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Board of Directors The I.SU in Shreveport Foundation, Inc Shreveport, Louisiana 
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October 15, 1997 

ndeoendenl Anditor'~ Reno 
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MB H~]l ~ {ill~,,7.,t }~I,IF] I ~ ~)l ,', , [\ (1~ ( ~,1 NMI 1,11~11~[ ]1 NIIX'x~I, Ii: 

We have audited the accxmapanying statement of financial positkm of The LSU in Shreveport Fmmdalilm. Inc. at June 30, 1997, and the related statements of activities and cash flows for the year then endtxl. These financial statements are the responsibility of the Foundation's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our andit provides a reasonable basis for om 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of 'Ilm LSU in Shreveport Foundation, Inc. at June 30, 1997, and the results of ils operations and its cash flows for the year then ended in conformity with generally accepted accountiW principles. 
Buasier City, Louisiana 
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Cash and cash equivalents Certificates of deposit-Note 3 Due from LSU in Shreveport-Note 6 Accrued interest receivable Investments-Note 3 

&_s_ s ~_T S 

Lial2ilit ~: Accounts payable Due to LSU in Shreveport-Note 6 Total liabilities Nel. assets; Unrestricted Temporarily restricted-Note 4 Permanently restricted-Note 5 Total net assets Total liabilities and net assets 

L 

The accompanying notes are an integral part of the financial statements 

162,145 1,444,721 54,019 2,737 ~232 ~9~ 
2,125 505,309 
28,154 359,287 2,019&0_4 2 406 545 



N SHREVF.PORT FOUNDATION. 1NC S T A T I~ M E_Nq_" _Q~-A_C_T_I_V r rl E S FOR THE YEAR ENDED ]lINE 30_ 1997 

$3Jpp_s~t_~n d y~: Men~berships Temporarily restricted contributions: Insurance program Financial security Education-discretionary restricted Pioneer Heritage Aulhors in April Scieuce-discretionary restricted Library-Noel Collection-Tourist Library-discretionary Library fund Richard Davis scholarship Continuing education-discretionary restricted Japan Studies program Biological Science Museum Biological science-environmental Chancellor's academic program Chancellor's discretionary restricted Business affairs-discretionary restricted Observatory International programs Alpha Guard administration Alpha Guard tribute Women's basketball scholarships Men's basketball scholarships Executive Women International scholarship McBride-Gorton scholarship Permanently restricted contributions: lndia Studies Endowed Chair Campus beautification B. E. Taberlet scholarship Neal Dlin scholarship LSU-S Alumni Association scholarship LSU-S Scholars Endowment 

_u~ _e~ t_r~LM 
28,500 

Matel and Bessie Dawson Scholarship Fund Net unrealized gains on long-term investments Miscellauexms income 80 Investment income k~4_ 8 _7_ Total support and revenue 30,067 

Temporarily Restricted 
65,689 170 511 5,500 150 4,000 130 5,000 1,996 1,200 15,470 1,000 4,123 8,654 2,451 900 1,500 200 265 4,015 152 2,040 1,000 250 

6,623 12~2_249 145.238 

Permanenlly _Restricted 

266 1,500 45O 13,498 7,850 125,201 200,000 132,647 ~7__6 ! 558,173 file accompanying notes are an integral part of the financial statements 

2~,503 65,689 170 51l 5,500 4,00(~ 13{} 5 ,{)00 1 ,{}9{; 1,20(} 15,42,o 1,000 4,12~ 8.654 2.451 900 1,5,,}0 2(}0 265 ,!015 152 2.040 / ,0(}0 250 266 1,5t)0 ";50 I ~,,408 7.850 125.?01 200,1 ~{}C} ] ~9,:? 70 8{1 90,,~L}7 333.478 



THE LSU IN SHREVEPORT FOUNDATION. INC 

Net a~nets releasexl from restric, tions 

STATEMENT OF' ACTIVITIES FOR THE YEAR ENDED JUNE 30. 1997 

E~'Jenses: Faculty and staff support programs Staff incentive award Faculty performance awards Chancellor's discretionary fired Faculty and staff service pins Universily support progrmns: College of Business-discretionary College of Liberal Arts-discretionary College of Education-discretionary Division of Continuing Education- dJscretionzry College of Science-discretionary Student Affairs-discretionary Business Affairs-discretionary Library-discretionary Provost-discretionary Program administration: Development Office Professional Program administration Direct prograin expenses: CBA College account Health and P.E. equiF, ment Faculty development-Hunt Fund Continuing educatkm-discretkmary restricted Religious studies Biological science museum Library-discretionary Science-discretionary restricted Fine arts grant India studies-discretionary Shakespeare-Lake Biological science-faculty travel Masler environmental science Library books-thmt Fund 

U n r_estrjc_tc'_z! 152,743 
I 5 9 1 
200 000 700 200 500 366 500 
500 498 259 500 500 000 5,006 5,300 194 
324 11 41 

Temporarily Restricted (59,064) 
I~errnancnlly Restrictexl (93,679) 

The accompanying notes are an integral part of the financial statenlents 

200 ()O(I "]i)O ?00 500 
5t)0 4t,)8 26't 503 590 030 5 006 5,300 lq4 
324 11 41 156 4.;70 4. ; 35 L25 353 56 25 II 22 ,1. 827 4,10 



~xp~ses: (Continued) 

S T FOUNDATION. 1NC ~TATE M E NT__.QI~:_ A~TI VITI ES FOR THE YEAR ENDED JUNE 30. 1997 

Registrar's discretionary Chancellor's academic program Assistive listening devices Business affairs-discretionary restricted Tormny Harrison memorial scholarship Richard Davis scholarship Chancellor's discretionary restricted John Troy Bain scholarship Manchandia Trust Fund Pre-med scholarship Neal Dlin scholarship Athlelics-basehall d'tscretionary Athletics-basketball Men's basketball scholarship Basel}all scholarships Women's basketball scholarship Grants and other contribtltions: Accounting department India studies Real estate LSU-S Scholars Endowment Archives and oral history American studies Walter O. Bigby scholarship B. E. Taberlet scholarsbip endowment Goldman Foundation scholarship Texas Eastern-McBride scholarship Berton Heard scholarship Gary Brashier memorial fund LSU-S Ahmmi Association scholarship Neal Dlin scholarshil) Community Foundation American Studies scholarship Matel and Bessie Dawson scholarsbip fund Miscellaneous Total expenses 

!J _nr_~str_icted_ 
40 30 25 734 406 2,000 3,780 2,250 1,000 13,522 10,522 16 2,872 5,000 1,771 85 956 26,678 43,749 2,507 5,869 137 855 1,060 1,431 6,065 641 178 701 ].885 354 5_2_8 1~_4 9,L6_6 

Temporarily Restricted Permanently R_estricted :(ot~ 

The accompanying notes are an integral part of the financial statements 

40 25 7 ;;4 406 000 78(b 25{1 I,{~(}0 3,522 0,",22 16 2.K/2 5 ,()00 I '171 
?{i 43 2 q 

1,895 354 528 g4,96(, 



nnln Net assets a_l end (~~ 

N SHREVf~PO~L'_.FOU--N!)-ATION INC. 
F 
Unr est_ricLgl (2,156) ___39~3AO_ 

Temporarily . Restricl~ 86,174 273 113 
Perlnanently Restricts|_ 464,494 li!?t~!l 548.5!2 1~554,610 J~858~03~ 

The accompanying notes are an integral part of the financial statements 



THE LSU IN SHREVEPORT FOIJNDATION. 1NC STATEMENT OF CASH FLOWS FOR TIlE YEAR ENDED JUNE 30. 1997 

llera| ln~ ac|lVllles Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities: Net unrealized gains on long-term investments Decrease in accrued interest receivable 0ncrease) in due from LSL1 in Shreveport Increase in due to LSU in Shreveport Increase in accounts payable Total adjustments Net cash provided by operating activities Cash fl~ws fi'om investin~ activities Purchase of certificates of deposit Purchase of investments Net cash (use*l) by investing activities Net increase in cash and cash eauivalents 
Cash and cash euuivalents-bednnint, of yea (2a~h and cash emlivaJents-end of yea 

The accompanying notes are an integral part of the fina~cial statements 

548,512 
039,27O) 2,725 ~4,0]9) 20,849 220 __(~)5) 379,017 
(2,468) AL4L870) __(3434~433 _8) 34.679 127~4466 
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HIS LSIJ IN SHR NOTES TO FINANCIAl., STATEMENTS t~!L30_,._l 92~2 
--Nature of I Ltlsiness. The LSU in Shreveport Foundation, Inc. is a private, nonprofit corporation governed by a board of directors. Tbe organization's goal is to promote the education and cultural welfare of Louisiana Stale University in Shreveport (LSU-S). Tile organization's activities include management of gifts, grants aJ)d endowments for the purpose of providing scholarships, research activities and any other such benefit for the University and its faculty and students as may be prescribed by donors to the corporation. 
a. The financial statements of the Foundation are prepared on the accrual basis, under which revemles are recorded when earned, and expenses are recorded when lhe liability is incurred. Financial statement presentation follows Uae recommendations of the Financial Accounting Slm~dards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations." Under SFAS No. 117, the Foundation ix reqnim~l to report information regarding its financial position and activities according to three classes of net assets as follows'. Ujge~Sj~tri_c.ted rtgt a2\sets-Net assets that are not subject to donor-imposed stipulations. Some unrestricted net a~ssets may be designated by the Board for specific purposes. Net assets subject to donor-imposed stipulations that may or w be met by actions of the Foundation, and/or by the passage of time Iv r -Net assels subject to donor-imposed stipulations tbal they be maintained permanently by the Foundation. Generally, donors permit all or part of the income earned on these assets to be used for general or specific purposes. The statement of activities presents expenses of the Foundation's operations functionally between faculty and staff support programs, University support programs, program administration, direct program expenses, and grants. In accordance with SFAS No. 1 16, "Accounting for Contributions Received and Contributions Made", contributions received are recorded as unrestricted, temporarily restricted, t~J permanendy restricted support depending on the existence and/or nature of any donor-imposcal restrictions. Contributions are recognized when the donor makes a promise to give to the Foundation that is. in substance, unconditional. Contributions fl~at are restricted by the donor are reported a, increases in unrestricted net assets if the restrictions expire in d~e fiscal year in whicb the contributions are recognized. All other donor-restricted contributions are reported as increase, in temporarily or permanandy restricted net assets, depending on the nature of the restrictions When a restriction expires, temporarily restricted net assets are reclassified to unrestrict~xl net assets. 



2. Smnnmrv of Sienificant Accoumin~, Policies d. The preparation of financial statements in conformity with generally accepted ace(ranting principles requires management to make estimates and assumptions that affect the reporled amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial slatements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. e. For purposes of the statement of cash flows, the Foundation considers all highly lkluk investments purchased with maturities of three months or less to be cash equivalents. 
The LSU in Shreveport Foundation, Ine 501(c)(3) of the Internal Revenue Code made ira the financial statements. qualifies as a tax-exempt organization under Sectkn Therefore, no provision for income taxes has becJ 
Jnvestn)ents. As of June 30, 1997, the investments of all fimds consisted of certificates of deposit and trust assets which are record ~"~ at lnarket value, as detailed below: 
Certificates of delLO.~: Deposit Guaranty National Bank Deposit Guaranty National Bank Deposit Guaranty National Bank Hibernia National Bank Hibernia National Bank Hibernia National Bank Hibernia National Bank Hibernia National Bank Smith Barney Shearson Total certificates of deposit 
lnvestmeJ~ts: The Common Fund Stocks held by Merrill Lynch 
Unrealized gains during the year were $139,2"70 

lnteresl Rate Amount 
4.25 % 4.25% 4.50% 5.30% 5.20% 5,35% 5.40% 5.50% 5.25% 

57,293 40,000 130,000 118,720 100,000 100,000 405,708 400,000 ~~oo 244~247~ Market_yalne C~y! 1,208,957 3.9,_275 1.&~248223232 955,775 22,869 - 978~6~4 
The investment in Om Common Fund and the stocks held by Merrill Lynch were uninsured and were not cxfilateralized, making a total of $978,644 in off-balance sbeet risk. The possibility of lnss exist~ if tim investment fired holding uninsured deposits were to fail. 4. Telnnm'arilv Restricted Assets Temporarily restricted assets consisted of tire following as of June 30, 1997 insurance program College of Business Administration-college account Financial security Business research-economic outlook 

65.6 9 8 0 l 



4. Temonrarilv Restricted Assets (Continued) Japan Studies Program-Freeman Foundation Master t-~nvironrnental Science Shakespeare-Lake Continuing educalion-discretinnary restricted Biological science museum Biological science-faculty travel Biological Science-enviromnenlal Observatory Faculty performance awards Education-discretionary restricted Science-discretiunary restricted Library books-private Lihrary-discreaionary lnteruatio~al programs Library-Noel Collection-Tourist Business affairs-discretionary restricted C. Donald Smith memorial scholarship 1.ibrary books-Hunt Fund Faculty Development~Hunt Fund Library Fund Pioneer Heritage Authors in April MLA Program Chancellor's discretionary restricted Can)pus signature piece Religious studies S B Women's Council Natl. Assoc. P, ealtors Commercial National Bank scholarship Executive Women International scholarship Richard Davis scholarship John Troy Bain scholarship McBride-Gor/on scholarship India Studies scholarship Chancellor's Academic Program hnproving Quality Instruction Alpha Guard administration Alpha Guard tribute Total temporarily restricted assets 5. Permanently Restricted Assets Permanenlly restricted assels consisted of the following at June 30, 1997 
E!ld o3vn~en_k~t!l(J Accountilag department Real estate Archives aad oral history American studies-endowed chair-private India studios-endowed chair-private 

31,691 I1 37 1,044 2,894 14,022 10,752 1,731 716 2,296 1,766 5,163 5 200 35,945 575 2,951 4,555 25,487 7,700 32,244 1,106 2,089 556 18,173 775 785 1,000 2,041 4,566 793 1,000 73,742 598 265 ___~4~0/5 359,228_7 
p rinci :32~ _.Qperatil~ T~ota 
6,341 222,559 34,874 624,304 62,126 

10,920 78,503 19,462 90,144 2,171 
17,261 301,062 54,336 714,448 64,297 
10 



5. Permanently Restricted Assets 
Archives F. Katzenstein memorial scholarshiI) W. O. Bigby scholarship Goldman Foundation scholarship LSU-S Alunmi scholarship Traffic and transportation scholarship CFB-S American studies scholarship Texas Eastern McBride scholarship Berton tteard scholarship Better Business Bureau scholarship Campus beautification B. E. Taberlet scholarship Elmer M. Simon, Jr. scholarship I.SU-S Scholars endowment Gary Brasher memorial scholarship Neal Dliu scholarship Mattie and Bessie Hall Dawson endowed scholarship Total endowment fund 

Pr in_cilZ4!l Dd!~at~in~g T_Lotal 12,630 10,568 12,630 10,385 29,061 14,537 11,856 21,658 82,362 2,741 3,432 9,847 10,074 132,449 10,146 12,706 . 2Qo~ 1~5537,286 

12,919 11,969 15,224 1,271 13,863 7,264 9,508 19,033 22,482 3,152 1,014 1,400 2,180 133,880 3,079 2,662 ___!~7_L8_ . 481~818 

25,549 22,537 27,854 11,656 42,924 21,801 21,364 40,691 104,844 5,893 4,446 11,247 12,254 266,329 13,225 15,368 219 718 2.9j9~ 1o5 The princillal portion of the endowment fund of $1,537,286 must be used exclusively to earn fnnds for the operating portion. The operating portion is available for use in the restrictive manner tbr which tilt endowu'Lent was made. 6. Due to LSU in Shrevel)o The amount due to LSU in Shreveport represents the state match for the American Studies-endowed chair and the India Studies-endowed chair, which is being held and invested for the University by the LSU in Shreveport Foundation. The fund consists of the following: 
Alnerican Studies-Endowed Chair India Studies-Endowed Chair 

PrLincic~l O~2erating Total 412,336 _ 40~492 452~Z8 49,097 ~ 50~L3.56 461,433 _ 41=75! =~!84 "]'he amount due fi'om LSU in Shreveport represents a transfer of temporarily restricted fimds due t6 the lnsnrance Progranl, 


