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JAMES R. DOUGLAS, LTD (PROFESSIONAL ACCOUNTING CORPORATION 

To file Honorable Mayor and Members of the City Council City of Zachary, Louisiana 

INDEPENDENT AUDITORS' REPORT 2820 CONTINENTAL DRIVE BATON ROUGE, LOUISIANA 70e,08 (~04) 927-3946 

We have audited the accompanying general purpose financial statements of t2ne City of Zachary, Louisiana, and tile individual fund and account group financial statements of the City as of and for the year ended October 31, i997, as listed in the accompanying ruble of contents. These financial statements are the responsibility of the City's m,magemeot. Oar responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and file standards for financial audits coutained in Government Auditin~ Standiards (1994 Revision), issued by the Comptroller General of the United States. Those standards require that we plan and perform tile audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An1 audit includes examining, on a test basis, evidence supporting the amotmts and disclosures in the fin,naacial statements. An audit also includes assessing the accounting principles used and sigul~ficant estimates made by management, as well as evaluating tile overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the City of Zachary, Louisiana as of October 31, 1997, and the results of its operations and tile cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. Also, in our opinion, the individual flmd and account group financial statements referred to above present fairly, in all material respects, the financial position of each of the individnal funds and account groups of the City of Zachary, Louisiana, at October 31, 1997, and the results of operations of such funds and the cash flows of the indiwdual proprietary fund for the year then ended in conformity with generally accepted accounting principles. In accordance with Govennnmt \udlllllg_bl,_lLId_qr(l_~ ~e have also issued a report on our consideration of the City's internal control structure and a report on 115 ~onlt3h,uIt.2 ',llth la~s', mid regulations, both dated January 15, 1998. Our audit was made for the purpose of fomling an opinion on the general purpose financial statements taken as a whole and on the individual fund and account group financial statements. The accompanying financial infornmtion listed as schedules in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of the City of Zachary Louisiana. Such information is murked "unandited ", and we express no opinion on this information. The financial infurmahon for the preceding year, which is included for comparative purposes, was taken from the financial report for that year in which we expressed an unqualified opinion on the general purpose, individual fund, and account group financial statements of the City of Zachary, Louisiana. 
January 15, 1998 Certified Public Accountants 
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CITY OF ZACHARY, LOUISIANA STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE - ENTERPRISE FUND Years Ended October 31, 1997 and 1996 
Operating revenues: Charges for service - Water sales Gas sales Sewer service charges Installation charges Miscellaneous revenues Total operating revenues Operating expenses: Water department expenses Gas department expenses Sewer department expenses General and administrative expenses Depreciation Total operating expenses 
Operating income (loss) Nonoperating revenues (expenses): Interest income Dispositmn of plant and eqmpment Total nonoperating revenues (expenses) Income before operating transfers Transfers to: Capital Projects Funds General Fund Net retained earnings Retained earnings begmnmg Retained earnmgs, endmg 

The accompanying notes are an integral part of this statement. 
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1997 1996 
796,427 1,374,749 i75,625 27,783 24,633 2,399,217 
588,401 1,076,578 294,247 129,179 320,158 2,408,563 
(9,346) 
41,863 1.766 43,629 

774.075 

587,536 1,033,014 269,160 128,051 279,790 2,297,551 218.534 
28,295 (2,046) 26,249 

34,283 244,783 
15.000 15.000 19,283 2,981,820 

19,475 15,000 34,475 10,308 2,871,512 3,001,103 2,981,820 



CITY OF ZACHARY, LOUISIANA 
STATEMENTS OF CASH FLOWS - PROPRIETARY FUND TYPE - ENTERPRISE FUND Years Ended October 31, 1997 and 1996 
CASH FLOWS FROM OPERATING ACTIVITIES: Operating income (loss) Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation Changes in assets and liabilities - Decrease (increase) in receivables (Decrease) in accounts payable and other liabilities increase (decrease) in due to other funds AI! other, uet Net cash provided by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Operating transfers Net cash (used for) noncapital financing activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTMTIES Additions to property and equipment Sale of capital assets Net cash (used for) capital and related financing activities CASH FLOWS FROM INVESTING ACTIVITIES Pnrchase of certificate of deposit Interest income Net cash provided by (used for) investing activities Increase (decrease) in cash and cash equivalents Cash and cash equivalents at beginning of year, including restricted accounts (1997 - $196,485; 1996 - $178,115) Cash and cash equivalents at end of year, including restricted accounts (1997 - $206,151; 1996 - $196,485) 

The accompanying notes are an integral part of this statement. 

1997 1996 
(9,346) $ 218,534 
320.158 
(13,918) (11,430) (139,826) 1.962 147.600 
(15,ooo) (15,ooo) 
(277,679) 2,501 (275,178) 
(22,394) 41.863 19.469 (123,109) 

279,790 9,266 
(16,535) 455,683 2,556 949,294 
(134,475) (134,475) 
(274,318) (2,046) (276,364) 
(s10479) 2X 295 (482 184t 56,271 

910,796 854.525 
787,687 910,796 



CITY OF ZACHARY, LOUISIANA NOTES TO FINANCIAL STATEMENTS 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
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The financial statements of the City of Zachary, Louisiana, (City) have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and finm~cial reporting principles. The more significant of the City's accounting policies are described below. A. Reporting Entity - As required by generally accepted accounting principles, the financial statements of the reporting entity include those of the City (the primary government) mad its component unit (City Court of Zachary) which is included in the City's reporting entity because of the significance of its operational or financial relationship with the City. City Court of Zachtu-y - In conformity with generally accepted accounting principles, the financial statements of the Court have been included in the financial reporting entity as a discretely presented cun~ponent unit. Tiffs unit is reported in a separate column to emphasize that they are legally separate from the City. Note 9 presents financial statements of the City Court of Zachary. The following organization is excluded from the reporting entity: Zachary Volunteer Fire Depamnent - This potential component unit provides volunteer fire service to the City Although the City does provide facilities and/or some financing, it does not exercise direct control over its operations. B. Fund Accounting - The City uses funds ,and account groups to report on its financial position mid the results of its operations. Fund accounthlg is designated to demonstrate legal compliance and to ,aid financial management by segregating transactions related to ee~fin governmental functions or activities. A fund is a separate accounting entity with a serf-balancing set of accounts. P, J1 account group, on the other hm~0, is a financial reporting device designated to provide accountability for certain assets and liabilities ttmt axe not recorded in the funds because they do not directly affect net expendable av,-'dlable financial resources. Funds are classified into two categories: (1) governmental and (2) proprietary. Each category, in tuna, is divided into separa:e "fund types". Governmental funds are used to account for all or most of a govenunent's general activities, including special revenue funds (used to account for the proceeds of specific revenue sources [oilier than capita/projects} duat are legally restricted to expenditures for specific purposes) and capital projects funds (used to accomlt for major capita/expenditures not financed by enterprise funds). The general fund is used to account for all activities of the general government not accounted for in some other fund. Froprietm-y funds are used to account for activities similar to those found in file private sector, where the determination of net income is necessary or useful to sound financial administration. Services from such activities are provided to outside parties (enterprise funds). 
C. Basis of Accounting- The acconnting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds ,are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other uses) in net current assets. 



CITY OF ZACHARY, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) C. Basis of Accounting (continued)- 
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The proprietary fund is accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets ,and all liabilities associated with tile operation of this fired are included on the balance sheet. Fond equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. 2lie modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues axe recognized when susceptible to accnual (i.e., when they become both measurable and available) "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The City considers property taxes as available if they are remitted within 30 days after year end. A one-year availability period is used for revenue reco8muon for all other govenunental fund revenues. Expenditures are recorded when the related fund liability is incurred. Those revenues susceptible to-accrnal (being held at year end on behalf of the City) are sales and property taxes ulrich are collected and held by the Parish and beer and tobb.eco ta~xes which are collected and held by the State. The accrual basis of accounting is utilized by tile proprietary fund type. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. D. Budgets - Budgets are adopted on a basis consistent with generally accepted accounting principles. A~mual appropriated budgets are adopted for the general and special revenue funds. All ammal appropriations lapse at fiscal year end. Encumbt,~ces represent commiturents related to unperformed contracts for goods or services. Encumbrance accounting, under which purchase orders, contracts, and other comn~itments for the expenditures of resources are recorded to reserve tlmt portion of the applicable appropriation, is not utilized in the governmental funds, Encumbrances outstanding at year end we innnaterial m~d not reported as reservations of fund balances and do not constitute expenditures or liabilities because the commmnents will be honored during tile subsequent year. E. Cash, Cash Equivalents, and Investments- Cash and cash equivalents include amounts in demand deposits, savings.accounts, ,and certificates of deposit with a maturity date within three months of the date parclmsed. Certificates of deposit with a maturity date of over tiu'ee months when purchased ~e considered investments. State statutes authorize the City to invest in obligations of the U.S. Treasury. and U.S. agencies, certificates of deposit in Loaisiana banks, or ,any other federally insured investment. F. Short-term Interfund Receivables/Payables- During the course of operations, numerous transactions occur between i~dividual funds. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. G, Inventories- Inventory of supplies in tile proprietary fund is valued at cost (first-in, grst-out) Purchase of operating supplies by governmental fund types are recorded as expenditures when purchased; inventories of such supplies are not recorded and are not considered by management to be material 



CITY OF ZACHARY, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) H. Restricted Assets - 
Page 15 

Ceivain resources set aside for the repayment of customers' deposits are classified as restricted assets on tile balance sheet because their use is limited by law. I. Property, plant, and equipment- Fixed assets used in governmental fund b~pe operations are accounted for in the General Fixed Assets Account Group. Public domain (infrastructure) general fixed assets consisting of certain improvemants other than buildings, sucli as roads, sidewalks, ,and bridges, are not capitalized. Property, plant, and equipment acqutred or constructed for general governmental operations is recorded as an expenditure in the fund making the expenditme and capitalized at cost in the General Fixed Assets Account Group. Property, plant, ,and equipment acquired for proprietary funds is capitalized in the fund to which it applies. Property, plant, and equipment is stated at cost. Assets acquired by gift or bequest ,are recorded at their fair market value at tile date of transfer. Depreciation of exhaustible fixed assets used by proprietary funds is charged as an expense against operations, and accumulated depreciation is reported on the proprietary funds' balance sheets. Depreciation has been provided over the estimated useful lives using the straight-line method of depreciation. Tlie estimated useful lives for each major class of depreciable fixed assets are as follows: Structures and improvements Machinery and equipment J. Compensated Absences- 
30-50 years 5-25 years 

Amounts of vested or accumulated vacation leave that are not expected to be liquidated with expendable available financial resources of the general fund are reported in the genera/long-term debt account group. No expenditure is reported for these amounts. Vested or accumulated vacation leave of proprietary funds is recorded as an expense and liability of those funds as the benefits accrue to employees. K. Fund Equity- Contributed capital is recorded in proprietary funds flint have received capital grants or contributions from individuals or other funds. Reserves represent those pot/ions of fund equity not appropriable for expenditures. L. Interfund Transactions- Advances between funds which are not expected to be repaid are accounted for as ~mslcrs is expected, the advances are accounted for through the various due to and due from accom M. Bad Debts- 
In those cases where repayment 

Uncollectible ,amounts due for customers' utility receivables are recognized as bad debts through the establishment of au allowance account at the time information becomes available wluch would indicate the uncollectibility of the p,arucular receivable. 



CITY OF ZACHARY, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) N. Memorandum Only- Total Columns- 

2. LEGAL COMPLIANCE - BUDGETS 
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On or be[ore September U of each year, the mayor submits to the council a proposed opemtthg budget. At the meeting of the council at which the operating budget is submitted, the council orders a public hearing on it mid causes it to be published in file official journal. The budget is adopted not later than the second to last regular meeting of the fiscal year. The operating budget may be amended to provide for: (1) supp/ementaI appropriations, (2) emergency appropriations, (3) reductions of appropriations, and (4) transfer of appropriations. Each year, no later fl~m the time of submission of the operating budget, for the ensuing year, the mayor prepares and submits to file council a capital improvement progr,~ covering a period of at least five years. Expenditures may not legally exceed budgeted appropriations at the activity level. During the year, several supplementary appropriations were necessary. The budget amounts used for comparative purposes in file accomp,'mying financial statements include the supplementury appropriations. 
3. CASIt, SAVINGS ACCOUNTS, AND CERTIFICATES OF DEPOSIT As of October 31, 1997, file carrying amount of the City's deposits (inoludialg cash, savings accounts, and cefliflcates of deposit) was $3,966,246. The bank bal,'mces of these deposits totaled $4,254,620 of which $300,000 was covered by federal depository insurance, and $3,954,620 was collatemlized with securities held by the pledging bank's agent in the bank's name (Category 3). Even though the pledged securities are considered uncoUateralized (Category 3) under the provision of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement oh the custodial bank to advertise and sell file pledged securities within 10 days of being notified by the City that file fiscal agent has failed to pay deposited funds upon demand. 
4. RECEIVABLES Receivables at October 3 l, 1997 consist of the following 
Sales tax Accounts Other Gross receivables Less allowance for uncollectible accounts Netreceivables 

General $ 211,835 52 089 
264.824 

Enterprise $ 379,325 9.372 388,697 _ (12,000)_.2_ 376.697 

Total $ 211,835 432,314 9,372 653,521 (12,0002_ 



CITY OF ZACHARY, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) Page 17 
Property taxes are levied as of January Is~ on property values assessed as of the same date. The tax levy is mailed during December and the taxes are due on or before December 3 U. If taxes are unpaid by June, file property is offered at tax sale and 30 days after the tax sale, a lien is placed on the property, 
5. FIXED ASSETS Tbe following is a smmmwy of changes in the general fixed assets account group during the fiscal year: 
Land Buildings mid improvements Construction in progress Equipment 

Balance October 31, 1996 Additions Deletions $ 1,715,751 2,185,930 44,765 1,957,588 5.904.034 
$104,900 123,858 32,335 469.750 730.843 

$ 77,100 138.623 
The following is a summary of propfiet,'wy fund type, enterprise fund fixed assets at October 31, 1997 Land Structures and improvements Machinery and eqdipment New gas system New sewer system Less accumulated depreciation 
6. LONG-TERM DEBT 

$ 29,761 6,577,461 628,298 2,345,585 576,133 10,157,238 (5,792,428) ~364.810 
The following is a summary of debt transactions of the City for the year ended October 31, 1997 
Debt outstanding, November i, 1996 Additions of new debt Repayments Debt outstanding, October 31, 1997 

Certificates of Indebtedness $429,512 (253,639) J75:873 

Note Payable $ 85,000 (17,000_/ ~00 

Balance October 31, 1997 $ 1,820,651 2 309 v88 
215,723 6.419.154 

$429,512 85,000 .(.27O,639) 243 873 



CITY OF ZACHARY, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) Page 18 
During file year ended October 31, 1995, $800,000 in Certificates of Indebtedness, Series 1994, were issued by the City to provide for additional fire protection facifities. These Certificates are secured by a pledge ,rod dedication of the excess of,annual revenues above statutory, necessary and unusual charges. The Certificates, which bear itllcrz~t at the rate of 5%, are subject to prepayment at any time at a price equal to the principal amount thereof plus accrued interest to d~e date of prepayment. During the year ended October 31, 1997, the City purchased the Railroad Depot at a cost of $85,000. The Act of Sale provided for a downpayment of $17,000 and the balance of $68,000 to be paid equally over a five year period with interest at 6% armu,ally. The Act of Sale provides that tile seller may, upon 90 days notice, dem,'md payment in full Presented below is a summary of debt service requirements to maturity by year Year to end October 3 1998 1999 2000 2001 2002 
7. CONTINGENT LIABILITIES 

Principal $ 189,473 13,600 13,600 13,600 1 ~ ~00 
Interest $ 7,365 3,264 2,448 1,632 816 15,525 

Total $ 196,838 16,864 16,048 15,232 143[~ 
Various claims and lawsuits ,are pending against tl~e City. The City Attorney has advised us that all material claims have been tendered to the insurer for the City and that the dollar amount claimed by the plaintiffs does not exceed the policy limits. 8. RETIREMENT COMMITMENTS Municipal Police Employees' Retirement System (MPERS) Plun Description and Provisions - All of the City's full-time police employees participate in the MPERS, a multiple-employer, cost sharing pension plan The payroll for employees covered the MPERS for (lie year ended October 31, 1997, was $659,819 (of which $79,328 was state supplemental pay); the City's total payroll was $873,980. Employees attaining age 55 with 12 years of creditable service or age 50 with 20 years of creditable service, are entitled to a montldy benefit of 3 I/3% of their average monthly earnings as defined in the plan for each year of creditable service. Active employees with five years of service who become disabled receive up to 60% of their average final compensation at the time of disability. Disability benefits are paid until the earlier of death, recovery from disability or attainment of normal retirement age. If an employee dies, his surviving spouse and minor children receive payment, not to exceed 60% of the member's average final compensation. lfa member's employment is terminated before the member is eligible for any other benefits under MPkRS. the member shall receive a refund of his member contributions. Description of Funding Policy - Covered employees are required by state statute to contribute 7.5% of their salary to MPERS. The City is required by this statute to contribute the remaining amounts necessary to pay benefits when due. The contribution requirement for the year ended October 31, 1997, was $108,870 wtlich consisted of $59,384 from (lie City and $49,486 from employees. 



CITY OF ZACHARY, LOUISLANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) 9. RETIREMENT COMMITMENTS (CONTINUED) 
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The amount reported below as "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases, estinmted to be payable in the future as a result of employee service to date. The measure is the actuarial present value of credited projected benefits and is intended to assist users assess the plan's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among govermnental pension plans and employers. The MPERS does not conduct separate measurements of assets and pension benefit obligations for individual employers. The pension benefit obligation at June 30, 1997 for file MPERS as a whole, determined through an actuarial vat,ration performed as of that date, was $930.4 million. The MPERS net assets available for benefits on that date (valued at cost) were $929.8 million, resulting in an unfimded pension benefit obligation of $.6 million. The City's contribution represented .6% of total contributions required of all participating employers. 
Firefighters' Retirement System (FRS) Plan Descriptmn and Provisions - All of the City's full-time fire employees participate m the FRS, a multiple-employer, cost-sharing pension plan. The payroll for employees covered by the FRS for the year ended October 31, 1997, was $315,484 (of which $30,477 was state supplemental pay); the City's total payroll was $379,558. Employees attaining age 55 completing 12 or more conanuous years of service ate entitled to a mo,adv benefit of 3 1/3% of their average monthly earnings as defined in the plan for each year of continuous service. The plan penults early retarement at the age of 50 and the completion of 20 years of continuous service. Active employees x~ ha become disabled receive between 60 and 75 percent of their monthly earnings in effect at the time of disability as provided in the plan, reduced by any public disability benefits to wtfich the member is entitled. Disability benefits are paid until the earlier of death, recovery from disability or attaimuent of normal retirement age. If an active employee dies prior to being eli~ble to retire, his designated beneficiary receives payments, not to exceed two-thirds the member's annual eatnings at date of death. The beneficiary receives montlfly payments until his/her death or remarriage. If a member's employment is terminated before the member is eligible for any other benefits under FRS, the member shall receive a refund of Iris member contributions of 8%. Descrlption of Funding Policy Covered employees are required by state statute to contribute 8% of their salary to FRS. The City is required by this statute to contribute the remaining amounts necessary to pay benefits when due. The contribution requirement for the year ended October 31, 1997 was $53,633 which consisted of $28,394 from the City and $25,239 from employees. The mnount reported below as "pension benefit obligation" is standatdized disclosure measm'e of the present value of pension benefits, adjusted for the effects of projected salary increases, estimated to be payable in the future as a result of employee service to date. The measure is the actuarial present value of credited projected benefits and is intended to assist users assess the plan's fimding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among government pension plans and employers. The FRS does not conduct separate measurements of assets mid pension benefit obligations for individual employers. The pension benefit obligation at Jane 30, 1997, for the FRS as a whole, determined through an actuarial valuation performed as of that date, 



CITY OF ZACHARY, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) 8. RETIREMENT COMMITMENTS (CONTINUED) was $520.4 million. Tile FRS net assets available for benefits on that date (valued at cost) were $457.7 million. The City's contribution represented .4% of total contributions required of all participating employers. Municipal Employees' Retirement System of Louisiana (MERS) Plan Descnption ,and Provisions 
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All of the City's full-time general employees participate in the MERS, a multiple-employer, cost-sharing pension plan. The payroll for employees covered by the MERS for the year ended October 31, 1997, was $1,019,026; the City's total payroll was $1,276,510. Employees attaining ~l~e age uf 60 with ten years of creditable service, age 55 with 25 years of creditable service or any age with 30 years of creditable service, are entitled to a monthly benefit of 3% of their average monthly earnings as defined in the plan for each yeaz':of creditable service. Tile plan permits early retirement at (enam ages upon satisfying years of ser'~ice requirements. Active employees who become disabled receive 3% of their a~,;J,~g~ nnmtlfly earnings in effect at file time of disability, as defined in the plan for each year of creditable service. Disabdll) benefits are paid until the earlier of death, recovery from disability, or attainment of normal retirement age. If an employee dies, his unmarried spouse and/or children receive a lump-stun payment, not to exceed 60% of the member's final compensation. The surviving mumarried spouse or a member eligible for normal retirement receives the initial lump sum followed by montldy payments for life. If a member's employment is terminated before the member is eligible for any other benefits under M}-RS the member shall receive a refund of his member contributions. Description of Funding Policy - Covered employees are required by state statute to contribute 9.25% of their salary to MERS (the City is currently paying 4% of the required contribution). The City is required by this statute to contribute the remaining amounts necessary to pay benefits when due. The contribution requirement for theyear ended October 31, 1997, was $156,149, which consisted of $102,650 from the City and $53,499 (5.25% of covered payroll) from employees. The ,amount reported below as "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for rite effects of projected sal,-wy increases, estimated to be payable in the future as a result of employee service to date. The measure is the actuarial present value of credited projected benefits and is intended to assist users assess the plan's funding status on a going-concern basis, assess progress made in ,accumulating sufficient assets to pay benefits when due, and make comparisons among government pension plans aud employers. The MERS does not conduct separate measurements of assets and pension benefit obligations for individual employers. The pension benefit obligation at June 30, 1996,(the latest date for which information is available) for the MERS as a whole, determined ttu'ough an actuarial vaiuation performed as of that date, was $377.3 million. The MERS net assets available for benefits on that date (valued at cost) were $318.3 million, resulting in an unfunded pension benefit obligation of $59.0 million. Tile City's contribution represented. 8% of total contributions required of all participating employers. Louisiana State Employees' Retirement System (I.ASERb Plan Description and Provisions - Tire Judge of the City Court of Zachary participates in the Louisiana State Employees Retirement System (LASERS), a cost-sharing, multiple-employer public employee retirement system (PERS). The Judge's salary paid by the City Court for the year ended October 31, 1997, was $11,307 (the City paid $ 7,010 during its fiscal year ended October 31, 1997). Only the City Court Judge participates in the System. Participants may retire with full benefits at ages ranging from any age upon completing 30 years of creditable service to age 60 upon completing 10 years of creditable service. The basic annual retirement benefit for substantially all members is equal to 2 ~% of average compensation times the number of 



CITY OF ZACHARY, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) 8. RETIREMENT COMMITMENTS (CONTINUED) 
Page 21 

years of creditable service plus $300. Participants who became members of the System on or after July 1, t 986, are not eligible for tile $300 addition to the annuai retirement benefit formula. Average compensation is defined as the member's ax erage annual earned compensation for file period of 36 consecutive months of employment during which the member's a ~ gJ egate earned compensation was greatest. The nmximum annual reUrement benefit cannot exceed the lesser of 100% ot a~ e rage compensation or certain specified dollar amounts of actaarially determined monthly limits which vary depcuding upon the member's age of retirement. Benefits fully vest on reaching 10 years of service. The System also provides death and disability benefits. Benefits are established by state statute. Description of Funding Policy Covered employees are required by state statute to contribute 11.5% of their salary to the Plan. The City Court and City were required by the s,'une statute to contribute 12.4% (13% effective July 1, 1997) of covered employees' salaries. The City Court's contribution requirements for the year ended October 31, 1997, was $2,732 which consisted of $1,431 from the Court and $1,301 from the Judge. The City's contribution requirements for the year ended October 31, 1997, was $1,689 which consisted of $883 from the City and $806 from the Judge. The "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases ,and step-rote benefits, estimated to be payable in the future as a result of employee service to date. The measure, wlficb is the actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and nmke comparisons among PERS and employers. The System does not make separate measurelnents of assets mid pension benefit obh.~ mons for individual depamnents within the State of Louisiana. The pension benefit obhgauan at June 30, 1997, for the S} item as a whole, determined lhrough an actuarial valuation performed as of that date, was $6,48%4 milhon. The System's net assets available for benefits on that date, were $4,538.4 million, resulting in an unfunded pension benefit obligation of $1,951.0 million. The Court's 1997 contribution represented less than one percent of total contributions required of all participating entities. Trend Information - Ten-year histofical trend information presenting the/vIERS', MPERS', FRS', and LASERS' progress in accumulating sufficient assets to pay benefits when due is presented in the June 30, 1997 (96) comprehensive annual financial reports. g. CITY COURT OF ZACHARY The financial statements of the City Court of Zachary ( a discretely presented component unit) follow COMBINED BALANCE SHEET- FUND TYPE AND ACCOUNT GROUP October 31, 1997 
Cash Equipment Total assets 

ASSETS 
FUND EQUITY Investment in general fixed assets Fund balance - unreserved Total fund equity 

Governmental Fund Type General 29,850 
29.850 
29.850 29.850 

General Fixed A~couut GronE $ 53,363 53.363 
53,363 
53.363 

Total (memorandum Only) $ 29,850 53,363 
53,363 29.850 



CITY OF ZACHARY, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) 9. CITY COURT OF ZACHARY (CONTINUED) 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - GOVERNMENTAL FUND TYPE - GENERAL Year ended December 31, 1997 Revenues: Criminal court collections Garnistnnents collected Court cost Total revenues 
Expenditures: Current - Intergovemmental Remittance of garnishments, restitutions, etc. General government Capital outlays Total expenditures Excess of revenues over expenditures Other financing uses: Transfers to other f~qds Excess (deficiency) of revenues and olher sources over expenditures Fund bah'race, beginning Fund balance, ending 
CHANGES IN GENERAL FIXED ASSETS A smnmary of changes in General Fixed Assets follows: Balance, October 31, 1996 Additions Balance, October 31, 1997 RELATED PARTY TRANSACTIONS 

252,107 
84,833 70,810 45,086 2.614 

(50,000) ( 1 236~ 
__ 29 85o 

$ 50,749 __.__2~614 5j.~63 
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Tile City of Zachary, Louisiana incurs expenditures on behalf of the Court. These expenditures include compensation to Court personnel along with the related pension cost and employee benefits. During tile City's fiscal year ended October 31, 1997, the following expenditures were paid on behalf of the Court: 



CITY OF ZACHARY, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) 9. CITY COURT OF ZACHARY (CONTINUED) 
Court expenses Judge's salary Prosecutor's salary Marshal's salary 

$27,287 7,010 10,185 10,185 54,667 
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The Court makes distributions to the City. During the year ended October 31, 1997, file following distributions were made on behalf of the City. Fines Marshal Article 887 C Article 887 D Probation Garnislunent fee Marshal (payroll) Tr,'msfer to General Ftmd 
10. SUBSEQUENT EVENTS 

$67,897 4,518 2,111 2,039 119 3,409 4 7~40 _ 5,L~ 
The City Council made ,an appropriation of $680,602 (to be paid during the current fiscal year) to tile Block Grm~t program. A contract was awarded in file amount of $927,185.74 to Industrial Enterprises, Inc. for sweet improvements. An additional contract was awarded in the ,'unount of $407,224 to Hartec Corp. for a sewer project. The majority of the contract payments will be made during tile fiscal year to end October 31, 1998. 



FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS 



GENERAL FUND 
To account for resources tradiuonally associated with governments which are not required to be accounted for in another fund, 



CITY OF ZACHARY, LOUISIANA GENERAL FUND BALANCE SHEETS October 31, 1997 and 1996 
Cash Savings accounts Certificates of deposit Sales t~ receivable Other receivables Due from otber funds 
Total assets 

Liabilities: Accounts payable Other payables Due to other funds Total liabilities Fund balance: Unreserved - undesignated 

ASSETS 

LIABILITIES AND FUND BALANCE 

Total liabilities and fund balance 

The accompanying notes are an integral part of this statement. 
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1997 1996 
245,313 $ 105,217 676,878 211,835 52,989 409.575 

444,268 100,106 675,156 202,596 34,363 488.816 1,701,807 1,945,305 
203,838 126,977 21,798 352,613 

162,762 109,352 141,108 413,222 
1,349.194 1.532.083 1,701,807 1,945,305 



CITY OF ZACHARY, LOUISIANA GENERAL FUND STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended October 31, 1997 (With Comparative Actual Amounts for Year Ended October 31, 1996) 

Revenues: Taxes Licenses and permits Intergovernmental Charges for services Commissions Fines Miscellaneons Total revenues 
Expenditures: General government Public safety - Police Fire Streets Sanitation Debt service Total expenditures 

1997 
Budget 3,219,000 359,100 526,737 265,800 425,600 60,500 99,900 4.956.637 
1,453,200 963,500 893,000 328,000 269,230 

Actual $ 3,246,603 348,153 426.161 27~ 775 429 821J ~b 297 7~,125 4.873.894 

Variance- Favorable (Unfavorable) 27,603 $ (I0,947) (i00,576) 9,935 4,220 7,797 (20,775) (82,743) 
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1996 Ac~tal 2,968,081 347,798 321,045 269,268 455,040 v5 343 ll~ 79~ 4 552 ~58 
1,374,983 16t,387 1,303,182 1,432,950 925,159 792,753 326,708 269,230 

20,250 38,341 00,247 1,292 5,443,300 5,121,783 321,517 Excess (deficiency) of revenues over expenditures 486,663) (247,889) Other financing sources (uses): Transfers from City Court Transfers from Utility Fund Transfers to Capital Projects Fund Total other financing sources (uses) 
46,000 15,000 356,611) 50,000 15,000 65.000 

Excess (deficiency) of revenues and other sources over expenditures and other uses (782,274) (182,889) Fund balance, beginning Fund balance, ending 749,809 

The accompanying notes are an integral part of this statement. 

1.532.083 

238.774 
4,000 356.611 360.611 
599,385 

1,314,571 638,776 695,688 278,899 269,230 4.500.346 
15.000 
15.000 
67.012 1.465.071 

1,349,194 599,385 1,532,083 



CITY OF ZACHARY, LOUISIANA GENERAL FUND STATEMENTS OF REVENUES COMPARED TO BUDGET (GAAP BASIS) Year Ended October 31, 1997 (With Comparative Actual Amounts for Year Ended October 31, 1996) 

Taxes: Ad valorem - industrial Ad valorem - other Sales tax Licenses and permits: Occupational liee~tses Building permits Electrical contractor license Electrical permits Other contractor license Other vrmits 
Intergovernmentah 911 operations Video poker revenue Tobacco tax Alcoholic beverage tax Beer tax City - parish street maintenance Grant - Fire Department Grant - Police Department Grant - D.A.R.E. Grant - Rural Development Grant - J.A.G. Transportation fund 
Charges for services: Refuse collection charges Refuse billing fees Commissions: Cable franohisefee Sale ofelectricity Sale ofinsurance 
Fines 

1997 
Budget 32,000 $ 87,000 3,100,000 3,219,000 270,000 40,000 5,000 15,000 9,100 20,000 359,100 54,000 60,000 48,000 13,000 23,000 50.000 164,737 20,000 59,000 11,500 23.500 526,737 260,000 5,800 265,800 50,100 350,000 25,500 425,600 

Actual Variance - Favorable (Unfavorable) 25,504 (6,496) $ 89,742 2,742 __..3,131,357 31,357 ....3,246,603 27,603 273,493 29,498- 4,650 14,876 9,015 16,621 348,153 54,000 52,311 45,898 5,840 17,008 43,050 
162,390 17.361 5,031 23,272 426,161 269,644 6.091 

3,493 (10,502) (350) (124) (85) (3,379) (10,947) 
(7,689) (2,102) (7,160) (5,992) (6,950) (2,347) (2,639) (59,000) (6,469) (228) 100,576 9,644 291 275,735 9,935 

50,058 354,484 25,278 429,820 60,500 68,297 
(CONTINUED) 

(42) 4,484 (222) 4,220 
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1996 Actual 25,536 86,264 2,856,281 2,968,081 
240,842 47,893 4,200 20,870 8,926 25,067 347,798 54,000 58,933 45,898 12,700 21,009 41,550 10.000 
53,682 23,273 321,045 265,869 3,399 269,268 
47,416 383,298 24,326 455,040 7,797 75,333 



CITY OF ZACHARY, LOUISIANA GENERAL FUND STATEMENTS OF REVENUES COMPARED TO BUDGET (GAAP BASIS) - CONTINUED Year Ended October 31, 1997 (With Comparative Actual Amounts for Year Ended October 31, 1996) 

Miscellaneous: interest ln~olne City court Marshal's fund Chain store tax gale of equipment Food Pantry Investigative fund All other 

1997 
Budget $ 35,000 $ 9,000 5,000 
50.900 

The accompanying notes are an integral part of this statement. 

99,900 

Actual 27,830 7,559 9.258 9,774 4,074 1,050 19,580 79,125 

Variance - Favorable (Unfavorable) $ (7,170) $ 7,559 258 
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1996 Actual 45,425 16,183 13,095 2,690 8.300 3,691 2,480 23.929 115,793 



CITY OF ZACHARY, LOUISIANA GENERAL FUND STATEMENTS OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) Year Ended October 31, 1997 (With Comparative Actual Amounts for Year Ended October 31, 1996) 

General government: Salaries Office expense Electricity City Hall vehicle Supplies and maintenance Insurauce Medicare F.I.C.A. tax Capital outlays Telephone Assessment roll fee Code book expense Dues, donations, and subscriptions Civil defense - expeuse - salary Recreation - expense - salary - Z.A.P. - capital outlays Music enrichment program Cultural Day Camp Miscellaneous Retirement Audit Health insumnce Attorney - retainer Inspection - expense - salary Assistant attorney Vending machine L.M.A. Convention Public relations Mayor's prayer breakfast Animal control fees Official journal Food pantry Election expense Historical village - expense - property Legal fees Court expense 

1997 
$ 34,500 11,550 2,000 1,100 7,500 230,000 6,500 9,000 96,110 2,500 5,050 5,000 3,700 500 4,250 70,000 2,500 6,000 275,000 1,800 1,500 8,000 i5,500 11,215 7,500 5,200 19,500 70,000 5,800 1,200 6,000 12,000 2,500 12,000 9,000 1,500 1,000 56,500 i7,000 15,000 27,500 (CONTINUED) 

Actual 28,333 11,505 602 1,075 7,522 189,358 6,391 16,078 38,900 2,498 5,049 4,712 3.639 4,206 66,294 2,271 5,640 272,091 1,500 i44 6,921 14,765 11,212 7,433 5,148 19,126 65,323 5,751 1,153 5,050 11,989 2,286 12,000 7,684 4,558 53,420 17,000 9,587 27,287 

Variance- Favorable (Unfavorable) 6,167 $ 45 1,398 25 (22) 40,642 109 (7,078) 57,210 2 1 288 61 50O 44 3,706 229 36O 2,909 300 1,356 1,079 735 3 67 52 374 4,677 49 47 950 11 214 1,316 (3,058) 1,000 3,080 5,413 213 
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1996 Actual 28,669 9,653 1,813 70 8,130 222,166 5,494 8,883 73,106 2,558 5,035 8,521 3,290 
4,083 40,557 1,071 5,920 246,474 !,500 1,470 2,420 13,822 9,975 3,591 5,616 i9,669 65,351 4,773 913 5,256 6,277 1,514 12,000 7,188 5.080 56,408 1,700 9,891 29.044 



CITY OF ZACHARY, LOUISIANA GENERAL FUND STATEMENTS OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) - CONTINUED Year Ended October 31, 1997 (With Coml)arative Actual Amounts for Year Ended October 31, 1996) 

General government (continued) ~udge's salary Clerk of court salary Probation officer Prosecutor salary Marshal's s,'dary Beautification - expense Senior citizen center Civil service - director - fire and police Planning and zoning Unemployment tax Insurance consultant Sales lax collection fee Ad valorem tax collection fee Contracts and services Travel, schools, etc. Economic development Commumty center Tutoring program - Z.H.S. - N.W.M.S. - Z.E.S - NE.S. J.A.Z. program D.C.I. expense Mayor - s&tary - expense - secretary - telephone - vehicle expense - nnscellaneous - retirement - t~a'qel - health insurance A.B.C. Board - salary - secretary - expense Council - salary - miscellaneous - clerk's salary - leteplmne - travel 

1997 
Budget Actual 
$ 7,200 $ 56,500 1,000 12,000 12,000 44,000 12,000 5,500 3,200 2,000 1,500 4,800 36,500 250 4,100 1,250 13,000 12,500 5.100 4,050 3,350 2,550 11.500 12,000 57,995 50 33,500 4,000 3,000 1,000 9,200 2,000 8,500 1,800 1,400 100 31,000 3,500 7,750 500 1,500 (CONTINUED) 

Variance - Favorable (Unfavorable) 7,010 $ 56,838 1,000 10,185 10,185 26,494 11,591 5,403 3,151 1,629 267 5,800 36,312 48 4,061 1,211 12,887 11,891 2,789 1,500 3,330 2,475 13,044 10,307 58,122 24 33,422 3,183 2,498 858 9,161 1,207 8,474 1,800 1,388 30,868 273 7,638 187 358 

190 $ (338) 1,815 1,815 17,506 409 97 49 371 1,233 (1,000) 188 202 39 39 113 609 2,311 2,550 20 75 (1,544) 1,693 (127) 26 78 817 502 142 39 793 26 12 100 132 3,227 112 313 1,142 
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1996 Actual 6,805 53,811 2,268 9,888 10,039 16,012 10,535 5,284 2,043 625 1,235 4,800 31,365 39 2,894 1,327 3,800 !1,032 2,665 1,695 3,075 2~oo 9,155 56,373 32,364 2,853 1,901 809 8,632 957 6,582 1,650 1,347 29,831 884 7,416 158 826 



CITY OF ZACHARY, LOUISIANA GENERAL FUND STATEMENTS OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) - CONTINUED Year Ended October 31, 1997 (With Comparative Actual Amounts for Year Ended October 31, 1996) 

General governmeut (continued) Council (continued): - retirement - health insurance Contingency 
Public safety - police: Salaries Office expense Electnc~ty Vehicle expense Supplies and maintenance Uniforms Telephone Investigative fund Reserve deputies Miscellaneous 911 dispatchers salary 911 expense Retirement U.S. grant Health insurance Contracts and services Travel, scbools, and senfinars Capital outlays Contingency DA.RE 
Public safety - fire: Salaries Office expense Electricity Vehicle expense Supplies and maintenance Rescue unit EMT incentive pay Uniforms Telephone Communication grant Miscellaneous 

1997 
$ 4,000 $ i6,750 1,000 1,536,370 
844,500 15,750 23,000 60,000 34,500 18,000 13,500 1,300 7,500 5,500 54,000 200 65,850 39,650 90,000 3,600 9,500 157,000 100 9,750 1,453,200 
425,700 7,300 15,000 45,000 25,000 15,000 9,000 4,500 8,000 9,500 (CONTINUED) 

Actual 
a91 $ -22 1,374,983 
845,158 15,643 22,823 58,876 33,608 12,367 i3,420 1,404 3,797 6,106 41,867 45 63,828 39,754 101,839 3,583 7,714 I54.447 6,671 ~ 1,432,950 
420,082 7,166 5,083 44,823 24,254 10,197 6,750 2,879 6,170 25,976 9.089 

Variance- Favorable (Unfavorable) 
109 28 1,000 161,387 
(658) 107 177 1,124 892 5,633 80 (104) 3,703 (606) 12,133 155 2,022 (104) (11,839) 17 1,786 2,553 100 3,079 20,250 
5,618 134 9,917 177 746 4,803 2,250 1,621 1,830 (25,976) 411 
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1996 ~tlu.I 
4.654 11,326 2,576 1,303,182 
800,231 10,567 23,496 72,587 20,894 16,753 10,898 1,509 7,356 6,034 48,312 56,430 
77,076 2,955 9,491 140,645 9,337 1,314,571 
388,002 3,015 I2,077 25,609 25,419 13,087 8,855 4,722 6,205 23,068 4.397 



CITY OF ZACHARY, LOUISIANA GENERAL FUND STATEMENTS OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) - CONTINUED Year Ended October 31, 1997 (With Comparative Actual Amounts for Year Ended October 31, 1996) 

Public safety - fire (continued) Retirement Health insurance Volunteer firemen Contracts and services Traming Fire preventaon Special revenue Capital outlays Contingency 
Streets: Salaries Office expense Electncit~ Vehicle expense Supplies and maintenance Telephone Miscellaneous Retirement Health insurance Contracts and services Capital outlays Drainage Travel, schools, and seminars Comlllgeocy 
Sanitation; Landfill charges Contracts and services 

1997 
Budget 35,000 37,500 10,000 5,000 8,000 3.000 300,000 1.000 963,500 
193,000 2,500 140,000 45,000 85,000 3,300 11,200 23,000 26,000 5,500 323,500 30,000 4.000 1,000 893,000 
4,000 324,000 328,00,~._ 

The accompanying notes are an integral part of this statement. 

Actual 

282,267 278 

Variance - Favorable (Unfavorable) 6,675 $ 302 3,041 1,928 5,136 1.273 17,733 722 925,159 38 341 
193,508 932 148,970 44,388 84,607 3,293 10,214 22,148 25,958 5,285 229,681 19,650 3,952 167 

(508) 1,568 (8,970) 612 393 7 986 852 42 215 93,819 10,350 48 833 792,753 100~247 
3,782 a22,926 326,708 218 1,074 1,292 
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1996 Actual 25,953 27,524 5,293 2,512 7,120 1,553 S.277 43,926 2.162 638,776 
172,125 2,035 128,571 31,707 78,462 1,764 12,396 20,733 21,281 4,052 222,203 359 695,688 
1,596 277,303 278,899 



STREET IMPROVEMENT SPECIAL REVENUE FUND 
To accoullt for specific revenues that ate 1~.,-' Lily restricted to expenditures for particular purposes. 



CITY OF ZACHARY, LOUISIANA STREET IIVIPROVEMEN'P SPECIAL REVENUE FUND BALANCE SHEETS OCTOBER 3L 1997 AND 1996 

Cash Certificates of deposit Due from General Fund Total assets 
Liabilities: Accounts payable 

ASSETS 

LIABILITIES AND FUND BALANCE 
Fund balance - Designated for street improvement Total liabilities and fund balance 

The accompanying notes are an integral part of this statement. 
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1997 1996 
$ 1,066,215 531,875 21 v98 1,61P,8S8 

549,655 509,287 141.108 1,200,050 

603 576 1.619.285 1.199.474 1,619,888 1,200,050 



CITY OF ZACHARY, LOUISIANA STREET IMPROVEMENT SPECIAL REVENUE FUND STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE Years Ended October 31, 1997 and 1996 
Revenues: Taxes - Sales tax Other - Interest Total revenues Expenditures: Streets Excess of revenues over expenditures Fund balance, beginning Fund balance, ending 

The accompanying notes are an integral part of this statement. 
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1997 1996 
$ 606,985 $ 556,333 40.798 27B59 647.783 
227.972 

584.192 
183,835 419,811 400,357 1,199,474 799.117 1,619,285 1,199,474. 



CITY OF ZACHARY, LOUISIANA STREET IMPROVEMENT SPECIAL REVENUE FUND 
STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended October 31, 1997 (With Comparative Actual Amounts for Year Ended October 31, 1996) 

Revenues: Taxes - Sales tax Other - Interest Total revenues Expenditures Streets Excess of revenues over expenditures Appropriation to Block Grant project bMnd balance, beginning Fund balance, ending 

1997 
Budget Actual Variance - Favorable (Unfavorable_) 
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1996 Acntal 
438,500 $ 606,985 $ 168,485 $ 556,333 15.000 40.798 453.500 647.783 25,798 194,283 27.859 584.192 
228,200 227.972 228 183.835 225,300 419,811 194,511 400.357 (222,758) 1.199.474 1.199A74 222.758 799.117 1,202,016 1,619,285 417,269 1,199,474 

The accompanying notes are an integral part of this statement. 



CAPITAL PROJECTS FUND To account for major capital expenditures not financed by Enterprise Funds. 



CITY OF 7 XCHARY, LOUISIANA CAPII -kL PRO IECTS FUND - BLOCK GRANT BALANCE SHEETS October 31, 1997 and 1996 
Cash ASSETS 

LIABILITIES AND FUND EQUITY Liabilities: Due to General Fund Fund balance (deficit) Total liabilities and fund balance 

The accompanying notes are an integral part of this statement. 
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1997 1996 
$ 21,137 $ 241,541 

97.619 (76,482) 37.034 204.507 21,137 241,541 



CITY OF ZACHARY, LOUISIANA CAPITAL PROJECTS FUND - BLOCK GRANI" STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE Years Ended October 31, 1997 and 1996 
Revenues: Capital grants - city/parish government Interest Total revenues 
Expenditures: Capital outlays 
Excess (deficiency) of revenues over expenditures Other financing sources: Transfer from oilier funds 
Excess (deficiency) of revenues and other financing sources over expenditures Fund balance (deficit), beginning Fund balance (deficit), ending 

The accompanying notes are an integral part of this statement. 
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1997 1996 
16,128 $ 242,653 4.567 16.128 
297.117 

247,220 
131,238 115.982 
119.475 

(280,989) 235,457 204.507 (30,950) 204,507 



ENTERPRISE FUND UTILITY FUND 
To account for tile provision of water, gas, and sewer services to residents of the City. All activities necessary to provide such services are accounted for in this fired, including, but not limited to, administration, operations, maintenance, financing, and related debt service, and billings and collection. 



CITY OF ZACHARY, LOUISIANA UTILITY FUND BALANCE SHEETS October 31, 1997 and 1996 
ASSETS Current assets: Cash Savmgs account Certificates of deposit Accounts receivable, net of allowance for uncollectible accounts (1997 - $12,000; 1996 - $10,000) Other receivables Inventory, at cost (FIFO) Total current assets Restricted assets: Customers' deposits - Cash Certificates of deposit Total restricted assets Property and equipment, at cost Land Structures and improvements Machinery and equipment New gas system New sewer system Less accumulated depreciation Total property and equipment, at cost Total assets 

The accompanying notes are an integral part of this statement. 
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1997 1996 
i07,428 449,108 557.873 367,325 9,372 89,073 1.580.179 
146,151 60.000 206.151 
29,761 6,577,461 628,298 2,345,585 576,133 0 157 238 5 792-i28 4.~64 810 

287,360 401,951 535.479 353,407 11,819 79,493 1.669.509 
136,485 60.000 196.485 
29,761 6,350,860 601,475 2,345,585 576,133 9,903,814 5,495,790 4,408,024 6,151,140 6,274,018 



CITY OF ZACHARY, LOUISIANA UTILITY FUND BALANCE SHEETS October 31, 1997 and 1996 
LIABILITIES AND FUND EQUITY Liabilities: Current liabilities (payable from current assets) Accounts payable Compensated absences Accrued expenses Due to other funds abilities (payable from current assets) Current liabilities (payable from restricted assets) Customers' deposits Total current liabilities (payable from restricted assets) Total liabilities Fund equity: Contributed capital Retained earnings - unreserved Total fund equity Total liabilities and fund equity 

The accompanying notes are an integral part of this statement. 
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1997 1996 

41,162 32,899 65,097 311.956 451.114 
195.215 195.215 646.329 
2,503,708 3.001A03 5.504.811 6,151,140 

63,941 30,683 55,964 451.782 
i86.120 186.120 788.490 
2,503,708 2,981,820 5,485,528 6,274,018 



CITY OF ZACHARY, LOUISIANA UTILITY FUND 
STATEMENTS OF REVENUE, EXPENSES, AND CHANGES IN RETAINED EARNINGS Years Ended October 31, 1997 and 1996 Presented on page l I of financial report, 
STATEMENTS OF CASH FLOWS Years Ended October 31, 1997 and 1996 Presented on page 12 of financial report. 

Page 44 



CITY OF ZACHARY, LOUISIANA UTILITY FUND STATEMENTS OF OPERATING EXPENSES BY DEPARTMENT Years Ended October 31, 1997 and 1996 
Water department expenses Salaries Office expense Electricity Equipment maintenance Supplies Telephone Miscellaneous Retirement Health insurance Contracts/services 
Gas department expenses: Salaries Office expense Electricity Equipment maintenance Supplies Purchase of gas Telephone Miscellaneous Retirement Health insurance Contracts/services 
Sewer department expenses: Salaries Office expense Electricity Equipment maintenance Supplies Telephone Miscellaneous Retirement Health insurance Contracts/services 

(CONTINUED) 
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1997 1996 290,790 5,943 79,703 15,458 113,316 5,829 11,437 14,765 22,947 2~ 213 ~';~ I0 
138,138 6,174 1,348 16,838 36,653 794,744 1,129 11,479 14,765 22,148 33,162 ._1,076,578 
131,027 4,034 34,302 9,025 77,808 1,343 10,191 7,383 12,005 7,129 294,247 

299,086 5,845 68,239 15,797 116,804 6,065 13,327 13,822 20,284 28,267 587,536 
120,178 7,561 3,832 12 552 27 ~6 7~, Ill l 520 12,357 I3,822 i7,042 28,301 1,033,014 
125,252 4,535 18,482 8,815 82,259 952 11,735 6,911 8 617 I~02 



CITY OF ZACHARY, LOUISIANA UTILITY FUND STATEMENTS OF OPERATING EXPENSES BY DEPARTMENT (CONTINUED) Years Ended October 31, 1997 and 1996 
General and administrative expenses Insurance Computer expense Collection expense Audit Medicare expenses Bad debts F.I C.A. expense Unemployment cost Braiding maintenance Contingency 

The accompanying notes are an integral part of this statement. 
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1997 1996 73,570 11,867 781 11,212 6,391 11,554 8,092 267 5.445 129.179 

$ 69,796 10,937 650 9,975 5,494 15,996 8,883 1,235 4,206 879 128,051 



GENERAL FIXED ASSETS ACCOUNT GROUP 
To account for fixed assets not used in proprietary fund operations 



CITY OF ZACHARY, LOUISIANA GENERAL FIXED ASSETS ACCOUNT GROUP STATEMENTS OF GENERAL FIXED ASSETS October 31, 1997 and 1996 
General fixed assets, at cost: Land Buildings and improvements Construction in progress Equipment Total general fixed assets 
Investment in general fixed assets: General Fund revenues Federal grants State grants Contributions Transfers from Utility Fund City-Parish grants Certificates of indebtedness Total investment in general fixed assets 

The accompanying notes are an integral part of this statement. 
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1997 1996 
$1,820,651 2,309,788 $ 1,715,751 2,185,930 44,765 1,957,588 
3,786,906 190,399 608,775 878,460 149,614 5,000 800,000 

3,271,786 190,399 608,775 878,460 149,614 5,000 800.000 6,419,154 5,904,034 



CITY OF ZACHARY, LOUISIANA GENERAL FIXED ASSETS ACCOUNT GROUP STATEMENT OF CHANGES IN GENERAL FIXED ASSETS Year Ended October 31, 1997 
General fixed assets, beginning of year $1,715,751 Additions: General Fund revenues Deletions: General Fund revenues 

Buildings and Const J'ucllon Improvements In Pio~t ~~ Equipment $ 2,185,930 $1,957,588 
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Total $ 5.904.034 
104,900 123,858 32,335 469,750 730.843 

General fixed assets, end of year 1,820,651 2,309,788 

The accompanying notes are an integral part of this statement. 

77.100 38.623 215.723 
6,419,154 



GENERAL LONG-TERM DEBT ACCOUNT GROUP 
To account for ammmts expected to be paid from governmental type funds. Payments are made by tile General Fund. 



 



SUPPLEMENTARY INFORMATION 



CITY OF ZACHARY, LOUISIANA SCHEDULE OF INS URANCE IN FORCE (UNAUDITED) October 31, 1997 Exoires Tyoe Coverage 
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Louisiana Workers January l, 1998 Workers Compensalion Statutory Compensation Coregis Insurance November 1, 1997 Company Louisiana Municipal Risk November 1, 1997 Management Agency Self-Insurance Fund Audubon Indemnity November 1, 1997 Company Coregls Insurance November 1, 1997 Company Coregis Insur,'mce November 1, 1997 Company Trlmty Universal November 1, 1997 Insurance Company 

Building and Contents General Liability Property - $4,236,500 Liability - $1,000,000 
Automobile Liability Liability - $500,000 Policy 
Automobile Physical $639,000 Damage Policy Public Officials Errors Liability - $1,000,000 and Omissions Law Enforcement Liability - $1,000,000 Liability Policy Employee Dishonest $50,000 Blamket Fidelity hlsurance Coregls Insurance November 1, 1997 Computer Floater $337,121 Company Coregas Insurance November 1, 1997 Company Hartford Life Insurance . July 11, 1998 Company tfarfford Life Insurance May 17, 1998 Company Life Insurance Company July 1, 1998 of North America 

Mobile Equipment $123,914 Floater 
Accident Policy Medical - $15,000 Reserve Police Accident Insurance Medical $50,000 Volunteer Fireman Court Referred Alternative Medical - $25,000 Sentencing Program Volunteer Accident 



CITY OF ZACHARY, LOUISIANA SCHEDULE OF UTILITY RATES AND STATISTICS (UNAUDITED) October 31, 1997 Gas ,and water rates in effect at the end of the current ye~ were as follows 
INSIDE (AT$ LIMITS 1 MCF Minimum c 2-5 MCF 6-15 MCF 16-45 MCF 46-100 MCF Over 100 MCF 
First 3,000 gallons 3,000-5,000 gallons 5,000-7,000 gallons Over 7,000 gallons 

argo- $ 11.69 $ 7.70 perMCF $ 7.28 perMCF $ 6.80 perMCF $ 6.33 perMCF $ 5.86 perMCF 

GAS 

WATER 

OUTSIDE CITY LIMITS MCF Minimum charge - $ 11.69 2-4 MCF $ 8.42 per MCF 5-7 MCF $ 7.91 per MCF 8-10 MCF $ 7.64 per MCF Over 10 MCF $ 7.72 per MCF 
INSIDE CITY LIMITS Minimum charge - $6.09 $ I. 19 per thousand $ .89 per thousand $ .83 per thousand 

Page 54 

OUTSIDE CITY LIMITS Minimum charge - $9.02 $1.81 per thousand $1.21 per thousand $1.00 per thousand The number of gas customers at year end, the amounts billed, and other customer statistics are as follows 
Gas sales Gas purchased MCF gas sold Number of customers at year end MCF gas purchased MCF gas unaccmmted for Average monthly billing per customer Water customer data are as follows 
Water sales Thousands of gallons of water sold Number of customers at year end Average monthly billing per customer 

Year Ended October 31, 1997 1996 $ 1,374,749 $ 794,744 175,953 2,597 182,661 6,708 44.23 
796,427 634,853 4,970 13.53 

$ 1,476,243 $ 788,!13 185,264 2,528 203,837 18.573 t1 48.49 
774,075 610,045 4,840 13.54 



JAMES R. DOUGLAS, LTD PROFESSIONAL ACCOUNTING CORPORATION) 
2820 CONTINENTAL DRIVE BATON ROUGE, LOUISIANA 7OBoe 0504) 927-3946 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
To the Honorable Mayor and Members of the City Council City of Zachary, Louisiana We have audlted the general purpose financial statements of the City of Zachary, Louisiana, and the individual fund and account granps financial statements as of and for the year ended October 31, 1997, and have issued our report thereon dated January 15, 1998 We conducted our audit in accordance with generally accepted auditing standards, and Government Aud Comptroller General of the United States. Tliose standards require that we plan and perform the audit to about whether the general purpose financial statements are free of misstatement. issued by the obtain reasoruqble assurallce 
Compliance with laws, regulb.tions, contracts, and grants applicable to the City of Zachary, Louisiana, is the responsibility of the City of Zachary's managemant. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the City's compliance wilh cert,ain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of financial statements was not to provide an opinion on overall compliance with such provisions Accordingly, we do not express such an opinion. The Pa~l~,; of our tests disclosed no instances of noncompliance flint are required to be reported herein under Goveroment Auditing 5L~J .J~Lrd~ Tl.b report is intended for the information of the Mayor, City Council, management, and the Louisiana Legislative Auditor. However this report is a matter of public record and its distribution is not limited. 

January 15, 1998 James R Douglas Ltd Ce~/&fied Public Accountants 



JAMES R. DOUGLAS, LTD (PROFESSIONAL ACCOUNTING CORPORATION) 
2820 CONTINENTAL DRIVE BATON ROUGE, LOUISIANA 70808 (504) 927"3946 

INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE 
To the Honorable Mayor and Members of the City Council City of Zachary, Louisiana We have attdited the general purpose financial statements of the City of Zachary, Louisiana, and the individual fund and account groups financial statements as of and for the year ended October 31, 1997, and l~ave issued our report thereon dated January 15, 1998 We conducted our audit in accordance with generally accepted anditing standards mad Government Auditing Standards, issued by the Comptroller General of the United States, Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial slatements are flee of material misstatement. The mat~,~gement of the City of Zachary, Louisiana, is responsible for establishing and maintaining an internal control structure. In - fulfi~h~ flus responsibility, estimates and judgments by management are required to assess the expected benefits and re~ated costs of internal control strnctore policies and procedures "i~e objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded ,ig tli|~t loss from unauthorized use or disposition, and that transactions are executed in accordance with managemenrs anthonLatlon and recorded properly to permit the preparation of financial statements m accord,~nc~ ~th generally accepted accounting pnuctples. Because of inherent limitations in any internal control structure, errors or trrcgul,tFtties may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subj~ ~ I Io the risk flint procedures may becmne inadequate because of changes in conditions or that the effectiveness of the design and oper~,Lo, of policies and procedures may deteriorate. In planning and performing our audit of the financi~ statements of the City for the year ended October 31, 1997, we obtained an understanding oi" the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the fiitancial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted one coodifon involving the internal control structure and its operation tlmt we consider to be a reportable condition under standards established b~ ll~e American Institute of Certiiied Public Accountants. Reportable conditions involve matters coming to our attention relating to ~ml'tcant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the Ln~ s ability to record, process, summarize, and report financial data consistent with the assertions of management in the fitUUlCM statements. "]'he City (due to the size of the accounting staff) is not large enough to permit an adequate segregation of employee duties for effective internal accounting control. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structttre elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur ,and not be detected within a timely period by employees in the norrual course of performing their assigned functions. 



Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that nlight be reportable conditions ,and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe that the reportable condition noted above is a material weakness. This report is intended solely for the information of the Mayor and City Council, management, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not linfited. 
January15,1998 James R. Douglas, Ltd. Certified Public Accountants 


