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INDEPENDENT AUDITOR' S REPORT FINANCIAL STATMENTS 



 



M~MB[" n AMERICAN INS]II]U]E OF CERTIFIED PUBLIC ACCOUNTAN]S 
~a,,sscs U. /Ja/e,~ CER][IFIED PURl IC ACCOUN]AN] 612 BARKSDALE BOULEVARD BOSSIER Cl]'Y, ~ OUISIANA 7111 I 

Independent Auditor's Report 
The Honorable Carl Janzen, Mayor and the Honorable members of the Board of Aldermen Town of Benton, Louisiana 

TI=tFPHON~ (318) 742-5238 r̂~ (318) 742-5766 

I have audited the financial statements of the One Cent Sales Tax Special Revenue Fund, Debt Service Fund and General Long-Term Obligation Account Group of the Town of Benton, Louisiana, as of and for the year ended December 31, 2997, as listed in the accompanying table of contents. These financial statements are the responsibility of the management of the Town of Benton, Louisiana. My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the financial statements referred to above present fairly, material respects, the financial position of these funds of the Town of Louisiana, as of December 31, 1997, and the results of operations of said funds year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, I have also issued a report dated March 25, 1998 on my consideration of the Town of Benton, Louisiana's internal control over financial reporting and my tests of compliance with certain provisions of laws, regulations, contracts and grants. 
March 25, 1998 



 



The Special Revenue Fund is used to account for the proceeds of specific revenue sources (other than expendable trusts or major capital projects) that are legally restricted to expenditures for specified purposes. One Cent Sales Tax - Street - To account for the receipt and subsequent expenditures of funds received from the collection of an one cent sales tax. 



ASSETS 

TOWN OF BENTON, LOUISIANA SPECIAL REVENUE FUND ONE CENT SALES TAX - STREET 

Cash and Cash Equivalents Total Assets 

BALANCE SHEET December 31, 1997 

LIABILITIES AND FUND BALANCE Liabilities Fund Balances - Unreserved Designated for Streets and Drainage Improvements Total Liabilities and Fund Balance 

See accompanying notes to financial statements 

$ 256,26I 

$ -0 
256.261 



Revenues: Sales Tax Interest Income 

TOWN OF BENTON, LOUISIANA SPECIAL REVENUE FUND ONE CENT SALES TAX FUND - STREET STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL Year Ended December 31, 1997 

Total Revenues Expenditures: General Government Total Expenditures Excess of Revenues over Expenditures Other Financing Sources (Uses): Operating Transfers Out Total Other Financing Sources (Uses) Excess (Deficiency) of Revenues and Other Sources over Expenditures and Other Uses Fund Balance at Beginning of Year Fund Balance at End of Year 

Budqet Actual $ 140,000 3,000 $ 141,667 4,689 
Variance - Favorable (Unfavorable 1,667 1,689 143 000 146,356 3,356 

0 0 
143,000 

4 4 
146.352 

(140,000) (54,050 
3,352 
85.950 

(140,000) (54,050) 85,950 
3,000 163,959 92,302 89,302 163.959 -0- 

See accompanying notes to financial statements 



The Debt Service Fund is used to account for the accumulation of resources for, and the payment of general long-term debt principal, interest and related costs. The sales tax fund is financed by a portion of sales taxes paid to the Town. 



 

TOWN OF BENTON, LOUISIANA DEBT SERVICE FUND STREET SALES TAX DEBT SERVICE FUND COMPARATIVE December 31, 

ASSETS Cash And Cash Equivalents Total Assets 
LIABILITIES AND FUND BALANCE 
Liabilities: Interest and Service Fee Payable Fund Balance: Reserved for Debt Service Total Liabilities and Fund Balance 

BALANCE SHEET 1997 and 1996 

1997 1996 
75.098 $ 73.628 

0 0 
75,098 73,628 

See accompanying notes to financial statements 



 

TOWN OF BENTON, LOUISIANA DEBT SERVICE FUND STREET SALES TAX DEBT SERVICE FUND COMPARATIVE STATEMENT Year Ended 

Revenues: Interest on Investments 

OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE December 31, 1997 and 1996 

Expenditures - Debt Service: Principal Retirement Interest and Fiscal Charges Total Expenditures Excess (Deficiency) of Revenues over Expenditures Other Financing Sources (Uses) Operating Transfers In Total Other Financing Sources (Uses) Excess of Revenues and Other Sources over Expenditures and Other Uses Fund Balance at Beginning of Year Fund Balance at End of Year 

1997 1996 
$ 2,070 $ 
20,000 34.650 54.650 

1.651 
20,000 35,980 55,980 

(52,580) (54,329) 
54.050 55,380 
54,050 55,380 
1,470 73.628 1,051 72,577 

See accompanying notes to financial statements 



A CCOUNT GROUP 



OBLIGA T/ON ACCOUNT GROUP 

This account group represents a summary of all general obligation debt of the Town. 



TOWN OF' BENTON, LOUISIANA SCHEDULE OF CHANGES IN LONG-TERM OBLIGATIONS Year Ended December 31, 1997 
December 31, 1996 Additions Payments/ Reductions Decembor 31, ]997 

Amount Available in Debt Service Funds $ 73,628 $ 1,470 $ -0- $ 75,098 Amount to be Provided for Retirement of General Long Term Debt 4].6,372 
Long-term Obligations Payable: Revenue Bonds Payable- General Town Operations 490,000 

-0- 21.470 394.902 1.470 

See accompanying notes to financial statements 

$ 21,470 $ 470,000 

-0- 20.000 -0- 470,000 



(i) 
TOWN OF BENTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1997 

of Siqnificant Accountinq Polici The Town of Benton, Louisiana was incorporated August 16, 1902, under the provisions of the Lawraso~ Act. The Town operates under a Mayor-Board of Aldermen form of government. The Town provides the following services as authorized by the Act: public health and safety, streets, sanitation, water and sewerage, planning and zoning, recreation, and general administrative services. Education and welfare are administered by other governmental entities. 
The accounting policies of the Town of Benton, Louisiana, conform to generally accepted accounting principles as applicable to governmental units. The following is a summary of the more significant policies: {A) s of presentation - Fund The accounts of the Town are organized on the basis of funds or account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund balance/retained earnings, revenues and expenditures/expenses. The various funds are summarized by type in the financial statements. The following fund types and account group are used in this report: 
Governmental Funds are those through which most governmental functions of the Town are financed. The acquisition, use, and balances of the Town's expendable financial resources and the related liabilities (except those accounted for in proprietary funds) are accounted for through governmental funds. All governmental funds are accounted for on a spending measurement focus; that is, the measurement focus is upon determination of changes in financial position, rather than upon net income determination. The following are the governmental fund types presented: Special Revenue Fund - The proceeds of are legally specific revenue Special Revenue sources (other restricted to expenditures for Debt Service Fund - The Debt Service accumulation of resources for, and the principal, interest, and related costs portion of sales taxes paid to the Town 

Fund is used to account for the than major capital projects) that specified purposes. Fund is used to account for the payment of, general long-term debt The Debt Service Fund receives a 
Account groups are used to establish accounting control and accountability for the Town's general fixed assets and general long-term obligations. The following are the Town's account groups: General LonQ-Term Obliqation Account Group - This established to account for all long-term obligations those accounted for in the proprietary funds. group of accounts is of the Town other than Continued 



TOWN OF BENTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
(B) Long-Term Liabilities The accounting and reporting treatment applied to the long-term liabilities associated with a fund are determined by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. This reported fund balance (net current assets) is considered a measure of "available spendable resources." Governmental fund operating statements present increases (revenues and other financial sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a sun~nary of sources and uses of "available spendable resources" during a period. Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Obligation Account Group, not in the governmental funds. Long-term liabilities accounted for in the General Long-Term Obligation Account Group are retired from the Debt Service Fund. The account group is not "funds." It is concerned only with the measurement of financial position. It is not involved with measurement of results of operations. Because of their spending measurement focus, expenditure recognition for governmental fund types is limited to exclude amounts represented by noncurrent liabilities. Since they do not affect net current assets, such long-term amounts are not recognized as governmental fund type expenditures or fund liabilities. They are instead reported as liabilities in the General Long-Term Obligation Account Group. (C) Basis of Accountinq Basis of accounting refers to when revenue and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The modified accrual basis of accounting is followed by all governmental funds (Special Revenue Fund and Debt Service Fund). Under the modified accrual basis of accounting, revenues are recorded when susceptible to accrual, i.e., both measurable and available. Available means collectible within the current period or soon enough thereafter are to be used to pay liabilities of the current period. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this general rule include: (I) accumulated unpaid vacation, sick pay, and other employee amounts which are not accrued; and (2) principal and interest on general long-term debt which is recognized when due. In applying the susceptible to accrual concept to intergovernmental revenues, the legal and contractual requirements of the numerous individual programs are used as guidance. There are however, essentially two types of these revenues. In one, monies must be expended on the specific purpose or project before any amounts will be paid to the Town; therefore, revenues are recognized based upon the expenditures recorded. In the other, monies are virtually unrestricted as to purpose of (Continued) 



TOWN OF BENTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
expenditure and are usually revocable only for failure to comply with prescribed compliance requirements. These resources are reflected as revenues at the time of receipt or earlier if the susceptible to accrual criteria are met. 
The Town follows these procedures iD establishing the budgetary data reflected in these financial statements: I. The Mayor prepares a proposed budget and submits same to the Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. 2. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. 3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 4. After the holding of the public necessary to finalize and implement the passage of an ordinance prior to the which the budget is being adopted. 

hearing and completion of all action budget, the budget is adopted through commencement of the fiscal year for 
5. The budget ordinance is structured such that revenues are budgeted by source and appropriations are budgeted by department and by principal object of expenditure. The Board of Aldermen may revise or amend the budget at its discretion during legally convened sessions. Management may amend the budget only below the department level. Amendments to the budget were made and adopted by the Board of Aldermen during 1995. 6. The Town utilizes formal budgetary integration as a management control device for the Special Revenue Fund. The process is not employed for the Debt Service Funds because effective budgetary control is achieved through general bond indenture provisions. 
Encumbrance accounting, under which purchase orders, contracts and other commitments for the expenditure of funds are recorded in order to reserve that portion of the applicable appropriation, is employed in the governmental funds. Open encumbrances are reported as reservations of fund balances since the commitments will be honored through subsequent years' budget appropriations. Encumbrances do not constitute expenditures or liabilities. 
Inventories of expendable supplies, repair materials, spare parts, etc. whose value at December 31, 1997 is estimated to be immaterial by management and is, therefore, not recorded on the Balance Sheet of the appropriate funds. Continued 



TOWN OF BENTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
Use of the term "Reserve" in describing governmental fund "Fund Balances" indicates that a portion of the fund balance is not appropriable for expenditures or is legally segregated for a specific future use. (H) INTER Interfund transactions that would be treated as revenues, expenditures or expenses if they involved organizations external to the Town, are accounted for as revenues, expenditures or expenses in the funds involved. Transactions which constitute reimbursements of a fund for expenditures or expenses initially made from it which are properly applicable to another fund are recorded as expenditures or expenses (as appropriate) in the reimbursing fund and as reductions of the expenditure or expense in the fund that is reimbursed. Operating transfers to the appropriate funds are distinguished from revenues, expenses or expenditures in the financial statements. These transfers are reported in the "Other Financing Sources (Uses)" section in the statement of revenues, expenditures, and changes in fund balance (governmental funds) and in the "Operating Transfers" section in the statement of revenues, expenses, and changes in retained earnings (proprietary funds). (I) CASH AND CASH EQUIVALENTS For purposes of the Statement of Cash Flows, the Town considers cash in operating bank accounts, Cash on Hand and Certificates of Deposit (including restricted assets) as Cash and Cash Equivalents. 

(2) LONG-TERM DEBT The following is a summary of debt transactions for the year ended December 31, 1997 
Debt Payable at January i, 1997 Debt Retired - Serial Bonds Bonds Payable at December 31, 1997 

Revenue Total $ 490,000 $ 490,000 
(20,000) (20,000 

In addition to $20,000 of debt retired, the Town paid $34,050 in interest Debts Payable at December 31, 1997 are comprised of the following issues Revenue Bonds - Applicable to General Town Operations: $585,000 1990 public improvement sales tax bonds due in annual installments of $15,000 to $55,000 through July i, 
I0 

Continued 



TOWN OF BENTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
2010; interest at 7.00% to 12.00%; callable on or after July I, 1997 Total Revenue Bonds $ 470,000 

The annual requirements to amortize all debt outstanding as of December 31, 1997, including interest payments of $272,695 are as follows: 
Year Ending December 31, 1998 1999 2000 2001 2002 2003 - 2007 2008 - 2010 Totals There are a number of indentures. The Town is in restrictions. 

Sales Tax Bond Series 1990 $ 53,380 57,020 55,295 53,545 56,795 288,980 177,680 
limitations and restrictions substantial compliance with contained in the various bond all significant limitations and 

The Debt Service Fund has been dedicated revenues from proceeds from the Town's sales tax revenues, to the extent of current year Debt Service requirements for retirement of the Sales Tax Bonds series 1990. The total sales taxes dedicated to the Debt Service Fund amounted to $75,098 and $73,628 in 1997 and 1996, respectively. State law allows a maximum of 10% of assessed valuation of bonded debt for any one purpose or 35% of the total assessed value for all purposes. The Town's assessed property value at December 31, 1997 is $4,202,270, the maximum debt allowable for any one purpose and total debt allowable by state law as of December 31, 1997 is $420,227 and $1,470,795. The Town currently has no general bonded debt outstanding. Therefore, at December 31, 1997, the Town has a debt margin of $1,470,795 available for issuance pursuant to the 35% limitation. 
In 1989, the voters approved the issuance of public improvement bonds and rededicated the proceeds from the original one cent sales tax to pay any balance due to service the annual debt not covered by an additional one cent sales tax approved in conjunction with the bonds. Any remaining proceeds are used to pay general operating expenses of the Town. In 1989, an additional one cent sales tax was approved by the voters. This revenue, net of expenses incurred in collecting the tax, is to be used for scheduled monthly payments to the Debt Service Fund for debt service requirements, the remaining amount if any, is to be used for street and drainage improvements. In 1989 and effective January 1, 1990, the Town entered into an agreement with the City of Bossier City, Louisiana for the City of Bossier City, Louisiana to collect and distribute to the Town it's sales and use tax. The City of Bossier City, Louisiana charges 1% of the sales tax collected for these services. (Continued) ii 



TOWN OF BENTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
(4) OTHER REQUIRED FUND DISCLOSURES OoeratinQ Transfers A reconciliation of operating transfers follows 

General Fund $ Special Revenue Fund One Cent Sales Tax - Street Debt Service Fund Sales Tax Fund Capital Projects Fund Town Hall Construction 

ODeratina Transfers Year Ended mber 31, 1997 In Out 
Year Ended December 31 1996 In Out -0- $ -0- $ 47,088 $ -0 

-0- 54,050 -0- 54,050 -0- 55,380 0 
97,816 

-0- -0L 4,652 $ 54,050 $ 54,050 $ 102,468 $__102,468 
(5) Conunitments and Continqencies Litiqation The Town is defendant in various legal actions most of which are adequately covered by insurance. Resolution of some cases could involve liability to the Town in excess of insurance limits if the courts find in favor of the plaintiffs. In the opinion of the Town's attorney, the Town's ultimate exposure is unknown at this time. It is the policy of the Town to pay uninsured judgements against the Town on a current basis from the excess of revenues over expenditures. Revenues from the State of Louisiana The general fund receives various revenues from the State of Louisiana including cigarette tax and beer tax. Financial difficulties at the State level may result in the reduction or elimination of certain revenues to be received by the Town during 1997. 
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GO VERNMENT A UD/T/NG STANDARDS 



M[ M~3ER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
flaascs lJatcs CERTIFIED PUBLIC ACCOUNTANT 612 BARKSDALE BOULEVARD BOSSIER CFfY. LOL}ISIANA 71111 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINAN REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

TELEPHONE (318) 742"5238 FAX (318) 742"5766 

PER GOVERNMENT AUDIT ST, To The Honorable Carl Janzen, Mayor and Honorable Members of the Board of Aldermen Town of Benton. Louisiana I have audited the financial statements of the One Cent Sales Tax Special Revenue Fund, Debt Service Fund and General Long-Term Obligation Account Group of the Town of Benton, Louisiana, as of and for the year ended December 31, 1997, and have issued my report thereon dated March 25, 1998. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Town of Benton, Loulslana's financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Internal Control Over Financial Reportinq In planning and performing my audit, I considered the Town of Benton, Louisiana's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned duties. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. 
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This report is intended for the information of the Mayor and Board of Aldermen, management, the State of Louisiana's Legislative Auditor and the bonding agency. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
March 25, 1998 
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TOWN OF BENTON, LOUISIANA SUMMARY SCHEDULE OF AUDIT FINDINGS December 31, 1997 
Sununarv Schedule of Prior Audit Findinas There were no audit findings or management letter comments for the prior audit year ended December 31, 1996. 
Sununarv Schedule of Current Year Audit FindinQs There are no audit findings or management letter comments for the current audit year ended December 31, 1997. 
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