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~J EMBI~R AMERICAN PUBLIC ACCOUNTANTS 
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WEST MONROE, LOUISIANA 71291 PHONE 318.325.2121 1.800.541.5020 FAX 318.324.1630 

Independent Auditor's Report 

BOARI) OF COMMISSIONERS LAKE PROVIDENCE PORT COMMISSION Lake Providence. Louisiana 
I have audited the general purpose financial statements of the Lake Providence Port Commission, a component unit of the East Carroll Parish Police Jury, as of December 31, 1998, and for the year then ended, as listed in the table of cnntents. These general purpose financial statements are the responsibility of the Lake Providence Port Commission's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. 
I conducted my audit in accordance with generally accepted auditing standards and Govermnent Auditing Standards, issued by the Comptroller General of the United States. Those standards require that 1 plan and perform the audit to obtain reasonab]e assurance about whether the general purpose financial statements are free of material misstatelnent. An audit includes examining, on a lest basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. 
In my opinion, the general purpose financial statements referred above presen! fairly, in all material respects, the financial position of the Lake Providence l'orl Conmfissiou as of December 31, 1998, and the results of operations and cash flows for the year then ended in conformity with generally accepted accounting principles. 
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BOARD OF COMMISSIONERS LAKE PROVIDENCE PORT COMMISSION Lake Providence, Louisiana Independent Auditor's P, eport, l)ecembcr 31, 1998 
In accordance with Government Auditing Standards, 1 have also issued a report dated May 27, 1999, on the Lake Providence Port Commission's compliance with laws, regulations, contracts, and grants, and my consideralion of tile agency's internal control. 
West Monroe, Louisiana May 27, 1999 



GENERAL PURPOSE FINANCIAL STATEMENTS (OVERVIEW) 
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ASSETS Current assets Cash 

LAKE PROVIDENCE PORT COMMISSION Lake Providence, Louisiana PROPRIETARY FUND TYPE - ENTERPRISE FUND 
Balance Sheet, December 31, 1998 

Receivables: Ad valorem taxes State revenue sharing Grant funds - state Grant funds - federal Other assets Total current assets Restrictcd assets: Cash and cash equivalents Property, plant, and equipment (net of accumulated depreciatiofl) TOTAL ASSETS i.IAI~II.ITIES AND FUND EQUITY LiabilJlies: Current liabililies payable from current assets: Accounts payable Accrued interest payable Construction contracts payable Current portion of long-term debt Total current liabilities payable from current assets Payable from restricted assets - current portion of long-term debt Long-term liabilities - Certificates of indebtedness Total liabilities Fund Equity: Contributed capital Relained earniugs: Reserved for construction Unreserved - undesignated Total retained earnings Total Fund Equity TOTAL LIABILITIES AND FUND EQUITY 
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Statement A 

$293,517 73,130 4,730 117,701 68,465 250 557,793 116,529 7,835,924 

$22,555 17,928 182,260 84,143 306,886 36,857 758,000 1,101,743 5,061,184 
79,672 2,267,647 2,347,319 7,408,503 $8,510,246 



 

LAKE PROVIDENCE PORT COMMISSION Lake Providence, Louisiana PROPRIETARY FUND TYPE - ENTERPRISE FUND 
Statenaent of Revenues, Expenses, and Changes in Retained Earnings For the Year Ended December 31, 1998 

OPFRATING REVENUES Use of money and property - leases OPERATING EXPENSES Salaries and fringe benefits Professional services Advertising Utilities Telephone Insurance Matcrials and supplies Travel Repairs and maintenance Dues and subscriptions P, ental expense Depreciation Other operating expenses Total operating expenses OPERATING INCOME (Loss) NON-OPERATING REVENUES (Expenses) Ad valorem taxes State revenue sharing Interest income Interest expense Other non-operating income Other non-operating expenses Total non-operating revenues (expenses) NET INCOME RETAINED EARNINGS AT BEGINNING OF YEAR RETAINED EARNINGS AT END OF YEAR 
The accompanying notes are an integral part of this statement 

Statemen! B 

$275,448 
47,990 16,117 2,524 5,974 1,302 6,981 1,727 7,443 4,480 2,884 6,700 191,484 173 295,779 (20,331) 
83,318 7,095 21,098 (77,329) 100 (3,249) 31,033 10,702 2,336,617 $2,347,319 



LAKE PROVIDENCE PORT COMMISSION Lake Providence, Louisiana PROPRIETARY FUND TYPE - ENTERPRISE FUND Statement of Cash Flows For the Year Ended December 31, 1998 
CASH FLOWS FROM OPERATING ACTIVITIES Operating Loss Adjustments to Reconcile Operating Income to Net Cash Provided (Used) by Operating Activities: Depreciation Increase in receivables Increase in payables Total adjustments Net cash provided by operating activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Acquisition and construction of capital assets Principal paid on long-term debt Interest paid on long-term debt Ad valorem lax proceeds State revenue sharing Granl proceeds Other Total cash flows from capital and related financing activities CASIt FLOWS FROM INVESTING ACTIVITIES Interest earnings NET INCREASE IN CASH AND CASIt EQUIVALENTS CASIt AND CASIt EQUIVAI,ENTS AT BEGINNING OF YEAR CASIt AND CASH EQUIVAI,ENTS AT END OF YEAR 

The accompanying notes are an integral part of this statement 
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Statement C 

($20,331) 
191,484 (185,346) 183.031 189,169 168,838 
(741,373) (113,000) (77,329) 83,318 7,095 608,412 (3,149) (236,026) 
21.098 (46,090) 456,136 $410,046 



LAKE PROVIDENCE PORT COMMISSION Lake Providence, Louisiana 
Notes to the Financial Statements As of and for the Year Ended December 31. 1998 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Lake Providence Port Commission was created by Act 450 of the 1958 Session of the Louisiana l.egislalurc as the governing authority of the Lake Providence Port, Harbor, and Terminal District. The board of commissioners consist of seven members; four appointed by the East Carroll Parish Police Jury, two by the Town of Lake Providence, and one elected by the six appointed members. The commissioners serve four year staggered terms without compensation. 
A. REPORTING ENTITY As the governing authority of tile parish, for reporting purposes, the East Carroll Parish Police Jury is the financial reporting entity for East Carroll Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government arc such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria deterlnining which component units should be considered part of the East Carroll Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial responsibility. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. 2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 
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LAKE PROVIDENCE PORT COMMISSION Lake Providence, Louisiana Notes to the Financial Statements (Continued) Because the police jury appoints a voting majority of the commission's governing body, Ihe agency was determined to be a component unit of the East Carroll Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds of the commission and do not present information on the police jury, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. 
FUND ACCOUNTING The Lake Providence Port Commission is organized and operated on a fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, revenues, and expenses. The operations are financed and operated in a manner similar to a private business enterprise, where the inten( of the governing body is that the cost (expenses, including depreciation) of providing services on a conlinuing basis be financed primarily through user charges. 
C. BASIS OF ACCOUNTING 
Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the tinting of the measurements made, regardless of the measurement focus applied. The Enterprise Fund is reported in the accompanying financial statements on the accrual basis of accounting. Revenues are recognized when they are earned, and expenses are recognized when they are incurred. 

D. FIXED ASSETS AND LONG-TERM DEBT 
Fixed assets of the commission are included on the balance sheet of the Enterprise Fund at cost. Depreciation of all exhaustible fixed assets is charged as an expense against operations. Depreciation is computed using the straight-line method over an estimated useful life of: 40-70 years for buildings and improvements other that buildings; 5 to 20 years for equipment; and 5 to 10 years for furniture and fixtures. Long-term debt is recognized within the Enterprise Fund. 



LAKE PROVIDENCE PORT COMMISSION Lake Providence, Louisiana Notes to the Financial Statements (Continued) CASH AND CASH EQUIVALENTS Under state law, the commission may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the union, or the laws of the United States. The commission may invest in certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. At December 31, 1998, the commission has cash and cash equivalents (hook balances) totaling $410,046 as follows: Demand deposits Time deposits Total 
$307,745 102,301 $410,046 

These deposits are stated at cost, which approximates market. Under state law, tlaese deposits, or the resulting bank balances, must be secured by federal deposit i~sura~ce ~r tt~e pledge ~f secur!,~,es ~'~e~ b~ the fiscal age~t ba~k. Tl~e market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents (bank balances) at December 31, 1998, are secured as follows: 
Bank balances Federal deposit insurance Pledged securities (uncollateralized) Total 

$410,323 $219,883 727.253 
Because tile pledged securities are held by a custodial bank in the name of the fiscal agent bank raffler than in the name of the commission, they are considered uncollatcralizcd (Category 3) under the provisions of GASB Codification C20.106; however, Louisiana Revised Statutc 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by tile commission that the fiscal agent bank has failed to pay deposited funds upon demand. For purposes of the statement of cash flows, cash equivalents include all highly quid investments with a maturity date of three months or less when purchased. 
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LAKE PROVIDENCE PORT COMMISSION Lake Providence, Louisiana Notes to the Financial Statements (Continued) 
VACATION AND SICK LEAVE The director of the port earns from fourteen to twenty four days of cumulative vacation and sick leave per year depending oll length of service. 

G. RISK MANAGEMENT 
The port commission is exposed to various risk of loss related to torts; theft of, damage to, and destrnction of assets; errors and omissions, and injuries to employees and others. To handle such risk of loss, the port commission maintains insurance policies covering commercial properly, professional liability, and workers compensation. No claims were paid on any of the policies during the past three years which exceeded the policies' coverage amounts. There were no significant reductions in insurance coverage during the year ended December 31, 1998. 

1t. CONTRIBUTED CAPITAL GralltS received by the commission that are restricted for the acquisition or construction of capital assets are recorded as contributed capital. Contributed capital is not amortized based on the depreciation recognized on that portion of the assets acquired from such contributions. 
2. LEVIES TAXES AND PRINCIPAL TAXPAYERS 
The commission is authorized by voter approval to levy a 2.5 mill ad valorem tax in the parish for the purpose of carrying out its powers, including the payment of principal and interest on indebtedness incurred by the commission. The commission levied 3.26 mills for 1998. The difference between authorized and levied millages is the result of reassessments of taxable property in the parish as required by Arlicle 7, Section 18 of the Louisiana Constitution of J 974. The following are the principal laxpayers for the parish and their 1998 assessed valuations: 

Trunkline Gas Company Columbia Gulf Transmission Company Southern Natural Gas Company Tenneco Gas Entergy Services, lnc 

1998 Assessed Valuation 2,667,820 1,103,530 936,120 891,120 770,450 

Per cent of Total Assessed Valuation 8.50% 3.52% 2.98% 2.84% 2.46% 



LAKE PROVIDENCE PORT COMMISSION Lake Providence, Louisiana Notes |o the Financial Statements (Continued) 

Bellsouth Telecommunications Texas Eastern Transmission Bunge Corporalion 1 l ibernia National Bank Terrell Riverservice, lnc. Total 
CHANGES FIXED ASSETS 

1998 Assessed Valuation 762,900 640,060 588,119 551,200 398,534 

Per cent of Total Assessed Valuation 2.43% 2.04% 1.87% 1.76% 1.27% 9,309,853 29.67% 
The following presents changes ill fixed assets for the year ended December 31, 1998 
Land Buildings hnprovements other than buildings Equipment Construction ill progress Tolal 

Balance at January 1 $878,318 2,567,797 
Additions Deletions $15,465 

3,973,402 117,661 1,017,499 447 83,488 671,179 ($63,379) $8,520,504 $804,752 ($63,379) 

Balance at Dec:ember 31 $893,783 2,567,797 4,091,063 1,017,946 691,288 $9,261,877 The 1997 beginning balances have been restated to adjust for physical inventory laken by agency. Additions for improvements other than buildings contains $63,379 lhal was reclassified fiom construction in progress for a project that was completed in the current year. 
A SUlnmary of proprietary fund type fixed assets at December 31, 1998, follows Land Buildings/improvements Furnilure/equipment Construction in progress Total Accumulated depreciation Net fixed assets 
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$893,783 6,658,860 1,017,946 691,288 9,261,877 (1,425,953) 



I,AKE PROVIDENCE PORT COMMISSION 1.ake Providence, Louisiana Notes to ttie Financial Statements (Continued) 
4. PENSION PLAN 
Tile one employee of the Lake Providence Port Commission is a member of the Louisiana State Employees' Retirement System (System), a cost-sharing multi-employer, defined benefit pension plan administered by a separate board of trustees. Generally, all full-time employees are eligible to participate in the system, with employee benefits vesting after 10 years of service. The system issues an annual publicly available financial report that includes financial statements and required supplementary information for the system. That report may be obtained by writing to the l,ouisiana State Employees' Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804, or by calling (504) 922-0600. Plan members are required by state statute to contribute 7.5 per cent of their annual covered salary and the Lake Providence Port Commission is required to contribute at an actuarially determined rate. The current rate is 13.0 per cent of annual covered payroll. The contribution requirements of plan members and the Lake Providence Port Commission are established and may be amended by state statute. As provided by Louisiana Revised Statute 11 : 102, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Lake Providence Port Commission's contributions to the system for the years ended December 31, 1998, 1997, and 1996, were $5,536, $4,714, and $3,977, respectively, equal to the required contributions for each year. 

5. LONG-TERM DEBT 
Long-term debt payable at December 31, 1998, is comprised of the following individual issues $325,000 - General obligation bonds issued March 1, 1974. Annual instalhnents of $25,000 are due through September 1, 1999, with interest at 5.25 per cent per annum. $25,000 $1,100,000 - Certi ficates of indebtedness issued December 18, 1995, are due in annual installments fiom $88,000 to $152,000 through December 1, 2005, with interest at 8 per cent per annum. 854,000 $879,000 
The annual requirements to amortize all outstanding debt at December 31, 1998, including interest of $294,576, is as follows: 
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I.AKE PROVIDENCE PORT COMMISSION Lake Providence, Louisiana Notes to the Financial Statements (Continued) Year 1999 2000 2001 2002 2003 2004-2005 Tola 
6. RESERVED RETAINED EARNINGS 

$189,976 164,640 164,320 163,360 163,760 327,520 $1,173,576 
A portion of retained earnings is reserved for future payment of construction costs. At 1)ecember 31, 1998, reserved retained earnings consists of cash and cash equivalents totaling $79,672. 
1,1TIGATION AND CLAIMS 
The l.ake Providence Port Commission is not involved in any litigation at December 31, 1998 nor is it aware of any unasserted claims. 

8. CAPITAL GRANT FUNDS During the year ended December 31, 1998, the commission received $608,412 in grant funds for the construction of and improvements to port facility fixed assets and infrastructure. Tile grant funds are included in fixed assets and contributed capital on Statement A and consist of the following: 
Grantor Agency U.S. Department of Commerce l.ouisiana I)eparmaent of Transportation Louisiana Governor's Office of Rural Development Total grant funds 
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Grant/Contract Number 08-01-3101 578-18-0014 578-18-0015 9798-ECL-0001 

Grant Amount $142,556 331,283 84,573 50,000 



LAKE PROVIDENCE PORT COMMISSION Lake Providence, Louisiana Notes to the Financial Statements (Continued) 
9. YEAR 2000 ISSUE (Unaudited) The year 2000 issue is the result of shortcomings in many electronic data processing systems and other electronic equipment that may adversely affect the government's operations as early as fiscal year 1999. The Lake Providence Port Commission has completed an inventory of computer systems that may be affected by the year 2000 issue and that arc critical to conducting operations of the fire district's office. Managemenl of ~he fire district has contacted outside vendors for remediation, testing and validation. The anticipated computer upgrade date is before December 31, 1999. 
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Independent Auditor's Report Required by Government Auditing Standards 

Tile following independent auditor's report on compliance with laws, regulations, contracts, and grants, and internal control is presented in compliance with the requirements of Government Auditing Standards, issued by the Comptroller General of the United States, and the Louisiana Govermnental Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. 
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We:ST MON RO~[~ LOUISIANA 71~g| PHONE: 318.325.2525 "lOLL I:REE LOUISIANA | ,800.S41,50~0 FAX 3 | S.324.16:30 

Independent Auditor's Report on Compliance and Internal Control Over Financial Reporting 
LAKE PROVIDENCE PORT COMMISSION Lake Providence, Louisiana I have audited the general purpose financial statements of the Lake Providence Port Commission as of and for the year ended December 31, 1998 and have issued my report thereon dated May 27, 1999. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in GovernmentAudit#lg Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Lake Providence Port Commission's financial statements are free of material misstatement, I performed tests of ils compliance with certain provisions of laws, regulations, contracts and grauls, noncompliance with which could have a direct and material effect on the determination of financial amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, ] do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Internal Control Over Financial Reporting In planning and performing my audit, 1 considered the Lake Providence Port Commission's intcrnal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the fiuaucial statements and nol to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk thai misstatements in amounts that would be material in relatkm to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that 1 consider to be material weaknesses. 

-17 



I,AKE PROVII)ENCE PORT COMMISSION Lake Providence, Louisiana Independent Auditor's Report on Compliance And Internal Control Over Financial Reporting, etc December 31, 1998 
This report is intended for tile information of the Lake Providence Port Commission. This is not intended to limit the distribution of this report, which is a matter of public record. 
West Monroe, Louisiana May 27, 1999 
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LAKE PROVIDENCE PORT COMMISSION Lake Providence, Louisiana Schedule of Findings and Questioned Costs For the Year Ended December 31. 1998 
A. SUMMARY OF AUDIT RESULTS 
2 
3 

Schedule 1 

The auditor's report expresses an unqualified opinion on the general purpose financial s~atements of Lake Providence Port Commission. No instances of noncompliance material to the financial statements of Lake Providence Port Commission were disclosed during the audit. No reportable conditions relating to the audit of the financial statements are reported in the Independent Auditor's Report on Internal Control Over Financial Reporting. IL FINDINGS - FINANCIAL STATEMENTS AUDIT 
None 
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LAKE PROVIDENCE PORT COMMISSION Lake Providence. Louisiana Summary Schedule of Prior Audit Findings For the Year Ended December 31, 1998 
Schedule 2 

There were no audit findings reported in the audit for the year ended December 31, 1997 


