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G.T. Services, Incorporated 

"I|~I,I~PItONI (318 TFLE('OPI} R 1318 

We have audited the accompanying financial statements of G.T. ServJce~. Incorporated as of June 30, 1997, and for the year then ended, as listed in tL~ table of contents. These financial statements are the responsibility cf management. O~r responsibility is to express an opinion on these financi~. statements based on our audit. We conducted our audit in accordance with generally accepted audJti~,i standards and the standards for financial and compliance audits contained i;. Government Auditing Standards, issued by the Comptroller General of the Unitei States. Those standards require that we plan and perform the audit to obtai:. reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supportiL:l the amounts and disclosures in the financial statements. An audit also includ6.~ assessing the accounting principles used and significant estimates made k> :management, as well as evaluating the overall financial statement presentatlor~ 'We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fair]> in all material respects, the financial position of G.T. Services, Incorporate .as of June 30, 1997, and the changes in net assets and cash flows for the ye~ then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued ~ ceport dated September 5, 1997, on our consideration of G.T. Servicers, Incorporated's internal control structure and a report dated September 5, 1997, on its compliance with laws and regulations. 
Monroe, Louisiana September 5, 1997 
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ash and Cash Eaulva]ent~ 

].labili%i~_~ Accounts Payable 
Net Assets - Temporarily R~tri~t~ 
TOTAL LIABILITIES AND NET AS~ET~ 

$ 5.738 

$ 75O 
4,888 

Yhe accompanying notes are an integral part of this financial statement 2 



Q. T. ~R_V~[ C I~$I~OR PORATE D STATEMEIgT OF ACTIVITIES FOR THE YEAR ENDED JUNE 30. 1997 

hanaes in Unrestricted Net Assets Satisfaction of Program Restrictions ]~xpenses ACT Art Ease - Advanced Art Ease - Intermediate Project CARE Com-Put-R Jack n Jill Project Drive SCORE Top Gun Leadership Administration Total Expenses hanoe in Unrestricted Net A~sets hanaes in Temporarily Restricted Net Assets District 17 Urban Development Grant Net Assets Released From Restrictions Decrease in Temporarily Restricted Net Assets )ecrease in Net Assets et Assets at Beainnina of Year 

$ 204,453 
23,445 2,000 2,001 4,890 5,000 5,000 24,300 86,000 6,500 __A~,317 9~5,453 
203,800 ( 204.453) -/__ 65~) ( 653) 5,$41 

~he accompanying notes are an integral part of this financial statement 
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ash Flows From ODeratin~ ActJvJtJ~ Decrease in Net Assets Adjustments to Reconcile Change in Net Assets to Net Cash Provided by Operating Activities: Increase in Accounts Payable Net Cash Provided by Operating Activities 
Cash Flows From Investln~ ActJvJfJ~ 
ash Flows From FJnancins ActJv~tJp~ 
Net Increase in Cash and Cash R~niv~l~r*f~ 
ash and Cash EsuJvalents at Re~Jnnln~ ~f V~av 
CASH AND CASH EOUIVALENTS AT END OF YEAR 

$( 653 
750 97 

97 

The accompanying notes are an integral part of this financial statement 4 



G .T. SERVICES. INCORPORATED FOR THE YEAR ENDED J[;N~ 30. 1997 
Note I - Summar~of Significant A_cc_oun~inq pQli~ie$ Historical Background: G.T. Services, Incorporated 'was formed on January 10, 1995. Th~ Articles of Incorporation was filed and recorded in the office o: Secretary of State of Louisiana in the Record of Non-Profi< Corporations Book 344 on January 19, 1995. G.T. Services, IncorporatE': has coordinated drug programs, teen counseling and self-estee:~ seminars, civic and public awareness activities. Financial Statements Presentation: G.T. Services, Incorporated adopted Statement of Financial Accountinu Standards (SFAS) No. 117, Financial Statements of Not-for-Profi~ Organizations. Under SFAS NO. 117, G.T. Services, Incorporated is required to report information regarding its financial position and activities according to two classes of net assets (unrestricted he! assets, and temporarily restricted net assets) based upon the existence of donor-lmposed or grantor-imposed restrictions. As permitted by thi!} statement, G.T. Services, Incorporated has discontinued its use of fund accounting and has, accordingly, reclassified its financial statement~, to present classes of net assets. The reclassification had no effecl on the change in net assets for the year ended June 30, ~997. The assets, liabilities and net assets of G.T. Services, Incorporate< are reported in two classes as follows: 1. Unrestricted - includes all resources to be used in support o~ the G.T. Services, ]:ncorporated" s operation at the so]~ discretion of the Management. 2. Temporarily Restricted - includes amounts that are held for specific purposes as prescribed by grantor restrictions o2 specific donor requests. Basis of Accounting: The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with generally accepted accountlng principles. Cash Equivalents: Cash equivalents consists of short-term which are readily convertible into cash purchase. highly liquid investments within ninety (90) days of 



G.T ~!~v_/ic~[$~i N c ORPORAT E D TO FINANCIAL STATEMENTS _NOTf S FOR THE YEAR ENDED JUNE 30, ] 997 
Note I - Summary of Siqnifica~ A~D~ino Policies (Continued) Support and Revenue: All of G.T. Services, Incorporated's fiscal activities are provided b; grant funds through the Office of Urban Affairs and Developme;" District 17 of the State of Louisiana. No activities other tha; District 17 were expended through G.T. Services, Incorporated. Th< following is a brief summary of the funded programs for the year end~ June 30, ~997: I. ACT Study Series - To provide study sessions which will serve t< assist students to raise scores of ACT and other standardize< tests. 2. Art Ease - To expose students to aesthetic appreciation in visua parts. 3. CARE - To provide nourishment (food) to senior citizens ar homeless people. 4. Com-Put-R - TO expose students to improvement in course styles of computer applications. 5. Jack & Jill Teens - TO support cultural outreach experiences f< youth in our area. 6. Project Drive - To provide support to community needs and Communit} Outreach concerns as they attempt to improve the quality of liv6~ of people in District 17. 7. Top Gun BOy Scouts - TO provide an exposure to young males whic involves them in civic, cultural and educational experiences. 8. Senior Citizen Outreach - To provide an enrichment "haven" for th~ elderly where they will enjoy recreational social, and health~ awareness. 
Estimates: The preparation of financial statements in conformity with general]> accepted accounting principles requires management to make estimate~ and assumptions that affect certain reported amounts and disclosures Accordingly, actual results could differ from those estimates. 



 

$. T. SERq]~ NQTE$ TQ F!N NDED JUNE 30 . I 997 
Note I - Summary of Significant Accountin~Policies (Continued Income Taxes: G.T. Services, Incorporated iS applying for an exemption from feder~,, income taxes under Section 501(c)(3) of the Internal Revenue Code ar~ therefore has made no provision for federal income taxes in the accompanying financial statements. There was no unrelated busine~,:~. income for fiscal 1997. 
Note 2 - Concentration of Revenues G.T. Services, Incorporated's revenues originate from one prima: ,' source, which arises through direct financial assistance from the Louisiana Governor's Office of Urban Affairs and Deve lopmen ~ Therefore, its ability to operate as a going concern for subsequeT/. fiscal years is wholly dependent upon the availability of state fun::~ for such programs, and the approval of its grant request proposals b,' the applicable granting agency. 
Note 3 - Related Partv Transactions Glenda Starr and Terri Coates are co-directors of G.T. Service~.. Incorporated, the Organization which administers the District Special Projects Grant monies. Management Fees earned by Glenda Sta*: and Terri Coates totaled $37,500 during the fiscal year ended June 3C 199"7, with an additional $1,300 being paid for fringe benefit~ G.T. Services, Incorporated reimbursed the co-directors $2,078 f(.: printing and promotional services; $2,145 for audit fees and expense~ $541 for property insurance; $1,820 for payroll related expenses; $541 for materlals and supplies; $I,000 for contracted persons to prepale study kits; and other miscellaneous expenses totaling $375. Marcus Hunter was paid $850 for serving as fiscal 1997 under the Representative Willie ACT Program. Marcus Hunter. an ACT peer tutor durii:; is the son of District ~ 
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G.T. Services, Incorporated blonroe, Louisiana 

T}(I I PIIONIi (311~) ) "1EI.|~C()PI~R (3 I~l) 

We have audited the financial statements of G.T. Services, Incorporated for the year ended June 30, 1997, and have issued our report thereon dated September 5, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of G.T. Services, Incorporated is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and Judgments by management are required to assess the expected benefits and related costs of internal contro] structure policies and procedures. The objectives of an internal control structure are to province management with reasonable, but not absolute, assurance that assets a:e safeguarded against loss from unauthorized use or disposition, and tha~ transactions are executed in accordance with management's authorization arid recorded properly to permit the preparation of the financial statements in accordance with generally accepted accounting principles. Because of inherent ].imitations in any control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of G.T. Services, Incorporated for the year ended June 30, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 



G.T. Services, Incorporated )?age 2 
We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating ~o significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's abili:y =o record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. The reportable condition noted is as follows 
ank Reconciliations FINDING Bank reconciliations are an important internal control used by management to insure that all cash transactions are recorded in the accounting records and 1:o help identify errors. To be effective, they need to be performed timely; reconciling items need to be investigated and adjustments made to the accounting records where necessary. During our audit procedures, we noted that bank reconciliations were not being completed on a timely basis. A year-end reconciliation of the District 17 account revealed an error in the cash balance at year end resulting from debit memos to the bank statement. RECOMMENDATION As in the prior year, we recommend that all bank accounts be reconciled monthly and reconciling items to be investigated and adjustments made to the accounting records on a timely basis. Timely reconciliations will help safeguard assets and result in more accurate financial reporting. RESPONSE G.T. Services, Incorporated will reconcile the bank statement monthly and investigate all reconciling items and adjustments. 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 

10 



G.T. Services, Incorporated Page 2 
Our consideration of the internal control str~cture would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would riot necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe that the reportable condition described above is not a material weakness. This report is intended for the information of G.T. Services, Incorporated, :he Louisiana Office of Urban Affairs and Development, and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of the report, which is a matter of public record. 
Monroe, Louisiana September 5, 1997 
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INDEPENDENT AUDITOR' S REPORT COMPLIANCE BASED ON AN AUDIT OF 

C;.T. Services, Incorporated Monroe, Louisiana 

]l(I.[ PHON[ (31 ~, l El | ('OPIt R (3 I 8 

We have audited the financial statements of G.T. Services, Incorporated for the year ended June 30, 1997, arid have issued our report thereon dated S:eptember 5, 1997. We conducted our audit in accordance with generally accepted auditing standards arld the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to G.T. Services, Incorporated is tile responsibility of the Organization's management. AS part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Organization's compliance with certain provisions of laws, regulations, contracts arld grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed rlo instances of noncompliance that are required to be reported herein under Government Auditing Standards. This report is intended for the information of G.T. Services, Incorporated, Louisiana Office of Urban Affairs and Development, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
MDnroe, Louisiana September 5, 1997 
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