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cash flows for the year then ended. These financial statements are the responsibility of OPIC's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditina Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion the financial statements referred to above present fairly, in all material respects the financial position of the Orleans Private Industry Council, Inc. as of June 30, 1997, and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. 
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(CONTINUED) 

To the Board of Directors of Orleans Private Industry Council, Inc. Page 2 
As discussed in NOTE 1 to the financial statements, the Orleans Private Industry Council, Inc. in 1997 changed its method of accounting for contributions and its financial reporting and financial statement presentation in accordance with Statements of Financial Accounting Standards Numbers 116 and 117, respectively. In accordance with Government Auditina Standards, we have also issued our report dated November 21, 1997 on our consideration of Orleans Private Industry Council, Inc.'s, internal control over financial reporting and our test of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the financial statements of OPIC taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments. and Non-Profit Oraanizations and is not a required part of the financial statements. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the financial statements taken as a whole. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS November 21, 1997 
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ORLEANS PRIVATE INDUSTRY COUNCIL, INC. STATEMENT OF FINANCIAL POSITION JUNE 30, 1997 
Current Assets: Cash Grants receivable (NOTE 2) Advances to service providers Accounts receivable-other Total current assets Fixed Assets, net depreciation of of accumulated $1,394,977 (NOTE 3) 
Other Assets: Deposits Total assets 
Liabilities: Current Liabilities: Payables to service providers Accrued salaries and taxes Deferred credit Due to the City of New Orleans (NOTE 5) Current portion of notes payable (NOTE 4) Total current liabilities Long-Term Liabilities: Long-term portion of notes payable (NOTE 4) Total liabilities Net Assets: Unrestricted net assets Unrestricted net assets-fixed assets and deposits Total net assets Total liabilities and net assets 

337,010 602,765 28,124 9,832 977.731 
382,433 
i0.000 $1.370,!64 

$ 293,604 377,969 80,404 84,448 31,409 867,834 
70,704 938,538 
39,193 392j433 431.626 $~  

The accompanying notes are an integral part of these financial statements. 



ORLEANS PRIVATE INDUSTRY COUNCIL, INC. STATEMENT OF ACTIVITIES FOR THE YEAR ENDED JUNE 30, 1997 

REVENUES Revenues and grants from governmental agencies 
EXPENSES Program Services: Direct training Training related support Retraining Basic readjustment Support services needs related 

Total program services 
Support Services: Management and general Total expenses Decrease in net assets Net assets, beginning of year Net assets, end of year 

$6,366,466 
1,880,210 2,535,499 370,613 387,859 83,632 5,257,813 
1,413,715 6,671,528 (305,062) 736.688 $ 431.626 

The accompanying notes are an integral part of these financial statements. 
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ORLEANS PRIVATE INDUSTRY COUNCIL, INC. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 1997 

Cash Flows from Operating Activities: Change in net assets Adjustment to reconcile change in net assets to net cash provided by operating activities: Depreciation expense Changes in operating assets and liabilities: Receivables Deposits Accounts payable and accrued liabilities Deferred credit Due to the city of New Orleans Net cash provided by operating activities Cash Flows from Investing Activities: Purchase of fixed assets Net cash used in investing activities Cash Flows from Financing Activities: Proceeds from notes payable Principle payments on notes payable Net cash provided by financing activities Net increase in cash 
Cash, beginning of year Cash, end of year 
Supplemental Disclosure for Cash Flow Purposes: Interest paid 

$(305,062) 
339,890 
925,938 5,598 (398,085) (2i5,405) 8.103 360,977 
(129.618) (129,618) 
90,995 (6,350) 84.645 316,004 21.006 $ 337.010 

The accompanying notes are an integral part of these financial statements. 



ORLEANS PRIVATE INDUSTRY COUNCIL, INC. NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1997 
NOTE 1 - Summary of Sianificant Accountina Policles: OrGanization The Orleans Private Industry Council, Inc. (OPIC) was incorporated effective October 3, 1991 and assumed administrative responsibilities on January i, 1992. OPIC's Board of Directors consists of twenty (20) representatives from both the private and public business sectors and has a fiscal year end of June 30. It is the OPIC's responsibility to develop and implement a new Job Training Plan for the New Orleans Service Delivery Area (SDA), however, the ultimate responsibility for compliance with applicable JTPA laws and regulations rests with the City of New Orleans. As such, the City of New Orleans is given the responsibility to oversee and monitor all operations of OPIC. The responsibilities of all involved parties have been outlined in the PIC/CEO agreement. Consequently, the City of New Orleans is the primary recipient of the grant funds from the State of Louisiana. These funds are then disbursed to OPIC after approval by the City of New Orleans under a cost reimbursement arrangement. OPIC operates and maintains programs to meet a wide variety of needs for individuals in the New Orleans Service Delivery Area. The following is a description of the programs offered by OPIC: 



ORLEANS PRIVATE INDUSTRY COUNCIL, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED JUNE 30, 1997 
NOTE 1 - Summary of Sianificant Accountina Policies, Continued: 

Title II-A of the Act is the Adult Training Program which targets economically disadvantaged adults facing serious barriers to employment who are in special need of such training to obtain productive employment. Youth proaram (Title II-B & Title II-C) The goals of this program are as follows: 1. 
2. 
3. 

Enhance the basic educational skills of youth including the use of remedial programs; Encourage school completion, or enrollment in supplementary or alternative school programs; and Provide eligible youth with exposure to the world of work. Title II-B Title II-B of the Act is the Summer Youth Training Program which targets economically disadvantaged youth ages 14-21. Title II-A (8% The primary focus of the 8% grant is to increase the employment potential of youth and hard-to-serve adults who are in need of basic education. Services under this grant are provided in cooperation with the State Department of Education. Title II-C Title II-C of the Act is the Year-Round Youth Training Program which targets in-school youth economically disadvantaged, ages 16-21 (or 14-21 if provided for in the job training plan). 



ORLEANS PRIVATE INDUSTRY COUNCIL, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED JUNE 30, 1997 
NOTE 1 - Summary of Sianificant Accountina Policies, Continued: 

The Title III program provides funding for displaced and/or dislocated workers who have been terminated or laid off and who are eligible for or have exhausted their entitlement to unemployment compensation. Incentive Grant Funds are awarded under the JTPA agreement to those service delivery areas who meet at a minimum, the required performance standards. The funds are held at the discretion of the Louisiana Department of Labor (LDOL) and distributed at the end of each program year. The funds may be used at the discretion of the SDA with no administrative restraints. Youth Develonment The City of New Orleans provides Community Development Block Grant funds to OPIC to establish a program for economically disadvantaged young adults to obtain the education and employment skills necessary to achieve economic self- sufficiency. CDBG, Enterprise, Housing Authority of New Orleans (HANO~ These programs were funded as a cooperative effort between the Orleans Private Industry Council and the City of New Orleans Mayor's Team '96 and HANO to implement an eight week summer employment program for youth between the ages of 14 and 21 years. The Mayor's Team program emphasizes the active promotion of the ethic and skills needed for productive active citizenship, life skills training, and the development of a strengthened community through use of community service oriented employment. Youth are to work at nonprofit community organizations and government agencies throughout the City. Each project must have a clear benefit to the community as a whole or to the neighborhood in which it is located. 



ORLEANS PRIVATE INDUSTRY COUNCIL, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED JUNE 30, 1997 

NOTE 1 - Summary of S~anif~ca~t Accountina PoliqAes, Continued: Basis of Account~na OPIC prepares its financial statements on the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized when incurred. 
Furniture and equipment purchased by OPIC are recorded at cost. Donations of fixed assets are recorded at their fair value at the date of gift. All expenditures for fixed assets over $250 are capitalized. The fair value of donated fixed assets are also capitalized. Depreciation is computed using the straight-line method based upon the following estimated useful lives: 
Furniture and equipment 

Cash and Cash Eauivalents 
Years 3-5 

Cash consists solely of demand deposits fully secured by federal deposit insurance. For purposes of the statement of cash flows, the management of OPIC considers all time deposits and certificates of deposit with a maturity of three months or less to be cash equivalents. 
OPIC is exempt from federal income tax under Section 501(a) of the Internal Revenue Code as an organization described in Section 501(c)3. 
Advertising costs are expensed as incurred. 
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ORLEANS PRIVATE INDUSTRY COUNCIL, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED JUNE 30, 1997 
NOTE 1 - Summary of Siunificant Accountina Policies, Continued: 

Under SFAS No. 117, OPIC is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted, temporarily restricted, and permanently restricted. In addition, OPIC is required to present a statement of cash flows. OPIC has discontinued its use of fund accounting and, accordingly, reclassified its financial statements to present the three classes of net assets as applicable. A description of identified in the the applicable net financial statements Unrestricted Net Assets 
asset categories are as follows: 

Unrestricted net assets include funds not subject to donor-imposed stipulations. The revenues received and the expenses incurred in conducting the missions of OPIC are included in this category. OPIC has determined that any donor-imposed restrictions for current or developing programs and activities are generally met within the operating cycle of OPIC and therefore OPIC's policy is to record these net assets as unrestricted. Unrestricted net assets also represent the unexpended balance of exchange transactions received from U.S. Department of Labor. 
Unrestricted Net Assets - Fixed Assets and Denosits Unrestricted net assets - represent the depreciated deposits. 

ii 

fixed assets and deposits value of fixed assets and 



ORLEANS PRIVATE INDUSTRY COUNCIL, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED JUNE 30, 1997 
NOTE 1 - Summary of Sianificant AccQuntina Policies, Continued: 

Under SFAS No. 116 contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the existence and/or nature of any donor restrictions. Restricted net assets are reclassified to unrestricted net assets upon satisfaction of the time or purpose restrictions. Contributions are generally recorded only upon receipt, unless an unconditional promise to give has been received and confirmed. Unconditional promises to give that are expected to be collected in future years are recorded at the present value of the amounts expected to be collected. Conditional promises to give are not included as support until such time as the conditions are substantially met. All contributions are considered to be available for unrestricted use unless specifically restricted by the donor. 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results may differ from those estimates. 
Fair Value of Financial Instruments: The estimated fair value of all significant financial amounts have been determined by OPIC using available market information and appropriate valuation methodologies. The OPIC considers the carrying amounts of cash, accounts receivable, grants receivable, deposits, and notes payable to be fair value. 
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ORLEANS PRIVATE INDUSTRY COUNCIL, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED JUNE 30, 1997 

NOTE 2 - Grants Receivable: At June 30, 1997 grants receivable consist of the following: City of New Orleans - JTPA city of New Orleans - Incentive Funds city of New Orleans - CDBG City of New Orleans - Downtown Development District City of New Orleans - Youth Build 
NOTE 3 - Fixed Assets: Total 

$458,853 62,754 63,571 11,902 5,685 
Fixed assets consist of the following at June 30, 1997: Furniture and equipment Less: accumulated depreciation Total 

$ 1,777,410 (1.394~977) 
Depreciation expense was $339,890 for the year ended June 30, 1997. NOTE 4 - Notes Payable: The following is a summary of notes payable at June 30, 1997: Note payable to a bank, unsecured with no stated interest rate and payable on demand. Note payable to a finance company, with an interest rate 8.50%; payable in monthly installments of $2,180, and a maturity date August 28, 2002. Sub-total Less current portion Total 
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$ 17,178 

84.935 102,113 (31.409) $ 70,7Q~ 



ORLEANS PRIVATE INDUSTRY COUNCIL, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED JUNE 30, 1997 

NOTE 4 - Notes Payable, Continued: 

NOTE 5 - 

Required principle payments due on the aforementioned notes payable subsequent to June 30, 1997 are as follows: Year Ended June 30. 1998 1999 2000 2001 2002 Total 
$ 31,409 16,550 19,247 22,382 12.525 

Interest expense for the year ended June 30, 1997 was $6,735. 
At June 30, 1997 the amounts Due to the City of New Orleans consist of the following: 
Unpaid balance of loan in connection with a former employee lawsuit Advances to service providers Total 

14 

$56,274 ~8,174 $84.448 



ORLEANS PRIVATE INDUSTRY COUNCIL, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED JUNE 30, 1997 

NOTE 6 - Leases: OPIC has operating leases and a vehicle which are for the rental of office space non-cancellable over the next years. The minimum future rental payments under these non-cancellable operating leases having remaining terms in excess of one year as of June 30, 1997 are as follows: Year Ended 
1998 1999 2000 Total 

$124,128 123,784 50,000 $297.912 
Rental expense under the non-cancellable operating leases for the year ended June 30, 1997 was $141,767. 

NOTE 7 - Pension Plan: In December of 1994 the OPIC implemented a tax sheltered annuity plan under Section 403(b) of the Internal Revenue Code. Employees completing full-time employment for six consecutive months at December i, 1994 were eligible to participate. Employees employed after December I, 1994 must complete 12 months of full-time employment to become eligible to participate. Maximum contributions allowed under the Internal Revenue Code are tax deferred to the contributing employee. OPIC contribution to the plan during fiscal year 1997 was $79,700 which was equivalent to 8.00% of the eligible employees gross earnings. At June 30, 1997 there were approximately twenty-three (23) employees participating in the plan whose contributions are deducted bi-monthly. 
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ORLEANS PRIVATE INDUSTRY COUNCIL, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED JUNE 30, 1997 

NOTE 8 - Contingencies: OPIC receives grants from local, state and federal governmental agencies. The programs sponsored by these agencies are subject to discretionary audits by the granting agencies. There have been no audits by granting agencies in fiscal year 1997 and management does not anticipate any adjustments as a result of future audits. 
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SUPPLEMENTARY INFORMATION 



ORLEANS PRIVATE INDUSTRY COUNCIL, INC. SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED JUNE 30, 1997 
FEDERAL GRANTOR/ DWNCWAM ~TTTE/DA~-TWROII~ A~ENCY(IES U.S. DEPARTMENT OF LABOR - Job Training Partnership Act (JTPA) Passed through Louisiana Department of Labor Passed through the City of New Orleans Title II-A Title II-B Title II-C Title III Total Louisiana Department of Labor 

CFDA NUMBER 

17.246 17.246 17.246 17.246 
$1,922,707 1,788,421 586,668 1.179.944 
5,477,740 Passed through Louisiana Department of Education Passed through the City of New Orleans Title II-A 8% 17.246 170.24! Total Job Training Partnership Act 

U.S. DEPART~D~NT OF HOUSING AND URBAN DEVELOPMENT - Community Development Block Grants Passed through-Housing Authority of New Orleans Passed through-City of New Orleans-DHND Passed through-City of New Orleans, Youth Build Program-DHND Total Community Development Block Grant Total 

14.854 14.218 14.243 

See the Independent Auditors' Report on supplementary Information and Notes to 
17 

5.647.981 

43,750 309,763 
525.869 $~  



 
ORLEANS PRIVATE INDUSTRY COUNCIL, INC. NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED JUNE 30, 1997 

NOTE 2 - 

NOTE 3 - 

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal award programs of the Orleans Private Industry council, Inc. (OPIC). OPIC reporting entities are defined in NOTE 1 of the financial statements for the year ended June 30, 1997. All federal awards received directly from federal agencies are included on the schedule, as well as federal awards passed through other government agencies. 
The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual basis of accounting, which is described in NOTE 1 to OPIC's financial statements for the year ended June 30, 1997. 
Federal award revenues are reported in OPIC's financial statements as follows: 
From Federal Sources From Non-Federal Services Total grant revenues from federal and non-federal sources 

18 

$6,173,850 192.616 
$_6~__3 6 6~=4 6 6 
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changed its method of accounting for contributions and its financial reporting and financial statement presentation in accordance with statements of financial accounting standards Numbers 116 and 117; respectively. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether OPIC's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instance of noncompliance that are required to be reported under 

19 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUED) 

Internal Control Over Financial ReDortina 
In planning and performing our audit, we oonsidered OPIC's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. However, we noted other matters involving the internal control over financial reporting that we have reported to the management of OPIC in a separate letter dated November 21, 1997. This report is intended for the information of the Board of Directors, management, and the federal awarding and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS November 21, 1997 
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auditors results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of OPIC's management. Our responsibility is to express an opinion on OPIC's compliance based on our audit. We conducted our audit of compliance in accordance with accepted auditing standards: the standards applicable to audits contaiDed in Government Auditina Standards, issu generally financial ed by the Comptroller General of the United States; and OMB circular A-133, Audits of Stat~. Loca] Governments. and Non-Profit Oraanizations. Those standards and OMB Circular A-133 require that we plan and perform the audlt to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about OPIC's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on OPIC's compliance with those requirements. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER (CONTINUED) 

In our opinion OPIC complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 1997. However, the results of our auditing procedures disclosed an instance of noncompliance with those requirements that are required to be reported in accordance with OMB Circular A-133 and which is described in the accompanying Schedule of Findings and Questioned Costs as item Number 97-01 Fixed Assets on page 24 of this audit report. 
Internal Control Over Comn]iance The management of OPIC is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered OPIC's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. We noted a matter involving the internal control over compliance and its operation that we consider to be reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over compliance that, in our judgment, could adversely affect OPIC's ability to administer a major federal program in accordance with applicable requirements of laws, regulations, contracts and grants. The reportable condition is described in the accompanying Schedule of Findings and Questioned Costs as item Number 97-01 Fixed Assets on page 24 of this audit report. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 (CONTINUED) 

A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the Board of Directors, management, and federal awarding agencies and pass- through entities. However, this report is a matter of public record and its distribution is not limited. 
BRUNO & TERVLAON CERTIFIED PUBLIC ACCOUNTANTS November 21, 1997 
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ORLEANS PRIVATE INDUSTRY COUNCIL, INC. SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 1997 

97-01 - Fixed Assets FEDERAL PROGRAM AND SPECIFTC FEDERAL AWARD TDEN~TVTCA~TNN 
CFDA 17.246 - Job Training Partnership Act FEDERAL AWAKD YEAR June 30, 1997 
U.S. Department of Labor 
Louisiana Department of Labor and the City of New Orleans 

OMB Circular A-133 Compliance Supplement, Part 3(F), OMB Circular A-II0 subpart C, Section 34 and, LA. Rev. statutes 24:515(B)(i) and 39:324 requires specific accountability and inventory of property. 
During our testing of fixed assets, we noted that OPIC's detail inventory of fixed assets did not reconcile to the general ledger at June 30, 1997. 

For this condition we have no questioned costs. 
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ORLEANS PRIVATE INDUSTRY COUNCIL, INC. SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED FOR THE YEAR ENDED JUNE 30, 1997 

BER, CONTINUED 97-01 - Fixed Assets, Continued 
EFFECT Weaknesses in the controls utilized to safeguard OPIC's assets from unauthorized use or disposition. 
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ORLEANS PRIVATE INDUSTRY COUNCIL, INC. SCHEDULE OF FINDINGS AND QUESTIONED COSTS SUMMARY OF THE INDEPENDENT AUDITORS' RESULTS FOR THE YEAR ENDED JUNE 30, 1997 
i. Type of report issued on the financial statements. 
2. Dzd ~he audit disclose any reportable conditions in internal control. N__oo 3. Were any of the reportable conditions material weaknesses. No 
4. Did the audit disclose any noncompliance which is material to the financial statements of the organization. No 5. Did the audit disclose any reportable conditions in internal control over major programs. Yes 6. Were any of the major programs reportable condltions material weaknesses. in internal control over No 7. Type of report issued on compliance for major programs. UnQualified 8. Dld the audit disclose any audit findings which the independent auditors are required to report under OMB Circular A-133, Section 510(a). Yes 9. The following is an identification of major programs: CFDA or 
17.246 14.218 

i0. The dollar threshold used to Type B Programs, as described 520(b) was $300~000. ii. Did the audltee qualify as Circular A-133, Section 530. 
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Name of Federal Program Job Training Partnership Act Community Development Block Grant - City of New Orleans 
distinguish between Type A and in OMB Circular A-133, Section 
a low-risk auditee under OMB No 



ORLEANS PRIVATE INDUSTRY COUNCIL, INC. EXIT CONFERENCE 

The audit report December ii, 1997 conference were as was discussed at an exit conference on Those individuals in attendance at the exit follows: 

Mrs. Cheryl Cramer Mr. Louis Saulny Ms. Dana Potts-Lucas, CPA 
-- Executive Director -- Executive Vice President -- Chief Financial Officer Members of OPIC Board of Directors 

Ms. Mary Pettingill -- Assistant to the Mayor for Fiscal Affairs 

Mr. Michael B. Bruno, CPA -- Managing Partner Mr. Edward A. Tauriac, CPA -- Manager 

BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS 
November 21, 1997 
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To the Board of Directors of the Orleans Private Industry Council, Inc Page 2 

We noted the following instances related to OPIC's cash management and internal control procedures: O Certain bank reconciliations were not performed timely; There were several cash accounts on the general ledger and there were no active bank accounts at financial institutions to substantiate the general ledgcr balances; however, we noted during the course of the audit this condition had been corrected; and There are a number of reconciling items that have continually been listed as reconciling items and have not been adjusted on the general ledger. 
We recommend that procedures be adopted to ensure that OPIC's bank accounts are being accounted for properly and safeguarded fi'om unauthorized use. 

Unused Allocations 
Observation: 

lil'mao 

As a result of our testing, we noted that OPIC did not utilize all of the grant funds that were available to the Agency during the current year. We do, however, realize that up to 15% carryover is allowable. 
CERTIFIED PUBLIC ACCOUNTANTS Tervalon 



To the Board of Directors of the Orleans Private Industry Council, Inc Page 3 
Unused Allocations. Continued 
We recommend that OPIC establish procedures to ensure that all grant funds available ha a fiscal year are utilized in that fiscal year. This can be accomplished by monitoring subcontractors spending and their ability to spend their award by the end of their grant period. If it is determined that a subcontractor cannot expend their funds by the end of the grant period, then their funds should be reallocated to other subcontractors to ensure that all funds will be utilized. 

We will review the status of these comments during our next audit engagement. We have already discussed many of these comments and suggestions with various OPIC personnel, and we will be pleased to discuss them in further detail at your convenience, to perform any additional study of these matters, or to assist you in implementing the recommendations. 

BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS 
November 21, 1997 

B~I]I]IO CERTIFIED PUBLIC ACCOUNTANTS 


