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PM,!,II 'AYNE, MOORF & } II P, HN(iTON. I.1.1) 
INDEPENDENT AUDITOR'S REPORT 

Board of Directors Colm,unity Receiving Home, ]nc d/b/a RenaJ ssance 
We have audited the accompanying ba]ance sheet of Colmnun~ty Receiving }lomo, Inc., d/b/a Renaissance (a nonprofit corporation) as of June 30, ]998, and tile re]sled statements of support and revenue, and expel]ses and changes in fund ba]ances for the year thell ended. These fi naneJal statements are the responsibi lJ ty of t he OrganJzatio2~'s management. Our responsibility Js to express an opinion on these fJnaacJa] statements based oil our audit. We conducted our audit Jn accordance with genera]ly accepted auditing siandalds and the standards applicable to financJa] audits contained In Governslellt At~diging Standards, 5ssued by tile Comptroller Genera] of tile United States. Those standards require that we p]an and perform the audit to obtain reasonable assurance about whether the fl nsnci a] statements are free of mater] a] ]tt] sstatement. An aud] t J no]udes exam] ning, on a test basis, dJsc]osures Jn tile f~nancial statemel]ts evidence support] ng the alnount:s and All audit also Includes assessing tile accounting principles used and significant estimates made by management, as we]] as eva]uatJng the overa]l financial statement presentation. We believe that onl audit provides a reasonable basis for our opinJoll. ]n our opinion, the financial statements referred to above present fairly, Jn a]] mater]a] respects, tile financial position of Renaissance as of Jtlne 30, ]998, and tile results of its operations and changes ill its fund balances for the yeal tiles ended J u conformity with general ly accepted accounting pr] nc5 p] es. 
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PM!~,I-I 'AYNE, MOOF, I~ & } IERRIN(~TON, I.l.I Board of DJreotors Commul~Jty Reoeiving Home, Ino d/b/a BenaJ ssanee 
] n accordance w~ th Goverllment Auditing Standards, we have a] so J sssed o111 report dated September 10, 1998, on our consideration of RenaJssance's Jlltellla] centre] over financial reporting and our tests of its compliance with certain plovJsJons of laws, regulations, contracts, and grants. 

September 10, 1998 



r-- ~4,, i .4, u~ oa o 

in ,-~ -4, r~ 

11 IN c-i rn ~3 

Lrl c-I r~ r-I 



 

1 1 ~7 
m co 

m 

u'~ b- eo c/ Ln ~ ~u~ H 



tn m o o~ tn ,~ 
o~ -4, 
r-- in ,~ r-- o 
5~ 



COMMUNITY RECEIVING HOME, INC. d/b/a RENAISSANCE JUNE 30, 1998 
NOTES TO FINANCIAL STATEMENTS 

NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES N aat[/!~_e 9f A ctivJ tje_s Co~mnunJty Receiving Home, inc., d/b/a Renaissance is a quasJ-governmenla] corporatJ on ] ocated i n A] exandrJ a, Lou] sJ ana, whJ ch provi des conununi ty based multi function juvenile justice support Jntervent]on. Programs provided include secure detention, home detention, group home rehabilitation, she]tel care, and aftercare. The range of children served includes children who may be delinquent, ~n need of supervision, neglected, and/or abused. Primary funding is derived from a parish-wide ad va]orem tax administered by the Rapides ParJ sh Poll me Jury. Support from the tax ] s recognJ zed when a]]ocat]on is approved by the Police Jury, in accordance with a contract between the two parties dated December 9, ]975. ~{~!9 9[ A~g~un~!ng The fJ nanci al statements have been prepared on an accrnal basJ s and ] n conform~ ty wi th standards promulgated by the ~nerican Institute of Certi fJ ed Pub] ~ c Accountants and Governmental Accounting Standards Series Statement No. 29 of the Governmental Accounting Standards Board, The Use of Not-let-Profit Accounting and Financial Reporting Principles by Governmental Entities. Presentat] on ]n order to ensure observance of limitations and restrictions placed on the use of resources avaJ ] ab] e to the OrgallJ zatJ on, the accounts are mai ntaJ ned J n accordance with the principles of fund accounting. This Js the procedure by which resources for various purposes are c]assi fled for accounting and reporting purpos{.~s into funds established according to their nature and purpose. Separate accounts are maintained for each fund; however, in the accompanying financial statements, funds that have similar characteristics have been comb]ned into fund groups. Accordingly, all financial transactions have bee,] recorded and repo]ted by the following fund groups : 
2 
Current funds represent expendable funds used to carry eni the operations of the Organization in accordance with its bylaws. Endo~nent funds represent the principal amount of gifts accepted w~th the donor stipulation that the principal be maintained intact ~n perpetuity, with only the income to be utilized. 
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CO~UNITY RECEIVING HOME, INC d/b/a RENAISSANCE JUNE 30, 1998 
NOTES TO FINANCIAL STATEMENTS 

Plant funds are designed to accoxlnt for assets. Plant fund acquisitions are operations and accounted for as transfers use o_f Estimates 
funds expended financed to plant through funds. 

The preparation of financial statements Jn conformity with generally accepted accounting prJ ncJples requires managemeut to make estimates and assumptions that affect tile reported amounts of assets and liabilities and dJsc]osulTe of contingent assets and ]JabilitJe~ at tile date of tile fJIlaucJa] statements and tile reported amounts of revenues ~nd expenses during the reporting period. Actual results could differ from those estimates. Donated Materials and Services Donated materia]s are reflected as contributions at their estimated value at the date of receipt and are recorded as expenses for current operations. ]n addition, the Organization receives at 11o cost certain agricultural COlmnoditJes from tile State of Louisiana. These colnmoditJes are recorded as grant revenue based upon a market valuation placed thereon by the Department of Agriculture, Food DistrJ bution DivJ sJon. Donated services have not been reflected in the accompanying financial statements since no objective basis is available to measure the value of such services . Accounts Receivable Aceounts receivab] e are charged to income when they become unco] ] act i b] ~;. ]n the opinion of management, all receivables Were collectible, and an allowance for doubtful accounts was not considered necessary at June 30, 1998. I uveL~t _olly Dietary inventory is carried at lower of cost or market by tlse of tile fir~.;t- in, fJrst~out method of accounting. Pro 3erly and E uJ ment Property and equipment are stated at cost less accumulated depreciation. DeprecJatJen Js computed on a straight-line basis over the estimated useful lives of the respective assets. The cost of maintenance and repairs is charged to income as incurred; however, significant renewals and improvements are capitalized. 



Income Taxes 

COMMUNITY RECEIVING HOME, INC d/b/a RENAISSANCE JUNE 30, 1998 
NOTES TO FINANCIAL STATEMENTS 

Renaissance is a nonprofit organization exempt from income taxes under Section 50](c)(3) of the ]nternal Revenue Code and comparab]e Louisiana law. Accordingly, no provision for income taxes has been made ill tile accompanying financial statements. 2. CASH Funds Cash on hand NonJnterest-bearing checking accounts Interest-bearing checking and sav4ngs accounts Endowment Fund Interest-bearing checking account 3. CERTIFICATES OF DEPOSIT 

600 2,'143 $166,278 
Certificates of deposit are invested ~ii various financial institutions located ill the central Louisiana area. These certificates have a stated interest rate ranging from 4.83 percent to 5.25 percent per annum and will mature within seven months of the balance sheet date. ACCOUNTS RECEIVABLE Rapides Parish Police Jury State of Louisiana - Department of State of Louisiana - Department of State of Louisiana - Department of Bureau of Food and Nutrition Other parishes and municipalities Other 

$ 62,000 Public Safety and Corrections 44,457 Social Services 28,527 Education - 3,026 3,651 $140,090 



COMMUNITY RECEIVING HOME, INC d/b/a RENAISSANCE JUNE 30, 1998 
NOTES TO FINANCIAL STATEMENTS 

5. PROPERTY AND EQUIPMENT 
Buildings and improvements Office and detent]on Group home She] ter care Furniture and equipment: Office Det ent i on Group home Shelter care ethel Transportation equipment 

COST $ 729,837 155,280 310,0]0 74,744 91,950 59,090 55,298 70,407 52.928 $1,599,544 

ACCUMULATED P~_:]2RE. C~AT~ON $50],580 130,842 71,697 54,256 59,449 36,046 42,113 34,705 $960,294 

$228,257 24,438 238,3]3 20,488 32,501 23,044 13,185 35,702 _23~322 $639,250 The depreciation provision for the year ended June 38, 1998 amounted to $85,053. 6. LEASES AND SUBLEASES Renaissance ]eases ]and and certain Department of Health and ]1ospitals under a 2071. Consideration for the lease is the operations of Renaissance. 
buildings from the State of I,ouJsiana, ninety-nine (99) year ]ease expi]ing in public benefit to be derived from the 

Approximately eighty-five (85) percent of the land area covered under the above ]ease was subleased on February ]6, ]993, at an annua] minimum ren[a] of $22,652. The sub|ease expired on December 31, 1997, by mutual consent and was ]chewed for an additional five years with an annual minimum rental of $25,154. Deferred ]ease income ref]ected in Exhibit A resulted Item sub|ease payments ] eceJved through December, 1998. ] n ] 988, the Organ] zatJ on entered J nto an agreement w] th l{ando] ph A. Mansou] and Dona]d A. Mansour to sub|ease approxJmate]y three-fourths (3/4) of an acre 01 ]and fol thirty (30) years for purpose~ of constructing a building thereon to be sub|eased by them to Centra] Louisiana Electric Company, inc. Under the ]elms o] the sub]ease, minimum rentals are $160 per month for a period of ,~Jxty (60) months minus the construct]on period months, $]68 per month beginning January ], 1994, and during the next sixty (60) months, $]77 per month during the hext sixty (60) months, $185 per month during the next sixty (60) months, $]95 per ~nonth during the next sixty (60) months, and $204 per month daring the next sixty (60) months. Upon termination of the sublease, any land improvements will revert to RenaJssa~ce. 



COMMUNITY RECEIVING ROME, INC d/b/a RENAISSANCE JUNE 30, 1998 
NOTES TO FINANCIAL STATEMENTS 

Future minimum rentals for land due under the sub]eases for the five (5 years ending after June 30, 1998, and in the aggregate are as follows: 1999 2000 2001 2002 2003 Thereafter 
7. RETIREMENT PLAN 

$ 27,224 27,278 27,278 27,278 27,278 3361102 $172,438 
ResaJ ssance has a defJ ned contributioll plan covering a]I employees e] i gJb]e to participate in the p]an. The plan, a flexible annuity retirement plan, is funded through a group annui ty contract i ssued by Mutual of Ameri ca Li fe ] nsurance Company. Contl~butlons to the plan are made for the benefit of the employee by the Organization in all amount equal to three (3) percent of all individua]'s regu]al annual sa]ary. Contributions to the plan for the year ended June 30, 1998, net of surrender credits, totaled $14,499. Surrender credits are generated when a nonvested emp] oyee becomes i rill J gJ b] e to participate ill the plan through separation of service from the OrganizatJen. Tile administrator of the plan will issue a surrender credit based on contributions made on beha]f of the nonvested employee. Total surrender credits issued during the year ended June 30, 1998 were $4,335. 8. GENERAL Renaissance received $744,000 from the parish-wide ad va]orem tax dur]i*g tile year ended June 30, ]998. This tax, which was reuewed ~n 1995 and extended to ihe year 2004, represented approximately 51 percent of the total support and I evenue for the current year. AddJ tJ ona] ] y, RenaJ ssance negotl ated a contract wi th the State of ],ouJ s J ana Department of Pub]it Safety and Corrections to provide juvenile justice support intervention, which expires December 3], 1998. Renaissance also negotiated a contract with the State of Louisiana Department of SooJ a] ServJ ces to In ovide shelter care crisis intervention, which expires on August 3] , ] 998. Amount~ receJved from the State totaled $573,989 or 40 percent of the total support and revel~ue for the current year. 
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COMMUNITY RECEIVING HOME, INC d/b/a RENAISSANCE JUNE 30, 1998 NOTES TO FINANCIAL STATEMENTS 
AS of June 30, 1998 the Rapides Parish police Jury held $315,604 to be disbursed to Renaissance in accordance with contract terms. (See Note I) Th~s amount Js not reflected in the financial statements for the year ended Juue 30, 1998. 9. SIGNIFICANT CONCENTRATIONS OF CREDIT RISK Cash J n checking and savings accounts and certJ fJ cates of deposJ % are deposited with several financial JnstJtutions in the Central LouJsJana ales. Accoul~ts at each institutJ on are insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. At June 30, ]998 RenaJssance's bank balance at one financial institution totaled $224,5]4. Part of this ba]al%ce is secured from risk by $]00,000 of federal deposit insurance. The remaining balance of $124,514 is collatera]Jzed with securities held by the pledging financial institution, but not in Renaissance's name. 
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PM<++,II AYNI!. MOO}~,CC & I II~}~+RIN(;'I'ON. I.I.P [EBIIFILU PUBLIC ACCUUBIAfllD 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors Conununity Receiving Home, Inc d/b/a Renaissance We have audited the financial statements of Colmnunity Receiving Home, Inc., d/k)/a I{enaJssance (a nonprofit org~inization) as of and for the year ended June 30, 1998, and have issued oar report thereon dated September 10, 1998. We condllcied o111 audit: ]n accordance with generally accepted auditing standards and the standaJds applicable to financial audits contained in Governloent Atlc1i~:Jng Standards, issued by tile Comptroller General of the United States. As part of obtaining reasonable assurance about whether Renaissance's financial st:atements are free of material misstatement, we perfolmed tests of its cemp] Jance with certain provlsions of laws, regulations, contracts, aad grants, noncompliance with which cou]d ]lave a direct and material effect on tile determination o~ flnancla] statement amounts. However, providing all op~nlon o11 compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. ThE~ results of our tests disclosed no mater~a] Jnstallces of noncomp] iance that are required to be reported under Goverl]ment AudJ t ing Statldards. ]a planning and performing our audit, we considered Rena~ssance's intern~l] contlo] ovel fJ nanci a] reportJ ng J n order to determi ne our audi ti ng procedures lot t he pllr[)ose of expressing our opinion on the financial statements and not 1o provide assurance on tile Juternal control over financial leporting. 01117 eonsJderatJoll o~ the internal control over financial reporting would not necessarily disclose all mattel s i n the J nterna] control over fJ nancia] report/ng that ini gilt l,e matel:J a] weaknesses. A material weakness is a condition ]11 which the design or opelalioll el one or more of the internal control components does not redu(;e to a l-e]aliv(,.]y low level tile risk that misstatements ill amotlnts that would l~e material ]n relation to tile financial statements being audited may cecal: and not be detected within a timely period by employees ~n the normal course of pelformJng their assigned functions. We noted no matters involving the internal control over fJ nancJ a] reporting and its operation that we consider to be material weaknesses. 
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PM~H PAYNE, MOORE & 1 IER1UNGTON, l.l.P 
Board of Directors Community Receiving Home, Inc d/b/a Renaissance 
This report Js intended for the information of the board of directors, management, federal awarding agencies, and pass-through entities. However, this report is s matter of public record, and its distribution is not ]Jm~ted. 
c~iU~d P~b~ io September I0, 1998 

15 



 
COMMUNITY RECEIVING HOME, INC. d/b/a RENAISSANCE SCHEDULE OF FINDINGS AND QUESTIONED COSTS yEAR ENDED JUNE 30, 1998 

SECTION I - SUMMARY OF AUDITOR'S RESULTS Financial Statements Type of auditor's report issued Internal control over financial reporting: MaterJ al weaknesses identified? 
Unqual~fied 
yes Reportable conditions identified that are not considered to be material weaknesses? yes Noncompliance material to financial statements noted? Prior Year Audit Findings Federal Awards 

]6 

None yes 
Not Applicable 

x none reported 


