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Department of Finance Accounting Division City of Baton Rouge Parish of East B~on Rouge 222 St. Louts Street Post Office Box 1471 Baton Rouge, Louisiana 70821 (504) 389-3069 FAX (504) 389-783 
The Honorable Mayor-President and Members of the Metropolitan Council City of Baton Rouge Parish of East Baton Rouge Baton Rouge, Louisiana 70802 Dear Mayor-President and Council Members 

June 12, 1998 

I am pleased to submit the General Purpose Financial Statements (GPFS) and Sin~,le Audit Report for the consolidated government of the City of Baton Rouge and Parish of East Baton Rouge (City-Parish) for the fiscal year ended December 31, 1997. The report reflects continuing improvement in the local area economy as shown by the growth of sales tax revenues for the eleventh consecutive year. The City-Parish continues to manage its financial affairs with prudence and safety ~ hde ~eeking to maximize its resources to provide continually improved services for the people of the City of Baton Rouge and Parish of East Baton Rouge. The Accountmg Division of the City-Parish Department of Finance prepared this report using generally accepted accounting principles (GAAP). We believe the data, as presented, is accurate in all material respects; that it is presented in a manner designed to set forth fairly the financial position and results of operations of the City-Parish as measured by the financial activity of its various funds and account groups; and that all disclosures necessary to enable readers to gain a maximum understanding of City-Parish financial affairs have been included. Responsibility for the accuracy of the presented data and the completeness and fairness of the presentation, including all disclosures, rests with the local government. The GPFS and Single Audit Renort is presented in three sections: introductory, financial, and single audit. The introductory section includes a table of contents and this letter of transmittal. The financial section includes the independent auditor's report on the general purpose financial statements. The government's Comprehensive Annual Financial Report (CAFR) is issued under separate cover and is available upon request to the Finance Department. The City-Parish is required to undergo an annual single audit in conformance with the provisions of the Single Audit Act of 1996 and the U.S. Office of Management and Budget Circular A-133, Audits of States. Local Governments, and Non- Profit Or~,anizafions. Information related to this single audit--including the Schedule of Expenditures of Federal Awards, Standard Form SF-SAC, findings and recommendations, and the auditors' reports on the internal control structure and compliance with applicable laws and regulations--is included in the third section of this book. The financial statements included are those of the various departments, agcllc les, and other organizational units governed by the Mayor-President and members of the Metropolitan Council. The criteria ofevahmtlon u~ed are those established by the Governmental Accounting Standards Board (GASB), which defines the City-Parish go~ ernment's reporting entity. 



The criteria deal with the legal status and selection of the governing authority, fiscal interdependency, imposition of will and the financial benefit or burden relationship between the City-Parish and its component unit agency. The primary government includes the City-Parish (all departments and agencies under the auspices of the Mayor- President and the Metropolitan Council) and one legally separate blended component unit, the City-Parish Employees' Retirement System, which is a contributory pension plan administered by a governing board of elected and appointed member representatives who manage the affairs of the City-Parish Employees' Retirement System. Financial information for the primary government is presented in this report. This report also includes financial information for the following component units, which is discretely presented, in accordance with GASB No. 14--The Financial Reporting Entity: 
c~ District Attorney of the Nineteenth Judicial District Nineteenth Judicial District Court ~~ East Baton Rouge Parish Family Court East Baton Rouge Parish Juvenile Court Nineteenth Judicial District Indigent Defender Board East Baton Rouge Parish Clerk of Court Capital Region Planning Commission Parish Fire Protection Districts t5 Capital Transportation Corporation 

A complete explanation of the financial reporting entity is included in the Summary of Significant Accounting Policies in the Notes to Financial Statements. The City-Parish provides a full range of services to the general public including police and fire protection, emergency medical services, public works, public health and social services, public transportation, planning and zoning, economic development, an airport, construction and maintenance of streets and infrastructure, libraries, general administrative services, sewage treatment, and solid waste disposal. 
ECONOMIC CONDITION AND OUTLOOK The City of Baton Rouge is the state capital and the second largest city in Louisiana. It is located on the Mississippi River in the southeast region of the state. Baton Rouge is the center for state government and is an important site for the growth of commerce and industry, tourism, and many diverse cultural activities. The City is the principal home of two major state universities: Louisiana State University and Southern University. The Port of Baton Rouge is the country's fourth largest domestic port in terms of total tonnage. The North American Free Trade Agreement (NAFTA), approved by Congress in 1993, enables Baton Rouge, because of its location, to take economic advantage of one of the world's largest free trade zones. A number of major Fortune 500 oil-refining and petrochemical companies are located in the mdusmal corridor along the Mississippi River near Baton Rouge. These industries are major employers of Baton Rouge% labor force. Other important industries include government, construction, banking and financial services, m~urance, real estate, and wholesale and retail trade. According to the Louisiana Department of Labor, the annual average rate of local unemployment continued to fall in 1997, as reflected in the following chart: 
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994 995 996 997 (2) 
Rouge Parish Baton Rouue MSA (1) 6.6% 7.4% 5.6 6.2 5.3 5.8 4.2 4.4 (1) Metropolitan Statistical Area (2) Preliminary Figures L ot,smna Economic Outlook., published annually by the College of Business Administration at Louisiana State Um~ersuy and by Southeastern Louisiana University, contained these ~omments in the October 1997 edition concerning local economic conditions: If you were searching for the healthiest Louisiana MSA [Metropolitan Statistical Area] in which to locate over the past decade, the 4-parish Baton Rouge MSA would win the contest hands down. Made up of East Baton Rouge, West Baton Rouge, Ascension, and Livingston Parishes, this MSA has enjoyed the longest, and strongest expansion of any in the state. As seen in [Figure 1], after a 2.2 percent setbach dm mg the recessionary years, Baton Rouge got all those lost jobs back in just one year (19,%') with more than enough room to spare. This year, the MSA is celebrating its lOth straight year of employment growth. What is more remarkable is that the area's growth rate has averaged 3.1 percent a year over the last decade, and as [Figure 1] illustrates there seems to be no end to this expansion in sight. 
Figure 1 BATON ROUGE MSA WAGE & SALARY EMPLOYMENT 



The primary driver behind this expansion has been the chemical industry. Baton Rouge has the largest concentration of chemical industry activity in Louisiana. For example, in 1995 there were 61plants in the 4-parish area employing 9,865 workers with an annual payroll of $552 million. It was the dramatic expansion in this industry, in response to a falling U.S. dollar, in the late 1980s that fueled much of Baton Rouge's remarkable expansion. 
The chemical industry is very capital-intensive, and that means when it expands, so does the industrial construction sector. Indeed, the Baton Rouge MSA has an unusually high 11percent of its work:force in the construction sector, a proportion only matched by Lake Charles... site of another major chemical concentration. Of course, state government is another major player in the Baton Rouge economy. The huge state capital complex and two major state supported universities... LSU and Southern University... add significant dollars to the Baton Rouge economy The Louisiana economy has now been growing for 10 straight years. Healthy expansions like that mean healthy tax collections for the state "s treasury. This has particularly been the case in the last three years. Robust tax collections means more new dollars injected into the Baton Rouge economy from other parts of the state, further igniting the economy ... LEM projects that the Baton Rouge MSA will continue its strong expansion, adding l2,3OO jobs over the next two years. The primary driver of this continued expansion is the expected construction boom associated with the chemical industry. _. Consulting engineers are predicting a $2-$3 billion expansion bubble (over and above normal activity) in this industry during our forecast period Specifically, Shell Chemical has applied for l O-year industrial tax exemptions on $1 billion in planned expansions, and BASF has announced plans to build $300 million in new facilities by 1999. Our surveys of plants in the region indicate several others that plan expausqons during our forecastperiod Thus, we have added 2,1OO constructionjobs to the Baton Rouge MSA over 1998-99. This prolonged expansion has inspired other new activity in thts ,~ 1,~ 4 hi 1, all 199 7, the huge Mall of Louisiana opened on Bluebonnet Avenue. 7he hall~ adlet t t~e d for 3,500 new workers'. Several other retail establishments are springing up around the area in smaller strip shopping centers. lmpac Hotel Group has" opened a reservation center in Baton Rouge which presently employs 120 and is expected to increase to 500 as new employees are trained. Corporate Express has purchased a site in the Industriplex to construct a $3.2 million office supply distribution center. This economic energy has fueled a new round of hotel expansions in the area. Baton Rouge alone has added or has under construction seven new hotels, which will add jobs to the MSA. 

MAJOR INITIATIVES 
In July of 1990, voters authorized a one-half percent sales and use tax to be dedicated to parish streets and roads. In May 1997, voters renewed that tax for an additional five years. The renewal ballot dedicated 60% of the estimated $27.3 million annual proceeds for street construction, with the remaining 40% dedicated to the rehabilitation and maintenance of existing streets and roads. 
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In October 1997, the City of Baton Rouge issued $19,325,000 of Public Improvement Sales Tax Revenue Bonds to prov ,de $12 5 million for the Airport Improvement Program and approximately $4.3 million for improvements at the landfill, as well as a reserve fund for the bonds, and payment of the issuance costs thereof. The bonds were sold at an average interest rate of 4.79% (our lowest rate since the mid 1960's) after Moody's Investors Service upgraded the City of Baton Rouge Sales Tax Revenue Bonds from Baal to A2. 
In August 1996, the Baton Rouge Police Department received national accreditation by the Commission for the Accreditation of Law Enforcement Agencies, and in 1997 that department continued its efforts to make the streets of Baton Rouge safer. A new bomb disposal truck was added to the fleet, allowing for safe movement and detonation of large explosive devices. A 27- foot self-contained command post equipped with state-of-the-art communications capabilities was purchased in 1997 and is being used for Special Response Team events, parades, festivals, and demonstrations. 

A state-of-the-art Fire Department Administration and Training Facility was opened during 1997, which for the first time in many years allows access to all fire administrative functions at one location. The new facility provides the opportunity for the Fire Department to share training with other fire departments, the Greater Baton Rouge Airport District, and various fire protection districts throughout the parish. The Baton Rouge Fire Department continues to maintain its Class One fire rating from the Property Insurance Association of Louisiana. City-Parish departments and agencies continued to be recognized for professional excellence in 1997. At the Fall Institute of the Louisiana Government Finance Officers Association (GFOA), the Accounting Division of the Finance Department accepted the Joseph H. Burris Award for Outstanding Financial Reporting. This honor was bestowed for the preparation of the City-Parish Comprehensive Annual Financial Report (CAFR) for the year ended December 31, 1996. The City-Parish Planning Commission received three awards presented during 1997 by the Louisiana Chapter of the American Planning Association. The Planning Commission also received an award from the Louisiana Chapter of the American Society of Landscape Architects. The Human Resources Department received the Agency Achievement Award from the Louisiana Chapter of the International Personnel Management Association for its new fully-automated employee orientation program. The program was featured in PAYTECH. the official publication of the American Payroll Association. The City-Parish collected revenues of approximately $12.0 million during 1997 from riverboat gaming and video poker. It is the local government's policy that $4 million of gaming revenues be set aside annually for the parish's sewer program. Gaming revenues in excess of $4 million are budgeted for ,~ non-recurring items of a capital nature. During 1997, in addition to the $4 million for the sexier , programs, $8.1 million was appropriated for various street and intersection improvements, drainage improvements, and other improvements. More than $5 million remains in Fund Balance Designated for Gaming Revenues as of December 31, 1997. 
For the Future The sum of $300,000, funded primarily through gaming revenues, was appropriated in 1997 for design of an Advanced Traffic Management and Emergency Operations Center. Due to the geographic ] ~'" - location of Baton Rouge, the parish is exposed to many natural and manmade hazards, all of which have i!f~.~ "'~ the p~tential t~ disrupt the c~mmnnity' causing damage and casualties" Additi~nally' when a hurricane ~) threatens the Louisiana coastline, much ofsontheast Louisiana, including New Orleans, is evacuated along ; routes which converge in Baton Rouge. In order to address these issues, the City-Parish is building this ~'~ ,~, ~ facility which will integrate surveillance, incident detection, traffic control, motorist information, and ,v emergency response into one management center for the Greater Baton Rouge metropolitan area. The 47,000-square-foot center will be adjacent to the Greater Baton Rouge A~rport and the new Fire 



Department Administration and Training Facility. When completed, the new building will house City-Parish agencies involved in public safety, communications, and emergency preparedness, as well as traffic control and incident management. This centralization will improve coordination among agencies and shorten response times to public safety and traffic emergencies. The City-Parish is actively seekmg federal and state assistance to fund the project's estimated cost of$11 million. The Sewer Capital Improvement Program is designed to improve the quality ofwastewater treatment and to reduce water pollution within East Baton Rouge Parish. This program is a major capital improvement effort, costing approximately $333.7 million. Completion of this work is a requtrement of a consent decree with the U.S. Environmental Protection Agency. In addition, $99.7 million in supplemental sewer rehabilitation projects have been authorized by the Metropolitan Council since 1990. Approximately $35.5 million in improvements were capitalized during 1997. During the 1997 state legislative session, $700,000 was approved for the planning and design of a new Planetarium/Space Theater to be located at the south end of the Louisiana Arts and Science Center (LASC) on the Mississippi Riverfront. This new planetarium/space theater, with plans to include a sixty-foot-diameter projection dome and seating for 200 people, will take advantage of all the digital technologies now available to provide dynamic simulation of the night sky through videos, lasers, and computer imagery for accurate re-creations of the universe. This technology, combined with dramatic laser and special effects, and full- dome computer graphics, will make the LASC Space Theater the largest and most advanced planetarium in the region, as well as the only one within a 75-mile radius capable of showing large format motion pictures filmed in IMAX~. It is expected that the new facility will draw over 100,000 visitors annually to the downtown area. The design phase will be initiated during 1998, with construction to begin in 1999. In July 1991, a 0.97~ ($.0097) state sales tax on hotel and motel rooms generating approximately $600.000 per year was made available for capital improvements at the Riverside Centroplex. As of December 31, 1997 approximately $2.5 mdllott in capital improvements have been made to the facdlty from this funding source. During the 1997 Louisiana legblative session, an additional one-cent state sales tax on hotel and motel rooms was dedicated for three Baton Rouge projects including up to $380,000 annually to be used for expansion of the Riverside Centroplex. The initial dedication referenced above was expanded to include capital improvements to the Louisiana Arts and Science Center, the Riverfront Promenade, and related projects in the Riverfront Development Plan. Also, the state authorized in the 1997 legislative session a local tax election m which voters could approve an additional one-cent local hotel and motel tax (currently at three cents). If approved, these tax proceeds are to be used exclusively for expansion of the Riverside Centroplex. 
The Greater Baton Rouge Airport District will welcome the 21 st century with an aesthetically and functionally improved airport terminal to serve the air travel needs of the Greater Baton Rouge area. The improved facility will also provide a more positive and enduring first impression of Baton Rouge to thousands of air travelers who visit the region. The airport has been striving to obtain and maintain fares competitive with those of the New Orleans airport. In 1997, the District experienced a 7.69% increase in enplaned passengers, with an additional 6% increase in enplanements anticipated for 1998. The District has approximately $15 5 million of noise mitigation projects and nearly $1.6 million of taxiway improvements underway. The ongoing noise mitigation program has assisted in acquiring 330 parcels of land and relocating 375 families. The airport has also completed the soundproofing of seven test homes and begun work on an additional 80 homes. The construction phase of a $42 million BTR Terminal Developmem ProgJam began in 1997 and is progressing on schedule. The principal features of the program include: 



Renovation and expansmn of the existing passenger terminal facility and terminal area, including a larger tncket and baggage-claim lobby, a two-level, four-gate concourse facility that can be expanded m the filture to acconnnodate addmonal gates, a pedestrian bridge that connects the second level of the terminal to the new parkmg garage, and a roadway canopy that shelters the entire terminal roadway A new, three-level parking garage A new access road leading to the terminal, and intersection improvements for traffic exiting the airport. A renovated and expanded Aircrafc Rescue and Firefighting Facility that increases overall efficiency and houses the Airport Police, Aircraft Rescue and Firefighting function, and an Emergency Medical Services Unit. Funding for the Terminal Development Program is being provided by tile ~ "~-~'~~- " 1997 City Public Improvement Sales Tax Revenue Bonds previousb mentioned in this letter, as well as passenger facility charges, airport cash reserves, and state and federal grants. These terminal complex renovations are proposed to accommodate current and future transportation needs of the Greater Baton Rouge area. As a result of the renovation, more flights and passengers are projected, resulting in a positive impact on economic development in our area, as well as increased revenue collections for the District. Additional benefits of the renovations include compliance with the mandates of the Americans with Disabilities Act, as well as modernization and increased energy efficiency of the current facility. FINANCIAL INFORMATION 
In developing and evaluating the accounting system of the City-Parish, the Finance Department considers the adequacy of internal accounting controls. Internal accounting controls are designed to provide reasonable, but not absolute, assurance regarding the safeguarding of assets against loss from unauthorized use or disposition and regarding the reliability of financial records for preparing financial statements and maintaining accountability for assets. The concept of reasonable assurance recognizes that the cost of control shot;ld not exceed benefits likely to be derived and that the valuation of costs and benefits requires estimates and judgments by management. As a recipient of federal and state financial awards, City-Parish government is responsible for ensuring that adequate internal controls are in effect. All internal control evaluations occur within the framework described. The Department of Finance believes that the internal controls of the City-Parish adequately safeguard assets and provide reasonable assurance of the proper recording of financial transactions. 
An explanation of the accounting policies of the City-Parish is contained in the Notes to Financial Statements. The basis of accounting, fund structure, and other significant information on financial policy is explained in detail in the Notes Budgetary control is maintained by the encumbrance of appropriations with purchase orders prior to their release to vendors. Purchase orders that exceed appropriation balances are not released unless additional appropriations are made available. 
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The general government operations of the City-Parish are accounted for in the General Fund, Special Revenue Funds, Debt Service Funds, and Capital Projects Funds. The following is a summary of general governmental operations for 1997 by fund type: 
Total~ 

Fund Balance, January 1, 1997 $142,943 Revenues and Other Financing Sources 365,439 Expenditures and Other Uses (322,307) Residual Equity Transfer Fund Balance, December 31, 1997 

General Fund $ 51,624 202,982 (195,910) 

Special Revenue Funds $ 56,753 102,748 (96,220) 

Debt Service Funds $ 20,542 18,608 (18,169) 

Capital Proje~s Funds $14,024 41,101 (12,008) (12.500) $ 30 617 
Revenues of the primary government for general governmental fund type functions for fiscal year 1997 totaled $365.4 million, compared with $331.6 million for the previous year, representing an increase of $33.8 million, or 10.2%, over the previous year. Sources of General Governmental Revenues and the increase (decrease) for each source are summarized in the following table. The "Percent of Total" for each item relates to the total revenues for that year. 

Sources of Revenue Taxes 
Licenses and Permits Intergovernmental Revenues Charges for Services 
Fines and Forfeits Miscellaneous Revenues Other Financing Sources 
Total 

996 
Revenue $213,836 
3,157 44,242 29,560 1,932 
18,595 20,291 $331.613 

(in thousands) 
Percent of Total 64.48 0.95 
13.34 8.92 0.58 
5.61 6.12 100.00 
Xll 

997 
$221,052 3,066 
47,596 30,273 1,976 
19,350 42.126 $365.439 

Percent of Total 60.49 0.84 
13.02 8.28 0.54 
5.30 11.53 100.00 

Increase (Decrease) Over 1996 $ 7,216 (91) 3,354 713 44 
755 21~835 $33,826 



Tax revenues for 1997 represented 60.49% of total governmental sources. 'Fax revenues increased by approximately $7.2 million from 1996. As seen in the graph above, sales and use taxes are the la rgeqt tax revenue generated by the City- Parish. Sales and use tax revenues were $2.5 million greater in 1997 than m 1996, reflecting a 1.8% increase. The general fund 2% sales and use tax showed a 3.29% growth rate (exclusive of audits, penalties and adjustments). An approximate growth rate of 6.5% in the parish-wide assessment rolls from 1996 to 1997 netted an additional $2.6 million in property tax revenues for the government. Revenues for gaming admission taxes and occupational license taxes grew by approximately $1.4 million and $700,000, respectively. Intergovernmental revenues for 1997 were 13.02% of total governmental sources. Intergovernmental revenues increased by approximately $3.4 million in 1997, compared with I996. The Louisiana Department of Transportation and Development (DOTD) provided a $1.6 million increase in funding for various street and drainage projects during 1997. The largest DOTD project revenues received in 1997 were on the Monterrey Boulevard widening project. An additional $1.1 million in revenue was realized in 1997 in the Jobs Training Partnership Act (JTPA) grant. JTPA funding, which is granted through the Louisiana Department of Labor, provides employment and training programs designed to prepare low-income adults and youths facing serious barriers to employment for entry or re-entry into the labor force. The increased revenue, which included funds carried forward from previous years, was a result of increased program expenditures in 1997. Parish Transportation Fund state-shared revenues from the state road fund were $250,000 greater than those received in 1996. Various other grants received funding increases in the amount of $450,000 during fiscal year 1997, including a new $360,000 law enforcement block grant from the United States Department of Justice. Other financing sources rose by $21.8 million during 1997. The City of Baton Rouge issued $19.3 million in sales tax revenue bonds as previously described in the Major Initiatives section of this letter. The bond i ssue's debt service reserve was established for approximately $2.3 million and required an operating transfer from the Capital Project construction fund to the debt service fund. In addition, the East Baton Rouge Parish Communication District entered into a lease- purchase agreement for approximately $200,000 of safety equipment. Expenditures for the operations of the primary government increased 0.79% in 1997 compared to 1996. The largest increase in expenditures occurred in the public safety function, which rose by 4.8%. A significant expenditure decrease is also noted in capital outlay. Expenditures for general governmental functions and the increase (decrease) for each major function are summarized in the following table. The "Percent of Total" for each item relates to total expenditures for that year. (in thousands) 
General Government Public Safety Transportation Sanitation Health & Welfare Culture & Recreation Conservation & Development Miscellaneous Capital Outlay Debt Service Intergovernmental Other Uses Total 

Percent Expendllure Of Total $ 44,059 13.78 86,700 27.11 45,690 14.29 16,229 5.08 4,967 1.55 9,698 3.03 23,056 7.21 33,993 20,404 62 34.921 $319,779 
10.63 6.38 0.02 10.92 100.00 

097 
$ 46,968 90,871 44,626 19,269 5,490 10,481 21,523 27 26,996 18,169 71 37,815 $322.306 

Percent of Total 14.57 28.19 13.85 5.98 1.70 3.25 6.68 0.01 8.38 5.64 0.02 11.73 100.00 

Increase (Dccrease) Over 1996 $ 2,909 4,171 (1,064) 3,040 523 783 (1,533) 27 (6,997) (2,235) 9 2.894 $ 2.527 
The Public Safety function had the largest governmental funds expenditure increase ($4.2 million) in 1997. Police Department expenditures were $1.2 million greater in 1997 than in 1996. Fire Department costs rose by $900,000 in I997. The increases were a result of merit and longevity pay adjustments, increased costs for leased vehicles and 
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equipment, and increased benefits costs in the health insurance and retirement programs. The Emergency Medical Services Fund increased spending by approximately $800,000 in 1997 for additional salaries, benefits, and maintenance of vehicle costs. The salary inereases mentioned above include eleven new EMT paramedics added to the EMS staffin order to maintain the excellent response time in answering calls. Approximately $300,000 of additional costs were spent on the parish prison and juvenile detention operations during 1997. Food costs increased for both the correctional institution and the detention center. Various law enforcement and other public safety grants had increased expenditures of approximately $1 million for 1997. The Local Law Enforcement Block Grant completed its first full year of operation. Some programs showing small expenditure increases were the Housing and Urban Development Drug Elimination Program, the Community Policing Unit Grant, and the new Roadway Incident Management System Program. Capital Outlay expenditures were nearly $7 million less in 1997 than in 1996. This was due to the completion of several major projects involving capital purchases in 1996, such as the country club lateral drainage project, purchase of fire trucks, and prison security improvements. 
The assessed value of property, parish-wide, was $1.985 billion in 1997, representing an increase of $120.6 million, or 6.5%, over 1996. The city-wide assessed valuation of $971 million represents an increase of $38.8 million, or 4.1%, over 1996. The allocation of property tax levies for city-wide and parish-wide districts for 1997 and the three preceding years are as follows: Mills Per Dollar of Assessed Valuation 
General Fund Special Revenue Funds Debt Service Funds Total 

1994 13.i2 12.69 285 28 66 
1995 13.12 12.69 28~ 28 66 
1996 12.70 15.28 1 22 29 20 
1997 12.70 15.28 0.6_3 28..61 

The City-Parish continued to maintain a sound fund balance during 1997. The following schedule illustrates the relationship of the unreserved fund balance to the General Fund operating budget for the following years: 
(in thousands) 

Fiscal Year Ended I)ccem her q I 
1993 1994 1995 1996 1997 

Unreserved Fund Balance for the General Fund $30,044 39,157 40,120 43,021 46,939 

General Fund Operating Budget, Succeedmg Yc'dr 
$154,875 161,937 174,947 185,768 193,737 
X1V 

Ratio of Unreserved General Fund Balance to Succeeding "Year's Bttdt~et 19% 24 23 23 24 



The City-Parish Finance Department will continue to propose conservative revenue estimates in the budget process. In addition, unstable revenue sources, such as the gaming admission tax, will continue to be budgcted after they are received. They are appropriated primarily for non-recurring items, such as one-time capital outlay e,,penditures. 
The City-Parish's enterprise operations consist of five actlvztles: the Greater Baton Rouge Airport District, Riverside Centroplex, Greater Baton Rouge Parking Authority, Comprehensive Sewerage System Program, and Solid Waste Disposal Facility. 

The Riverside Centroplex fund incurred a loss before operating transfers of $1,898,450 in 1997, compared with a loss of $1,779,648 in 1996. On April 1, 1996, the management of the Centroplex was contracted to a private company, Spectator Management Group, Inc. (SMG). The management fee paid to SMG for 1997 was $252,596. The general fund subsidy for 1997 was $812,250. The Greater Baton Rouge Parking Authority was subsidized by the General F~Jnd in 1997 in the amount of $227,204, as compared to the 1996 subsidy of $223,490. Parking fees are currently msulficleot to pay for both operating costs and debt service on parking revenue bonds. The largest City-Parish enterprise operation is the Comprehensive Sewerage System Program. It was established as an enterprise fund in 1085 concurrent with the enactment of a sewer user fee. Retained earnings of the Comprehensive Sewerage System ]? und exceeded $166 million as of year-end. This fund encompasses all assets associated with sewerage operations and improvements held by the City, the Parish, and the East Baton Rouge Sewerage Commission. The Solid Waste Disposal Facility, which handles the parish's landfill operation, realized a net loss of $2,626,179 in 1997 primarily as a result of the change in estimated liability for municipal waste disposal post-closure care. The North Landfill is permitted by the EPA and the Louisiana Department of Environmental Quality to dispose of municipal solid waste and non-hazardous industrial waste from East Baton Rouge Parish and surrounding cities, towns, and parishes. More than 4-10 Ions of solid waste were handled during 1997. 
Segment information on all enterprise operations is further explained in the Notes to Financial Statements 
The City of Baton Rouge and Parish of East Baton Rouge Employees' Retirement System pension benefit obligation as of December 31, 1997, was funded at a level of 72.4%. This calculation is based on the "cost or book value" of system assets. The pension benefit obligation is a standardized measurement of the actuarial present value of credited projected benefits in accordance with GASB Statement No. 5, Disclosure of Pension Information by Public Employee Retirement System andState andLocal GovernmentalEmployers. Disclosure concerning the retirement system can be found in the Notes to Financial Statements. As part of the Retirement System's 1997 actuarial valuation, the system's actuary made a calculation comparing the "market value" of system assets to the pension benefit obligation. This calculation shows that the Retirement System was 89% funded in 1997 and 82% funded in 1996 when comparing the market value of system assets to the pension benefit obligation. This comparison indicates the strength of the Retirement System's investments and the improvement of the system's financial position in 1997. 



The ratio of net bonded debt to assessed valuation and the amount of bonded debt per capita are ind~cam~ns of debt position that are useful to municipal management, taxpayers, and investors. The data for the City-Pat ~sh government, as of December 31, 1997, are as follows 

Net Direct Debt Overlapping Debt Net Direct and Overlapping Debt 

Ratio of Debt Amount of Debt Ratio of Debt to to Present Debt Per (in thousands) Assessed Value Market Value Capita 
$ 67 12.350 0.00% 0.6__2 0.00% 0.0___27 $-- 3__.!1 

A summary of the general obligation bonds, excess revenue contracts, and revenue bond activities for 1997 is shown below: 

General Obligation Bonds Excess Revenue Contracts Revenue Bonds Total 

On thousands) Outstanding Outstanding 1/1/97 Issued Retired 12/31/97 $ 3,655 77 339,710 $343,442 
$ 2,355 $ 1,300 10 67 12.405 346.630 

The following tabulation compares bonds sold during the last five years: 
Date oflssue 03/01/93 10/01/93 10/01/93 08/01/95 03/01/96 10/01/97 

Amount (inthousands) $30,200 4,000 70,000 36,000 65,000 19,325 
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Average Life (in years) 16.06 15.76 15.26 
Effective Interest Rate 5.49% 5.13 5.13 

Interest Cost Per Bo~owed Dollar $0.87 0.81 0.78 
18.02 5.97 1.08 16.05 6.83 5.66 4.79 0.91 0.33 



As of December 31, 1997, City-Parish bonds are rated by three of the major rating services, exclusive of bond insurance, as follows: 

East Baton Rouge Parish General Obligation Bonds East Baton Rouge Parish Limited Tax Bonds Parish Sewer Public Improvement (%%) Sales Tax Revenue Bonds City and Parish Public Improvement (2%) Sales Tax Revenue Bonds 

Moody's Investors Service A1 Baa Baal A2 

Standard and Poor's A+ A- A AA- 

Fitch Investors o_ 
A A+ 

Diverse operations of the various funds of the City-Parish require a sophisticated cash management system to control and actively utilize cash as a financial resource. There has been established at a local bank a single consolidated account into which monies are deposited and from which most disbursements are made. In addition, investment purchases are charged to, and matured investments are deposited into, the consolidated bank account. The purpose of the Consolidated Cash Management Pool is to reduce administrative costs and provide a single cash balance available for the maximization of investment earnings. The objectives of the legally adopted investment program are, in order of importance, to minimize risk, ensure adequate liquidity, and maximize yields. The City-Parish is authorized by state statute to invest temporarily idle cash, as more fully described in Note 3 of the Notes to Financial Statements. During 1997, temporarily idle cash was invested in the Louisiana Asset Management Pool (LAMP), U.S. government securities, certificates ofdeposm and repurchase agreements at rates ranging from 5.05% to 5.99%. Interest earnings on matured investments in the central cash management program totaled $5,790,180 in 1997. The effective annual interest rate on all maturing centrally managed investments was 5.4% in 1997, compared with 5.3% in 1996. The ratio of "idle cash investments" to the total cash available was as follows: 

Cash in Bank Investments of Idle Cash Total Cash Available 

996 
Amount Average Percent $ (689) (0.38) 181.238 100.38 $180.549 .100.00 

997 
$ 1,076 169.335 $170.411 

Average Percent 0.63 99.37 100.00 
Cash and investments for one blended component unit, the City-Parish Employees' Retirement System, are not included in the City-Parish government's consolidated bank account. This organization is considered part of the City-Parish primary government but maintains separate bank accounts and controls its own disbursements and investments. Individual cash items of the discretely presented component units are presented in the financial statements. 
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In accordance with bond resolutions concerning the issuance of revenue bonds, separate cash accounts are maintained by trustees for the debt accounts of all sales tax revenue bonds, the Greater Baton Rouge Parking Authority, and the East Baton Rouge Sewerage Commission. Trustee-held funds as of December 31, 1997, were as follows: 
Sales Tax Revenue Bonds Greater Baton Rouge Parking Authority East Baton Rouge Sewerage Commission Total Trustee-Held Funds 

Investment activity as of December 31, 1997, on trustee-held funds is detailed in Exhibit K-I. All deposits not covered by FDIC insurance are collateralized as required by state law. All of the primary government's deposits as of December 31, 1997, were either collateralized with securities held by the pledging financial institution's trust department or agent in the City-Parish's name, or covered by FDIC insurance. 
The City-Parish's comprehensive risk management program includes coverage for property, liability, workers' compensation, unemployment, health, life, and dental insurance. The City-Parish self-insurance policy is further explained in the Notes to Financial Statements. 

OTHER INFORMATION 
The local government charter requires a comprehensive annual audit to be performed by a firm of certified public accountants. The audit has been completed, and the firm's opinion covers the basic financial statements of the financial section of the report only. The general purpose financial statements and the combining and individual fund and account- group statements constitute the basic financial statements. In addition to meeting the requirements set forth by local charter and ~tate qtatutes, the audit also meets the requirements of the Single Audit Act of 1996 and the requirements of related U.S ( )tlice of Management and Budget Circular A- 133. The auditor's reports related specifically to the single audit are included m this publication. 
The Government Finance Officers Association (GFOA) of the United States and Canada awarded a Certificate of Achievement for Excellence in Financial Reporting to the City of Baton Rouge and Parish of East Baton Rouge for its for the fiscal year ended December 31, 1996. The Certificate of Achievement is a prestigious national award recognizing conformance with the highest standards for preparation of state and local government financial reports. In order to be awarded a Certificate of Achievement for Excellence by GFOA, a governmental unit must punish an easily readable and efficiently organized comprehensive annual financial report with contents conforming to program standards. Such reports must satisfy both Generally Accepted Accounting Principles and applicable legal requirements. A Certificate of Achievement is valid for a period of one year only. The City-Parish has received a Certificate of Achievement for the lasttenconsecutiveyears(fiscalyearsendedDecember 31, 1987--December31, 1996). I believe our current report conforms to the Certificate of Achievement Program requirements, and we are submitting it to GFOA to determine its eligibility for a certificate. 
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In addition, the City-Parish also received the GFOA's Award for Dl~t]ngm~hed Budget Presentation for its annual operating budget prepared for the fiscal year covered by this Commehen~lve Aanual Financial Report. In order to receive this award, a govemmental unit must publish a budget document that meets program crttcna as a policy document, as an operations guide, as a financial plan, and as a commumcauons devlce. 
I wish to express my appreciation to all the members of the Finance Department who assisted and contributed to the preparation of this report. Special acknowledgment is due to the staff of the Accounting Division, whose dedicated efforts resulted in the successful completion of the report. In addition, I express my appreciation to the Mayor-President and Metropolitan Council for their continuing interest and support in planning and conducting the financial affairs of the City-Parish in a responsible and progressive manner. 

Director of Finance 
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INDFPENDENT AUDITORS' REPORT 
The Honorable Mayor-President and Members of the Metropolitan Council City of Baton Rouge and Parish of East Baton Rouge We have audited the general purpose financial statements of the City of Baton Rouge and Parish of East Baton Rouge (the City-Parish) as of and for the year ended December 31, 1997, as listed in the table of contents. These general purpose financial statements are the responsibility of the management of the City- Parish. Our responsibility is to express an opinion on these general purpose and individual fund financial statements based on our audit. The accompanying general purpose financial statements of the City-Parish as of December 31, 1996, were audited by other auditors whose report thereon dated May 2, 1997, expressed an unqualified opinion on those statements. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the fmancial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the City of Baton Rouge and Parish of East Baton Rouge as of December 31, 1997, and the results of its operations and cash flows of its proprietary and nonexpendable trust fimd types and the changes in plan net assets of its pension trust fund for the year ended in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, we have also issued our report dated June 12, 1998, on our consideration of the internal control over financial reporting of the City-Parish and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Effective January 1, 1997, the Board adopted Governmental Accounting Standards Boards Statements Numbers 30, 31 and 32 as discussed in note 15. 
June 12, 1998 



 



GENERAL PURPOSE FINANCIAL STATEMENTS 



 
CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE COMBINED BALANCE SHEET ALL FUND TYPES, ACCOUNT GROUPS AND DISCRETELY PRESENTED COMPONENT UNITS DECEMBER 31,1997 

ASSETS AND OTHER DEBITS 
.~o~errmlg.Dlal Fund floes 

As$ets: Cash and Cash Equivalents (Note 3) $ 2,707,977 Inveslments (Note 3) 31,141,734 Investment in Deferred Compensation (Note 3) -- Taxes Receivable - Net 25,231,207 Accounts Receivable - Net 410.480 Employee Contributions Receivable Employer Contributions Receivable Pending Trades Receivable Other Contributions Receivable Accrued Interest Receivable Special Assessments Receivable Other Receivables Due From Other Funds (Note 11) Due From Other Governments (Note 11 ) Due From Component Units (Note 11) Due From Primary Government (Note 11) Prepaid Items Loans Receivable Inventory Other Assets Restricted Assets: Cash and Cash Equivalents (Note 3) Investments (Note 3) Accounts Receivable - Net Accrued Interest Receivable Due From Other Governments (Note 11 ) Deferred Bond Issuance Costs Fixed Assets, Net (Note 6) Other Debits: Amount Available for Retirement of Long-Term Debt Amount to be Provided for Retirement of Long-Term Debt 

350,225 40,637 884,968 7,257,786 17.444 
56,000 550,260 

Special R_~3cnue 
$ 6,577,175 24,610,255 
16,102,029 1,532,385 
450,971 
20,676,502 
7,107,501 

Debt Service 
$ 5,737,289 14,654,634 
486,360 
357,845 
396,097 

Prg~rlelar~_ Capital Prolects Enl~:rprlstt 
$ 7881512 18,935,422 
1,710,063 
241,176 19,658 3,210,363 39,260 

Total Assets and Other Debits $ 68,648 7,Z~_18 ~,056,818 ~21,632,225 $ 32,037,474 

The accompanying notes are an integral part of this statement. 

3,714,856 12,618,346 
2,965,104 2,159,451 
427,89I 181,741 2,861,446 1,350,698 5,302 27,065 
32,655,985 77,281,613 1,398,694 1,115,076 186,041 1,312,047 502,781,077 

_$ 643,042,433 

Continued 



Yund Type~ lnlemal 
$ 5,089,205 $ 

49,663 
3,175 
205,983 

9,984,569 

Fiduciary Fund Typ~ Trust and _Agency 
10,967,503 677,911,927 
563,047 827,151 1,594,100 2,951,973 5,529 2.175.584 
26,218 

976,673 

Genera Fixed ~_~el~ 

446,964,491 

General Long-Term Debt _ 
Totals (Memorandum Only) Primal' Component _Og~ eminent Units 
42,675,537 779,872,318 
46,494,763 4,665,363 827,151 1,594,100 2,951,973 5,529 4,053,355 242.036 6,956,777 29,749,736 22,746 27,065 7,163,501 756,243 

12,060,589 12,019,206 916,474 1,622,204 1.491.689 
26,207 231.003 
1,048,523 129,821 13,414 205,050 12,673 32,655,985 1,357,144 77,281,613 -- 1,398,694 -- 1.115.076 -- 186,041 1,312,047 960,706,810 

12,584,021 12,584,021 
306,479 28.459.190 

EXHIBIT A - 1 
Totals (Memorandum Only) Reporting Enti~ 
54,736,126 791,891,524 916,474 48,116,967 6,157,052 827,151 1,594,100 2,951,973 5,529 4,079,562 242,036 231,003 6,956,777 30,798,259 22,746 129,821 40,479 7,163,501 961,293 12,673 34,013,129 77,281,613 1,398,694 1,115,076 492,520 1,312,047 989.166.000 
12,58a,021 159,947,194 159,947 104 2,946,737 __ J_6_2 ~93 9931 15Afi~332,505 $697999,705~ $ 446,964,491 $_|72,531,215 $ 2,175,245,674. $ 62,846,403 $ 2,238,092,077 

Continued 



 
CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE COMBINED BALANCE SHEET ALL FUND TYPES, ACCOUNT GROUPS AND DISCRETELY PRESENTED COMPONENT UNITS DECEMBER 31,1997 

LIABILITIES, EQUITY AND OTHER CREDITS Accounts and Contracts Payable Accrued Expenses and Benefits Payable Pending Trades Payable Due to Other Funds (Note 11) Due to Other Governments Due to Primary Government (Note 11) Due to Component Units (Note 11) Accrued Payables Deferred Revenue Deposits and Escrow Accounts Obligations Payable - Current (Note 17) Compensated Absences Payable - Current Obligation Under Capital Leases - Current (Note 14) Other Liabilities Liabilities Payable From Restricted Assets Obligations Payable - Long-Term (Note 17) Revenue Bonds Payable - Lung-Term (Note 10) Deferred Amount on Refunding (Note 10) Bonds and Notes Payable - Long-Term (Note 10) Landfill Closure and Postclosure Care Liability (Note 20) Compensated Absences Payable - Long-Term (Note 10) Obligation Under Capital Leases - Long-Term (Note 14) Claims and Judgments Payable (Note 13) Employee Benefits Payable (Note 13) Arbitrage Payable for Governmental Fund Types Total Liabilities 

.~;ovcrntn~ntal Fund_l_5'~0_~ ~ 

$ 5,753,367 $ 
183,902 4,693 3,176,049 388,567 772,156 

10,278 7~34 

The accompanying notes are an integral part of this statement. 

Specla! Revenue 
4,059,081 $ 
3,469,842 113,038 27,440 762,359 5,402,542 I38,183 

13.972.485 

Debt Service 
Propri~ Capital Projects Enterpfi~ 

497 $ 1,400,515 $ 2,704,472 
554,715 
95.843 

651.055 

19.658 

1,420.173 

2,752,817 141,687 
547,804 467,711 4,692,071 787,559 12,672 1,607 18,036,097 72,316,050 212,570,000 (2,319,714) 
3,417,128 

316,135,136 

Continued 



Fund T_vpes Internal SCt'x lc~ 
Fiduciary Fund Types Trust aod Agent) 

$ 330,751 $ 

45,233 
182,308 2,747,450 

1,957,226 

General Fixed Assets 
1,165,144 $ -- $ 635,406 -- 4,111,641 -- 179,403 -- 3,164,454 -- __ __ 97,688 
7,048,077 

5,262,968 16,401,813 

General Long-Term Debt 
Totals (Memorandum Only) Primary Component GovemmenL Units 

-- $ 15,413,827 -- 635,406 -- 4,111,641 -- 6,956,777 -- 3,603,081 129,821 4,627,288 6,278,478 7,958,416 4,692,071 969.867 2,760,122 1,607 18,036,097 72,316,050 -- 212,570,000 -- (2,319,714) 130,576,835 130,576,835 -- 3,417,128 8,642,505 8,642,505 3,938,081 28,694,200 660,356 

$ 595,909 
123,247 22,746 517,237 97,862 16,656,076 544,872 
45,401 1,022,540 

EXHIBIT A-I (Continued) 
Totals (Memorandum Only) Reporting Entity. 
$ 16,009,736 635,406 4,111,641 6,956,777 3,726,328 22,746 129,821 5,144,525 6,376,340 24,614,492 4,692,071 1,514,739 2,760,122 47,008 19,058,637 72,316,050 -- 212,570,000 -- (2,319,714) 1,626,944 132,203,779 -- 3,417,128 1,082,027 9,724,532 5,902,482 337,766 28,694,200 -- 660,356 -- 

_ 19,238 19,238 172,531,215 
6,240,248 28,694,200 660,356 9.238 536,653,579 22,672,627 559,326,206 

Continued 



 
CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE COMBINED BALAN( E SHEET ALL FUND TYPES, ACCOUNT GROUPS AND DISCRETELY PRESENTED COMPONENT UNITS DECEMBER 31, 1997 

LIABILITIES, EQUITY AND OTHER CREDITS (Continued) Equity and Other Credits: Investment in General Fixed Assets $ Contributed Capital (Note 16) Retained Eamings (Note 2): Reserved for Revenue Bond Debt Service Reserved for Passenger Facility Charges (Note 19) Reserved for Airport Police Unreserved Fund Balances: Reserved for Encumbrances 4 Reserved for Loans Receivable Reserved for Inventory Reserved for Debt Service - Principal Reserved for Debt Service - Interest Reserved for Employees' Pension Benefits Reserved for Prepaid Items Reserved for District Assistance Reserved for Subsequent Year Expenditures (Note 1) Unreserved: Designated for Unencumbered Appropriations (Note i) Designated for Insurance Designated for Future Years Expenditures (Note 1) Designated for Solid Waste Collection and Disposal Designated for Special Purposes Designated Gaming Revenues Designated for Other Uses Undesignated Total Equity and Other Credits Total Liabilities, Equity and Other Credits 

Special Revenue Debt Service 
Pr~fi~ry Capital 

-- $ -- $ -- $ -- $ -- I53,341,377 

8,349,794 7,107,501 

5,057,300 206,700 

12,584,021 8,397,149 
4,745,150 

6,623,169 7,192,034 -- 24,707,806 17.950.735 1,506,499 2,260 6,478,951 8,371,607 1,082,552 -- 5,082,028 -- 9.721,781 31.854A37 1,164,345 58.369,984 63,084,333 20 981.170 30,61%301 $_68,648,718 

The accompanying notes are an integral part of this statement. 

056,81 ~_' ,~21,632,225 $ 332,037,42K 

18,531,041 3,120,233 13,733 151,900,913 

326,907~297 643,042,433 



Fund Types Internal Service 
Fiduciary Eund Types Trust and Agency 

Account Gtou ps _ ____ General Gene~ al Fixed Long-Term As~5a Debt _ 
$ -. $ -- $ 446,964,491 2,684,304 
7,385,323 

681,597,892 

10,069,627 681,597,892 446,964,491 .$15,332,595 $ 697,999,705 $ 446,964,491 

Tomls (Memorandum Ovay) Primary Component Government Units 
$ - $ 446,964,491 $16,470,726 -- 156,025,681 14,419,806 

18,531,041 3,120,233 -- 13,733 -- 159,286,236 (1,425,640) 17,355,653 2,423 7,163,501 -- 550,260 -- 12,584,021 -- 8,397,149 -- 681,597,892 2,476,580 12,673 450,395 

EXHIBIT A - 1 (Continued) 
Totals (Memorandum Only) Reporting _ Entity 
463,435,217 170,445,487 
18,531,041 3,120,233 13,733 157,860,596 17,358,076 7,163,501 550,260 12,584,021 8,397,149 684,074,472 12,673 450,395 5,264,000 27,080 5,291,080 

38,523,009 7,600 17,950,735 -- 1,508,759 14,850,558 1,082,552 5.082.028 42,740,563 1,638,592,095 
36,092 7,696,041 

38,530,609 17,950,735 1,508,759 14,850,558 1,082,552 5~082,028 36 002 s0 4~6,604 40.1,3 ,,6 1.678.76S.871 $ 172,531,215 $ 2,175,245,674 $ 62,846,40~3_ ~$_2,238,092,077_ 



 
CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES ALL GOVERNMENTAL FUND TYPES AND DISCRETELY PRESENTED COMPONENT UNITS FOR THE YEAR ENDED DECEMBER 31,1997 

Revenues: Taxes Licenses and Permits IntergovemmentaI Revenues Charges for Services Fines and Forfeits Miscellaneous Revenues Total Revenues Other Financing Sources: Proceeds of General Fixed Asset Disposition Proceeds From Long-Term Debt Capital Leases Operating Transfers In (Note 12) Operating Transfers From Primary Government (Note 12) Total Other Financing Sources 

General $ 153,338,987 2,826,921 11,302,459 16,225,701 1,567,444 12,982,614 _ 198,244,126 

Special Revenue $ 46,182,240 238,757 35,967,909 14,047,256 408,162 4,387,389 101,231,713 
326,499 18,606 20,308 4,390,622 4.737.429 

Debt Serx I~ $ 13,421,836 
I 02~.971 14 447 ~,07 

254,253 -- 1,242,978 4,160,950 1,515,837 4.160.950 Total Revenues and Other Financing Sources 202,981,555 102,747,550 18,608,757 Expenditures: Current: General Government Public Safety Transportation Sanitation Health and Welfare Culture and Recreation Conservation and Development Miscellaneous Capital Outlay Debt Service: Principal Retirement Interest and Fiscal Charges Other Costs Intergoverrmaental Total Expenditures Other Uses (Note 12): Operating Transfers Out Operating Transfers to Component Units Total Other Uses 

43,978,768 80,763,912 20,890,759 11,257,478 1,499,823 1,081,844 2,278,001 4,103,964 

2,988,714 10,107,444 23,734,950 8,011,948 3,990,443 9,399,634 19,244,897 26,956 13,180,760 10,072,952 8,070,608 25,718 70fi26 -- 165,925,075 _ 90 6857~46 18,169,278- 
20,363,297 9,621,190 29,984,487 4,527,881 1,005 902 5fi33 7~ Total Expenditures and Other Uses 195,909,562 96,219,529 18,169,278 Excess of Revenues and Other Sources Over (Under) Expenditures and Other Uses _ 7,071~993 6,528,021_ Fund Balances, Beginning of Year as Previously Reported Prior Year Adjustment (Note 15) Fund Balances, Beginning of Year Restated 51,624,386 51,624,386 Residual Equity Transfer (Note 12) __ (326,395) Fund Balances, End of Year ~; 5S ~69,084 The accompanying notes are an integral part of this statement. 
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56,753,514 56~753fi 1 (197.202~ 
439.479 20,541,691 20,541,691 
~20,981 17(} 



 

Capital 
$ 8,108,589 325,445 __ 954,239 9,388,273 
19,325,000 12,387,447 

Totals l~Me~mos~ nd u m ~ l~J~O ~.~y Gove~ $ 221,051,652 3,065,678 47,595,813 30,272,957 1,975,606 19,350,213. 323,311,919_ 
345,105 19,325,000 274,561 22,181,997 31,712,_447 __ 42,126,663 41.100.720 

9,710,701 
9.710.701 
2,297,000 2,297,000 _ 12,007,701 

Component Units~ $ 2,182,567 46,004 8,138,219 8,700,093 2,418,401 1,8988~6o6o 23,384~144 
42,856 161,000 8,6522~5858 _ 8,856,114 

Totals (Mem~mdum Only) R%~t~g Entity. $ 223,234,219 3,111,682 55,734,032 38,973,050 4,394,007 21,249,073 346,696,063 
387,961 19,325,000 435,561 22,181,997 8~652,258 50,982,777 365,438,582_2 32,240,258 397~678,840 

46,967,482 90,871,356 44,625,709 19,269,426 5,490,266 10,481,478 21,522,898 26,956 26,995,425 10,072,952 8,070,608 25.718 70A26 284.400 800 
27,188,178 __ 10,627,092 __ 37,815~270 

25,690,872 3,990,676 

962,857 
554,112 31,198,517 

72,658,354 94,862,032 44,625,709 19,269,426 5,49~266 10,481,478 21,522,898 26,956 27,958,282 10,072,952 8,070,608 579,830 70,526 315,689,317 
27,188,178 10,627,092 37,815,270 322,306,070 _ 31,19851m177 353,504,587 

29,09301LQ199 __ 43,132,512. 14,024,282 142,943,873 14,02A282 142,943,873 (12,5o~ooo) $ 30,617.30/ 

1.041.741 7,308,391 (11782~ 7,190.563 __(13 023,597) -- ,$17z 052,7S8 LS,2a2304 

~4~253 150,252,264 (117,828) 150.134.436 (.13,023,597) ~81,285,092 

EXHIBIT A - 2 



 
CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) GENERAL, SPECIAL REVENUE AND DEBT SERVICE FUND TYPES FOR THE YEAR ENDED DECEMBER 31,1997 

Revenues: Taxes Licenses and Permits Intergovernmental Revenues Charges for Services Fines and Forfeits Miscellaneous Revenues Total Revenues Other Financing Sources: Proceeds of General Fixed Asset Disposition Operating Transfers In Total Other Financing Sources 

_GcneralA~und Acmal (Budgeta~ Ba~t~l Re~ ised B~ldgqt 
$ 143,355,168 2,611,250 10,556,800 15,680,080 1,341 000 11,164 171 184,708 469 163,254 4,158,481 4,321,735 

$ 153,338,987 2,826,921 11,302,459 16,225,701 1,567,444 12,982,614 198,244,126 326,499 4,390,622 4,717,121 Total Revenues and Other Financing Sources 189,030,204 202,961,247 Expenditures: Current: General Government Public Safety Transportation Sanitation Health and Welfare Culture and Recreation Conservation and Development Miscellaneous Capital Outlay Debt Service: Principal Retirement Interest and Fiscal Charges Other Costs lntergovernmental Total Expenditures Other Uses: Operating Transfers Out Operating Transfers to Component Units Total Other Uses Total Expenditures and Other Uses 

44,894,493 83,328,662 21,887,040 11,219,197 1,527,077 1,083,295 2.753.422 11,830,720 
70,526 178.594.432 18,629,664 9,651,265 28,280,929 206,875,361 

43,621,689 82,426,183 20,897,988 11,257,478 1,511,243 1,081,844 2,283,957 

Varlal~ee- Fa~ orable tL nfa,eta lblb~ 
$ 9,983,819 215,671 745,659 545,621 226,444 1,818,443 13,535,657 163,245 232,141 395,386 13,931,043 
1,272,804 902,479 989,052 (38,281) 15,834 1,451 469.465 4,719,109 

70,526 -- 170,262,519 8,331,913 18,647,836 9,621,190 28,269,026 198,531,545 
(18,172) 30,075 11,903 8,343,816 Excess of Revenues and Other Sources Over (Under) Expenditures and Other Uses (17,845,157) 4,429,702 22,274,859 Fund Balances, January 1 Residual Equity Transfer ( Note 12) Fund Balances, December 31 

The accompanying notes are an integral part of this statement. 

50,005,968 50,005,968 026,395/ $ 31.834.416 
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(326,395) $ 54,109,275 $ 22,2_74,859 
Continued 



Revised Budget 

135,323,789 6,000 1,266,582 1,272,582 136,596,371 
3,436,183 11,898,823 24,823,867 7,998,620 4,169,338 10,095,830 51,310,253 104,201 18,204,413 

Actual (Budgetary _ Basis)_ 
$ 46,182,240 238,757 35,967,909 14,047,256 408,162 4,387,389 101,231,713 18,606 1,242,978 1,261,584 102,493,297 
3,043,079 9,997,183 22,039,736 8,011,948 4,035,890 9,445,797 20,976,096 26,956 8,343,748 

Variance- Favorable ~zfa~r~te0 
$ 3,637,370 (9,743) 39,347,546) 554,894 113,162 959,787 34,092,076) 12,606 (23,604) (10,998) 34,103,074) 
393,104 1,901,640 2,784,131 (13,328) 133,448 650,033 30,334,157 77,245 9,860,665 

Debt Service Fund 

EXHIBIT A - 3 

Revised Actual Budgetary J~_esp,) Variance- Favorable (_~nfavor able) 
$ 13,586,980 $ 13,421,836 $ (165,144) 
1,004,524 14,591,504 
2,314,660 2,314,660 16,906,164 

8,519,970 7,778,774 25,040 132,041,528 85 020 433 -46 121095 16,323,784 4,234,435 1,082,070 5,316,505 4,397,043 1,005,902 5,402,945 137,358,033 91,323,378 
(162,608 76 168 (86,44(Z 46,034,655 

(761,662) 11,169,919 11,931,581 34,702,972 34,702,972 (197,202) (197,202) 

16,323,784 

1,025,971 14,447,807 
2,314,651 2,314,651 

21,447 (143,697) 
16,762,458 (143,706) 

8,519,966 7,777,295 25,718 

-- 
-- __ 
4 1,479 (678) 16,322,979 805 

16,322,979 
582,380 439,479 (142,901) 20,541,691 20,541,691 

$ 33,744,108 $ 45,675,689 $ 11,931,581 ~124,071_ $ 20,981,170 $ (142,901) 
Continued 



 
CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) GENERAL, SPECIAL REVENUE AND DEBT SERVICE FUND TYPES FOR THE YEAR ENDED DECEMBER 31,1997 

Revenues: Taxes Licenses and Permits Intergovernmental Revenues Charges for Services Fines and Forfeits Miscellaneous Revenues Total Revenues Other Financing Sources: Proceeds of General Fixed Asset Disposition Operating Transfers In Total Other Financing Sources 

Rex bed Hudg~I 
$ 199,487,018 2,859,750 85,872,255 29,172,442 1,636,000 15,596,297 334.623.762 169,254 7,739,723 7.908.977 Total Revenues and Other Financing Sources 342,532,739 Expenditures: Cktrxent: General Government Public Safety Transportation Sanitation Health and Welfare Culture and Recreation Conservation and Development Miscellaneous Capital Outlay Debt Service: Principal Retirement Interest and Fiscal Charges Other Costs Intergovernmental Total Expenditures Other Uses: Operating Transfers Out Operating Transfers to Component Units Total Other Uses Total Expenditures and Other Uses 

48,330,676 95,227,485 46,710,907 19,217,817 5,696,415 11,179,125 54,063,675 104,201 30.035.133 8,519,970 7,778,774 25,040 70,526 326,959,744 22,864,099 10,733,335 33,597,434 360,557,178 

Total,~ Memoxa12dum Only/ AOual (Budgetary 
$ 212,943,063 3,065,678 47,270,368 30,272,957 1,975,606 18,395,974 313,923,646 345,105 7,948,251 8,293,356 322,217,002 
46,664,768 92,423,366 42,937,724 19,269,426 5,547,133 10,527,641 23,260,053 26,956 15,455,359 8,519,966 7,777,295 25,718 70,526 272.505.931- 23,044,879 10,627,092 33,671,971 306,177,902 

EXHIBIT A - 3 (Continued) 

Variance- Favorable fjJnfavorahle3 
$ 13,45@045 205 928 (38,601,887) 1,100,51~ 339,006 2,799,677 (20,700,116) 175,851 208,528 384,379 (20,315,737) 
1,665,908 2,804,119 3,773,183 (51,609) 149,282 651,484 30,803,622 77,245 14,579,774 4 1,479 (678) 54.453.813 (180,780) 106,243 (74,537) 54,379,276 Excess of Revenues and Other Sources Over (Under) Expenditures and Other Uses (18,024,439) 16,039,100 34,063,539 Fund Balances, January 1 Residual Equity Transfer ( Note 12) Fund Balances, December 31 

The accompanying notes are an integral part of this statement. 

105,250,631 105,250,631 (523,597) (523,597) $ _86,7025~59595 $ 120,766,134 $ 34,063,539 





 
CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS ALL PROPRIETARY FUND TYPES AND DISCRETELY PRESENTED COMPONENT UNIT FOR THE YEAR ENDED DECEMBER 31,1997 

Operating Revenues: Charges for Services Miscellaneous Revenues Total Operating Revenues Operating Expenses: Cost of Materials Personal Services Employee Benefits Supplies Contractual Services Landfill Closure and Postclosure Care Expense Depreciation Bad Debts Administrative Expenses Total Operating Expenses Operating Income (Loss) Non-Operating Revenues (Expenses) Taxes Operating and Study Grants Transportation, Planning, and Financing Studies Passenger Facility Charges Interest Earnings Interest Expense Bond Issuance Costs Gain (Loss) on Disposition of Fixed Assets Total Non-Operating Revenues (Expenses) 

$ 38,973,416 257,835 39,231,251 
12,623,723 3,018,951 2,691,550 20,003,583 2,969,721 20,455,539 167,570 252,596 62 183.233 

Internal Service $11,919,238 
Totals (Memorandum Only) Primary Govemment $ 50.892.654 257.835 11,919,238 51,150,489 

3,914,126 1,321,480 314,268 135,461 2,489,876 3,384,754 
11,559,965 22 951,982) 359,273 

26,799,652 17,968 1,310,957 6,802,611 (14,807,102) (327,244) 643,487 20,440,329 Net Income (Loss) Before Operating Transfers (2,511,653) Operating Transfers In and (Out) (Note 12) Operating Transfers In: General Fund Operating Transfers Out: General Fund Total Operating Transfers In and (Out) Operating Transfers From Primary Government (Note 12) Net Income (Loss) Depreciation on Fixed Assets Acquired with Externally-Restricted Capital Contributions 

5,039,454 (33,273J 5,006,181 

207,160 (235,816) 685,348 656.692 1.015.965 

3,914,126 13,945,203 3,333,219 2,827,011 22,493,459 2,969,721 23,840,293 167,570 252,596 ~3.~43 198 
26,799,652 17.968 1,310,957 7,009,771 (15,042,918) (327,244) 1,328,835 21.097.021 (1,495,688) 
5,039,454 (33,273) 5,006,181 

2,494,528 1,015,965 3,510,493 
2.489.664 2,489,664 Income (Loss) Transferred to Retained Earnings 4,984,192 1,015,965 6,000,157 Retained Earnings, January 1 Retained Earnings, December 31 The accompanying notes are an integral part of this statement. 
168,581,728 6,369,358 17a9~ 1,086 ~$~73,565,920 $ 7,385,323 S_180~9=951,243 
16 



 

Component Unit Capital Transportation ~omoration $ 2,173,532 94,061 _ 2,267,593 
3,340,294 576,848 1,032,270 671,600 
5.621.012 

Totals (Memorandum Only) Reporting Entity. __ $ 53,066,186 3~1.896 53.418 Oh2 
3,914,126 17,285,497 3,333,219 3,403,859 23,525,729 2,969,721 24,511,893 167.570 252 596 79 ~64 210_ (3,353,419) _~2"; 046,128) 

745,504 833,716 (242,408) 43,373 
1,380,185 

27,545,156 851,684 (242,408) 1,310,957 7,053,144 (15,042,918) (32~,2aa) 1,328 83~ 22.477.206 (1,973,234) __ (3,468,922) 
5,039,454 (33,273) 5,006,181 1,974,834 1,974,834 1.600 3,512,093 

470,374 2,960~038 471,974 6,472,131 (I.,897,614) 173.053.472 $ 179.525.603 
17 

EXHIBIT A - 4 





Additions: Contributions Employee Employer 

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE STATEMENT OF CHANGES IN PLAN NET ASSETS EXHIBIT A - 5 PENSION TRUST FUND AND DISCRETELY PRESENTED COMPONENT UNIT FOR THE YEAR ENDED DECEMBER 31,1997 

Total Contributions Investment Income: Net Appreciation (Depreciation) in Fair Value of Investments Interest Dividends Real Estate Operating Income, Net Total Investment Income 

Employees Re0rcment ,~b',qem__ 
$ 9,645,590 18405695 28,051,285 
86,711,576 13,029,237 2,363,622 1.144.092 103,248,527 Less: Investment Expense ~11764,328 Net Investment Income Total Additions Deductions: Benefit Payments Refunds and Withdrawals Administrative Expenses Depreciation Expense Total Deductions Net Increase 

101.484.199 

Component Unit Capital Transportation ~orporafioa_ 
145,727 145.727 

Totals (Memorandum . Only) Reporting Entity. 
$ 9,791,317 18~551,422 291,4454 28,342,739 

104,882 174,355 279,237 4,305 __ 274,932 129~535,484 __ 566,386 
44,787,560 1,487,729 964,885 55.700 ~747295,874 82,239,610 

50,687 28,939 48,199 127.825 

86,816,458 13,029,237 2,537,977 1.144.092 103,527,764 1,768,633 101.759.131 130.101.870 
44,838,247 1,516,668 1,013,084 55.700 47.423.699 438,561 82,678,171 Net Assets Held in Trust for Employees' Pension Benefits: Beginning of Year 599,358,282 2 (rig I)19_ _ 601,396,301 End of Year $ 681,597,892 
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2,476,580 $ 684,074,472 



 
CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE COMBINED STATEMENT OF CASH FLOWS INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS ALL PROPRIETARY FUND TYPES AND DISCRETELY PRESENTED COMPONENT UNIT FOR THE YEAR ENDED DECEMBER 31, 1997 

Cash Flows From Operating Activities: Cash Received From Customers Cash Payments to Suppliers for Goods and Services Cash Payments to Employees for Services and Benefits Other Operating Revenues Net Cash Provided by (Used for) Operating Activities Cash Flows From Noncapital Financing Activities: Cash Received From General Property Taxes Cash Received From General Sales and Use Taxes Operating Grants Received Transportation Planning and Financing Studies - Net Operating Transfers In From Other Funds Operating Transfers Out to Other Funds Operating Transfers From Primary Government Interest Paid on Short-term Interfund Loans Loans to Other Funds Loans From Other Funds Loans to Component Units Repayment of Loans to Other Funds Repayment of Loans From Other Funds Net Cash Provided by (Used for) Noncapital Financing Activities Cash Flows From Capital and Related Financing Activities Proceeds From Sale of Debt Proceeds From Capital Grants Proceeds From Sate of Capital Assets Passenger Facility Charges Acquisition and Construction of Capital Assets Principal Paid on Bonds, Obligations and Capital Leases Interest Paid on Bonds, Obligations and Capital Leases Capital Contributed by the Government Capital Contributed by Primary Government Capital Contributed by Other Governments Capital Contributed from Impact Fees Net Cash Provided by (Used for) Capital and Related Financing Activities Cash Flows From Investing Activities Purchase of Investments Proceeds From Sales and Maturities of Investments Interest Received on Investments Net Cash Provided by (Used for) Investing Activities Net Increase (Decrease) in Cash and Cash Equivalents (Note 1) 
The accompanying notes are an integral part of this statement. 

Fnterprtse 
38,674,192 (22,637,740) (15,396,267) __m~95Lo47 _ 751,232 
2,483 26,385,518 17,968 5,039,454 (33,273) (158,8~) (2,823,747) 2,601,967 (5,302) 5,979,249 (2,996,089) __ 34,009~356 
12,500,000 6,235,144 710,646 1,283,072 (43,505,486) (10,645,343) (18,654,186) 212,367 489,120 1.435.800 

Internal ,$_erv~e 
$11,919,355 (6,413,600) (1,595,192) 

Totals (Memorandum Only) Primary Government~ 
50,593,547 (29,051,340) (16,991,459) 111.047 3,910,563 4,661,795 

787,278 (752,489) (2,832,261) (235,816) 

2,483 26,385,518 17,968 5,039,454 (33,273) (158,872) (2,823,747) 2,601,967 (5.302) 5,979,240 _ (2,99~, 089) 34,009,356 
12,500,000 6,235,144 1,497,924 1,283,072 (44,257,975) (13,477,604) (18,890,002) 212,367 489,120 1,,13~ 800 (49,938,866~ ~3,033,288) (52,97~ 1.~!~) (89,899,959) 83,081,205 __ 7,1~ 298,500_ 190.130 190.130 
(89,899,959) 83,081,205 __ 7,307 3~_84 488.630 

(14,879,778) 1,067,405 (13,812,373) 
ConUnued 



 

Component Unit Capital Transportation ~orporation 
$ 2,167,993 (1,737,370) (3,461,831) 94,061 (2,937,147) 
672,907 833,716 (242,408) 
1.974.834 

Totals (Memorandum Only) Reporting Entity~ 
52,761,540 (30,788,710) (20,453,290) 205.108 1.724.648 
2,483 27,058,425 851,684 (242,408) 5,039,454 (33,273) 1,974,834 (158,872) (2,823,747) 2,601,967 (5,302) 5,979,249 (2,996,089) 3,239,049 37,248,405 

(5,384,957) 
1,070,995 4,006,589 

12,500,000 6,235,144 1,497,924 1,283,072 (49,642,932) (13,477,604) (18,890,002) 212,367 1,070,995 4,495,709 1.435.800 ~ (307,373~ (53,279,527) 
43,373 43.373 

(89,899,959) 83,081,205 _ 7,350,757 532,003 
37,902 (13,774,471) 
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EXHIBIT A - 6 

Continued 



 
CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE COMBINED STATEMENT OF CASH FLOWS INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS ALL PROPRIETARY FUND TYPES AND DISCRETELY PRESENTED COMPONENT UNIT FOR THE YEAR ENDED DECEMBER 31, 1997 

Cash and Cash Equivalents, January 1 Cash and Cash Equivalents, December 31 Cash and Cash Equivalents from Fiduciary Fund Type included in Combined Balance Sheet Adjusted Cash and Cash Equivalents, Decanther 31 

$ 51,250,619_ 36,370,841 
Internal S~Ace $ 4,021.800 5,089,205 

Totals (Memorandum On~y) PrimaD C~LcmmenL $ 55,272 4~19 41,460,046 
~6fl70,841 ~205 ~AL460,046 

Reconciliation of Operating Income to Net Cash Provided by (Used for) Operating Activities: Operating Income (Loss) $~.951,982.) $ 359,273 $ (22,592,~ Adjustments to Reconcile Operating Income (Loss) to Net Cash Provided by (Used for) Operating Activities: Depreciation Landfill Closure and Postclosure Care Expense Increase (Decrease) in Compensated Absences Payable Change in Assets and Liabilities: Decrease (Increase) in Accounts Receivable Decrease (Increase) in Prepaid Items Decrease (Increase) in Inventory Increase (Decrease) in Accounts and Contracts Payable Increase (Decrease) in Accrued Salaries Payable Increase (Decrease) in Deferred Revenue Increase (Decrease) in Other Liabilities Increase (Decrease) in Liabilities Payable From Restricted Assets Total Adjustments Net Cash Provided By (Used for) Operating Activities 

The accompanying notes are an integral part of this statement. 

20,455,539 2,969,721 91,965 (379,562) (9,483) 325,025 154,442 97,974 (2,407) 

3,384,754 30,290 117 9,511 116,352 10,266 

23,840,293 2,969,721 122,255 (379,445) (9,483) 9,511 441,377 164,708 97,974 (2,407) 
23~_703,214 ~51,290 27 254 504 751,232 ~,~10,563 4 661 795 



 

Component Unit _ Capital Transportation . Corporation 
Totals (Memorandum Only) Reporting Enfi~ $ 1,832 666 $ 57,105,085 1,870,568 43,330,614 

68.692 68.692 ~; I ,_939,26_~_k ~A32)9,306 
.$ (3,353,419) $ (25,946,128~ 
671,600 
(5,539) 2,589 (21,723) (8,654) 

__ (222,001) 416,272 

24,511,893 2,969,721 122,255 (384,984) (6,894) (12,212) 432,723 164,708 97,974 (2,407) (222,001) 27.670.776 (2,937,147) $ 1,724048 

Noncash Investing, Capital, and Financing Activities 

EXHIBIT A - 6 (Continued) 

Enterprise Funds: The Greater Baton Rouge Airport District acquired $37,121 of cqmpment through capital lease agreements. In 1997, $12,002 of principal and $1,437 of interest was paid on lease obhgatlons and is reflected as a cash outflow for capital and related financing activities on the Combining Statement of Cash I-Io4 s 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE COMBINING BALANCE SHEET ALL DISCRETELY PRESENTED COMPONENT UNITS DECEMBER 31,1997 

ASSETS AND OTHER DEBITS Assets: Current Assets: Cash and Cash Equivalents Investments Investment in Deferred Compensation (Note 8) Properly Taxes Receivable-Net (Note 4) Accounts Receivable Accrued Interest Receivable Other Receivables Due From Other Governments Due From Primary Government (Note 11) Prepaid Items Inventory Other Assets Restricted Assets: Cash and Cash Equivalents Due From Other Governments Fixed Assets: Land Buildings Equipment Equipment Under Capital Leases Construction Work-In-Progress Accumulated Depreciation Other Debits: Amount to be Provided for Retirement of Long-Term Debt Total Assets and Other Debits 
(1) As of June 30, 1997 

District Attorney of the Nineteenth Judicial District 
$ 1,704,364 

69,684 57.721 

1,421,606 

3 2~ 375 

The accompanying notes are an integral part of this statement. 

~Ox c~l Fund T 
Nineteenth Judicial District 

$ 816,382 
228,403 58,513 
112,710 

1,626,852 

506,315 $ 3,349,175 

EIgR Parish Farmlv ~Cgam_ 
$ 173,683 
595 14,309 

__ 93,639 

282,22~ 

Continued 



 

E.B.R. Parish Juvenile Court 
$ 449,616 

1,274 31,526 

340.tll 

111~931 934,458 

Nineteenth Judicial District Indigent Dtfendcr Board 
$ 531,101 
246,482 
97,688 
12,673 

182,020 

cn~ 
E.B.R. Parish Clerk of Court 1(1) 
Fm~T? p~ s 

$ 7,143,290 9,380,104 84,825 997,102 157,332 

2,682,368 

284.443 

EXHIBIT A-7 

Capital Region Planning Commission (1) 
$ 111,506 241,004 603,246 
14,025 133,510 

252,323 

St. George Fire Protection District _ 
$ 76,625 
879,450 46,238 

65,906 962,521 2,077,707 422,511 
1.087.815 $_!,069,964 $ ~,72,_),46_4 ~ _1,355 614 L s,618~73 

Continued 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE COMBINING BALANCE SHEET ALL DISCRETELY PRESENTED COMPONENT UNITS DECEMBER 31, 1997 

ASSETS AND OTHER DEBITS Assets: Current Assets: Cash and Cash Equivalents Investments Investment in Deferred Compensation (Note 8) Property Taxes Receivable-Net (Note 4) Accounts Receivable Accrued Interest Receivable Other Receivables Due From Other Governments Due From P~ Government (Note 11) Prepaid Items Inventory Other Assets Restricted Assets: Cash and Cash Equivalents Due From Other Governments Fixed Assets: Land Buildings Equipment Equipment Under Capital Leases Construction Work-In-Progress Accumulated Depreciation Other Debits: Amount to be Provided for Retirement of Long-Term Debt Total Assets and Other Debits 

OOv~mm~oIa] Fu 
Brownsfield Fire Protection Dis~cJ~ 
$ -- 
64,757 365 80,623 

18,592 59,323 304,998 

Cenu:al Fire Protection ~istrict 
$ 82,014 
248,937 80,644 2,713 107,942 

165,018 844,806 708,132 651,847 
281.925 

E.B.R. Parish Fire Protection District No. 6 
$ 170,495 
98,030 33,840 
153.937 

33,000 254,500 450,640 109,281 
59 257 528 ~_5~ ~3A.73,978 .~_ I ~62,9,~ 

The accompanying notes are an integral part of this statement. Continued 



 

Eastside Fire PloleC{lOn D_l~tncI_ 
$ 112,346 
206,041 
86,879 

151,360 1,059,711 798,943 
615.051 

Pride Fire Protection District 
$ 67,503 
794 

15,000 85,924 

pes 
Chaneyville Fire Protectaon ~D v, lr tcJ 

Alsen- St. Irma Lee Fire Protection District 
$ 17,393 $ 22,155 

109,334 168,048 

124,989 454 6,836 
-. 
9,000 256,496 89,209 

Proprietary Fund Type 
EXHIBIT A - 7 (Continued) 

Capital Transportation Corn oration Totals 
$ 582,116 2,398,098 
28,870 9,790 262,530 32,133 13,414 205,050 
1,357,144 306,479 378,307 2,112,136 9.194.757 6,103,124 (5,799,860) 

12,060,589 12,019,206 916,474 1,622,204 1,491,689 26,207 231,003 1,048,523 129,821 13,414 205,050 12.673 1,357,144 306,479 836,183 5,658,827 20,477,277 1,183,639 6,103,124 (5,799,860) 
2.946.737 3,030.331 ~169~_221 ~ 204~959 $_ ~00 139 ~%17,1S4,05b ~ 62,~46,403 

Continued 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE COMBINING BALANCE SHEET ALL DISCRETELY PRESENTED COMPONENT UNITS DECEMBER 31, 1997 

LIABILITIES, EQUITY, AND OTHER CREDITS Liabilities: Current Liabilities: Accounts and Contracts Payable Due to Other Governments Due to Primary Government (Note 11) Accmed Salaries Payable Accrued Claims Payable Deferred Revenue Deposits and Escrow Accounts Compensated Absences Payable Other Liabilities Liabilities Payable From Restricted Assets Long-Term Liabilities (Note 10): Bonds and Notes Payable Compensated Absences Payable Obligation Under Capita/Leases (Note 14) Total Liabilities 

District Attorney of the Nineteenth Judicial 

54,379 122,505 17,444 
53,015 13,036 

260.379 Equity and Other Credits (Note 2): Investment in General Fixed Assets 1,421,606 Contributed Capital: Federal Government -- Retirement of Federal Government Contribution -- Primary Government -- Retained Earnings: Unreserved -- Fund Balances: Reserved for Encumbrances -- Reserved for Employees' Pension Benefits Reserved for Prepaid Items Reserved for District Assistance Reserved for Subsequent Year Expenditures Unreserved: Designated for Unencumbered Appropriations -- Designated for Other Uses -- Undesignated _ 1,571,390 Total Equity and Other Credits Total Liabilities, Equity, and Other Credits 
(1) As of June 30, 1997 The accompanying notes are an integral part of this statement. 

2.992.996 

Nineteenth Judicial District 
5,268 
228,403 56,257 
506,315 

E.B.R. Parish Family XLoxtrt 
340 
8,236 

7962,2~_43 85,5~76 
1,626,852 

926.080 

93,639 

180.011 2~5552,932 273,650 ~3,_2_~,375 ~; 3,}_49 175_ _$ 282,226 
Continued 



EXHIBIT A - 7 (Continued) 

E.B.R. Parish Juvenile Court 
$ 6,732 742 6,301 
28,980 
I11,931 

Nineteenth Judicial District Indigent Defender Board 
$ 153,605 
4,618 

98.196 __ 197,629 193,952 15,795,447 
284.443 

154,686 158,223 _ 16,569~667 
340,111 

36,092 403.569 7~0 v72 

182,020 2,682,368 

12,673 450,395 
_o 266.653 9!!,741 

__ 1.477.429 4.159.797 

Capital Region Planning C~mm~on 1(,!) 
34,315 
2,795 603,246 36,234 1,536 

St. George Fire Protectaon I)lstncL 
66,105 
7,488 

1,014,444 69 273 104.098 678,126 1~261~408 
252,323 

425.165 677.488 

3,528,645 

o_ 
__ _o 
828.720 4.357.365 

,~ OM,4S8_ ~ 1,069~64 ~20,720 4~_(~4 ~ 1,355,614 ~_~,(,18,773 

29 
Continued 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE COMBINING BALANCE SHEET ALL DISCRETELY PRESENTED COMPONENT UNITS DECEMBER 31,1997 

LIABILITIES, EQUITY, AND OTHER CREDITS Liabilities: Current Liabilities: Accounts and Contracts Payable Due to Other Governments Due to Primary Government (Note 11) Accrued Salaries Payable Accrued Claims Payable Deferred Revenue Deposits and Escrow Accounts Compensated Absences Payable Other Liabilities Liabilities Payable From Restricted Assets Lung-Term Liabilities (Note 10): Bonds and Notes Payable Compensated Absences Payable Obligation Under Capital Leases (Note 14) Total Liabilities Equity and Other Credits (Note 2): Investment in General Fixed Assets Contributed Capital: Federal Government Retirement of Federal Government Contribution Primary Government Retained Earnings: Unreserved Fund Balances: Reserved for Encumbrances Reserved for Employees' Pension Benefits Reserved for Prepaid Items Reserved for District Assistance Reserved for Subsequent Year Expenditures Unreserved: Designated for Unencumbered Appropriations Designated for Other Uses Undesignated Total Equity and Other Credits Total Liabilities, Equity, and Other Credits 
The accompanying notes are an integral part of this statement. 

Governmcnta 
Brownsfield Fire Protection 
$ 13,665 5,302 

Central Fire Protection 
$ 18,430 
24,486 

64,107 217.818 324,841 
382,913 

27,080 
99.698 509.691 

2,369,803 

479.334 

E.B.R. Parish Fire Protection District No. 6 
15,667 
2,462 

43,407 15,850 __ 77,3_86 
847,421 

438.I73 _~49,137 1 285 594 ~58 ~ 3,173,978 $1,3629~80 



$ 12,373 
11,995 

612,500 2,551 
639.419 
2,010,014 

380.898 2.390.912 ~ .3~030 x3 1 

Pride Fire Protection Distrie~t 
Chaneyville Fire Protection District 

Alsen- St. Irma Lee Fire Protection District 
1,847 $ 1,126 $ 8,391 

Proprieta~ Fund ~vpe 
EXHIBIT A - 7 (Continued) 

Capital Transportation Com orati no~n Totals 
$ 105,470 
60,070 95.067 399,366 30,829 1,022,540 

595,909 123,247 22,746 323,285 193,952 97,862 16,656,076 544,872 45,401 1,022,540 1,626,944 1,082,027 337.766 1,847 1,126 8~39L 1,713,342 22,672,627 
100,924 277,382 354,705 

65,327 167.374 

1.300 
7,600 -- 8.851 144,743 293.833 $__ 1~9,22L $ 294,959 

14,820,407 (4,988,107) 4,587,506 
16,470,726 14,820,407 (4,988,107) 4,587,506 (1,425,640) (1,425,640) 

2,476,580 

500,748 15,4707_4_0 

2,423 2,476,580 12,673 450,395 27.080 7,600 36,092 __ 7,696,041 40.173.776 509,139 $17,184,088 $ 62.846.403 



Revenues: Taxes Licenses and Permits Intergovernmental Revenues Charges for Services Fines and Forfeits Miscellaneous Revenues Total Revenues 

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 1N FUND BALANCES - COMPONENT UNITS ALL GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED DECEMBER 31,1997 

Other Financing Sources: Proceeds of General Fixed Asset Disposition Capital Leases Operating Transfers From Primary Government (Note 12) Total Other Financing Sources 

District Attorney of the Nineteenth Judicial 
1,965,586 317,428 614,251 

Nineteenth Judicial District 
3,692,695 119,796 39.467 

E.B.R. Parish Family Court 
514,017 112,164 4.810 289,8~7265 385,8,8,8,8,8,8,8,8,~1958 __ 630,991 

2,956,970 2,956,970 3~ __3 394 500 406,853 406,853 Total Revenues and Other Financing Sources 5 8,85~54 235 ~458 1,037,844 Expend/rares: Current: General Government Public Safety Capital Outlay Debt Service Total Expenditures 
5,791,123 217,584 
6.008.707 

7,201,987 69,041 
~028 Excess of Revenues and Other Sources Over (Under) Expenditures ~  Fund Balances, Begimaing of Year as Previously Reported 1,725,862 Prior Year Adjustment (Note 15) Fund Balances, Beginning of Year Restated Fund Balances, End of Year 

(1) As of June 30, 1997 

1.72~,862 

The accompanying notes are an integral part of this statement. 
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950,650 
9~0,650 

965,913 12,166 
978.079 
59.765 120,246 
120.246 ~26,o80 $_180,011 

Continued 



E.B.R. Parish Juvenile Court 
237,250 379,996 11,057 7.649 

Nineteenth Judicial District Indigent Defender Board 
310,176 2,089,916 3L789 

E.B.R. Parish Clerk of Court (1) 
46,004 6,590,226 1.030.106 

Capital Region Planning Cgmmission (1~ 
$ -- 690,265 84,223 49.819 

EXHIBIT A - 8 

St. George Fire Protection District 
$ 996,443 330,763 702,662 19~372 635,952 _ 2,431 ~881 7,666,336 824,307 _ 2,049,240 

580,881 106,291 580,881 106,291 959.616 959.616 
956 
956 

1,216,833 2,538 I72 8,625,952 825,263 ~22049,240 
1,148,625 28.886 2,533,568 22,503 7,280,420 48,699 52319 1,177,511 2,556,071 _7381438 

751,617 48,259 1,920,867 13,000 _ 221,565 799,876 2,155~432 
39,322 (17,899) 1,244,514 25,387 (106,192) 400,339 
400.339 $~439,66L 

747.620 232.915 
747 620 232,915 ~14774~,~929 
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399.778 
399.778 

1,052,740 ~(117,828) 934.912 ~s2g,7~L 

Continued 



Revenues: Taxes Licenses and Permits Intergovernmental Revenues Charges for Services Fines and Forfeits Miscellaneous Revenues Total Revenues 

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - COMPONENT UNITS ALL GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED DECEMBER 31,1997 

Other Financing Sources: Proceeds of Genera/Fixed Asset Disposition Capital Leases Operating Transfers From Primary Government (Note 12) Total Other Financing Sources 

Brownsfield Fire Protection DisMct 
Central Fire Protection ~D2strict 

$134,269 $ 379,053 86,559 69,057 185,025 301.660 5,189 __ 18~819 

E.B.R. Parish Fire Protection District ~o, 6 
$236,082 108,843 128,480 35.949 295,074 __ 884~557 509,354 

39,500 161,000 28.730 132.917 229,230 132,917 Total Revenues and Other Financing Sources 295,074 jill 13,787 Expenditures: Current: General Government Public Safety Capital Outlay Debt Service Total Expenditures 
333,475 19,614 650,507 362,188 130.755 _ 353,089 1,143,450 Excess of Revenues and Other Sources Over (Under) Expenditures (58,01!5) (29,663) Fund Balances, Beginning of Year as Previously Reported 184,793 Prior Year Adjustment (Note 15) Fund Balances, Beginning of Year Restated 184,793 Fund Balances, End of Year I$J26,778 

The accompanying notes are an integral part of this statement. 

508,997 
508,997 ~479,334 

642~271_ 
17,619 545,356 31,745 17.107 611.827 
30.444 407,729 
407 729 ~438,173 



 

Eastside Fire Pl OleO. I lOft ])IM[I~~ 
$ 296,574 -= 150,897 -= 34.164 481.635 
_ 36,660 36,660 

Pride Fire Protection District 
$ -- 6,850 26.5a2 3 8~0 37,222 
10.000 

518,295 47,222 
-. 359,821 76,341 132,366 39,968 1.800 

Chaneyville Fire Protection District 
$ -- 7,577 23,552 644 

Alsen- St. Irma Lee Fire Protection District __ 
$140,146 2 613 10 8~8 3.002 

EXHIBIT A-8 (Continued) 

T~zlsls 
$ 2,182,567 46,004 8,138,219 8,700,093 2,418,401 1.898.860 31,773 156,599 23,384,144 

2,400 
10 ooo 12,400 
44.173 
36,294 5i 

568,528 41,768 36,345 
(50,233) 5,454 431,131 60,996 

60 096 ~_80,898 ~ oo45_0 

7,828 8,623 
8.623 

-- 42,856 -- 161,000 28 840 8,652,258 28,840 8,8567114 
185,439 32,240,258 
104,388 10,980 25,690,872 3,990,676 962,857 554.112 115,368 31~198~517. 
70.071 75,972 1.041.741 7,308,391 __ (117,828) 75,972 7,190,563 $ 146,043 ~_ .8,232,304 
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS EXHIBIT A-9 DECEMBER 31, 1997 
a. Financial Reporting Entity The Consolidated Government of the City of Baton Rouge, Parish of East Baton Rouge serves as the financial reporting entity for both the municipality (City of Baton Rouge) and for the Parish (East Baton Rouge Parish). The financial reporting entity consists of ( 1 ) the primary government (all funds under the auspices of the Mayor- President and the Metropolitan Council), (2) organizations for which the primary government is financially accountable, and (3) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14, The Financial Reporting Entity, established criteria for determining which component units should be considered part of the City of Baton Rouge, Parish of East Baton Rouge for financial reporting purposes. The basic criteria are as follows: Legal status of the potential component unit including the right to incur its own debt, levy its own taxes and charges, expropriate property in its own name, sue and be sued, and the right to buy, sell and lease property in its own name. 2. Whether the City-Parish governing authority (Metropolitan Council or Mayor-President) appoints a majority of board members of the potential component unit. 3. Fiscal interdependency between the City-Parish and the potential component unit. 
4. Imposition of will by the City-Parish on the potential component unit. 5. Financial benefit/burden relationship between the City-Parish and the potential component unit. Based on the previous criteria, City-Parish management has included the following component units in the financial reporting entity: Blended Component Units The Employees' Retirement System of the City of Baton Rouge and Parish of East Baton Rouge is reported as part of the primary government in the General Purpose Financial Statements of the City of Baton Rouge, Parish of East Baton Rouge. The retirement system, a separate legal entity, was created in accordance with _Th_e p.Lan of G_ ovemment in 1949. This retirement system exists for the sole benefit of current and former (primary government, component units, and related organizations) City-Parish employees who are members of the system. The system is governed by a seven-member board of trustees. Four members of the seven-member board are elected by the employees who participate in the system. The system is funded by the investment of contributions received from the City-Parish primary government, some of the government's component units, and related organizations, and member employees who are obligated to make the contributions to the system based upon actuarial valuations. The City-Parish does not serve as trustee for the retirement system. The fiscal year for the Employees' Retirement System is the calendar year. The separately issued audit report on the Retirement System can be obtained at the following address: Jeffrey R. Yates, Retirement Administrator; P.O. Box 1471, Baton Rouge, LA 70821-1471. 
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
a. Financial Reporting Entity (Continued) 
Discrete Component Units 

EXHIBIT A-9 (Continued) 

Capital Transportation Corporation (CTC) - CTC is a corporation created by and for the benefit of the Parish to provide urban mass transportation services. Any property acquired by the corporation is for the use and benefit of the City-Parish. Metropolitan Council approval is required for all transportation fare changes and operating subsidies. Operating subsidies are provided through a federal grant passed through City-Parish and by local matching funds. CTC's financial statements for the period ended December 31, 1997, are discretely presented in the General Purpose Financial Statements. The Louisiana State Constitution mandates that parish govemments fired a significant portion of the operational budgets of certain legally ~eparate state constitutionally defined parish officials. These budgets are adopted as part of the City-Parish budgcl process. These officials also have certain statutorily defined sources of funds that are used for operating and/or capRal purposes. These agencies have been discretely presented in the City-Parish Comprehensive Annual l-manoal Rennrt (CAFR) Distract Attorney of the Nineteenth Judicial District (for the period ended December 31, 1997) Nineteenth Judicial District Court (for the period ended June 30, 1997) E.B.R. Parish Family Court (for the period ended December 31, 1997) E.B.R. Parish Juvenile Court (for the period ended December 31, 1997) Nineteenth Judicial District Indigent Defender Board (for the period ended December 31, 1997) Financial statements for the East Baton Rouge Parish Clerk of Court (for the period ended June 30, 1997) are also reported in the component units columns of the General Purpose Financial Statements. A financial burden/benefit relationship exists between the Clerk and the primary gnvemment since the parish is statutorially required to fund certain items in the budget of the Clerk. The parish is also entitled to fifty percent of any surplus general funds of the Clerk of Court at the end of the Clerk's elected term. 
Capital Region Planning Commission - The Capital Region Plauning Commission is a private non-profit government agency that administers federal funding from the U.S. Department of Transportation. A majority of the commissioners are appointed by the City-Parish governing authority. The Metropolitan Council also approves grant budgets and pass-through funding to the Commission. The Commission's financial statements for the year ended June 30, 1997 are included in the discrete component unit columns of the General Purpose Financial Statements. Parish Fire Protection Districts - Parish Fire Protection Districts (including St. George Fire Protection District, Brownsfield Fire Protection District, Central Fire Protection District, E.B.R. Parish Fire Protection District No. 6, Eastside Fire Protection District, Pride Fire Protection District, Chaneyville Fire Protection District, and Alsen-St. Irma Lee Fire Protection District) are established pursuant to State Statutes. The Metropolitan Council appoints a majority of the board members of each fire protection district. The Council has the right to approve the fire protection districts' tax rates and charges. Although the City-Parish has issued debt in the past on behalf of one or more of the fire protection districts, each district is legally responsible for the debt it incurs. The fiscal year for all fire protection districts is the ealendar year. 
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
a. Financial Reporting Entity (Continued) Discrete Component Units (Continued) 

EXHIBIT A-9 (Continued) 

Complete financial statements of the City-Parish discretely presented component units can be obtained at the Office of the I cglslative Auditor of the State of Louisiana, 1600 North Third Street, P.O. Box 94397, Baton Rouge, LA 70804-9397 or at the following administrative offices: 
District Attorney Doug Moreau 222 St. Louis Street, Fifth Floor Baton Rouge, LA 70802 
Nineteenth Judicial District Court Clifton Berry, Judicial Administrator 222 St. Louis Street, Sixth Floor Baton Rouge, LA 70802 East Baton Rouge Parish Family Court Ronnie Buillion, Judicial Administrator 222 St. Louis Street, Seventh Floor Baton Rouge, LA 70802 East Baton Rouge Parish Juvenile Court Donna Carter, Judicial Administrator 8333 Veterans Memorial Boulevard Baton Rouge, LA 70807 Nineteenth Judicial District Indigent Defender Board Michael Mitchell 333 St. Louis Street Baton Rouge, LA 70802 Central Fire Protection District 11646 Sullivan Road Baton Rouge, LA 70818 Eastside Fire Protection District 15094 Old Hammond Highway Baton Rouge, LA 70816-1243 

East Baton Rouge Clerk of Court l)oug Welborn 222 St. Louis Street, First Floor Baton Rouge, LA 70802 
Capital Region Planning Commission Don Neisler, Executive Director 333 North 19th Street P.O. Box 3355 Baton Rouge, LA 70821 
St. George Fire Protection District 13686 Perkins Road Baton Rouge, LA 70810 
Brownsfield Fire Protection District Chaneyville Fire Protection District Pride Fire Protection District Alsen-St. Irma Lee Fire Protection District c/o Brian Mayers, Council Administrator P.O. Box 1471 Baton Rouge, LA 70821-1471 E.B.R. Parish Fire Protection District No. 6 7878 Prescott Road Baton Rouge, LA 70812 
Capital Transportation Corporation Michael McCleary, Director 2250 Florida Boulevard Baton Rouge, LA 70802 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
a. Financial Reporting Entity (Continued) Related Organizations 

EXHIBIT A-9 (Continued) 

City-Parish officials are also responsible for appointing members of the boards of other organizations. City- Parish's accountability does not extend beyond making the appointments. The following agencies are related organizations to City-Parish government. Each organization's financial statements can be obtained at their respective administrative offices listed as follows: Baton Rouge Recreation and Park Commission (BREC) Mike Proctor, Finance Director P.O. Box 15887 Baton Rouge, LA 70895 East Baton Rouge Housing Authority Joseph F. Johnson, Executive Director 4546 North Street Baton Rouge, LA 70806 

Gas Utility Service District S.M. Laurent, President 10633 Zachary-Deerford Road Zachary, LA 70791-9304 

The following three agencies are non-profit corporations established pursuant to State Statutes to finance debt for various public purposes within East Baton Rouge Parish. The Metropolitan Council appoints the board members of each respective agency. Each agency is fiscally independent from the City-Parish, issues its debt, approves its budgets, and sets its rates and charges. The primary government has no authority to remove board members, designate management, or approve or modify rates. The City-Parish is not obligated in any manner for the debt issues of these agencies. Financial statements for these agencies can be obtained at the following addresses: 
Hospital Service District No. 1 Charles Massey Lane Memorial Hospital 6300 Main Street Zachary, LA 70791 
Industrial Development Board (No Financial Transactions) b. Basis of Presentation 

East Baton Rouge Mortgage Finance Authority Sidney Longwell, Jr., Chairman 8555 United Plaza Boulevard Suite 207, Four United Plaza Baton Rouge, LA 70809-2251 

The accounts of the City-Parish are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, equity, revenues, and expenditures or expenses, as appropriate. Govemment resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The various funds of the primary government are grouped, in the financial statements in this report, into eight generic fund types and three broad fund categories as follows: 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
b. Basis of Presentation (Continued) Governmental Funds: 

EXHIBIT A-9 (Continued) 

General Fund -- The General Fund is the general operating fired of the City and Parish. The General Fund accounts for all financial resources except those required to be accounted for in other funds. Special Revenue Funds -- Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than major capital projects) that are legally restricted to expenditures for specified purposes. 
Debt Service Funds -- Debt Service Funds are used to account for the accumulation of resources for and the payment of, general long-term debt principal, interest and related costs. Capital Projects Funds -- Capital Projects Funds are used to account for financial resources used for the acquisition or construction of major capital facilities (other than those financed by Proprietary Funds). Proprietary Funds Enterprise Funds -- Enterprise Funds are used to account for operations: (a) that are financed and operated similar to private business enterprises--where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
Internal Service Funds -- Internal Service Funds are used to account for the financing of goods or services provided by one department or agency to other departments or agencies of the City-Parish, or to other governments, on a cost-reimbursement basis. Proprietary Funds are reported in accordance with GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and other Governmental Entities that use Proprietary Fund Accountmg fhis standard requires that all applicable GASB pronotmeements, Financial Accounting Standards Board ~ FASI3) Statements and Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins (ARBs) issued on or before November 30, 1989, be applied to proprietary activities unless they (FASB Statements and Interpretations, APB Opinions, and ARBs) conflict with or contradict GASB pronouncements. GASB Statement No. 20 also states that for proprietary activities, management may elect to apply all FASB Statements and Interpretations issued after November 30, 1989, except for those that conflict with or contradict GASB pronouncements. Proprietary activities under the control of the primary government (City-Parish) and Capital Transportation Corporation will not elect to apply FASB Statements and Interpretations issued after November 30, 1989, unless they are adopted by GASB. 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
b. Basis of Presentation (Continued) Fiduciary Funds: 

EXHIBIT A-9 (Continued) 

Trust Funds -- The Employees' Retirement System Pension Trust Fund is used to account for the accumulation of contributions for a defined-benefit cost-sharing multiple-employer pension plan to provide retirement benefits to qualified employees. Agency Funds -- Agency Funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. All discrete component units except for Capital Transportation Corporation (CTC) are presented in the general purpose financial statements on a combined basis for each individual component unit, combining governmental fund types, proprietary fund types, fiduciary fund types, the General Lung-Term Debt Account Group, and the General Fixed Assets Account Group for each individual component unit. CTC has its own pension system as established by its Board of Directors. The financial statements for this system are presented as a pension trust fund in the Statement of Changes in Plan Net Assets using the guidelines of GASB Statement No. 25. 
c. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds, including General, Special Revenue, Debt Service, and Capital Projects Funds, are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (revenues and other financing sources) and decreases (expenditures and other uses) in net current assets. All proprietary funds and pension trust funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (net total assets) is segregated into contributed capital and retained earnings components. Operating statements for proprietary fund types present increases (revenues) and decreases (expenses) in net total assets. Governmental funds and agency funds are maintained on the modified accrual basis of accounting. Governmental fund revenues are recognized in the accounting period in which they become available and measurable. Property taxes are considered measurable in the calendar year of the tax levy (See Note 4). Sales taxes and gross receipt business taxes are recognized in accordance with GASB Statement No. 22, Accounting for Taxpayer Assessed Tax Revenues in Governmental Funds. Sales taxes and gross receipts business taxes are considered "measurable" when received by the Finance Department-Revenue Division of the City-Parish within 60 days after the end of the fiscal year to be used to pay liabilities of the current period. Anticipated refunds of such taxes are recorded as fund liabilities and reductions of revenue when they are measurable and valid. Special Assessments are recognized as revenues only to the extent that individual installments are considered current assets. Revenues from State and Federal grants are recognized when the reimbursable expenditures have been incurred. Licenses and Permits, Fines and Forfeits, and Miscellaneous Revenues (excepl investment earnings) are recorded as revenues when received in cash. Charges for Services and investment earnmg~ are recorded as earned since they are measurable and available. Expenditures are recognized m the accounting period in which the related fund liability is incurred, if measurable, except for the following (I) principal and interest on long- 
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
c. Basis of Accounting (Continued) 

EXHIBIT A-9 (Continued) 

term debt are recorded when due, and (2) claims and judgments, group health claims, and compensated absences are recorded as expenditures when paid with expendable available financial resources. 
Proprietary funds are maintained on the accrual basis of accounting wherein revenues are recognized in the accounting period in which they are earned and become measurable, and expenses are recognized in the period incurred, if measurable. 

d. Budget Policies and Budgetary Accounting he Pla ff Government lor the City-Parish outlines procedures for adopting a budget for the General, Special and Debt Sen ice Funds of the primary government: Revenue The Finance Department compiles for the Mayor-President estimates of revenues and requests for appropriations of the annual budget. 2. No later than November 5, the Mayor-President's budget is submitted to the Metropolitan Council for possible revision and adoption. 3. The Council conducts public hearings on the budget, which must be adopted by December 15, to become effective January 1. 4. In no event shall the total appropriations exceed total anticipated revenues taking into account the estimated surplus or deficit at the end of the current fiscal year. Budgets for Capital Projects Funds do not necessarily follow the time schedule for other funds, since capital projects may be started and completed at any time during the year. However, capital project budgets must be submitted to the Council for adequate public hearing and adoption on a project-length basis. Annual operating budgets are adopted for the following governmental funds: General, Special Revenue, and Debt Service. All annual appropriations lapse at fiscal year-end. 
Budgets of the General, Special Revenue, and Debt Service Funds are adopted on a basis consistent with Generally Accepted Accounting Principles (GAAP), except for the following deviations: (1) On the budget basis, encumbrances are considered expendable from current appropriations and are reported as expenditures in order to reserve appropriations. (2) Capital lease payments are recorded as departmental expenditures on the budget basis while on the GAAP basis, they are reported as debt service expenditures. Capital leases, on the GAAP basis, represent acquisitions of general fixed assets with the value of the assets reported as departmental expenditures and other financing sources. (3) Housing and Urban Development (HUD) loans to program recipients are reported as expenditures on the budget basis to facilitate reporting m accordance with federal regulations. The loans are recorded as "loans receivable" on the GAAP basis with a corresponding reservation of fund balance. In accordance with I-he Plum of Government, appropriations, in addition to those contained in any current expenditure budgel, shall be made only on the recommendation of the Mayor-President, and only if the Director of Finance certifies that there is availabm an unappropriated cash surplus sufficient to meet such appropriations. Appropriations at year-end normally lapse, except for those projects of a continuing nature which remain open 



CITY OF BATON ROUGE - PARISII OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
d. Budget Policies and Budgetary Accounting (Continued) 

EXHIBIT A-9 (Continued) 

until the projects are completed or abandoned and are shown on the Balance Sheet as Fund Balance-Designated for Unencumbered Appropriations. Such appropriations for continuing projects carried forward from 1996 to 1997 totaled $6,623,169 for the General Fund. The level of budget control is at the fund, department or project level, and expenditures/encumbrances may not exceed appropriations. Should additional appropriations be required, interdivisional transfers may be authorized by the Mayor-President. At year-end, interdepartmental transfers may be made at the request of the Mayor-President with approval of the Council. Additional appropriations from fund balance or increases in estimated revenues must be approved by the Council. In accordance with The Plan oI Govcmmen_t. if the Mayor-President shall at any time ascertain that there wilt not be for the parish, the c~ty. or the &stncts, sufficient funds to meet total appropriations, it shall be his duty to revise appropriations. Dunng 1997, supplemental appropriations in the General Fund in the amount of $10,578,680 were authorized. Formal budgetary integration is used for management control in the accounting records during the year for the General, Special Revenue, and Debt Service Funds. Capital Projects Ftmds are initiated by project budgets rather than annual budgets, and accountability is controlled on the project-life basis. Effective control of costs is therefore maintained by the Metropolitan Council who approves a budget for each project. Budgets for Federal and State grants are recorded upon receipt of grant awards. The fiscal year for these grant awards may or may not coincide with the City-Parish's fiscal year. e. Encumbrances Encumbrances representing purchase orders, contracts or other commitments are recorded in budgetary funds to reserve portions of applicable appropriations. Encumbrances are part of the budgetary process and are included in actual expenditures when a comparison with budget is necessary. Encumbrances at year-end are not considered expenditures in the financial statements presented on the GAAP basis. At year-end, the reserve for encumbrances reflects total encumbrances less encumbrances for Federal end State grants. Grant encumbrances are subtracted from reserve for encumbrances because the applicable appropriation is recorded in the year in which expenditures occur as required by Section G60.110 of the GASB Codification of Governmental Accounting and Financial Reporting Standards. Cash, Cash Equivalents, and Investments Cash and cash equivalents for the primary govemment includes the payroll cash account, cash for insurance, cash for juror and witness fees, cash on hand, petty cash, cash for the Greater Baton Rouge Parking Authority, cash for East Baton Rouge Sewerage Commission, cash for all sinking funds and debt service reserve funds on all City and Parish Public Improvement Sales Tax Revenue Bonds, and each individual fund's share of the consolidated cash account. A single consolidated bank account has been established in a local bank into which monies are deposited and from which most disbursements are made. In addition, investment purchases are charged and maturities are deposited to the consolidated bank account. The purpose of this consolidation is to reduce administrative costs and provide a single cash balance available for the maximization of investment earnings. Each fund shares in the investment earnings according to its average cash and investments balance, prorated between funds. Cash 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
f. Cash, Cash Equivalents, and Investments (Continued) 

EXHIBIT A-9 (Continued) 

is transferred from those funds with available cash resources to cover any negative cash balances in other funds at year-end. In addition, an imprest bank account is used for disbursements of payrolls, and separate accoun~ have been established for the Greater Baton Rouge Parking Authority, the East Baton Rouge Sewerage Commission, and City and Parish Sales Tax Revenue Bonds as required by the bond indentures for related bond 
The investment policies of the City-Parish are governed by State Statutes and bond covenants. Additional details on authorized investments of City-Parish primary government and component unit funds are disclosed in Note 3(b). Cash, Cash Equivalents and Investments for the Employees' Retirement System is not included in the City- Parish's consolidated bank account. This retirement system is considered part of the City-Parish primary government but operates a separate bank account and controls its own disbursements and investments. 
For purposes of the Statement of Cash Flows, cash equivalents for each fund include demand deposit account balances, repurchase agreements, certificates of deposit and U.S. government securities with maturities of three months or less from date purchased. Investments are reported at fair value except for (1) short-term and money market investments, consisting primarily of U.S. treasury obligations with a maturity of one year or less at time of purchase, which are reported at cost and (2) the Louisiana Asset Management Pool (LAMP) investment, which is a local government 2a7-1ike pool administered by a non-profit corporation organized under State of Louisiana law which are permitted to be carried at amortized cost. Securities traded in a national or international exchange are valued at the last reported sales price at current exchange rates. Investments that do not have an established market are reported at estimated fair value. Realized gains and losses on investments recorded at fair value are included in investment income. g. Inventories of Materials and Supplies Inventories are stated at cost using the average price method. In the primary govemment's governmental fund types, inventoried items are recorded as expenditures when consumed, rather than when purchased. h. Advances to Other Funds Long-term interfund loans are recorded as receivables, along with a fund balance reserve account to properly indicate that the amount is not available for appropriation. Repayments are credited to the receivable with a corresponding reduction of the fund balance reserve. i. Fixed Assets Fixed Assets of the primary government are maintained on the basis of original cost, except those arising from gifts or donations which are recorded at their fair market value at the time of receipt. All such assets which do not constitute assets of the Enterprise or Internal Service Funds are recorded in the General Fixed Assets Account Group, and no depreciation is computed or recorded thereon. Depreciation on fixed assets of the 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
i. Fixed Assets (Continued) 

EXHIBIT A-9 (Continued) 
Enterprise and hltemal Service Funds has been computed under the straight-line method based on the estimated useful lives of the mdw~dual assets. The depreciation rates for the major classifications of assets are as follows: 

Buildings and Structures Runways and Improvements Furniture Equipment 
Annual Rates 2.5-4% 2.5% 10% 10-20% Certain ~mprovements, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, lighting systems and other assets acquired from subdivision developers have not been capitalized. 

Fixed assets contributed by other governments, private developers, and other funds to Enterprise or Internal Service Funds are recorded as contributed capital. Depreciation on fixed assets acquired by grants externally restricted for capital acquisitions and construction reduces the appropriate contributed capital account and is recorded as a retirement of contributed capital, thereby increasing retained earnings. 
Capitalization of Interest Cost FASB Statements No. 34, Capitalization of Interest Cost, and No. 62, Capitalization of Interest Cost in Situations Involving Certain Tax-Exempt Borrowings and Certain Gifts and Grants, require that interest cost (net of interest earned) during the construction phase of major capital projects be capitalized if financed with restricted tax-exempt debt. The objectives &capitalizing interest are: (a) to obtain a measure of acquisition cost that more closely reflects the enterprise's total investment in the asset, and (b) to charge a cost that relates to the acquisition of a resource that will benefit future periods against the revenues of the period benefited. The amount of interest cost capitalized on major capital projects acquired/constructed with proceeds of restricted tax-exempt debt includes all interest cost of the borrowing less any interest earned on related interest-bearing investments acquired with proceeds of the related tax-exempt borrowings from the date of the borrowing until the assets are ready for their intended use. Interest cost capitalized for the period ending December 3 I, 1997, is disclosed by project in Note 6, Changes in Fixed Assets. k. Revenues Susceptible to Accrual 
Under the modified accrual basis of accounting, some revenues are susceptible to accrual while others are not. Major revenues treated as susceptible to accrual are sales taxes, property taxes, gross receipts business taxes, and certain state shared revenues such as tobacco tax, beer tax, and parish transportation funds. 

I. Long-Term Debt Long-term liabilities that are financed from governmental funds are accounted for in the General Long-Term Debt Account Group. Lung-term debt intended to be financed from proprietary funds is accounted for in the proprietary fund. 
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EXHII31T A-9 (Continued) 

General Obligation Bonds are repaid from property taxes. These property taxes are shown as revenues in the 1965 Capital Improvements Program Debt Service Fund. Excess Revenue Contracts are obligations of the General Fund, and payment of these debts is provided by transfers from the General Fund to the Excess Revenue and Limited Tax Fund. 
Sales Tax Revenue Bonds are secured by sales tax revenues. For those issues not associated with Enterprise Fund operations, payment of the debt is provided by sales tax revenue recognized in the appropriate debt service fund. Bond issues associated with Enterprise Funds are accounted for in the relevant Enterprise Fund. Parking Garage Revenue Bonds, and Sewer Sales Tax Revenue Bonds are payable from earnings of operations and are accounted for in their respective Enterprise Fund. 

m. Reserves and Designations of Equity Some portions of fund balance and/or retained earnings are reserved to indicate that a portion of equity is legally restricted to a specific future use and is not available for appropriation or expenditure. Reserved for Subsequent Year Expenditures is fund balance that has been budgeted as a source in the 1998 Operating Budge1 
Designated portions of fund balance indicate tentative future spending plans, which may be claanged and are subject to subsequent authorization before expenditures can be made. "Designated for Unencumbered Appropriations" are those portions of incomplete projects that are to be carried forward and become actual appropriations in the following year. Designated for Future Years Expenditures is that portion of fund balance that has been set aside for future years budgets. Other designations are made for specific indicated purposes included in the title and require a council appropriation in subsequent years. n. Comparative Data Comparative data for the prior year has been presented in the Primary Government combining, individual fund and account group statements and schedules of the CAFR m order to provide an understanding of changes in financial condition. Comparative data for the prior year ~s not included in the General Purpose Financial Statements, o. Total Column on Combined Statements - Overview 
Total Column on the Combined Statements - Overview is captioned "Memorandum Only" to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position, results of operations, or changes in cash flows in conformity with GAAP, nor is such data comparable to consolidation. Interfund items are not eliminated from the total column. 

p. Compensated Absences All City-Parish primary government classified and non-classified regular employees, excluding city fire department personnel, earn vacation leave in varying amounts according to the employee's number of years of continuous service up to a maximum of five years accrual. City fire department personnel earn vacation in varying amounts based on years of service up to a maximum of one year accrual (two years for retirement purposes only). Vacation is payable upon resignation and discharge 
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EXHIBIT A-9 (Continued) 

All City-Parish primary government classified and non-classified regular employees earn sick leave in varying amounts according to the employee's number of years of continuous service. Sick leave is accumulated without time limitations. Sick leave is payable only upon death or retirement. 
Payments for accrued sick and vacation leave are limited to a combined 120 days under all circumstances except death. Upon death, the maximum accrued leave payable is 120 days sick leave and the equivalent of two years of accrued vacation. Per Metropolitan Council Ordinance 85011 effective January I, 1988, the Employees' Retirement System assumed liability for separation benefits (accrued sick and vacation leave) for employees who retire or who die. At December 31, 1997, the City-Parish retains 14.54% of the total liability for accumulated sick and vacation leave per calculations performed by an outside actuary consultant. City-Parish employees of certain job classifications may accrue compensatory time in lieu of overtime payment up to 30 days for regular employees and 60 days for public safety employees. Compensatory leave is paid by the City-Parish upon termination, resignation, retirement or death, up to the maximum accrual amounts. City- Parish retains 100% of the compensatory leave liability as of December 31, 1997. GASB Statement No. 16, Accounting for Compensated Absences, requires governments to accrue compensated absences only to the extent it is probable that the employer will compensate employees for benefits through cash payments conditioned on the employees' termination or retirement. The City-Parish has recorded the following liabilities as of December 31, 1997, for certain salary-related benefits associated with the payment of compensated absences: 1. A total of 14.54% of accrued vacation for each employee valued at the employees' current rate of pay Using the "termination pay method," the value of the City-Parish's liability for sick leave as of December 31, 1997, is limited to 1/3 of the accumulated sick leave accrued at year-end for DROP participants. No sick leave is recorded in the financial statements for active employees since the amount applicable under GASB Statement No. 16 is immaterial. 3. A total of 100% of the compensatory leave for each employee valued at the employees' current rate of pay 4. Applicable percentages of retirement contribution, social security, and Medicare have been added to the above accrued leave. In governmental funds, the total liability as stated above is included in the General Long-Term Debt Account Group. Accrued vacation, compensatory, and related benefits will be paid from future years' resources. In proprietary fund types, the total compensated absences liability is recorded as an expense. A current liability is recorded for the value of one year's accrual of leave. Details of the compensated absences liability for the City-Parish discrete component units can be found in the separately issued audit reports of each component unit. 
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EXHIBIT A-9 (Continued) 

Special Assessment Projects are accounted for in capital projects or enterprise funds in accordance with guidelines recommended in Section $40.113-. 126 of the GASB Codification of Governmental Accounting and Financial Reporting Standards. Special Assessments are recognized as revenues only to the extent that individual installments are considered current assets. Accounting for Municipal Solid Waste Landfill Closure and Postclosure Care Costs Municipal Solid Waste Landfill (MSWLF) Closure and Postelosure Care Costs are accounted for in accordance with guidelines recommended by Section L10 of the GASB Codification of Governmental Accounting and Financial Reporting Standards. 

Accounting Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make certain estimates and assumptions. Those estimates affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements. They may also affect the reported amounts of revenues and expenses of proprietary funds during the reporting period. 
a. Deficit Fund Balance and Retained Earnings of Individual Funds 
Enterprise Funds: Riverside Centroplex Fund shows a deficit in retained earnings of $7,668,436. Management policy is to provide an operating transfer from the General Fund for the amount of the net loss, exclusive of depreciation. The fund deficit is primarily the result of prior years accumulated depreciation. The Greater Baton Rouge Parking Authority shows a deficit in retained earnings of $1,003,259. Management policy is to provide an operating transfer from the General Fund for the net loss, exclusive of depreciation. The fund deficit is primarily the result of prior years accumulated depreciation. 
Component Units: Capital Transportation Corporation shows a deficit in retained earnings/fund balance of $1,050,940. The retained earnings deficit for enterprise fund operations for 1997 is $1,425,640, as compared to $1,897,614 in 1996. The Capital Transportation Corporation pension trust fund reflects fund balance in the amount of $2,476,580. Capital Transportation Corporation is a bus company that incurs a deficit each year which is offset 
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EXHIBIT A-9 (Continued) 

by subsidies from federal and local governments. These operating subsidies do not cover the depreciation on assets acquired with Capital Transportation Corporation funds or local government contributions, which results in a retained earnings deficit. b. Expenditures Exceeding Appropriations (Non-GAAP Budgetary Basis) Excess of expenditures and encumbrances over appropriations in individual funds or departments within the funds occurred as follows: 
P, evl~ed Budget Actual (Budgetary lqa,.i,,} Variance- Favorable (Unfavorable) 

General Fund: Public Works - Waste Management $11,219,197 $11,257,478 $(38,281) 
Special Revenue Funds: City Constable Court Costs Fund East Baton Rouge Parish Communications District Consolidated Garbage Service District No. 1 

752.330 814,853 
1,921,690 1,985,265 8,856,259 8,903,884 

(62,523) (63,575) (47,625) 
Debt Service Funds: 1965 Capital Improvements Program 2,476,330 2,476,680 (350) The excess of expenditures and encumbrances over appropriations in Pubhc Works-Waste Management and Consolidated Garbage Service District No. 1 was caused by contractual obhganons exceeding earlier projections. Fund Balance reserves were sufficient to provide for these overages. 

In the East Baton Rouge Parish Communications District Fund, workers compensation expenditures exceeded projections. Fund Balance reserves were sufficient to provide for overages. In the 1965 Capital Improvements Program Debt Service Fund, costs for collecting property taxes exceeded projections. Budgetary - GAAP Reporting Reconciliation Annual budgets are adopted for the General, Special Revenue, and Debt Service Funds. Budgets for these funds are prepared on the modified accrual basis of accounting. Budgetary comparisons presented in this report are on the budgetary basis. 
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EXHIBIT A-9 (Continued) 

As discussed in Note 1 (d) certain adjustments are necessary to compare actual data on a GAAP versus budget basis. Adjustments reconciling the excess (deficit) of revenues and other financing sources over (under) expenditures and other uses at year end on the GAAP basis to the budgetary basis are as follows: General Fund Special Revenue Funds Debt Service Funds Excess (Deficit) of Revenues and Other Sources Over (Under) Expenditures and Other Uses (Budget Basis) $4,429,702 $11,169,919 $439,479 Adjustments: To adjust for encumbrances To adjust for U.S. Housing and Urban Development loans receivable Excess (Deficit) of Revenues and Other Sources Over (Under) Expenditures and Other Uses (GAAP Basis) 

2,642,291 (6,301,686) 1.659.788 

The budgetary basis accounts tot encumbrances as expenditures in the year in whmn the funds are encumbered. However, on the GAAP basis, expenditures for encumbered funds are recognized when the obligation is liquidated. Therefore, a timing dlttercnce exists between budgetary practices and GAAP. In accounting for grant funds, fund balance is not lcserved for the grantor portion of encumbrances. Accordingly, grant encumbrances must be added to the reserve for encumbrances in calculating the adjustment necessary to reconcile GAAP basis to budgetary basis. In the Special Revenue Funds, the adjustment for encumbrances is calculated as follows: 
Reserve for Encumbrances Grant Encumbrances $ 8,349,794 1.951.349 $10,717,562 5,885.267 

1997 Over (Under) 1996 $(2,367,768) (3.933.918) Total Encumbrances $10,301,143 $16,602,b29 ~t6 301,686 
The City-Parish maintains a consohdated cash management pool that is available for use by all funds except the Employees' Retirement System Pension Trust Fund. Each fund type's portion of the consolidated cash pool is displayed on the combined balance sheet as "Cash and Cash Equivalents" or "Investments." 
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EXHIBIT A-9 (Continued) 

City-Parish deposits (including demand deposit accounts and certificates of deposits) at December 31, 1997, for the City-Parish primary government are summarized as follows: 
Category 1 Category 2 Category 3 
Total 

Carrying Amount Bank Balance $140,316,856 $142,469,837 

Certificates of deposit with a maturity of 90 days or more are classified on the combined balance sheet as "Investmems" ($126,974,038). The remaining carrying amount of $13,342,8 l 8 is classified as "Cash and Cash Equivalents "' The City-Parish's bank balance of deposits at December 31, 1997, is categorized above in three levels of credit risk Category 1 in~~udesbankba~an~ewhi~hisinsured~r~~~~atera~izedwithse~uritieshe~dbytheCity~Parish ol its agent in the City-Parish's name. Category 2 includes bank balance which is cotlateralized with securities held by tile pledging financial institution's ~'ust department or agent in the City-Parish's name. Category 3 includes bank balance which is uncollatemtized, including any bank balance that is collatemlized with securities held by the pledging financial institution or by its trust department or agent but not in the City-Parish's name. The carrying amount of deposits does not include a cash on hand balance of $4,535,461 which is not on deposit with a financial institution. Cash on hand includes petty cash and cash received but not yet deposited at year- end. The Employees' Retirement System Pension Trust Fund owns $112,855 of the deposits that are in Category 1 b. Cash Equivalents and Investments - Primary Government 
The City-Parish is authorized by LRS 39:1211-1245 and 33:2955 to invest temporarily idle monies in the following: l. 2. 3. 4. 
United States Treasury Bonds United States Treasury Notes United States Treasury Bills Obligations of U.S. Government Agencies ,ncluding such instruments as Federal Home Loan Bank bonds, Government National Mortgage Association bonds, or a variety of"Federal Farm Credit" bonds. Fully collateralized certificates of deposit issued by qualified commercial banks and savings and loan associations located within the State of Louisiana. Fully collateralized repurchase agreements. Fully collateralized interest-bearing checking accounts. 
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9. 10 

EXHIBIT A-9 (Continued) 
Mutual or Trust Fund institutions which are registered with the Securities and Exchange Commission under the Security Act of 1933 and the Investment Act of 1940, and which have underlying investments consisting solely of and limited to securities of the United States Government or tts agencies. Any other investment allowed by state statute for local governments. Louisiana Asset Management Pool (LAMP). Proceeds from the issuance of revenue bonds for the Greater Baton Rouge Parking Authority, and sales tax revenue bonds for the City of Baton Rouge and Parish of East Baton Rouge are invested according to guidelines set forth in the bond resolutions. The proceeds from the issuance of the Greater Baton Rouge Parking Authority Bonds are to be invested in obligations of or guaranteed by the State of Louisiana or the United States of America; obligations issued or guaranteed by any instrumentality or agency of the United States of America; or interest-bearing deposits in any bank or trust company provided that all such deposits shall be insured or collaterally secured in the manner required by the Act and the laws of Louisiana for the securing of such deposits. Proceeds from the issuance of the Parish's 1989, 1991, 1993, 1995, and 1996 Public Improvement Sales Tax Bonds are authorized to be invested in direct obligations of the United States of America, time certificates of deposit secured by direct obligations of the United States of America, and obligations issued or guaranteed by the federal government. Authorized investments from the proceeds of the issuance of the City's 1989, 1990, 1992, 1993, and 1997 Public Improvement Sales Tax Revenue Bonds are in general, government securities, certificates of deposit collateralized by government securities, and bonds issued by any state or political subdivision, provided that the bonds are rated in one of Moody's Investors Service or Standard and Poor's Corporation's two highest rating categories. All of the qualified investments must have maturities of five years or less at the time of investment. City-Parish investments for the primary government at December 31, 1997, are categorized below in order to give an indication of the level of risk assumed by the entity at year-end. 1. Primary Government excluding Employees' Retirement System Pension Trust Fund: 
U.S. Government Securities Investments not subject to categorization: Louisiana Asset Management Pool (LAMP) Total 

Carrying Amount $ 55,213,374 
54,507,835 $1(t9,721,209 

AmortlTed 
$ 55,790,177 
54,747.816 $110,537,993 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 NC~Ti~ ~t - C~h. Cash Eauivalents and Investments (Continued e. Cash, Cash Equivalents and Investments Summary (Continued) 2. Component Units Cash and Cash Equivalents: Deposits Cash on hand Sub-total Cash and Cash Equivalents Investments: Deposits Investments Sub-total Investments Investments in Deferred Compensation 
Cash, Cash Equivalents and Investments, December 31, 1997 

$13,417,283 450 13.417,733 
9,621,108 2.398.098 12.019,206 916,474 $26,353,413 

EXHIBIT A-9 (Continued) 

The 1974 Lomslana Constitution (Article 7 Section 18) provided that land and improvements for residential purposes be assessed at 10% of fair market value; other property and electric cooperative properties, excluding land, are to be assessed at 15%; and public service properties, excluding land, are to be assessed at 25% of fair market value. Fair market value is determined by the elected assessor of the parish on all property subject to taxation except public service properties, which are valued by the Louisiana Tax Commission (LRS 47:1957). The correctness of assessments by the assessor is subject to review and certification by the Louisiana Tax Commission. The assessor is required to reappraise all property subject to taxation at intervals of not more than four years. The Sheriff of East Baton Rouge Parish, as provided by State Law (LRS 33:1435), is the official tax collector of general property taxes levied by the Parish and Parish Special Districts. By agreement, the Sheriffis also the tax collector for City property taxes for which he receives a commission of 4.5% of total taxes collected for the City. December tax collections remitted to the City-Parish by the Sheriff in January are reported as "Due From Other Governments." The 1997 property tax calendar is as follows 
Levy Date Millage Rates Adopted Tax Bills Mailed Due Date Lien Date 

March 12, 1997 March 12, 1997 December 1, 1997 December 31, 1997 January 1, 1998 
State Law requires the Sheriff to collect property taxes in the calendar year in which the assessment is made. Property taxes become delinquent January 1 of the following year. If taxes are not paid by the due date, taxes bear interest at the rate of one and one-fourth percent per month until the taxes are paid (LRS 47:2101). After notice is given to the delinquent taxpayers, the Sheriff is required by the Constitution of the State of Louisiana 
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to sell the least quantity of property necessary to settle the taxes and interest owed (LRS 47:2181). Therefore there are no delinquent taxes at year-end. All property taxes are recorded in governmental funds, and as explained in Note l(c), revenues in governmental funds are recognized in the accounting period in which they become available and measurable. Property taxes are considered measurable in the calendar year of the tax levy. Accordingly, the entire tax roll tess an estimate for uncollectible taxes is recorded as revenue in the current calendar year. Uncollectible taxes are those taxes which based on past experience will not be collected in the subsequent year and are primarily due to subsequent adjustments to the tax roll. All of the net taxes receivable at the end of the year are considered available. Available means due, or past due and receivable within the current period, and collected within the current period or expected to be collected soon enough thereafter to pay liabilities of the current period. Property taxes are considered available because they are substantially collected by the tax collector within 60 days subsequent to year-end and are therefore available to liquidate liabilities of the current period. 
Property taxes receivable and estimated uncollectible taxes by fund type for the Primary Government are as follows: 

General Fund Special Revenue Funds Debt Service Funds Total 

Property Taxes Receivable $ 9,170,229 15,802,613 516.845 

Estimated Uncollectible Property Taxes $ 387,295 954,266 30.485 

Net Property Taxes Receivable 
$ 8,782,934 14,848,347 486.360 

b. Property taxes receivable and estimated uncollectible taxes for the Component Units are as follows 

St. George Fire Protection District Brownsfleld Fire Protection District Central Fire Protection District E.B.R. Parish Fire Protection District No. 6 Eastside Fire Protection District Alsen-St. Irma Lee Fire Protection District Total 

Property Taxe~ Recel~,lble $ 996,443 69,727 272,437 106,134 214,900 125.397 

Estimated Uncollectible Property I axes $116,993 4,970 23,500 8,104 8,859 408 

Net Property Taxes Receivable $ 879,450 64,757 248,937 98,030 206,041 124.989 
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EXHIBIT A-9 (Continued) 

Federal and State grant programs represent an important source of funding to finance housing, employment, construction, and social programs which are beneficial to the City and the Parish. These funds are recorded in the Special Revenue, Capital Projects, and Enterprise Funds. A grant appropriation is recorded when an approved contract is authorized with the funding agency through the "Grants Review Process." Receivables are established when expenditures are incurred. The grants normally specify the purpose for which funds may be used and are audited annually in accordance with Office of Management and Budget Circular A-133 under the "Single Audit Concept." During 1997 and 1996, the following amounts under various grants and entitlements are recorded as revenues, subsidies, or additions to contributions in the accompanying financial statements: 
Primary Government: Special Revenue Funds: Grants Fund Capital Projects Funds: 1995-1996 Capital Improvements Fund Enterprise Funds: Greater Baton Rouge Airport District Riverside Centroplex Fund Internal Service Funds: Central Garage Fund Total Primary Government Component Unit: Capital Transportation Corporation 

b. Food Stamp Program 

$31,584,428 $28,840,811 325,445 -- 3,013,749 648,637 3,704.289 534.844 
411,739 $33,491,683 

The Food Stamp Program was operated by the City-Parish under an agreement with the State of Louisiana Department of Social Services. Under this program, the Finance Department-Revenue Division was responsible for the issuance of food stamps to eligible participants in the parish. The value of food stamps on hand, received, and issued is not recorded in the accompanying statements. Activity for the year follows: Balance at January 1, 1997 Received Issued ** Food Stamps returned to La. Department of Social Services Balance at December 31, 1997 
$12,254,534 11,151,065 (18,936,548) (4.469.051) $ -- ** In July 1997, an Electronic Benefit Transfer (EBT) program was implemented in East Baton Rouge Parish. The EBT replaced the manual issuance system which required counting and issuing food stamps. 
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EXHIBIT A-9 (Continued) 

During 1995 the City-Parish implemented GA SB Statement No. 24, Accounting and Financial Reporting for Certain Grants and Other Financial Assistance Tlus standard requires the City-Parish to report in the financial statements on-behalf salary and fringe benefit payments made by the State of Louisiana to certain groups of City-Parish employees. Supplementary salary payments are made by the state directly to certain groups of employees. City-Parish is not legally responsible for these salaries. Therefore, the basis for recognizing the revenue and expenditure (expense) payments is the actual contribution made by the state. For 1997, the state paid supplemental salaries to the following groups of employees of the primary government: fire and law enforcement employees, city court judges, and employees of the Registrar of Voter's Office. The state also paid supplemental salaries for employees of the Nineteenth Judicial District Attorney, judges salaries and benefits for the three court systems and state supplemental salaries of the parish fire protection district component units. LRS 33:7392 provides for a pert entage of property taxes collected in East Baton Rouge Parish to be remitted to the State Municipal Employees" Retirement System (MERS). The statute further provides for MERS to distribute these funds back to the City-Parish Employees' Retirement System and the Cities of Zachary and Baker Retirement Systems. On-behalf payments recorded as revenues and expenditures (expenses) in the 1997 financial statements are as follows: 
Primary Government: General Fund Special Revenue Funds Enterprise Funds 

State Supplemented Salaries $4,251,091 7,331 86.581 
MERS Contribution $362,219 

"Iotal 1997 On-Behalf Payments $4,613,310 7,331 86.581 Total Primary Government 4.345.003 362,219 4.707.222 Component Units: District Attorney of the Nineteenth Judicial District Nineteenth Judicial District Court E.B.R. Parish Family Court E.B.R. Parish Juvenile Court St. George Fire Protection District E.B.R. Parish Fire Protection District No. 6 Brownsfield Fire Protection District Central Fire Protection District 
Total Component Units Total On-Behalf Payments 

1,166,641 2,056,070 514,017 205,607 33.448 
12,628 10,374 24,276 
4,023.061 $8.~6~ 064 

1,166,641 2,056,070 514,017 205,607 33.448 12,628 10,374 24,276 4.023,061 $8,730,283 
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A summary of changes in general fixed assets for the Primary Government follows: 

Land Buildings Improvements Other Than Buildings Equipment Equipment Under Capital Leases Construction Work in Progress 

Balance 1/1/97 $ 16,336,985 120,884,907 213,837,212 60,439,149 7,346,241 5,826.298 

Adjustments and Addmon~ . Deletions $ 665,837 2,498,354 11,359,087 8,157,446 274,561 3,737,280 

$ -- 141,180 (3,996,503) 4,063,988 169,724 4.020.477 

EXHIBIT A-9 (Continued) 

Balance 12/31/97 
$ 17,002,822 123,242,081 229,192,802 64,532,607 7,451 078 5 543 10l $446,964,491 Construction Work in Progress of the Primary Government for general fixed assets is composed of the following: 

New Municipal Waste Facility 1993 Bond Capital Improvements 

Project Authorl7atlon Capltahzed 
$ 22,468,000 $22,452,000 
4,314,930 4,314,245 

Miscellaneous Capital Improvements 29,904,090 26,418,091 1995-1996 Capital Improvements 28,775,470 Road and Street Improvement 7,461,610 

Balance in Construction Work In Progress 12/31/97 Committed 

9,850,919 2,782,762 1,213,201 1,020,855 Community Development 11,357,941 6,314,224 1,066,900 General Government 2,040,570 1,178,009 Street Improvements 26,256,383 20,445,863 
Emergency Medical Services 60,419 Total 39,419 $92 225,971 

62 

19,258 653,326 

Estimated Required Future Financin~ 
-- None 
257 None 
3,526 None 
3,399,203 None 1,292,955 None 965,886 None 
216,115 None 653,698 None -- None 
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A summary of Primary Government proprietary fund type and pension trust fund property, plant, and equipment at December 31, 1997, follows: 
Land Buildings Improvements Other Than Buildings Equipment Equipment Under Capital Leases Construction Work in Progress Total Less Accumulated Depreciation Net Fixed Assets 

$ 43,804,624 60,889,985 528,299,215 13,178,218 37,121 16.523.010 662,732,173 

$ 47,568 2,213,798 7,190 8,896,191 8,854,474 
20,019,221 (159.951.096) (10.034.652) $ 502.781.077 $ 9,984,569 

Pension Trust $ 550,628 691,385 193,053 
1,435,066 (458.393) $ 976,673 Construction Work in Progress at December 31, 1997, for Primary Government enterprise funds is composed of the following: 

Project Expended to Authorization Date Capitalized Greater Baton Rouge Airport District: Miscellaneous Project Costs $ 3,980,987 $ 710,928 Land Acquisition for Noise Compatibility 2,927,777 2,050,024 Terminal Access Road Off-Ramp 201,018 201,018 Aircraft Rescue Firefighting Facility 185,000 185,000 Rehabilitation of Aircraft Rescue and Firefighting Facility Land Acquisition and Relocation Assistance Terminal Development Total Riverside Centroplex Fund: Miscellaneous 
Comprehensive Sewerage System Fund: North Wastewater Treatment Plant Expansion Phase IIB Rehabilitation Construction Trunkline System Total Total-All Enterprise Funds 

2,787,525 283,073 2,222,222 16.649.665 . 28.954.194 45,521 3.066.438 6,542,002 
4,820 .2,066 
16,000,000 25,229,600 __86,425,048 127,654,648 

4,454,615 9,428,575 85,835,076 99.718.266 

123,000 
1.105.154 

110,098 2,733,831 85,790,241 88.634.170 

Balance in Construction Work in Progress 12/31/97 
$ 707,483 1,071,315 201,018 185,000 160,073 
45,521 3.066.438 5.436.848 
2,066 
4,344,517 6,694,744 44,8~5 11,084,096 $1 :,6,6 3,6.62 $106 262 334 <;89 739.324 $16,_._.~523,010 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 EXHIBIT A-9 (Continued) 
Construction Work in Progress at December 31, 1997, for Primary Government enterprise funds (Continued): Total construction period interest costs of $2,607,165 were capitalized in 1997 in the Comprehensive Sewerage System Fund. Construction period interest costs o1"$2,746,701 from the current and previous fiscal years remain in Construction Work in Progress at December 31, 1997. These costs cannot be capitalized because they have been allocated to projects that are not substantially complete. A summary of changes in general fixed assets for governmental fund component units is as follows: 
Distrkt a, rtornev of the "~meleenth .hldlc,a] D Eqmpment Nineteenth .lndieial District Court Equipment g" R R Pnrish Faro Eqmpment 
R R R Pnrigh .luvenile Court Equipment Nineteenlh Judicial Dl'drtc lndleent Defender Board Eqmpment 1~ R R Pnrish Clerk of Court Equipment 
Equipment Rt (,e~rm, Fwe Protection DISITIC Land Buildings Equipment Equipment Under Capital Leases Total St. George Fire Protection District 

Balance Beginning of Year Adjustments and Additions Deletions Balance End of Year 

$ 65,906 962,521 2,146,747 422,511 
$ -- 13,000 $ -- 82,040 $ 65,906 962,521 2,077,707 422,511 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 EXHIBIT A-9 (Continued) 
A summary of changes in general fixed assets for governmental fund component units (Continued): 

Land Braidings Equipment Total Brownsfield Fire Protection District 
Land Buildings Equipment Equipment Under Capital Leases Total Central Fire Protection District 
Land Buildings Equipment Equipment Under Capital Leases Total E.B.R. Parish Fire Protection District No. 6 
Land Buildings Equipment Equipment Under Capital Leases Total Eastside Fire Protection District 
Land Equipment Total Pride Fire Protection District 
Buildings Equipment Total Chaneyville Fire Protection District 

Balance Beginning of Year Addmons 
$ 18,592 59.323 287,211 17,787 

Adjustments and Dclenon,. Balance End oI "~ ear 
-- $ 18,592 -- 59,323 -- 304,998 

$ 165,018 699,816 721.446 480,847 
$ -- $ 165,018 -- 844,806 59,512 708,132 -- 651.847 

$ 33,000 250,579 457.155 109,281 3,921 27,824 
$ -- $ 33,000 -- 254,500 34,339 450,640 -- 109.281 

$ 151,360 1,059,711 639.797 82,80~ 159,146 

$ 15 000 104,368 I ,~gO0 

-- $ 151,360 -- 1,059,711 -- 798,943 82,805 $ 82 805 $2,010,014 
20,244 $ 15,000 85.924 

$ 109 q34 143 500 $ 252.834 
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3.500 (21,048~ $ 109,334 168.048 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 EXHIBI I A-9 (Continued) 
e. A summary of changes in general fixed assets for governmental fund component units (Continued): 

Alsen-St. Irma Lee Fire Protection Di~tric Land Buildings Equipment Total Alsen-St. Irma Lee Fire Protection District 

Balance Beginning of 5"ear Addlhon~ 
$ 9,000 256,496 78.229 10,980 

Adjustments and D~letion_s 
$ 

Balance End of Year 
$ 9,000 256,496 89,20? 

A summary of property, plant, and equipment for Capital Transportation Corporation, a proprietary fund type component unit at December 31, 1997 is as follows: 
Land Buildings Equipment Construction Work in Progress Total 
Less Accumulated Depreciation Net Fixed Assets 

a. Primary Government 1. Plan Description and Provisions 

$ 378,307 2,112,136 9,194,757 6.103,124 17,788,324 (5.799.860) $11,988,464 

The Employees' Retirement System of the City of Baton Rouge, Parish of East Baton Rouge, a separate legal entity, administers an agent multiple-employer defined benefit pension plan. The participating local government employers include: City of Baton Rouge, Parish of East Baton Rouge District Attorney of the Nineteenth Judicial District Nineteenth Judicial District Court E.B.R. Parish Family Court E.B.R Parish Juvenile Court St. George Fve Protection District Brownsficid Fire Protection District Central Fire Protection District E.B.R. Parish Fire Protection District No. 6 Eastside Fire Protection District East Baton Rouge Recreation and Park Commission (BREC) 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
a. Primary Government (Continued) 1. Plan Description and Provisions (Continued) 

EXHIBIT A-9 (Continued) 

The Retirement System is reported as a blended component unit of City-Parish as defined by Governmental Accounting Standards Board (GASB) Statement No. 14, The Financial Reporting Entity. Since the Retirement System is part of the City-Parish's reporting entity, its financial statements are included as a Pension Trust Fund by the primary government. The Retirement System was created by _The Plan of Government and is governed by a seven member Board of Truqtees. The board is responsible for administering the assets of the system and for making policy decisions rcg,~rdmg investments. The h'ustees are members of the Retirement System, except as noted below, and are ~elccted in the following manner: 1.) two are elected from non police and fire department employees; 2.) one trustee each is elected from the Police and Fire Departments; 3.) two people with business and accounting experience are appointed by the Metropolitan Council; 4.) the Director of Finance serves by virtue of his/her position. The two trustees appointed by the Metropolitan Council may or may not be members of the Retirement System. This is dependent on whether or not the appointees are City-Parish employees. All administrative expenses of the Retirement System are paid from funds of the system. 
The Retirement System issues a publicly available financial report that includes financial statements and required supplementary information. The financial report may be obtained by writing to: 
Jeffrey R. Yates Retirement Administrator Employees' Retirement System City of Baton Rouge, Parish of East Baton Rouge P.O. Box 1471 Baton Rouge, LA 70821-1471 
The Retirement System reports its financial activities under the provisions of GASB Statement No. 25, Financial Repol~ing for Defined Benefit Pension Plans and Note Disclosures for Defined Contribution Plans. All required dis~ losures are included in their separately issued report. The primary govemment (City-Parish), as stated previously, reports the Retirement System as a Pension Trust Fund and has adopted the reporting requirements of GASB Statement No. 25 for an employer. The primary government has not adopted GASB Statement No. 27, Accounting for Pensions by State and Local Government Employers, thus the funding policy and trend information for the Retirement System are disclosed under the provisions of GASB Statement No. 5, Disclosure of Defined Benefit Pension Information for Public Employee Retirement Systems and State and Local Government Employers. 
Any person who becomes a regular full-time employee of one of the member employers becomes a member of the Retirement System as a condition of employment. Contractual employees may or may not become members, depending upon the provisions of their respective contracts. 
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
a. Primary Government (Continued) 1. Plan Description and Provisions (Continued) Current membership in the Employees' Retirement System is comprised of the following: Retirees and beneficiaries currently receiving benefits Vested terminated employees Deferred retirees Active Employees: Fully vested Nonvested 

Total 

1,723 27 276 1,680 2,335 
6,041. 

EXHIBIT A-9 (Continued) 

Deferred retirees (participants in the Deferred Retirement Option Plan (DROP)) are employees who are eligible for retirement, but have chosen to continue employment for a maximum of five years. Pension annuities are fixed for these employees, and contributions are no longer made to the system on their earnings. Benefits for these employees are placed in a deferred reserve account until the deferred retirement option period lapses or until the employee discontinues employment. The amounts held in DROP accounts as of December 31, 1997, and 1996 total $60,t63,822 and $63,306,174, respectively, and are included in plan net assets. Members maintaining accounts in the DROP program as of December 31, 1997, and 1996 were 631 and 684, respectively. As of December 31, 1997, the City-Parish had a total of 4,476 employees (excluding contract employees) who earned a total annual salary of $118,779,035. The total covered payroll of the active members (including BKEC, 186 active employees) was $114,102,750. The actuarial report indicated that as of December 31,1997, the respective employers in the system had 1,723 retirees and beneficiaries who received a total annual benefit of $26,482,954. 
An employee's benefit rights vest after the employee has been a member of the Retirement System for 10 years (Ordinance 10779). Benefit payments are classified into two distinct categories: full retirement benefits and minimum eligibility benefits. The service requirements and benefits granted for each category are: Full retirement benefit5 - a. Granted with 25 years of service, regardless of age. b. Defined as 3% of average compensation times the number of years of service 2. Minimum eligibility benefits - a. Granted with 20 years of service regardless of age; or at age 55 with 10 years of service b. Defined as 2.5% of average compensation times the number of years of service. 
Average compensation is determined by the highest average compensation in 36 successive months. In the case of interrupted service, the periods immediately before and after the interrupnon may be joined to produce 36 successive months. Benefits paid to employees shall not exceed 90% of average ~ompensation. Benefits are reduced by 3% for each year below age 55, if service is less than 25 years. 
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
a. Primary Government (Continued) 2. Summary of Significant Accounting Policies 

EXHIBIT A-9 (Continued) 

The financial statements of the Retirement System are prepared using the accrual basis of accounting. Contributions from participating plan employers and their employees are recognized in the period in which employees provide services to the entity. Benefits and refunds are recognized when due and payable in accordance with the terms of the plan. Method l J~ed to Value lnveqlments 
The investments of the Reurement System are reported at fair value. Short-term investments are reported at cost, which approximates fair value. Securities traded on a national or international exchange are valued at the last reported sales price at current exchange rates. The fair value of real estate investments is based on independent appraisals. Investments that do not have an established market are reported at estimated fair value. 
3. Concentrations of Investments The Retirement System has no investments in any one organization representing 5% or more of the net assets available for pension benefits except for obligations of the federal government. There are no investments in loans to or leases with parties related to the pension plan. The investment activity of the Retirement System is subject to an investment policy adopted by the Board of Trustees and to oversight by the Board. 
4. Funding Policy requires that the Retirement System be funded on an actuarially sound basis. Under the current plan, both employee and employer contributions are made to properly fund the system. In 1997, employees made a mandatory contribution of 8% of gross earnings while the employer contribution was 15% of active payroll from January 1 through March 31 and 15.08% of active payroll from April 1 through December 31. Beginning with the t998 fiscal year, employees will make a mandatory contribution of 9.5% of gross earnings while the employer contribution will be 16.13% of active payroll. 
The 1998 actuarial valuation for the year 1997 was prepared in accordance with Entry Age Normal Actuarial Cost Method with Unfunded Actuarial Accrued Liability. This method compares the theoretical reserve for service prior to the valuation date to plan assets. With this method, the actuarial present value oftbe projected benefits of each individual included in an actuarial valuation is allocated on a level basis over both the earnings and service of the individual between entry age (date of membership in the system) and assumed exit age. As of December 31, 1997, Normal Cost (that portion of an actuarial valuation allocated to a valuation year) was $6,568,507 while the amortization of the actuarial accrued unfunded liability was $14,946,120 for a total system actuarially determined employer contribution of $21,514,627. Under the entry age actuarial method, actuarial gains (losses), as they occur, reduce (increase) the unfimded actuarial accrued liability. For the 1997 fiscal year, the employer contribution (City-Parish only) was $15,770,077 or 15% of active payroll from January 1 through March 31 and 15.08% of active payroll from April 1 through December 31. Actual contributions by employees (City-Parish only) for 1997 was $8,649,823. 
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
a. Primary Government (Continued) 

988 989 990 991 

4. Funding Policy (Continued) 

EXHIBIT A-9 (Continued) 

The pension benefit obligation is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases and any step-rate benefits, estimated to be payable in the future as a result of employee service to date as defined by GASB Statement No. 5. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the system's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among public employee retirement systems and employers. The Retirement System does not make separate measurements of assets and pension benefit obligations for individual employers. Significant actuarial assumptions used include: (a) a rate of return on the investment of present and future assets of 8.0% per year in 1997 and 1996, compotmded annually, (b) projected salary increases of 4.0% per year compounded annually for 1997 and 1996, attributable to inflation, (c) additional projected salary increases based on years of service and age attributable to seniority and merit, and (d) no post-retirement benefit increases. The pension benefit obl~gal~on of the Retirement System is based on the standardized measurement established by GASB Statement No 5 and is independent of the actuarial computation made to determine contributions to the system. 
The following information regarding the system's pension benefit obligation is based on the December 31, 1997 actuarial valuation: Retirees and beneficiaries currently receiving benefits and terminated employees not yet receiving benefits Current employees: Accumulated employee contributions Employer-financed vested Employer-financed nonvested Total pension benefit obligation Net assets available for benefits 
Unfunded pension benefit obligation 

$253,610,714 
84,163,273 316,862,740 108.979,454 763,616,181 553,004,958 

Selected trend information for the Retirement System in accordance with GASB Statement No. 5 is presented as follows and in exhibit K-2: 
(1) Book Value Net Assets Avadable For Benetit~. $320,542,656 344,050,125 368,318,040 395,988,834 

(2) Pension Benefit 
$344,144,239 364,991,593 388,802,769 418,844,746 

(3) Percentage Funded (I)/(2) 93.1% 94.3 95.0 94.5 
70 

Unfunded Pension Benefit Obligation (2)- (1) $23,601,583 20,941 468 20,484,729 22,855,912 

(5) Annual Covered Payroll $73,632,482 71,034,493 78,840,611 85,681,521 

(6) Unfunded Pension Benefit Obligation as a Percentage of Covered Payroll (4)/(5) 32.1% 29.5 26.0 26.7 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 NOTF, 7 - Emnlaveest Retirement Systems (Continued'} a. Primary Government (Continued) 

Fiscal Year 1992 1993 1994 1995 1996 1997 

4. Funding Policy (Continued) Selected trend information for the Retirement System (Continued) 
(l) Book Value Net Assets Available For Benefits $428,533,556 468,645,060 469,476,408 484,178,098 517,028,110 553,004,958 

(2) Pension Benefit Obligation $460,557,664 519,486,531 618,710,265 668,776,010 731,151,766 763,616,181 

(3) Percentage Funded (1)/(2) 93.0% 90.2 75.9 72.4 70.7 72.4 

(4) Unfunded Pension Benefit Obhgation ~2)-0) $ 32,024,108 50,841,471 149,233,857 184,597,912 214,123,656 210,611,223 b. Component Units 
1. Capital Transportation Corporation Pension Plan a. Plan Description 

(5) Annual Covered Pa,~roll $ 91,616,105 94,471,936 100,596,231 104,601,384 109,658,886 114,102,750 

EXHIBIT A-9 (Continued) 

(6) Unfunded Pension Benefit Obligation as a Percentage o f Covered Payroll (4)/(5) 34.9% 53.8 148.3 176.5 195.3 184.6 

Employees of Capital Transportation Corporation (CTC) are members of the Capital Transportation Corporation Pension Trust Fund ("Plan"), a defined-benefit single employer pension plan. The Plan is administered by a local bank under the direction of the Board of Directors of the Corporation. CTC issues a Comprehensive Annual Financial Report (CAFR) which includes the financial statements and required supplementary information for CTC's Pension Trust Fund. CTC has adopted the reporting provisions of GASB Statement No. 25, Financial Reporting for Defined Benefit Pension Plans and Note Disclosures for Defined Contribution Plans', and is addressing the reporting implications of GASB Statement No. 27, Accounting for Pensions by State and Local Government Employers. CTC's financial reports may be obtained by writing to: Capital Transportation Corporation Michael McCleary, Director 2250 Florida Boulevard Baton Rouge, LA 70802 
Because CTC issues its own CAFR with detailed disclosures on the operations of its Pension Trust Fund and because said fund is immaterial to the Primary Government, the City-Parish has chosen to provide limited disclosure in accordance with the reporting provisions of GASB Statement No. 25. 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
Component Units (Continued) 1. Capital Transportation Corporation Pension Plan (Continued) 
b, Summary of Significant Accounting Policies 

EXHIBIT A-9 (Continued) 

The financial statements of CTC's Pension Trust Fund are prepared using the accrual basis of accounting. Contributions from CTC and their employees are recognized in the period in which employees provide services to the entity. Benefits and refunds are recognized when due and payable in accordance with the terms of the plan. 
CTC's Pensxon Yrust Fund mvesmaents, consisting of mutual funds, are reported at fair value. Short-term investments are reported at cost, which approximates fair value. Securities traded on a national or international exchange are valued at the last reported sales price at current exchange rates. 

Actuarial Valuation Date Actuarial Value of ~ Assets 

Required Supplementary Information 
Schedule of Funding Progress 
Actuarial Accrued Liability (AAL) Unfunded AAL Funded Ratio Covered Pavrolt 

Unfunded AALas a percentage ofpayroll 2/1/97 * $2,048,573 $2,169,991 $121,418 94.4% $2,519,162 4 ~,% 
* Actuarial valuations are determined as of the beginning of the plan year 
2. District Attorney of the Nineteenth Judicial District Defined Benefit Pension Plans 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
b. Component Units (Continued) 

EXHIBIT A-9 (Continued) 

2. District Attorney of the Nineteenth Judicial District Defined Benefit Pension Plans (Continued) The Louisiana District Attorneys' Retirement System (LDARS) provides retirement benefits as well as disability and survivor benefits. Benefits are established and amended by state statute. The LDARS issues a publicly available financial report that includes financial statements and required supplementary information for the LDARS. That report may be obtained by writing to the Louisiana District Attorneys' Retirement System, 2109 Decatur Street, New Orleans, Louisiana 70116, or by calling (504) 947-5551. Plan members are required to contribute 7.0% of their annual covered salary and the district attorney is required to contribute at an actuarially determined rate. The current rate is 2.5% of annual covered payroll. Member contributions and employer contributions for the LDARS are established by state law and rates are established by the Public Retirement Systems' Actuarial Committee. The district attorneys' contributions to the LDARS for the year ended December 31, 1997, were $74,560 equal to the required contributions for each year. Certain other employees, whose salaries are paid by the Office of the District Attorney, are members of the City of Baton Rouge, Parish of East Baton Rouge Employees' Retirement System. The District Attorney's contributions for the year ended December 31, 1997, were $167,728. Additional information on this system is included in Note 7(a)(1 ) above. 3. Nineteenth Judicial District Court Pension Plans 
.nni~innn State Emnlovee~" Retlremel3t Sv~ten The employees of the Commissioners' offices, whose salaries are paid from appropriations from the State of Louisiana, are members of the Louisiana State Employees' Retirement System ("System"), a single-employer, public employee retirement system (PERS). The System is a statewide public retirement system for the benefit of state employees which is administered and controlled by a separate board of trustees. The system provides retirement and disability benefits, annual cost-of-living adjustment, and death benefits to plan members and beneficiaries. The system was established and provided for within Louisiana Revised Statute Title 11 Chapter 401. The Louisiana State Employees' Retirement System issues a publicly available financial report that includes financial statements and required supplementary information. The report may be obtained by writing to Louisiana State Employees' Retirement System, P.O. Box 44213, Baton Rouge, Louisiana 70804-4213. Plan members are required by state statute to contribute 7.5% of gross salary to which the Commissioners' office adds 12% employer's match. The Commissioners' offices' statutory contributions for the year ending June 30, 1997, 1996, and 1995 were $24,016, $24,242, and $21,976, respectively, which was equal to the required contributions for each year. 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
Component Units (Continued) 3. Nineteenth Judicial District Court Pension Plans (Continued) l.ouisiana Clerk of Court Retirement and Relief Fund 

EXHIBIT A-9 (Continued) 

Other court employees, whose salaries are expenditures of the Judicial Expense Fund are members of the Louisiana Clerk of Court Retirement and Relief Fund. See section b(5) of this note for disclosure on this multiple-employer cost-sharing PERS. The Nineteenth Judicial District Court's contributions to the system for the years ended June 30, 1997, 1996, and 1995, were $60,875, $61,923, and $37,585, respectively, which was equal to the required contributions for each year. 4. Nineteenth Judicial District Indigent Defender Board Pension Plan The Board contracted with A.G. Edwards in 1992 for a pension plan that paid 8% of the employees salary into a fully vested fund for each employee. This is a defined contribution plan and each employee will receive the amount in his individual fund at retirement. The Board pays all of the 8% contribution. There is no unfunded portion at December 31, 1997. Contributions in 1997 were $103,100. 5. East Baton Rouge Parish Clerk of Court Pension Plan Substantially all employees participate in the Louisiana Clerk of Courts Retirement and Relief Fund ("Fund"), a multiple-employer (cost-sharing), public employee retirement system (PERS), controlled and administered by a separate Board of Trustees. Plan members are required by state statute to contribute 8.25% of their annual covered salary and the E.B.R. Clerk of Court is required to contribute at an actuarially determined rate. The current rate is 11% of covered payroll. Contributions also include one-fourth of one percent of the taxes shown to be collectible by the tax rolls of each parish. Contribution requirements of both members and employers are established and amended by state statute. The E.B.R. Clerk of Court's contributions to the system for the years ending June 30, 1997, 1996, and 1995, were $379,812, $399,390, and $359,827, respectively. These contributions were equivalent to the required contributions for each fiscal year. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by wrihng to the Louisiana Clerks of Court Retirement and Relief Fund, 11745 Bricksome Avenue, Suite B 1, Baton Rouge. LA 70816. 
a. Primary Government The City-Parish offers its employees a deferred compensation plan created in accordance with IntemaI Revenue Code Section 457. The plan, available to all City-Parish employees, permits them to defer a portion of their salary until future years. Participation in the plan is optional. The amount deferred by the employee is not available until termination, retirement, death or unforeseeable emergency. In accordance with the amended provisions of Internal Revenue Code Section 457 which were enacted into law in August 1996, all amounts 
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a. Primary Government (Continued) 

EXHIBIT A-9 (Continued) 

deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property or fights are solely the property and fights of the participants and their beneficiaries. As required by the amendment to the code, the City-Parish established a custodial account in December 1996 with a third party administrator who will hold the assets and income of the plan. The City-Parish implemented GASB Statement No. 32, Accounting and Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans, in 1997. Under this statement governments who have no responsibility for the plan and are not formally considered the plan's trustee are not required to report the plan in its financial statements. Since the City-Parish plan is held in a custodial account with a third party administrator, the assets and liabilities are not presented in the City-Parish's financial statements as of December 31, 1997. Assets totaling $24,622,547 are held by Public Employees Benefit Services Corporation, a deferred compensation center, and assets totaling $361,764 are held by Aetna Life Insurance and Annuity Company under agreement with City-Parish. 
b. Component Unit - Capital Region Planning Commission The Commission offers its employees a deferred compensation plan created in accordance with Internal Revenue Code Section 457. The plan, available to all full-time employees meeting specific length-of-service criteria, permits them to defer a portion of their salary, for federal income tax purposes, until future years. The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable emergency. 
The Commission funds the plan by making contributions to a plan administrator, on a monthly basis, at rates ranging from 7.5% to 12.5% of the employees compensation. The contribution rate for employees is based on their employment longevity. The plan administrator offers a variety of, investment alternatives directly to the participant. Commission employees have all selected a fund which consists of investments in insurance companies (a) rated Aa or above as to claims paying ability by Moody's rating service, (b) similarly rated by other major rating services, or (c) approved by the plan administrator's internal credit analysis function where no rating service is available. No more than 35% of the portfolio is invested with any single insurance company. The rates of return since the fund's inception in 1984 range from 6.80% to 11,75% per annum. All amounts of compensation deferred under the plan, all property and fights purchased with those amounts, and all income attributable to those amounts, property, or rights are (until paid or made available to the employee or other beneficiary) solely the property and rights of the Commission (without being restricted to the provisions of benefits under the plan), subject only to the claims of the Commission's general creditors. Participants' fights under the plan are equal to those of general creditors of the Commission in an amount equal to the fair market value of the deferred account for each participant. Commission management believes that it is unlikely that it will use the assets to satisfy claims of general creditors in the future. Plan assets and the related liability to employees are reported at market value in an agency fund in accordance with GASB Statements No. 2 and 31. 
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c. Louisiana Public Employees' Deferred Compensation Plan 

EXHIBIT A-9 (Continued) 

Many Louisiana local governments, including the East Baton Rouge Parish Clerk of Court and the Nineteenth Judicial District Court, participate in the State of Louisiana Public Employees' Deferred Compensation Plan, which is a cost-sharing multiple-employer public employee deferred compensation plan created in accordance with Internal Revenue Code Section 457, and Louisiana Revised Statutes 42:1301 through 42:1308. The plan, available to all Clerk and CTC employees, permits them to defer a portion of their salary until future periods. Participation in the plan is optional. The deferred compensation is not available to employees until termination, death, or unforeseeable emergency similar to the Plan of the primary government. It is the opinion of the State's Attorney General that the participating employers have no liability for losses under the plan but do have the duty of due care that would be required of an ordinary investor. Investments are managed by the plan's trustee. Choice of investment option is made by the participants. 
City-Parish employees are eligible to continue participation in the government's health, dental and life insurance programs upon retirement. Health and Dental Benefits All classified and unclassified employees of the City-Parish may at their option participate in the employees' group health and dental insurance program. Employees are offered their choice of two health maintenance organizations or an indemnity plan for health benefits. Employees may also participate in the mdemnity plan for dental benefits. Upon retirement the employee may continue his coverage with the same benefits payable to active employees. The minimum premium plan is fimded with employees and retirees contributing 38% of the premium and the City-Parish contributing 62% of the premium. Retirees may continue coverage in accordance with Parish Resolution 10179 adopted by the Parish Council on December 13, 1972. The City- Pansh's portion of the postretirement benefit for health and dental coverage is funded on a pay-as-you-go basis from the Generzl Fund-Risk Management budget. During 1997 the government recognized estimated expenditures for postretirement health and dental benefits as follows: 

Life Insurance Benefits 
Heath DeCal 

Average Number of Estmlated Parhclnanls 1,31i 979 $3,135,968 206,042 
In accordance with City Resolution 5942 and Parish Resolution 12478 adopted by the respective councils on April 14 1976, all City-Parish employees who retired after May 1, 1976, have $3,000 of term life insurance coverage As of December 31, 1997, approximately 900 retirees had the $3,000 coverage with Prudential Life Insurance Company. 

76 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
b. Life Insurance Benefits (Continued) 

EXHIBIT A-9 (Continued) 
The cost of this insurance is paid by the City-Parish through an actuarially determined monthly assessment of 70 cents per active employee. The premium is paid into an Insurance Continuance Fund Account. The fund has a balance of approximately $350,000 as of January 1, 1998. 

NOTE 10 . Lon~-Term Deb a. Primary Government 1. Summary of Changes in Long-Term Debt Long-term liabilities that will be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. The General Long-Term Debt Account Group shows only the measurement o1 llnaneial position and is not involved with measurement of results of operations. Long-term liabilities of proprietary umds are accounted for in their respective fund. 
General Obligation Bonds Excess Revenue Contracts Revenue Bonds Compensated Absences Payable Obligation Under Capital Leases (Note 14) Claims and Judgments Payable (Note 13) Employee Benefits Payable (Note 13) Arbitrage Payable for Governmental Fund Types Total General Long-Term Debt Account Group Enternrise Funds (Excluding Current Portion) Obligations Payable Revenue Bonds Payable Deferred Amount on Refunding Landfill Closure and Postclosure Care Liability (Note 20) Long-Term Obligation Under Capital Leases Total Enterprise Funds Internal Service Funds (Excluding Current Portion) Long-Term Obligation Under Capital Leases Total Long-Term Debt 

Balance 1/1/97 $ 3,655,000 76,801 116,040,000 8,014,350 5,216,507 33,907,395 785,199 10,483 167.705,735 

Addmon~ Reductions -- $ 2,355,000 -- 9,966 19,325,000 628,155 274,561 3,587,500 3,648,898 8.755 27,472.869 
62,336,121 14,946,000 217,420,000 -- (2,539,533) -- 447,407 19 847 277,683,842 
2.350.758 $447,740,335 
77 

2,969,721 

2.681.~8~ $48070,173 

6,155,000 1,552,987 8,800,695 3,773,741 
22,647,~89 
4,966,071 4,850,000 (219,819) 

Balance 12/31/97 
1,300,000 66,835 129,210,000 8,642,505 3,938,081 28,694,200 660,356 19.238 172.531.215 
72,316,050 212,570,000 (2,319,714) -- 3,417,128 12,672 7.175 9,608,924 285.990.639 

3.075.115 1.957.226 $35,331,428 $460,479.080 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
a. Primary Government (Continued) 2. Schedule of Bonds Payable 

EXIt IBIT A-9 (Conunued) 

The following is a schedule of bonds payable for the primary government at December 31, 1997 
General Obheatmn Bonds 965 Capital Improvements Program Drainage Series 1967 Roads and Bridges Series 1967 Drainage Series 1968 Roads and Bridges Series 1968 Total General Obligation Bonds F.xaesq I~everlue (.ontraetq 

Interest Dates 
Final Issue Maturity Date Date 

04/01-10/01 04/0 04/01-10/01 04/0 06/01-12/01 06/0 06/01-12/01 06/0 
/67 04/01/97 /67 04/01/97 /68 06/01/98 /68 06/01/98 

Original Authorized and ls~,ucd Out,tandmg 
$ 13,550,000 $ -- 6,450,000 -- 8,450,000 525,000 12.550.000 775.000 41,000,000 1.300.000 

Parish of East Baton Rouge 1982 Jail Project Contract 06/15-12/15 12/15/82 06/15/2002 150.000 66,835 Revenue Bonds City of Baton Rouge: 1989 Public Improvement Sales Tax 1990 Public Improvement Sales Tax 1992 Public Improvement Sales Tax 1992A Public Improvement Sales Tax 1993 Public Improvement Sales Tax 1997 Public Improvement Sales Tax Parish of East Baton Rouge: 1989 Public Improvement Sales Tax Sewer Sales Tax Bonds: 1989 Public Improvement Sales Tax 1991 Public Improvement Sales Tax 1993 Public Improvement Sales Tax 1993A Public Improvement Sales Tax 1995 Public Improvement Sales Tax 1996 Public Improvement Sales Tax Greater Baton Rouge Parking Authority: 1978 Parking Garage East Baton Rouge Sewerage Commission: 1987 Sewer Total Revenue Bonds 
Total All Bonds and Contracts 

02/01-08/01 02/01-08/01 02/O 1-08/01 02/01-08/01 02/01-08/01 02/01-08/01 
08/01/89 12/01/90 02/01/92 04/01/92 10/01/93 10/01/97 
08/01/2008 08/01/2015 08/01/2016 08/01/2012 08/01/2018 08/01/2017 

14,340,000 5,000,000 21,400,000 85,000,000 4,000,000 19,325,000 
10,625,000 4,380,000 19,005,000 67,260,000 3,710,000 19,325,000 

02/01-08/01 08/01/89 08/01/2008 6,625,000 4,905,000 02/01-08/01 02/01-08/01 02/01-08/01 02/01-08/01 02/01-08/01 02/01-08/01 
02/01/89 08/01/91 03/01/93 10/01/93 08/01/95 03/01/96 
02/01/2014 02/01/2016 02/01/2018 02/01/2018 02/01/2020 02/01/2021 

45,000,000 20,000,000 30,200,000 70,000,000 36,000,000 65,000,000 
2,330,000 18,115,000 28,135,000 65,590,000 35,495,000 64,870,000 01/01-07/01 01/01/78 07/01/2003 6,875,000 2,885,000 

03/01-09/01 09/01/87 09/01/1997 70.000.000 

The City-Parish is in compliance with all legal debt covenants at December 31, 1997 
78 

498.765,000 346,630.000 $539,915,000 $347,996.835 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
Primary Government (Continued) 3. Changes in Bonds Payable Changes in bonds payable for the year 1997 were as follows 

~.enernl Clhligation Bonds 1965 Capital Improvements Program Drainage Roads and Bridges 

Outstanding January 1, 1997 Issued .Retired 
$ 1,780,000 1,875.000 

Total General Obligation Bonds 3.655.000 F.Yf~eRR ]~I~VPXIllI~ Contracts Parish of East Baton Rouge: 1982 Jail Project Contract 76,801 Revenue Bonds City of Baton Rouge: 1989 Public Improvement Sales Tax 1990 Public Improvement Sales Tax 1992 Public Improvement Sales Tax I992A Public Improvement Sales Tax 1993 Public Improvement Sales Tax 1997 Public Improvement Sales Tax Parish of East Baton Rouge: 1989 Public Improvement Sales Tax Sewer Sales Tax Bonds: 1989 Public Improvement Sales Tax 1991 Public Improvement Sales Tax 1993 Public Improvement Sales Tax 1993A Public Improvement Sales Tax 1995 Public Improvement Sales Tax 1996 Public Improvement Sales Tax Greater Baton Rouge Parking Authority: 1978 Parking Garage East Baton Rouge Sewerage Commission: 1987 Sewer Total Revenue Bonds 
Total All Bonds and Contracts 

11,260,000 4,495,000 19,495,000 71,800,000 3,790,000 
5,200,000 3,365,000 18,600,000 28,715,000 67,180,000 35,755,000 65,000,000 3,270,000 1,785.000 339.710.000 $343,441,801 
79 

19,325,000 

$ 1,255,000 1.100.000 

EXHIBIT A-9 (Continued) 

Outstanding December 31, 1997 
$ 525,000 775,000 

9.966 66.835 
635,000 115,000 490,000 4,540,000 80,000 
10,625,000 4,380,000 19,005,000 67,260,000 3,710,000 19,325,000 295,000 4,905,000 

1,035,000 485,000 580,000 1,590,000 260,000 130.000 785.000 1.785.000 

2,330,000 18,115,000 28,135,000 65,590,000 35,495,000 64,870,000 2,885,000 
19.325.000 12.405.000 346.630.000 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
a. Primary Government (Continued) 4. Interest Requirements to Maturity 

EXHIBIT A-9 (Continued) 

The following is a summary of bonded debt at December 31, 1997, and interest reqmrements to maturity 

General Obligation Bonds 1965 Capital Improvements Program: Drainage (4 1 ~%) Roads and Bridges (4.18%) Total General Obligation Bonds 
Vxce~ Revenue Contracts 982 Jail Project Contract (10.64%) Revenue Bonds City of Baton Rouge: 1989 Public Improvement Sales Tax (6.933%) 1990 Public Improvement Sales Tax (6.924%) 1992 Public Improvement Sales Tax (6.43%) 1992A Public Improvement Sales Tax (6.41%) 1993 Public Improvement Sales Tax (5.13%) 1997 Public Improvement Sales Tax (4.79%) Parish of East Baton Rouge: 1989 Public Improvement Sales Tax (6.933%) Sewer Sales Tax Bonds: 1989 Public Improvement Sales Tax (7.495%) 1991 Public Improvement Sales Tax (6.67%) 1993 Public Improvement Sales Tax (5.49%) 1993A Public Improvement Sales Tax (5.13%) 1995 Public Improvement Sales Tax (5.97%) 1996 Public Improvement Sales Tax (5.66%) Greater Baton Rouge Parking Authority: 1978 Parking Garage (6.29%) Total Revenue Bonds Total All Bonds and Contracts 

Debt Payable 12/31/97 
$ 525,000 775,000 

Interest Reqmrements to Malurffy 
$ 12,863 18.987 $ 537,863 793,987 

66.835 19,216 86,051 
10,625,000 4,380,000 19,005,000 67,260,000 3,710,000 19,325,000 

4,944,898 3,382,211 14,298,448 37,573,950 2,422,140 6,317,233 
15,569,898 7,762,211 33,303,448 t04,833,950 6,132,140 25,642,233 

4,905,000 2,281,691 7,186,691 2,330,000 18,115,000 28,135,000 65,590,000 35,495,000 64,870,000 2.885.000 
346.630.000 $347,996.835 

168,065 13,222,493 18,878,751 40,261,241 34,374,403 53,582,019 675,806 
232,383,349 $232,434,415 

2,498,065 31,337,493 47,013,751 105,851,241 69,869,403 118,452,019 3.560.806 
579.013.349 $580,431,250 
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Year 

1998 

Primary Government (Continued) 5. Debt Service Requirements to Maturity 

EXIIIBIT A-9 (Continued) 

The annual requirements to amortize all bonded debt outstanding, including principal and interest, are as follows: 

1999 2000 2001 2002 2003-2007 2008-2012 2013-2017 2018-2021 

General Obligation Bonds 
Pnncmal Interest 
$1,300,000 $31,850 

6. Future Year Obligations 

Excess Revenue Contracts Total Principal and Interest All Bonds 
$10,943 $ 6,566 $10,805,000 $ 20,558,272 $ 32,712,631 12,117 5,332 11,570,000 19,843,650 31,431,099 13,289 3,973 12,405,000 18,896,798 31,319,060 14,462 2,488 13,335,000 17,916,029 31,267,979 16,024 857 14,315,000 16,951,812 31,283,693 82,540,000 69,926,467 152,466,467 90,905,000 44,795,542 135,700,542 75,700,000 20,485,910 96,185,910 35.055.000 3.008.869 38.063.869 

Principal and interest requirements of various bond issues for the year 1998 are as follows: 
~onerM Clhli~,alion Bonds 1965 Capital Improvements Program 
1982 Jail Project Contract 

Prmclpal Interest Total Requirements 
$ 1.300.000 $ 31.850 $ 1.331.850 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
a. Primary Government (Continued) 6. Future Year Obligations (Continued) 
Rcvenue Bond_ s 
City of Baton Rouge: 1989 Public Improvement Sales Tax 1990 Public Improvement Sales Tax 1992 Public Improvement Sales Tax 1992A Public Improvement Sales Tax 1993 Public Improvement Sales Tax 1997 Public Improvement Sales Tax Parish of East Baton Rouge: 1989 Public Improvement Sales Tax Sewer Sales Tax Bonds: 1989 Public Improvement Sales Tax 1991 Public Improvement Sales Tax 1993 Public Improvement Sales Tax 1993A Public Improvement Sales Tax 1995 Public Improvement Sales Tax 1996 Public Improvement Sales Tax Greater Baton Rouge Parking Authority: 1978 Parking Garage Total Revenue Bonds Total All Bonds and Contracts 

$ 675,000 125,000 535,000 2,845,000 90,000 1,370,000 
$ 738,193 298,832 1,218,754 4,343,625 197,720 845,671 

EXHIBIT A-9 (Continued) 

Total Reouirements 
$ 1,413,193 423,832 1,753,754 7,188,625 287,720 2,215,671 315,000 340,777 655,777 

1,120,000 545,000 630,000 1,720,000 285,000 140,000 410,000 10.805.000 $12,115,94. 3 

125,110 1,205,440 1,565,478 3,489,275 2,158,188 3,848,828 182.38! 
$20.596.688 

7. Legal Debt Margin Computation of Legal Debt Margin for General Obligation Bonds is as follows Governing Authority: City of Baton Rouge 
Ad Valorem Ta\cs Assebscd Valuation Debt Limit: 10% of Assessed Valuation (for any one purpose) Debt Limit: 15% of Assessed Valuation (aggregate, all purposes) Debt Limit: 35% of Assessed Valuation (sewerage purposes) Debt Outstanding 

1,245,110 1,750,440 2,195,478 5,209,275 2,443,188 3,988,828 
592,381 31,363.272 $32,712.631 

97,100,965 145,651,448 339,853,378 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
a. Primary Government (Continued) 7. Legal Debt Margin (Continued) Computation of Legal Debt Margin for General Obligation Bonds (Continued) 
Governing Authority: Pnri~h nft~agt Raton Rouffe 
Purpose: Assessed Valuation Debt Limit: 10% of Assessed Value* 
Debt Outstanding Legal Debt Margin 

Drainage $1,984,916,760 198,491,676 

EXHIBIT A-9 (Continued) 

Roads, Highways and Bndees 
198,491,676 

*Debt may be incurred up to a limit of 10% of assessed valuation tbr any one purpose 
Governing Authority: Ad Valorcm Taxes Assessed Valuation Debt Limit: 15% of Assessed Valuation Debt Outstanding 

297,737,514 
The Louisiana Constitution gives East Baton Rouge Parish, any municipal corporation in the parish and any sewerage district in the parish the power to incur debt and issue bonds for sewerage purposes up to a maximum of 15% of the assessed valuation of the taxable property in such subdivision. Louisiana Revised Statutes limit the Parish's bonded debt for other purposes to 10% of the assessed valuation of the taxable property for one purpose and 35% for all purposes. Excess Revenue Certificates and Contracts are secured by the general property tax levied for operation of the General Fund. They are payable through excess revenues through the General Fund budget. The debt obligations are issued on the authority of the Metropolitan Council and do not require a referendum from taxpayers. 8. Parking Revenue Bonds On January 1, 1978, Parking Revenue Bonds were issued in the amount of $6,875,000 for the purpose of constructing a multi-level parking facility for approximately 1,400 vehicles, including the funding of $600,000 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
a. Primary Government (Continued) 8. Parking Revenue Bonds (Continued) 

EXHIBIT A-9 (Continued) 

to a debt service reserve and paying $665,000 interest on the bonds during construction of the project. The bonds do not constitute a pledge of full faith and credit of the City-Parish but are payable solely from the revenues derived from the facility or by subrentals under a sublease of the project. As security for payments, the City- Parish has pledged to dedicate gross receipts derived from the project, as well as its parking revenues from the existing 450 space Plaza Garage, 156 space surface Arena Lot, and designated on-street parking meter revenues, and any additional sums required are unconditionally obligated to be budgeted and paid from the General Fund. The bonds are a combination serial and term bond issue with serial bonds maturing July 1, 1982, and each year thereafter through the year 1998, in principal amounts ranging from $150,000 to $410,000. The term bonds in the amount of $2,475,000 mature July 1, 2003. 9. Governmental Funds Sales Tax Revenue Bonds The City of Baton Rouge issued $14,340,000 of Public Improvement Sales Tax Revenue Bonds, Series 1989, dated August 1, 1989, and the Parish of East Baton Rouge issued $6,625,000 of Public Improvement Sales Tax Revenue Bonds, Series 1989 dated August 1, 1989. The bonds of both entities were issued for the purpose of the advance refunding of the Parish 1983 Street Improvement Certificates and the City and the Parish 1988 Louisiana Public Facilities Authority/East Baton Rouge Parish Buildings Lease Revenue Bonds, acquiring and constructing additions and improvements to the government's public buildings, providing a reserve for the bonds, and paying the issuance costs thereof. The City of Baton Rouge issued $5,000,000 Public Improvement Sales Tax Revenue Bonds (Municipal Waste Sanitary Landfill Closure Project) Series 1990 dated December 1, 1990. The bonds were issued for the purpose of financing the closure of the municipal waste sanitary landfill facility commonly referred to as Devil's Swamp Landfill, paying the cost of issuance and providing for a portion of the debt service reserve. The City of Baton Rouge issued $21,400,000 Public Improvement Sales Tax Revenue Bonds, Series 1992, dated February 1, 1992. The bonds were issued specifically to provide funds to finance the acquisition and construction of the new municipal waste sanitary landfill facility and to provide funds to finance certain improvements to public buildings and facilities, including, but not limited to, the City Court facility. The City of Baton Rouge issued $4,000,000 Public Improvement Sales Tax Revenue Bonds, Series 1993, dated October 1, 1993. The bonds were issued for the purpose of providing funds to finance certain improvements to public buildings and facilities of the City, providing a reserve fund for the bonds, and paying the issuance cost thereof. The City of Baton Rouge issued $19,325,000 Public Improvement Sales Tax Revenue Bonds, Series 1997, dated October 1, 1997. The bonds were issued for the purpose of providing funds to finance a portion of the Airport Terminal Development Program and solid waste disposal facility improvements at the City-Parish landfill, providing a reserve fund for the bonds, and paying the issuance cost thereof. All of the above governmental funds sales tax revenue bonds issued by the City of Baton Rouge and Parish of East Baton Rouge are complete parity bonds and are secured by the net revenues from the respective entity's two percent sales and use tax. 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
a. Primary Government (Continued) 10. Proprietary Fund Sales Tax Revenue Bonds 

EXHIBIT A-9 (Continued) 

The Parish of East Baton Rouge issued $45,000,000 of Sales Tax Revenue Public Improvement Bonds (ST-1989) dated February 1, 1989. The Parish of East Baton Rouge also issued $20,000,000 of Sales Tax Revenue Public Improvement Bonds dated August 1, 1991. During 1993, the Parish of East Baton Rouge issued $30,200,000 Public Improvement Sales Tax Bonds, Series ST-1993, dated March 1, 1993, and $70,000,000 Public Improvement Sales Tax Bonds, Series ST-1993A, dated October 1, 1993. During 1995, the Parish of East Baton Rouge issued $36,000,000 Public Improvement Sales Tax Revenue Bonds, Series ST-1995, dated August 1, 1995. All bonds are complete parity bonds. The bonds were issued for the purpose of providing funding of the Parish's multi-year sewerage capital improvements program, providing a reserve, and paying the issuance cost thereof. The bonds are payable solely from the Parish's additional one-half of one percent sales and use tax, dedicated for sewerage purposes by the general electorate in April 1988, effective January 1, 1989. On March 1, 1996, the Parish of East Baton Rouge issued $65,000,000 of Public Improvement (Sewer) Sales Tax Revenue bonds Series ST-1996 for the purpose of: (1) providing sufficient funds to advance refund $36,300,000 m aggregate principal amount of the $45,000,000 Public Improvement Bonds, Series ST-1989, maturing on and atter February 1, 2000 (the "callable series 1989 bonds"); (2) providing funding for the costs of sewerage capital improvements, and; (3) providing a reserve, and paying the costs of issuance thereof. The 1996 bonds were issued in complete parity with the above Parish sales tax revenue bond issues, payable solely from the Parish's additional one-half of one percent sales and use tax. 11. Liquidation of Prior Year Defeasanee On September 1, 1987, the East Baton Rouge Sewerage Commission (EBRSCO) issued Sewer Revenue Bonds in the amount of $70,000,000 to provide a portion of the funds necessary to finance the cost of upgrading, rehabilitating, enlarging, and improving the publicly owned sewerage system operated by East Baton Rouge Parish on behalf of EBRSCO. 
During 1992 EBRSCO defeased the man~-ities from September 1, 1998, through September 1,2012, by placing funds into an irrevocable escrow trust account with an escrow agent to provide for debt service payments on these maturities. Accordingly, the escrow trust account assets and the liability for the defeased bonds were removed from accompanying financial statements. All the defeased bonds were called in full on September 1, 1997. The noncallable portion of $6,400,000 matured in finality on the same date. 12. Prior Year - Advance Refunding As indicated in Note 10 (a) 10 above, the Parish refunded and defeased in substance the callable portion of the 1989 Public Improvement Sales Tax Revenue Bond (average rate - 6.933%; principal refunded - $36,300,000). A portion of the proceeds of the issue was provided by monies in the old debt service reserve that applied to the callable bonds. A portion of the proceeds of the new issue was used to purchase U.S. Government Securities. Those securities were deposited in an irrevocable trust w~th an escrow agent to provide for all future debt service payments on the callable portion ($36,300,000) of the 1~)89 Public Improvements Sales Tax Revenue Bond, (Series ST-1989). As a result, that portion of the 1989 issue Js considered to be defeased, and the liability for those bonds has been removed from the proprietary fund statements. The non-callable portion of the old issue ($2,330,000 as of December 31, 1997), is reported as a liability of the Comprehensive Sewerage System Fund and will totally mature on February 1, 1999. 
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a. Primary Government (Continued) 12. Prior Year - Advance Refunding (Continued) 

EXHIBIT A-9 (Continued) 

As a result of refimding the callable portion of the $45,000,000 Sales Tax Revenue Public Improvement Bonds (ST-1989) on March 1, 1996, the City-Parish implemented GASB Statement No. 23, Accounting and Financial Reporting for Refunding of Debt Reported by Proprietary Activities. The refunding resulted in the recognition of a Deferred Amount on Refunding in the amount of $2,710,061. As of December 31, 1997, $390,347 of the Deferred Amount on Refunding was amortized ($219,819 in 1997 and $170,528 in prior years) resulting in a net Deferred Amount on Refunding of $2,319,714 fh~s ~s reflected as a reduction of Bonds Payable on the Balance Sheet for the Comprehensive Sewerage System Fund. 
13. Bonds of Other Governmental Units Bonds of the East Baton Rouge Consolidated School District and the City of Zachary are obligations of other governmental units located within the limits of the Parish of East Baton Rouge. These bonds are not included in these financial statements because they are not obligations of this governmental unit. 
Bond~ of the Recreahon and Park Commission and the Hospital Service District No. 1 are obligations of City- Parish related orgamzations; however, neither the City of Baton Rouge nor East Baton Rouge Parish holds responsibility for the debt of these entities. 14. Port Authority Bonds 
East Baton Rouge and other surrounding parishes are situated within the limits of the Greater Baton Rouge Port Commission. Outstanding obligations of the port are secured by a pledge of the full faith and credit of East Baton Rouge and other parishes in the district. However, the Supreme Court of the State of Louisiana has held that the pledge of the full faith and credit of the State comes before the pledges of the credit of the various parishes. Therefore, East Baton Rouge Parish does not have any potential liability with respect to the bonds of the port. 15. Arbitrage Liability Section 148 of the Internal Revenue Code of 1986, as amended, requires that issuers of tax exempt debt make arbitrage calculations annually on bond issues issued after August 31, 1986, to determine whether an arbitrage rebate liability exists between the issuer and the U.S. Department of the Treasury. Arbitrage is the difference (or profit) earned from borrowing funds at tax exempt rates and investing the proceeds in higher yielding taxable securities. 
Arbitrage rebate calculations made on December 31, 1997, for the Parish of East Baton Rouge show arbitrage rebate liabilities to the U.S. Department of Treasury as follows: a. For the Public Improvement Sales Tax Bonds, Series ST-1993 and Series ST-1993A, a liability in the amount of $68,823 and $249,296, respectively, has been recorded as a "Due to Other Governments" in the Comprehensive Sewerage System Fund. b. For the Public Improvement Sales Tax Bonds, Series 1993, a liability in the amount of $19,238 has been recorded in the General Long-Term Debt Account Group. 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
a. Primary Government (Continued) 16. Conduit Debt Obligations 

EXHIBIT A-9 (Continued) 

As of December 31, 1997, there were 73 series of Industrial Revenue Bonds outstanding, with an aggregate principal amount payable of approximately $300,000,000. 
b. Component Units A summary of the general long-term obhgatlons of component units of the City-Parish is as follows: 
Nineteenth lndieial District CotLrt Compensated Absences Payable 
Compensated Absences Payable 
Compcnsated Absences Payable Obhgauon Under Capital Leases 
gf C,e~woo blre Protectton Distric Bonds and Note~ Payable Compensated Absences Payable Obligation Under Capital Leases 
(2ontrnl Fire Protection Distric Compensated Absences Payable Obligation Under Capital Leases Total 

Balance Begmnmg of Year Reductions $ -- 
Balance End of Year 

$ 222,669 4,319 $ 61,774 

$1,015,592 64,028 148.017 $100,000 51,785 $101,148 46,540 43,919 

$ 284,443 

$1,014,444 69,273 104,09$ 
$ 30,899 173.233 $ 33,208 161,000 $194,208 116,415 $ 64,107 217.818 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
b. Component Units (Continued) 

Dist.Nct No 0 Compensated Absences Payable Obligation Under Capital Leases Total 
Notes Payable Compensated Absences Payable Obligation Under Capital Leases Total 
Advan( e From Primary Government 
NOTE 11 - Receivables and Payables 

Balance Beginning of Year Additions Reductions 
$ 45,478 30 5~6 
$ 677,500 1,597 28,319 954 

$ 2,071 14,686 $ 16,757 

EXHIBIT A-9 (Continued) 
Balance End of Year 
$ 43,407 15.850 
$ 612,500 2,551 

Individual fund interfund receivable and payable balances at year-end for the Primary Government were as follows: Due From Due To Other Funds Other Funds 
General Fund Special Revenue Funds: Library Board of Control Fund Downtown Development District Emergency Medical Services Fund 
Tot~Speci~Revenue Funds Debt Service Funds: City Sales Tax Bonds Debt Service Fund Capital Projects Fund: Miscellaneous Capital Improvements Fund 

88 

$ 884.968 $ -- 

3,210.363 

3,210,363 221,780 37,699 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 EXHIBIT A-9 (Continued) 
a. Individual fund interfund receivable and payable balances for the Primary Government (Continued) 
Enterprise Funds: Greater Baton Rouge Airport District Greater Baton Rouge Parking Authority Comprehensive Sewerage System Fund Total Enterprise Funds Trust and Agency Funds: Employees' Retirement System Pension Trust Fund 
Total 

Due From Other Funds 
37,699 2,$23,747 2.861.446 

Due To Other Funds 
150,850 2,601,967 2.752.817 
179,40g $6,956,777 Due From Other Governments by governmental agencies for the Primary Government consists of the following at year-end: 

Fund I.edcral qlalc General Special Revenue Debt Service Capital Project Enterprise Internal Service Trust and Agency 
Total 

341 4,515,249 
910,854 

School Board Sheriff $1,070,809 $t40,476 $ 5,087,767 3,901,141 -- 11,637,088 396,097 39,260 619,349 1,026 -- 859 

Other 
$ 958,393 623,024 
5,677 2,149 
$ 7,257,786 20,676,502 396,097 39,260 1,536,739 3,175 26.218 

Receivable and payable balances at year-end between the Primary Government and Component Units were as follows: Due (To)/From Due (To)/From Primary Component Govcnlment [~nllq 
Primary Government: General Fund Special Revenue Funds: Parish Transportation Fund Enterprise Funds: Comprehensive Sewerage System Fund Trust and Agency Funds Indigent Defender Fund 

$ 12,751 (27,440) 5,302 (97,688) 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 EXHIBIT A-9 (Continued) 
Receivable and payable balances between the Primary Government and Component Units (Continued) Due (To)/From Primary G,wenmaent 

District Attorney of the Nineteenth Judicial District $ (17,444) 
Nineteenth Judicial District Indigent Defender Board Brownsfield Fire Protection District 

97.688 
(5,302) Capital Transportation Corporation 32.13 

Due (To)/From Component __Umt~ 

~.f~TF. 12 - lnterflmd Transfers 
a. Residual Equity Transfers 1. A residual equity transfer of $54,986 was made from the General Fund to cover capital outlay expenditures for the Greater Baton Rouge Parking Authority. 2. A residual equtty n'ansfer of $271,409 was made from the General Fund to provide local matching funds for a federal grant to cover capital outlay expenditures for Capital Transportation Corporation. 3. A residual equity transfer of $195,080 was made from the Emergency Medical Services Fund to the Greater Baton Rouge Airport District to fund a portion of the renovation and expansion of the Aircraft Rescue and Firefighting Facility. 
4. A residual equity transfer of $2,122 was made from the Parish Transportation Fund to cover capital outlay expenditures for Capital Transportation Corporation. 5. A residual equity transfer of $12,500,000 was made from the 1997 Bond Capital Improvement Fund to the Greater Baton Rouge Airport District to finance certain improvements and renovations to the airport terminal facility. Operating Transfers In and Out for the Primary Government are listed by fund type for the year 1997: 
General Fund 

Operating ] ransters In Operating I ransfers Out 
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b. Operating Transfers In and Out for the Primary Government (Continued): Operating f~anaters In 
Special Revenue Funds: City Court Judicial Fund City Constable Court Costs Fund Library Board of Control Fund Downtown Development District Animal Control Center Fund East Baton Rouge Parish Communications District Emergency Medical Services Fund Consolidated Garbage Service District No. 1 Grants Fund Total Special Revenue Funds 
Debt Service Funds: City Sales Tax Bonds Debt Service Fund Excess Revenue and Limited Tax Fund Total Debt Service Funds 

Totsl Capital Projects Funds Enterprise Funds: Riverside Centrople\ Fund Greater Baton Rouge Parking Authority Comprehensive Sewerage System Fund Solid Waste Disposal Facility Fund Total Enterprise Funds Total 

31,140 536,300 315,638 
359,900 
1.242.978 
2,297,000 1,863.950 
4.160.950 
4,345,837 8,041,610 

EXHIBIT A-9 (Continued) 

Operatmg q ran,tcrsOut 
$ 477,899 212,700 2,586,381 
42,127 315,638 891,936 1,200 
4,527.881 

2,297,000 
12.387.447 2.297.000 
812,250 227,204 4.000.000 
5,039.454 $27,221.451 

-- 
33.273 33,273 $27,221.451 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 EXHIBIT A-9 (Continued) 

c. Operating transfers between the Primary Government and Component Units were as follows: 

Primary Government: General Fund 
Special Revenue Funds: Parish Transportation Fund Comnonent Units: District Attorney of the Nineteenth Judicial District Nineteenth Judicial District Court E.B.R. Parish Family Court E.B.R. Parish Juvenile Court Nineteenth Judicial District Indigent Defender Board E.B.R. Parish Clerk of Court Central Fire Protection District E.B.R. Parish Fire Protection District No. 6 Eastside Fire Protection District Pride Fire Protection District Chaneyville Fire Protection District Alsen-St. Irma Lee Fire Protection District Capital Transportation Corporation Total 

a. Types of Risk 

Operating Transfers (To)/From Pnmar~ Government 

2,956,970 3,394,500 406,853 580,881 106,291 959,616 28,730 132,917 36,660 10,000 10,000 28,840 1.974.834 

Operating Transfers (To)/From Component UIUtb 
$ (9,621,190) 
(1,005,902) 

The City-Parish is self-insured for unemployment compensation, workers' compensation, general liability automobile liability, and police liability, including liability for probation officers and constables. For fire and extended coverage, the City-Parish is self-insured for buildings and contents owned by the City- Parish with a combined value of less than $100,000 and carries an insurance policy for all other locations with a combined $100,000 deductible. There were no settlements that exceeded insurance coverage for the past three years. 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
b. Accounting for Risk 

EXltlBIT A-9 (Conunued) 

In accordance with GASB Statement No. 10 Accounting and Financial Reportingfor Risk Financing and Related Insurance Issues and the 1997 Codification of Governmental Accounting and Financial Reporting Standards of the Governmental Accounting Standards Board, the City-Parish accounts for and reports risk management activities in the general fund within the constraints of the modified accrual basis of accounting. Claims paid under the self-insurance risk activities are recorded as expenditures agJmst the General Fund. Annual fees based on reduced market premiums are charged to special revenuc funds and proprietary fund types, with corresponding credits to General Fund expenditures. Long-term obligations that are not expected to be liquidated with expendable available financial resources are reported in the General Lung-Term Debt Account Group. There were no major changes in insurance coverage for the year ended December 31, 1997. c. Contingent Liabilities - Claims and Judgments The City-Parish is a defendant in various tort claims and lawsuits involving general liability, automobile liability, personnel suits, and contractual matters. In accordance with FASB Statement No. 5, Accounting for Contingencies, litigation claims against the City-Parish for which there is at least a reasonable possibility of loss are estimated as of the balance sheet date by the Parish Attorney. The estunated amount of liability is based on current Louisiana laws and judgments rendered in similar matters. FASB No. 5 requires the accrual of a loss contingency if it is probable that an asset has been impaired or a liabd~o recurred, whether or not it has been reported, and that the amount of loss can be reasonably estimated. In accordance with GASB Statement No. 30, Risk Financing Omnibus, claims liabilities are based on an estimated ultimate cost of settling the claims, considering the effects of inflation, recent claim settlement trends and other social and economic factors, including the effects of specific incremental claim adjustment expenses, salvage and subrogation. Incremental claim costs have been estimated by management to be approximately 2% of the total amount paid out in settlements and judgments. An amount of $28,694,200 has been recorded as a long-term obligation in the General Long-Term Debt Account Group for estimated workers' compensation and general liability claims. Incremental claim costs as required by GASB Statement No. 30, account for approximately 2% of that total. It is the government's policy to pay judgments against the City-Parish on a current basis from available financial resources. 
Employee Benefits Effective April 1, 1995, the City-Parish and member employees contribute to the fully insured Gulf South Health Maintenance Organization group program that covers the majority of employees that carry health insurance. The City-Parish contributes 62% of the HMO premium and employees contribute 38%. The employer share of the insurance premium is paid by the employee's departmental budget. The City-Parish is self-insured and maintains a minimum premium plan for the indemnity group health and dental programs, providing medical and dental coverage to those City-Parish employees who choose to participate. An employee can only participate in one health plan. The government's share of the health and dental premium in the self-insured program is charged to individual budget accounts. Claims paid by the government in excess of the premium base for any given year are covered 100% by the General Fund. Any surplus of premiums over claims within a single fiscal year are recogmzea as "'operating transfers in" to the General Fund and increase Fund Balance Designated for Insurance. 
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d. Employee Benefits (Continued) 

EXHIBIT A-9 (Continued) 

The estimated value of self-insured claims incurred but not reported or paid as of December 3 I, 1997, for group health and dental are as follows: 
Self-funded medical Self-funded dental Total estimate $424,579 235.777 $660,356 This amount has been included in the General Long-Term Debt Account Group for December 31, 1997 

Changes in Liabilities for Claims Thefollowingisareconciliationofchangesinlong-termclaimspayableforthe yearsendedDecember31,1997 1996, and 1995: 1997 1996 1995 
Beginning Balance Additions: Claims Incurred Deductions: Claims Paid Clamas Dismissed Ending Balance 
Beginning Balance Additions: Claims Incurred Deductions: Claims Paid Ending Balance Insurance Designation 

$33,907,395 3,587,500 (2,432,225) (6,368.470~ $28.694.200 
$23,203,174 $22A05,754 18,564,689 6,881,474 (1,840.582) (6.019.8861 $33.907.395 

$ 785,199 $ 957,642 3,648,898 3,591,650 (3,773.741) $ 660,356 (3.764.093) $ 785.199 

t3,056,488) (2.727.566) $23,2(t3,174 
$ 2,204,615 6,504,204 (7,751.177) $ 957,642 

The City-Parish maintains a practice of designating a portion of General Fund fund balance for self-insurance purposes. The designation is made in addition to the annual recurring appropriation of approximately $10.7 million. The amount designated for insurance at December 31, 1997, was determined as follows: Insurance Designation, December 31, 1996 Less: Appropriations from Insurance Designation for risk management purposes Plus: Additional amount designated for insurance by authority of the Budget Ordinance Interest earned on designated funds during 1997 
Insurance Designation, December 31, 1997 

$15,186,563 (120,553) 2,005,447 
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Leases are accounted for in accordance with Section L20 of the GASB Codification and NCGA Statement No. 5 which require governments to use the criteria contained in FASB Statement No. 13, Accounting for Leases, and GASB Statement No. 13, Accounting for Operating Leases with Scheduled Rent Increases, to classify leases as capital or operating leases. The GASB Codification and NCGA Statement No. 5 also require governmental fund assets under capital leases to be recorded in the General Fixed Assets Account Group and the lease obh gallon to be recorded in the General Long-Term Debt Account Group. Proprietary fired assets and liabilities arising from capital leases are accounted for and reported within the proprietary funds. Component unit leases are recorded in the same manner as those of the primary government. a. Primary Government - Capital Leases The City-Parish has entered into lease agreements to acquire or obtain the use of machinery equipment, communication equipment, office equipment, transportation equipment, and office space. The lease terms range from 12 to 84 months. All equipment leases will expire during the next seven years. The amount necessary to reduce net minimum lease payments to present value is calculated by comparing the implicit rate and the incremental rate at the inception of the lease and using the lower of the two rates. The rate used in calculating present value ranges from 5.21% to 8.00%. The lease payments are expected to remain the same throughout the term of the leases. The City-Parish has the option to purchase the equipment at a bargain price at the end of the lease term or in most cases title transfers to the City-Parish at the end of the leases. The lease agreements contain a fiscal funding clause which generally provides for cancellation in the event the Metropolitan Council does not appropriate funds in subsequent years for the lease payments. During 1997, the majority of lease agreements entered into by the City-Parish were due to the Equipment Use Charge Program approved by the Council during 1989. The Equipment Use Charge I>rogram is a plan whereby the Fleet Rental and Replacement Fund leases and maintains motorized equipment for use by the Department of Public Works. The Fleet Rental and Replacement Fund charges the user agency an equipment use charge to cover the total cost to operate the equipment including repair costs and purchase price. The objective of this program is to replace motorized equipment in a timely manner while minimizing costs. 
The following is a schedule by years of the future minimum lease payments under capital leases together with the present value of the net minimu'.n lease payments as of December 31, 1997: 

1998 1999 2000 2001 2002 Total Minimum Lease Payments 

Governmental Funds $1,808,248 888 642 847,740 816,899 14.042 

Proprietary Funds $2,939,749 1,401,871 644,211 $4,747,997 2,290,513 1,491,95I 816,899 14,042 4,375,571 4,985,831 9,361,402 Less: Amount Representing Interest (437,490) (261,308) (698,798) Present Value of Net Minimum Lease Payments 
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a. Primary Government - Capital Leases (Continued) Asset balances as of December 31, 1997, for equipment under capital lease by major classes are as follows 

Classes ot EOUll)nlent Macnmery Eqmpment Office Equipment Communication Equipment Transportation Equipment 
Subtotal Less: Accumulated Depreciation Total 

b. Component Units - Capital Leases Parish Fire Protection Districts 

General Fixed Assets Account Proprietary Group Funds $ -- 246,597 4,652,075 2.552.406 7,451,078 
$ 7,736,794 17,950 
1.136.851 8,891,595 

The following is a schedule by years of the future minimum lease payments under capital leases together with the present value of the net minimum lease payments, as of December 31, 1997, for the parish fire protection districts: 

1998 1999 2000 Thereafter Total MinimumLease Payments Less: Amount Representing Interest 

St. George Fire Protection District $ 57,954 57,954 
115,908 (11,810) Present Value of Net Minimum Lease Payments _$104,098 

96 

Central Fire Prolcctlon Dl~mct $140.458 78,764 9,700 228,922 (11,104) $217,818 

E.B.R. Parish Fire Protection District No. 6 $17,107 
17,107 (1,257) $15,850 
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b. Component Units - Capital Leases (Continued) Parish Fire Protection Districts (Continued) 

EXHIBIT A-9 (Continued) 

Asset balances as of December 31, 1997, for equipment under capital lease by major classes for the parish fire protection districts are as follows: 

Machinery Equipment Transportation Equipment Total Operating Leases 
1. Primary Government 

St. George Fire Protection District 
Central Fire Protection District 

E.B.R. Parish Fire Protection District No. 6 $651,847 $109 28 

Most operating leases contain one of the following options: (a) the City-Parish can, after the initial lease term, purchase the property at the fair value of the property or Co) the term can be extended on a month-to-month basis until either the City-Parish returns the equipment to the Lessor or the Lessor terminates the lease by a ten day written notice. In most cases, leases are renewed or replaced by other leases. The City-Parish does not have any operating leases with scheduled rent increases. Operating lease payments during 1997 totaled $184,856. A schedule by years of the future minimum rental payments as of December 31, 1997, on operating leases follows: 

1998 1999 2000 2001 2002 ThereaRer 
Total Minimum Payments 

Govemment~ Funds $140,206 53,918 45,840 34,800 34 800 _.._!7,400 

Proprietary Funds $3,000 $143,206 53,918 45,840 34,800 34,800 17,400 
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c. Operating Leases (Continued) 2. Component Unit - Clerk of Court 

EXHIBIT A-9 (Continued) 

The Clerk is obligated under several operating leases for equipment which expire over the next fiscal year. The future annual minimum lease payments under these operating leases as of June 30, 1997, is $23,716. 
a. Prior Year Adjustments - St. George Fire Protection District - Component Unit Several adjustments were necessary to correct errors of previous year's accounts payable and accounts receivable. Accounts receivable was adjusted to record the receivables when they were measurable and available while account payables were overstated in the General Fund. Other adjustments were made to record assets at their correct balances, assets that were given to the District that were not recorded at their estimated values, equipment under capital lease were recorded at their original loan amount and not cost, and assets that were sold and deleted in previous years were not previously reflected on the fmanciat statement general fixed asset account group. A summary of the effect to the respective accounts is as follows: 
Governmental fund type-general fund Assets: Cash and cash equivalents Service charges - net Property Taxes Other receivables Liabilities: Accounts payable and accrued expenses Fund Balance 
Account Group General fixed assets, Beginning of year as previously reported Adjust to cost Additions Deletions General fixed assets, Beginning of year restated 

Beginning Balances 
26,279 613,822 378,834 84,566 
50,761 $! o~2 74~ 

Adjustments Increase (Decrease) 
$ (3,350) (549,199) 495,055 (84,566) 
(24,232] 

Equipment Under .__Caplt,~l Lcase 
$388,795 33,716 

Adjusted Beginning Balances 
$ 22,929 64,623 873,889 
26.529 $934,912 

$2,524,811 253,664 (631.728) 
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b. Accounting Changes - Primary Government 

EXHIBIT A-9 (Continued) 

The City-Parish implemented GASB Statement No. 30, Risk Financing Omnibus. This statement requires the inclusion of specific incremental claim adjustment expenditures/expenses and estimated recoveries in the determination of the liability for unpaid claims and modifies current disclosure requirements. Implementation of this statement had no material affect to claims and judgments in the General Long Term Debt Account Group. See Note 13 for disclosure of the City-Parish's risk management activities and compliance with GASB Statement No. 30. 2. The City-Parish also implemented GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments and for External Investment Pools. This statement requires governmental entities to report external pool investments with a maturity period of greater than one year at fair value on their financial statements. Governmental external investment pools that are 2a7-1ike pools, such as LAMP, are permitted to report their investments at amortized cost. Governmental entities are also permitted to report certain investments, including U.S. Treasury and Agency Obligations, at amortized cost provided that the investment has a remaining maturity of one year or less at time of purchase. Implementation of this statement had no material affect on the financial statements of the City-Parish. See Note 3 for disclosure of the City-Parish's cash, cash equivalents and investment activities and compliance with GASB Statement No. 31. 3. The City-Parish also implemented GASB Statement No. 32, Accounting and Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans. In accordance with the amended provisions of Internal Revenue Code (1RC) Section 457 which were enacted into law in August 1996, all assets and income of the plan must be held in trust for the exclusive benefit of the participants and their beneficiaries. GASB Statement No. 32 requires governments who have fiduciary accountability and act in a trustee capacity for an IRC Section 457 plan to report the plan in its financial statements as an expendable trust fund. Those governments who have no responsibility for the plan and are not formally considered the plan's trustee are not required to report the plan in its financial statement. Since the City- Parish plan is held in a custodial account with a third party administrator, the assets and liabilities were not presented as of December 31, 1997, and the previously reported assets and liabilities as of December 31, 1996, in the amount of $21,015,381 were removed from the Trust and Agency Funds comparative statements. See Note 8 for disclosure of the City-Parish's deferred compensation plan and compliance with GASB Statement No. 32. 
c. Accounting Changes - Capital Transportation Corporation - Component Unit Capital Transportation Corporation implemented GASB Statement No. 25, Financial Reporting of Defined Benefit Pension Plans and Note Disclosures for Defined Contributions Plans. This statement established a financial reporting framework for defined benefit pension plans into two categories of data: (1) current financial information about plan assets and financial activities and (2) actuarially determined information, from a long-term perspective, about funded status of the plan and progress in accumulating sufficient assets. The Plan data included in the 1996 financial statements was for the plan year ended January 31, 1996, rather than January 31, 1997. Consequently, beginning net plan assets have been restated as follows: Plan assets at beginning of year as previously reported Restatement for 1997 activity Plan assets at beginning of year as restated $1,691,927 346.092 $2,038,019 
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c. Accounting Changes - Capital Transportation Corporation - Component Unit (Continued) CTC also implemented GASB Statement No. 30, Risk Financing Omnibus. See Section (b)(1) above for requirements of implementation. Prior year claim estimates for CTC appeared to have included expense reserves; therefore, their statements have not been materially impacted by this statement. GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments and for External Investment Pools was also implemented by CTC. See Section (b)(2) above for requirements of implementation. The financial statements of CTC were not materially affected by adoption of this GASB statement. 
Enterprise Funds receive contributions from federal, state, private, and local sources for the purpose of acquiring or constructing capital facilities. Retirement of federal and state contributions is the equivalent of the depreciation charged against the assets involved. a. Primary Government The additions and major sources of contributed capital or other changes in contributed capital of Enterprise and Internal Service Funds are as follows: 

Contributions, December 31, 1996 Greater Baton Rouge Airport District: Federal Government Contribution Retirement of Federal Contribution State of Louisiana Contribution Retirement of State Contribution Local Government Contribution Riverside Centroplex: Retirement of Federal Contribution State of Louisiana Contribution Retirement of State Contribution Local Government Contribution Greater Baton Rouge Parking Authority: Local Government Contribution Comprehensive Sewerage System: Retirement of Federal Contribution Retirement of State Contribution Local Government Contribution Contribution From Impact Fees 

Enterprise Funds $152.896.95] 

100 

1,781,970 (1,375,087) 1,213,870 (105,993) (2,250,920) (434,353) 648,578 (196,272) 26,348 54,986 (375,864) (2,096) 2,014 1,436,018 

Internal Service Funds $2,684.304 Total $155.581,261 
1,781,970 (1,375,087) 1,213,870 (105,993) (2,250,920) (434,353) 648,578 (196,272) 26,348 54,986 (375,864) (2,096) 2,014 1,436,018 
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a. Primary Government (Continued) 
Solid Waste Disposal Facility: Local Government Contribution 
Net Increase Contributions, December 31, 1997 

Enterprise Funds 

b. Component Unit - Capital Transportation Corporation 
Contributions, December 31, 1996 Federal Government Contribution Retirement of Federal Contribution Local Government Contribution Net Increase 
Contributions, December 31, 1997 

a. Greater Baton Rouge Airport District - 1980 Obligation 

EXHIBIT A-9 (Continued) 

Internal Service Funds 

3,746,130 (470,374) 1.070.995 4,346,751 

On March 15, 1980, the City of Baton Rouge issued $11,300,000 of Airport Improvement Bonds. Concurrently, the Greater Baton Rouge Airport District signed an $11,300,000 long-term obligation to the City of Baton Rouge beating an interest rate of 7.86%. This long-term obligation requires that annual payments be made to the City for the use, possession, and control of the improvements constructed with the bond proceeds. The bonds matured on March 15, 1992, but the long-term obhganon to the City remains in effect with semi-annual payments to be made over a 25 year period. Payments to the City by the Airport District are recorded as miscellaneous revenues in the General Fund. Improvements constructed with the bond proceeds are recorded as assets and as a long-term obligation of the Airport District. Total principal paid prior to 1997 was $4,143,400. In 1997, a principal payment of $576,456 reduced the obligation payable to $6,580,144. Scheduled maturities are as follows: 1998 1999 2000 2001 2002 2003 and a~er 
101 

$ 621,766 670,636 723,349 780,204 841,528 2,942,661 $6.580.144 
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b. Greater Baton Rouge Airport District - 1997 Obligation 

EXHIBIT A-9 (Continued) 

On October 22, 1997, the City of Baton Rouge issued $19,325,000 in Public Improvement Sales Tax Revenue Bonds, Series 1997, for the purpose of financing a portion of the costs of construction ($14,946,000) of certain improvements m the Terminal Development Project as well as other City-Parish construction projects. The Greater Baton Rouge Airport District is obligated under two negotiated promissory notes and the Amended Intergovernment Contract (Airport-Airline Lease Agreement) dated November 1, 1997, to make semi-annual payments to the City General Fund over a nine year period. Payments on both obligations to the City by the Airport Distrirt are recorded as miscellaneous revenues in the General Fund and as a long-term obligation of the Atrport Dastrict. In 1997, a principal payment of $153,778 from airport rates and charges and $120,222 from passengcl facility charges reduced the obligation payable to $14,672,000. Scheduled maturities of both obligations arc as follows 
1998 1999 2000 2001 2002 2003 and a~er 
Total 

Airport Rate~ and Char~es $ 849,472 772,000 834,083 901,167 973,250 2.813.250 

Passenger Facdity Char~,cs Total 
$ 664,111 603,583 651,833 703,500 759,583 4,146.168 

$ i,513,583 1,375,583 1,485,916 1,604,667 1,732,833 6.959,4~ 
c. East Baton Rouge Sewerage Commission On April 1, 1992, the City of Baton Rouge issued $85,000,000 in Public Improvement Sales Tax Revenue Bonds, Series 1992A (20 year term), for the purpose of providing funds to finance the acquisition of an undivided interest in the sewerage system owned and/or operated by the East Baton Rouge Sewerage Commission (the "Commission"). The Commission used the proceeds to refund the outstanding portion of the $27,000,000 Public Improvement Certificates of Indebtedness and to defease the callable portion of the $70,000,000 Sewer Revenue Bonds, Series 1987. 
The Commission, through an act of credit sale, repurchased the undivided interest in the sewerage system previously sold to the City of Baton Rouge for $76,999,452. This transaction is recorded as a long-term obligation in the Comprehensive Sewerage System Fund. Payments to the City by the Commission are required semi-annually over a 19 year period. These payments are recorded as miscellaneous revenues in the General Fund, and will fully offset the impact that the scheduled debt service payments on the $85,000,000 Pubhc Improvement Sales Tax Revenue Bonds have on the General Fund. Total principal paid prior to 1997 was $17,710,590. In 1997, a $3,532,885 principal payment reduced the obligation payable to $55,755,977 Scheduled maturities are as follows: 

102 
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East Baton Rouge Sewerage Commission (Continued) 1998 1999 2000 2001 2002 2003 and after 

$ 2,556,722 2,671,485 2,797,821 2,960,613 3,190,575 41.578.761 

EXHIBIT A-9 (Continued) 

Primary Government Some services provided by the local government are financed by user charges--airport, bus transportation service, arena-convention center, parking, sewerage system, and solid waste disposal. The significant financial data for these enterprises are as follows: 

Operating Revenues Depreciation Operating Income (Loss) Operating Grants Operating Transfers In and (Out) Taxes Net Income (Loss) Working Capital Change in Capital Contributions Property, Plant and Equipment: Additions Deletions Total Assets Obligations Payable Revenue Bonds Payable Equity 

$ 5,750,847 2,084,805 (1,053,342) 17,909 
554,571 604,292 

Riverside CenrroNe\ Parkin~ $ 1,686,473 1,134,063 (1,933,093) 59 
$ 668,706 403,675 (85,240) 

812,250 227,204 (1,086,200) 168,574 (67,860) (2,641,480) 

Sewerage System 
$ 23,2~2,532 15,938,807 (16,911,088) 
4,000,000 26,799,652 5,720,196 8,123,641 

Solid Waste Disposal $ 7,892,693 894,189 (2,969,219) 
(33,273) (2.626,179) 7,948,473 

$ 39,231,251 20,455,539 (22,951,982) 17.968 5,006,181 26,799,652 2,494,528 14,203,500 744,920 674,926 54,986 1,438,032 21,221 2,934,085 
9,596,477 (173,892) 101,763,304 21,252,144 

297,483 (92,523) 19,664,500 2,181 (1,064) 6,932,633 2,885,000 76,911,859 18,876,442 1,283,431 

103 

37,026,913 (675,624) 481,233,753 55,755,977 214,535,000 200,512,344 
284,734 (118,050) 33,448,243 
29,323,221 

47,207,788 (1,061,153) 643,042,433 77,008,121 217,420,000 326,907,297 
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b. Component Unit - Capital Transportation Corporation 

EXHIBIT A-9 (Continued) 
The following reflects financial information for the Capital Transportation Corporation enterprise fund. The activities of the pension trust fund are excluded. Operating Revenues Depreciation Operating Income (Loss) Operating Grants Operating Transfers From Primary Government Taxes Working Capital Net Income (Loss) Change in Capital Contributions Property, Plant and Equipment: Additions Deletions Total Assets Equity 

$ 2,267,593 671,600 (3,353,419) 833,716 
1,974,834 745,504 364,619 1,600 4,817,125 
5,184,908 14,707,508 12,994,166 

On September 28, 1992, the Greater Baton Rouge Airport District (Airport) received approval from the Federal Aviation Administration (FAA) to impose a $3.00 passenger facility charge (PFC) in accordance with Section 158.29 of the Federal Aviation Regulations (Title 14, Code of Federal Regulations, Part 158). FAA regulations require that PFC revenues be recognized and recorded as non-operating revenues in the year the fees are collected by the air carriers (not when the funds are spent). This provision requires that airports accrue PFC revenues at fiscal year-end. FAA regulations also require certain Financial Statement Disclosures with regard to passenger facility charges. Any PFC revenue received, but not yet spent, along with interest income, is classified as restricted retained earnings in the equity section of the balance sheet. On the statement of revenues, expenses, and changes in retained earnings, PFC revenue is classified as non-operating revenue, while on the statement of cash flows, PFC collections are classified as capital in nature. The Governmental Accounting Standards Board is currently studying the proper accounting for passenger facility charges, until guidance is issued by that body, the Airport will account for PFC revenue using the aforementioned FAA regulations. The Airport began assessing the fee on December 1, 1992, and the FAA approved a total collection of $9,823,159 over a six year period ending December I, 1998. On February 14, 1997, the FAA approved an additional collection of $10,157,206 over an eleven year period commencing June 1, 1997, and ending June 1, 2008. The collection periods were based on information submitted to the FAA by the Airport. On April 23, 1993, the Airport received approval from the FAA to use PFC revenues to fund certain airport projects. The list of approved projects was amended by the FAA on February 14, 1997. The revised list of projects and approved amounts are shown in the following table. 
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31. 1997 

Terminal Concept Study Noise Mmgatmn Terminal Budding Plan Specifications Terminal Braiding Renovations/Expansion Financing and Interest Total 

PrQleet Aniounl 
$ 450.000 8,5a2,260 840.899 
10,157.206 $19,980,365 

EXHIBIT A-9 (Continued) 

Since the inception of the PFC, the Airport has recorded the following revenues and expenses through the 1997 fiscal year resulting in a reservation of retained earnings for passenger facility charges in the amount of $3,120,233. Cumulative PFC Revenues (1992 - 1997) Interest Earnings Total Revenues 
* Cumulative PFC Administrative Fee Cumulative Expenses for PFC Projects ( 1992 - 1997) Cumulative Bond Principal Payments Cumulative Bond Interest Payments Retained Earnings Reserved for PFC's 

* Prior to 1995 the administrative fee was netted with PFC fees 

$ 6,145,265 532.513 6,677,778 (100,589) (3,286,088) (120,222) (50.646) $ 3,120,233 

The 1994 fiscal year was the first full year of operation tor the new Nortrt Landfill, which opened when the old landfill, Devil's Swamp, was c~oscd on October 8, 1993. The North Landfill is permitted by the U.S. Fnvtronmental Protection Agency (kPA~ and the Louisiana Department of Environmental Quality (DEQ) to d~spose of municipal solid waste and non-hazardous industrial waste from East Baton Rouge Parish and from surrounding cities, towns, and parishes. Regulations issued by the EPA and the DEQ require the City-Parish to perform certain closing functions and postctosure monitoring and maintenance functions for the North Landfill. Municipal Solid Waste Landfill (MSWLF) Closure and Postclosure Care Costs are accounted for in accordance with guidelines recommended by GASB Statement No. 18, Accounting for Municipal Solid Waste Landfill Closure and Postclosure Care Costs. GASB Statement No. 18 states that a portion of the estimated total current cost of MSWLF closure and postclosure care is required to be recognized as an expense and as a liability in each period that the MSWLF accepts solid waste. Recognition should begin on the date the MSWLF begins accepting solid waste, continue in each period that it accepts waste, and be completed by the time it stops accepting waste. The estimated total current cost of closure and postclosure care includes the cost of equipment expected to be installed and facilities expected to be constructed near or after the date that the Solid Waste Disposal Facility stops accepting solid waste and any equipment installed during the 30 year postclosure period. Included in the total current cost is the cost of final cover expected to be applied near or after the date the facility stops accepting solid waste, and the cost of monitoring and maintaining the expected usable landfill area during the postclosure period. 
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 EXHIBIT A-9 (Continued) 
The total estimated current cost of closure and postclosure care costs for the Solid Waste Disposal Facility, as prepared by an outside engineering firm, is $19,155,550, and the total estimated capacity is 33,400,000 cubic yards with a projected uqeful life of 49 years. The estimated cost will be adjusted on an annual basis as deemed necessary by the management of the Department of Public Works to reflect the effects of inflation, changes in technology or changes m applicable laws or regulations. The Solid Waste Disposal Facility Enterprise Fund recognizes a portion of the estimated total current cost of MSWLF closure and postclosure care as an expense and as a liability in each period that it accepts solid waste. The expense and liability are based on the number of cubic yards used during the period rather than on the passage of time. As of December 31, 1997, the liability for closure and postclosure care totals $3,417,128. The liability is based on the landfill capacity used to date of 5,958,172 cubic yards or 17.8% of the landfill capacity. The liability will be financed by retained earnings of the Solid Waste Disposal Facility Enterprise Fund. The remaining estimated cost of closure and postclosure care of $15,738,422 will be recognized as the remaining estimated capacity is filled. The estimated remaining useful life of the landfill as of December 31, 1997, is 45 years. 
Each Council Member receives monthly compensation in accordance with The Plan of Governmenl following is a list of Council Members and their compensation for the year 1997. District 1 Roxson Welch 

District 2 Thomas Woods Council President Pro-Tern 
District 3 Pat Culbertson Rosemary Garruto District 4 Joseph "Joe" Greco Distinct 5 Charles Kelly Rev. Jesse Bilberry, Jr 
District 6 M. A. "Mike" Tassin District 7 W.T. Winfield 
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$ 3,600 
3,600 2,578 
3,489 97 
3,600 
3,489 97 
3,600 
3,600 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
District 8 Mike Futrell Dermis Edmon District 9 Patty Jo Roubique District 10 Lorri Burgess Darrell Glasper District 11 Mary Frey Eaton Council President Pro-Tem District 12 James T. "Jim" Benham 

3,489 97 
3,600 
3,489 97 
3,600 17,446 
3,600 

EXHIBIT A-9 (Continued) 

In addition, members of the Metropolitan Council receive $800 per month combined travel and auto allowance (LRS 33:1233(B)) 
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'VIFD IN ACCORDANCE VtqT 
The Honorable Mayor-President and Members of the Metropolitan Council City of Baton Rouge and Parish of East Baton Rouge: We have audited the financial statements of the City of Baton Rouge and Parish of East Baton Rouge, (the City- Parish), as of and for the year ended December 31, 1997, and have issued our report thereon dated June 12,1998, which includes an explanatory paragraph for the adoption of Governmental Accounting Standards Board's Statement Numbers 30, 31, and 32. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the financial statements of the City-Parish are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reoorted under Government Auditing Standards. 
nternal Control Over Financial Re~ort In planning and performing our audit, we considered the internal control of the City-Parish over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting ~ould not necessarily disclose all matters in the internal control over financial reporting that might be matcnal weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. However, we noted other matters involving the internal control over financial reporting that we have reported to management of the Metropolitan Council in a separate letter dated June 12, 1998. 
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This report is intended for the information of the Metropolitan Council, the City-Parish management and Federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
June 12, 1998 
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V CIRCULAR A-133 
The Honorable Mayor-President and Members of the Metropolitan Council City of Baton Rouge and Parish of East Baton Rouge Comphm~ce We nave auaited the compliance of the City of Baton Rouge and Parish of East Baton Rouge (the City-Parish) with the types of compliance requirements described in the U. S O/[~ce ofManaeement andBudget (OMB) Circular A-133 Compliance Supplement that are applicable to each ol its major federal programs for the year ended December 31, 1997. The City-Parish's major federal programs are Identified m the summary of auditors' results section of the City-Parish schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the City-Parish's management. Our responsibility is to express an opinion on the City-Parish's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of Ihe United States; and OMB Circular A-133, Audits' of States, Local Governments, and Non-Profit O~gamzations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above mat could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the City-Parish's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the City-Parish's compliance with those requirements. 
In our opinion, the City-Parish complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended December 31, 1997. nternal Control Over Comnhance 
The management of the City-Parish is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the City-Parish's internal control over compliance with requirements that could have a direct and matenal eflect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 
Our consideration of the intemal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation 



of one or more of the internal control components do~s not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees m the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. 
We have audited the general purpose financial statements of the City-Parish as of and for the year ended December 31, 1997, and have issued our report thereon dated June 12, 1998, which included an explanatory paragraph for the adoption of Governmental Accounting Standards Board's Statement Numbers 30, 31 and 32. Our audit was performed for the purpose of furming an opinion on the general purpose financial statements taken as a whole. The accompanying schedule of expenditures of federal awards for the year ended December 3 I, 1997 and the schedule of passenger facility charges collected and expended for tlm year and each quarter within the year ended December 3 I, 1997 are presented for the purpose of additional analysis as required by OMB Circular A- 133, Audits of States, Local Governments, and Non-Profit Organizations and as required by the Federal Aviation Administration of the U.S. Depamneot of Transportation to implement Sections 9110 and 911 I of the Aviation Safety and Capacity Expansion Act of 1990 and is not a required part of the general purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a whole. This report is intended for the information of the Metropolitan Council, the City-Parish management and Federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
June 12,1998 
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE SUMMARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED DECEMBER 31,1997 

U.S. Department of Housing and Urban Development U.S. Department of Health and Human Services Federal Emergency Management Agency U.S. Department of Transportation - FHWA U.S. Department of Transportation - National Highway Traffic Safety Administration U.S. Department of Energy U.S. Department of Agriculture U.S. Department of Education - Rehabilitation Service Administration U.S. Department of Labor U.S. Department of Commerce U.S. Department of Justice U.S. Department of Agriculture - Forest Service TOTAL FEDERAL AGENCY - SCHEDULE A 
U.S. Department of Transportation - FTA U.S. Department of Transportation - FAA U.S. Department of Agriculture Federal Emergency Management Agency TOTALFEDERAL AGENCY-SCHEDULEB 

ACCRUED(DEFERRED) GRANT AND CONTRACT REVENUES DECEMBER31.1996 ~RANTOR LOCAL 
(152,563) 1,030,802 (92,484) 4,257,885 8,335 (2,30I) 257,504 14,208 328,386 (6,995) 368,307 43 

(686,387) (3,103) (988,948) 
(12,217) 
(17,165) (373,664) 6,011,127 (2,081 4,~ 

617,169 12,254,534 21,948 
(848,129) 

12,8931651 (848,123 
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GRANT AND CONTRACT REVENUES ~EIVED 
$ 8,308,800 8.001.473 8,511,475 43,555 95,698 1,862,156 149,502 4,603,294 38,822 3.134.895 
34.749.670 
5,688,001 4,453,812 11,151,065 110,238 21.403.116 



 

GRANTEE MATCHING CONTRIBUTION MISCELLANEOUS REVENUES _ 
$ 497,988 1.485.687 $ 8,816,288 9,116,687 1.044,121 7,462,393 .~ -. 37,793 
74,956 

35,395 93,922 1,928,572 84,377 4,874,155 93,542 2,077,204 (43) 3,140,545 34,582,492 
2,787,169 8,493,669 1,749,915 I8,936,548 104.751 

ADVANCES (REPAYMENTS) OR ~DJUSTMENTS 
(56) 
12,576 
.. 2 

ACCRUED (DEFERRED) GRANT AND CONTRACT REVENUES I)I~C~WIRER ~1 lqq7 
$ 226,740 682,277 (92,484) 2,262,572 175 (4,077) 324,279 (88,381) 599,247 30,560 (978,274) 

056,190) (22,004) (3,103) 086,838) 
(329) (159,728) 

2 522 2,962,634 __(2,328,192) 
(915) (4,469,051) 306,478 

16.461 
(519,854) 

2,787,t69 29,284,883 __(4 46q 966~ 322,939 (519,854) 
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FEDERAL GRANTS 

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED DECEMBER 31, 1997 

U. S. DEPARLMEbT OF HO_USI~ AND URBA~N_D E V F LO.PM EhT Direct Programs. Community Development. Block Grant - 1983 Block Grant - 1986 Block Grant - 1988 Block Grant - 1990 Block Grant - 1991 Block Grant - 1992 Block Grant - 1993 Block Grant - 1994 Block Grant - 1995 Block Grant - 1996 Block Grant - 1997 SUBTOTAL CFDA NUMBER 14.218 Home Grant - 1992 Home Grant - 1993 Home Grant - 1994 Home Grant - 1995 Home Grant- 1996 SUBTOTAL CFDA NUMBER 14.239 

FEDERAL CODE CFDA NUMBERS NUMBERS C~RANT NUMBERS 
121004 
182 182 182 182 182 182 182 182 182 182 182 

14.218" 14.218' 14.218' 14.218" 14.218" 14.218" 14.218" 14.218' 14.218' 14.218" 14.218" 
14.239 14.239 14.239 14.239 14.239 

B-83-MC-22-0002 B-86-MC-22-0002 B-88-MC-22-0002 B-90-MC-22-0002 B-91-MC-22-0002 B-92-MC-22-0002 B-93-MC-22-0002 B-94-MC-22-0002 B-95-MC-22-0002 B-96-MC-22-0002 B-97-MC-22-0002 
M-92-MC-22-0204 M-93-MC-22-0204 M-94-MC-22-0204 M-95-MC-22-0204 M-96-MC-02-0204 

Rental Rehabilitation - 1991 170..431602 14.230 R-91-MC-22-0202 Continuum of Care Supportive Housing Program 184..431602 NA LA-48-9600-04 
Passed through E.B.R.Hgu~mg Authority_ Drug Elimination Grant Drug Elimination Grant SUBTOTAL CFDA NUMBER 14.854 

121429 170..434105 170..434105 14.854 14.854 93/94 95/97 
181..431602 14.221 S-89-MC-22-0002 182..431602 14.231 182..431602 t4.231 

See Notes to Schedule of Expenditures of Federal Awards 
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ACCRUED (DEFERRED) GRANT a3qD ( ()b, TRA( T REx' EKl tE$ l)E(I NIBI It.J, 199~) __ GILANq 01~. L( ~CAJ~ 

$ (65,000) $ -- (100,o00) -- (13,472) -- (189,088) -- (164,904) -- (420,166) (619) (1,017,256) (430) (1,275,756) (4,215) 3,194,264 (234,266) 609,158 (378 136) 
557,780 (617 666J 41,093 (22,047) 76,078 14,224 

(48,8O6) 
.. 

__ 109~348 (48,806~ 

(19,307) (19~ .- (19,9153 S-95-MC-22-0002 6,145 S-96-MC-22-0002 -- 

Continued 



GRANT AND CO~T~ACT REVENUES RECLI\~D 

719,713 4,501,607 83.600 
5,304,920 97,219 169,611 214,158 794,106 _ 81,373 17~6,467 13 130 

140,328 140,328 
124,085 55.805 

GRANTEE MATCHING CONTRIBUTION MISCELLANEOUS REVENUES EXPENDITURES_ 

15 37,973 400.000 437.988 60,000 
60.000 

13,472 19,639 119,364 85,522 434,206 619,408 1,224,356 2,539,979 43L061 5.487.007 72,476 153,881 381,302 857,957 147.818 1.613.434 13.130 
4.790 
196.704 196,704 
117,940 70,415 
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ADVANCES (REPAYMENTS) OR ADJUSTMENTS 

SCHEDULE A 
ACCRUED (DEFERRED) GRANT AND CONTRACT REVENUES DECEMBER 3l. 1997 GRANTOR LOCAL 

(65,000) (100,000) (169,449) (45,540) (334,644) (583,050) (1,376,061) (148,029) 3,049,105 430.026 
(619) (430) (4,215) (169,239) (399,677) (398,965) 657,358 (973,145) (29,326) (63,130) (37,777) -- 243,222 -- 78,075 -- 66.445 -- 320.639 

4.790 
(19,307) _ 56,376 37.069 
14.610 

(63,130) 

(19,91~) 

Continued 



NhiM.I OF~RANTS & SQ~ 

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED DECEMBER 31, 1997 

h~ND UL~BAN UFYEI,OV_XlE~ Pa,~'~e(I t hrnugh LOgllMana D~eparmlenl ot Soc~d %erwee~s. Emergency Shelter Emergency Shelter Emergency Shelter Emergency Shelter 

FEDERAL CODE CFDA NU~vl BERS NUMBF~S GRANT NUMBERS 

Passedj_hrougb I oluslana Dc~qB~ of Urban and C ommun' '~2Af, ~ Emergency Shelter Grant SUBTOTAL CFDA NUMBER 14.231 

121109 170..432602 170..432602 170..432602 170..432602 
4.23 4.23 4.23 4.23 

121112 170..432603 14.231 
121004 Sharlo Terrace - 1994 170..431602 Section 8 - Existing 170..431602 Moderate Housing Assistance I - 1994 170..431602 Moderate Housing Assistance II - 1994 170..431602 Moderate Housing Assistance III - 1994 170..431602 Moderate Housing Assistance IV - 1987-94 170..431602 Sharlo Terrace - 1995 170..431602 Sharlo Terrace - 1996 170..431602 Sharlo Terrace - 1997 170..431602 Moderate Housing Assistance I - 1995 170..431602 Moderate Housing Assistance II - 1995 170..431602 Moderate Housing Assistance III - 1995 170..431602 Moderate Housing Assistance IV - 1995 170..431602 Moderate Housing Assistance I - 1996 170..431602 Moderate Housing Assistance II - 1996 170..431602 Moderate Housing Assistance III - 1996 170..431602 Moderate Housing Assistance IV - 1996 170..431602 Moderate Housing Assistance II- 1997 170..431602 Moderate Housing Assistance IV-1997 170..431602 Section 8 Certificate Program - 1996 170..431602 Section 8 Certificate Program - 1997 170..431602 SUBTOTALCFDANUMBERI4.156 Total U.S. Department of Housing and Urban Development U. S. D~,~I,tTM ,I~NT H~ H ~jrect Programz~ Community Partnership - 1996 Community Partnership - 1997 SUBTOTAL CFDA NUMBER 93.194 
121006 170..431601 93.194 170..431601 93.194 

See Notes to Schedule of Expenditures of Federal Awards. 
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96/98 95/97 92/94 94/96 

ACCRUED (DEFERRED) GRANT AND CONTRACT REVE'~! IF'-; __DF(. L ~_11~1-~ 3 ]~19~_~ ~KAN IO1{ ~\L 

1988 __ (719) 147.136 LA-48-0046-009 LA-48-E003-001/004 LA-48-K219-001 LA-48-K219-002 LA-48-K219-003 LA-48-K219-004 LA-48-0046-009 LA-48-0046-009 LA-48-0046-009 LA-48-K219-001 LA-48-K219-002 LA-48-K219-003 LA-48-K2 l 9-004 LA-48-K219-001 LA-48-K219-002 LA-48-K219-003 LA-48-K219-004 LA-48-K219-002 LA-48-K219-004 LA-219-CEO-I - 4 LA-219-CEO-! - 4 

(75,65O) 198,427) 25,124 28,621 5,796 178,171 (61,907) 13.376 (95,370) (39,634) (28,978) (182,454) (51,283) (14,840) (32,924) (111,744) 
(305,397) (947,520) 
(1525a5~) (686,387) 
37,638 
37.638 Continued 



GRANT AND CONTRACT REVENUES RECEIVED 
24,443 47,362 33,238 

384,933 
44,961 
254,197 (91,631) (16,027) (7,350) (28,880) 48,917 574,365 330.470 1.109.022 
8~308,800 
399,700 35.400 435.100 

GRANTEE MATCHING CONTRIBUTION MISCELLANEOUS REVENUES EXPENDITURES 

$ 60 44 1 

ADVANCES (REPAYMENTS) OR A~DJUSTMENTS 
697 435 (85) 725 

29~ 127 2,367 73,000 4,566 1,074 (48) 8,691 (2,367) 302,315 1,076 2,653 2,063 6,421 (40) 4,975 6.001 46,652 50,690 522,608 173,399 1,206,096 
497,988 8,816~288 

362,449 39.062 401,511 
119 

SCHEDULE A (Continued) 
ACCRUED (DEFERRED) GRANT AND CONTRACT REVENUES DECEMBER 31. 1997 GRANTOR LOCAl,, 
36,254 7,185 

(719) 57~330 (73,283) (125,427) (15,271) 29,695 5,748 186,862 (64,274) 13,376 48,118 (2,663) (36,981) (10,888) (176,033) (43,973) (9,865) 1,957 (65,092) 1,773 (51,757) (305,397) (157,071) __(850,446) 226,740 ~,056,190) 
387 3.662 4.049 Continued 
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED DECEMBER 31,1997 

Headstart- 1996 Headstart - 1997 SUBTOTAL CFDA NUMBER 93.600 
of l lea!t[ h a~d Hospitals - Offi~ ('o n ._nimi~ Service ('Jt5 C ourt Volunteer in Court City Court Volunteer in Court City Court Volunteer in Court SI IBTOTAL CFDA NUMBER 93.992 I>~',',cd tbrougb_l oul~aana Deparn:~enl ot_qo~lql get "cyj~s BRA( A - LIHEAP Energy Assistance BRACA - LIHEAP Energy Assistance SUBTOTAL CFDA NUMBER 93.568 

FEDERAL CODE CFDA NUMBER~ NU~IBERS 
160..431601 93.600 160,.431601 93.600 
121107 170..43200I 93.992 170..432001 93.992 170..432001 93.992 
121109 160..432400 93,568 160..432400 93,568 

Passed throxlgh/, otnslana D~ f~qocj I I 5e~r~ Headstart Summer Enrichment 160..432400 93,596 l>asbt d~hrouglLl,o~lan~ DNpartment ol Enq21hwnlent aAld Tr,quling Commumly Services Block Grant: BRACA BRACA CSBG - State Discretionary SUBTOTAL CFDA NUMBER 93.569 Total U.S. Department of Health and Human Services FEDER ',GE~ Eas~c,~Lthr~ugh D~p~ment of N~Alhms Hurricane Andrew 

121118 160..432604 93.569 160..432604 93.569 160..432604 93.569 

121126 170..431102 83.516 

See Notes to Schedule of Expenditures of Federal Awards. 
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ACCRUED (DEFERRED) GRANT AND ( ONTRACT RFk FNI IFq I)FC EM Bkl~. 3 I, 1'49~) GK,\NI~ LLLCAL 
06CH006519 $ 665,817 $ 06CH006520 -- 

97/98 96/97 95/96 
1997 1996 

665.817 
16,011 55 __ 16,066 
213.128 213.128 

CSBG-FY-96P0019 105,421 CSBG-FY-97P0019 -- CSBG-FY-92P0019 __ (7,268J 
1.030,802 
_ (92,484) ~ 3 

Continued 



GRANT AND CO~TRACT RF~FNUFS RE~II\FD_ 
$ 727,950 5,354,700 6.082.650 
15,903 46,717 

GRANTEE MATCHING CONTRIBUTION MISCELLANEOUS REVENI JES EXPENDITURF~ 
1.459.736 $ 62,133 7.106.089 1,459,736 7,168,222 
20,493 5,458 

62,620 __ 25,951 
536,479 214.639 751.118 
100.000 
100,212 469.773 
569,985_ 
8.001.473 1,485,687 

33,959 36.164 
70.123 
525,651 .. 525.651 
233,260 
(5,208) 723,128 
717,920 

ADVANCES (REPAYMENTS) OR ADJUSTMENTS 

(55) (55) 

SCHEDULE A (Continued) 
ACCRUED (DEFERRED) GRANT AND CONTRACT REVENUES DECEMBER 3I. 1997 __ GRANTOR LOCAL 
291.653 291.653 
18,056 (20,493) 
18,056 __~20,493) 
(10,828) 
(10,828) 
133,260 
253,355 _ (7,268) 246.087 

9,116,687 (~63 682,277 __ (22,004~ 
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(92,484) __ (3,1033 

Continued 
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED DECEMBER 31, 1997 
FEDERAL CODE CFDA ~BERg NI~MBERS GRANT NUMBERS - FIIV~ A td rranspo[tallon alNI De~elopmeRt- <)fti~~ of High~ a) s Thermoplastic Pavement S~gnal System Synchronization Millerville Road - I-12 and Harrell's Ferry Road Millerville Road - 1-12 and Old Hammond Highway Computerized Signal - Highland Road and Nicholson Drive Monterrey Boulevard South Choctaw Drive - Between Monterrey Boulevard and North Sherwood Forest ICG Foster at Lobdell Drive Lee Drive Bridge Intersection I hgh I,md & Dalrymple McHugh Read - Baker Tigerbend Road L & A Main Line - Pecue Lane L & A Main Line - Swan Avenue Monterrey Boulevard South Sherwood at Coursey Compressed Natural Gas Conversion Groom Road Country Club Lateral Goodwood @ E. Airport North Sherwood @ South Choctaw Burbank Drive Tree Corridor 1-I10 @ Mohican Bluebonnet a~ Perkins Roadway Incident Mgt. System (R/MS) Weiner Creek La. Hwy. 19 @ Lavey Lane Flannery Road @ Florida Blvd. SUBTOTAL CFDA NUMBER 20.205 Total U.S. Department of Transportation - FHWA 

121101 170..432200 20.205 170..432200 20.205 170..432200 20.205 170..432200 20.205 170..432200 20.205 170..432200 20.205 
170..432200 170..432200 170..432200 170..432200 170..432200 170..432200 170..432200 170..432200 170..432200 170..432200 170..432200 170..432200 170..432200 337..432200 337..432200 170..432200 170..432200 337..432200 170..432200 337..432200 337..432200 337..432200 

See Notes to Schedule of Expenditures of Federal Awards. 

20.205 20.205 20.205 20.205 20.205 20.205 20.205 20.205 20.205 20.205 20.205 20.205 20.205 20.205 20.205 20.205 20.205 20.205 20.205 20.205 20.205 20.205 
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78-CP-US-0029 700-17-69 700-17-71 700-19-44 

ACCRUED (DEFERRED) GRANT ~,ND ( ONTR,\CT RFVFb.! 'F~ _ I)HCEMB~E ~LIO% _ ~,i 'RAN l O1{ 
$ 764 $ 2,660,873 24,247 15 700-21-80,81 1,142,363 742-03-09 -- 

742-01-46 823 742-04-30 5,990 742-04-32 47,922 742-04-79 113,008 742-05-78 54,609 742-06-0071 38,564 742-06-05 4,202 742-06-06 5,876 742-06-72 5,189 742-07-46 51,380 742-07-0113 2,660 700-30-0245 & 742-07-01 59,948 576-17-0003(301) 39,452 742-17-0009 -- 744-17-0001 744-17-0006 700-17-0126&742-17-0 737-17-0001 576-17-0006 700-17-0141 700-17-0118 

(7,98 l) (1,897) 
(3,814) 
32,501 
(12,447) (46,488) (5,983) 
(9OO,586) (7,255) (7,032) (10,244) (17,722) 

~242~7Ss~ (088048J 
__ 4,257,885 __~ 

Continued 



GRANT AND CONTRACT RFVENUFq I(F~ I IV~.D 

-. 2,003,173 
_. 10,310 
186,257 
2,593,505 2,660 20,263 
5,000 15,992 
147,261 
8,511,475 
8,511,475-- 

GRANTEE MATCHING CONTRIBUTION MISCELLANEOUS REVENUES __ EXPENDITURES 

_. 
3.992 

76,532 
.. 
47,066 153,718 610,592 7,480 4,796 23,000 85,225 14,773 16.947 1.044.121 
1.044.121 

1,191,434 
1,529 117,027 .. 631 184,701 
3,989,115 
4,276 64,788 682 4,000 10,915 19,990 24,973 193,948 151,107 16,741 19,205 7~462,393 

_ 7,462,393 

123 

ADVANCES (REPAYMENTS) OR ADJUSTMENTS 

SCHEDULE A (Continued) 
ACCRUED (DEFERRED) GRANT AND CONTRA( T RFx~ ENUES DEC E',IBI R ~ IJ_997 GRANTOR LOCAL 
$ 764 601,150 24,247 15 330.624 
1,893 5,990 154,639 113,008 55,050 4,202 5,876 600,309 51,380 43,106 39,452 
3,732 19,978 174,554 3,846 13,393 __ I5,364 

__ (7,981) (5,889) 
(3,814) 
32,960 
(12,447) (46,298) (45,507) 
(100,096) (7,255) (7,032) (9,389) (153,036) (606,592) (5,297) (798) (18,oo5) (65,831) (11,425) _ (1~,1o6J 2,262,572 ( 1,086 838~ 

2,262,572 ~1,086,838~ 

Continued 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED DECEMBER 31, 1997 
FEDERAL CODE CFDA NUMBERS NUMBERS GRANT NUMBERS 

HIGII~,A~ T_RAFFICSAFFTY ADMINISTRATION Pds',ed through I o~ll~lal]~2 Ihghwo) hater> C~mmt;~Jon 121105 Clt3 Court, DWI Goggles Grant 170..432101 20.600 Speed Enforcement Grant 170..432101 20.600 Red Light Running 170..432101 20.600 SUBTOTAL CFD A "~Wn'IBER 2a 600 Pass~'d through I,~,lLgl,ma Department Pa~ed chr mc~h C~ap0tal ~gj~on Pl~n n ing_Q~mnlt~ston Tran'~porlatlon I~lalmlng 1996-97 

1997 9726 9759 

121425 170..434101 20.505 736-17-0308 Total U.S. Department of Transportation - National Highway Traffic Safety Administration U S, ]DEPARTMENT OF I~NERGY Pag,ed tb~ ox~gth LoL, ~ana Departtn cn~of~oc ~11 NervJ~~~ CDBO V~ eatheN/auon Assistance CDBG Weathenzauon Assistance SUBTOTAL CFDA NUMBER 81.042 Pa~cd tbLough Louk~mna Deped:kment o_f Nalutal R~5ource', packed through Lomsmn,l Dcpartm~:K Back',ard Compostmg Project Total U.S. Department of Energy 

121109 170..432602 81.042 170..432602 81.042 94/95 

121125 170..432605 NA 97/98 
11% D~RTMENT_OF ,~GR_ICI LTURE P,ms~edAhrough L~ulslana Dep~'alm~nt ot AgrlcultuEe 121124 Commodity Program 160..432606 10.569 Commodity Program 160..432606 10.569 gUBTOTAL CFDA NUMBER 10.569 P_,ls~cd Ihrollgh L ~!Lsl~.na Departllkenl ol boAdal S~rvlg~S LAJEI LAJET LAJET SUBTOTAL CFDA NUMBER 10.561 

121109 170..432602 10.561 170..432602 10.561 170..432602 10.561 
See Notes to Schedule of Expenditures of Federal Awards. 
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ACCRUED (DEFERRED) GRANT AND CONTRACT REVENUES DECEMBER 31. 1996 ~_PuS_NTO R LOCAL 
-- $ 7,496 839 8,335 

8,335 
(2,301) (2,301) 

(2,301) 
LADA 96/97 4,485 LADA 97/98 -- 
95/96 96/97 97/98 

4 48~ 
32,273 
32,273 Continued 



GRANT AND CONTRACT RF~FNUFS JULL[VFD_ 
1,190 16,290 11.897 __ 29,377 
14.178 
43.555 
95.698 95.698 

95.698 
16,243 
16,243 
284,078 24.662 308.740 

GRANTEE MATCHING CONTRIBUTION MISCELLANEOUS __ REVENUES __ EXPENDITURES 
$ 1,190 8,790 _ 11,237 __ 21,217 
14.178 
35,395 
5,804 87.880 93.684 
238 93,922 
11,758 4.717 16.475 
(359) 253,373 86,247 339.261 
125 

ADVANCES (REPAYMENTS) OR ADJUSTMENTS 

359 
359 

SCHEDULE A (Continued) 
ACCRUED (DEFERRED) GRANT AND CONIR ~CT REVF/',I 'FS I)1CE~JBI R ~11, I0~~ ____ ~,IL\NTOR ~AL 

(4) 179 175 

175 
5,804 (10,119) _ (4,315) 
238 (4,077) 
4.717 4.717 
1,568 61 ~85 

$ 

Continued 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED DECEMBER 31, 1997 

{CONTI~J.1ED) Ea~scd Ihrgllgh Lou;~tana D_eparmle~Lot Edtl~auol:, Juvenile Deteuuon Food Service 3uwnde Detent,on Food Service 
RF 

SUBTOTAL CFDA NUMBER 10.558 Pa~scd. Jhrougb_[ oulsja~a I)eparUDent fof~u(, al ioJ] Summer Daod Headstart Food 1992-93 Headstart Food 1996-97 Headstart Food 1997-98 SUBTOTAL CFDA NUMBER 10.550 Total U S. Department of Agriculture 

FEDERAL CODE CFDA NUMBERS NUMBERS C~ANT NUMBERS 
121110 001..432106 10.558 001..432106 10.558 
121110 170..432607 160..432607 160..432607 160..432607 
10.559 10.550 10.550 10.550 

US D_FPART~IENT OF EDUCAI i~N - REH A BI LITAT ION_' qER~ICE ADM 1"4 IS FRA~ Passed tl~h~oulslal~ Ottice~f Stat~ L~brar~es 121121 Major Urban Resource Library 170..432501 84.034 LSCA Technology Enhanced Reference 170..432501 84.034 LSCA Technology Enhancement Grant 170..432501 84.034 State Aid To Public Libraries 170..432501 84.034 State Aid To Public Libraries t 70..432501 84.034 SUBTOTAL CFDA NUMBER 84.034 Total U.S. Department of Education - Rehabilitation Service Administration U.S. DEP RARTME/~I OFJ~A~ P~ssed through L.ptustalla Department ot Education Job Training Parmership Act: Title 1 8% Title 1 8% Title I 8% 
121110 161..432607 17.250 161..432607 17.250 t61..432607 17.250 

See Notes to Schedule of Expenditures of Federal Awards 
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97 96 
97 92/93 96/97 97/98 

MURL1997 1996 1996 1997 97/98 

6-08-175-3021-2 6-08-175-3021-2 6-08-175-3021-2 

ACCRUED (DEFERRED) GILA.NT AND ( ONTRgCT RFVENUVS ___DI (I MBEIt. ~2~ 19~I0 GRAN I OR LOL AL 

20.024 20.024 
200.722 
200 722 

13,208 1.000 
14,208 
14,208 
28,255 

(12,217) 
(12,217) (12,217] 

Continued 



GRANT AND CONTRACT RF\ ENkrFq RE~_I-IVFD 
47,243 20.024 67,267 
857.124 
612,782 
612,782 L862,156 
56,398 
31,021 62.083 

GRANTEE MATCHING CONTRIBUTION NII~CFI I ANEOUS __R_ I- VEN[]ES F k P f.N D/~ 

18,793 19,000 

$ 55,794 
55.794 
869,912 
412,060 235 070 

ADVANCES (REPAYMENTS) OR ADJUSTMENTS 

12,217 
12,217 

SCHEDULE A (Continue~ 
ACCRUED(DEFERRED) GRANT AND CONTRACT REVENUES DECEMBER31.1997 _ ~RANTOR LOCAL 
8,551 
8,551 
12,788 
235.070 235.070 1,928~572 12~576 324~279 

9,450 36,927 38,000 
4~ ~02 37,793 84,377 
149,502 
6,744 94,980 4,098 

37,793 _ 84,377 
14,195 61,055 4.098 

127 

(46,948) 31,671 20,000 (31,021) (62,08~ 
(329) 

(88,381) (329) 
(88,381) (329) 
7,451 (5,670) 

Continued 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED DECEMBER 31, 1997 
FEDERAL CODE CFDA ~BEKS NUMBERS ~_RANT NUMBF.,]LS ONTJNIIED Dej~t~nt of Lzbxg Job Training Partnership Act: Summer Youth Employment Program Title IIA Title IIA Title IIA 5% Incentive Funds Title IIA 5% Incentive Funds Title IIA 5% Incentive Funds Title IIC Title IIC SUBTOTAL CFDA NUMBER 17.250 

Passed tllrough L~ Dx~part~ nA~ Title IIIF Title IIIF Title IIIF Careernet-Career Challenge Center SUBTOTAL CFDA NUMBER 17.246 Total U.S. Department of Labor 
Economic Development Planning Grant Baton Rouge Works SUBTOTAL CFDA NUMBER 11.305 Total U S. Department of Commerce 1.LS D_FP Local Lay, Enforcement Block Grant 

121118 161..432604 161..432604 161.,432604 161..432604 161.,432604 161,432604 161..432604 161..432604 
161..432604 161..432604 161..432604 161_432604 

17.250 17.250 17.250 17.250 17.250 17.250 17.250 17.250 
7.246 7.246 7.246 7.246 

121010 170..431604 11,305 161..431604 11.305 

96/97-21 -liB FY-97/98-21 IIA FY-96/97-21 IIA FY-94/95-21 IIA FY-96/97-21 IIA FY-97/98-21 IIA FY-96/97-21 IIC FY-97/98-21 IC 

FY-96/97 FY-95/96 FY-97/98 1996 

ACCRUED (DEFERRED) GRANT AND CONTRA.CT REVENUES _ D[ C,F~/IBE~'3J~ 10o6 CaR,3N I O~R t ~ ~( AJ, 
-- $ 124,081 (109) 983 50.851 
204.061 
118,134 7,855 _ (1,664) 1243~}~525 3283~686 

8-25-2934-01 (6,995) 1996 -- 

121005 162..431103 16.592 96-LB-VX-3716 Partnersh~ To Reduce Juvenile Gun Violence 170..431103 Church Arson Prevention Grant 170..431103 Community Policing - Cops More Community Policing - Cops More SUBTOTAL CFDA NUMBER 16.710 

16.541 16.580 170..431103 16.710 170..431103 16.710 
See Notes to Schedule of Expenditures of Federal Awards. 
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97-MU-FX-K004 

(17,165) 
(6~ ~17,165) 

96-DS-BX-05434 (4,600) 95-CI-WX-0009 221,002 96-CI-WX-0046 -- 

~166,292) 

(149,563) 221,002 ~49,56~ 
Continued 



GRANT AND CONTRACT REVENUES RECEIVED 
$ 1,279,920 618,501 742,158 639 50.775 186,055 148.189 3.132.059 
1,054,680 24,574 391.981 
1,471,235 4,603,294 
38,822 
38.822 38.822 
1.713.962 
__ 48,847 
849,314 165.000 1,014,314 

GRANTEE MATCHING CONTRIBUTION MISCELLANEOUS REVENUES 

66.881 

$ 1,284,774 870,672 618,077 748 53,018 1,424 135,204 212,889 _ 3~256,154 
953,037 16,719 646,581 1.664 1,618,001 4.874.155 
62,982 30.560 93.542 93.542 
698.323 
64.032 4.600 725,676 221.880 66,881 947,556 

129 

ADVANCES (REPAYMENTS) OR ADJUSTMENTS 

SCHEDULE A (Continued) 
ACCRUED (DEFERRED) GRANT AND CONTRACT REVENUES DECEMBER 3!, 1997 GRANTOR 
$ 4,854 252,17t 
3,226 1,424 64.700 328.156 
16,491 254.600 
271.091 599,247 
30.560 30~560_ 30,560 
(1,085,472) (96,459) 
15.185 

(52,199) (10,001) (62,200) 
Continued 



NAME CIP GRANTS & gOITRCES 

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED DECEMBER 31, 1997 

P~a_~J~g_h Lore ' ns]rm31omm, m~s~Dn ~ w~_~n for~clo~n L Multi-Jtlrisdtcnonal Investigative Task Force Multi-Jurisdictional ln,,esugatlve Task Force Police Electronic Equipment Drug Abuse Resistance Education Drug Abuse Resistance Education Juvenile Services Family Strengthening Electronic Monitoring Police Training Academy Equipment Property Crimes Task Force Property Crimes Task Force Drug Free School Grant Police Fax Machine City Court Electronic Equipment 

FEDERAL CODE CFDA NA2YlVABERS N~J_MBERS GRANT NI/MBERS rtb t'EA33 

SUBTOTAL CFDA NUMBER 16.579 Total U.S. Department of Justice 
FOREST_ SER~IC_~ Dtcect P_rogomSX Ben Hut Road/Bridge TOTAL FEDERAL GRANTS 

* Designates Major Grant 

121116 170..432102 16.579 94-B5-B.02-0034 170..432102 170..432102 170..432102 170..432102 170..432102 170,,432102 170..432102 170..432102 170..432102 170..432102 170..432102 170..432102 

16.579 16.579 16,579 16.579 16.579 16,579 16.579 16.579 16.579 16.579 16.579 16.579 

95-B5-B.02-OE38 96-P5-B.01-0122 E96-5-011 E98-5-011 J94-5-011 B94-5-026 P97-8-009 95-B-B.05-OE35 96-B5-b.05-OF27 96-B5-B.07-0023 P9~5-017 P97-5-018 

121020 170..431606 10.664 08-91-92-13 

See Notes to Schedule of Expenditures of Federal Awards. 
t30 

ACCRUED (DEFERRED) GRANT AND CONT~..CT RE:ZE~UES _ DFCEMBER 2,L 1926 _ (~1~ \N_I OR I.C)C;LL 
$ 23,208 $ 23,832 (2) 80,646 ~. 3,482 8,316 5,505 6,918 
151,905 

(44,745) 
(23) (13,041) 

368,3o_7 (37~ 
43 L6,Ol 1,[27 ~L2(2(2(2(~Q81,484] 



GRANT AND CONTRACT REVENUES RECEIVED 
GRANTEE MATCHING CONTRIBUTION MISCELLANEOUS REVENUES EXPENDITURES 

$ 23,208 113,137 141,050 3,482 8,316 5,998 5,505 14,153 41,027 1,202 694 357.772 3.134.895 

__ (23) 8,098 _. 
8,075 74.956 
$ 3,140,545 

169,176 60,404 43,580 
5,998 29,936 51,703 1,202 694 362~693 2,077,204 
(43) ~$ 34,582,492 
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ADVANCES (REPAYMENTS) OR ~JUSTMENT~q 

SCHEDULE A (Continued) 
ACCRUED (DEFERRED) GRANT AND C( ~NTRA( T RFVENUES __ i)FC I.MA31 I,~ ~L1~97 ~lL',d~ 1 OR LIZCAL 

35,580 
43,580 
8,299 4,554 

(454) 

(614) (1) 
2 92,013 (1,069) 2 (978,274) ~159,728) 

,~ 12,522 ~,962,634 ~_ (2,328.~ 



\AMI- 

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED DECEMBER 31, 1997 

F ~n ANT~ & ~01TRCES 
U,~q D EP~,RTM EN_T_OI" I~IR RCT DR ()GR A M,'g Federal Transit Administration: Capital Assistance - 1990 Planning- 1991 Planning- 1993 Planning - 1995 Planning- 1996 Planning- 1997 Administration / Maintenance Facility Capital Assistance - Capital Assistance - Capital Assistance - Capital Assistance - Capital Assistance - Capital Assistance - Capital Assistance - Capital Assistance - 

991 992 993 994 995 996 997 997 Operating Grant - 1997 SUBTOTAL CFDA NUMBER 20.507 

ACCRUED (DEFERRED) GRANT AND FEDERAL CONTRACT REVENUES CODE CFDA ~LCEMBER 31. 1996 _ NUMBER~ NUMBERS ~RANT NUMBERS GRANTOR I~LCAL 

121003 402..431202 20.507* 402..431202 20.507* 402..431202 20.507* 402..431202 20.507* 402..431202 20.507* 402..431202 20.507* 402..431202 20.507* 402..431202 20.507* 402..431202 20.507* 402..431202 20.507* 402..431202 20.507* 402..431202 20.507* 402..431202 20.507* 402..431202 20.507* 402..431202 20.507* 20.507* 
Total U.S. Department of Transportation - FTA 

LA-90-0101 LA-90-2114 LA-90-2139 LA-90-2165 LA-90-2176 LA-90-2183 LA-03-0050 LA-90-0114 LA-90-0128 LA-90-0139 LA-90-0153 LA-90-0165 LA-90-0176 LA-03-0068 LA-90-0183 LA-90-4183 

I)IRI-( T~IL<2L,I'~ g \'Lb Federal Avlauon Admmmtration: 482..121007 Propert3, AcqmmtLon 20-N 482..431219 20.106" 3-22-0006-25 Taxiway Alpha Realignment 20.106" 3-22-0006-31 Test Home Project 20.106' 3-22-0006-32 Noise Compatibility Project 20.106' 3-22-0006-33 Taxiway F - Engineering Phase 20.106* 3-22-0006-34 Noise Mitigation - Zion City 20.106* 3-22-0006-36 Terminal Development 20.106" 3-22-0006-37 Rehabilitation of ARFF Building/Vehicle 20.106" 3-22-0006-38 Land Acquisition/Relocation Assistance 20.106" 3-22-0006-39 SUBTOTAL CFDA NUMBER 20.106 Total U.S. Department of Transportation - FAA 

See Notes to Schedule of Expenditares of Federal Awards. 
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5,089 $ (34,391) 1 -- 320 -- 5,892 (2,192) 44,018 -- 491,908 -- 7,105 (262,315) 5,200 (16,449) 6,545 (13,201) 5,432 (80,072) 4,066 (78,000) 41,593 (361,509) 
617,169 __ (848,129) 617,169 (848,129) 

Continued 



GRANT AND CONTRACT REVFNUES RELFIVA~2_ 

$ 163,407 9,167 11,732 95,796 98,945 750,651 1,076,740 78,244 44,401 11,552 64,281 2,174,612 514,973 593,500 5.688.001 

GRANTEE MATCHING CONT~BUTION MISCELLANEOUS REVENUES __ EXPENDITURF~ 

$ 80 
35,574 3,400 2,680 (60,665) (68,012) 272,620 125,000 2,476,492 2.787.169 

$ 192,706 30,715 10,963 72,455 128,275 432,521 1,334,072 74,080 38,646 7,650 70,209 2,499,626 531,759 3,069,992 

ADVANCES (REPAYMENTS) OR ADJUSTMENT~q 

$ 3 (1) ~. ~. __ (2,122) 1,211 (6) .. 
8,493,669 __ (915__) 

SCHEDULE B 
ACCRUED (DEFERRED) GRANT AND CONTRACT REVENUEq DECEMBER 31, 1997 __ GRANT0~ L~(2~L 

21,868 2,931 20,677 29,330 173,778 1,036 
5,098 51.760 
306,478 

$ (80) 

(35,574) (19,849) (13,880) (17,877) 
(272,620) (159,974) 

5,688,001 2,787,169 8,493,669 (915) 306,478 __ (519,8~ 
55,140 1,421,231 1,733,318 1,065,861 178,262 
4.453.812 4.453,812 

6,019 899,976 140,470 113,431 288,509 8,198 252,343 40.969 1,749,915 1.749.915 

133 
Continued 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED DECEMBER 31,1997 

Passed_through Louisiana Food Scamp Program 
I, ED CMERG_F'~C 

ACCRUED (DEFERRED) GRANT AND FEDERAL CON 1 R ,\C F REx. ISNG F q, CODE CFDA 121 ~.FMBER3I, 1~)9(, _ NUMBE.R~ NUMBERS G2,ANT NUMBERS _GJ~'~N 1 ( )F, kO(~ Ah 
121109 012..432400 10.551 

Civil Defense Personnel and Administrative- 1996 Civil Defense Personnel and Administrative- 1997 SUBTOTAL CFDA NUMBER 83.503 
121126 001..432103 001..432103 

Total Fed. Emergency Management Agency 
TOTAL FEDERAL GRANTS 

83.503 83.503 

$12,254,534 ** 

21,948 
__ 21~948 21,948 
$_L2,g93,6sL ~ (84g 1,129~ 

The above grants do not accrue in accordance with NCGA Statement 2; therefore, are reported separately * Designates Major Grant ** Designates food stamp inventory on-hand at beginning and end of year 

See Notes to Schedule of Expenditures of Federal Awards. 
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GRANT AND CONTRACT REVENUES RF(UVED 
$11,151,065 

21,948 88~290 110,238 110,238 
$21,403,116 

GRANTEE MATCHING CONTRIBUTION MISCELLANEOUS __ REVENUES EXPENDITURES 

$ 2.787.169 

ADVANCES (REPAYMENTS) OR ~DJUSTMENTS 
$ 18 93(~ S48 $ (4,469,051) 

104.751 104.751 104.751 
$ 29,284,883 
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SCHEDULE B (Continued) 
ACCRUED (DEFERRED) GRANT AND CONTRACT REVENUES ~ECEMBER 31. 1997 GRANTOR LOCAL 

16.461 16.461 16.461 
$ (4.469.966) ~ t22,0~9 $~51o,8~4) 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE SCHEDULE OF PASSENGER FACILITY CHARGES (PFC) COLLECTED AND EXPENDED FOR THE YEAR ENDED DECEMBER 31, 1997 

PFC Revenues Received 
Interest Earnings 
Total Revenues PFC Administrative Fee Bond Principal Payments 
Bond Interest Payments Expenditures on Approved PFC Projects Total Expenditures 

FIRST SECOND THIRD FOURTH YEAR QUARTER QUARTER QUARTER QUARTER ENDED 1997 1997 1997 1997 12-31-97 
$180,966 43.860 $224.826 $ 4,742 

645,247 
Retained Earnings, Reserved for PFC 12/31/96 
Retained Earnings, Reserved for PFC 12/31/97 

$302,413 40,778 $343.191 $ 8,058 

750,128 $758.186 
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$329,290 $498,288 $ 1,310,957 
39.127 $368.417 $ 8,766 

42,571 166.336 $540.859 $1A77.293 $ 13,231 $ (34,797) 120,222 (120,222) 50,646 (50,646) 
464,706 144,542 (2,004.623) $473.472 $328.641 $(2.210.288) 

$ 3.853.228 $ 3.120.233 
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE Notes to Schedule of Expenditures of Federal Awards 
December 31, 1997 

General The City-P,irlsh Schedule of Expenditures of Federal Awards presents the activity of all federal financial assistance programs of the City of Baton Rouge, Parish of East Baton Rouge, Louisiana, (the City- Parish). All federal financial assistance received directly from federal agencies is included on the schedule, as well as federal financial assistance passed-through other government agencies. Basis of Accounting The City-Parish Schedule ot Expenditures of Federal Awards is presented using the modified or full accrual basis ofaccoun~ rag, which is described in note 1 to the City-Parish's financial statements for the year ended December 31, 1907 Schedule A details federal awards recorded in governmental fund types wherein revenues are recogrlized to the extent of expenditures (modified accrual). Schedule B details federal awards for proprietary ftmd types where government subsidies or contributions are recorded (full accrual accounting). Relatlonslnn In I ederal Fln~nclnl Ren~rt,, 
Amounts reported in the Schedule of Expenditures of Federal Awards agree with the amounts reported in the related federal financial reports. 
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Schedule of Findings and Questioned Costs Year Ended December 31, 1997 
(1) Summary of Auditors' Results 

(2) 

[a] [b] The type of report issued on the general purpose financial statements: unoualified opinion Reportable conditions in internal control were disclosed by the audit of the Financial Statements: no Material weaknesses: no Noncompliance which is material to the general purpose financial statements: no Reportable conditions in internal control over major programs: no The type of report issued on compliance for major programs: unqualified oninion Any audit findings which are required to be reported under Section 510 (a) of OMB Circular A-133: no [g] Major programs 

[h] [i] 

U. S. Department of Housing and Urban Development Community Development Block Grant C.F.D.A. Number 14.218 U. S. Department of Transportation Federal Transit Administration C.F.D.A. Number 20.507 U. S. Department of Transportation Federal Aviation Administration C.F.D.A. Number 20.106 Dollar threshold used to distinguish between Type A and Type B programs: $1.916.021 
Auditee qualified as a low-risk auditee under Section 530 of OMB Circular A-133: Z~ Findings Relating to the Financial Statements Reported in Accordance with Government Auditing Standards: None (3) Findings and Questioned Cost relating to Federal Awards 

None 
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OMB No. 0348-0057 ~ORM SF-SAC U.S. DEPARTMENT OF COMMERCE - BUREAU OF THE CENSUS~ (8~97) ACTING AS COLLECTING AGENT FOR Data Collection Form for Reporting on OFFICE OF MANAGEMENT AND BUDGET AUDITS OF STATES, LOCAL GOVERNMENTS, AND NON-PROFIT ORGANIZATIONS 
~ VUmp:~L~ U.~ ,v,=. oo .=~u,,=u uy v,.,~ ~,,~.=, n ,~, --  1201 E. 10th Street of States, Local Governments, and Non-Prof t 0rganizat ons." Jeffersonville, IN 47132 B'J!, ~ :/lib GI~NERAL INFDRMATIUN iioDecomDleteclDVal;Clltee, exceDrtorlrem/i 1. Fiscal year ending date for this submission 2. Type of Circular A-133 audit MlO~th/ Day31 /e1997 1 [] Single audit 2[] Program-specific audit 3. Audi{ period covered FEDERAL 4. Date received by Federal l r~ Annual 31-1 Other- Months GOVERNMENT clearinghouse USE ONLY 2 [] Bienmal 5. Employer Identification Number (EIN) 
a. Auditee EIN ~  b. Are mu Itiple EINs covered in this report? t [] Yes 2 [] No 6. AUDITEE INFORMATION 7. AUDITOR INFORMATION (To be completed by auditor) a. Auditee name a. Auditor name City of Baton Rouge/Parish of EBR KPMG Peat Marwick LLP b. Auditee address (Number and streer) b. Auditor address (Number and street) 999 ~-.. T,C~I]iS Street cmP ~h@ll ~c;nare, Suite 3500 City New Orleans State ZlPCode State ZIP Code Louisiana 70139-3599 c. Auditee contact c. Auditor contact Name Name vicki P. Harris 7tll:ert". ,T. PJ_~ I]3Z- Title Title Account ina Mana(~er Par~r~r d. Auditee contact telephone d. Auditor contact telephone (504) 389- 3316 Ext. 120 (504) 584- 1014 e. Auditee contact FAX (Optional) e. Auditor contact FAX (Optional) (~na) q~q- 7831 (504) 529- 1518 f. Auditee contact E-mail (Optional) f. Auditor contact E-mail (Optional) VHARRIS@ci .baton-rouge. la.us g. AUDITEE CERTIFICATION STATEMENT - This is g- AUDITOR STATEMENT- The data elements and to certify that, to the best of my knowledge and information included in this form are limited to those belief, the auditee has: (1) Engaged an auditor to prescribed by OMB Circular A-133. The information perform an audit in accordance with the provisions of included in Parts II and III of the form, except for Part OMB Circular A-133 for the period described in Part I, III, items 5 and 6, was transferred from the auditor's Items 1 and 3; (2) the auditor has completed such report(s) for the period described in Part I, Items 1 audit and presented a signed audit report which and 3, and is not a substitute for such reports. The states that the audit was conducted in accordance auditor has not performed any auditing procedures with the provisions of the Circular; and, (3) the since the date of the auditor's report(s). A copy of the information included in Parts I, II, and lU of this data reporting package required by OMB Circular A-133, collection form is accurate and complete. I declare which includes the complete auditor's report(s/, is that the foregoing is true and correct. available in its entirety from the auditee at the address provided in Part i of this form, As required by OMB Circular A-133, the information in Parts II and III of this form was entered in this form by the auditor based on information included in the reporting package. The auditor has not performed any 1), /i fe#ature of certi~  Doaiteh/ additional auditing procedures in connection with the completion of this form. ame/Title of certifying official /~/,~(ture of agd, i tqr , _ Date vicki P. ~ 139 



E,N=I7 I olo l I ~I'I_I GENERAL INFORMATION - Continued 8. Indicate whether the auditee has either a Federal cognizant or oversight agency for audit. (Mark (X) one box) [] Cognizant agency 2 [] Oversight agency 9. Name of Federal cognizant or oversight agency for audit (Mark (X) one box) 01 [] African Development 83[] Federal Emergency 16[] Justice 06 [] Peace Corps ' Foundation Management Agency 17 [] Labor 89 [] Small Business 02 [] Agency for 34 [] Federal Mediation and 43 [] National Aeronautics Administration International Conciliation Service and Space 9e [] Social Security Development 39 [] General Services Administration Administration 10 [] Agriculture Administration 89 [] National Archives and 19 [] State 11 [] Commerce 93 [] Health and Human Records Administraton 20 [] Transportation 94 [] Corporation for Services 0s [] National Endowment 21 [] Treasury National and 14 [] Housing and Urban for the Arts s~ E~ United States Community Service Development 081-'1 National Endowment Information Agency ~2 [] Defense 03 [] institute for Museum for the Humanities 64 [] Veterans Affairs 84 [] Education Services 47 [] National Science [] Other- Specify: 81 [] Energy o4 [] Inter-American Foundation 66~ Environmental Foundation 07 [] Office of National Drug Protechon Agency 15 [] Interior Control Policy ~-~r~'~M FINANCIAL STATEMENTS (To be completed by auditor) 1. Type of aud.t report (Mark (X) one box) 1 [] Unqualified opinion 2 [] Qualified opinion 3 [] Adverse opinion 4 [] Disclaimer of opinion 2. is a "going concern" explanatory paragraph included in the audit report? 1 [] Yes 2 [] No 3. Is a reportable condition disclosed? 1 [] Yes 2 [] No - SKIP to Item 5 4. Is any repo~able condition reported as a mater~al weakness? 1 [] Yes 2 [] No 5. Is a mater~al noncompliance disclosed? 1 [] Yes 2 [] No FEDERAL PROGRAMS .(To be completed by auditor) 1. Type of audit report on major program comphance 1 [] Unqualified opinion 2 [] Qualified opinion ~ [] Adverse opinion 4i-] Disclaimer of opinion 2. What is the dollar threshold to distinguish Type A and Type B programs ~ .520(b)? $1,9].6,021 3. Did the auditee qualify as a tow-risk auditee (~ .530)? 1"~ Yes 2 [] No 4. Are there any audit findings required to be reported under ~ .510(a)? 1 [] Yes 2 [] No 5. Which Federal Agencies are required to receive the reporting package? (Mark (X) all that apply) 01 [] African Development s3 ~ Federal Emergency i~,~ Justice os [] Peace Corps Foundation Management Agency 17 ~ Labor s9 [] Small Business 02 [] Agency for 34 [] Federal Mediation and 4~ [] National Aeronautics Administration International Conciliation Service and Space 96 [] Social Security Development 39 [] General Services Administration Administration ~0 ~ Agriculture Administration 89 [] National Archives and 19 [] State ~ ~ Commerce 66~ Health and Human Records Administraton 20 ~ Transportation ~ ~_ c,~,,~,~:,,,~ re~ S~,rvi,~ 08 [] Na~ic~nai Endowment. 21 i~ Treasury Naii~onal'an'd 14 [] Housing and Urban for the Arts 82 [] United States Community Service Development 66~ National Endowment Information Agency 12 [] Defense 63 [] Institute for Museum for the Humanities a4 [] Veterans Affairs e4 r'3 Education Services 47 [] National Science -. 0o~ None sl ~ Enerov 04 [] Inter-American ~ Foundation L~ Other - Specify: ~.,6 ,]ProtectionnAgency .,,~.~oL_~,tInterm.r , 67 [] OControlfPolicynal Drug j 
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Peat Marwick LLP Suite 3500 One Shell Square New Orleans, LA 70139-3599 

June 12, 1998 

We have audited the consolidated financial statements of City of Baton Rouge and Parish of East Baton Rouge as of and for the year ended December 31, 1997, and have issued a report thereon dated June 12, 1998. Under generally accepted auditing standards, we are providing you with the attached information related to the conduct of our audit. This information is intended solely for the use of the Members of Metropolitan Council and management and should not be used for any other purpose. 

M~mber Flrm of KpMG J~tet~a~Jo~a 



CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE DECEMBER 31, 1997 
Our Responsibility Under Generally Accepted Auditing Standards Our responsibility under generally accepted auditing standards is to express an opinion on the financial statements of City of Baton Rouge and Parish of East Baton Rouge (the City-Parish) as of and for the year ended December 31, 1997 based on our audit. In carrying out this responsibility, we planned and performed the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether caused by error or fraud. Because of the nature of audit evidence and the characteristics of fraud, we are to obtain reasonable, not absolute, assurance that material misstatements are detected. We have no responsibility to plan and perform the audit to obtain reasonable assurance that misstatements, whether caused by error or fraud, that are not material to the financial statements are detected. In addition, in planning and performing our audit, we considered internal control in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements. An audit does not include examining the effectiveness of internal control and does not provide assurance on internal control. Furthermore, our audit, including the limited inquiries we made in connection with the Year 2000 issue, was not designed to, and does not, provide any assurance that a Year 2000 issue which may exist will be identified, on the adequacy of the System's plans related to Year 2000 financial or operational issues, or on whether the System is or will become Year 2000 compliant. Year 2000 compliance is the responsibility of management. Significant Accounting Policies The significant accounting policies used by the City-Parish are described in the ~Summary of Significant Accounting Policies" note to the financial statements. We noted no transactions entered into by the City-Parish during the year that were both significant and unusual, and of which, under professional standards, we are required to inform you, or transactions for which there is a lack of authoritative guidance or consensus. Management J~dgments and Accounting Estimates Accounting estimates are an integral part of the financial statements prepared by management and are based upon management's current judgments. Those judgments are normally based on knowledge and experience about past and current events and assumptions about future events. Certain accounting estimates are particularly sensitive because of the significance of the financial statements and because of the possibility that future events affecting them may differ markedly from management's currert 9udgments. We are aware of no significant areas involving management 3ucg-ent except as related to claims and judgments payable, landfill disclosures ~nd compensated absences payable. In these areas, the City-Parish has engaged elther internal or external specialists to assist in the valuation and determination of reported amounts. We have reviewed the methodology used and conclude that the methodology is reasonable. 



Significant Audit Adjustments We have made no adjustments to the financial statements of the City-Parish Disagreements With Management There were no disagreements with management on financial accounting and reporting matters which, if not satisfactorily resolved, would have caused a modification of our report on the City-Parish's 1997 financial statements. Consultation With Other Accountants To the best of our knowledge, management has not consulted with or obtained an opinion, written or oral, from other independent accountants during the past year which were subject to the requirements of Statement on Auditing Standards No. 50, ~Reporting on the Application of Accounting Principles." Major Issues Discussed With Management Prior to Retention There have been no major issues discussed with management prior to our retention as your auditors. Difficulties Encountered in Performing the Audit We encountered no significant difficulties in dealing with management in performing our audit. 



Baton Rouge, LA 70801-1705 

Honorable Mayor-President and Members of the Metropolitan Council City of Baton Rouge and Parish of East Baton Rouge Baton Rouge, Louisiana 70802 

June 12, 1998 

We have audited the combined and individual fund financial statements of the City of Baton Rouge and Parish of East Baton Rouge (City-Parish) for the year ended December 31, 1997, and have issued our report thereon dated June 12, 1998. 
In planning and performing our audit of the financial statements of the City-Parish, we considered intemaI control in order to determine our auditing procedures for the purpose of expressing our opinion on the general-purpose financial statements and not to provide assurance on internal control. During our audit we noted certain matters involving internal control and other operational matters that are presented for your consideration. These comments and recommendations, all of which have been discussed with the appropriate members of management, are intended to improve internal control or result in other operating efficiencies and are listed in Appendix A to thus report. Appendix B provides a status of prior year management letter comments. Appendix C provides management's response to current year comments. Our audit procedures are designed primardy to enable us to form an opinion on the financial statements and, therefore, may not identify all weaknesses in policies or procedures that may exist We area, however, to use our knowledge of the City-Parish's orgamzational structure to make comments and suggestuons that we hope will be useful to you. This report is intended for the information of the City-Parish, management and the Legislative Auditor. However this report is a matter of public record and its distribution is not limited. Very truly yours, 



CURRENT yEAR COMMENTS 
Page 2 - 1997 Management Letter 

Formalized Disaster Recovery Plan 
Anpendix A 

The City-Parish has not developed a formalized Disaster Recovery Plan to address their IT environment. The risk of not having a plan is that business operations may not be resumed in a timely and efficient manner after a disaster resulting in an unacceptable business interruption. 
Management should ensure that a disaster recovery plan is developed for the City-Parish to aid personnel in the recovery of systems and information in the event of a disaster. Information Security Policies and Procedures 
The City-Parish has not developed formalized Information Security Policies and Procedures, other than the policies adopted ~or the Imemet, Metronet, electronic mail, and online services. All users are required to sign a statement acknowledging that they have read the statement. A more comprehensive security policy will provide a uniform guideline for all employees and will help prevent unauthorized access to protected resources. We recommend that the City-Parish develop its Information Security Policies and Procedures and, once completed, a process should be implemented to distribute the policies to all City-Parish personnel on an annual basis. Additionally, we recommend that the City-Parish consider requiring their employees to acknowledge in writing that the policy has been read and that they agree to abide by these Security Policies and Procedures. Security Administration Standards Our audit noted that the City-Parish has not established standard securib administration policies and procedures that should be applied by its local security administrators. Without standard security administration guidelines in place, departments are not held accountable for ensuring their secunty administration procedures are adequate to protect the organization's information assets. Additionally, the lack of standardized security administration may result in unauthorized or unknown access, alteration or loss of company data. Formal security administration policies and procedures would help establish an organization-wide standard for the assurance of the logical security controls over the City-Parish's information assets. Documented procedures would also allow for subsequent review to ensure that compliance to standard procedures are maintained. We recommend that the City-Parish should consider formalizing the network security administration process for their IT environment and issuing a security policy to address; ~ User access requests to LAN and associated applications (e.g., standard LAN forms, necessary authorization, process for assigning a password, etc.). ~ Process for removing and modifying inappropriate user access. ~ Password requirements (e.g., minimum length of 6 to 8, forced changes every 90 days, easily-guessable passwords to avoid, etc.). ~ Policies and standards regarding data ownership and protection of sensitive data. ~ Information access based on job responsibilities. Recording and monitoring of security violations. 



Software Licensing 
Page 3 - 1997 Management Letter 

During our review, we noted that the City-Parish does not have procedures in place to monitor for illegal copies of software loaded on the City's PCS. The City-Parish has exposure for fines if illegal copies of software are in operation on its PC workstations and Network Servers. We recommend that the City-Parish implement policies and procedures to monitor for illegal copies of software loaded on the City's PCS. 
Network Virus Monitoring Our review noted that the City-Parish does not currently monitor for computer viruses on its LAN servers. However, we did note that City-Parish does run virus protection software on the PC workstations. The risks related to the viruses are significant; a computer virus could result in the loss or corruption of the City's information assets and could cause the network to fail. 

We recommend that the City-Parish implement virus protection software on its LAN servers. Public Safety Financial Systems - Year 2000 
We noted during our review that the Public Safety Systems are not Year 2000 compliant. The City-Parish has obtained correspondence from the ADSI vendor from which the Public Safety system was purchased, confirming that the Public Safety system is not Year 2000 compliant. The ADS1 vendor has represented to the City that it will upgrade the standard application modules to correct the Year 2000 issue at no cost to the government. However, ADSI will not pick up the cost for upgrading the application modules which were developed specifically for the City-Parish. Instead, ADSI has given the City two options: 1) the City can contract ADSI to upgrade the systems or 2) the City can upgrade these modules themselves. Failure to adequately address Year 2000 compliance could result in costly and significant application program failures that prevent the company from performing its normal processing activities. Planning now is critical because business processes that depend on dates in the future may experience difficulties or failures well in advance of the Year 2000. We recommend that the City-Parish make a determination on how to address the Year 2000 issue for the Financial system application modules which were developed by the ADSI vendor specifically for the City-Parish. If it is determined that the City-Parish decides to implement the Year 2000 upgrade themselves, the City should develop and document a formallzed proiect plan to ensure they meet the Year 2000 deadline. Payroll Application - Year 2000 
During our review we noted that the Payroll application module is not Year 2000 compliant. Based on discussions with the Financial Systems Support Team however, a City-Parish programmer has been assigned and is currently working on a project to update the Payroll application to ensure it is Year 2000 compliant. Additionally, we noted that the City-Parish has received assurance from the Financial systems vendor, SCT, that the other Financial system application modules are Year 2000 compliant. 
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We recommend that the City-Parish continue their plans to ensure that Payroll application will be Year 2000 compliant. 
Capitalization of Airport Additions 

Liabilities for Claims and Judgments 

Because of the large volume of cases, we recommend that the City-Parish consider the use of an actuary to calculate actuarially determined liabilities. 
Airport Draw down Requests 
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PRIOR YEAR RECOMMENDATION Payroll Issues 
The City-Parish's payroll procedures require that the employee and the employee's supervisor sign all employees' time cards. The Mosquito and Rodent Control Department did not have properly signed time cards. Also in the J.T.P.A. program, leave taken was not being recorded on the time sheets and as a result was not being properly reflected on the payroll distribution report. The City-Parish should stress to all departments the importance of adhering to its payroll procedures as outlined in the policies and procedures manual, The J.T,P,A, program should have their payroll clerk agree all information between employee sign-in sheets and time sheets with any necessary adjustments being made prior to the payroll being processed. The response to the 1996 management letter stated that corrective action would be taken. Employees of both departments were again advised about time policies and procedures. Supervisors were informed to take the necessary steps to assure compliance in the recording and administration of leave. Attached are responses on the current status of these prior year findings from the Director of the Mosquito Abatement and Rodent Control and the Director of the JTPA Program. Both Directors indicated that the departments are currently in compliance with the City-Parish procedures for internal control of employee time keeping and submission of time sheets. This finding has been cleared 
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MANAGEMENT'S RESPONSE TO CURRENT YEAR COMMENTS 

Formalized Disaster Recovery Plan 
Appendix C 

The City-Parish has not developed a formalized Disaster Recovery Plan to address their IT environment. The risk of not having a plan is that business operations may not be resumed in a timely and efficient manner after a disaster resulting in an unacceptable business interruption. 
Management should ensure that a disaster recovery plan is developed for the City-Parish to aid personnel in the recovery of systems and information in the event of a disaster. Management's Response Management is currently developing a disaster recovery plan for the City-Parish to aid personnel in the recovery of systems and information in the event of a disaster to be completed within the next year. Information Security Policies and Procedures The City-Parish has not developed formalized Information Security Policies and Procedures, other than the policies adopted for the Intemet, Metmnet, electronic mail, and online services. All users are required to sign a statement acknowledging that they have read the statement. 
A more comprehensive security policy will provide a uniform guideline for all employees and will help prevent unauthorized access to protected resources. We recommend that the City-Parish develop its Information Security Policies and Procedures and, once completed, a process should be implemented to distribute the policies to all City-Parish personnel on an annual basis. Additionally, we recommend that the City-Parish consider requiring their employees to acknowledge in writing that the policy has been read and that they agree to abide by these Security Policies and Procedures. Management's Response As noted above, the City-Parish has adopted an Internet, Metronet, electronic mail, and online services policy. Personal computer security was addressed in the Policy and all users were required to sign a statement acknowledging they had read the policy. The IS Steering Committee will continue to study security procedures and take whatever action is appropriate. Security Administration Standards Our audit noted that the City-Parish has not established standard security administration policies and procedures that should be applied by its local security administrators. Without standard security administration guidelines in place, departments are not held accountable for ensuring their security administration procedures are adequate to protect the organization's information assets. Additionally, the lack of standardized security administration may result in unauthorized or unknown access, alteration or loss of company data. Formal security administration policies and procedures would help establish an organization-wide standard for 



Page 7 - 1997 Management Letter Annendlx C (Continued the assurance of the logical security controls over the City-Parish's information assets. Documented procedures would also allow for subsequent review to ensure that compliance to standard procedures are maintained. 
We recommend that the City-Parish should consider formalizing the network security administration process for their IT environment and issuing a security policy to address; User access requests to LAN and associated applications (e.g., standard LAN forms, necessary authorization, process for assigning a password, etc.). ~ Process for removing and modifying inappropriate user access. Password requirements (e.g,, minimum length of 6 to 8, forced changes every 90 days, easily-guessable passwords to avoid, etc.). ~ Policies and standards regarding data ownership and protection of sensitive data. Information access based on job responsibilities. Recording and monitoring of security violations. 
Management's Response Several of the larger City-Parish Departments do have standard security administration policies and procedures. The IS Steering Committee will work on expanding theses policies and procedures to all departments of the government. Software Licensing 
During our review, we noted that the City-Parish does not have procedures in place to monitor for dlegal copies ofsottware loaded on the City's PCS. The City-Parish has exposure for fines if illegal copies of software are in operation on its PC workstations and Network Servers. We recommend that the City-Parish implement policies and procedures to monitor for ~llegal copies of sottware loaded on the City's PCS. Management's Response Informational articles have appeared in City-Parish newsletters alerting employees to the danger of copying unauthorized software. Additionally, a proposal has been made to the 1S Steering Committee to purchase a product that will monitor all software on City-Parish computers. This project should begin implementation within the next twelve months. Network Virus Monitoring Our review noted that the City-Parish does not currently monitor for computer viruses on its LAN servers. However, we did note that City-Parish does run virus protection sottware on the PC workstations. The risks related to the viruses are significant; a computer virus could result in the loss or corruption of the City's information assets and could cause the network to fail. We recommend that the City-Parish implement virus protection software on its LAN servers 



Management's Response 
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As of June 12, 1998, implementation has begun to install virus protection software on the City-Parish LAP, servers. Public Safety Financial Systems - Year 2000 
We noted during our review that the Public Safety Systems are not Year 2000 compliant. The City-Parish has obtained correspondence from the ADSI vendor from which the Public Safety system was purchased, confirming that the Public Safety system is not Year 2000 compliant. The ADSI vendor has represented to the City that it will upgrade the standard application modules to correct the Year 2000 issue at no cost to the government. However, ADSI will not pick up the cost for upgrading the application modules which were developed specifically for the City-Parish. Instead, ADSI has given the City two options: 1) the City can contract ADSI to upgrade the systems or 2) the City can upgrade these modules themselves. Failure to adequately address Year 2000 compliance could result in costly and significant application program failures that prevent the company from performing its normal processing activities. Planning now is critical because business processes that depend on dates in the future may experience difficulties or failures well in advance of the Year 2000. 
We recommend that the City-Parish make a determination on how to address the Year 2000 issue for the Financial system application modules which were developed by the ADSI vendor specifically for the City-Parish. If it is determined that the City-Parish decides to implement the Year 2000 upgrade themselves, the City should develop and document a formalized project plan to ensure they meet the Year 2000 deadline. Management's Response A project plan has been executed with ADSI which shares responsibility for year 2000 compliance. The project should be completed by the end of 1998. Payroll Application - Year 2000 
During our review we noted that the Payroll application module is not Year 2000 compliant. Based on discussions with the Financial Systems Support Team however, a City-Parish programmer has been assigned and is currently working on a project to update the Payroll application to ensure it is Year 2000 compliant. Additionally, we noted that the City-Parish has received assurance from the Financial systems vendor, SCT, that the other Financial system application modules are Year 2000 compliant. 
Failure to adequately address Year 2000 compliance could result in costly and significant application program failures that prevent the company from performing its normal processing activities. Planning now is critical because business processes that depend on dates in the future may experience difficulties or failures well in advance of the Year 2000. We recommend that the City-Parish continue their plans to ensure that Payroll application will be Year 2000 compliant. 
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Management's Response The programming work on the payroll system to ensure that the application is year 2000 compliant will be completed within the next twelve months. 

Management's Response 

Capitalization of Airport Additions 

Liabilities for Claims and Judgments 
Because of the large volume of cases, we recommend that the City-Parish consider the use of an actuary to calculate actuarially determined liabilities. Management's Response The Finance Department will recommend that an actuary be retained to help estimate outstanding contingent liabilities and claims for the next finaneial report. 

Management's Response 

Airport Draw Down Requests 



TO: FROM 
DATE: 
RE: 

EAST BATON ROUGE PARISH MOSQUITO ABATEMENT AND RODENT CONTROL DISTRICT NO. 1 2829 Gen. Ben Davis Jr Avenue Metro Airport Baton Rouge. Louisiana 70807 Phone. (504)356-3297 
CITY PARISH INTEROFFICE MEMORANDUM 

EBR MOSQUITO ABATEMENT & RODENT CONTROL 
Mike Hill, Auditing Manager / Matthew M. Yates, Director t_~ f~ June 10, 1998 
Our telephone conversation of June 10, 1998 concerning time card procedures, 
July 11, 1997, memo from Graydon Walker, Audit Committee Chairman, concerning management letter response, Memorandum from Matthew Yates to Mike Hill dated July 15, 1997 and; Memorandum from Matthew Yates to all EBRMARC employees dated July 14, 1997 

MMY/maw 



O Office of the Mayor-President Division of Human Development and Services City of Baton Rouge Parish of East Baton Rouge Office of Employment and Training JTPA 4523 Plank Road Baton Roege, Leublana 70805 
June 12, 1998 

Sidney M. Longwell Director Alice M. Toombs Assistant Director (S04)3SS-4S79 Fax (504) 357-96?5 

Larry St. Amant, Assistant Director, HDS Sidney M. Longwell, JTPA Director ~F~/~ Management Letter Response - 5/2/97 
In response to the status of the implementation of the prior year recommendation relating to payroll, we are still monitoring the procedure closely. The payroll clerk continues to verify time by cross referencing the time sheet with the daily sign-in sheets. Also, we discuss the importance of recording time on the time sheet periodically at our monthly employees' meeting. Should you need additional information, please contact me. 
/ifr 



June 12, 1998 
Mike Hill Auditing Manager P. O. Box 1471 Baton Rouge, LA 70821 Dear Mr. Hill 

GREATER BATON ROUGE AIRPORT DISTRICT SUITE 212, RYAN TERMINAL BUILDING BATON ROUGE, LA 70807 {504} 355-0333 

This is a response to your request regarding the audit: 

However, the airport will commence again with the draw down for the current quarter to request Finance to make the necessary draw down from FAA. If you need further information, please contact me or Ed Polozola at 355-0333 

GM/EPOb xc: Anthony Marino, Director Brian Mayers, Acting CAO Paul Thompson, Commission Chairman Ed Polozola, Business Manager 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31. 1997 
b. Cash Equivalents and Investments - Primary Government (Continued) 

EXHIBIT A-9 (Continued) 

Investments with a maturity of less.than 90 days are classified on the combined balance sheet as "Cash and Cash Equivalents" ($57,453,243). The remaining carrying amount of $52,267,966 is classified on the combined balance sheet as "Investments." The difference between carrying amount and amortized cost ot 5816.784 is included in "Accrued Interest Receivable" on the combined balance sheet. All investments are shown at amortized cost in accordance with GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments and for ExternalInvestment Pools, which states that U.S. Treasury obligations that have a remaining maturity at time of purchase of one year or less, and investments in 2a7-1ike pools may be stated at amortized cost. The $54,747,816 invested in LAMP is owned by the Parish's pooled account ($30,125,356), the New Municipal Waste Facility ($15,658) and the East Baton Rouge Sewerage Commission ($24,606,802). In accordance with GASB Codification Section I50.165, these investments are not categorized above because they are not evidenced by securities that exist in physical or book entry form. LAMP, a local government investment pool, is administered by LAMP, Inc., a non-profit corporation organized under the laws of the State of Louisiana, which was formed by an initiative of the State Treasurer in 1993. While LAMP is not required to be a registered investment eompany under the Investment Company Act of 1940, its investment policies are similar to those established by Rule 2-a7, which governs registered money market funds. The primary objective of LAMP is to provide a safe environment for the placement of public funds in short-term, high-quality investments. The LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. Government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements eollateralized by those securities. The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no securities with a maturity in excess of 397 days. The fair market value of investments is determined on a weekly basis to monitor any variances between amortized cost and market value. For purposes of determining participants' shares, investments are valued at amortized eost. LAMP is designed to be highly liquid to give its participants immediate access to their account balances. Employees' Reurement System Pension Trust Fund 
U.S. Treasury Bonds U.S. Agency Bonds U.S. Agency Notes Commercial Paper Corporate Bonds Corporate Stocks Corporate Stock Index International Equity Enhanced Bond Index Fund Repurchase Agreements Total 

$ 37,371,073 49,694,250 25,211,540 13,646,050 38,664,823 179,281,239 139,053,722 75,654,843 98,424,388 20,909.999 $677.911.927 

Fair Value $ 37,371,073 49,694,250 25,211.540 13,646 050 38,664.$23 179,281.239 139,053,722 75,654,843 98,424,388 _ 20.909.999 
The fair value of $677,911,927 is classified on the combined balance sheet as "Investments." 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
b. Cash Equivalents and Investments - Primary Government (Continued) 

EXHIBIT A-9 (Continued) 
Category 1 includes investments that are insured or registered or for which the securities are held by the City- Parish or its agent in the City-Parish's name. Deposits - Discretely Presented Component Units The discretely presented component unit agencies are required to invest idle funds within the same state statute as the primary government. Component unit deposits (including demand deposit accounts and certificates of deposits) at their respective year ends, are categorized below in the three levels of credit risk as explained in section (a) of this note above: 
District Attorney of the Nineteenth Judicial District Nineteenth Judicial District Court E.B.R. Parish Family Court E.B.R. Parish Juvenile Court Nineteenth Judicial District Indigent Defender Board Clerk of Court Capital Region Planning Commission St. George Fire Protection District Central Fire Protection District District 6 Fire Protection District Eastside Fire Protection District Pride Fire Protection District Chaneyville Fire Protection District Alsen St. Irma Lee Fire Protection District Capital Transportation Corporation Total Component Units 

Carrying Amount Bank Balance Category 1 
$ 1,704,364 $ 1,779,982 $1,300,000 816,382 173,683 449,616 531,101 16,523,394 

922,914 173,683 507,615 632,702 16,641,312 
352,510 366,344 76,625 76,625 82,014 96,565 
170,495 173,698 112,346 119,781 67,503 67,503 
17,393 17,393 22,155 22,155 1.938.810 1,619,864 $23,038,391 

100,000 173,683 200,000 
200,000 4,357,197 366,344 
76,625 96.565 173,69~ 
100,000 67,503 
17,393 22,155 1.619.864 

Ca~gory 2 
$479,982 $ 

.. 

822,914 307,615 
432,702 12,284,115 

19,781 

For the component unit agencies that carry pledged securities that are considered Category 3 under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank 



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE NOTES TO FINAaNCIAL STATEMENTS DECEMBER 31, 1997 
c. Deposits - Discretely Presented Component Units (Continued) 

EXHIBIT A-9 (Continued) 

to advertise and sell the pledged securities within 10 days of being notified by the component unit agency that the fiscal agent has failed to pay deposited funds upon demand. Certificates of deposit with a maturity of 90 days or more are classified on the combined balance sheet as "Investments" ($9,621,108). The remaining carrying amount of $13,417,283 is classified as "Cash and Cash Equivalents." The carrying amounts of deposits do not include a cash on hand balance for Capital Transportation Corporation of $450 which is not on deposit with a financial institution. Cash on hand includes petty cash and cash received but not yet deposited at year-end. 
Investments - Discretely Presented Component Units 

Mutual Funds 
Fair Value 
$3.314.572 The mutual funds are owned by Nineteenth Judicial District Court ($228,403), E.B.R. Parish Clerk of Court ($84,825), Capital Region Planning Commission ($603,246), and Capital Transportation Corporation ($2,398,098). In accordance with GASB Codification Section 150.165, these investments are not categorized because they are not evidenced by securities that exist in physical or book entry form. 

The fair value of $916,474 is classified on the combined balance sheet as "Investments in Deferred Compensation." The remaining fair value of $2,398,098 is classified as "Investments." e. Cash, Cash Equivalents and Investments Summary 
The following is a reconciliation of the carrying amotmt of deposits and investments to "Cash and Cash Equivalents" and "Investments" on the combined balance sheet. 1. Primary Government 
Cash and Cash Equivalents: Deposits Cash on hand Investments Louisiana Asset Management Pool Sub-total Cash and Cash Equivalents 
Investments: Deposits Investments Sub-total Investments 
Cash, Cash Equivalents and Investments, December 31, 1997 

57 

$ 13,342,818 4,535,461 2,945,408 54,507,835 75.331.522 
126,974,038 730.179.893 857.153.931 


