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JIMMIE SELF, CPA A ProfessionalAccounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (3181 323-4656 Fax (318~ 388-0724 
Board of Commissioners Village of Grayson Grayson, Louisiana June 25, 1998 

NDEPENDENT AUDITOR'S REPOR'I- 

I have anditcd the accompanying general purpose financial statements of Village of Graysoo, Louisiana, as of and for the 3'ear ended December 31, 1997, as listed in the table of contents. These general purpose financial statements are the responsibility of the Towns management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. I conducted nay audit in accordance with generally accepted accounting standards and the standards applicable to financial audits contained in Government Auditing Standards', issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements arc free of material misstatenlcnt. An audit includes cxanfining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as cvaluating the overall financial statement presentation. 1 believe that my audit provides a reasonable basis for my opinion. In my opinion, thc general purpose financial statements referred to above prescnt fairly, in all material respects, the financial position of the Village of Grayson as of December 31, 1997, and the results of its operations and cash flows of its proprietary, fund types for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, I have also issued my report dated June 25, 1998, on my consideration of Village of Grayson's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts, and grants. My audit was performed for the purpose of forming an opinion on the general-purpose financial statements of Village of Grayson, Louisiana, taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-l'ro[it Organizations, and is not a required part of the general-purpose financial statements, Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, m nay opinion, is fairly stated, in all material respects in relation to the general purpose financial statements taken as a whole. 
"Jimmie Self. CPA June 25, 1998 
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VILLAGE OF GRAYSON, LOUISIANA ALL GOVERNMENTAL FUND TYPES COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE FOR Tile YEAR ENDED DECEMBER 31, 1997 

REVENUES: PROPERTY & OTIIER TAXES TOBACCO TAX FINES OCCUPATIONAL LICENSE FRANCHISE FEES DONATIONS GRANT INCOME FUND RAISER FIRE PROTECTION ASSESSMENT REIMBURSEMENT INTERGOVERNMENTAL REVENUE MISCELLANEOUS INCOME TOTAL REVENUES: EXPENDITURES: GENERAL GOVERNMENT TOTAL EXPENDITURES EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES: FUND BALANCE AT BEGINNING OF YEAR: FUND BALANCE AT END OF YEAR: 

GENERAL FUND $ 9,436 0 4,997 18,094 5,265 0 0 2,156 21,742 0 0 5,505 67,195 
54,169 13,027 
11,309 24,336 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 



VILLAGE OF GRAYSON, LOUISIANA GOVERNMENTAL FUND TYPE-GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES AND CIIANGES 1N FUND BALANCE-BUDGET (GAAP BASIS) AND ACTUAL FOR THE YEAR ENDED DECEMBER 31. 1997 

REVENUES: SALES TAX INTEREST PROPERTY TAXES TOBACCO TAX FINES OCCUPATIONAL LICENSE FRANCIIISE FEES DONATIONS GRANT INCOME FUND RAISER FIRE PROTECTION ASSESSMENT REIMBURSEMENT TOWN TAXES MISCELLANEOUS INCOME TOTAl. REVENUES: EXPENDITURES: GENERAL GOVERNMENT TOTAL EXPENDITURES EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

BUDGET ACTUAL 1,274 45 5,994 2,860 4,942 18,094 9,436 418 0 0 21,524 0 0 3,077 67.666 
52,435 52,435 
15,230 

S 0 0 9,436 0 4,997 18,094 5,265 0 0 2,156 21,742 0 0 5,505 67,195 
54,169 54,169 
13,027 

VARIANCE FAVORABLE (UNFAVORABLE) 

(471) 
1.734 1.734 
28,257 

$ 0 $ 24,336 $ 24,336 
THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 



VII,LAGE OF GRAYSON, LOUISIANA PROPRIETARY FUND TYPE-ENTERPRISE FUND COMBINED STATEMENT OF REVENUES, EXPENSES AND CItANGES IN RErI'AINED EARNINGS/FUND BALANCES FOR TIlE YEAR ENDED DECEMBER 31, 1997 
OPERATING REVENUES: CIIARGES FOR SERVICES MISCELI.ANEOUS INCOME TOTAL OPERATING INCOME OPERATING EXPENSES: SALARIES AUTO EXPENSE REPAIRS & MAINTENANCE CROSSROADS WATER DISTRICT INSURANCE MATERIAl. & SUPPLIES REPA I RS/MAINTENANCE-CLARKS OFFICE EXPENSE PRINTING LEASE PURCIIASE-JOHN DEERE MAYORS SALARY OXIDATION POND PAYROLL TAXES EQUIPMENT RENTAL CLERICAL FEES TELEPHONE SALES TAX UTILITIES El .ECTRICI TY-OXIDATION POND DEPRECIATION MOWING-OXIDATION POND 
TOTAL OPERATING EXPENSES OPERATING INCOME (LOSS) NONOPERAT|NG REVENUES (EXPENSES): INTEREST INCOME INTEREST EXPENSE: TOTAL NONOPERATING REVENUES (EXPENSES) NET INCOME (LOSS) RETAINED EARNINGS~UNDBALANCESAT BEGINNING OF YEAR: RETAINED EARNINGS-RESERVED RETAINED EARNINGS-UNRESERVED RETAINED EARNINGS/FUND BALANCES AT END OF YEAR: RETAINED EARNINGS-RESERVED RETAINED EARNINGS-UNRESERVED 

INC-ENT 
THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 

142,915 2,307 145,222 
35,457 3,086 5,170 4,258 5,940 7,437 677 1,332 628 1,497 820 813 2,5?4 726 569 473 5,760 11,806 6,102 68,355 552 
163.982 (18,760) 
3,213 (21,595) (18,382) (37,142) 
86,613 188,578 
43,076 194,976 



VII.I,AGE OF GRAYSON, 1,OITIS1ANA I'ROPRIETARY FUNI)-I.:NrI'ERPRISE FUNI) CO~IIIINED STATEMENT OF (?AS//FI~OWS FOR TIlE YEAR ENI)ED DECEMI}ER 31.1997 
CASII EI.OWS FROM OPER.VI'ING ACTIVITIES: NET INCOME AI)JUSTMENTS TO RECONCII,E NET INCOME TO NET CASI1 I'ROVII)EI) 115' OPERATING ACTIVITIES I)EPRECIATION INCREASE(DECREASE) IN ACCOUNTS RECEIVABI,E INCREASE(DECREASE) IN ACCOI NTS PAYABI.E INCREASE(I)ECREASE) IN OTIIER LIA|III,ITIES rI'OTAI, A1)JUSrI'M ENTS NET CASII PROVIDED IIY OPERATIONS (ASll EI,OWS FROM INVESTING A(YI'IVITIES CAPI I'AI, EXPF.NI)ITURES NEI" CASII USED IN INVESTING ACIEVITIES 
CASII EI,OWS F'ROM FINANCING ACTIVITIES I'X~ M ENT ON I,ONG-TERM 1)EBT NET CASll PROVII)ED BY FINANCING ACTIVITIES 
NET INCREASE (I)ECREASE) IN CASll & CASII EQUIVALENTS: CASII AND CASII EQIH~ ALENTS AT IIEG1NNING OF YEAR: CASII AND CASII EQITIVAI,ENTS AT END OF YEAR: CASll PAll) FOR INTEREST: 21,595 

(37,1431 
68,355 O,215) 2,430 (39o) 69,18o 32,037 0,539) 
(3,539) 

23,301 99,491 $ 

TIIE ACCOMPANYING NOTES ARE AN IN'I'EGILtd. PART OF Tills STATEMENT 



VILLAGE (IF GRAYSON Grayson, Louisiana Notes to the Financial Statements December 31, 1997 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Village of Grayson was incorporated under the provision of the Lawrason Act (Louisiana Revised Statutes ILSA - RS.] 33.321 - 463) and operates under a Mayor-Board of Aldermen/Women fornl consisting of 4 members of government. It provides the following services to its residents: public safety (police); highways and streets: gas, water, sewer, and sanitation facilities through the utility fund; culture/recrcation; and general administrative services. 
Thc accounting and reporting policies of the municipality conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the industry audit guide, Audits of State and Local Governmental Units. A. REPORTING ENTITY 
As the municipal governing authority, for reporting purposes, the Village of Grayson, Louisiana is considered a separate financial reporting entity. The financial reporting entity consists of(a) the primary government, (municipality). (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be nfisleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Village of Grayson, Louisiana for the financial reporting puq)oses. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial aceountabilitv. This criteria include: Appointing a voting majority of an organization's governing body, and A. The ability of the municipality to impose its will on that organization and/or 
B. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the municipality. 2. Organizations for which the municipality does not appoint a voting majority but are fiscall3 dependent on the municipality. 
3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included becausc of the nature or significance of the relationship. No component units are included in this report, since there are none 



VILLAGE OF GRAYSON Grayson, Louisiana Notes to the Financial Statements December 31, 1997 NOTE ! - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) B. FUND ACCOUNTING The Villagc of Grayson uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management b) segregating transactions relating to certain government functions or activities. 
A fund is a scparatc accounting entity with a self- balancing set of accounts. On the other hand, an account group is a financial rcporting device designed to provide accountability for certain assets and liabilities that are not reeorded in the funds because they do not directly affect net expendable available financial rcsourccs Funds of the Village of Grayson are classified into two categories : governmental and proprietary. Each category, ill turn, is divided into separate fund Wpes. The fund classifications and a description of each cxisting fund type follow: Governmental Funds Governmental funds account for all or most of the Village of Grayson's general activities, including the collection and disbursement or specific or legally restricted monies, the acquisition or construction of general f~cx/a~ets, at~d tk~ szrw~ct~g of general lo~g - term debt. Go, mearaet~tal funds tnelu4e : 
General Fund - the general operating fund of the Village of Grayson accounts for all financial resources, except those required to bc accouuted for in other funds. Proprietary Funds Proprietary funds account for activities similar to those found in thc private scctor, where the determination of net income is neccssar3, or useful to sound financial administration. Proprietary funds differ from govcrumcutal funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds include: Enterprise Fund - (composed of Water and Sewer Funds) accounts for operations (a) that are financed and operated in a manner similar to a private business cuterprisc where the intent of the governing body is that costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user fees; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. C. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds arc accounted for using a current financial resources measurement focus. With this measurcmcut focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all govcrmnental funds, and agency funds. There arc four board members, including the mayor. The population is approximately 544. Approximately 10 people arc employcd b~ the To~xn. The governmental funds use thc following practices in recording revenues and cxpenditures: 



VILI,AGE OF GRAYSON Grayson, Louisiana Notes to the Financial Statements December 31, 1997 Revenues Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied by the Village in September or October and are actually billed on October 1, and are mailed to the taxpayers in November. Billed taxes become delinqucm on JanuaD, 1 of the following year. Revenues from ad valorem taxes are budgeted m the ),ear billed. 
The Village bills and collects its ox~ property taxes using the assessed value determined by the tax assessor of Franklin Parish. The )'car ended December 31. 1997, taxes of 5.89 mills were levied on property with assessed valuations totaling 889,244 and were deducted as follows: 

General corporate purposes 5.89 miUs Property tax revenues arc recognized when they become available. Available includes those property tax reecivablcs elected to be collected within sixty days after year end. Delinquent taxes are considered fully collectible and therefore au allox~ance for uncollectible taxes is not provided. These taxes and other major revenue sources are susceptible to accrual. Fines, bond forfeiture, and fees are recognized when collected by the Village. Interest income is recorded when it is credited to accounts bv the Bank. Expenditures Salaries are recorded as expenditures when earned by employees Expenditures arc generally recognized under the modified accrual basis of accounting when the related fund liability is incurred 
Principal and interest on general long - term debt and installment purchase payments are recognized when due The Water and Scx~crage Enterprise Funds are maintained on the accrual basis of accounting. Revenues arc recognized when they are earned and expenses are recognized when they are incurred. The Water and Sewerage Enterprise Funds use the economic resources measurement focus. The accounting objectives arc determination of net income, financial position, and cash rio,vs. All assets and liabilities associated with a proprieta~' fund's activities are included on it s balance sheet. 
D. BUDGETS The Villagc of Grayson (Mayor and Council) uses the following budget practices ( 1 ) Prior to December 31, the town Clerk submits to the Mayor and Council Members a proposed operating budget for the fiscal year commencing the following JanuatT 1. The operating budget includes proposed expenditures and the means of financing them for the upcoming year. The budget is submitted in sunmaary form. In addition, more detailed line item budgets are included for administrative control. The level of control for the detailed budgets is at the department head/ftmction level. 



VILLAGE OF GRAYSON Grayson, Louisiana Notes to the Financial Statements December 31, 1997 (2) Public hearings are conducted to obtain taxpayer conmlcnt (3) During the month of Januaw the budget is legally enacted through passage of an ordinance (4) Formal budgetary integration is employed as a management control device during the 3,car for thc General Fund. (5) Budgcts for the General Fund, are adopted on the GAAP basis (6) Appropriations lapse at the end of each fiscal year (7) The Mayor and Council Members authorize supplemental appropriations during the year Supplemental appropriations were made during the fiscal ),ear. 
E. ENCUMBRANCES Eneulnbrancc accounting is not used F. CASIt AND CASH EQUIVALENTS Cash includes amounts in demand deposits, interest - bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law. the Village of Grayson may deposit funds in demand deposits, interest - bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the Village of Grayson may invest in United States bonds, treasury notes, or certificates These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less. they arc classified as cash equivalents. Investments arc stated at cost. 
G. RESTRICTED ASSETS Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repa)lncnt, arc classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. It. FIXED ASSETS Fixed Assets used in governmental fund operations (general fixed assets) arc accounted for in the general fixed assets account group rather than the governmental funds. Public domain or infrastructures are not capitalized. Interest costs recurred during construction are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets arc valued at historical cost. Fixed assets ofthc Enterprise Funds arc recorded at cost, if purchased, and at fair market value at date of gift if donated. The',' arc included on the balance sheet net of accumulated depreciation. Major additions are capitalizcd while maintenance and rcpairs that do not improve or extend lifc of the respective assets arc ehargcd to expenses. Contributions received in aid of construction are credited to contributions accounts and do not reduce the cost &the assets acquired within such transactions, 

10 



VII,LAGE OF GRAYSON Grayson, Louisiana Notes to the Financial Statements December 31, 1997 Depreciation of all exhaustible fixed assets used by the proprietaD, fund operations is charged as an expense against operations. Depreciation on assets acquired by grants is recaptured to retained earnings and amortized against contributed capital. Depreciation of property, plant and equipment has been provided over the eslimaled nsefiJ] life using the straight-line method of 3-40 years. The general fixed assets account group is not a fund. It is concerned only with the nleasuremcnt of financial position, not x~ith measurement of results of operations. l,ong-term obligations expected to be financed from governmental funds arc reported in the general long-term debt obligations account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental funds when due. Long-term obligations expected to be financed from proprietary fund opcrations arc accounted for in those funds. 1, LONG - TERM OBLIGATIONS Long - term obligations expected to be financed from governmental funds are reported in the general long - term obligations account group. Expenditures for principal and interest payments for long - term obligations arc recognized m the governmental funds when due. Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. J, COMPENSATED ABSENCES Village employees arc entitled to ten days of compensated absences. However, compensated absences do not \csl or accumulate and arc recorded as expenditures when they arc paid. K. FUND EQUITY Contributed Capita Contributed capital is recorded in the Enterprise Fund that has received capital grants or contributions from developers, customers, or other funds when such resources are restricted for the acquisition or construction of capital assets. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. This depreciation is closed to the contributed capital account and is reflected as an adjustment to net income. Reserves Reserves represent those portions of fund equity not appropriable for expenditures or legally scgrcgated for a specific future use. 
Dcsignatcd Fund Balances Designated fund balances represent tentative plans for future use of financial resources L. TOTAL COLUMNS ON COMBINED STATEMENTS Total columns on the combined statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these eolunms do not present financial position, result of operations, or changes in financial position in conformity with generally accepted accounting principles. 11 



VILLAQE OF GRAYSON G rayson, Louisiana Notes to the Financial Statements December 31, 1997 Neither is such data comparable to a consolidation, lntcrfund eliminations have not been made in the aggregation of this data. 
NOTE 2- LEVIED TAXES Authorized Millage 5.89 : Levied Millage 5.89 NOTE 3 - CASH AND CASH EQUIVALENI'S The follox~in~, is a summary of cash and cash equivalents (book balances) at December 31, 1997, the Village had cash totaling $147,783, as follows: Demand Deposits Restricted Assets (Cash) Total 104,707 43,076 147,783 
"]'hcse deposits arc stated at cost, which approximatcs market. Under state law, these deposits, or the rcsultmg bank balanees, nmst bc secured by federal deposit insurance or the pledge of securities o~cd by the bank. The market value of the pledged securities plus the federal deposit insurance nmst at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptablc to both parties. Cash and cash equivalents (bank balances) at 1)cccmbcr 31. 1997 arc secured as follows: Bank Balanees Fcdcral Dcposit Insurance Pledged Securities Total 

147,783 200,000 166_990 366.990 Even though the pledged securities arc considered uncollalcralizcd (Catcgor)" 3) under the provisions of GASB Statcmcnl 3, Louisiana Revised Statute 39:1229 imposes a statulorv requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon demand 
NOTE 4 - RECEIVABLES The receivables of 18,247 at December 31, 1997, are as tbllows General Fund 

Enterprise Fund Total 
1,267 
16,980 

No allowanee for Doubtful Accounts has been established 
12 



VILLAGE OF GRAYSON Grayson, Louisiana Notes to the Financial Statements December 31, 1997 NOTE 5 - CttANGES IN FIXED ASSETS A summary of changes is general fixed assets follows 
GENERAl. FIXED ASSETS l.and Building Equipnlcnt Aulo TOTAL 

Balance 12-31-96 Additious Retirements Balance 12-31-97 

A summary of the fund type property, plant & equipment at Dceembcr 31, 1996, follows 
Buildings & Equipment Sc~cr System Water System Total: Less - Accumulated Depreciation Total 
NOTE 7 - PENSION PLAN 

Water Fund Sewer Fund Totals 

Substantiall) all employccs of the Village of Grayson, arc members of the following statewide retirement systems: Municipal Employees Retirement System of Louisiana, Municipal Police Employees Retircmeut System of Louisiana, or Fircfighters" Retirement System of Louisiana. Thcse systems are cost-sharing, multiple-cmploycr defined benefit pension plans administered y separate boards of trustees. Pertinent mfornlation relative to each plan follows: 
A. Municioal Emolovees Retirement System of Louisiana Plan l)escription. The system is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. [All employees of the municipality are members of(Plan A) (Plan B) [or Some employees of the municipality are members of Plan A and some arc members of Plan B.] All permanent employees working at least 35 hours per week who are not covered by another pcnsion plan and arc paid wholly or in part from municipal funds and all elected municipal officials arc eligible to participate in the System. [Under Plan A, employees who retire at or after age 60 with at least 10 ),cars of creditable service at or after age 55 with at least 30 years &creditable service arc enti0ed to a retirement benefit, payable monthly for lifc, equal to 3 percent of their final-average salary. Furthermore, cmployces with at least 10 years of creditable service, but less than 30 years, may take carl), rctiremcnt benefits conunencing at or after age 60, with the basic benefit reduced 3 percent for each year retirement precedes age 62, unless hc has at least 30 years of creditable service. In any case, monthly retirement benefits paid under Plan B cannot exceed 100 percent of final-average salary.] Final-average salaD, is the employee's average salary over the 36 consecutive or joined mouths thai produce the highest average. Employees who terminate v, ith at least the amount of 13 



VILI,AGE OF GRAYSON Grayson, Louisiana Notes to the Financial Statements December 31, 1997 creditable sen, ice slated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The system issues an annual publicly available financial report that includes financial statements and required supplemcntaW inforumtion for the System. That report may be obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809. or by calling (504) 925-4810. hmdmg Policy. [Under Plan B, members are required by state statue to contribute 5.0 percent of their annual covered salary and the Village of Grayson is required to contribute at an actuarially determined rate. The current rate is 3.75 percent of armoal covered payroll.] Contributions to the System also include one-fourth of one percent (except Orleans and East Baton Rouge parishes)of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the Village of Grayson are established and may be amended by state statute. As provide by Louisiana Revised Statue 11 : 103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. [Village of Grayson contributions to the System under Plan B for the years ending December 31, t997, 1996, and 1995, were $2,836, $ 2,941 and $2,705, respectively, equal to the required contributions of each year.] NOTE 8 - ACCOUNTS, SALARIES, AND OTHER PAYABLES OF $3,833 ARE AS FOLLOWS 
The following is a summary of payables at December 31, 1997 Accounts Payable - General Fund Accounts Payable - Enterprise Fund Total 
NOTE9-LONG-TERM DEBT 

1,923 4,225 6,148 
Long-term debt at December 31, 1997, was composed of the following 
237.500 
Sewer Revenue bond (Bond R-I) dated August 4 1989; due in annual installments of $12,500; duc August 4, 1991-2029; Interest at 5% Sewer Revenue Bond (Bond R-2) dated August 4 1989; due in annual installments of $13,958; due August 4, 1991-2029; Interest at 5% Less Current Portion 

14 

197,537 
220,570 418,108 5013 



VILLAGE OF GRAYSON Grayson, Louisiana Notes to the Financial Statements December 31, 1997 The annual requirements to amortize alJ long-term debt outstanding as of December 3 l, 1995, including interest payments of $514,813 are as follows: Revenue Year Bonds 1998 1999 2000 2001 2002 2003-2029 
16,458 26,458 26,458 26,458 26,458 714,373 

Under the tcnns &the bond indenture on outstanding sewer revenue bonds, dated August 4, 1989, all income and revenues (hereinafter referred to as revenue) &ever3' nature, earned or derived from operations of the sewer system are pledged and dedicated to the retirement of said bonds, and are to bc set aside in the following funds: 

b 

C 

Each month there will bc set aside into a fund called the "Sinking Fund" an amount constituting 1/12 of the next maturing installment of principal and interest on the outstanding bonds. Such transfers shall be fully sufficient to assure the prompt payment of principle and interest installments as they become due, and may be used only for such pas~ents. The following is a schedule of deposits that should be made to the Sinking Fund PERIOD 08-20-90 through 07-20-90 MONTHLY DEPOSITS $ 2.204.86 There shall also be set aside in a Reserve Fund an amount equal to 5% of the principal and interest payments required during the month until there shall have been accumulated in the Reserve Account an amount equal to $38,202. The following is a schedule of deposits that should bc made to the Reserve Fund 
PERIOD MONTHLY DEPOSITS 08-20-90 through 07-20-90 $176.23 per month must be deposited into the fund until $42,294 has been accumulated. Monthly deposits of $112 should also be made for the period of August 20, 1990 through July 20, 2029 to the Contingency Fund, 

NOTE 10 - POST-RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS The Village of Grayson has no retired employees as of December 31, 1997 NOTE 11 - SEGMENT INFORMATION - ENTERPRISE FUNDS The Village maintains two Enterprise Funds, of which one provides water service and the other server services Segment information as of and for the year ended December 31, 1997, was as follows: 15 



VILLAGE OF GRAYSON Grayson, Louisiana Notes to the Financial Statements December 31, 1997 
Operating Revenues Depreciation Operating Income (Loss) Net Income Property, Plant & Equipment Net Working Capital Total Assets Bonds Payable from Operating Revenues Total Equity 

WATER FUND SEWER FUND TOTALS 96,617 16,065 981 (2,776) 309,404 46,772 277,708 0 254,946 

48,605 52,290 (19,740) 39,920 ,348,920 21,468 ,419,474 418,107 991,950 NOTE ! 2 - SUMMARY DISCLOSURE OF SIGNIFICANT CONTINGENCIES Litigation 

145,222 68,355 (18,759) 37,142 1,658,324 68,240 1,697,182 418,107 1,246,896 
According to the Village's attorney there were no pending litigations or claims against the Village as of December 31. 1997. Federal Assisted Programs The Village received financial assistance from Federal and State governmental agencies in the form of grants. The disbursements of funds received under these programs generally requires compliance with terms and conditions specified on the grant agreements. 

NOTE 13 - LEASES There arc no leases 

16 



VII,LAGE OF GRAYSON Grayson, Louisiana Noles to the Financial Statements December 31, 1997 

Supplemental Information Schedules Proprietary l, und 7~vpes 



VILLAGE OF GRAYSON Grayson, Louisiana Notes to the Financial Statements December 31, 1997 JIMM1E SELF, CPA A PROFENNIONAL ACCOUNTING CORPORATION 2908 CAMERON STREET, SUITE C MONROE, LOUISIANA 71201 PHONE (318) 323-4656 FAX (318) 300-0724 

ENTERPRISE FUNDS 
Sewer Fund 

VILLAGE OF GRAYSON SUPPLEMENTAL INFORMATION For the Year Ended December 31, 1997 

]'he Sewer System Fund accounts for operations of the Village Sewerage System and construction of lifts System. Water System Fund 
The Water Sy,stem Fund accounts for the operations of the Village water system. 

17 



VII,I, ~GE O1; GR t YSO.'~. I,OI ~ISIANA EN'I ERI'RISE I,I 'NI)S COMBINING 11AI,ANCE SIIEE'] DI, CEMIIER 31. 1997 
XSSEI S: ('1 RRF N'I .~,.SSb~'l'S: CASII RECHVAI'H,ES "10"1 AI, ('URREN'I ASSEI S: RESTRR" 1 El1 ~_SSE'I S: ('.s, SII-SE'~X, ERAGI~: ('ONST FIINI) "1 O'1 AI, RES'I RI('TH) ASSETS: I.ANI). IIUII,I)INGS, AND EQUIPMEN 1 (NI, 1, 1VIIERE API'I,ICAIII.E, OF ACCI'MITI,A'I 1'~I) I)EI'RECI A1111N) IOIAI kSSE 1 S: I,I UIII,I'I IES AND FUND EQUITY: I,I klllLI 1 IES: C[:ICREN I 1,1A11II,11 fEN: ACCOI 'Nl'S PAYAIII.E N111 ES I'.:'tY 'kill 1,; "10T.M, Ct'RREN'I I,IAIIIIATIES: 11 RRI,:N'I 1,1A1111,I'I ll,:S 0'AYAIII,E FROM RES'I RIC I El1 ASSE'I S) ('USI OMER I)EPOSI'I S A('CRI'EI) IN 1 EREST l'A'fAlII,E '10TAI, ('1 RRI,;N'I' I,IAIHI,I 1 IES 0"AYAIII,E EROM RES'I RIC'I El1 ASSE I'S): I,ONG "IERM I,IAIHIJ'I IES: REVENI :E RONI)S PAYAIH~E "l OTAL LONG-TERM I,IAIIILITIES: TO'l AI, l,l kBILI 11ES: I;1 "ND EQI TIY: I,'EDER M, GRAN'I S CONTRIRI "lED CAPITAl, I,ESS: AS'fOR] IZA'IION (;RANTS 1111 AI. CON'I IUB1;I El1 CAP1 I'AL: RE'I AINED EARNINGS - RESERVEI) FOR SEWER CONS 1 RUCTION RE I MNEI) EARNINGS 1TN'R I,?SER VE'D IO'1 AI, EI'ND EQUI IY: "111I kI. I ,IAIHI,I'I IES AND FITNI) EQUITY: 

WATER EUN1) 60,103 9,113 0 0 200,492 $ 277.708 
$ 

SEWER Elthq) 
S 19,611 7,867 27,478 43,076 
1,348,920 $ 1,419,474 

3,227 
9,535 0 9,.~~35 0 

"I O'1 AL (MEMORANDUM ONI,Y) 
S 79,714 16.980 96,694 43,076 ,076 ,557,412 

998 $ 5.012 4,225 5,012 
0 8,419 
413,095 413,095 22,762 427,524 176,440 (51,498) 124,942 0 130,004 254,946 $ 277.708 

18 

1,060,001 (176,0961 883.905 43,076 64,970 991,950 $ 1,419.474 

9,535 8,419 27.95A 
1,236,441 (227,594) 1,008,047 43,076 94,974 1,246,895 $ 1,697,1~ 



VII I A(;E OF (;RAYSON, 1,(11 ISIANA I,:N I I,:Rt'RISE 1,2 "NI)S ('OMBININ(; S('I IEDI "1.I~: OF REVENI TE8, EXPENSI,ZS AND CII ~,N(;1,:S IN REI AINEI) EARNINGS/I:UNI) 11AI,ANCES FOR "1 [IF: VF:AR ENDI,'D Db:CF:MIIER 3L 1997 
OI'EI~A'I IN(; RI, VENUES: ('11AR(;I,:S FOR SERVICES MIS('I, I J,ANEOI:S I N('O~-I E "10]AI, (IPERA'I ]NG ]N('OME: OPERAI IN(; EXPENSES: S M.ARII,:S S,l 1 0 I,:XI'ENSE RI,:PAIRS/M ~,I N I EN AN( E (ROSSRO Xl)S W,VI ER DIS'I RICI I NSUR ~.Nf'I, S1 ~,1 ERI M ,S/SUPI'I .IES REP MRS/MAI N'I'EN.'tN('E CI~ARKS I ,E ~.8E PI 'R('I I ~,S1,:-3 ()l IN I)F:ERE OFH('I,: I':XI'ENSE PRINI IN(; ~,1 ~,YORS SAI.ARY OXIII ~,1 ION P(INI) S 1RI,:E I REI' XlRS I" ~.YROI d, '1 X~[':S ],:QI II'M I,:N'l REN'I &l, 11 I,:RI(' ~,1, I,'EES ('ROSSROAI)S IEI ,EI'I 1ONI, SAI .ES IAX 1"1 lid I IES EI,EC I RICII Y-OXIDA'I ION I ) I,:Pt,~ E( qA I'R)N MOWING OXII)AI ION IO1 AI, OI'ERA'I IN(; EXVENSI,:8: OI'I':R ~'1 IN(; I N('OMI,: (I,OSS): NONOPER VIING REVENI ES (EXPENSI,:S): INI I,:RES I IN('OME NI ERESI EXPENSE "10"1 AI. NONOPH{ATING REVENITES (EXPENSES): NI':I IN('OMI' (10SS): 

WA'I ER FUND S 96,617 
32,397 3,086 5,099 4,258 5,876 1,393 677 1,497 628 820 2,290 726 569 473 3,338 1,806 4,639 6,065 
981 
L797 797 

RE 1 AINI':I) EARNIN(;S/FI'NI) IIAI,ANCES AT BEGINNING OF YEAR: RE'I AINEI) EARNIN(;S - RESERVEI) RI': I AINEI) EARNINGS - UNRESERVEI) REI AINEI) EARNIN(;S/FUNI) RAI,ANCES AT END OF YEAR: RE'I AINED EARNINGS RESERVED RE'I AINED EARNINGS - UN~RESERVED 

2,778 
0 &_ 13o,oo~  
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SEWER FUND $ 46,298 2,307 48,608 

2,422 1,4&3 52,290 552 
9.740) 
1.416 

86,613 61,352 
$ 43,076 64,970 

"I O'I A1, (MEMORANI)UM ONIA') $ 42,915 2,307 

473 5,760 I 1,806 6,102 68,355 552 0 0 63,98 (18,759) 3,213 
86,613 88,578 

$ 43,076 94,976 



% ILI,A(;E OF GRAYSON, I.OUISLXNA PROPRIEIAR'*" FI "NI)~EN'I ERPRISE FITND ('OMIIININ(; SCIIEDUI,E OF' (ASII FLOWS FOR llIF YEAR ENDED DECF.N~[BER 31.1997 
('.XSII F 1,O%1 S FROM OPERATING AC'I IVI I'IES: NEI INCOME ADJt "STM EN'IS 10 RECONCILE NET INCOME ~0 NE[ ('AS/I/'ROV1DED BI' OI'ERAT/NG AClI%'II'IES DEPRE(:I ~'l ION IN('R EAS E(D I'X;REASE) IN A(?ITOUNTS RECEIVA]|I,E IN('REASE(DECREASE) IN ACCOI:NTS PAYAIILE INCREASE 0)ECREASE) iN OTHER LIABII,ITIES ] O'IA[, ADJt S~ MEN]S NE'I (ASH I'ROVIDED B%' OPERATIONS ('ASI I FbOWS FROM INVESTING AC'I IVI rlES ('APII'AI, EXPENI)I'I UIRES NF'I CASII I'SED IN INVESTING ACTI%qTIES 

WATER I~'UNI) $ 2.776 16.065 (513) 1,598 0 17,150 

SEV~'ER FUND 1OlAf, (NIEMORANDITM ONIA) 
52290 (762) 832 090) 52,030 12,111 69,180 
(3,536) (3,536) (3,536) (3,~36) CASII FI.OWS FR()~-I FINANCING A("I'IXqTIES PA't'MENI ON I,ONG IERM DEll] 0 (5,200) (52.00) NEI CAStl PROVIDED BY FIN/taNCING A(Yl IVITIES O (5,200) (~,200) 

NE I INCREASE 0)E('REASI';) IN CASI [ & ('ASll F~QITIVAI,ENI S~ ('p, SII AND ('AS}I EQI'IVAI.EN Is AT BEGINNING OF "VE~LR: U.%SI I AND CASI I EQUIVAI ,EN]S AT END OF ",'EAR: 

20 

19,926 40.173 $ 60,099 $ 
3375 59~18 23301 99.491 122.792 



VILLAGE OF GRAYSON Grayson, Louisiana Notes to the Financial Statements December 31, 1997 VILLAGE OF GRAYSON Schedule of Compensation Paid to the Mayor and Aldennen/Women For the Year Ended December 31. 1997 
Mayor I H Butler, Jr. Alderman Gerald Rushing Alderman Dennis Nugent Alderman Ra3anond Cruse TOTAL 

21 

2,220 900 900 900 4.920 



VILLAGE OF GRAYSON, LOUISIANA SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE FOR THE YEAR ENDED DECEMBER 31. 1997 
Federal Agency or Department CFDA No United States Department of Housing and Urban Development - State of Louisiana, Division of Administration, Louisiana Development Block Grant Program Total Federal Financia Assistance 

Grant Number Federal Award Amount 
1997 Program Assistance Received 1997 Expenditures 

14.219 101-5072 $0 0 0 
Total FHA Backed Loans At 12-31-97 ** 418.017 ** Denotes Major Program 

22 

0 O 

Total Program Expenditures to December 31. 1997 

0 0 



 

JIMMIE SELF, CPA A ProfessionalAccaunting Corporation 2908 Cameron Slreet, Suite C Monroe, Louisiana 71201 Phone ~3181 323-4656 Fax (318~ 388-0724 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITH GOIq?RNMENTAUDIT1NG S'IANI)ARI)A 
BoaM of Commissioners Village of Gray'son Grayson. t,ouisiana June 25, 1998 
I I~avc audited the financial statements of the Village of Graysou, Louisiana, as of and for the year ended December 31, 1997 and have issued my report thereon dated June 25, 1998. 1 conducted my' audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the Unitcd States. CgnalLhanec As part of obtaining reasonable assurance about whether Village of Grayson, Louisiana's financial statements arc free of material misstatement, 1 performed tests of its compliance with ccrtaila provision of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of fnancial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, 1 do not express such an opinion. The results of my tests disclosed no instances of noncompliance that arc required to be reported under Government Auditing Standards. 
h3tcrnal Control Over Financial Rej~Q~ng In planning and performing my audit, 1 considered Village of Grayson, Louisiana's, internal control over financial rcportmg in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting woldd not necessarily disclose all mailers in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that 1 consider to be material ~ eakr~esses. This report is intcndcd for the infornmtion of the Village of Grayson's management and the Louisiana Legislative Auditor. However, this rcport is a matter of public record and its 
June 25, 1998 23 



 

JIMMIE SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax {3181 388-0724 
REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
Board of Commissioners Village of Grayson Grayson, Louisiana June 25. 1998 CQn~li~t31ee 1 have audited the compliance of Village of Grayson, Louisiana, with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 ('ompliance Supplement that are applicable to each of its major federal programs for the year l)ecember 31, 1997. Village of Grayson's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance ~ith tbe requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of Village of Grayson's management. My responsibility is to express awl opinion on Village of Grayson's compliance based on my audit. I conducted my audit of compliance in accordance with generally accepted auditing standards: the standards applicable to financial audits contained in Gow, rnment Auditing Standard~. issued by the Comptroller General of the United States; and OMB Circular A-133, Audits ~~/States. Local (;overnments. and Non-Pro/it Organizations. Those standards and OMB Circular A-133 require that 1 plan and perform the audit to obtain reasonable assurance about whether noncompliance wi~h the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about Village of Orayson's compliance with those requirements and performing such other procedures as 1 considered necessary in the circumstances, l believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination on Village of Grayson's compliance with those requirements. 
Ill my opinion, Village of Grayson complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended December 31, 1997. Internal Control Over Compliance The management of Village of Grayson is responsible for establishing and maintaining effective internal control over compliance with requirements of la~s, regulations, contracts and grants applicable to federal programs. In planning and performing my audit, I considered Village of Grayson's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A- 133. 
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My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce lo a relatively low level the risk that noncompliance with applicable requirements of laws. regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 1 noted no matters involving the internal control over compliance and its operation that l consider to be material weaknesses. This report is intended for the information of the Village of Grayson's management and Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
June 25. 1998 
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JIMMIE SELF, CPA A PmfesslonM Accoml(in.q Cmporaflon 2908 Cmneron Street, Suite C Me.ran, Lotd~lmm 71201 Pho=m (318) 323-4656 Fax (318) 388-0724 
SCIIEDULE OF FINDINGS AND QUESI"IONED COSTS For Ih~ Year Ended December 3 I. 1997 , ,,ave .,,<,,,cd,,,o .n.,,e,a, .,.,e,ne,,,. or_~'~ ~ ~ r~o ~ .sor.,,O for,I,e year endcd December 3 I, 1997, and have issued my roped thereon dated _.___/.~-~ 3/-~ ~ _ I conduelcd my audit in accordance wilh generally aecepled audiling standards applicable Io financial autlils eonlained ill (h~vcrmnent Andiling Slandara~% issued by the Comptroller General of Ihc t/hired Slalcs. [aud the provisions o[ OMB Circular A 133.1 My audil or the financial stalenicllts as or ])ccembcr 3 I. 1997 resulted in an tinqualificd opinion (qualified, adverse, disclaimer). 

8action I 8unm~P/of Audtlor'a Report= a. Ropofl on Internal Oontr~ and Com~lan~ Mlteflal to the Flnan~~ll 8t=dernent$ Inlema! Cordmt Maled=l Weaknez~el L~ Yol i No Repotlatde Condhio~ U Yn II NO Comp4Mnce COm~lance Material to Financial Glatementm 13 Yel ~ No 
Internal CoMml Mmdnl WH~ D Yn i No Repmtab~ g~dffi0nl IJYe; O No Type of O~nlon On O0mpllanoe Unqualified g For Major Programs lYdzehdmer D Qualified D Aclverse O Are their findings required to be repoded In aooordanoe wllh Circular A-133, t~ec~lon .SIO(a)? E! Ye= 13 No o, Identification of Major Programe: CFDA Number (I)/0. 
i mJu~,J, ~  JU. ~l~t IpU10e 
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Oouer thr~ used to d~tingulth b~we41fi Type A e~l Ty~ B Program4: Islhe a~lltee s 1ow-rl#~'audHee, udefl~KlbyOMB Clrou~rA-133? ~ O No 
~on II Flnsn~Jal 8tatoment l~ndlnoe ~o IID7-I. (DESCRII:~TWI~ CJ~TION) [l"h~ ~ec0 ldea41rlu th@ r~ble oplxlNlon#0 material v~eeknu~~8. ~I Insl4r~e4 of ecmo~pllmn~ mtmtad t~ the (Ir~o~d uteterr~ntt that are ~ to be repod~ In mooordmnce with pm~ph# S.IO tt~o~h S.20 of government A~ttlng stm~ards. Au~o~ ~ refer to those pmrmgrmphe, u well ~ the reports ooment Jet,on of Chep(e~' 7 of GovemmeM Audltl~ ~mndl~ for mddltlonsl ouldmn~e on pmpad~ this ~ Of the soh~dule. If there In no IlMIn~, lute that no mnltere were mpolted, 

Emoh flndln0 ~ould f~y domtbe the: od~ede o4" epe~Xflo mqulmmenL ~ondltlon found, efle~, 
H Is tuggested that menogement be m:luk~d to OOml~4ete s Mmnl~gement Com~lve A~n Piton. As on etteml~gve, the lud#or may |n~lude mlm~ement'l response In the timing. However, the response mu41 delmll the N)e~lflo ~ tlken by ~ement or thos~ specific eotlons Intended to b~ ttko. by nuw,~mnt. 

8ecUon III Federal A~rd Flndlngt and QuestJo~ted Com. <9~ ~/, ~ % 
tit?-2. (DESCRIPTIVE CAPTION) [Thle Imollon IdentlflH the iludll flndlnge required to be reported by C|r~ttr A.t$$, I;~tto~ .6,10(m) (t.9,, mpo~lld~e (x)nditkm~, m~tr~t w~l~mm. ~ml tn~t~ of n~oompllmn~e, Induding questioned costs). Where Ix~OIl(~l, flndlr~S should be orgllnlled by federal egelloy (x ptl~through (rarity. ldenllfy each finding with I reMrenoe number and delr~qpUve capUon, If lhere ire rlo findings, slste thM no m~tte~s were relx~ded. Audit flndlt~s whi~l mhlte to both the flr~notld MMements ~nd feder~! mwm~ IhouId be mpoded In both 8ec(l~n II ,,rKI Section III, However, Ihe reposing 
I llO,~I~me~,~i. 4roll esJWl 10S 



cause, (l.~tlon~ oom, nnd ~ atlons. H 1~ suggested that mallllgement be required Io complote e Man.amen~ Cotye~|ve At(loll Plert, As an ,llematlve, the IludNOr filly IN:IIKIB nllnlgel'tr~nl'| rlllX)hle In the finding. However, the msronse must dl~nll Ihe N)eoiflo IlOllonl taken by mlmllOemerd (mr those q)eolflo Ilollonl IMended to be taken by manl~temenL 

LO~I~ g~AL ~ t~LeDe ~.a( 10B 
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SCHEDULE OF PRIOR YEAR FINDING8 FortheYesrEnded/~- 31. ,j 7 

If no flncll~l have been mpoa1~l under | i~)eclno t~Dotlon, the lo~ule lhoukl to ~e, 

m IN. A~3r; w 
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MANAGF.MINTI O, ORREOTIVU AaTION PLAN For the Ym Indod i~- 3 1 ~qq SECTION I INTERNAL CONTROL ANt) COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENT 1997-1 (D~,;c~r~l~.ive OspUo~) A bdef summsfy of Msnsgtment shoukl elezrly rote the s~lons tsken the meommendsUon. to date. or their Intenc~l e~lons. The eo~tons ~oukl be I~ted In devil. Those ~ e ehou~ be identified end ~oml~ dttee for eaoh e~ should be Ilmd. ehoukl mem~leme,t mJggul dm Mtm~ve mme(ly, that ~mlullon lhOuld be limed In delall end N ehould be I~.ed wl~ther or not the auditor ~reet ,~, the ~ematlve ~lutlen. M-nagement ehould ~Ite wheth~ the ledenJ gromor or pm.v~rou~ e.my hss ~ ~ed wnosmW~ m~o4~km Mtho mM~r. 8EOTION II INIERI~I~ OONTROL kNl) ~01~  IAI, TI!IIIAL I'0 FIDERAL AWARIMI Mmn~ ~ cteady .~.tt the ~.Wlone t~ the moommendntlon. to date, or the~ I,~ t~Ikm~, The act~one ~hou~ W flexed In det~t Tt~ee re~ ~houM be ~ntlW~d ~ ~p~.~lo. datee for ~oh s~ep ehoukl be l~ted. ~',ou~ m~eme~ ~geet 0m ,.~en~ nm'tedy, ths~ re~o~ut~on ~hould be lllted In detmll lnd It should be lltl~l wh~he~ e~ nol the m~lo~ ~iFee~ w~h the elt~ ~mlutlon, lkmmgem~ ~ irate wh~h~ ~ f~k~d 9~mto~ o~ p~thmueh ~ b~ oo~da~ed ~mlnO m~mlution M the 8PCTION III MANAGEMENT lETTER 1~K)7-2 (l:),~plNe OspUon) A Ixlel ~mme~' of Mmnmgement should chmdy ~d~te the ~lon~ taken the re~mmme~dStton. to dMe, or their Intef~l~l e,~l.lons. The be IMed In de~U. Those ~mslble should be klec, tlfled ~md oomp~lo, d~ee f~r eaoh ~tep ~houkl be II~ed. 8houk~ entn~emeM ~mWeet en a~ems~tve mnedy, t~ n~ok~ion should be l~ed in de~# and ~, ehoukl be o~e~ed ~Mher or nM the m~m.er egree~ ~Nh the m#~e oolulle., l~emen~ .i,ouk~ ~e whelhe~ the leder.l ~n, ntor or pe~-throu~h en~/ been oont~el~l ~onoeming resolution of the matter, No~e-ll all findings are mflegled On ~ 8ahedule Of Questioned C~ end Flnd(ngs, thie lchedde o4m be organlzed a~l refemnoed to that ~lu~e. 
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