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Independent Auditor's Report 

BOAILD OF DIRECTORS TALI.,ULAH HOUSING AUTHORITY Tallulah, Louisiana I have audited tile general puq~ose financial statements of lhe Talhdah Housing Authority, as of December 31, 1998, and for the year ended as listexl ill ihc table of conlenls. These general purpose financial slatements arc the responsibility of lhe Tallulah Housing Authority's management. My responsibilily is 1o express an opinion on these general purpose financial stalements based on my audil. I conducled my audil in accordance with generally acceplexl audiling standards and Government Auditing Standards, issued by Ihe Complroller General of the Unilexl Slales. Those standards require flint I plan and perfornl file audil 1o obtain reasonable assurance aboot whether lhe general puwose financial slalemenls arc free of material misstatemenl. An audit includes examining, on a lest basis, evidence supporling the amounls and disclosures in the general purpose financial stalemenls. An audit also includes assessing the accounting principles usexl and significanl eslimates made by management, as well as evaluating lhe overall financial slalement presentalion. 1[ believe thal my audil provides a reasonable basis for my opinion. 
In my opinion, tile general pufl>ose financial statements referred 1o above 1)resenl fairly, ill all malerial respects, the financial position of file Tallulah Housing Aulhorily as of I)eeember 31, 1998, and tile results of ils operations and cash flows for Ihe year lhen ended in eonfonni|y with generally accepted accounting principles. 



BOARD OF DIRECTORS TALLULAH HOUSING AUTHORITY Talhdah, Louisiana Independent Auditor's P, eporl, December 31. 1998 
My audit was made for the ptH'pose of forming an opinion on the general t)twpose financial s~atcmcnls taken as a whole. The supplemental information schedules listed in the |able of contents are presented for Ihe purpose of additional analysis and arc not a required part of the general puq)ose financial statements of the Talhdah Housing Authority. Except for those schedules markezl unandited, such inforlnation has been subjected to the auditing procedures applied in the audit of the general puq)ose financial statements and, in nay opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
In accordance with Government Auditing Standards, I have also issued a reporl dated March 30, 1999, on lhe Talhdah ttousing Authority's compliance with laws, regulations, contracls, and grants; and my consideralion of the agency's internal control. 
West Monroe,, lx)uisiana March 30, 1999 
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GENERAl. PURPOSE FINANCIAL STATEMENTS (OVERVIEW) 



 

TALLULAH HOUSING AUTHORITY Tallulah, Louisiana PROPRIETARY FUND TYPE - ENTERPRISE FUND Coml)arative Balance Sheets, December 31, 1998 and 1997 
ASSF, TS Current assets: Cash Deposits Tolal eurrenl assets RestricteA assets - cash PropeJ/y, plant and exluipment (nel of accunndated depreciation) 
TOTAL ASSETS I.IABILITIES AND FUN1) EQUITY Cun'cnl liabilities (payable fi'om current assets) - accounts payable Current liabilities (payable from restricted assets): Housing revenue note payable Security deposits Total current liabilities (payable from restricted assets) Long-term liabilities - housing revenue note payable Total liabili0es Fund Exluity - rclainexl earnings (deficit) - unreservext - undesignated TOTAL LIABILITIES AND FUND EQUITY 

The accompanying notes are an integral part of this statement 
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1998 
$3,074 325 3,399 104,351 715.921 

Statement A 

$5,065 325 5,390 74,065 750,892 

$11,795 $12,192 24,637 2,625 27,262 906.403 945,460 (121,789) 
24,403 2,925 27,328 930,720 _ 970,240 (139,893) 



 

TALLULAH HOUSING AUTHORITY Tallulah, Lovisiana PROPRIETARY FUND TYPE - ENTERPRISE FUND 
Comparative Slalements of Revenues, Expenses, and Changes ill Retained Earnings For the Year Endext December 31, 1998 and 1997 

OIWRATING REVI~NUES Rental income Olher operating revenues Tolal operating revenues OPERATING EXPENSES Adminislralive Operaling and mainlenance Utilities Insurance Depreciation Tenants ulilily allowance Other operaling expenses Total operaling expenses OPERATING INCOMIE (LOSS) NON-OPERATING REVENUES (Expenses) Fexleral grants - Farmers Home Administration Ixmn subsidy Rental assistance ]nlerest eamext oll deposits ]nleresl expense Total non-operating revenues (expenses) NET INCOME RETAINEI) EARNINGS (Deficit) AT BEGINNING OF YEAR RETAINEI) EARNINGS (Deficit) AT END OF YEAR 

The accompanying notes are an integral part of this statement 
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Statement B 

1998 1997 
$36,015 888 36.903 
45,720 20,107 4,042 4,501 36,022 9,50(I 1,975 121.867 

$33,478 1.432 34.910 
40,414 39,579 5,338 4,551 36,748 8,103 805 135.538 (84,964) (100,628)_ 

33,552 76,303 2,682 (9,469) 103.068 
33,552 80,135 1,845 (9,525)_ 106.007 18,104 5,379 (139,893) (145,2721_ 



 

TALLULAH HOUSING AUTHORITY Tallulah, Louisiana PP, OPRIETARY FUND TYPE - ENTERPRISE FUND Comparative Statements of Cash Flows For tile Year Ended December 31, 1998 and 1997 

CASII FLOWS I~'~OM OPERATING ACTIVITIES Operating loss Adjuslnllenls to reconcile operating loss to net cash provideA (uscxl) by operating activities: Depreciation Increase (dczrease) in payables Increase (decrease) in security deposits Total adjustments Net cash usexl by operating activities CASII FLOWS FROM CAPITAL AND RE1,ATEI) FINANCING ACTIVITIES Acquisition of capital assets Grant l)rocex~l s Tolal cash flows fiom capilal and relalexl financing activities CASII FLOBTS FROM INVESTING ACTIVITIES Interest earnings NET CIIANGE IN CASII CASII AT BEGINNING OF YEAR CASII AT ENI) OF YEAR 

The accompanying notes are an integral part of this statement 
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Statement C 

1998 1997 
($84,964) ($100,628) 
36,022 (400) (300) 35,322 (49,642) 
(1,048) 76.303 
75.255 
2.68,2 

36,748 1,885 _ (1,102) 37,531 (63,097) 
(878) 80.135 
79.257 
1.845 28,295 18,005 79.130 61.125 



TALLULAH HOUSING AUTHORITY Tallulah, Louisiana 
Notes to tlae Financial Statements As of and for tile Year Ended December 3 ], 1998 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Tile Talhdah Housing Authority was created by ordinance of the City of Tallulah on March 1 l, 1976, as authorized by Louisiana Revised Statute 40:391. The housing authorily is governed by a five member board appoinled by the eily. Board members serve five year terms without benefit of compensation. 
A. RI~:,I'ORTING ENTITY As the governing authority of the city, for reporting purposes, the City of Tallulah is the financial reporting entity for the city. The financial reporting entity consists of (a) tile primary government (city), (b) organizations for which tile primary government is financially accotmtable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause Ihe reporting entily's financial statements to be misleading or incomplete. Govermnental Accotmting Standards Board (GASB) Statemem No. 14 establishes criteria for determining which component units should be considered parl of the City of Tallulah for financial reporting purposes. Tile basic criteria for including a potential component trait within the reporling entity is financial accountability. The GASB has set forth criteria to be considered in detennining financial accountability. This criteria includes: 

2 

Appointing a voling majority of an organization' s governing body, and; The abilily of the city to impose ils will on Ihat organizalion and/or; The potential for tile organization to provide specific financial benefits to or impose specific financial burdens on the city. 
Organizations for which tile city does not appoint a voting majority but are fiscally dependent on the city, 
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TALLULAtt HOUSING AUTHORITY Talhdah, Louisiana Notes to the financial statements (Continued) 
Organizations for which tbe reporting entity financial statements would be misleading if data of the organization is not included because of the naiure or significance of the relationship. 

Because the city appoints the governing body of the housing authority, tile housing authority was determined to be a component unit of the City of Talhdah, the financial reporling entity. The accompanying financial statements present information only on the funds maiutainexl by tile housing authority and do not present information on the city, the general goverJnnenl services provided by thai governmental unil, or the other govertuuental units that comprise the financial reporting entity. 
IL FUND ACCOUNTING 
Tallulah ltousing Authority is organized and operated on a fired basis whereby a self-balancing set of accounts (Enterprise Fund) is maintaineA that comprises its assets, liabilities, fund equity, revemms, and expenses. The operations are financexl and operated in a manner similar to a private business enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily through user charges. 

C. FIXEI) ASSETS ANq) LONG-TERM DEBT Fixed assets of the housing authority are included on the balance sheet of the enterprise fund and are recorded at actual cost. Depreciation of all exhaustible fixexl assets is chal'ged as an expense against operations. Depreciation is computexl using the straight- line method over estimated useful lives of 5 to 35 years. Long-term debt is recognized within tile enteq)rise fired. 
I). BASIS OF ACCOUNTING 
Basis of accounting refers to when revenues and extyenses are recognized in the accounls and reported in the financial statements. Basis of accounting relates to the liming of the measurements made, regardless of the measurement focus applied. The Enterprise Fund is reported in the accompanying financial statements on the accrual basis of accounting. Revenues are recognized when they are earne_xl, and expenses are recognized when they are incurred. 
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TALLULAJt HOUSING AUTHORITY Tallulah, Louisiana Notes to the financial statements (Continued) 
CASlt Under state law, the housing authority may deposit funds within a fiscal agent bank organized under the laws of the Slate of Ixmisiana, the laws of any other slate in tile union, or the laws of the United States. The housing aulhority may invest in certificates and lime deposits of state banks organized under Ixmisiana law and national banks having principal offices in Louisiana. At December 31, 1998, the housing authority has cash demand deposits (book balances) totaling $107,425. 
These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. Deposit balances (bank balances) at December 31, 1998, total $109,157 and are fidly secured by federal deposit insoranee. 
VACATION AND SICK LEAVE 
The housing authority has lhree employees. The housing authority has not adopted vacation or sick leave policies; therefore, there is no liability for compensated absences. 

G. RISK MANAGEMENT 
The housing authority is exposcd to various risk of loss related to torts; theft of, damage to, and destnlction of assets; and injuries to employees. To handle such risk of loss, tile housing authority maintains commercial insurance policies covering properly, employee liability, and poblic officials liability. No claims were paid on any of the policies during the past three years which exceeded the policies' coverage amounts. There were no signifieant reductions in insurance coverage during the year ended December 31, 1998. 

2. I)EFICIT IN UNRESERVED RETAINED EARNINGS At December 31, 1998, the housing authority has an accumulated deficit of $121,789 in unreservcxl relainedearnings. Thehousingaulhority'snet incomefortheyearendedDecembcr 31,1998, was $18,104. 



TALLULAH HOUSING AUTHORITY Talhllah, Louisiana Notes to the financial statements (Continued) 
HXED ASSETS 
The following presents tile changes ill fixed assets for tile year ended December 31, 1998 
Land Buildings and improvements Furniture and equipment Total 

Balance at January 1, $38,008 1,171,513 76.988 
Balance at Additions Deletions December 31 

$1,048 $1,048 NONE 
$38,008 1,171,513 78.036 

A summary of proprietary fund type properly, plant, and equil)ment at Decemhcr 31, 1998 
Land Buildings and improvements Furnitore and equipment Total Accumulated depreciation Net fixed assets 

4 PENSION PLAN 

$38,0(18 1,171,513 78,036 1,287,557 (571,636) $715,92~_1 
Tile employees of Tallulah Housing Authority are members of the Social Security System. Ill addition to the employee's contributions withheld at 7.65 per cent of gross salary, the housing authority contributes an exloal amotmt to the Social Security System. Tile housing authority does not guarantee the benefits granled by the Social Security System. 
LONG-TERM DEBT Tile long-term liability at December 31, 1998, represents a housing revenue note payable to the United Stales Deparhnent of Agriculture, Rural Development Administration under tile Rural Renal Housing Loan Program (CFDA 10.415). The note is due in monthly instalhnenls of $2,796 through November 1, :).031, with an annual interest rate of 11.5 per cent. 
1998 Tile following is a summary of long-term debt transactions for tile year ended December 31 -12- 



TALLULAH HOUSING AUTHORITY Talhllah, Louisiana Notes lo tile financial statements (Continned) 
Note payable at January 1, 1998 Addiiions RetireJn enl s Note payable at December 31, 1998 

$955,123 NONE (24,083) $931,040 
Tile annual requirements to amo]lize long-term debl outstanding at December 31, 1998, including mleresl of $155,463 are as follows: 
Year 1999 2000 2001 2002 2003 2004-2008 2009-2013 2014-2018 2019-2023 2024-2028 2029-2031 Total 
RESERVICl) FUNq) BALANCE 

$33,552 33,552 33,552 33,552 33,552 167,760 167,760 167,760 167,760 167,760 79.943 $1,086,503 
As discussed in note 5, during 1981 the housing authority receiv~t a $1,286,000 loan flom Farmers Home Administration (CFDA 1(I.415) for the eonstnlction of housing accommodations for persons of low income. The loan agreement requires the establishment of a Reserve Fund. Tile housing authority must transfer into this ftmd an amount not less than $11,255 annually, until there has been aeeumulatexl an amonnt of$112,554. At December 31, 1998, the housing authority had set aside a total of $100,359 to meet ils reserve requirements. 
LITIGATION ANq) CLAIMS At December 31, 1998, lhe housing aulhority is not involved in any litigalion, nor is it aware of any unassertexl claims. 

-13 



TALLULAI] HOUSING AUTHORITY Tallulah, Louisiana Notes to tile financial statements (Continued) 
8. YEAR 2000 ISSUE (Unaudited) 
The yeal 2000 issue is the result of shortcomings in many electronic data processing systems and other electronic equipment that may adversely affect the government' s operations as early as fiscal year 1999. The Talhdlah ttousing Authority has completed an inventory of computer systems that may be affecled by lhe year 2000 issue and that are critical to conducting operalions of the housing authorily's office. The housing authority has identified the following systems requiring 2000 remediafion; a financial reporling syslem. All testing and validalion of this systems has been completed 
Becau:~e of the unprecedented nature of the Year 2000 issue, its effects and the success of related remediation efibrls will not be fully determinable until the year 2000 and thereafter. Management cannol assure lhal the housing authority is or will be Year 2000 ready, that the housing authority's remedialion efforts will be successful in whole or part, or that parties with whom the housing authority does business will be year 2000 ready. 

-14- 



SUPPLEMI~NTAL INFORMATION SCHEDULES 



Anthony Bridgewater Post Office Box 1602 Tallulah, LA 71282 (318) 574-08111 Mary Alice L~x~ Hodge 404 East Green Street Tallulah, LA 71282 (318) 574-04'79 
Jim Sievier Post Office Box 423 Tallulah, LA 71282 (318) 574-1656 
Lonnie Curry 121 Chicago Street Tallulah, LA 71282 
Trent Lewis 301 West Craig Street Talhdah, LA 71282 (318) 5774-0924 

TALLULAH HOUSING AUTHORITY Talhdah, Louisiana Schextule of Board Members For the Year Ended December 31, 1998 
Schedule 1 



OI'i,;RATING RI~VENItIES Rental income I ~aundry service!; Total operating levenl.leS OIq~RATING EXPENSES Accounting and le~,al Operating supplies Garbage removal Maintenance of grotmds l nsHl'allCC Payroll taxes Repairs and maintenance Salary Telephone Utilities Auto and travel l)epreciation Other operating expenses Total operating expenses 

TAI.LULAH HOUSING AUTHORITY Tallulah, Louisiana PROPRII3TARY FIINI) TYPE - ENTERPRISE FUND Szhednle of Revenues, Expenses, arid Changes ira Retained l~rnings - Budget and Acttm For the Year Ended l)eeember 31, 1998 

OPI'3RATING INCOME (Loss) NON-OIq'3RATING REVENUES (Expenses) Federal grants - Farmers Home Administration 1 ~oan subsidy Rental assistance hlterest earnexl Ol1 deposits Interest expense Total non-operating revenues (expenses) NET INCOME RETAINEI) EARNINGS (Deficit) AT BEGINNING OF YEAR RETAINEI) EARNINGS (l)dlcil) AT END OF YEAR 

17 

Schedule 2 

VARIANCE FAVORAIII.E BUDGET ACTUAL (UNFAVORAI~I.I 
$34,785 2,550 37.335 
5,160 240 2,340 4,200 6,480 2,760 31,896 30,000 720 4,980 
3,700 92.476 (55,141) 
33,552 76.303 
09.855 

$36,015 888 36,903 
4,461 172 2,564 4,839 4,501 2,782 12,705 37,577 572 3,470 728 36,022 11,474 121.867 (84,964) 
33,552 76,303 2,682 (9,469) 103.068 54.714 18,104 (75,772) (139,893) ($121,789) 

$1,230 (I ,662) (432) 
699 68 (224) (639) 1,979 (22) 19,191 (7,577) 148 1,510 (728) (36,022) (7,774) (29,391) (29,823) 
2,682 (9,469) (6,787) 



 

TALLULAtt HOUSING AUTHORITY Tallulah, Louisiana PROPRIETARY FUND TYPE - ENTERPRISE FUND Proposed Budget For the Year Ended December 31, 1999 (Unandiled) 
OPI,;RATING I~,I~VENUES Rental income Other operaling revenues Total operating revenues OPFRATING EXPFNSES Accounting and legal Operating supplies Gad~age removal Mainlenance of grounds ]In Sill'ailce Payroll taxes Repairs and maintenance Salary Telephone Ulililies Other operaling Cxl)enses Total operating expenses OPERATING INCOME NON-OI'I~RA'FING REVENUES (Expenses) Capital expenses NE, T INCOME RF.TAINI,;I) EARNINGS (Deficit) AT BEGINrNING OF YEAR RETAINED EARNINGS (Deficit) AT END OF YEAR 

Schedule 3 

$144,640 2~550 147.190 
5,160 240 2,340 4,200 6,480 2,760 31,896 30,000 720 4,980 2,5oo 91.276 55.914 
1.200 57,114 (121,7891 ($64,67.5.)_ 



Type of Coveraee 
Fire and Extended Coverage General Liability Automobile Liability Public Officials 

TALLULAH HOUSING AUTHORITY Talhdah, Louisiana Schedule of Insurance Coverage As of December 31, 1998 (Unaudited) 
Name of Insurer 

Various Audubon Insurance Audubon Insurance General Star Indemnity 

Policy Number 
Various CGLAtI9921 CGL419921 IYA811765C 

An]oul]t of Coverage 

Schedule 4 

Expiration Date $1,280,000 04/0 1,000,000 04/0 500,000 04/0 1,000,000 09/0 
99 00 00 99 



EI~I)ERAI. GRANTOR/ t)ASS TIIROUGII GRANTOR! It>ROGRA M NAME 

TALLULAH HOUSING AUTHORITY Tallulah. Louisiana Schedule of Expenditures of Federal Awards For tile Year Ended I)ecember 31. 1998 
Schedule 5 

PASS THROUGII CFDA GRANTOR'S NUMBER NUMBER EXPENI)ITURES United States l)eparlment of Agriculture - Farmers florae Administration - Passed through Louisiana Department of Social Services - 1)irect program .- Rural Rental Housing Loans 10.415 N/A $109~855 

Igoolllole: 1. Not included in the above schedule is $931,040 in awl outstanding long-term housing revenue hole payable a 15ecember 31, 1998. The note is payable to the Rural Developt~aent Administration under CFDA 10.415. 2. This schedule was preparexl on the modified accrual basis of accounting 



Independent Auditor's Reports Required by Government Auditing Standards 
The following independent auditor's reports on compliance with laws, regulations, comracts, and internal control are presented in compliance with the requiremen(s of Government Auditing Standards, issuexI by the Comptroller General of the Unilext States, and lhe Louisiana Governmental Audit Guide, issuexl by Ihe Sociely of Louisiana Cerlified Public Accountants and the Louisiana Legislalive Audilor. 
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C~T~I~O PUBLIC ~COUNT~N~ 

MEMBER AMERICAN NSTI1 UTE OF CERTIFIED PUBt IC ACCOUNTANTS $~lElY OF LOUISIANA C~-RTIFIED PUBLI~ ACCOUNTANTS 
PRAC11C~ LIMITED "TO GOVERNMENTAL ltCCOUNTING, AUDnING 

I I (l P~OFESSIONAL DRIVE WESl MONROE, LOUISIANA 71291 PHONE; 318.325.2121 TOLL FREE LOUISIANA 1.800.541.5020 FAX 31 B.324. | 630 

l,dependent Auditor's Report on Compliance and Internal Control Over Financial Reporling 
TALLULLAH HOUSING AUTHORITY Talhlllah, Louisiana 
I have audited the general purpose financial statements of the Tallullah Housing Authority as of and for the year ended December 31, 1998 ended and have issued my report thereon dated March 30, 1999. I conducted my audit in acemzlance with generally accepted auditing standards and the standards applicable lo financial audits contained in Goven~ment Auditing Standards, issued by the Comptroller General of the United Slates. 
Compliance As part of obtaining reasonable assurance about whether the Talhdlah Housing Auihorily's financial statements are free of material misstatement, I performed tests of its colnplianee with certain provisions of Jaws, regulations, contracts and granls, noncompliance with which could have a direct and material effect on the determination of financial amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that art required to be reported under Government A~Miling Standards. 
Internal Control Over Financial Reporting ]n planning and performing my andit, ] considered the Tallullah Housing Aulhorily's internal control over financial reporting in order to determine my auditing procedures for the puq)ose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My consideralion of the internal control over financial reporting would nol necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A malerial weakness is a condition in which the design or operation of one or more of Ihe internal control components does not reduce to a relatively low level lhe risk thai misslaiemenis in amounts that would be material in relation to the financial siateJnenls being audited may occur and not be detected within a timely period by employees in the normal course of performing |heir assigned fimctions. I noted no mailers involving the internal control over financial reporting and its operalion thai I consider to be material weaknesses. 
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TALLULLAH HOUSING AUTHORITY Tallullah, Louisiana ]ndcpendenl Auditor's Reporl on Compliance And Internal Control Over Financial Reporting, elc December 31, 1998 
This report is inlendexl for tile information of tire Tallullah Housing Authorily. This is nol intended lo limit lhe distribution of this report, which is a matter of public record. 
Wesl Monroe, l~uisiana March 3(1, 1999 
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TALLULLAH HOUSING AUTHORITY TaUullah, Louisiana Schexlule of Findings and Questioned Costs For the Year Ended December 31, 1998 
A. SUMMARY OF AU1)IT RESULTS 
2 

Schedule 6 

The auditor's report expresses an unqualified opinion on lhe general puq)ose financial slatements of Talhdlah Housing Authority. No instances of noncompliance material to the financial statements of Talhdlah Housing Authority were disclosed during the audil. 
No reportable conditions relating to the audit of the financial slatements are reporled in lhe Independent Audilor's Report on Internal Control. 

B. FINDINGS - FINANCIAL STATEMENTS AUDIT None 



TALLULLAH HOUSING AUTHORITY Talh, llah, Louisiana Sununary Schedule of Prior Audit Findings For the Year Endexl December 31, 1998 
Schedule 7 

There were no audit findings reporlext in the audit for lhe year endexl December 31, 1997 
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