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GRAMBLING UNIVERSITY NATIONAL ALUMNI ASSOCIATION, INCORPORATED Grambling, Louisiana Financial Statements and Independent Auditor's Report For the Year Ended December 31, 1997 
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CERTIFIED PUBLIC ACCOUNTANT Services * Income Tax Services * tduisory Services Louisiana 71245 (318) 247-8000 * Fax (318) 247-8010 * 2072 Martin Luther King, Jr. Ave. * P.O. Box 1213 ~ Gra American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants INDEPENDENT AUDITOR'S REPORT To the Board of Directors Grambling University National Alumni Association, Incorporated Grambling, Louisiana 1 have audited the accompanying Statement of Financial Position of Grambling University National Alumni Association, Incorporated (a private nonprofit organization) as of December 31, 1997, and the related Statements of Activities, Cash Flows, and Functional Expenses for the year then ended. These financial statements are the responsibility of the Association's management. My responsibility is to express an opinion on these financial statements based on nay audit. I conducted my audit in accordance with generally accepted auditing standards. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that nay audit provides a reasonable basis for my opinion. In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Grambling University National Alumni Association, Incorporated as of December 31, 1997, and the results of its operations and changes in fund balance for the year then ended in conformity with generally accepted accounting principles. My audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The supplemental information and schedules are presented for purposes of additional analysis and is not a required part of the basic financial statements taken as a whole. 
(1) 



FINANCIAL STATEMENTS 



 

Assets Cash in Bank Investments Accounts Receiwble Due From General Fund Physical Properties: Land Building Equipment Furniture & Fixtures 

GRAMBIJNG UNIVERSITY NATIONAL ALUMNI ASSOCIATION, INO. STATEMENT OF FINANCIAL POSITION AS OF DECEMBER 3~1,t997 

Liabilities Due To Endowment Fund Due To Life Membership Fund Due To Building Fund Notes Payable 

Net Assets Unrestricted Operating Permanently restricted 

$16,964 $141,742 ==========================~ 
$1,7oo 6,193 2.799 

$159,362 $318,067 
43,918 

$1,700 6,193 2,799 43,918 
10,692 0 43,918 54,610 

$16,964 ======================== $t41,742 $159,362 $318,067 
See accompanying notes to financial statements 



GRAMBLINO UNIVERSITY NATIONAL ALUMNI ASSOCIATION, INC. STATEMENT OF ACTIVITIES FOR THE YEAR ENDED DECEMBER 31,1997 
General Fund Ufe Membership Fund BulJdJng Fund To,at An Funds 

Publlo Support: Received Directly-Dues Received Dlrectly-Fundraisers Received Directly-National Meetings Received Dlrestly-Contrlbutlons Bldg. Fund Received Directly-Contributions Income 
Chapter Assessments Scholarship Other Revenues: Interest and Investment Income Miscellaneous Income 
Functional Expenses: Administrative expense Scholarship expense Fundratslng expense 
Exe/ass(defloioncy) of publIo support & revenues over funotlonat expenses Transfers Change In net assets Net assets at beginning of year Net Transfer In/Out Adjustment to beginning net assets Net assets at end of year 

$25,903 57,309 24.797 460 59,635 
$25.903 57,769 24,797 59,635 1,273 1,273 

$6,272 $141,741 $115,443 $263,256 
See accompanying notes to financial statements 
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GRAMBLING UNIVERSITY NATIONAL ALUMNI ASSOCIATION, INC. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31, t997 
STATEMENT C 

General Life Building Total Fund Membership Fund Aft Funds Operating activities: Change in net assets Adjustments to reconcile change in assets Cash provided by oprating activities: Decrease(increase) in accounts receivable Increase(decrease) in accounts payable Inter-fund transfers Adjustment to beginning net assets 
Net cash provided by operating activities Investing activities Investment Adjustment to furniture and fixtures Net cash provided by investing activities Financing activities Loan proceeds to purchase building Net cash provided by financing activities 

($1,568) $20,656 $49,010 $68,100 
3,138 (11,723) 421 (637) (1,81o) 27,490 1,810 2,501 t5,767 0 421 

Net increase (decrease) in cash end cash equivalents (9,732) 18,211 Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year Less permanently restricted cash and cash equivalents Unres~cted cash at the end of year 
13,896 115,638 3,296 769 11,765 130,303 
$4,164 $4,164 

See accompanying notes to financial statements 



ORAMBLJNG UNIVERSITY NATIONAL ALUMNI ASSOC|ATION, SNC. STATEMENT OF FUNCTION AL EXPENSES YEAR ENDED DECEMBER 31,1997 
Genera/ Fund Life Membership Fund Building Fund Total All Funds Administrative expenses: Travel-Office Staff Insurance Travel-Officers Advedislng Pdntlng & Reproduction Postage Telephone Utilities Office Supplies Maintenance National Meetings/Workshops Professional Services Accounting/Auditing Cledcal/Student Workers Legal Expense Miscellaneous Bank Service Charges Homecoming Supplies Alumni Day Expense Alumni House Expanse interest Expense Property Taxes Debit Memos-Account AdJs. Supplies 

Scholarship: Scholarships Awarded 
Fundralsers: Fundratslng Expense Raffle Life Membership Pins Bayou Classic General Expanse Bayou Classic Concert Expense Regular Membership Pins 

$2,149 100 4,227 168 983 3,927 2,743 646 1.840 274 29.540 2,605 8.534 183 25 6.664 731 (4O) 5,629 1,602 
913 

5 
419 605 

1,424 

53 121 
4,828 4.175 197 257 

$2,149 100 4,227 168 983 3,927 2,743 2,071 1,840 274 29,540 2,605 8,534 183 25 6,717 857 (40) 5,629 6,430 4,594 197 1,518 257 73,442 1,029 11.055 85,526 

TOTAL FUNCTIONAL EXPENSES $116,858 $1,029 $11 AT0 $129,356 
See accompanying noles to financial statements 
(6) 



GRAMBLING UNIVERSITY NATIONAL ALUMNI ASSOCIATION,INCORPORATED Grambling,Louisiana Notes To Tile Financial Statements For The Year Ended December 31,1997 
Nature of Operations The GRAMBLING UNIVERSITY NATIONAL ALUMNI ASSOCIATION, INCORPORATED is a private non-profit organization domiciled in the State of Louisiana at Grambling,Louisiana in Lincoln Parish. The Association is officially recognized as a tax-exempt(non-profit) organization under Section 501(c)(3) of the Internal Revenue Service Code. The Association is supported primarily through contributions and donations from members and fundraising promotions. The objectives of the Association are: To facilitate better communication and a closer relationship between Grambling State University, its graduates and friends. To cooperate with the University's Administration, Field Services, and other Alumni organizations in the promotion of worthwhile activities for the Grambling State University faculty, staff, alumni, students, prospective students and friends. To encourage the highest degree of professional ethics and scholarship in the alumni and students. To stimulate school loyalty, devotion, and responsibility. To further encourage professional enthusiasm, initiative, and growth. To provide a National Association to channel information to support local, state, regional and national programs. To provide suitable headquarters, offices and facilities to direct Alumni Affairs and to channel information to support local, state, regional and national programs. To study any propositions concerning the mutual relationship of the University and the various allied organizations to the end that both will benefit from their close association. To legislate through bylaws or by resolution upon any subject of general concern to the members of this organization. To promote a "Greater Grambling" through the work of the Alumni Association. To secure financial assistance for Grambling State University through the following methods: Cash, Securities, Requests, Life-Income, Real (7") 



GRAMBL1NG UNIVERSITY NATIONAL ALUMNI ASSOCIATION, INCORPORATED Grambling,Louisiana Notes to the Financial Statements(Continued) Page 2 Estate, Insurance, Specified Property, Annual Dues, and Annual Fund Drives. To establish Alumni chapters throughout the nation to assist Grambling State University in achieving the above goals, as well as, educational excellence, financial security, humanitarian ideals, athletic and social prominence Membership in the association is composed of University graduates and attendees, as well as, faculty and staff members. The Board of Directors of the Association consists of seven (7) members. The members serve without compensation. 

B 

The Association follows standards of accounting and financial reporting as described by AICPA Statement of Position 78-10, "Accounting Principles and Reporting Practices for Certain Nonprofit Organizations". The accompanying financial statements of the GRAMBLING UNIVERSITY NATIONAL ALUMNI ASSOCIATION, INCORPORATED have been prepared on the accrual basis of accounting. Contributions are recorded when received unless susceptible to accrual. 
In order to comply with restrictions which donors place on grants and other gifts, as well as designations made by its governing board, the principles of reporting net assets are used. Revenue and public support consists mainly of dues, chapter assessments, fundraising, and contributions. Dues and other contributions of cash and other assets are reported as permanently restricted if they are received with donor restrictions or restrictions designated by the governing board. Contributions are considered to be unrestricted unless restricted by the donor, All assets over which the Board of Directors has discretionary control have been included in the General Fund. (8) 



GRAMBLING UNIVERSITY NATIONAL ALUMNI ASSOCIATION, INCORPORATED Grambling,Louisiana Notes to the Financial Statements(Continued) Page 3 
C. FAIR VALUE OF FINANCIAL INSTRUMENTS The carrying amounts of cash, cash equivalents, investments, and notes payable are reported in the statement of financial position at approximate fair values because of the short maturities of those 
The preparation of financial statements in conformity with generally accepted accounting principles requires the use of management's estimates. No estimates were reflected in these financial statements. E. CASH AND CASH EOUIVALENTS The Association considers all highly liquid investments with a maturity of twelve months or less when purchased to be cash equivalents. Cash and cash equivalents for the purposes of the statement of cash flows exclude permanently restricted cash and cash equivalents. Under state law, the agency may deposit funds in demand accounts, interest bearing accounts, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. As of December 31, 1997, Grambling University National Alumni Association, Incorporated had cash and cash equivalents totaling $67,068 as follows: Unrestricted Permanently Restricted Total 

( 93 

~ $ 4,164 . 62,9O4 $ 67.068 



2 
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GRAMBLING UNIVERSITY NATIONAL ALUMNI ASSOCIATION, INCORPORATED Grambling, Louisiana Notes to the Financial Statements(Continued) Page 4 
GRAMBLING UNIVERSITY NATIONAL ALUMNI ASSOCIATION INCORPORATED investments consist of $75,000 in a Certificate of Deposit at December 31, 1997. The investment was considered Permanently Restricted. 

The Association adopted the provisions of Statement of Financial Accounting Standards No. 116, Accounting for Contributions Received and Contributions Made and No. 117, Financial Statements of Notfor-Profit Organizations by restating net assets as of December 31,1997. Statement No. 116 requires the Association to distinguish between contributions that increase permanently restricted net assets, temporarily restricted net assets, and unrestricted net assets. It also requires recognition of contributions, including contributed services meeting certain criteria, at fair values. Statement No. 117 establishes standards for general purpose external financial statements of not-for-profit organizations and require a statement of financial position, a statement of activities, and a statement of cash flows. Net assets were restated as of December 31, 1997. There were no temporarily restricted assets. 
The following is a summary of furniture, equipment, building, and land at December 31, 1997: Furniture and equipment Building and land Total 

(~o) 

$25,323 127.160 $152.483 



GRAMBLING UNIVERSITY NATIONAL ALUMNI ASSOCIATION, INCORPORATED Grambling,Louisiana Notes to the Financial Statements(Continued) Page 5 

5 

6 

A $75,000 note is payable to Shreveport Federal Credit Union on September 5, 1998 at an interest rate of 6%. Interest payments of $394 are made monthly with the final interest payment of $393 due on September 5,1998. 
The Association pledged the $75,000 certificate of deposit in the Life Membership Fund as collateral for a $75,000 loan to purchase the alumni house for which the $75,000 note payable was issued. Although the assets in the Life Membership Fund are permanently restricted fiom use for expenses, the governing board does authorize use of those assets as collateral for lending agreements. 
Accounts receivable for the Grambling University National Alumni Assoication, Incorporated as of December 31, 1997 consisted of the following: Bayou Classic Revenue-1995 Loan to the D. C. Chapter Total Accounts Receivable 

7. FAIR VALUE OF FINANCIAL INSTRUMENTS 
$10,000 2,800 12,800 

The estimated fair values of the Association's financial instruments none of which are held for trading purposes, are as follows: 
(ii) 
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GRAMBLING UNIVERSITY NATIONAL ALUMNI ASSOCIATION, INCORPORATED Grambling,Louisiana Notes to the Financial Statements(Continued) Page 6 
Financial Assets Cash & Cash Equivalents Investments 

Financial Liabilitie~ 

Notes Payable 

Carryi'ng Amount 
$67,068 75,000 43,918 

Fair Value 
$67,068 75,000 43,918 

The costs of providing the various programs and activities have been summarized on a functional basis in the statement of activities. Accordingly, certain costs have been allocated among the programs and supporting services benefited. 
Net assets were permanently restricted for the following purposes at December 31, 1997: Life Membership Fund Building Fund Total $141,742 115 443 $ 257.185 All interest eamed from investments of the Life Membership Fund is unrestricted and transferred to the General Fund. Net assets of the Building Fund are permanently restricted for the operation of the Association's alumni house. 
The following adjustment orS21 was madeto beginning netassetsin the (1~) 



GRAMBLING UNIVERSITY NATIONAL ALUMNI ASSOCIATION, INCORPORATED Grambling, Louisiana Notes to the Financial Statements(Continued) Page 7 General Fund due to a prior period adjustment to revenue Net assets as of beginning of year $ 7,819 Adjustment to beginning of year 21 Adjusted net assets as of beginning of year $ 7.840 

(13) 



CERTIFIED PUBLIC ACCOUNTANT ~ Accounting Services ~ Income Tax Services * Management Advisory Services Telephone: (318) 247-8000 ~ Fax (318) 247-8010 ~ 2072 Martin Luther King, Jr. Ave. ~ P.O. Box 1213 * Grambling, Louisiana 71245 American lnstitute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS To the Board of Directors Grambling University National Alumni Association, Incorporated Grambling, Louisiana I have audited the financial statements of Grambling University National Alumni Association, Incorporated (a nonprofit organization) as of and for the year ended December 31, 1997, and have issued my report thereon dated June 29, 1998. I conducted my audit in accordance with generally accepted auditing standards and GOVERNMENT AUDITING STANDARDS, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of Grambling University National Alumni Association, Incorporated is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my audit of the financial statements of Grambling University National Alumni Association, Incorporated for the year ended December 31, 1997, I obtained an understanding of the internal control structure. With respect (in) 



INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Page 2 to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing an opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, 1 do not express such an opinion. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 1 noted no matters involving the internal control structure and its operation that 1 consider to be material weaknesses as defined above. This report in intended for the information of the board of directors of Grambling University National Alumni Association, Incorporated, management, and the Legislative Auditor's Office. However, this report is a matter of public record, and its distribution is not limited. 
Certified Public Accountant Grambling, Louisiana June 29, 1998 
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CERTIFIED PUBLIC ACCOUNT/kNT ~ Accounting Seroice~ ~ Income Tax Services ~ Management Advisory Services Te_!ephone: (318) 247.8000 ~ Fax (318) 247-8010 ~ 2072 Martin Luther King, Jr. Ave. ~ P.O. Box 1213 ~ Grambling, Louisiana 71245 American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors Grambling University National Alumni Association, Incorporated Grambling, Louisiana 
I have audited the financial statements of Grambling University National Alumni Association, Incorporated (a nonprofit organization) as of and for the year ended December 31, 1997, and have issued my report thereon dated June 29, 1998, I conducted my audit in accordance with generally accepted auditing standards and GOVERNMENT AUDITING STANDARDS, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Grambling University National Alumni Association, Incorporated is the responsibility of Grainbling University National Alumni Association, Incorporated's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, I performed tests of Grambling University National Alumni Association, Incorporated's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under GOVERNMENT AUDITING STANDARDS. This report is intended for the information of the board of directors of Grambling 



INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Page 2 University National Alumni Association, Incorporated, management, and the Legislative Auditor's Office. However, this report is a matter of public record, and its distribution is not limited. 
Certified Public Accountant Grambling, Louisiana June 29, 1998 

(17) 



SUPPLEMENTAL INFORMATION 



GRAMBLING UNIVERSITY NATIONAL ALUMNI ASSOCIATION, INCORPORATED STATUS OF PRIOR YEAR FINDINGS FOR THE PERIOD ENDED DECEMBER 31, 1997 
During the course of my examination, I reviewed documents and worldng papers of the predecessor auditor to determine if the findings or recommendations from the prior audit had been resolved. No findings were indicated in the prior audit report. 

(19) 


