23, 1997, but not accepted, additional cost after June 30, 1997 was $34,848.01. The Grant for $225,000 was completed on April 20, 1998. BLENDED COMPONENT UNITS lhe Town of Farmerville has no blended units DISCREIELY PRESENTED COMPONENT UNITS Component units are legally separate from the municipality but are financia accountable to the municipality, or whose relationship with the municipality such that exclusion would cause the municipality's financial statements to misleading or incomplete are discretely presented. The Component Units col of the combined financial statements include the financial data of th 

ly re be mn se discreetly presented components units. They are reported in a separate column to emphasize that they are legally separate from the municipality. 
-10- 



TOWN OF FARMERVILLE, LOUISIANA FARMERVILIE. LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1998 
NOTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED lhe following component units are discretely presented in the accompany financial statements: Farmerville Volunteer Fire Department, Inc The volunteer fire department expenditures for operating the fire department is paid by the Town of Farmerville's General Fund. The transactions in the Volunteer Fire Department, Inc. is for miscellaneous fund raisers and miscellaneous expense for the volunteer fireman. The Town transfers the State of Louisiana 2% rebate to the volunteer fire department, and is accumulated for purchase of equipment. Contributors to the Volunteer Fire Department elect all the members of the governing board. The governing board is solely responsible for the Volunteer Fire Department Operations. The accounting records are maintained by an employee of the Town of Farmerville. B. FUND ACCOUNIING lhe municipality uses funds and account groups to report on its financial position and the results of its operations. Fund Accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds of the municipality are classified into three categories: governmental, proprietary, and fiduciary. In turn, each category is divided into separate fund types. The fund classifications and a description of each existing fund type follow: Governmental Funds Governmental Funds are used to account for all or most of the municipality's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general Iong-termdebt. Governmental funds include: I. General Fund--the general operating all financial resources, except those funds. fund of the municipality and accounts for required to be accounted for in other 



TOWN OF FARMERVILLE~ LOUISIANA FARMERVlLLE. LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1998 
NOIE i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED ~ Special revenue funds--account for the proceeds of specific revenue sources hat are legally restricted to expenditures for specified purposes. In addition, he General Fund of each blended component unit is reported as a special revenue und. 3. Debt and used recorded 4. Capital projects funds--account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in other governmental funds. PROPRIEIARY FUNDS Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration~ Proprietary funds differ from governmental funds in the their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds include: I. Enterprise funds--account for operations (a) where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges, or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes~ 2. Internal service funds--account for the financing of goods or services provided by one department to other departments or governments on a cost- reimbursement basis, lhe Town of Farmerville does not have an internal service fund. FIDUCIARY FUNDS Fiduciary funds are used to account for assets held on behalf of outside parties including other governments, or on behalf of other funds within the municipality The Town of Farmerville does not have any fiduciary funds~ ACCOUNT GROUPS 1. General Fixed Assets Account Group--This is not a fund but rather an account group that is used to account for general fixed assets acquired principally for general purposes and excludes fixed assets in the Enterprise Funds. 

-12- 



TOWN OF FARMERVILLE: LOUISIANA FARMERVILLE. LOUISIANA NOTES TO FINANCIAL STATEMENTS pUNE3~O 19~ 
NOIE ]. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 2. General Long-lerm Debt Account Group--This is not a fund but rather an account group that is used to account for the outstanding principal balances of general obligation bonds and other long-term debt not reported in proprietary funds. C. Go me bo an in ar ar if Io 

BASIS OF ACCOUNTING vernmental funds utilized the modified accrual basis of accounting. Under this thod, revenues are recognized in the accounting period in which they become th available and measurable. Licenses and permits, charges for services, fines d forfeits, and miscellaneous revenue are reported as revenues when received cash. General property taxes, self-assessed taxes, and investment earnings e recorded when earned (when they are measurable and available). Expenditures e recognized in the accounting period in which the fund liability is incurred, measurable, except expenditures for debt service, prepaid expenses, and other ng-term obligations which are recognized when paid. All proprietary funds are accounted for using the accrual basis of accounting. ]heir revenues are recognized when they are earned, and their expenses are recognized when they are incurred. Interest on revenue bonds, proceeds of which are used in financing the construction of certain assets, is capitalized during the construction period net of interest on the investment of unexpended bond proceeds. BUDGETARY DATA /ENCUMBRANCES 

All unencumbered budget appropriations, except project budgets, lapse at the end of each fiscal year. See additional information in note 2. E. BALANCE SHEET ACCOUNTS Cash includes amounts in demand deposits as well as short-term investments, with maturity date within three months of the date acquired by the government. State statutes authorized the government to invest in obligations of the U. S Treasury, commercial paper, corporate bonds, and repurchase agreement. 
-13 



1OWN OF FARMERVILLE, LOUISIANA FARMERVlLLE, LOUISIANA NO1ES TO FINANCIAL STATEMENTS JUNE 30, 1998 
NOTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED Receivables All receivables are reported at their gross value. Uncollectible amounts from customers' utility receivables are recognized as bad debts at the time information becomes available which would indicated the uncollectibility of the particular receivable. Although the specific charge-off method is not in conformity with generally accepted accounting principles (GAAP), no allowance for uncollectible receivables was recorded at June 30, 1998, an allowance of $10,137.29 was recorded at June 30, 1998 and $17,645.27 for the year ended June 30, 1997. The allowance is based on 75% of accounts over 90 days old. Investments Debt securities are valued at amortized cost since it is generally the policy of the Town to hold such investments until they mature. Short-Term Interfund Receivab~PaPa~cables During the course of operation numerous transaction occur between individual funds for goods provided services rendered. These receivables and payables are classified as "due fr other funds" or "due to other funds" on the balance sheet. Short-term interfu loans are classified as "interfund receivables/payables". Interest Receivable Interest on investments as revenue in the year the interest is earned of the current period. 

S, or om nd 
and certain receivables are recorded and is available to pay liabilities 

Advances to Other Funds Noncurrent portions of long-term interfund loan receivables are reported as advances and are offset equally by a fund balance reserve account which indicated that they do not constitute expendable available financial resources and therefore are not available for appropriation. Inventor~ The Town of Farmerville no longer maintains inventories of gasoline The tanks were removed due to EPA regulations. Pre~_a!d Iten~s. Payments made to vendors for services that will benefit periods beyond June 30, 1998, are recorded as prepaid items. Re strict_edAssets Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. The "revenue bond current debt service" account is used to segregate resources accumulated for debt services payments over the next twelve months. The "revenue bond future debtserwce' " account is used to report resources set aside to make up potential future deficiencies in the revenue bond current debt service account. [he "revenue bond renewal and replacement" account is used to report resources set aside to meet unexpected contingencies or to fund asset renewals and replacement. Fixed Assets General Fixed Assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition and constructions are reflected as expenditures in governmental funds, and the related assets are -14- 



TOWN OF FARMERVILLE, LOUISIANA FARMERVILLE. LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30~ 1998 
NOTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED reported in the general fixed assets account group. All purchased fixed assets are valued at cost where historical records are available and at an estimate d historical cost where no historical record exist. Donated fixed assets are valued at their estimated fair market value on the date received. The costs of maintenance and repairs or materially intend asset lives capitalized and depreciated over the assets, as applicable. 

that do not add to the value of the assets are not capitalized. Improvements are remaining useful lives of the related fixed 
Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems are not capitalized, as these assets are immovable and of value only to the government. Assets in the general fixed assets account group are not depreciated. Depreciation of building, equipment and vehicles in the proprietary fund types is computed using the straight-line method. Interest is capitalized on proprietary fund assets acquired with tax-exempt debt. lhe amount of interest to be capitalized is calculated by offsetting interest expense incurred from the date of the borrowing until completion of the project with interest earned on invested proceeds over the same period. CoD]pensated Absences Vested or accumulated vacation leave that is expected be liquidated with expendable available financial resources is reported as expenditure and a fund liability of the governmental fund that will pay it. 

L on gov set obl fin rein ace fun 

erm Obliqations mental fund when d Long-term debt is recognized as a liability ue, or when resources have been accumulated in the e fund for payment early in the following year. For other long tions, only that portion expected to be financed from expendable avai ial resources is reported as a fund liability of a governmental fund. ing portion of such obligations is reported in the general long-term t group. Long-term liabilities expected to be financed from propri perations are accounted for in those funds. 
-15- 
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TOWN OF FARMERV FARMERVILLE LLE, LOUISIANA LOUISIANA NOTES TO FINANCIAL SIAIEMEN~S JUNE 30. 1998 
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

Interfund Transactions Quasi-external transactions are accounted for as revenues, expenditures of expense. Transactions that constitute reimbursements to a fund for expenditures/expense initially made from it that are properly applicable to another fund, are recorded as expenditures/expenses in the reimbursing fund and as reduction of expenditures/expenses in the fund that is reimbursed. A1 re tr i 11 
other interfund transactions except quasi-external transactions and mbursements, are reported as transfers. Nonrecurring or nonrouting permanent nsfers of equity are reported as residual equity transfers. All other erfund transfers are reported as operating transfers. Memo !tandum O~ly - lotal Columns Total columns on the general purpose financ ements are captioned "memorandum only" to indicate that they are presen to facilitate financial analysis. Data in these columns do not pres ncial position, results of operations or changes in financial position ormity with generally accepted accounting principles. Neither are such d arable to a consolidation. Interfund eliminations have not been made in egation of this data. 
stat only fina conf comp aggr omparative Data Comparative total data n the accompanying financial statements for the prior year have been pres in order to provide an understandi hanges in the government's financial position and operations. How omparative data have not been presented in all statements because nclusion would make certain statements unduly complex and difficul nderstand. Encumbrances Encumbrance and other commitments for reserve that portion of the as an extension of formal 

ented ng of ever, their t to 
accounting, under which purchases orders, contracts, the expenditures of monies are recorded in order to applicable appropriation, is not employed by the Town budgetary integration in the funds. Use Of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that effect certain reported amounts and disclosures. According, actual results cou]d differ from those estimates. 

-16- 



TOWN OF FARMERV FARMERVILLE LLE, LOUISIANA LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1998 

General Fund - Budget - Actual Sales Tax - Budget - Actual Debt Service - Budget - Actual Water Department - Budget - Actual Sewer Department - Budget - Actual NOTE 3. DEPOSITS AND INVESTMENTS 

Government Security Certificates of Deposit lotal Investments 

Income $ 896,226.83 931,777.77 528,675.82 546,738.73 
722,500.00 765,990.62 I68,400.00 IZ5,446.77 

_ Expense $ 924,724.31 985,573.96 

CATEGORIES 2 

327,370.00 346,899.28 
670,800.00 567,508.79 157,250.00 153,671.33 
were ository nment's insure 
ured gent ties the are the 
CARRYING AMOUNT oo $ .oo $ .oo $ .oo 637,556.04 $637,.556.04 O0 .00 .00 ~_ .oo ~ .oo ~___ ~ .o=_ _o ~he State requires collateral pledged for deposits to be held in the government's name by the trust department. The trust department reviews collateral pledged on a quarterly basis 
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NOTE 4. RECEIVABLES 
Gross Receivables Less: Allowance for Uncollectables NET TOTAL RECEIVABLES roperty ame dat . The ncollec 

TOWN OF FARMERVILLE, LOUISIANA FARMERVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, ]998 
Receivables at June 30, 1998 consist of the following SPECIAL DEBT GENERAL REVENUE SERVICE $ 2,445.40 $ 973.23 $ .00 O0 .00 .00 ~,445.00 L 973.23 ~ .00 

ENTERPRISE $ ]30,991.06 lO,137~9 ]20,853.77 

NOTE 5. FIXED ASSEIS lhe following is a summary of changes in the general fixed assets account group during the fiscal year. 
Land Buildings Improvements Other Than Buildings Machinery and Equipment Other Assets TO1AL GENERAL FIXED 

BALANCE JUNE 30 1997 ]08,313.79 383,780.04 ADDITIONS O0 O0 1,010,981.56 .00 1,176,138.52 21,710.16 19,320.85 9,200.10 

BALANCE JUNE 30 1998 108,313.79 383,780.04 1,010,981.56 1,197,848.68 28.520.95 _$2169__B,534.76 _~30,910.2. 6 ~ .00 ~L7,~29~44__5.:.0_2 lhe following is a summary of proprietary fund-types fixed assets at June 30 

Land Buildings Improvements Other lhan Buildings 

ENTERPRISE FUNDS 1998 ACCUMULATED COST $ 25~752.00 _$_ .oo 
DEPRECIATION ~ .00 ~ .oo .&~_.~5.,252.oo .oo $ .oo ~ .oo ~ .oo 

$ 5,479,985.02 $ 1,579,052.36 $ 3,900,932.66 4,475,312.12 762,159.19 3,713,]52.93 65,269.90 308,497.93 $10,354,816.97 
-18- 

48,198.49 201,007.09 .$_2,590,417.13 17,071.41 ]07,490.84 }7,764,399.84 



TOWN OF FARMERVILLE, LOUISIANA FARMERVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1998 
NO~E 5. FIXED ASSETS CONTINUED 

Water Plant/System Machinerx]E~pment Sewer Equipment Equipment Water Meters lotals 

ENTERPRISE FUN 1997 ACCUMULATED COST DEPRECIATION NET 25,752.O0 i .oo .00 .$ .oo _$ 25252. O0 $ .00 $ .oo $ .oo ~ .oo 
$ 5,479,985.02 $ 1,465,327.00 $ 4,014~658.02 2,670,284.77 493,132.58 2,177,]52.]9 1,438,536.09 157,598.38 1,280,937.71 34,453.59 102,]83.44 ___~& 205.2~ ~G400.C7 

14,433.00 79,822.46 ~_ 26~431.38 ~_236 ~744.80 
20,020.59 22,360.98 

In proprietary funds, the following estimated useful lives are used to compute depreciation: See Schedule F7 for depreciation. Investments Equipment Vehicles 

VOLUNTEER FIRE DEPARIMENT. The fixed assets as follows 

25 - 10- 4- ures tion and the ~nce lude rest were cted 
of the Volunteer Fire Department is JUNE l, 1997 ADDITIONS $ 58,898.00 73,480.00 __ 3,843,00 O0 O0 O0 
DEDUCTIONS O0 O0 O0 L .oo _$_ .oo 

-19- 

JULY 3I. 1998 $ 58,898.00 73,480.00 __3,843.00 ~.._..13~~221.000 



TOWN OF FARMERVILLE, LOUISIANA FARMERVILLE, LOUISIANA NOTES I0 FINANCIAL STATEMEN]S JUNE 30, 1998 
NOTE 6. LONG-TERM DEBI The government issues general obligation bonds to funds for the acquisition and construction of major capital facilities. obligation bonds have been issued for both general government and prop activities. These bonds therefore are reported in the proprietary funds are expected to be repaid from proprietary revenues. In addition, obligation bonds have been insured to refund both general obligation and bonds. Gene cred bond year 
General General INTEREST 6.40% - 6.40% - RATES 11.00% 11.00% Annual debt service requirements to maturity for including interest of $9,060.00, are as follows: FISCAl YEAR ENDING JUNE 30 1999 2000 Total 

provide General rietary if they general revenue 

AMOUNTS $ 45,000.00 40,000.00 obligation bonds, 
PUBLIC IMPROVEMENT BONDS CIIY HALL $ 23,130.00 26 =7_50. O0 ~~_ 49)8.80. O0 

PURPOSE Wastewater Ireatment - Sewer 

PUBLIC SAFETY $ 22,78O.O0 __ 21,400.00 L44,180.00 
FIRE #2 $ .00 .00 .o0 

INTEREST RATES 5.00% 7.50% 

TOTAL $ 45,9]0.00 48,.!5o.o~ ~_ 94~o6Q~oo 
AMOUNTS $ 1,285,000.00 Revenue bonds debt service requirements to maturity, including $ 500,357.50 of interest as follows: FISCAL YEAR ENDING JUNE 30 1999 2000 2001 2002 2003 20O4 2005 Thereafter Total 

-20- 

AMOUNT $ 149,590.00 ]50,177.50 150,935.00 15],395.00 15],515.00 146,235.00 145,885.00 739,625.00 }_ ],785,357.50 



TOWN OF FARMERVlLLE, LOUISIANA 
NOTE 6. LONG-IERM DEBT CONTINUED 

JUNE 30, 1998 
On October I, 1997, the Town refinanced the 1985 Sales Tax Bonds with a principal balance of $930,000 at 7 I/2% interest rate. The new bonds principal is $935,000 with interest rates of 7% to 4.95%. Chanqes in Lonq-Term Liabilities. During the year following changes occurred in liabilities reported in account group: BALANCE JULY 1, ADDITIONS 

ended June 30, 1998, the the general long-term debt 
BALANCE REDUCTIONS JUNE 30 General Obligation Debt /~L~485,000.00 $ .00 /~_5~000.00 ~1_~370,00p.00. LEASE PAYABLE. The lease of a compactor is as follows l he compactor total purchase price was $7,906.30 with a rental of $250.79. A detail of the lease is as follows: YEAR 1999 GROSS $ 2,758.69 INTEREST PRINCIPAL $ 96.87 $ 2,661.82 The compactor becomes an asset of the Town after paying the last payment NO1E 7. INTERFUND ASSETS/LIABILITIES Due From/To Other Funds: RECEIVABLE FUND General Fund - Garbage Sewer - Enterprise Bond Fund Water - Enterprise Fund Sewer - Enterprise NOTE 8. FIRE DEPARTMENT enterprise, and funds are t and supplies. During 1997, 

AMOUNT PAYABLE FUND 1998 ]997 Water - Water - General General General 
Garbage Fees $ 4 Ent. Fund 2 Fund 2 Fund Fund 

,592.04 $ 22 ,578.52 17 ,447.46 42 ,435.58 i .00 5 
356.15 841.24 132.56 492.44 345.77 The Volunteer Fire Department is an incorporated ransferred to this entity to be spent for materials the Town hired a full time Fire Chief. 
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NOTE 9. COMPENSATION year is as follows: Mayor, Willie Davis, Jr Salary and Expenses 

Alderman Jerry Taylor Thaddeaus Wallace Zollie Standbury Tommy J. Johnson Kenneth Dixson Gerome Nation Kendal Terral 

TOWN OF FARMERV FARMERVlLLE LLE, LOUISIANA LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1998 
The amount paid the mayor and council during the audit 1998 ]997 .$. 16=_9_99.84 _$ ]~j_999.8_4 

$ .00 600.00 600.00 1998 $ 3,750.00 .00 .00 2,500.00 2,500.00 2,500.00 2~5oo.oo _EL3 ~Z575o_. oo 

$ 300.00 300.00 600.00 1997 $ 3,800.00 1,350.00 1,350.00 2,600.00 2,500.00 1,250.00 1,250.00 .14~ ~.09~ oq (A) The Police Chief is also the elected Marshall. In that capacity he receives $50 a month. He also receives a salary for his position as chief of police. NOIE 10. EMPLOYEE RETIREMENT Substantially all employees of the Town of Farmerville are members of the following statewide retirement systems: Municipal Employees Retirement System of Louisiana, Municipal Police Employees Retirement System of Louisiana, or Firefighters Retirement System of Louisiana and Social Security. These systems are multiple-employer public employee retirement systems(PERS), controlled and administered by separate boards of trustees. Pertinent information relative to each plan follows: A. MuniciEal ~m~]loyees Retirement System of tou!siana (System)--The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the municipality are members of Plan B. All permanent employees working at least 35 hours per week who are not covered by another pension plan and are paid wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the System. Under Plan B, employees who retire at or after age 60 with at least 10 years of creditable service or at or after age 55 with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 2 per cent of their final-average monthly salary for each year of creditable service. Furthermore, employees with at least 10 years of creditable service, 
-22- 



TOWN OF FARMERVILLEj LOUISIANA FARMERVILLE. LOUISIANA NOTES I0 FINANCIAL STATEMENTS JUNE 30. 1998 
NOTE ]0. EMPLOYEE! RETIREMENT CONTINUED but less than 30 years, may take early retirement benefits commencing at or aft age 60, with the basic benefit reduced 3 per cent for each year retireme precedes age 60, unless he has at least 30 years of creditable service. In a case, monthly retirement benefits paid under Plan B cannot exceed 100 per ce of final-average salary. Final-average salary is the employee's average sala over the 36 consecutive or joined months that produce the highest averag Employees who terminate with at least the amount of creditable service stat above, and do not withdraw their employee contributions, may retire at the ag specified above and receive the benefit accrued to their date of termination The System also provides death and disability benefits. Benefits are establish by state statute. Contributions to the System include one-fourth of one per cent of the taxes shown to be collectible by the tax rolls of each municipality. State statue requires covered employees to contribute a percentage of their salaries to the System. As provided by Louisiana revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of t~e w~at~on for t~e p~io~ fisca~ year. B. Municipal Police EmDlovees Retirement Svstemof Louisiana (System)--All full- time police department employees engaged in law enforcement are required to participate in the System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 I/3 per cent of their final-average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above and do not withdraw their employee contributions, may retire at the ages specified previously and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established by state statute. State statue requires covered employees to contribute a percentage of their salaries to the system. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. C. Firefiqhters Retirement System Firefighters Retirement System is employed by a municipality, parish enact an ordinance before January i in the System. Employees are eligib 12 years of creditable service or a creditable service. Upon retiremen 
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TOWN OF FARMERVlLLE: LOUISIANA FARMERVILLE, LOUISIANA NOIES TO FINANCIAL STATEMENTS JUNE.30, 1998 
OTE 10. EMPLOYEE RETIREMENT CONTINUED 

State salar resul dedic lhe following provides certain disclosures for the municipality and the retirement systems that are required by GASB Codification Section P20-129: 
Total Current Year Payroll Total Current Year Covered Payroll Contributions: Required by statute: Employees Employer Total 

YEAR ENDED JUNE 30, 1998 % EMPLOYEES % POLICE % FIREF]GHTERS 
$476,691.41 $240,603.30 $ 22,060.00 
354,942.40 54,402.20 I8,496.00 

4,085.29 1,479.68 
9,447.19 4,905.25 1,664.64 

NOTE 11. E~UIIY Reservations of fund balances of governmental funds are created to either (I) satisfy legal covenants that require that a portion of the fund balance be segregated or (2) identify the portion of the fund balance that is not appropriable for future expenditures. Specific reservations of the fund balance accounts are summarized below. Rese fund inte impo 
rye for Debt Service This reserve balance account for debt service rest payments. The reservation was sed by various bond agreements. 

was created to segregate a portion of the , including both principal payments and established to satisfy legal restrictions 
-24- 



TOWN OF FARMERVILLE, LOUISIANA FARMERVlLLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1998 
OTE If. EQUIIY CONTINUED Reserve for Fire Department This allocated to the fire department. the Volunteer Fire Department. Reserve for Water and Sewer Repair for major repairs to the new system 

reserve was created for the property taxes These funds are used for major purchase for 
This fund was established by order of FHA 

Reserve for Flag Pole Account This account was created by the citizens of Farmerville for maintenance of the flag and flag pole located in front of Town Hall. Reserve for Capital Improvements water, sewer, and sales tax funds reserves at June 30, ]998 amounted The Council approved transferring monies from for future capital improvements, lhe total to $158,588.27. NOTE 12. SUMMARY DISCLOSURES OF SIGNIFICANT CONTINGENCIES Risk Management Insurance handles all defense, for the Town. The Mayor advises us that the l own has several lawsuits. The Town's legal council advises us that they have not received the information from Risk Management concerning the status of the lawsuits. NO]EI3._ENTERPRISE FUND The Enterprise working capital is as follows 1998 WATER SEWER $ 466,173.17 _8],325.]4 ~8~848.03 NOIE ]4. ECONOMIC DEPENDENCY garbage revenues are due to the 
$ 11,554.88 10,700.36 854.52 

TOTAL $ 477,728.05 _ 92_~0025.50 _}_385~Z7~2.55 
]997 $ 523,830.68 ] 11,56!.1o $ 412,2_69.~ A large portion of the increase in water and agreement with Con Agra Poultry Processing Plant. The lown received $96,970.81 in Video Poker receipts for the fiscal year. lhe parish voted to terminate Video Poker in the parish. ~his revenue will terminate within the next year. NOIE 15. YEAR 2000 The management of the Town of Farmerville indicated the following cost to be associated with the year 2000 problem. An update of the accounting software will cost $2,000 per module for a total of $10,000. One computer in the water department needs to be replaced. %he approximate cost to replace that machine will be about $2,000. In the water department, the water meters are read with hand held machines that are not year 2000 compatible. Because of the year 2000 problem with these units, 
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TOWN OF FARMERVILLE~LOLOUISIANA FARMERVILLE, LOUISIANA NOTES TO FINANCIAL STATEMEN'[S JUNE 30~ 1998 
NOTE ]5. YEAR 2000 CONTINUED the entire meter reading system will be upgraded. Ibis system will cost between $40,000 and $45,000. Cost for training and other hidden cost is include installation cost. The estimated approximately $65,000. estimated to be $8,000, which does not total for all year 2000 costs will be 
The Town of Farmerville has addressed only problems with their systems. At this time, the Town does not know what effect the year 2000 will have on them from outside sources or if they have addressed all of their year 2000 problems. 
NOIE 16. LEGISLATIVE AUDITOR Investigative Audit Report Town of FarmervilIe lhe following summarizes the findings and recommendations as well responses that resulted from this investigation. MAYOR USED PUBLIC FUNDS AND LABOR ON PERSONAL VEHICLES Finding Between March 1996 and January 1998, Mayor Willie Day Jr. used $1,266 of public funds to provide parts maintenance for his personal vehicles, including engine for a car owned by the mayor and driven by daughter. During that same period, the Town Farmerville (Town) ~rovided Mayor Davis with a pub vehicle. 

S, nd an is of ic 
We recommend that Mayor Davis comply with Louisiana law and no longer divert public funds to his personal use. We further recommend that the District Attorney for the Third Judicial District of Louisiana review this information and take appropriate legal action to include seeking restitution. Management's Response: Mayor Davis stated that he intended to reimburse Town for the purchase of the engine. Mayor Davis a stated that he paid the town employee with perso funds and was not aware that the Town of Farmervi also paid the employee for installation of the engi Finally, Mayor Davis stated that he replaced the ti on his personal truck and made minor repairs to truck in lieu of receiving mileage for the use of truck for Town Business. 
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TOWN OF FARMERVILLE, LOUISIANA FARMERVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30~ 199_8 
NOTE 16. LEG]SLAT]VE AUDITOR CONTINUED 1OWN FIREMAN USED PUBLIC EQUIPMENT FOR PRIVATE USE Finding 
Recommendation 

Mr. Billy Jung, Town Fireman, used public equipment to transport a storage building, to his private hunting camp. Mr. Jung received this building in exchange for signing up a property owner for the Town's clean up campaign. We recommend that the Town of Farmerville implement policies and procedures to ensure that the Town's assets are only used to serve public purposes. We recommend that the District Attorney for the Third Judicial District of Louisiana review this information and take appropriate legal action Management's Response: Management states that the prohibition against using the Town's assets for private purposes has been explained to ~r. Jung as well as other ~own employees and an amendment will be made to reflect personnel policies regarding the use of Town equipment by employees. NOTE ]7. INTERNAL CONTRO 
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GENERAL FUND Io account for resources traditionally associated with governments which are not required to be accounted for in another fund. 



ASSEIS Cash Accounts Receivable Property Taxes Franchise Fee Other Restricted Assets Cash Investments Due From Other Funds 30~AL ASSETS 
L]ABILIIIES AND EQUITY 

TOWN OF FARMERVILLE, LOUISIANA FARMERVILLE, LOUISIANA GENERAL FUND COMPARATIVE BALANCE SHEETS JUNE 30. 1998 AND 1997 

LIABILIIIES Vouchers Payable Accrued Liabilities Payable from Restricted Assets Deposit - Garbage Containers Transfer to Bond Fund Due to Other Funds 
~gul!! Fund Balance Reserve for Fire Department Reserve for Flag Pole Unreserved fetal Equity IOIAL LIABILITIES AND EQUIIY 

See accompanying notes and auditors' report -28- 

SIATEMENT A-1 

1998 1997 
75,209.42 $ 204,769.36 1,640.85 .00 804.55 94,517.38 22,866.23 41.592.04 

1,894.49 11,197.22 171.76 ]1,059.64 17,866.23 22.356.15 L 236,6__30.47 ~_ 26~314.85 
54,929.66 $ 19,921.34 16,140.00 27,447.46 1.435.58 

43,823.50 22,897.25 15,050.00 42,132.56 6.838.21 ~_ 119,874.04 $ 130~74[.52 
41,756.35 589.05 74~41i.o3 43,751.88 1,059.08 93.762.37 $__ ]16,!5_6.43 ~ 138~.573.33 $ 236,630.47 ~__ 269_~3}_4,85 



TOWN OF FARMERVILLE, LOUISI FARMERVlLLE, LOUISIANA GENERAL FUND COMPARATIVE STAIEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FOR THE FISCAL YEARS ENDED JUNE 30, I998 AND i997 
STATEMENT A-2 

REVENUES Taxes Property Franchise Licenses and Permits ]ntergovernment Revenues Charges For Services Fines and Forfeits Miscellaneous Revenue Interest Revenue TOTAL REVENUES EXPENDIIURES Current General and Administrativ~ Police Department Fire Department Recreation Department larmerville City Park 
OV 
State Park Garbage Department TOTAL EXPENDITURES ESS (DEFICIENCY) OF REVENUES E R [UNDER) EXPENDITURES OTHER FINANCING SOURCES [USES Operating Garbage Sales Ta Sewer - Water Department IOTAL OIHER FINANCING SOURCES (USES E XCESS~EFICIENCY] SOURCES OVERU~ZR 01HER (USE_S) OF REVENUE AND OTHER EXPENDITURES AND 

1998 

6,458.2I 931777dZLdZ77 

FUND BALANCES 
1997 
$ 144,299.72 109,127.17 206,865,68 44,069,15 289,490,77 26,715,63 94,435,01 ~290,73 917,293.86 

264~220.05 234~.858~.1Z 9~ 3.966 ~L 960,980.68 
O0 $ 97,168.25 .00 .00 ~845,84 ip~014~0_9 

$ (21,816.90) $ 60,327.27 
1,995.53 470.03 (7,g78.58) _(I5,6o_) Net Change in Unreserved Fund Balances for the Year $ (19,351.34) $ 52,333,09 FUND BALANCES - UNRESERVED - JULY FUND BALANCES - UNRESERVED - JUNE 30 See accompanying notes and auditors' report -29- 
93,762.37 41,429.28 74 4~11.03 }_ 9~.37 
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SPECIAL REVENUE FUNDS 
Special revenue funds are used to account for special revenues that are legally restricted to expenditures for particular purposes. 
SALES ~AX FUND Proceeds of the I% sales tax are to be used for costs incurred in operating a Sanitary Landfill Site for Garbage and Waste Disposal; for Street Repair and Maintenance; and for Sewer Repair and Maintenance. 



SALES IAX FUND - SPECIAL REVENUE FUND 



TOWN OF FARMERVILLE, LOUISIANA FARMERVILLE, LOUISIANA SALES TAX FUND - SPECIAL REVENUE FUND COMPARATIVE BALANCE SHEEI JUNE 30, 1998 AND 1997 
ASSEIS Cash Receivables: Union Parish School Board Others Restricted Assets Certificate of Deposit Due From Other Funds 701AL ASSEIS 
LIABILITIES AND EOUITY L LIB I t~.I. LI~S_ Vouchers Payable Accrued Liabilities 7otal Liabilities 

IOIAL LIABILITIES AND [~UITY 

See accompanying notes and auditors' report -33 

1998 

STATEMENT B-[ 

]997 
97,808.69 $ 71,088.79 423.72 549.51 13,160.63 .00 

1,170.14 .00 .00 .00 

21,764.46 5~ 67~. o o 16,559.56 4,93].08 }__ 22!~990 .~4 
13,160.63 $ 71,339.46 .00 50,768.29 8A~500.09 .~ 50,768.29 





II oo 



TOWN OF FARMERVILLE, LOUISIANA FARNERVILLE, LOUISIANA SPECIAL REVENUES - SALES TAX FUND STATEMENT B-3 
COMBINING STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES FOR THE FISCAL YEAR ENDED JUNE 30, 1998 WIIH COMPARATIVE TOTALS FOR THE FISCAL YEAR ENDED JUNE 30, ]997 
REVENUES ]axes Sales Tax Miscellaneous Interest Earned Reimbursements TOTAL REVENUES EXPENDIIURES General Government Salaries Office Expense Employee Benefits Expenses Medicare Tax Municipal Retirement IICA Taxes Unemployment Hospital Insurance Dental Worker's Compensation Insurance Employee Drug Testing Auditing Insurance - Liability Current Year Asset Purchases lelephone lravel Computer Sales Tax Collection Cost Miscellaneous Administrative Fees LCDBG - Grant Expense total General Government Sanitary Landfill & GarbaQe Iransfer to General Fund Current Year Expense lotal Sanitary Landfill & Garbage Prison Labor and Expense Labor Meals/Food/Supplies Insurance Total Prison Labor and Expense 

-35- 

1998 1997 
$ 528,404.28 $ 525,115.29 9,658.63 8.675.82 1,830.24 4,337.91 _$546:738.73 $ 531,283.44 
51,790.48 $ 39,699.79 3,465.48 5,125.22 54 20 86 62 30 75 52 O0 O0 O0 36 28 25 33 O0 16 O0 48 

560.14 1,004.45 2,395.01 74.70 3,168.43 51.70 1,317.84 75.00 4,750.00 .00 413.10 647.84 280.00 888.00 3,366.5] 684.47 15,000.00 I]4,55 $ _9~.61 L 79~616~75 
$ .00 i .oo 
$ 802.79 4,340.94 148.38 $ 5,292.11 

$ 
$ 932,68 



 

TOWN OF FARMERV FARMERVlLLE SPECIAL REVENUES LLE, LOUISIANA LOUISIANA - SALES TAX FUND STATEMENT B-3 CONTINUED COMBINING STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES FOR THE FISCAL YEAR ENDED JUNE 30, 1998 WITH COMPARATIVE TOTALS FOR THE FISCAL YEAR ENDED JUNE 30. 1997 
Street R~air Salaries Insurance Street Maintenance Truck Equipment - Oil and Gas Truck Equipment - Repairs Employee Benefits Expenses Medicare Taxes Municipal Retirement FICA Taxes Unemployment Taxes Hospital Insurance Dental Worker's Compensation Insurance Employee Drug Testing Utilities Miscellaneous Uniforms Total Street Repair Maintenance Department Iruck Expense Shop Supplies lotal Maintenance Department TOTAL EXPENDIIURES EXCESS OF REVENUE OVER (UNDER) EXPENDITURES OTIIER FINANCING SOURCES (USES Operating Transfers In(Out): Debt Service Funds Transfer to Other Funds - Garbage Total Other Financing Sources (Uses) EXCESS OF REVENUE AND OTHER SOURCES OVER ~NpELR) EXPENDITURES AND OTHER (USES) INCREASE) DECREASE IN RESERVE NET CHANGE IN UNRESERVED FUND BALANCES FOR YEAR FUND BALANCES - UNRESERVED - JULY i FUND BALANCES - UNRESERVED - JUNE 30 See accompanying notes and auditors' report -36- 

1998 87,320.56 8,892.54 12,727.32 7,519.89 16,994.37 
1997 093.55 508.00 106.75 599.10 579.25 1,062.69 1,584.14 4,543.41 146.60 4,023.61 87.20 14,075.87 435.00 53,679.39 2,254.25 581.73 ~__ 218~444.12 $ 192,360~_54 

2,037.89 11.491.67 1,355.38 L_]3,529.56 ~ 5_,817.79 ~334~733=40 ~_ 312~948.8Q .$~~~005.33 ~ 2]9,2234.64 
$ (166,107.65) ____3_~!~]65.8~) _$__ (178,273.53) $ (147,028.52) ___ (63~83#.2Q) 
~_ 33,_L31.80 _$_ _8,368.9_2 __ (13,160.63) O0 20,571.17 $ .00 50,768.29 42.399.37 339.46 ~_0 7j668_. 29 



DEBT SERVICE FUNDS 



ASSETS Cash 

TOWN OF FARMERV]LLE, LOUIS]ANA STATEMENT C-I FARMERVlLLE. LOUISIANA DEBT SERVICE FUNDS COMPAP~AT]VE BALANCE SHEETS JUNE 30, 1998 AND 1997 

Due from General Fund - Bonds Investments, at cost or amortized cost TOTAL ASSETS 
LIABIL]TIES AND EOUITY LIABILIIIES Matured Bonds Payable Matured Interest Payable Total Liabilities 
[und Balances Reserved- Designated for Debt Service IOIAL LIABILITIES AND EOUITY 

See accompanying notes and auditors' report -37- 

1998 
37,980.92 27,447.46 171~448.21 

1997 
$ 30,151.68 42,132.56 130,519.18 

_$~ 236,876.59 ~2~. 42 
oo $ O0 O0 O0 .oo $ .oo 

~___ 236,8Z6.59 ~ 2Q2~803.42 } 236._~876.59 E 202~803.42 



TOWN OF FARMERVILLE~ LOUISIANA STATEMENT C-2 FARMERVILLE, LOUISIANA DEBT SERVICE FUNDS COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
REVENUES 

FOR THE FISCAL YEARS ENDED JUNE 30, 1998 AND 1997 
Interest Earned Property Taxes Total Revenues EXPENDITURES Debt Service Principal Retirement Interest and Fiscal Charges Total Expenditures EXCESS OF REVENUES OVER (UNDER) EXPENDITURES OTHER FINANCING SOURCES_~ Operation Transfers In: Sales lax Other lotal Other Financing Sources (Uses) EXCESS CDEFIClENCY) OF REVENUE AND OTHER FINANCING SOURCES OVER (UNDER EXPENDITURES AND OIHER FINANCING USES 

1998 
8,951.15 66,991.91 $ 75,943.06 

$ 117,649.29 84.070.06 $ 20],719.35 

1997 
$ 7,714.80 61,812.00 $ 6~526_. 80 
$ 84,000.00 109,548.05 $ ]93,548.05 $ (12~;29) _~__D]2&Q_21.25) 

$ 156,840.22 $ 147,028.52 3.009.48 .00 $ ] 59,.849.70 $ 147 t.0_28.52 
34,073.41 $ 23,007.27 (Increase) Decrease in Reserves for Debt Service __(3407,0Z~3.41) __d23,007.27) Net Change in Unreserved Fund Balances for the Year FUND BALANCES - UNRESERVED - JULY I FUND BALANCES - UNRESERVED - JUNE 30 

See accompanying notes and auditors' report. -38- 
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CAPITAL PROJECTS FUND Capital projects funds should be established when capital acquisition or construction is financed, in whole or in part, through bonds, intergovernmental revenues, major private donations or special assessments. In addition, capital projects funds can be useful when capital acquisition or construction is financed by several funds or over several accounting periods, The Town of Farmerville was awarded two LCDBG Grants during fiscal year, June 30 1998. TOTAL GRANT LCDBG Grant # 107-700055 $ 373,997.8 LCDBG Grant # 107-700170 225,000.0 COMPLETED 7 06/23/97 0 04/03/98 PROJECT Street Improvement Waterwell 
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GENERAL FIXED ASSETS ACCOUNT GROUP 



TOWN OF FARMERVILLE~ LOUISIANA FARMERVlLLE, LOUISIANA STATEMENT G-I COMPARATIVE SCHEDULES OF GENERAL FIXED ASSETS - BY SOURCE 

GENERAL FIXED ASSEIS 
JUNE 30. 1998 AND 1997 

Land Building Improvements Other Than Building Machinery and Equipment Total General Fixed Asset= s 
Investment in General Fixed Assets By Source prior to 1975 General Fund Special Revenue Fund lotal Investment in General Fixed Assets 

]998 1997 
313.79 780.04 981.56 369.63 

313.79 780.04 981.56 459.37 _$_~9,445.02 ~69~534.76 
$ 374,18].21 1,978,309.35 376.954.46 374,181.21 95],401.15 372~952.40 ~ 2~_729,445,02 $ 2~_6~534;76- 

*Records reflecting source from which assets were acquired were not maintained prior to July 1, 1975. 

See accompanying notes and auditors' report -52- 
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COMM[N~S ON COMPLIANCE AND INTERNAL CONTROL 



Carolyn V. Garrett OudyD. garrett 
GARRETT & GARRETT Certified Public Accountants 119 Professional Drive West Monroe, Louisiana 71291 
October I, 1998 

Phone: (318) 322-0845 Fax: (318) 322-5577 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Tile Honorable Willie Davis, Jr,, Mayor and Members of the Board of Alderman 

In planning and performing our audit, we considered the Town of Farmervil Louisiana's internal control over financial reporting in order to determine auditing procedures for the purpose of expressing our opinion on the financ statements and not to provide assurance on the internal control over financ 
e~ ur al al reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that mi9ht be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being 

-54- 



lhe Honorable Willie Davis, Jr., Mayor and Members of the Board of Alderman October i, 1998 Page 2 audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended solely for the information of the audit committee, management and federal awarding agencies and pass-through entities, and is not intended to be, and should not be, used by anyone other than the specified parties. 
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AUDII RECOMMENDAIIONS AND REPLIES 



Carolyn V. Garrett dudyD. Garrett 
GARRETT & GARRETT CertifiedPublic Accountants 119 Professional Drive West Monroe, Louisiana 71291 

October 23, 1998 
7he Honorable Willie Davis, Jr., Mayor and Members of the Board of Alderman Gentlemen: 

Phone: (318) 322-0845 Fax: (318) 322-5577 

We would like to make the following recommendations to the Town of Farmerville ], CASIJ. ACCOUJS__z_.Prior year recommendation The Town of Farmerville bank accounts were not reconciled to the General Ledger balances. F~ECOMMENDATIQN The Town management should be responsible for making sure all bank accounts are reconciled to the General Ledger on a monthly basis. Any corrections should be made monthly, Error corrections on a monthly basis will eliminate problems in future months, 
The -iown has hired a part-time employee to reconcile all accounts to the general ledger on a monthly basis. 2, RESTRICTED ASSETS - Prior year recommendation lhe Town of Farmerville General Fund has not transferred all the Advalorem taxes collected for the bond funds. The Town transferred part of the prior collections to the bond fund and all of the funds collected for the fiscal year June 30, 1998 to the bond funds. The balance not transferred is $27,447.46. Public improvement checking has a balance of $2,072.98. These accounts should be closed and funds disbursed in accordance with the bond agreements. The City Hall and Public Safety Bonds will be paid off as of June 30, 2000. The funds available and amounts due are as follows: 
City Hall Bonds Public Safety Bonds 

BALANCE FUND DUE $ 49,880.00 44,180.00 -69- 
AVAILABLE $ 32,436.21 30,719.19 

BALANCE NEEDED $ 17,443.79 13,460.81 



The Honorable Willie Davis, Jr., Mayor and Members of the Board of Alderman October 23, 1998 Page 2 2. RESTRICTED ASSETS CONTINUED The property taxes assessed for the fiscal year 1998, was $66,991.91 for the above bonds. The amount needed to pay off the above bonds is $30,904.60. lhe bond issue should be reviewed to property taxes for these bond issues. should be reduced. This is the last taxes. RECOMMENDATION 
see what happens to the overpayment of It is possible that the 1999 assessment bonds issue with payments from property 

The Town's management should check the bond documents and make changes so that the Town does not have to refund property taxes to taxpayers for the year 1999. The l own should transfer all funds to the bond funds. REPLY lhe lown is aware that they are in violation of the bond documents and will transfer monies to the correct account. The Town has contacted the Bond altorney for his advise on the early payment of the Bonds and the legal requirements of the excess funds collected, lhe lown also will advise the Parish to eliminate the assessment for future years. 3. IRAVE~_I~O! ]QX lhe lown of Farmerville is not providing adequate documentation for their travel checks. Travel advance checks are paid to employees and the mayor, but these checks are not properly documented. These checks are not written through tile vouchers payable system, therefore, the council receives no information that an advance travel check is written. The Town pays Per Diem for travel to an employee and the employee has a credit card for part of the expense. The total expenses charged for the trip should be reviewed to make sure that the Town is not duplicating the reimbursement. Also, the Town should review the travel policy for what expenses are be reimbursed. Also, the lown is paying for cleaning of personal vehicles, in lieu of travel reimbursement. The Internal Revenue Service requires payments without documentation for travel to be included as compensation. Since no travel records are received, these expenses should be included as additional compensation. RECOMMENDATION Management should assigned tfiis responsibility to an employee to make sure these cheeks are documented on a timely basis. If the checks are not documented the employee will have to return all the advance monies. The advanced monies could be deducted from the employee's payroll check. The overall travel policy should be reviewed. 
-70- 



The Honorable Willie Davis, Jr., Mayor and Members of the Board of Alderman October 23, ]998 Page 3 3. TRAVEL POLICY CONTINUED REPLY The Town Clerk will provide travel reimbursements vouchers to be completed by all persons receiving advanced checks. 4. PERSONAL CHARGES The Town's employees have consistently charged personal items to the Town with the Town paying for these items, which are later reimbursed by the Town's employee. RECOMMENDATION lhe Town should consider discontinuing this policy. If the Town continues to allow employees to purchase personal items and reimburse's the Town, the Town's accounting department should charge these purchases to an employee receivable account rather than to an expense account. If the items are charged to receivable it would be easier to track an amount not reimbursed. REPLY lhe lown clerk will code all personal expenses to an separate general ledger account (Accounts Receivable Employees). 5. FIXED ASSETS The lown does not have a detail list of assets other than the list which the CPA's prepare on a yearly basis, except for a list of assets that have a title. RECOMMENDAI+ION The lown should update the CPA list as to assets no longer at the Town, due to loss or damage, lhe Town's assets should be labeled or tagged in order that these assets are identified as a Town Asset. BELL3 lhe Town will label or tag all assets 6. FIRE DEPARTMENT The Town of Farmerville has a property tax restricted as to use only by the Fire Department. Since theses funds are restricted to Fire Department usage, all expenditures of the fire department should be paid by the Fire Department. In the current year, part of the fire department expenses were paid by the Water Department and charged to the expenses of the Water Department. These expenses 
-71- 



The Honorable Willie Davis, Jr., Mayor and Members of the Board of Alderman October 23, ]998 Page 4 6. FIRE DEPARTMENI CONTINUED are not a Water Department expense, and should not have been charged to the Wate Department. During the audit, all expenses which we discovered as fir department expenses was reclassified and transferred to the General Fund. AT fire department expenses paid by the Water Department was not necessaril reclassified. The transfer was expensed on the Water Department as a transfe to the General Fund, since any excess water department income may be transferre to the General Fund. FIRE DEPARTMENT - RESTRICTED FUNDS BALANCE FORWARD $ 43,75].88 REVENUES ADVALOREM TAXES SLATE 2% INSURANCE FUND IOTAL EXPENDIIURES 
$ 88,520.92 10,436.83 $ 98,957.75 

SEE STAIEMENT A-3 ]00,983.28 Nil INCREASE (DECREASE) BALANCE RESTRICIED FUNDS BALANCE IN CHECKING ACCOUNT BALANCE OF FUNDS TO TRANSFER TO GENERAL FUND CHECKING 

(2,025.53) $ 41,726.35 92,058.00 
$ 50,331.65 The balance in tile Fire Department checking account at June 30, 1998 was $92,058.00. Of this balance, $50,331.65 should be transferred to the General Fund, unless the Council approves leaving these funds as restricted funds. RECOMMENDATION The Town should pay expenses in the correct departments. If Management wants additional funds for the fire department from the water department, it should be handled through General Fund transfers. REPLY The Town will review their coding policies. 
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The Honorable Willie Davis, Jr., Mayor and Members of the Board of Alderman October 23, 1998 Page 5 7. EMPLOYEE BENEFITS Hospital Insurance and Dental Insurance is an employee benefit paid by the Tow The only payment by the employees are the dependent coverage. At present, t payroll program accrues all of the employee benefit. When the payment is ma the payment is coded to the accrual. The dependent coverage is deducted fromt employee's wages. RECOMMENDATION Since the Town pays all the benefits except the dependent coverage, we recommend that the Town discontinue accruing the benefit, and just code the payment to eiti~er employee withholding for the dependent coverage and insurance expense for the employee benefit, lhis would eliminate reconciling the accrual account. Only two employees had dependent coverage at June 30, 1998. REPLY lhe Town will review recommendation for possible changes 8. GARBAGE [_)FP_OSITS Towr~ collects garbage and water deposits and accounts for the deposits in arate funds. Due to the problems with the collection program, it would plify the accounting if all the deposits were in one fund. The balances in General fund for garbage deposits are as follows: Checking account Savings Account Total Cash accounts Deposits Intercompany due to Water Department lotal Payable Amount of Cash to Transfer to General Fund Operating RECOMMENDATION 

$ 1,870.33 22,866.23 
$ ]6,140.00 1,435.58 

$ 24,736.56 
$ 17,575.58 
$ 7,160.98 

We recommend that the Garbage Deposit account be transferred to the Water Department to simplify the accounting for deposits. The amount of Cash to leave in the General Fund operating account is $7,160.98. The balances in the Garbage Department checking and savings should be transferred to the Water Department. REPLY The Town has transferred the Garbage Deposits to the Water Department in October ]998. -73- 



lhe Honorable Willie Davis, Jr., Mayor and Members of the Board of Alderman October 23, 1998 Page 6 9. POLICE DEPARTMENT lhe Police Department tickets are not collected. Enclosed is a list of tickets and amounts due. It appears that a beach warrant is issued, but no one is responsible for collection of the fines. The uncollected fines for the period of June 20, ]997 to June 19, 1998 is approximately $ 9,800.00 RECOMMENDATION We recommend that Management assign the collection of the fines to one Police Officer. lhe office staff should provide the Officer with a list of uncollected fines at the end of each month. REPLY lhe lown is checking into the list of unpaid amounts. Part of the problem is that the people are out of state. ]0. UTILITY DEPOSIIS RECONCILIATION INCLUDING DEPOSIT CLEARING ACCOUNT lhe utility deposit subledger is not reconciled to the general ledger on a monthly basis. A deposit report is not printed at the end of each month. Because of the time lag in receiving the information to set up a new customer, there normally will be outstanding items. The transaction to add a deposit to this subledger does not affect the general ledger because these receipts are recording from the cash receipts system. The receipts to add a deposit to this list are done manually at a later date. When a person is disconnected from service, the computer system generates a transaction to subtract the deposit from the subledger. This amount is posted to the accounts receivable system to reduce any balance owed by the customer. The general ledger also post this transaction reflecting the subtraction of the deposit from the utility deposit subledger and the posting of this deposit amount against the charges of the accounts receivable bill. lhis new problem again deals with a time lag. Frequently customers' bills reflect a credit balance after the deposit is applied to their utility bill. ~he money should be refunded to the customers. Most of the customer refund checks are written, however, the transactions to record the refund checks in accounts receivable subledger are not being made on a timely basis. Also, the check for the difference in the refund to the customer and the total deposit posted to the customer's bill is not being written and deposited to the water regular cash account. RECOMMENDATION A monthly reconciliation should be made between the disconnect printouts and the refund checks to see if all transactions have been properly taken care off. 
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The Honorable Willie Davis, Jr., Mayor and Members of the Board of Alderman October 23, 1998 Page 7 10. UTILITY DEPOSITS RECONCILIATION INCLUDING DEPOSIT CLEARING ACCOUNT CONTINUED Also, a monthly reconciliation of account 30116 and the refund check transactions to the accounts receivable subledger should be made. If account 30116 has a balance in it, all the refund checks have not been recorded to that system. A monthly reconciliation of the list of utility deposit to the general ledger is to be made and any outstanding problems should be resolved. A supervisor should review all reconciliations to see if all transactions have been properly made. REPLY The Town's part-time employee will handle this problem i]. ACCOUNTS RECEIVABLE The accounts receivable ledger is not reconciled to the general ledger on a monthly basis. Minimum usage bills (usage of 2,000 gallons or less) are being calculated incorrectly. The program has to prorate the bill based on the number of days between readings. This proration is to prevent a new customer from paying a high bill when they have usage for less than a month. We looked at the bills in May and August 1998. Bills that had 30 days or more between readings still calculated at less than the minimum rate. Bills for employees and Town's service people have not been changed to reflect the council's new policy. The new policy states that a minimum bill would be for the first 15,000 gallons of usage and any usage over that amount should be charged at the same rate a regular customers. This problem also is compounded by the fact that some of the employee's bills do not have usage listed on them. (See policy below.) Employee Benefits Minimum Utility Bill Policy As a benefit to all full time employees, council members, firemen, and the mayor, the Town of Farmerville will charge only the minimum for water, sewer, and garbage, ($5.00, $1.50, and $5.00 respectively) as well as any taxes due on these charges. This benefit only applies to the principal residence of this group that is located in the Town's service area. Any members of the above group that do not live in the service area will not receive any other benefit or compensation in lieu of this benefit. l he minimum charge applies to the first 15,000 gallons of water used. Anything over that amount will be charged at the prevailing rate in effect. 
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lhe ilonorable Willie Davis, Jr., Mayor and Members of the Board of Alderman October 23, 1998 Page 8 II. ACCOUNTS RECEIVABLE CONTINUED A full time employee is defined as an employee that works at least 32 hours a week and is not employed for a temporary period of six months or less. This benefit would also apply to former full time employees, council members, firemen, and mayors who have served the town as follows: Mayor - Served two terms - eight years. Council - Served three terms - twelve years. Employees and firemen - Employed for twenty years The benefit will terminate at their death or if they move out of the service area. Since it is the responsibility of the people associated with the Town to protect the assets of the Town, anyone of this group who fails to fix a water leak after three written notices will be forever exempt from this benefit. Some of the people are receiving this employee benefit, when they have never been an employee , council member, fireman, or live in a household with any of the above. RECOMM!NDA!_ION The accounts receivable ledger should be reconciled to the general ledger account on a monthly basis, The lown should check with the computer software manufacturer to see if there is anything that can be done about the proration problem on minimum usage bills. The employee benefit concerning the utility bills should either be changed to reflect the practices of management or management should comply with the council's wishes. The lown may need to check with legal council to see if any laws have been violated through this practice. REPLY The Town's management will review procedures 13. CASH RECEIPTS PROCEDURES The cash receipts deposited to the bank occasionally did not equal the deposits recorded to the general ledger system. Some of the errors were due to the fact that cash short and over receipts are not written on a daily basis. 
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The Honorable Willie Davis, Jr., Mayor and Members of the Board of Alderman October 23, 1998 Page 9 13. CASH RECEIPTS PROCEDURES CONTINUED The cash boxes are not secured. At least six people have access to each of the cash boxes. At the end of the day, the cashier does not have control over her box while her box is being checked out. Several cash receipts sessions were not recorded to the general ledger, lhe account receivable batches were recorded by hand in all cases. Because the bank statements are not reconciled to the general ledger, these missing sessions were not corrected. RECOMMENDATION lhe bank statements should be balanced to the general ledger accounts each month Cash short and over receipts should be written and posted on a daily basis to the general ledger. Access to the cash boxes should be limited to no more than two people; the cashier and her supervisor. 
The Town will eliminate the cash box assess to only two people. Tile cash short and over procedures will be reviewed. 
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