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JIMMIE SELF, CPA A ProfessionalAccounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone ~318) 323-4656 Fax {318) 388-0724 
Madison Parish School Board Tallulah, Louisiana 

ndenendent Auditor's Report 

1 have audited the accompanying general purpose financial statements of Madison Parish School Board of Tallulah, Louisiana, as of and for the year ended June 30, 1998, as listed in the table of contents. These general purpose financial statements arc the responsibility of Madison Parish School Board, Tallulah, Louisiana's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. Except as discussed in thc following paragraph, I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in (;overnment Auditing Standardv, issued by the Comptroller Gcneral of the United States. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstalement. An audit includes examining, on a lest basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing tile accounting principles used and significant estimates made by management, as well as evaluating the overall general purposc financial statement presentation. 1 believe that my audit provides a reasonable basis for my opinion. The agency's fixed assets were not maintained in sufficient detail to form an opinion as to the accuracy of assets amounts and/or the inclusion or omission of all assets. I was unable to perform alternative procedures to satisfy me as to the fairness of fixed assets. In my opinion, except for the effects of such adjustments, if any, as might have been determined to be nccessary had I been able to satisfy myself as to fixed assets anlount the general purpose financial statements referred to above present fairly, in all material respects, the fina1~cial position of Madison Parish School Board, Tallulah, Louisiana, as of June 30, 1998, and the results of its operations and the cash flows of its proprietary fund t39es and nonexpendable trust funds for the 3'car then ended in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, 1 have also issued my report dated December 21, 1998, on my consideration of Madison Parish School Board, Tallulah, Louisiana's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants. My audit was performed for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The combining and individual fund and account group financial slatcments and schedules listed iu the table of contents are presented for the purpose of additional analysis and are not a required part of the general purpose financial statements of Madison Parish School Board, Tallulah, Louisiana. The accompanying schedule of expenditures of federal 



awards is presenled for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-l'rofit Organizations, and is also not a required part of the general purpose financial statements of Madison Parish School Board, Tallulah, Louisiana. Such information has been subjected to the auditing proccdures applied in the audit of the general purpose financial statements and, in my opinion, is fairly stated, in all material respects, in relation to the genera/purpose financial statements taken as a whole. 

December 2l, 1998 



MADISON PARISH SCHOOL BOARD TALLULAH, LOUIS4ANA At= L FUND TYPES AN D ACCOUNT GROUPS COMBfNED BALANCE SHEET 
ASSET6 AND OTHER DEBITS: As=~+: Cash and Ceeh Equivalente $ InvHt~nt $, at ~o~1 Due Fr~ Olher Funds Due Ff~ Govern~nl tnvenlory Prepaid hems Lend, Buildings, and equipment (net, where a pplicat~le, ol accumuleled deprecletion) Olher DeVils; Amounl to be Provided for relir~nt of general Iong4e~ obligations TOTAL ASSETS AND O'|HER DEBITS 

LIABILITIES, EQUITY. AND OTHER CREDITS Liabilities Salerie~ Payable Accounte Payable Due 1o Other Funde Deferled Revenue Compenseled Absences P~yeble Total Llebilllies: Equily and Other Credits: Invest~nt in Oener~l Fixed Assets Re~ai~ed Earnings Fund Belances; Undesignaled Totll Equity and Other Credits: TOTAL LIABILITIES, EQUITY, AND OTHER CREDITS 

GOVERNMENTALFUND$ FUND FUND'IYP~ TOTAL SPEC~L INTERN&L ACTMTY GENERAL GENERALLONG (MEMORANDUM GENERALFUND .REVENUEFUNDS SERV~CEFUND AGENCYFUND FIXED ASSETS TERM DEBT ONL~ 27t~,956 381,e76 

$ 1,oo~,s45 S 399,933 

-- 3r601~504 182~46t 491715 -- ~e01 504 __ 19~4~61 -- 49,7t~ 

212,~51 387,775 26,~29 5,377,923 3~7,775 168,662 381,076 9,394 50,043 12,191,~11 
4~,~03 4ZS,0~3 

1,788 30,b00 
615,662 

1+306,~75 4D2,gB3 168,662 38,412 42~00~3 _ 4_ 260~303 426,003 2,342,335 
-- els,s6~ __J2,t9~,8~% 0 

12,191.~11 B15,662 3,843,E80 Is,651,1~ $ ~5500B~2B2 $ 670227 49715 647~4~ __ 12~191~81t 426~003 ===+~918993,488 
The acc~panying notes are an integral part of this itetement 



MADISON PARISH SCHOOL BOARD TALLULAH, LOUISIANA GOVERNMENTAL FUND TYPE GENERAL AND SPECIAL REVENUE FUNDS COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES FOR THE YEAR ENDED JUNE 30.1998 
REVENUES: Local Sources: Taxes Rentals, Leases & Royalties Earnings On Investments Food Service Other Medical Reimbursements State Sources Unrestricted Grants-In-Aid Restricted Grants-In-Aid Interest-16th Section Land Revenue In Lieu of Taxes Other Federal Sources: Restricted Grants Commodities Total Revenues 

GENERAL FUND 1,628,129.00 218,803.00 8,286.00 19,011.00 

SPECIAL REVENUE FUNDS 
12,547.00 39,600.00 70.226.00 

9,556,684.00 234,665.00 621,455.00 2,891.00 42,306.00 22,679.00 
16,114.00 2,866,486.00 68,668.00 3,301,092.00 

The accompanying notes are an integral part of this statement. 

TOTAL (MEMORANDUM ONL~ -- 1,625,129.00 0.00 0.00 231,350.00 39,600.00 85.612.00 19,011.00 0.00 0.00 9,791,249.00 621,455.00 2,891.00 42,306.00 22,679.00 0.00 0.00 2,852,600.00 68,668.00 16,432,450.00 



MADISON PARISH SCHOOL BOARD TALLULAH, LOUISIANA GOVERNMENTAL FUND TYPE (~ENERAL & SPECIAL REVENUE FUNDS ~OMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES FOR THE YEAR ENDED JUNE 30,1698 
TOTAL REVENUES EXPENDITURES: INSTRUCTION: REGULAR PROGRAMS SPECIAL PROGRAMS EDUCATIONAL PROGRAMS SUPPORT SERVICES: STUDENT SERVICES PUPIL SUPPORT SERVICES INSTR. STAFF SERVICES GENERAL ADMINISTRATION SCHOOL ADMINISTRATION BUSINESS SERVICE OPER, & MAtNT, PLANT SERV. STUDENT TRANSPORTATION FOOD SERVICES CENTRAL SERVICES BUILDING IMPROVEMENT OTHER TOTAL EXPENDITURES; EXCESS OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES (Uses) INDIRECT COST REIMBURSEMENTS INSURANCE pROCEEDS SALE OF SURPLUS ITEMS TRANSFERS OUT OTHER TOTAL OTHER FINANCING SOURCES (USES) EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES BAL. AT BEGINNING OF YEAR BAL. AT END OF YEAR 

GENERAL FUND SPECIAL REVENUE FUNDS ACTUAL (12,131,358.00 ACTUAL (3,301,091.00 4,667,369.00 697,660.00 1,110,663.00 743,235.00 382,491 .O0 479,459.00 609,412.00 302,719.00 857,463.00 141,473.00 951,661.00 626,962.00 60,669.00 ~0,00 518.161.00 11,372,637.00 

108,738.00 56,724.00 1,495,464.06 83,652.00 600,945.00 78,865.00 40,193.00 3,363,601.00 758,321 .O0 (62,510,00 35,799.00 5,889.00 321.00 (47,287.00 (5,266.00) 753,563.00 218471952.00 3~60t1585.0" O 
47r287.00 47,287.00 
(16,223,00) 207t684.00 192,481.00 

TOTALS MEMORANDUM ONLY 15,432,449.00 5,466,059.60 1,110,663.00 743,235.00 382.491.00 588,197.00 666,136.00 1,799,163.00 857,463.00 141,473.00 1,036,673.00 626,962.00 681,614.00 580.00 597,016.00 40.193.00 14,738,138.00 696,311.00 
36,799.00 5,699.00 321.00 (47,287.00 47.287.00 42,019.00 
738.330.00 3.055,636.00 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 



MADISON PARISH SCHOOL BOARD TALLULAH, LOUISIANA GOVERNMENTAL FUND TYPE GENERAL AND SPECIAL REVENUE FUNDS COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (GAAp) BASIS AND ACTUAL - BUDGET FOR THE YEAR ENDED JUNE 30.1998 
REVENUES: LOCAL SOURCES: TAXES RENTALS, LEASES & ROYALTIES EARNINGS ON INVESTMEN FOOD SERVICE OTHER MEDICAL STATE SOURCES: UNRESTRICTED GRANTS-IN=AID RESTRICTED GRANTSJN~ID INTEREST-16TH SECTION LAND REVENUE IN LIEU OF TAXES OTHER FEDERAL SOURCES: RESTRICTED GRANTS VALUE OF USDA COMMODITIES TOTAL REVENUES 

GENERAL FUND 
ACTUAL 

1,625.t29.00 218.803.00 6,286.00 1g,011.O0 
9,556.684.00 621,456,00 2,891 .OO 42,306.00 22,679.00 

1.625.129.00 218.803.00 6,286,00 19,011.00 
9,566,E84.00 621,455.00 2,861.00 42,306.00 22,679.00 16,114.00 16,114.00 12,131,358,00 t2,131,368.00 

VAR~NCE (FAVORABLE UNFAVORABLE) 
0.00 0.00 0.00 O.00 0.00 0.00 
O.O0 O.O0 0.00 0.00 0,00 0.00 0.00 

SPECIAL REVENUE FUNDS 
ACTUAL 

6.462.00 39,768.00 112,570.00 12,547.00 39.600.00 79,226.00 
234,565.00 234,565.00 
%700.00 2,757,627.00 68,667.00 3,224,606.00 2,866A66.00 68,667.00 3.301,09t.00 

The accompanying notes are an integral part of this statement 

VARIANCE (FAVORABLE UNFAVORAB 
3,085.00 (1SS.00) O.OO (33,344.00) 

(1,750.00) 108,659.00 000 



MAt)(SON PARISH SCHOOL BOARD T, AL L U LAH, C O UI~dANA GOVERNMENTAL FUND TYpE GENERAL & SPECIAL REVENUE FUNDS COMB4N ED STATEMENT OF REVENUES, EXPEN D4TURE$ A.NC, CHANGES IN FUND BALANCES ~GAAp) BA~S AND ACTUAL o BUDGET FOR THE YEAR ENDED JUNE 3O 1998 
TOTAL REVENUES EXPENDITURES: . INSTRUCTION: REGULAR pROGRAmS SPECIAL PROGRAMS EDUCATIONAL PROGRAMS SUPPORT SERVICES: ~ STUDENT SERVICES PUFtL SUPPORT SERVICES INSTR STAFF $ERWCES GENERAL ADMINISTRATION SCHOOL ADMINIS'rRATION BUSINESS $ERV)CE OPER & MAINT, PLANT SERV STUDENT TRANSPORTATION FOOD 8ERV1CES CENTRAL SERV~ES BUlLiNG IMPROVEMENT OTHER TOTAL EXPENDITURES: EXCESS OF REVENUES OVER EXPENDRURE$ OTHER FINANCING SOURCES (Uses) fNOfREC'r COST R~MBURSEMENTS iNSURANCE pROCEEDS SALE O1- SURPLUS hEMS TRANSFERS iN I (OUT) OTHER TOTAL OTHER FINANCING SOURCES (USES EXCESS (O~|ic~ency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES BAL AT BEGfNNfNG OF YEAR BAL AT END OF YEAR 

GENERALFUNO FAVORABLE BUDGET ACTUAL (UNFAVORABLE)__ (12,t31,35800) (12,t31,358,00) 000 4,904,8500o 1,1o7,8040o 745,279.00 393.707.00 49~.467.0o 724,s09 CO 31e,74~.00 S54.089.00 177,40400 1,06~,2S0 00 ss2,eze 0o $t.7~.00 SSO~ 12,227,655.00 (SS,ZeT.00) 44609.00 

4,SST,3e9.00 1,t 10,663.0~ 743,235.00 382.451.00 471),459.00 809,412 00 302,710.00 ~57~163 00 541.473,~3 951,B91,00 s2%e~2.c~ eo,ssg.oo ~ooo 518,151.oo 
758,821.00 35,7=9.00 S,eg9.00 321.00 (47,287.00) 

337A81.00 (~S59.00) 2,G6400 11,216.00 IB,0G~ 00 115,197.00 ~6,024.00 (3.37400) 35,931.60 113,359.00 35,8S6.00 1.097.00 o~ 175,12600 855.11800 gss,11e oo (8,8100O) 5,eSg.00 321.00 (47,287.00) ~,e0S 00 (~,,2se oo) (49,s77.C~) (51,689o0) ..~2 ~,e52 DO 753,553 DO . 2,847,952 DO ~ 3 6o_1 505.00 eo5,241,oo ooo sos 241 0<3 

SPECIAL REVENUEFUNDS FAVORABLE BUDGET ACTUAL ~ABLE) (3,2~4,B0900) (3,~0t,091.00) 76,4B200 I A33,|I:~8 DO 81~7,e~3.O0 153,374.00 
126,38900 382.~4 00 404,847.00 134.775.00 533 764.00 7B.76500 40,44400 3,297,009.00 

10e,7~.0o ~,724 00 t A~S.4S4.00 ~3,982 00 600,94500 1e,8~5.00 40r193 00 3,363,601.00 (62,400 00) (6Z~510 00) 110.00 
48,149.00 I~750.00 49,899 00 (I 2,501.00) ~ 207~684 00 
47,287.00 47,287,00 (t~,223 00) 20~SS~ 00 192~461 00 

eS2 00 2,61200 2.722 00 000 2~722~ 



MADISON PARISH SCHOOL BOARD TALLULAH, LOUISIANA PROPRIETARY FUND Statement of Revenues, Expenses, and Changes In Retained Earnings For the Year Ended June 30,1998 
OPERATING REVENUES Services Provided Other Funds Total operating revenues OPERATING EXPENSES Workmen's Compensation Professional Services O~ce Expense Total operating expenses OPERATING INCOME (LOSS) NONOPERATIKIG REVENUES (EXPENSES) Interest NET INCOME (Loss) RETAINED EARNINGS AT BEGINNING OF YEAR AS PREVIOUSLY REPORTED RESTATEMENT- CORRECTION OF PRIOR PERIOD ERROR RETAINED EARNINGS AT END OF YEAR 

The accompanying notes are an integral part of this statement. 

]0 

93,633 93,633 
100,363 35,768 3,061 140,012 
(46,479) 
31,675 (14,804) 622,601 7,965 615,662 



MADISON PARISH SCHOOL BOARD TALLULAH, LOUISIANA PROPRIETARY FUND Statement of Cash Flows For the Year Ended June 30.1999 Cash flows from operating activities: Net Income Adjustments to reconcile net income to net cash provided by operating activities: Increase (decrease) in accounts receivable Increase (decrease) in prepaid expenses Increase (decrease) in accounts payable and accrued expenses Total adjustments Net cash provided by operating activities Net increase in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year 
Interest received $31,675 

(1,919) 76,665 7,935 
(14,804 

81,776 66,971 66,971 533,055 600,026 
The accompanying notes are an integral part of this statement. 

11 



MADISON PARISH SCHOOL BOARD Tal|u|ah, Louisiana Noles 1o the Financial Stalcmenls As of and For the Year Ended June 30,1998 INTRODUCTION The Madison Parish School Board was created by Louisiana Revised Statute (R.S.) 17:51 to provide public education for the children within Madison Parish. The School Board is authorized by RS. 17:81 to establish policies and regulations for its own government consistent with the laws of the State of Louisiana and the regulations of the Louisiana Board of Elementary and Secondary Education. The School Board is comprised of eight members who are elected from eight districts for terms of four years. 
The School Board operates six schools within the parish with a total enrollment of 3,237 pupils. In conjunction with the regular educational programs, some of these schools offer special education and/or adult education programs. In addition, the School Board provides transportation and school food services for the students. 
A. BASIS OF PRESENTATION 
The accompanying financial statements of the Madison Parish School Board have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. B. REPORTING ENTITY GASB Statement No. 14 established criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. Because the school Board has a separately elected governing body and is legally separate and fiscally independent, the School Board is a separate governmental reporting entity. The School Board includes all funds, account groups, activities, el cetera, that are within the oversight responsibility of the school board. Certain units of local government over which the school board exercises no oversight responsibility, such as the parish policy jury and municipalities within the parish are excluded from the accompanying financial statements. These units of government are considered separate reporting entitles and issue financial statements separate from those of the Madison Parish School Board. C. FUND ACCOUNTING 
The School Board uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. 12 



MADISON PARISH SCHOOL BOARD Tallulah, Louisia|t a Nolcs to the t,'inanciaI Statements (Continued A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable financial resources. Funds of the School Board are classified into three categories: governmental, proprietary and fiduciary. Each category, in turn, is divided into separate fund .types The fund classifications and a description of each existing fund type follow: Governmental Funds 
Governmental funds account for all or most of the School Board's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term obligations, Governmental funds include: 

2 
General Fund -- the general operating fund of the School Board and accounts for all financial resources, except those required to be accounted for in other funds. Special Revenue Funds -- account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. Proprietary Funds Proprietary funds account for activities similar to those found in the private sector, where the detemaination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. The School Board has one proprietary fund, which is an internal service fund. The internal seTa,ice fund accounts for the financing of goods or services provided by one department to other departments or governments on a cost-reimbursement basis. Fiduciary Funds 

Fiduciary Funds account for assets held on behalf of outside parties, including other govenmaents, or on behalf of other funds within the School Board. Fiduciary Funds include: 
School Activit Ay_Age~ Fund -- accounts for assets held by lhe School Board as an agent for individual schools and school 13 



MADISON PARISH SCHOOL BOARD Ta|lulah, Louisiana Notes to the Financial Statclnents (Continued organizations. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. 
D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is detemfined by its measurement focus. All governmental funds and expendable trust funds are accounted for using a current financial resources measurement focus. With Ibis measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds and the agency fund. The School Board uses the following practices in recognizing and reporting revenues and expenditures: 
Revenues Federal and state entitlements (which include state equalization and state revenue sharing) are recorded as unrestricted grants-in-aid when available and measurable. Federal and state grants are recorded when the reimbursable expenditures have been incurred. Ad valorem taxes are recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on December 31. The taxes are generally collected in December, January, and February of the fiscal year. 
Fees, charges and commissions for services are recorded when the Schoo Board is entitled to the funds. Interest earnings on time deposits are recognized as revenue when the time deposits have matured and the interest is available. Expenditures Salaries are recorded as expenditures when earned by employees. Teachers' salaries are earned over a nine-month period but are paid over a twelve-month period. 
Purchases of various operating supplies, capital outlays, etc. are recorded as expenditures when the related fund liability is incurred. Compensated absences are recognized as expenditures when leave is actually taken or when employees, or their heirs, are paid for accrued leave upon 14 



MADISON PARISH SCHOOL BOARD Taltulah, l~uisiana Notes to the Financial Statcmenls (Continued retirement or death. The cost of leave privileges not requiring current available resources is recognized in the general long-term obligations account group. Other Financing Sources Transfers between funds that are not expected to be repaid (or any other types), are accounted for as other financing sources (uses). These other financing sources (uses) are recognized at the time the underlying events occur. 
Deferred Revenues The School Board reports deferred revenues on its combined balance sheet. Deferred revenues arise when resources are received by the School Board before it has a legal claim to them, as when grant monies are received prior to the incurrence of qualifying expenditures. In subsequent periods, when the school board has a legal claim to the resources, the liabilib, for deferred revenue is removed from the combined balance sheet and the revenue is recognized. All proprietary funds and non-expendable trust funds are accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With tiffs measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Proprietary funds and non-expendable trust funds use the accrual basis of accounting. Revenues are recognized when eamed, and expenses are recognized at the time the liabilities are incurred. E. BUDGETS 

The Board is required by state law to adopt annual budgets for the General Fund and Special Revenue Funds. Each budget is presented on the modified accrual basis of accounting which is consistent with generally accepted accounting principles ("GAAP"). Formal I~udgel integration (within the accounting records) is employed as a management control device during the year. The budget was prepared on the modified accrual basis of accounting and was monitored and amended as needed. Amendments to the General Fund and Sales Tax Special Revenue Fund budgets were adopted in an open meeting to reflect such changes. 
Once a budget is approved, it can be amended at the Function and Fund level only by approval of a majority &the members of the Board of Education. Amendments are 15 



MADISON PARISH SCHOOL BOARD Tallulah, Louisiana Notes to file Financial Statements (Continued presented to the Board at their regular meetings. Each amendment must have Board approval. Such amendments are made before the fact, are reflected in the official minutes of the Board, and are not made after fiscal year-end as dictated by law. Each budget is controlled by the budget coordinator at the revenue and expenditure function/object level. Budgeted amounts are amended by the Board of Education. Individual amendments were not material in relation to the original appropriations. All budget appropriations lapse at year-end. F. ENCUMBRANCES 
Encumbrance Accounting is not used G. CASH AND CASH EQUIVALENTS Cash includes anaounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the Madison Parish School Board may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. 
H. INVESTMENTS Investments are limited by RS. 33:2955 and the school board's investment policy. If the original maturities of investments exceed 90 days, they are classified as investments; however, if the original maturities are 90 days or less, they are classified as cash equivalents. The fair value of the investment is based on the quoted market prices. Under state law, the School Board may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days. However, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. 
L SHORT-TERM INTERFUND RECEIVABLES/PAYABLES During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. 

16 



MADISON PARISH SCHOOL BOARD Tanalah, Louisiana Notes to the Financial Statements (Continued J. INVENTORIES Inventory of the School Lunch Special Revenue Fund consists of food purchased by the School Board and commodities granted by the United States Department of Agriculture through the Louisiana Department of Agriculture and Forestry. The commodities are recorded as revenues when received (issued); however, all inventou~ items are recorded as expenditures when consumed. All inventory items purchased are valued at the lower of cost (first-in, first-ou0 or market, and commodities are assigned values based on information provided by the United States Department of Agriculture. IC PREPAID ITEMS 
Prepaid expenses consist of pre-paid insurance premiums. L. FIXED ASSETS 
Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures (immaterial) are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. M. COMPENSAIEDABSENCES 
The School Board has the following policy relating to vacation and sick leave Sabbatical leave may be granted for rest and recuperation and for professional and cultural improvement. Any employee with a teaching certificate is entitled, subject to approval by the school board, to one semester of sabbatical leave after three years of continuous service or two semesters of sabbatical leave after six or more year of continuous service. 
The school board's recognition and measurement criteria for compensated absences follows: [GASB Statement No. 16 provides that vacation leave and other compensated absences with similar characteristics should be accrued as a liability as the benefits are earned by the employees if both of the following conditions are met: 
b 
The employees' rights to receive compensation are attributable to services already rendered. It is probable that the employer will compensate the employees for the benefits through paid time off or some other means, such as cash payments at termination or retirement 1'7 



MADISON PARISH SCHOOL BOARD Ta|lulah, Louisiana Notes to the Financial Statements (Continued [GASB Statement No. 16 provides that a liability for sick leave should be accrued using one of the following termination approaches: 
a 
b 
An accrual for earned sick leave should be made only to the extent it is probable that the benefits will result in lermination payments, rather than be taken as absences due to illness or other contingences, such as medical appointments and funerals. Alternatively, a governmental entity should estimate its accrued sick leave liability based on the sick leave accumulated at the balance sheet date by those employees who currently are eligible to receive termination payments as well as other employees who are expected to become eligible in the future to receive such payments. The accounting for sabbatical leave depends on whether the compensation during the sabbatical is for service during the period of the leave or, for the past service. Sabbatical leave for service during the period of the leave should be accounted for in the period the service is rendered; a liability should be reported in advance of the sabbatical. Sabbatical leave for the past service should be accrued during the period(s) the employees earn the fight to the leave if it is probable that the school board will compensate the employees for the benefits through paid time off or some other means. Only the current portion of the liability for compensated absences should be reported in the fund. The current portion is the amount left unpaid at the end of the reporting period that nornlally would be liquidated with expendable available financial resources. The remainder of the liability should be reported in the general long-term obligations account group.] LONG-TERM OBLIGATIONS 

Long-term obligations expected to be financed from governmental funds are reported in the general long-term obligations account group. Expenditures for principal and interest paymems for long-term obligations are recognized in the governmental funds when due. o. FUND EQUITY Rese/wes Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. Designated Fund Balances Designated Fund Balances represent tentative plans for future use of financial resources. 18 



MADISON PARISH SCHOOL BOARD 'l'allulah, Louisiana Notes to the Yioancial Statements fContinued 

Fund 

P. INTERFUND TRANSACTIONS Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/ expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements are reported as transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. Q. SALES TAXES In 1993, the Madison Parish School Board became the tax collecting agency for the parish. Total receipts for 1998 were $2,826,709. Total Disbursements for 1998 were $2,826,709. R. TOTAL COLUMNS ON COMBINED STATEMENTS 
The total colurrms presented in the combined financial statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation &this data. -A The following individual funds had actual expenditures/expenses over budgeted expenditures/expenses for the year ended June 30, 1998: Budget Actual Unfavorable yariance Special Revenue Funds $3,287,009 $ 3,363,601 <76,592> 

The following is a summary &authorized and levied ad valorem taxes 
Parish Wide Taxes 
Constitutional: Additional Support 

Authorized Millage 1998 4.76 4.76 19 



MADISON PARISH SCHOOL BOARD Tallulah. Louisiana Notes to the Yinancial Stalements fContinued 4. CASH AND CASH EOUIVALENTS At June 30, 1998, the School Board had cash and cash equivalents (book balances) totaling $ 5,377,923 as follows: Demand Deposits 4,200.993 CD's and Other lnveslments 1,176,930 Total 5.377.923 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank The market value &the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pled~ng fiscal agent bank in a holding or custodial bank lhal is mutually acceptable to both parties. At June 30, 1998, the School Board has $5,377,923 in deposits (collected bank balances), These deposits are secured from risk by $100,000 of federal deposit insurance and $5,518,285 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3), 
At June 30, 1998, the School Board holds investments totaling $ 387,775 as follows 

Carrying Amount Paine-Webber Mortgage-Backed Securities 387,775 TOTAL 38%775 Mark~ Value 385,360 385,360 
Theinve~ments me in the name oftheMadison Parish School Board ~ the Madison Parish School BoardOffice. 
Due To / From Other Funds (see Note 14) 168,662 Due From Federal Government 381,876 

20 



MADISON PARISH SCHOOL BOARD "lal|ulah, Louisiana Notcs to tile Financial Statements (Continued 7. GENERAL FIXED ASSETS 
Balance at June 30 1997 Additions Deletions Balance at June 30 1997 
8. CHANGES IN 

Land 
301,310 .0. -0- 
301.310 

Furniture & 
7,088,561 -0- -0- 
7,088,561 

4,329,957 4,725,583 (600) 

Liability For: Compensated Absences Balance at June 30, 1998 
9 

4.801.945 
B~anceJuly 1, Additions Redu~ions 1997 
421.094 421.094 9,951 9,951 5,042 5.042 

Total 
11,719,828 472,583 (600) 

BNanceJune30 1998 
426,003 426,003 

Substantially all employees of the school board are members of two statewide retirement systems. In general, professional employees (such as teachers and principals) and lunchroom workers are members oflhe Teachers' Retirement System of Louisiana; other employees, such as custodial personnel and bus drivers, are members of the Louisiana School Employees' Retirement System. These systems are cost sharing, multiple-employer defined benefit pension plans administered by separate boards of trustees. Pertinent information relative to each plan follows: 
A. Teachers' Retirement System of Louisiana (TRS l'lan Description. The TRS consist of three membership plans: Regular Plan, Plan A and Plan B. The TRS provides retirement benefits as well as disability and survivor benefits. Ten years of service credit is required to become vested for retirement benefits and five years to become vested for disability and survivor benefits. Benefits are established and amended by state statute. The TRS issues a publicly available financial report that includes financial statements and required supplementary information for the TRS. That report may be obtained by writing to the Teachers' Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (504) 925-6446. 
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MADISON PARISH SCHOOL BOARD Tallulah, Louisiana Noles to the Financial Statements ~'Continued PimdingPolicy. Plan members are required to contribute 8.0 percent, 9.1 percent, and 5.0 percent of their annual covered salary for the Regular Plan, Plan A, and Plan B, respectively. The school board is required to contribute at an actuarially determined rate. The current rate is 16.6 percent of annual covered payroll for all three membership plans. Member contributions and employer contributions for the TRS are established by state law and rates are established by the Public Retirement Systems' Actuarial Committee. The school board's employer contribution for the TRS, as provided by state law, is funded by the State of Louisiana through annual appropriations, by deductions from local ad valorem taxes, and by remittances from the school board. The school board's contributions to the TRS for the years ending June 30, 1998, 1997, and 1996~ were $L3~322, $1 000 748, and $.1,1424,4~38, respectively, equal to the required contributions for each year. (If the required contributions and the actual anaount contributed do not equal, disclose the required contribution in dollars and the percentage of that amount contributed for the current year and each of the two preceding years.) B. Louisiana School Emnlovees' Retirement System (LASERS 
]'lan ])es~.ril)tion. The LASERS provides retirement benefits as well as disabilily and survivor benefits. Ten years of service credit is required to become vested for retirement benefits and five years to become vested for disability and survivor benefits. Benefits are established and amended by state statute. The LASERS issues a publicly available financial report that includes financial statements and required supplementary information for the LASERS. This report may be obtained by writing lo the I~uisiana School Employees' Retirement System, Post Office Box 44516, Baton Rouge, Louisiana 70804, or by calling (504) 925-6484. l;itlzlingl)olic3: Plan members are required to contribute 6.35 percent of their annual covered salary and the school board is required to contribute at an actuarially determined rate. The current rate is 6.00 percent of annual covered payroll. Member contributions and employer contributions for the LASERS are established by state law and rates are established by the Public Retirement Systems' Actuarial Committee. The school board's employer contribution for the LASERS is funded by the State of Louisiana through annual appropriations. The school board's contributions to the LASERS for the years ending June 30, 1998 and 1997, and 1996, were $30~Q~_62, $~, respectively, equal to the required contributions for the year. (If the required contributions and the actual amount contributed do not equal, disclose the required contribution in dollars and the percentage of that amount contributed for the current year and each of the two preceding ),ears,) 22 



MADISON PARISH SCHOOL BOARD Tallulah, Louisiana Notes 1o the Financial Statements (Continued 10. POST-RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS The Madison Parish School Board provides certain continuing health care and life insurance benefits for its 85 retired employees. Substantially all of the School Board's employees become eligible for these benefits if they reach normal retirement age while working for the School Board. These benefits for retirees and similar benefits for active employees are provided through an insurance company or the State Employees Group Benefits Program, whose monthly premiums are paid jointly by the employee and the School Board. The School Board recognizes the cost of providing these benefits (the Board's portion of premiums) as an expenditure when the monthly premiums are due, which were $286,143 for 1998. R COMPENSATED During fiscal year 1998, employees were allowed to accrue ten to twelve days sick leave each year, without limit, and could elect to receive any unused portion of their local sick leave in cash. Effective September 1, 1991, the School Board adopted a new sick leave policy that will not allow employees to receive cash for unused local sick days. Due to this change, many employees elected to receive cash for their unused portion ofloeal sick days prior to August 31, 1991. Teachers and administrative personnel do not receive paid vacations but are paid only for the number of days they are required to work each year (183 days for teachers and 230 days for administrative personnel). Maintenance employees are granted vacation leave in varying amounts. In the event of termination an employee is reimbursed for any unused accumulated leave. The School Board has no liability for unused vacation pay since all vacation leave is used or lost if not taken each year. Vacation pay is charged to operations when taken by the employees of the School Board. 
Beginning in 1992, the School Board established a Worker's Compensation self-insurance plan for School Board employees to minimize the cost of insurance to the School Board. This program is for the benefit of all School Board employees. The School Board established an Internal Service Fund to account for these activities and to facilitate accountability and management control, 

Salaries Accounts Total 
Special Revenue General Fund Fund Proprietary: Fund Total 
23 



MADISON PARISH SCHOOL BOARD Tallulah, Louisiana Notes to the Financial Statements (Continued 14. M Due lo General Fund Due From Due 1o General Fund 142,133.24 Title 1 Summer Feed Adult Education Workmen's Comp Public Law Idea Goals 2000 In School Medicaid 

44,989.00 904.00 4,390.00 30,000.00 1,339.00 2,251.00 31,147.00 14.727.76/ 142.133.24 142A33.24 Due to Workers Comp Due 1o Workers Comp 26,529.00 Cluapter 1 Lmtch Fund 
15. COMM 

26.529.00 13,705.55 12,823.45 26.529.00 168.662.24 168.662.24 
The Board is the defendant in several lawsuits arising principally in the normal course of operations. In the opinion of the administration, the outcome of these lawsuits will not have a material adverse affect on the accompanying combined financial statements, and, accordingly, no provision for losses has been recorded. The Board participates in numerous state and federal grant programs, which are governed by various rules and regulations of the grantor agencies. Costs charged to the respective grant programs are subject to audit and adjustment by the grantor agencies; therefore, to the extent that the Board has not complied by the rules and regulations governing the grants, refunds of any money received may be required and the collectability of any related receivable at June 30 1998, may be impaired. In the opinion of the Board, there are no significant contingent liabilities relating to compliance with the rules and regulations governing the respective grants Thus no provision has been recorded in the accompanying financial statements for such contingencies. 16. The School Board could be adversely affected ifits computer systems and other dale-sensitive equipment do not properly process data from and after January 1, 2000. The School Board is currently taking steps designed to address the year 2000 isssue. However, there are no assurances that these steps will be sufficient to avoid all adverse effects. 24 



MADISON PARISH SCHOOL BOARD Tallulah, Louisiana Notes to tile l:inm~cia] Stalemcnts (Continued 16, On November 10, 1998, the Tallulah Junior High School was partially destroyed by fire. Insurance coverage is 415,000 on building and 50,000 on contents, with a deductible of 25,000. No damage estimate is available at this time. 17. CORRECTION OF PRIOR YEAR ERROR- SPECIAL REVENUE FUNDS/ Proprietary Fund 
Chapter 1 showed a negative fund balance at June 30, 1997. This was an error, which was offset and self- corrected m fiscal year ending June 30, 1998. In the proprietary fund, the beginning retained earnings balance was not correct 
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SUPPLEMENTAL INFORMATION SCHEDULES Special Revcnue Funds 



MADISON PARISH SCHOOL BOARD Tallulah, Louisiana 
Supplemental Information Schedules As of and For the Year Ended June 30, 1998 
School Lunch Fund The School Lunch Fund accounts for operations of the school cafeterias where 'the governing body, has decided that periodic determination of revenue earned, expenditures incurred, and t.be amount of subsidies required from state and federal sources is appropriate. 
Education Consolidation and Improvement Act Funds Chapter 1 of the Education Consolidation and Improvement Act (ECIA) is a prograna for economieatl.x and educatiolmlly deprived school children that is federally, financed, state adininistcred and locally, opemled by the school board. The Chapter I services are provided through various projects that arc designed to meet the special needs of the educationally, deprived children. The activities supplement rather than replace state and locally, mandated activities. Chapter II of the Education Consolidation and Improvement Act encompasses the regular program for which the federal government provides block grant funds to the school systc~l based on a per pupil allocation for audio-visual material and equipment and for library resources. Special Education - Public Law 94-142 Public Law 94-142 is a federally, financed program of free education in the least restrictive environment for children xvith exceptionalities. 
Summer Food Service Program for Children The Sunmler Food Service Program for Children provides assistance to states through grants, aids and other means. This program conducts non-profit food service programs for needy, children during the summer months and at other approved times, when area schools are closed for vacation. Drug Free Schools 
The Drag-Free School Program provides funds for certain 13pcs of alcohol and drag abuse prevention. treatment and rehabilitation services specified by statute. Job Training Partnership Act The Job Training Parmcrship Act (JTPA) provides funds to states to use to establish programs to prepare youth and unskilled adults for entry into the labor force. These programs should afford job training to those economically disadvantaged individuals and other individuals facing serious barriers to employ~lent and who are in special need of such training to obtain productive emplosaalent. 
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MADISON PARISII SCHOOL BOARD Tallulah, Louisiana Supplemental Information Schedules (Continued) 

Fiduciary Fund Type - School Activity Agency Fund The School Activity Agency Fund accounts for those monies collecled by pupils and school personnel forschool-purposfflorforschool-rclatedpurposes. Theschoolactivityaccz)untsareelassifiedasagenc) funds, and the School Board's responsibility for these accounts is fiduciary in nature. Each school accounts for its individual student body organizations. The revenues of these accounts consist prinmrily of fees, fund raising projects and contributions. Expenditures arc n~tdc for a x~dc ~. variety of school activities. These accounts are under the supervision of the school p~cipals. 
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MADISON pARISH SCHOOL BOARD *[ALLUL~H, LOUISIANA SPECIAL REVENUE FUNDS COMBINING BALANCE SHEET JUNE 30 t~t)8 
ABSET$ C~h Due from fed/state govJ Inventor'/ 1OIAL ASSETS 
LIABILITIES AND FUND EQUITY Liabilities: Salaries Payable Accounts Payable Due to other funds Deleted Revenues 1OTAL LIABILITIES Fund Equity: FUN~ ~Jance * Untese~ed TOTAL FUND EQUITY "~OTAL LIABILITIES & FUND EQUITY 

lS,430.00 16,43000 211,28600 211,28600 

CHAPTER II PUBLIC LAW 40,303.00 334,126.20 46,412 00 1,339.09 
SUMME~ FOOD 21.331.39 

259,43000 1,08600 73,91200 374,428.00 176,0:) 46,236,00 1,339.09 46,41200 I,T44.~ ~,412 O0 40,I F~.38 

278,g563g ~81,876 29 0~00 670 226 68 
299,43000 1,26200 138,86147 . 38+41200 ~00 477,765.47 (t8,824~99) + 1~2,46t01 (18,82499) 0.00 192.461.01 
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MADISON PARISH SCH C.OL BOARD "~ALLULAH, LOUISIANA SPECIAL REVENUE FUNDS COMBINING SCHEDULE OF REVENUES, EXPENDSTURES, AND CHANGES IN FUND BALANCES FOR THE YEAR ENDED JUNE 30 IB98 
REVENUES: L~aT Souses: EamlnQs on Inveslments FoOd S=~ce Other 8tale ~ou~es: UnRslrlct ed G~nts-!n-Al(~ Fede~l Sources: Value of USDA Commodities Restricted Grant s-t n-Aid 1OTAL REVENUES EXPENDITURES: tn~truction: Regular Prog~ms Special prog ~ms Eduction Plogmms Student SewIces InstructionAL Staff General Ad minlslrallon Plan1 SedUces F~d Se~lce Building Improvement Olher 1tOTAL EXPENDITURES: EXCESS (Deficiency) OF REVENUES OVER EXPENDfTURES OTHER FINANCING SOURCES (USES) VALUE OF USDA COMMODITIES OPERATIONAL TRANSFERS IN TOTAL OTHER FINANCING SOURCES (USES) EXCESS (Deflclency) ol Revenues and ot lher ~ources ovex expendltu~s and other uses FUND BALANCES (Dellclt) AT BEGINNING OF yEAR AS pRE~AOUSLY REPORTED RESI"ATEMENT (CORRECTION OF PRIOR PER4OD ERROR FUND BALANCE-BEGINNING OF PERIOD-AS RESTATED FUND BALANCES (DellClt) AT END OF YEAR 

SCh~l Lunch Chapter Chaplet Public Summer Orug-F~e In Sch~l I H ~ FOOd F*ChOOlS Health JTPA $ 12,647 l 39,600 8,618 234,565 88,667 828r185 1~6421466 1871619 1451617 101416 1,190,182 t.642,902 187.619 145.617 00.416 
636,312 76,700 646,178 75,224 
875,343 

(44,232) 0 47.287 
3,055 208,231 208,23 $. 211,286 $ 

22f~47 45r936 22,347 72,t72 49,936 
22,34? 

87.619 145,617 108,694 72,172 49,936 
187,519 0 145,617 (0) 
0 0 (0) 
(31,27o) 0 0 0 0 

t08,6,~4 (le,278) 

(647) (6471 
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347 72.172 49.936 0 0 

12,647 39,600 72,608 6,618 234,565 6e,SS? 2,866r486 3,301.091 
897,690 10S,73S 66,724 1,496,464 S3,982 S00,S45 78,$65 40r193 3,363,601 (sZ, bl0) 0 47,287 o 0 0 

0 0 
176,414 31,270 207,SS~ 



Madison Parish School Board Agency Funds Balance Sheet June 30, 1998 ASSETS: Cash Total Assets LIABILITIES: Deposits held for Others Total Liabilities 
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SCHOOL ACTIVITY FUND 49,715 ._.49_2t5_ 49,715 49,715 



MADISON PARISH SCHOOL BOARD TALLULAH, LOUISIANA FIDUCIARY FUND TYPE - AGENCY FUND SCHOOL FUND ACTIVITY ACCOUNTS SCHEDULE OF CHANGES IN FUND BALANCES FOR THE FISCAL YEAR ENDED JUNE 39. 1999 
Tallulah High School Taliulah Elementary School Tatlulah Junior High School Reuben McCatl High School Reuben McCall Junior High School Wright Elementary School Thomastown High School 
changeba 

Fund Balance July 1,1997 16,735.23 4,403.95 
1,470.28 25.98 10,96T.58 3,846.13 

Receipts 79,772.85 37,970.46 18,739.95 60,269.59 35,207.85 34,458.65 10,042.66 

Disbursements 84,857.23 36,833.38 t6,186.93 66,439.21 34,332.29 27,246.59 9,300.41 
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Fund Balance June 30,1998 11,650.85 5,541.03 3,553.02 5,300.66 901.54 18,179.54 
$49,715.02 



MADISON PARISH SCHOOL BOARD TALLULAH. LOUISIANA SCHEDULE OF COMPENSATION PAID BOARD MEMBERS FOR THE YEAR ENDED JUNE 30. 1998 
Joseph Candler, Jr Jack Head Norwyn Johnson Percy Stan Livingston Jay Morgan C.J. Oney Percy Wright James Lee Williams Total comppd 

TOTAL COMPENSATION 
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7,200.00 7,200.00 7,500.00 7,200.00 7,200.00 7,500.00 7,200.00 7,200.00 58.200.00 



MADLSON PARISH SCHOOL BOARD TALLULAH, LOUISIANA Schedule of Federal Financial Assistance For the Year Ended June 30.1998 
FEDERAL G RANTO~J PASS-THROUGH GRANTOR/ PROGRAM NAME United States Department of Agriculture: Passed Through Louisiana Department of Education: National School Lunch Program National School Breakfast Programs Summer Food Program Passed Through Louisiana Department of Agriculture and Forestery: Food Distribution Program Total United States Department of Agriculture United States Department of Education: Passed Through Louisiana Department of Education: Adult Education - State-Administered Program Chapter I Programs - Local Educational Agencies Special Education State Grants - IDEA Vocational Education Basic Grants to States Federal, State, and Local Partnerships for Educational Improvement Total United States Department of Education Other Financial Assistance United States Department of Labor: Job Training Partnership Act Department of Hearth & Human Services Programs (Medicaid) Drug Free Schools Total Other FinanciaT Assistance Total Other 

TOTAL FEDERAL FINANCIAL ASSISTANCE FEDERALF ~ DENOTES MAJOR PROGRAM 
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CFDA NUMBER EXPENDITURES 
10.655 10.553 10.559 
10.650 
84.002 84.010 84.027 84.048 84.151 
17266 13714 13992 

828,185 234,665 90,416 
68.677 
21,763 1,542,466 18,771 52,304 72.172 47.141 
49,936 169,011 22,347 44,541 241,294 



 

Jimmie Self, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (3181 388-0724 
Report On Compliance With Requirements Applicable To Each Major Program And Internal Control Over Compliance In Accordance With OMB Circular A-133 

Madison Parish School Board Tallulah, Louisiana ~liance I have audited the compliance of Madison Parish School Board, Tallulah, Louisiana, with the types of compliance requircnlents described in the U.S. Office of Management and Budget (OA~B) Circular A-133 Compliance Supplenwnt tlml arc applicable to each of its major federal progrmns for the year ended Junc 30, 1998. Madison Parish School Board, Tallulah, Louisiana's major federal programs are identified in the sununa~ of auditor's resulls section of the accompanying schedule of findings and queslioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its nmjor federal programs is file responsibilily of Madison Parish School Board, Tallulah, Louisiana's managemcnl. My responsibilily is to express an opinion on Madison Parish School Board, Tallalah, Louisiarta's compliance based on my audit. 1 conducted my audit of compliance in accordance with geaerally accepted audiling standards; the standards applicable to financial audils conlaincd in Government Auditing Standards, issued by the Comptroller General ofthc United Slates; and OMB Circular A-133,Audits of States, Local Governments, and Non-Profit Organizalions. Those standards and OMB Circular A-133 require that l plan and perform file audit to obtain reasonable assurance about whether noncompliance with file types of compliance requirements referred to above thal could have a direct and malerial effect on a nmjor federal program occurred. An audit includes examining, on a lest basis, evidence about Madison parish School Board, Tallulah. Louisiana's compliance with those requirements and performing such other procedures as 1 considered necessary in file circumslances. I believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination on Madison Parish School Board, Tallualh, Louisiana's compliance with those requirements. In my opinion, Madison Parish Sdlool Board, Tallulah, Louisiana, complied, in all material respects, with the requirements referred to above thai are applicable to each of its 1najor federal programs for the year ended June 30, 1998. ernal Control Over Comnliance The ntanagcmenl of Madison Parish School Board, Tallulah, Louisiana, is responsible for eslablishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing my audit, I considered Madison Parish School Board, Tallulah, Louisiana's internal control over compliance with requirements thal could have direct and material effect on a major federal program in order to determine my auditing procedures for the purpose of expressing my opinion oil compliance and to lest and reporl on internal control over compliance in accordance with OMB Circular A-133. My consideration of the internal control over compliance would not necessarily disclose all mailers in tile internal control llml mighl be material weaknesses. A material weakness is a condition in which tile desigu 
34 



or operation of one or morc of the internal control componenls does not reduce lo a relatively low level the risk thai noncompliance with applicable requirements of laws, regulations, contraels and grants that would bc malerial in relation to a major federal program being audited may occur and nol be detected within a limely period by employees in the normal course of performing their assigned funclions. I noled no mailers involving the internal conlrol over compliance and ils operation that 1 consider to be material weaknesses. This reporl is intended for the information of the management, and federal awarding agencies and pass- througll entities. However, this report is a matter of public record and its distribution is nol limiled. }immic Self, CPA 
oc. Louisiana December 21.1998 
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Jimmie Self, CPA A ProfessionalAccounting Corporation 2908 Cameron Street, Suile C Monroe, Louisiana 71201 Phone ~318J 323-4656 Fax 13181 388-0724 
Report On Compliance And On Internal Conlrol Over Financial Reporting Based On An Audit Of Financial Statements Performed In Accordance With GovernmentAudtting Standards. 

Madison Parish School Board Tallulah, Louisiana 1 have audited the general purpose financial statements of Madison Parish School Board, Tallulah, Louisiana, as of and for thc year ended June 30, 1998, and have issued my report thereon dated Dcecmber 21, 1998. I conducled my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptrollcr General of the United Stales. _Compfiance As part of obtaining reasonable asslwance about whether Madison Parish School Board, Tallulah, Louisia~m's general purpose financial statements are free of material misstatement, 1 perfonued tests of its corapliance with eerlain provisions of laws, regulations, contracls and grants, noncompliance with which could kavc a direcl and inalcrial effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audil and, accordingly, 1 do not express such an opinion. The result of my tests disclosed no inslances of nonconlpliance thai are required to bc reported under Government Auditing Standard~'. lnlemal Conlrol Over Financial Renorlina In planning and performing my audit, 1 considered Madison Parish School Board, Tallulah, Louisiaua's inlemal conlrol over fiJmncial reporting in order to determine my auditing procedures for the purpose of expressing Ill}' opinion on the general purpose financial statements and do not provide assurance on file inlernal control over financial reporting. My consideration of the intenml control over financial reporting would nol necessarily disclose all matlers in the internal control over financial reporting flint mighl be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the inlenml control componenls does not reduce to a relatively low level the risk that misslalelncnts in alnounls thai would be material in relation Io the general purpose financial statements being audiled may occur and nol be detected v.'ithin a timely period by employees in the nonnal course of performing their assigued fimclions, l noled no mailers involving the internal control over financial reporting and ils operation that I consider to be malerial weaknesses. This report is intended for the information of the nmnagement, and federal awarding agencies and pass- through entities. However, this report is a matter of public record and ils distribution is nol limited, 

December 21, 1998 
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Jimmie Self, CPA A I'rofessionalAccountlng Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone ~318) 323-4656 Fax ~318) 388-0724 Schedule of Findings and Questioned Costs For the Year Ended June 30, 1998 
1 have audited the financial statements of Madison Parish School Board as of and for the year ended June 30, 1998, and have issued my report dated December 15, 1998. 1 conducted my audit in accordance with generally accepted auditing standards applicable to financial audits contained in Gow, rnment Auditing Standards. issued by the Comptroller General of the United States. land tile provisions of OMB Circular A-133.] My audit of the financial statements as of June 30, 1998 resulted in an unqualified opinion (qualified, adverse, disclaimer). Section I Summary of Auditor's Reports a. Report on Internal Control and Compliance Material to the Financial Statements lntemal Control Material Weaknesses _~x yes __ no Reportable Conditions yes no Compliance Compliance material to Financial Statements ~,es xx no b. Federal Awards . ,, lntcmal Control Material Weaknesses ",,es x no Reportable Conditions ~,es _xno Type of Opinion On Compliance Unqualified _~x_ Qualified For Major Programs Disclaimer Adverse Are lheir findings required to be reported in accordance with Circular A-133, Section 510(a)? ~,es no c. Identification of major Programs CFDA Number (s) 1--0-555 ; 8401_0 Nanae of Federal Progranl (or Cluster) l.National School Lunch Program : 2.Chapter I Programs Dollar threshold used to distinguish between Type A and Type B Programs $ 300,00_O 1. National School Lunch Program: Is the auditcc a "low-risk", as defined by OMB Circular A-133? _xx yes no 2. Chapter 1: ls the auditee a "low-risk", as defined by OMB Circular A-133? yes x_ no 
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Section 11 Financial Statement Findings - (Sec attached) 98-01 thin 98 -03 1997-1 (DESCRIPTIVE CAPTION) This section identifies the reportable conditions, material weaknesses, and instances of noncompliance related to the financial statements that are required to be reported in accordance with paragraphs 5.18 through 5.20 of Government Auditing Standards. Auditors should refer to those paragraphs, as well as the reports content section of Chapter 7 of Government Auditing Standards for additional guidance on preparing this section of the schedule. If there are no findings, state that no matters were reported. The Findings should include a reference number, as indicated above.. It is suggested that the reference number include, at least parenthetical, the first year the finding was included in the report. Also, the findings should include a descriptive caption. The finding number and descriptive caption will enable identification of the finding throughout the report and in future reports. Audit findings which relate to both the financial statemcnts and federal awards should be reported in both Section 11 and Section 111. However, the reporting in one section may be in summary form, with reference to a detailed reporting in the other section -thc reference number and caption facilitate this approach. For example, a material weakness in internal control that effects an entity as a whole, including its federal awards, would generally be reported in detail in this section. Seclion Ill would then include the reference to the finding through the identification nunther and descriptive caption. Each finding should full), describe the : criteria or specific requirement, condition found, effect, cause, questioned costs, and recommendations. It is suggested that management be required to complete a management Corrective Action Plan. As an alternative, the auditor may include management's response in the finding. However, the response must detail the specific actions taken by management or those specific actions intended to be taken by management. (See attached) Section 111 Federal Award Findings and Questioned Costs N/A 1997-1 (DESCRIPTIVE CAPTION) This section identifies the audit findings to be reported by Circular A-133, Section .510(a)(e.g., reportable conditions, material weaknesses, and instances of noncompliance., including questioned costs). Where practical, findings should be organized by federal agency or pass-through entity. Identify each finding with a reference number and descriptive caption, lfthere arc no findings, state that no matters were reported. Audit findings which relate to both the financial statements and federal awards should be reported in both Section 11 and Section 111. However, the reporting in one section may be in summary with reference by number and caption to the other section. Each finding should fully describe the : criteria requirement, condition found, effect, cause, questioned costs, and recommendations. It is suggested that management be required to complete a Management Corrective Section Plan. As an alternative, the auditor may include management's response in the finding. However, the response nmst detail the specific actions taken by management or those specific actions intended to bc taken by management. 
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Madison Parish School Board Section 11 Financial Statement Findings (Continue 98-01 true 98-03) 
Section 11 Financial Statement Findings 1998-01. Records of Fixed Assets are not adequately maintained 1998-02. The School Board's fideliW bond is not adequate for the amount of risk involved. 1998-03. In the activity funds listed at #3 below, internal control needs improvement Recommendations The School Board should implement a plan to inventor)' all fixed assets, labeling each item and placing a cost and a market value on each asset, and each month have this inventor)' updated. At year-end, a physical inventor3, should be taken of all assets, reconciling the inventor), to the records which have been established during the year. 
~ The School Board should update the fidelity bond to reflect the amount of risk imvlvcd Management Response The School Board has a plan dated 9:08-98 to hire a professional to come in and inventory the fixed assets, labeling them, and valuing them. They plan to advertise for bids and have this done in the ver), near future. Once the inventor)' is in place, they plan to have a perpetual inventor)' during the ),ear and a physical inventor3' taken at 3,ear end. ~ The School Board has already increased the amount of their fidelity to reflect the amount of risk involved. ~ The School Board agrees and is trying to implement stronger internal control for these funds. Prior Year Audit Findings 
~ All prior year audit findings have been addressed and corrected except inventor), of fixed assets. ~ Please refer to management response # 1 above In the school activities funds - Tallulah High School; Tallulah Junior High School should implement a better system of internal control of record keeping and invoice filing. Also, Reuban McCall School should have greater internal control over check writing and signatures. 
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MANAGEMENT'S CORRECTIVE ACTION PLAN For the Year Ended June 30, 1998 
SECTION 1 INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS 1997-1 (Descriptive Caption) A bricf summary The School Board has already met and voted to of the recommendation. implement an intensive program for adequale accounting of fixed assets. The), plan to have a 1999-1 Fixed asset accounting. professional to set all fixed assets; keep a perpetual inventor),, which is checked at least quarterly. 
SECTION 11 INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS 1997-2 (Descriptive Caption) A brief summary Management sbould clearly slate the actions of the reeonmlendation. laken to date, or their intended actions. The actions should be listed in detail. Those responsible should be identified and completion dates for each step should be listed. Should management suggest an alternative remedy, that resolution should be listed in detail and it should be slated whether or not tile auditor agrees with the alternative solution. Management should state whether the federal grantor or pass-through entity has been contracted conceming resolution of the matter. 
SECTION 111 MANAGEMENT LETTER 1997-2 (Descriptive Caption) A brief summary 1998-01 See above of the recommendation. 1998-02 - Already corrected 1998-03 - More intensive oversight of school See 1998-01 activity funds. See 1998-02 See 1998-03 Notc- lfall findings arc reflected on a Schedule of Questioned Cost and Findings, this schedule can be organized and referenced to that schedule. 
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SCHEDULE OF PRIOR YEAR FINDINGS For the Year Ended June 30, 1998 
SECTION 1 INTERNAL coNrrROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS 1996-1 (Descriptive Caption) A brief summary Resolved,Q~artially Resolved,~M~  of recommendation. Disagreement, Unresolved andff_eferenced to Current year findings s._). 9701 thru 9704 Inadequate accounting system, etc. Resolved, Partially Resolved, Management of9the rccommendation.ption) A brief summary l Disagreement, Unresolved and referenced to Current 3,ear findings. SECTION 11 INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS 1996-3 (Descriptive Caption) A brief summary Resolved, Partially Resolved, Management of the recommendation. Disagreement, Unresolved and referenced to Current year findings. (This narrative should 97-01 lrue 97-04 include whether or not a management Decision Samc as above. has been issued by a federal or pass-through agency.) SECTION 1II MANAGEMENT LETTER (Descriptive Caption) A brief summary of the (l~Partially Resolved, Management recommendation. Disagreement, Unresolved and referenced to Current year find ngs. 97-01 thru 97-04 

If no findmgs have been reported under a specific section, tile schedule should so state 
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