
LOUISIANA ENDOWMENT FOR THE HUMANITIES SCItEDULE OF FINDINGS AND QUESTIONED COSTS For the year ended October 31, 1997 
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An unqualified opinion was issued on file financial statements of the auditee. The statement that reportable conditions in internal control were disclosed by the audit of the financial statements and whether any such conditions were material weaknesses is not applicable. The audit disclosed no instances of noncompliance that were material to the financial statements of the audits. The statement that reportable conditions in internal control over major programs were disclosed by the audit and whether any such conditions were material weaknesses is not applicable. An unqualified opinion was issued on compliance for major programs The audit disclosed no findings which are required to be reported undeA: Section 510(a) of Circular A-133. Major program for the fiscal year ended October 31, 1997 was National Endowment For The Humanities, Grant No. SO-21415-96 (CFDA #45.129). The dollar threshold used to distinguish between Type A and Type B programs was $300,000 The auditee did not qualify as a low-risk auditee 
There were no findings ielated to the financial statements for the year ended October 31, 1997 
There were no items identified in the course of our testing during the current year required to be reported. 
There were no prior year audit findings. 



 

My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low lewd the risk that noncompliance with applicable requirements of laws, regulations, contract and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the intemal control over compliance and its operation that I consider to be material weaknesses. This reporl is intended for the information of the audit committee, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record, and its distribution is not limited. 
New Orleans, Louisiana January 22, 1998 
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A PROFESSIONAL ACCOUNTING CORPORATION 4201 LIME STREET METAIRIE, LOUISIANA 70006 TELEPHONE: (504) 887-6967 
REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Board of Directors Louisiana Endowment for the Humanities 
Compliance I hove audited the compliance of Louisiana Endowment for the Humanities with the types of compliance requirements described in the "U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement" that are applicable to each of its major federal programs for the year ended October31, 1997. I.ouisianaEndowment for the Humanities's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of Louisiana Endowment for the Humanities's management. My responsibility is to express an opinion on Louisiana Endowment for the Humanities~s compliance based on my audit. 1 conducted my audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditin~ Standard~, issued by the Comptroller General of the United States; and OMB Circular A-133, "Audits of the States, Local Governments, Non-Profit Organizations." qlaose standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about Louisiana Endowment for the Humanities's compliance with those requirements and performing such other procedures as I considered necessary in the circumstances. I believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination OR Louisiana Endowment for the Humanities's compliance with those requirements. |i7 my opinion, Louisiana Endowment for the Humanities complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended October 31. 1997. 
The management of Louisiana Endowment for the ttumanities is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing my audit, I considered Louisiana Endowment for tile Humanities's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 

MEMBER American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



 

A PROFESSIONAl., ACCOUNTING CORPORATION 4201 LIME STREET METAIRIE, LOUISIANA 70006 TELEPHONE: (504) 887-6967 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors Louisiana Endowment for the Humanities I have audited the financial statements of the Louisiana Endowment for the Humanities as of and for the year ended October 31, 1997, and have issued my report thereon dated January 22, 1998. I conducted nay audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroner General of the United States. Compliance As part of obtaining reasonable assurance about whether the Louisiana Endowment for the Humanities's financial statements are free of material misstatement, I perforated tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on tile determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under 
In planning and performing my audit, I considered the Louisiana Endowment for the Humanities's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing iny opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition ill which the design or operation of one or more of the internal control components does nnt reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being attdited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. This report is intended for the information of the audit committee, management and federal awarding agencies and pass-through entities. However distribution is not limited. 

New Orleans, Louisiana January 22, 1998 
this report is a matter of public record and its 

MEMBER American Institute of Certified Public Accountants ~ Society of Louisiana Certifie:l Public Accountants 



LOUISIANA ENDOWMENT FOR THE HUMANITIES SCIIEDULE OF EXPENI)ITURES OF FEDERAL AWARDS 

National Endowment for the 
Total National Endowment for the Humanities National Park Service 
Total Federal Awards 

For the year ended October 31, 1997 
Grant . No. 
SO-21197-93 GL-21348-95 SO-21415-96 

Federal CFDA Number 
45.129 45.164 45.129 

NOTES TO SCI|EDULE OF EXPENDITURES OF FEDERAL AWARDS A 

Total Federal Subreeipient E_.~enditures Costs 
$ 3,111 47,336 606.4~8 $ 136,384 
656.995 136,384 9,639 

Tile accompanying Schedule of Expenditures of Federal Awards has been plepared on the accmal basis of accounting. Grant revenues are recorded, for financial reporting purposes, when Louisiana Endowment for the Humanities has met the cost reimbursement or funding qualifications for the respective grants. 
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SUPPLEMENTAL INFORMATION 



LOUISIANA ENDOWMENT FOR THE HUMANITIES NOTES I'O FINANCIAL STATEMENTS - CONTINUED October 31, 1997 
NOTE 1 - LIBRARY READING PROGRAMS; FUNDING AND REPORTING A cooperative project of The Louisiana Library Association and the Louisiana Endowment for the Humanities, the library reading programs, such as Readings in Literature and Culture (RELIC), American Vistas and America Revisited, are funded by a grant from The National Endowment for the Humanities to the Louisiana Library Association. The Louisiana Endowment for the Humanities publishes information on these grants in its narrative reports and grant analysis section of its annual report. The Louisiana Library Association, as the fiscal agent, publishes the financial reports. 
NOTE J - CONCENTRATIONS OF CREDIT RISKS The corporation maintains its cash balances in financial institutions located in the State of Louisiana. These balances are adequately insured as of October 31, 19!)7. 
NOTE K - ECONOMIC DEPENDENCY The corporation receives the majority of its revenue from funds provided through grants administered by the National Endowment for the tIumanities and the State of Louisiana. The grant amounts are appropriated each year by the federal government and the State of Louisiana. If significant budget cuts are made at the federal or state level, the amount of the funds the corporatinn receives could be reduced significantly and have an adverse impact on its operation. At the time of completion of the examination of the corporation's financial statements, management was not aware of any actions taken that would adversely affect the amount of funds the corporation will receive the next fiscal year. The corporation is supported primarily through grants from The Nalional Endowment for the Humanities and the State of Louisiana, Department of Culture, Recreation and Tourism. Approximately, 63% of the corporation support was received from the National Endowment for the Humanities and 20% from the State of Louisiana during the year ended October 31, 1997. 



NOTE D - COMMITMENT 

LOUISIANA E, NI)OWMENT FOR THE HUMANITIES NOTES TO FINANCIAL STATEMENTS - CONTINUED October 31, 1997 

The corporation leases its administrative office under long-term leases expiring November 30 1999. The lease commitment is as follows: Fiscal year ended October 31 1998 1999 2000 $ 32,760 32,760 ___~7__LQ .L._6A~2~. 
Rental expense for the administrative offices totaled $27,115 for the year 

NOTE E - PENSION PLAN 

NOTE F - BOARD OF DIRECTOR'S COMPENSATION The t3oard of Directors is a voluntary board; therefore, no compensation was paid to any board member. 
NOTE G - INCOME TAXES The Endowment is exempt from corporate income taxes under Section 501(c)(3) of the Internal Revenue Code. 
NOTE H - FUNCTIONAL EXPENSES The functional expenses for the year ended October 31, 1997 consist of the following Management and General Fund Raising Program Services Humanities Program 

$ 148,020 80,738 121,107 995,773 $ 1,345,638 



LOUISIANA ENDOWMENT FOR THE HUMANITIES NOTES TO FINANCIAL STATEMENTS - CONTINUED October 31,1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

NOTE B - INVESTMENTS Investments at October 31, 1997 consist of the following: 
U. S. Treasury Securities 

NOTE C - GRANTS RECEIVABLE 
Market Value ~. 177,18~~ C.oxt ~.]_77.186 

Grants receivable presents the amount of funds awarded but not received at October 31, 1997 as scheduled below: 
National Endowment for the Humanities NEH Grant GL21348-95 NEll Grant GL21450-97 $ 1,060 205,972. $ 207,032. 



LOUISIANA ENDOWMENT FOR THE HUMANITIES NOTES TO FINANCIAL STATEMENTS - CONTINUED October 31, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

Receivables The corporation considers accounts receivable to be fully collectible since the balance consists principally of payments due under governmental contracts. If amounts due become uncollectible, they will be charged to operations when that determination is made. 
Depreciation is provided for in amounts sufficient to relate the cost of depreciable assets to operations over their estimated service lives, principally on the straight-line method. Depreciation expense for the year ended October 31, 1997 totaled $4,078. It is the policy of the corporation to capitalize all property, furniture, and equipment with an acquisition cost in excess of $5,000. 
Cash Equivalents For purpose of the statement of cash flow, the Endowment cortsiders all investments with original maturities of three months or less to be cash equivalents. 

8 

9 
Cash, cash equivalents, and temporary investments carrying anrounts reported in the statement of financial position approximate fair values because of the short maturities of those investments. 



LOUISIANA ENDOWMENT FOR THE HUMANITIES NOTES TO FINANCIAL STATEMENTS October 31~ 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A summary of the Endm~Tnent's significant accounting policies consistently applied in the preparation of the accompanying financial statements follows. .Nature of Activities The Louisiana Endowment for tile Humanities is a non.profit corporation organized for the purpose of maintaining a state-based program in the humanities in the State of Louisiana on behalf of its citizens in accordance with the regulations and guidelines established by the Congress of the United States and The National Endowment for the Humanities, 

The corporation's financial statements are presented in accordance with requirements established by the Financial Accounting Standards Board (FASB) as set forth in the Statement of Financial Accounting Standards No. 117, "Financial Statements of Not-For Profit Organizations," dated June 1993. Accordingly, the net assets of the corporation are reclassified to present the following classes: (a) unrestricted net assets, and (b) temporarily restricted net assets. Net assets of the restricted class are created only by donor-imposed restrictions on their use. All other net assets, including board-designated or appropriated amounts, are legally unrestricted, and are reported as part of the umestricted class. 3. R_.gevenn e .R_ecol_~nition For financial reporting, the corporation recognizes all contributed support as income in the period received. Contributed support is reported as unrestricted or restricted depending on the existence of donor stipulations that limit the use of the support. When a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are classified to unrestricted net assets and reported in the statement of activity as "net assets released from restrictions." 4. Investments Investments are presented in accordance with requirements established by the Financial Accounting Standards Board (FASB) as set for in the Statement of Financial Accounting Standards No. 124, "Accounting for Certain Investments Held By Not-For-Profit Organizations.'" Under Statement of Financial Accounting Standards No. 124 investments in marketable securities with readily determinable fair values and all investments in debt securities are reported at their fair values in the statement of financial position. Unrealized gains and losses are included in the change in net assets. 



LOUISIANA ENDOWMENT FOR THE HUMANITIES STATEMENT OF CASH FLOWS For the year ended October 31, 1997 
Increase <decrease> in cash and cash equivalents Cash flows from operating activities: Decrease in net assets Adjustments to reconcile increase in net assets to net cash provided by operating activities Depreciation Changes in assets and liabilities Decrease in grants receivable Decrease in prepaid expenses Increase in accounts payable Increase in regrant obligations payable Net cash provided by operating activities 
Cash flows from investing activities: Maturities of U.S. Treasury Securities Purchase of U.S. Treasury Securities Acquisition of fixed assets Net cash used in investment activities Net increase in cash and cash equivalents Cash and cash equivalents, beginning of year Cash and cash equivalents, end of year 

$ 4,078 
417,00"/ 1,586 658 14,~75 

The accompanying notes are an integral part of this financial statement. 

$ <207,288> 

437307 230.419 
172,185 < 177,186> < 13.682> < 18,683> 211,736 133.904 $ 345.640 



REVENUE Grants-governmental Contributions Special projects income Program income Interest income Other income Net assets released from restrictions TOTAL REVENUES EXPENSES Administration and program development Special projects expense Rcgrants Depreciation TOTALEXPENSES 

LOUISIANA ENDOWMENT FOR THE HUMANITIES STATEMENT OF ACTIVITIES For the year ended October 31, 1997 

$ 48,381 2,580 17,864 
1295.451 1.364,276 
552,948 302,328 486,284 __ 4,078 1.345,638 18.638 Net assets, beginning of year 244,069 Acquisitions of fixed assets Net assets, end of year _ 13~682 ~276,389 

TOTAL MEMORANDUM ONLY FOR THE YEAR TEMPORARILY ENDED RESTRICJ'ED OCTOBER 3 l. 1997 
$ 944,735 41,995 
250 82,545 
<____.2 2 5_~9 2_ 6Z 

< 225,926> 556,408 _ <..~_D.6_.8~ 

Tile accompanying notes are an integral part of this financial statement 

944,735 90,376 2,580 18,114 82,545 

FOR TIlE YEAR ENDED OCTOBER 31, 1996 
$ 937,579 77,135 817 10,363 66.774 

1,138,350 1,092.668 
552,948 302,328 486,284 4~078 1,345,638 < 207,288> 800.477 

504,187 76,990 213,947 2,158 797,282 295,386 505.091 



LOUISIANA ENDOWMENT FOR THE HUMANITIES 

Investments (Notes A4 and B) 

STATEMENT OF FINANCIAL POSITION 

Grants receivable (Notes A5 and C) Prepaid expenses Property and Equipment -- at cost (Note A6) Furniture and equipment less: accumulated depreciation Total assets 

Accounts payable and accrued liabilities Regrant obligations payable 
Conunitment (Note D) "Ibtal liabilities Net assets Unrestricted Temporarily restricted Total net assets 

October 31, 1997 
ASSETS 

$ 345,640 177,186 207,032 
57,467 _< 43,445> 

LIABILITIES AND NET ASSETS 

Total liabilities and net assets 

$ 2,002 148,689 
150,691 
276,389 316,800 _. 593,189 743,880 

The accompanying notes are an integral part of this financial statement. 

TOTAL 
$133,904 172,185 624,039 1,586 
43,785 _ <39,367> 

$ 1,344 134,311 
135,655 
244,069 556.408 800,477 $ 936,132 



 

A PROFESSIONAL ACCOUNTING CORPORATION 4201 LIME STREET METAIRIE, LOUISIANA 70006 TELEPNONE: (5041 ~7-6~7 
INDEPENDENT AUDITOR'S REPORT 

Board of Directors Louisiana Endowment for the Humanities 
I have audited the accompanying statements of financial position of the Louisiana Endowment for the Humanities (a nonprofit corporation) as of October 3 l, 1997, and the related statements of activities, and cash flows for the year then ended. These financial statements are the responsibility of the Louisiana Endowment for the Humanities' management. My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards, and Qoyemment Auditing Stau~lards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accotmting principles used and significant estimates made by management, as well as evaluating the overall fmancial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Louisiana Endowment for the Ilumanities as of October 31, 1997, and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. My audit was made for the purpose of fonning an opinion on the basic ~mmzcial statements of the Louisiana Endowment for the Humanities taken as a whole. The supplemental schedules listed in the table of contents are preserded for the purpose of additional analysis and are not a required pall of the basic financial statements. The schedule of expenditures of federal awards is required by the U.S. Office of Management and Budget Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations." Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. In accordance with Government Auditing Stan_O_daLds, I have also issued my report dated January 22, 1998, on my consideration of the Louisiana Endowment for the tfumanities's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
New Orleans, Louisiana January 22, 1998 

MEMBER American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 
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