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April 21, 1998 

We have audited the accompanying statements of financial position of Third District Volunteer Fire Department as of December 31, 1997 and 1996 and the related statements of activities, functional expenses, changes in net assets and cash flows for the years then ended. These financial statements are the responsibility of Third District Volunteer Fire Department's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Stondords, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. As described in Note i and 7 to the financial statements, as of January I, 1996, the fire department changed its method of reporting from the modified cash basis to the accrual basis and changed its method of financial reporting and financial statement presentation. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Third District Volunteer Fire Department as of December 31, 1997 and 1996, and its changes in net assets and its cash flows for the years then ended, in conformity with generally accepted accounting principles. 
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In accordance with Government Auditing Standards, we have also issued a report dated April 21, 1998 on our consideration of the Third District Volunteer Fire Department's interna~ control over financial reporting and its compliance with certain provisions of laws, regulations, contracts and grants. 



CURRENT ASSETS 

THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT STATEMENTS OF FINANCIAL POSITION DECEMBER 31, ]_997 AND 1996 ASSETS 
Cash and cash equivalents Prepaid insurance Deposit on fire truck Prepayments to Length of Service Award Program Total current assets 

Trucks and other Office furniture Total Less accumulated Net property, Other assets TOTAL ASSEIS 
CURRENT LIABILITIES Accounts payable Unexpended insura Wages payable Payroll taxes pay Annual leave paya Due to employees Total current 

automotives and equipment depreciation plant and equipment 

nce able ble 

LIABILITIES AND.NET ASSETS 
proceeds 
(Note 4) liabilities LONG TERM LIABILITIES: Length of Service Award Program (Note 10) Total long term liabilities IOTAL LIABILIIIES NET ASSETS: Unrestricted TOTAL LIABILITIES AND NET ASSETS 

See accompanying notes. 

1997 

2,456 $ [~560,012 
$ 22,283 707 16,907 2,846 26,633 26 69,402 
18,646 _ !8~646 88,048 
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Lgg.6 $ 753,525 39,221 13,846 866,592 

1.~528 $ 1,492,026 
8,467 707 
1,108 22,929 677 33.888 
17,419 i.7,419 51,307 

1,471,964- 1,440,719 $ : 1~560, 01.2 $ .I, 492,026 



THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT STATEMENTS OF ACTIVITIES FOR THE YEARS ENDED DECEMBER 31~ 1997 AND 1996 

UNRESTRICTED NET ASSETS: REVENUE: (Note i) Jefferson Parish millage Jefferson Parish sales tax and contribution Jefferson Parish service charge Insurance rebate Interest Gain on disposal of asset Miscellaneous Total revenue EXPENSES: (Pages 5 and 6) Administration Firefighting Total expenses INCREASE IN UNRESIRICTED NET ASSETS Net assets, beginning of year, as previously reported Prior period adjustment (Note 9) Net assets beginning of year, as restated NET ASSETS, END OF YEAR 

See accompanying notes. 
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1997 1996 
856,614 52,000 270,000 69,181 17,693 2,481 1,092,445 1,267,969 

30,241 1,030,959 26,506 938,593 1,o61,~o _ ..965,og9 31,245 302,870 1,440,719 1,103,235 -- _ 34,614 
__i~440,71g .I,137,849 $_ 1~4~964 $ 1~440,719 



THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT STATEMENT OF FUNCTIONAL EXPENSES FOR THE YEAR ENDED DECEMBER 31, 1997 

Manpower Insurance Utilities Fire prevention week Operating materials Maintenance materials Depreciation (Note 2) Stationery and office supplies Miscellaneous Beverages Travel, entertainment, awards and banquet Eegal and accounting fees Personal safety equipment Breathing apparatus First aid supplies Vehicle maintenance Oil and gas Major repairs and maintenance Software and films Length of Service Award Program (Note 107 Volunteers recruitment Wellness program TOTAL 

See accompanying notes. 
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ADM I N !STRA.T] ON F I RE F ! GHT I NG TOTAl- $ 19,499 2,066 918 
2,577 4,155 250 410 306 

60 

$ 672,392 71,247 31,661 1,430 19,549 26,690 88,873 4,155 8,665 8,983 14,]32 10,553 16,720 1,352 1,242 27,688 9,072 6,996 4,651 24,797 2,052 8,300 $ =:30,241 $1,03Q,959: $1,061,200 



THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT STATEMENT OF FUNCTIONAL EXPENSES EOR THE YEAR 

Manpower Insurance Utilities Fire prevention week Operating materials Maintenance materials Depreciation (Note 2) Stationery and office supplies Miscellaneous 

ENDED DECEMB~R31,. 1996 

Beverages Travel, entertainment, awards and banquet Legal and accounting fees Personal safety equipment Breathing apparatus First aid supplies Vehicle maintenance Oil and gas Interest expense Major repairs and maintenance Software and films Length of Service Award Program (Note 10) Volunteers recruitment TOTAL 

See accompanying notes. 

ADM_IN ISTRATION $ 16,156 2,185 827 
2,492 4,037 148 
408 149 

84 
20 $ 26,506 
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FIREFIGHTING TOTAL $ 557,]19 75,362 28,504 2,D83 14,635 26,713 85,929 4,037 5,110 8,220 14,054 5,]22 18,414 3,(;83 2,581 37,725 10,602 2,892 8,079 1,786 51,749 700 $ 938,593 $ 965,099 



 
THIRD DISIRICT VDLOBTEER FIRE DEPARIMEBT STATEMENTS OF CASH FLOWS FOR3H~ YEARS. ENDED_DECEMBER 31~ 1997 ANQ~lgg6 

CASH FLOWS FRO~ OPEI~J~TI~G At31MITIES: Increase in unrestricted net assets $ Adjustments to reconcile increase in unrestricted net assets to cash provided by operating activities: Depreciation Gain on disposal of asset (Increase) decrease in prepaid insurance Increase in prepayments to Length of Service Award Program Increase in deposits on fire truck (Increase) decrease in other assets ncrea ncrea ncrea ncrea ncrea ncrea 
n accounts payable n payroll taxes payable n wages payable n annual leave payable n Length of Service Award Programs decrease) in due to employees Decrease in unexpended insurance proceeds Net cash provided by operating activities CASH FLOWS FROM INVESlING ACTIVITIES: Purchase of property, plant and equipment Proceeds received from insurance company for disposal of asset Net cash used in investing activities CASH FLOWS FROM FINANCING ACTIVITIES: Payments on note payable Net cash used in financing activities 
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lgg7 }996 31,245 $ 302,870 
88,873 (9,623) 5,052 18 60 13 i 16 3 1 

189 749 928 816 738 907 704 227 651 
72,422 
(141,290) 13,122 

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (55,746) Cash and cash equivalents at beginning of year CASH AND CASH EQUIVALENTS AT END OF YEAR 

See accompanying notes. 

85,929 (4,607) (13,846) 1,694 8,467 5,513 

(41,226) 
(41,226) 
(46,831) i(46,831) 325,926 427,599 $ 697~779 $ 753,525 



ORGANIZATION: 
THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT NOTES TO FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31. 1997 AND 1996 
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The fire department was organized in 1951 and provides the citizens of th Third Fire District of Jefferson Parish with fire protection and related services The fire department is currently under a ten year contract with Jefferson Parish 1 provide fire protection to the Third District. The contract became effective e April 24, 1996 and ends on April 24, 2006. The majority of the fire department' revenue is derived from this contract. The department operates four stations. 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: A summary of the department's significant accounting policies applied in the preparation of the accompanying financial statements follows: Basis of Accountino and Presentation: Effective January I, 1996, financial statements of the fire department are prepared on the accrual basis. Financial statement presentation Financial Accounting Standards Board in Standards No. 117, F~nonciol Stotements 
opera firef alloc to co 

follows the recommendations of the its Statement of Financial Accounting of Not-for-Profit Organizotions. e statement of activities presents expenses of the fire department' ons functionally between administration and program services fo hting. Those expenses which cannot be functionally categorized ar ed between functions based upon management's estimate of usage applicabl ucting those functions. Revenue: Under the present contract with Jefferson Parish, the Parish pays the fire department monthly installments which represent the net proceeds of millage levied annually on the assessed valuation of property in the Third Fire Protection District. On April 3, 1993 the 10-year renewal of a 15-mill property tax was approved by public election. In addition, the fire department receives revenue from the following: Parish Sales Tax - amount received is based on the number of fire The subsidy is received monthly at a rate of $750 per fire 
- amount received is based on the number of received quarterly at a rate of $1,000 per 

C) Insurance Rebates - amount is received annually from the State of Louisiana through Jefferson Parish. The amount received is based on the number of homes within the fire district. 



 
THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT NOTES TO FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31. 1997 AND 1996 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: Re__venue: (Continued) (Continued) 
PAGE 9 

D) Jefferson Parish Service Charge - Effective January I, 1990 the fire department began receiving monthly installments based on the number of water meters within the fire district. The assessment of the service charge was approved by public election. Cash and Cash EQuivalents: For purposes of the statement defined cash and cash equivalents as of cash flows, the fire department has follows: 1997 $ 667 590,139 L06~7_3 
Sug~Eplemental Disclosures of Cash [low Infq_rmation: Cash paid during the year for: Interest Taxes Donated Services: 

I_99~6 $ 667 654,350 98,508 $753,525 
$ 2,892 

No amounts have been reflected in the financial statements for donated services. Donated services were not recorded due to the fact that the value of these services was not readily determinable. However, a substantial number of volunteers have donated significant amounts of their time in the fire department's program services. 2. PROPERTY, PLANT AND EOUIPMENT: Property, plant and equipment consists of land, buildings, automobiles, fire trucks, fire equipment and office equipment which are carried at cost, and are being depreciated over their estimated useful lives ranging from five to forty years. Depreciation expense for the years ended December 31, 1997 and 1996 were $88,873 and $85,929, respectively. The cost and accumulated depreciation are as follows: December 31. 1997 
Land Buildings Fire fighting equipment Radios Trucks and other automotives Office furniture and equipment TOTAL 

Property, Plant and Equipment Cost $ 88,621 413,108 118,092 271,029 931,844 _ 4~ $~ 866,945 

Net Property, Accumulated Plant and D e#reciation ~ugu!pment 
149,956 61,760 225,167 674,664 22,57__4 

$ 88,621 263,152 56,332 45,862 257,180 71~Z677 



THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT NOTES TO FINANCIAL STATEMENTS OR THE YEA 
PROPERTY. PLANT AND EQUIPMENT: 

Land Buildings Fire fighting equipment Radios Trucks and other automotives Office furniture and equipment 

(Continued) 
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Property, Plant and Equipment - Cost $ 88,621 383,511 99,752 255,883 878,501 32,508 

ember 31 
Accumulated D_~#reciation __ 146,777 53,347 217,926 617,591 19,229 

96 Net Property, Plant and ~ment $ 88,621 236,734 46,405 37,957 260,gI0 
3. INCOME TAXES: The fire department is exempt from federal and state income taxes under the Internal Revenue Code 501(c)(3). 4. ANNUAL LEAVE PAYABLE: All full time employees of the Third District Volunteer Fire Department accumulate annual leave which is accrued annually based on each employee's accumulated hours and current rate of pay. Beginning in 1992 the amount of hours that each employee can accumulate is limited to 800 hours. Payment of annual leave must be approved by the Board. For the years ended December 31, 1997 and 1996, the amount of accrued annual leave was $26,633 and $22,929, respectively. 5. PENSION PLAN: 

6 

The company sponsors a defined contribution plan that covers all employees who have at least 1,000 service hours annually. Contributions to the plan are based on 10% of the gross wages paid by the fire department plus the supplemental wages received from the State of Louisiana. For the years ended December 31, 1997 and 1996, the amount of pension expense was $27,578 and $26,019, respectively. CONCENTRATION OF CREDIT RI At various times during 1997 and 1996, the fire department had on deposit cash and cash equivalents in excess of FDIC insurance limits. 



 
THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT NOTES TO FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31. 1997 AND 1996 

7. CHANGE IN ACCOUNTING PRINCIPLES 
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In 1996, the fire department elected to adopt Statement of Financial Accounting Standards (SFAS) No. 117, F~nonciol Stotements of Not-for-Prof~i Orgonizotions. Under SFAS No. 117, the fire department is required to repor( information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted nei assets, and permanently restricted net assets. In addition, the fire department is required to present a statement of cash flows. As of December 31, 1997 and 1996, the fire department had only unrestricted net assets. 8. USE OF ESTIMATES: The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 9. PRIOR PERIOD ADJUSTMENT: Effective January i, 1996, the basis of financial reporting to the department changed from the modified cash accrual basis. Accordingly, unrestricted net assets at the beginning of the year has been increased by $34,614 as a result of the change to the accrual method. I0. tENGTH OF SERVICE AWARD PROGRAM: Effective March I, 1996, the department entered into a contract to offer volunteers a nonqualified defined benefit plan covering substantially all of its voltmteers. The amount of prior service cost at adoption of the plan was $163,983. This amount is based on $5.00 per month per year of past service per participant up to a maximum of twenty years. This cost is being recognized over the average estimated remaining service life of the participants or twenty six years. The amount recognized in the current period is $6,307. The benefits are based on years of volunteer service to the fire department at $5.00 per month up to thirty years of service. The participant vests after five years of service. The plan is noncontributory and administered by a trustee. The assumed interest rate is 5.5~. Net periodic cost includes the following components: 1997 1996 Service and interest cost of the current period Actual interest credited Amortization of unrecognized prior service costs Life insurance premiums Administrative fee PROGRAM EXPENSE 
$ 16,569 $ 40,074 (5,283) (2,377) 6,307 6,499 705 $ 24.~797 

6,307 7,020 725 $~ 



THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT NOTES TO FINANCIAL STATEMENTS DECEMBER_~ 1996 
10. LENGTH OF SERVICE AWARD PROGRAM (Continued) 
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The following sets forth the funded status of the plan as of December 31, 1997 and December 31, 1996: 

Ac Pl rial present value of projected efit obligation assets at fair value (included in h on the statements of financial ition) 
UNFUNDED PROGRAM COST 
Accumulated plan benefits Less: Unrecognized prior service cost PROGRAM LIABILITY 

11. RECLASSIFICATIONS 

1997 1996 
$166,011 4,004 $17oo~Q~15 $172,092 3,003 $125,o95 $261,715 $266,982 (106,973) 198,508) 
154,742 168,474 .151,369 157t.676 $ 3,373 $~_10,_ 798 $170,015 ~1L,~_9369 $175,095 157L~Z~676 

Certain amounts from 1996 have been reclassified to conform to the 1997 presentation. These reclassifications had no effect on total assets, liabilities or net assets for the fire department for 1996. 



 
THIRD DISTRICT VOLUNTEER FIRE CO., NO. 2 INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDII OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE YEAR ENDED DECEMBER 3]. 1997 

To the Board of Directors Third District Volunteer Fire Department 
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April 21, 1998 

We have audited the financial statements of Third District Volunteer Fire Department (a nonprofit organization) as of and for the year ended December31, 1997, and have issued our report thereon dated April 21, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to the financial audits contained in Government Auditing Stondords, issued by the Comptroller General of the United States. C o~liance As part of obtaining reasonable assurance about whether the Third Distri Volunteer Fire Department's financia] statements are free of material misstatemen we performed tests of its compliance with certain provisions of laws, regulation contracts and grants, noncompliance with which could have a direct and materi effect on the determination of financial statement amounts. However, providing opinion on compliance with those provisions was not an objective of our audit an accordingly, we do not express such an opinion. The results of our tests disclos no instances of noncompliance that are required to be reported under Governme Auditing Stondords. Internal Control Over Financial ReDortinQ 
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During the prior year audit we noted that the fire department had established a length of service award program for the volunteers. We recommended the fire department consult their attorney with regards to the establishment of this program. The fire department reviewed the program with their attorney during 1997. This report is intended for the information of the Board of Directors, management, and applicable parish, state or federal agencies. However, this report is a matter of public record, and its distribution is not limited. 


