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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Commissioners Chennau]t International Airpark Authority Lake Charles, Louisiana 
We conducted our audit in accordance with general auditing standards and Gover1~ent Auditing Standards, Comptroller General of the United States. Those stand we plan and perform the audit to obtain reasonable ass whether the financial statements are free of material 
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The results of our tests disclosed no instances of noncompliance that are required to be reported herein under Government Auditing Standards. 
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(?I IENNAUIJT 1NTI~RNATIONAI. AIRPORT AUTItOR1TY S('tIEDULE OF PER DIEM PAID COMMISSIONERS June 30, 1997 
The schedule of per diem paid to commissioners was prepared ill compliance with house Concurrent Resolution No. 54 of the 1979 Session of tile Louisiana Legislature. As provided by Louisiana Revised Statute 33:4710.6, member &the commission serve without compensation. Com!3)jssioner Meetil~g ~2ompensation 

l.eonard C. Breda, 111 l)aryl V. Burckel Richard J. Gregory Willie S+ King, Jr. Russell T. Tritico, Jr. Michael G. Eason Bryan Freeman * Glen A. James ** 

18 13 13 15 13 15 l0 4 The lotal amount of meetings include 12 Regular and 6 Special Board Meetings 
* Bryan Freeman resigned his appointment on April 4, 1997 ** Glen James was appointed 1o fill unexpired term of Bryan Freeman 
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SUPPLEMENTAl[. INFORMATION 



lolals Memorandum Only 1997 1996 
26.114 951,.901 978.015 137,053 100,000 237.053 
1.922.247 5.694.330 
(944,232) . (5,457,277) 
1.156.079 4,000,000 
"1.156.079 4.000.000 
211,847 789,925 

$ 1.001.772 
(1,457,277) .2,247,202 789.925 
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CHE-NNAULT INTERNATIONAL AIRPORT AUTHORITY CAPITAL PROJECTS FUNDS COMBINING STATEMENT OF: REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE June 30, 199-/ With Comparative Totals for June 30, 1996 
Revenues: Interest Grant proceeds- Slate TotalRevenues 
Expenditures: Capital Outlay 

Nodhrop Grumman Projects Economic Development Program 
$ 15,480 $ 951,901 967.381 

10.634 
10.634 

1~3J4,140 608,107 Excess (deficiency) of revenues over expenditures (3_46,759) 5(597,.473) Other financing source.,; (uses): State reimbursemenl contract Operating transfer.,; in Operating transfer.,; (out) Total other financing sources (uses) 

Major Repair and Renovation 

750,000 406.079 
750,000 406.079 Excess (deficiency) of revenues and other sources over expenditures and other uses (346,759) 152,527 406,079 Fund balance at beginning of year 3_39,902 450,023 Fund balance (deficit) at end of year $___(6,.85-7..) $ 602,550 $ 406,079 

See accompanying notes to financial statements 
2"I 



lolals Memorandum Only 1997 1996 
1,234,000 3,252 245 100,000 $ 2,062,751 $ 1,337.497 

69,650 358,862 (;,32,467 1.060.979 
1,001,772 789.925 $ 2,062,751 $ 1,337.497 
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY CAPITAL. PROJECTS FUNDS COMBINING BALANCE SHEE] June 30, 1997 With Comparative Totals fer June 30, 1997 
ASSETS Cedificates of deposit Interest receivable Due from other funds Due from the State of Louisiana Total asset.'; LIABILITIES AND FUND BALANCE 

Liabililies: Accounts payable Contracts payable Due to other funds Total Liabilities 

Northrop Grurnrrlan Projects 
951.901 

Economic Development Program Major Repair and Renovation 
$ 700,000 $ 979 3,792 406.079 
704,771 $ 406.079 
36,216 66.005 102.221 Fund balance (deficit): Reserved for construction and repairs _ ~6,8t!7) 607~550 406,0_79 Total liabilities and fund balance $ 95!.~901 

See accompanying notes to financial statements 
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$ 704,771 $ 406.079 



CAPITAL PROJECTS FUNDS 



CFIENNAULT INTERNATIONAL AIRPORT AUTHORITY DEBT SERVICE FUNDS COMBINING S'IA'TEMENT OF REVENUES, EXP[-NDITURES AND CHANGES IN FUND BALANCE Year Ended June 30, 1997 With Comparative lolals for Year Ended June 30. 1996 
Revenues: Interest Expenditures: Debt service: Principal reliremc, nt Interest and fiscal charges Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources (uses) Operating transfers in 

Cedificales of ndebtedness Series 1992 State Reimbursement Contract Totals Memorandum On 1997 1996 :: $ . 27 222 $ _ 27,222 $ 45.659 

Excess (deficiency) of revenues and other sources over expendilures $ Fund balance at beginning of year __ _ 4,464 Fund balance at end of year 

See accompanying notes to financial statements 

120,000 203,700 323.700 120,000 203,700 323 700 835,000 253,975 1,088.975 
(296,478) (296,478) (1,043,316) 
325,000 325.000 
28,522 599,370 28,522 603,834 

1,027.366 
(15,950) 619.784 4,464 $ 627J9.22 $ 632,356 $ 603 
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY DEBT SERVICE FUNDS COMBINING BALANCE SHEET June 30, 1997 With Comparative ]-olals for June 30, 1996 Cedificales of State ndebtedness Reimbursement Series 1992 Contract ASSETS Cerlificates of deposit $ Reimbursement reserve account Intere.,;t receivable Due from other funds 4,464 Total assels LIABILITIES AND FUND BAIJkNCE Liabilities: Due to other funds 

Totals Memorandum Only 1997 1996 5OO,OOO $ 114,898 8,427 4,5~7 _ 
500,000 $ 5 114,898 8,427 9.031 

16,000 83,533 153 4~464 4,464 $ 627,892 $ 632,356 $ 604,150 
316 Fund balance: Designated for debt service 4,464 ____ 627,892" 632,356 603,834 Tolal liabilites and fund balance $ 4,464 $ 627,892 $ 632,356 $ 604,150 

See accompanying notes to financial statements 
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DEBT SI~RVICE FUNDS 



COMBINING STATEMENTS 



C[IENNAULT 1NTF~RNAT1ONAL AIRPORT AUTIIOR1TY NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 (continued) 13. Commitments COlnmitments under maintenance and service coutracts provide for minimunl annual payments as follows: Year Ending June 30 Control Tower 1998 $ 91,532 1999 2000 2001 and thereafter 
RunwayEq_pipment $ 22,800 22,800 15,200 $ 91,532 $ 60,800 There was one capital project on June 30, 1997, that was in the advertisement for bids stage. The project was the CIAA Administration Building Project (1995-09) Bids fiJr the project were opened on August 7, 1997, with the low base bid being $587,700. A contract was subsequently awarded for the construction of this project. There were two capital projects in the design stage on June 30, 1997. They were the Hangar 13 Annex Project and the Approach Lighting Improvement Project. The budget for the fiscal year ending June 30, 1998, includes $1,720,000 for the 23,616 square foot addition to ttangar B and $500,000 for lhe approach lighting improvements to Runway 15R. Both projects are scheduled for completion prior to June 30, 1998. 
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CI]F.NNAU171" 1NTEI~,NATIONAL AIRPORT AUTItORITY NOTES TO FINANCIAl, STATEMENTS JUNE 30, 1997 (conlinued) The Aulhority's payroll for employees covered by tile System fbr tile year ended June 30, 1997 was $495,736; the Authority's total payroll and taxable benefits was $516,054. 
Contribution requirements 
Coveted employees are required by Louisiana state statute to contribute 7.5 percent of their salary to the plan. The Authority is required by the same statute to contribute 12.4 percent of eligible salaries. The contribution requirement for tile year ended June 30, 1997, was $98,651 (19.9% of current year covered payroll), which consisted of $61,471 (12.4% of current year covered payroll) from the Authority and $37,180 (7.5% of current year covered payroll) from employees. 
Fund status and progress The "Pension Benefit Obligation" (PBO) is a standardized disclosure measure of the present value of pension benefits, adjusted for ',he effects of projected salary increases and step-rate benefits, estimated to be payable in the future as a result of employee service to date. The measure is intended to hdp users access the funding status of the plan on a going-concern basis, assets progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among other public employee retirement systems. The measure is called the "acluarial present value of credited projected benefits" and is independent of the funding method used to determine contributions to the plan. 
The PBO was computed as pal/of an actuarial valuation performed as of June 30, 1996; however, tile System does not make separate measurements of assets and pension benefit obligations of individual employers. The pension benefit obligation at June 30,1996, for the System as a whole was approximately $6.254 billion. The system's net assets available for benefits on that date (valued at market) were approximately $4.139 billion, leaving an unfunded pension benefit obligation of approximalely $2.115 billion. The Authority's 1996 contributiot~ represented .03 percent of the total contribulions required of all participating e, ntities. 
Ten year historical trend information is presented in a separately issued t'ERS report which provides information about progress made in accumulating sufficient assets to pay benefits when due. 
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CI IENNAULT INTERNATIONAL AIRPORT AUTHORITY NOTES 3"0 FJNANCIAL STATEMENTS JUNE 3(1, 1997 (continued) commence on October 1, 1997, and to continue through the earlier of the completion of the addition to tlangar B or the end of the current sublease term on April 30, 2002. The additional monlhly compensation is expected to increase from $12,500 to $27,000 upon the completion of the addition to Itangar B. The actual increase in lease payments will depend on the total project expenditures for both projects and the nmnber ofmonlhs remaining in the sublease. Under tim terms oftbe operating lease, Northrop Grumman pays scheduled rent to the Authority, as well as an additional amount representing the amortization of improvements made by the Authority. The amount of rent is reduced by an amount due from the Authority for fir(: protection provided by Northrop Grumman. During the fiscal year ended June 30, 1997, the Authority received paymenls under the terms of the lease as follows: 
Gross Rent Fire Protection Net Rent $ 1,818,550 ($ 589,518) $ 1,229,032 The minirnum ~ture rentals for the year ending June 30, 1998, are as follows Gross Rent Fire Protection Net Rent $ 2,023,800 ($ 537,100) $ 1,486,700 12. Defined Benefit Plan 

Plan Description 

Employees are eligible for retirement if they have: a) thirty years or more of service, at any age; b) twenty-five years or more of service, at age fitly-five or thereafter; or c) ten years or more of service, at the age of sixty or thereafter. Retirees shall receive a maximum retirement allowance equal to two and one-half pet cent of average compensation for evmy year of creditable service plus three hundred dollars. The retirement benefits provided shall not exceed one hundred pmcenl of retiree's average compensation. The System also provides death and disability benefits. Benefits are established by l.ouisiana state statute. 
20 



CIIENNAUI,T INTERNATIONAL AIRPORT AUTI 1ORITY NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 (continued) During the fiscal year ended June 30, 1997, the Authority completed construction on several capital projects, lasted below is a summary of the completed projects. 
Protect Firewater System Hangar 1 Renovations Airborne Office tlangar B & C Upgrade Fences & Gates Tolal 

Prior Period Expenditures $ 1,225,415 0 4,439 12,396 4.720 1,246,970 

Year Ended June 30, 1997 $ 430,284 53,160 44,583 203,906 46,871 $ 778.804 

Total Project Exp~ndi!pLes $ 1,655,699 53,1(,0 49,022 216.302 $ 2,025,774 
Construction in progress as of June 30, 1997, is composed of the following 
Hangar E Upgrade ttangar A Annex Air Cargo Building Pavement & Drainage Approach Lighting Total 

l 1. l,eases 

I'roiect Authorization Expended to June 30, 1997 $ 37,897 1,076,03 l 24,513 8,572 8,696 $ 1,155,709 

Committed 

$ 1,156,537 
On November 5, 1991, the Authority entered into a five-year lease agreement with Grumman Louisiana Corporation, that commenced May 1, 1992. Grumman l,ouisiana Corporation is owned by Northrop Gmmman Corporation. The lease contains four consecutive renewal options for five year periods. On April 19, 1996, Northrop Grumman exercised its option to extend the term &the lease through April 30, 2002. 
The Authority amended the sublease with Northrop Grumman Corporation on January 10, 1997, to provide additional building space within the leased premises. The estimated cost of constructing the improvements is $3,1 ?5,000. The State of l,ouisiana has appropriated $3,000,000 to be used in constructing the improvements. 
Tim sublease has been amended to provide additional compensation to the Aulhorily for the addition to Hangar A of $12,500 per mouth scheduled to 
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Ctlli;.NNAULT INTERNATIONAL AIRPORT AUTHORITY NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 (continued) Changes in Long-Term Debl The following is a summary of changes in long-term debt of the Authority for the year ended June 30, 1997: Reimbursement Contract Balance - July 1, 1996 Additions Retirements Balance - June 30, 1997 
$ 3,395,000 0 _ (120,000)_ $ 3.275.000 

The annual requirements to amortize all general obligation debt outstanding as of June 30, 1997, including interest of $1,951,800, are as follows: 
Year Ending June 30 
1998 1999 2000 2001 and thereafter 

Principal and Interest 
321,500 324,000 320.900 
4_260.400 5,226,800 There are various limitations and restrictions contained in the various debt agreements. The Authority is in compliance with all significant limitations and restrictions. Change in General Fixed Assets 

A summary of general fixed assets tbr the year ended June 30, 1997 is as follows 
Construction in progress l.and Buildings hnl)rovements other than building Equipment Total 

Beginning of Year Additions Retirements $ 1,259,236 578,643 43.412.697 13,570,933 4,682,798 $ 63,50A:_~_07 

$ 1,922,247 0 318,484 1,707,290 16.787 $ 3,964,808 

$ 2,025,774 0 0 0 508.894 $ 2.534.668 

t'.nd o Yeal $ 1,155.7(19 q78,( ,1~ 43 731 181 IS 278 "~'~'~ __ 4,! 90,69] $ 64,934.447 



C1 IENNAU1.3" 1NTIY.RNATIONAI. AIRPORT AUTIIOR1TY NOTES TO FINANCIAl. STATEMENTS JUNE 30, 1997 (continued) 1996 Contract Date 4/15/98 1 / 15/99 4/15/00 4/15/01 4/15/02 4/15/03-17 
$ 5,000 10,000 10,000 10,000 10,000 255.000 $ 300,000 

The Authority shall, in addition to making annual principal and interest payments, transfer and make available to the State of Louisiana an amount equal to a minimum of one-tenth of the average annual debt service on the reimbursement contract. The amount so deposited shall be used, if necessary, solely to remedy or prevent a default in making the reimbursement payments required by this contract. When the reimbursement contract has been paid in full, any amount of funds remaining in the reserve fund shall be transferred by the State 1o the Authority. As of June 30, 1997, the Authority had $114,898 in the rese~we fund. The reimbursement contract reserve payment schedule is as follows 
1993 Contract Date 3/15/98 3/15/99 3/15/00 3/15/01 3/15/02 3/15/03 

_ ___P:~_n_cu~_~L__- $ 26,084 

$ 
26,084 26,084 26,084 26,084 _L6,_084 156.504 

1996 Contract Date 4/15/98 4/15/99 4/15/00 4/15/01 4/15/02 4/15/03-07 

Princil?al 2,634 2,634 2,634 2,634 2,634 13 ,_170 26.340 
17 

1994 Contract Date 5/15/98 5/15/99 5/15/00 5/15/01 5/15/02 05/15/03-05 $ 

Princip.a 5,282 5,282 5,282 5,282 5,282 ).~,84E 42.256 



CI tENNAULT INTERNATIONAL AIRPORT AUTHORITY NOTES TO FINANCIAL STATEMEN'I*S JUNE 30, 1997 (continued) The funds are being used to construct improvements to Hangar E. On June 3, t997, a construction contract was signed in the amount of $353,600 for the project. Constructiou under the terms of the contract was scheduled to commence on August 19, 1997. The Authority is responsible for paying all project costs that either are not eligible under the terms of the CEA or that exceed tile aggregate amourd of $300,000. 
Reimbursement Contract Chennault International Airport Authority and the State Bond Commission have entered into three separate reimbursement contracts including a $3,000,000 contract amended August 19, 1993, a $600,000 contract dated November 17, 1994, and a $300,000 contract dated July 18, 1996. The contracts provide for payments to reimburse the state on bonds issued for renovations to Chennault facilities as well as providing for the establishment of a reserve account (see note 7). As of June 30, 1997, the Authority had not drawn against the $300,000 line of credit that will be reimbursed under the terms of the July 18, 1996, reimbursement contract. 
The reimbursement contracts provide that Chennault International Airport Authority shall repay into the State of Louisiana Bond Security and Redemption Fund designated revenues in an amount sufficient to reimburse the amount of the contract, together with interest at the rate of 6% over a period of twenty years. The indebtedness will be repaid as follows 
1993 Contract l)ate 3/15/98 3/15/99 3/I 5/00 3/15/01 3/15/02 3/15/03-13 

Principal $ I O5,000 115,000 120,000 125,000 ] 30,000 2.110.000 $ 2.705.000 

1994 Contract 
5/15/98 5/15/99 5/15/00 5/15/01 5/I 5/02 5/15/03-15 

Principal $ 2O,OO0 20,000 20,000 20,000 25,000 465,000 $ 570,000 



CflENNAULT INTERNATIONAL AII~,PORT AUTHORITY NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 (continued) 6. State Capital Outlay Appropriation of $3,000,000 
The Slate of Louisiana Capital Outlay Act of 1996 appropriated $2,000,000 to finance Administration and Hangar Facilities, Parking, Infrastructure for Expanding the J-STARS Program, Planning and Construction. The state appropriated an additional $1,000,000 for this project in the Capital Outlay Act of 1997. The appropriations provide that the funds appropriated shall be administered by the Department of Transportation and Development ("DOTD"). The Authority and DOTD entered into a Cooperative Endeavor Agreement ("CEA") on October 24, 1996. Tim CEA was subsequently aruended on May 16 1997, and September 3, 1997, to incorporate actions of the State Bond Connnissiou in approving lines of credit to be used in constructing tim project. 
The $3,000,000 capital outlay appropriation from the stale is being used to construct a 25,000 square foot addition to Hangar A and a 23,616 square foot addition to ltangar B. The Authority is responsible for paying, for project costs that either are not eligible costs under the terms of the CEA or that exceed tim aggregate amount of $3,000,000. The estimated project costs and scheduled completion dates are $1,675,000 and September 30, 1997, for the addition to llangar A and $1,500,000 and June 30, 1998, for the addition to ltangar B. As of June 30, 1997, the project to construct the addition to Hangar A was under construction and the project to construct the addition to Hangar B was in the final design stage. The costs incurred by the Authority through June 30, 1997, on the project to construct the addition to Hangar A totaled to $1,076,031. lncluded in the $ | ,076,031 of project costs are $951,901 of costs eligible for reimburseraent under the terms oflhe CEA. The balance sheet for the Capital Projects Fund as of June 30, 1997, includes a $951,901 asset for the receivable due from the Stale of LouisiarLa for the reimbursement of the eligible project costs. State Capital Outlay Appropriation of $300,000 The State ofl.ouisiana Capital Outlay Act of 1996 appropriated $300,000 to finance Renovations, Planning, and Construction to Chennault Facilities. The appropriation contains the requirement that the $300,000 be reimbursed by tim Authorily to the State of Louisiana with six percent annual interest over a term of twenty years (see note 8). The appropriation also provides that the funds appropriated shall be administered by the Depallment of Transportation and Development ("DOTD"). To meet this requirement, the Authority and DOTD entered into a Cooperative Endeavor Agreement ("CEA) on May 7, 1997, for the project. 



C11F.NNAUI.T INTERNATIONAl, AIRPORT AUTIIOR1TY NOTES q'O FINANCIAl, STATEMENTS JUNE 30, 1997 (continued) Capital Projects Fund - Northrop Gmmman Tim deficit in the Capital Projects Fund-Northrop Gmmman Projects is a temporary event due to the higber than anticipated amount of accrued engineering fees and change orders to construction contracts. The budget approved for this fund for the fiscal year commencing July 1, 1997, includes a $1,000,000 transfer from lhe Special Revenue Fund as well as a grant from the Stale of Louisiana for $2,048,099. Joint Services Agreement 
The Chennault International Airport Authority entered into Joint Services Agreements on April 4, 1995, with the West-('alcasieu Airport Managing Board and the DeQuincy Airport Authority. The purpose of the agreements is to cooperate on the construction, acquisition, and improvement of public aviation projects or improvements. The joint use of funds is intended to carry out the public Imrpose of encouraging m~d stimulating economic development throughout Calcasieu Parish. 
Under the terms of the agreements, the Authority agreed to annually grant or Iransfer $120,000 to the West-Calcasieu Airport Authority Managing Board and $60,000 to the DeQuincy Airport Authority. The transfers are scheduled to take place annually for a ten year period with the last payment to be made in the year 2006. The initial transfers were made on January 21, 1997. 
Properly Taxes On January 21, 1995, an election was held and the proposition passed authorizing the Authority to levy and collect a 5.82 mill property tax for a period often years beginning with the year t 996. For the year ended June 30, 1997, the Authority levied taxes of 5.70 mills on property with assessed valuation totaling $707,1-10,280, the taxes were dedicated to maintaining, operaling, relocating, constructing, or improving Airpark facilities of the Authority. Total taxes levied were $ 4,030,699. 
Property tax mileage rates are normally adopted in May for the calendar year in which taxes are levied and recorded All taxes are due and collectible when the assessment rolls are filed on or before November 15th of the current year, and become delinquent after December 31 st. Property taxes not paid by February 2811 are subject to propecty lien. 
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C]IENNAUI.T INTERNATIONAl. AIRPORT AUTtlORITY NO3"ES TO FINANCIAl, STATEMF.NTS JUNE 30, 1997 (continued) 
G. Comparative Data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Authofity's financial position and operations. Cash and Certificates of Deposit 
Cash and investments stated at cost consisted of the following Cash Certificates of deposit $ 637,551 $ 2,950,000 The Authority maintains a fiscal agent agreement whereby, through the administrator bank, local depository banks which are members of the federal reserve participate in demand deposits of the Authority. All cash and certificates of deposit are entirely insured or collateralized Louisiana state statute requires that the Autbofity's deposits be secured by the depository banks and savings and loan associations pledging government securities as collateral. The amount of the security shall at all time be equal to one hundred percent of the amount on deposit except that portion of deposits insured by any governmental agency insuring bank deposits which is organized under the laws of the United States. 

Cash and investments of the Authority are classified into three categories to give an indication of the level of risk assumed at year end: 
Category 1 : includes investments insured or collateralized with securities held by the Authority or its agent in the name of the Authority. Category 2: includes uninsured investments which are collateralized with securities held by the pledging financial institution's trust department or agent in the Authorily's name. 
Category 3: includes uninsured and unregistered investments with the securities held by the financial institution, or by its trust department or agent, but not in the name of the Authority. 
(;ash and cerlificates of deposit as of June 30, 1997 were all classified as Category 1. 



CIIF.NNAUI,T INTERNATIONAL AIRPORT AUTHORITY NOTES TO FINANCIAl, STATEMENTS JUNE 30, 1997 (continued) 
The annual operaling budget, prepared on the modified accrual basis, covers all Authority activities. At the end of the fiscal year, unexpended approprialions automatically lapse. Budget amendments arc approved by lhe Board of Commissioners. 
The budget adoption resolution for the fiscal yea/" ending June 30, 1997, established a Capital Projects Fund-Major Repair and l',enovation to provide funds for future period major repair and renovation projects. The resolution specified that, o/1 the last day of the fiscal year, the unexpended portion of the Special Revenue Fund budget for major repairs shall be transferred to the Capital Projects Fund-Major Repair and Renovation. The amount of the transfer on June 30, 1997, was $406,079. Formal budgetary integration is employed as a management control device during the year for the Special Revenue Funds. Formal budgetary integration, although employed by the Debt Service Funds, is alternatively achieved through certificate of indebtedness and reimbursement conlracl provisions. The capital budget ordinances which authorize the Capital Projects Funds present cumulative as opposed to annual budget aalotmls and thus budget and aclual comparisons are not rcporled in the accompanying financial report for these funds. The budget and actual comparison presented in tile accompanying financial report includes the Special Revenue Fund 

E. Cash and Certificates of Deposit Cash and certificates of deposit are staled at cost which approximates market. Interest is accrued as earned in the period it becomes measurable and available. Accrued Unpaid Vacation, Sick l,eave and Other Employee Benefit An/ouuts Vacation, compensation time, and sick leave are recorded as expenditures of the period in which they are paid. In the event of separation of employment, the employee will be paid for any unused vacation time accrued Employees are able to accrue unused sick leave without limitation. However, there will be no payment of unused sick leave upon separation of employment. At June 30, 1997, unrecorded Special Revenue Fund liabililies included approximateIy $14,300 vacation pay and $3,100 compensation time. 



CItI~NNAULT INTEI/.NAT1ONAL A1RPORT AUTtlOR1TY NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 (continued) comparable to a consolidation in that inlerfund transaclions are not eliminated B. Reporting Entity 
111 evaluating how to define the Authority for financial reporting purposes, management has considered all potential component units. The decision to include a potential component unit in the reporting entity was made by applying the criteria set forth in GAAP. The basic, but not the only, criteria for including a potential component unit within the reporting entity is the governing body's ability |o exercise oversight responsibility. The most significant manifestation of this ability is financial interdependency. Other manifestations of the ability to exercise oversight responsibility include, but are not limited to, the selection of governing authority, the designation of management, the ability to significantly influence operations and accountability for fiscal matters. The other criteria used to evaluate potential component units for inclusion or exclusion from the reporting entity is the existence of special financing relationships, regardless of whether the Authority is able to exercise oversight responsibilities. Based upon the application &these criteria, it was determined that no other agency should be included in this reporting entity. 

C. Basis of Accounting Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 
All governmental funds are accounted for using the modified accrual basis of accounting Revenues are recognized when available and measurable. Revenues that are accrued include rent, properly taxes, and interest. F.xpenditures, other than inteiest on long-term debt, are recorded when the liability is incurred D. Budget Policy and Budgelary Accounting 
A proposed budget is prepared and submitted to the Board of Commissioners prior to the beginning of each year. A budget summary and notice of a public hearing is published with the public hearing being conducted prior to the commencement of the budget year. 



CHENNAUI,T INTERNATIONAL AIRPORT AUTHORITY NOTES TO FINANCIAl, STATEMENTS June 30, 1997 
Sunmlary of Significant Accounting Policies The Chennault International Airport Authority (the Authority) is a political subdivision of the Slate of Louisiana and was created by an Act of the Louisiana l,egislalure. By virlue of the act and the joinl initiative of Calcasieu Parish, City of 1,ake Charles, Calcasieu Parish School Board and the State Board of Elementary Education, a special district was created through an intergovernmenlal contract and local services agreement. The Aulhority is governed by a board of seven commissioners appointed as follows: two members appointed by Calcasieu Parish, two members appointed by the City of Lake Charles, two members appointed by the Calcasieu Parish School Board The six members so appointed shall appoint by majority vote a seventh member. 
The name of the Authority was changed by Act 458 of the Louisiana Legislature 1997 Regular Session, from the Chennauh Industrial Airpark Authority to lhe Chennault ln(ernational Airport Authority. This change was effective on August 15. 1997. The accounting and reporting policies of the Authority conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Slalutes 24:517 and to tile guides set forfll in the Louisiana Municipal Audit and Accoun#ng Guide, and to the A1CPA industry audit guide, Audits of State and Local Governmental ~htits. A. Fund Accounting 
"]'he accounts of the Authority are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self- balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which 1hey are to be spenl and the means by which spending activities ale controlled. The various funds are grouped, in tile financial statements in this report, into three generic fund types and two broad funds categories as follows: 



CHENNAULT INTERNAIlONA[_ AIRPORT AUTHORITY SPECIAL REVENUE FUND STATEMENT OF RE-VENUES, EXPENDITUR[-S AND CHANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL Fiscal Year Ended June 30, 1997 With Comparative Actual Amounts for Fiscal Year Ended June 30, 1996 (continued) 1997 
Budget Actua Variance Favorable (Unfavorable) 

1996 
Actua Excess of revenues over expenditures 2,317,090 3,504,480 1,187.390 2.848921 Other financing sources (uses): Operating transfers out _ (1,075,O00) (!;481,079) _(406,079) k (5,~327,366) Excess (deficiency) of revenues ow.'r expenditures and other uses 1,242,090 2,023,401 781,311 (2,178,446) Fund balance at beginning of year _ _242,01_2: 604,875 .. 362,8~3 _ _ .2,783,320 Fund balance at end of year $ 1,484,102 $ 2,628,276 $ 1.144.174 

See accompanying notes to financial statements 

$ 604.875 



CHENNAULT INTERNATIONAl_ AIRPORT AUTHORITY SPECIAL REVENUE FUND STATEMENT OF REVENUES, EXPENDITURE-S AND CHANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL Fiscal Year F=nded June 30, 1997 With Comparative Actual Amounts for Fiscal Year Ended June 30, 1996 

Revenues: Taxes Rents Inlerest Miscellaneous Total revenues 

1997 
_ Budget $ 3,600,000 1,837,100 50,000 _ . 39,p60 _ 5,526,1~0 Expenditures: Salaries 585,650 Employee benefits and taxes 126,466 Travel 32,000 Rentals 13,550 Insurance 141,822 Telephone and utilities 70,755 Maintenance 50,383 Control tower 192,700 Fire protection 591,667 Legal and professional services 62,500 Advertising 7,261 Architectural and engineering 26,000 Miscellaneous contractual 53,100 Inlergovernmental 180,000 Slate required tax payment 120,000 Business development 9,750 Maintenance supplies 29,156 Office expense 14,300 Vc:hicles-fuel and repairs 82,950 Major repairs 668,000 Capital outlays __ 151,000 Total expenditures __ 3,209,010 

Aclua 
$ 3,945,342 1,840,890 58,028 62,129 
502,330 112,579 22,946 12,621 86,327 86,552 38,234 187,921 589,518 57,841 16,473 28,698 30,038 180,000 128,026 10,796 16,949 14,589 30,763 261,921 . 16,787 2,401~909 

Variance Favorable U~orable) $ 345,342 3,790 8,028 _ _ 3~o,787 
83,320 t3,887 9,054 929 55,495 14,203 12,149 4,779 2,149 4,659 (9,212) (2,698) 23.062 (8,026) (1 ,o46) 12,207 (289) 52,187 406,079 134,213 807.101 

1996 
Actua 
$ 3,650,832 1,813,379 153,547 lp,643 5~28,401 
490,653 108,181 33,623 32,'186 113,467 42,304 39,586 143,663 600,000 58,822 7,555 11,813 24.230 
115,344 13,131 20,398 15,078 32,012 157,973 _ _718,861 2~779,48() 

Excess el" revenues over expenditures 2,317,090 3,504,480 1,187,390 2,848,921 (conlinued on next page) 



Totals (Memorandum Only 1997 1996 3,945,342 1,840,890 111,364 62,129 951,901 6.911.626 
614,909 22,946 1,412,249 73,097 261,921 1.939.034 
120,000 203,700 4,647,856 

598,834 33,623 1,189,570 80,619 157,973 6.413.191 835,000 253,975 9,562,785 
?,263,770 ~ {3,651,672) 
1,481,079 (1,481,07~ 5,027,366 (5,02T,~ 
2,263,770 (3,651,672) 1,998,634 5.650.306 4.262.404 .$ =:L, g g8,oe24 



 

CHENNAULT INTERNATIONAL AIRPORT AUTHORITY COMBINED S'I ATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE-ALL GOVFRNMENTAL FUND TYPES Fiscal Year Ended June 30, 1997 With Comparative Totals for Fiscal Year Ended June 30, 1996 
Revenues: Taxes Rents Interest Miscellaneous Grant proceeds Total revenues Expenditures: Current operating: Persoflal services 3-ravel Contractual services ,';upplies and materials Repairs and maintenance Capital outlays Debt service: Principal retiremenl Interest and fiscal charges Total expenditures 

Governmental Fund Ty,ues Special Revenue Debt Service 3,945,342 $ 1,840,890 58,028 62,129 
5,906~389 
614,909 22,946 1,412,249 73,097 261,921 16,787 
?,4oI,9A9 

27.222 
Capital Projects $ 26,114 951.901 27,222 . . 9_78,01 

120,000 203,700 323.700 
1.922,247 
1,922,247 Excess (deficiency) o1 revenues over expenditures _ 3,504,480 _ _ ,296,4-78) __ (944,232) 

Olher financing sources (uses): Operating transfers in Operating transfers (out) "rolal other financing sources (uses) (1,A#1,072) (1 ~48,1,079) 325.000 1.156.079 ~ 325,00_0 1,156,079 I-xcess (deficiency) of revenues and other sources over expenditures and other uses 2,023,401 28,522 211,847 Fund balance at beginning of year 
Fund balance at end of year 

604.,875 603,834 789,925 $ 2.628,276 $ 632,356 
See accompanying noles Io financial slalements 

$ 1.001.772 



 

Account Groups General Long- General Fixed Term Debt Asset 

2,642,644 632,356 
64.934.447 

Totals CMemorandum On 1997 1996 $ 637,551 $ 656,600 2,950,000 1.750.000 39,529 17,591 32,990 1,425 114,898 1,051,369 951,901 64.934.447 2,642,644 632.356 
$ 3,275,000 $ 64,934,447 $ 74,006,701 

3,275.000 3,275,000 

$ 3,275.000 

6,000 12,565 1,917 5,136 83,533 6,779 100,000 63.504.307 2,791,166 __ 603,834 $ 69.521,837 
118,480 $ 6,139 358,862 051.369 3,275,~o__o 4,8(!9,85o 

126 7 482 6 
629 608 880 779 _3,395,000 _.4,018,896 

64,934,447 64,934,447 63.504.307 

64,934,447 632,356 2,628,276 69,196,851 
789.925 603,834 604,875 65.502.941 $=...(!4,934,447 $ ==Z4,oc~6,ZOl' $ 69,521,837 



 

CFIENNAULT INTERNATIONAL AIRPORT AUTHORITY COMBINED BAL~,NCE SI4EET-ALL I:UND TYPES AND ACCOUNT GRC)UPS June 30, 1997 With Comparative Totals lot June 30, 1996 
ASSETS Cash $ Cerlificates of Deposit Receivables: Taxes Interest Other Deposits Reimbursement reserve account Due from other funds Due from the State of Louisiana General fixed assets Amount to be provided for retirement of general long-term debt Amount available in debt service fund Total assets LIABILITIES AND FUND EQUITY Liabilities: Accounts payable Accrued expenses Conlracts payable Due to other funds Reimbursement contracts, State of Louisiana Total liabilities 

Fund equity: Investment in general fixed assets Fund balances: Reserved 1or construction and repairs Llnreserved: Designated for deb'i service Undesignated Total fund equily 

Special Revenue Governmental Fund Types Debt Service 
637,551 $ 1.750.000 
39,529 8,185 32,990 1.425 632.467 

$ 3.102.147 
$ 

500,000 
8.427 
114,898 9.031 

48,83[) $ 6.139 418.902 
473.871 

6%2.756 2,628,276 2~628,276 _ 632,356 Total liabilities and fkmd equity $ ==3~.102~!47 
See accompanying notes to financial statements 

Capital Projects 
700.000 
979 
409,871 951,901 

$ 2,062,751 
69.650 358,862 632,467 
1.060.979 

1,001,772 
1,001,772 

632.356 $ 2.062,751 



Gove,~nment: Auditing Standards, we have also vember i0, 1997, on our consideration of the tro] and a report dated November i0, 1997, oil and regu] ations. 
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