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CERTIFIED PUBLIC ACCOUNTANT (A Professional Corporation) MEMBER SOCIETY OF LOUISIANA Cl'/ !~ AMEnlCAN INSTITUIE or (:~ P.O. BOX 25 ~ 133 E. WADDIL . MArIKSVILLE, LA 71351 - 0025 ~ OFFICE: (318) 253 5660 ~ FAX: (318) 253 ~~.~ 
INDEPENDENT AUDITOR'S REPORT 

The Honorable Paul Gauthier, Mayor, and Members of the Board of Aldermen Town of Cottonport, Louisiana 
We have audited the accompanying general purpose financial statements of the To~ of Cottonport, Louisiana, as of and for the year ended June 30, 1997, as listed in the table of contents. These general purpose financial statements are the responsibility of the Town's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our aud] t in accordance with general] y accepted auditJ ng standards and Gover ment Auditing__S_ta!Id_a_rd_s_, issued by the Comptroller Genera] Those standards require that we plan and perform the audit of the United States to obtain reasonable assurance about: whether the genera], purpose financial statements are free of material misstatement. A]~ audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the genera] pu]:pose financial statements. An audit also includes assessing the accounting principles used and sJgnJ flcant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our op~n~on, the genera] purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Cottonport, Louisiana, as of June 30, ]997, and the results of its operations and cash flows of ~ts proprietary fund type for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditina Standards. we have also issued a report dated August 6, 1997 on our consideration of the Town of Cottonport's internal control structure and a report dated August 6, 1997 on its compliance with laws and regulations. Our audit was conducted for the purpose of forming an opinion on the genera] purpose financial statements taken as a whole. The financial information listed as supplemental data in the table of contents ~s presented for purposes of additional analysis and is not: a required part of the general purpose financla] 



statements of the Town of Cottonport, Louisiana. Such information, has been subjected to the auditing procedures ap|)]ied in the audit of the general purpose f~lanc~a] statement~ and, in our op~n~o*l, as fairly presented in all mater~a] respects in relation to the genera] purpose financial statements taken as a whole. 
7 ' , ' ' Ma] ksval]e Lo August 6, 1997 



GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATK~NTS - OVERVIEW) 
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Revenues: 1axes Franchise fees 

IOWN OF COTIONPORT, LOUISIANA C(<nbined Statement of Revenues, Expenditures, and Changes in Fund Balances - Art Govell~0ertta| Fund Types Year Ended June 30, 1997 

Licenses and permits Intergoverncentat Fines and forfeits Miscellaneous Total revenues Expenditures: Current - Genera[ goverr~ent Public safety: Police Fire City Court Streets and bridges Health Bad sanitation Capital outlay Debt service - Principal retirement Interest arm fiscal ch(=rges lota[ expenditures 

Special Genera[ Revenue $ 28,100 74,582 61,126 85,117 34,218 
$ 120.470 8,169 

._}2~ 132 589 
135,544 118,204 11,269 653 233,252 2,106 39,468 10,858 

CapitBt Total Projects (Memorandum O r~Ly) $ 268,782 268~782 
1,172 13,057 
20,380 369,011 
34 609 Excess (deficiency) of revenues over expenditures _.~23~89~) 97,980 Other Financing sources (uses): Operating transfers in Operating transfers out Transfers from component unit Transfers to primary gov~rr~ent Total other financing sources (uses) Excess (deficiency) of revenues and other sources ow, r expenditures and other uses Fund balances, beginning Fund balances, ending 

165,000 (26,000) (80,000) (50,645) 

__.369,011 _~I00 229) 49,584 50,645 

$ 148,570 74,582 61,126 362,068 34,218 45,237 __725,801 
136,716 118,2Q4 24,326 653 233,252 2,106 428,859 10,858 -- 4,970 __959,944 ~234,t43) 

._~3~000 (130,645) _.]00,229 ~~!08,584 
(92,894) (32,665) __2~10~ 118,480 $ 189,215 $ 85,815 ~=~==~=== ========= 

Fhe accompanying notes are an integral part of this statement 

38 $ 38 ~:======= 
L}25,559) 400,627 $ 275,068 ~~==~~=~~ 



TOWN OF COTTONPORT, LOUISIANA Combined Statement of Revenues, Expenditures, and Changes in ~und Balances - Budget (GAAp Basis) and Actual General Fund and Special Revenue Funds Year Ended June 30, 1997 

Revenuers: Iaxes franchise fees Licensees and permits Intergovernmenta[ Fines and forfeits Miscei[aneous late( revenues Expenditures= Curre~t - General government Public safety= Police Fire City court Streets and bridges Health and sanitation Capita[ outlay Debt service - Principa[ retirement interest and fiscal charges Iota( expenditures 

G 
~ Budget Actual $ 25,020 69,800 50,565 70,035 29,000 33,953 - 278,373 34,218 41,28~ 324j430 
141,397 135,544 122,700 11,870 2,900 246,250 2,135 52,200 10,858 4,972 595,282 

118,204 11,269 653 233,252 2,106 39,468 10,858 _~Z_o 5 s_6~37_ t: 

und Variance - Favorable ~._Unfavorab=t~ $ 3,080 4,782 10,561 15,082 5,218 _ 7,334 _ 46,057 
5,853 4,496 601 2,247 2,998 29 2,732 2 - 38,958 

SDecia[ Revenue 
Budget Actual $ 109,000 $ 120,470 
7,492 8,169 2,700 -- 3,950 I~192 132,589 
1,792 1,172 24,535 13,057 
I0,000 20,380 
36~327 .. 3~6o9 

Variance - Favorable ~avorabie~ $11,470 
677 _1.250 J3,397 
620 11,478 
(10,380) 
- 1,718 Excess (deficiency) of revenues over expenditures _~qg) ~231=89[t) - 85,015 82,865 -_ 97,98--0 _15,115 Other financing sources (uses): Operating transfers in Operating transfers out Transfers to primary government To(at other financing sources (uses) Deficiency of revenues and other sources over expenditures and other uses Fund balances, beginning 

166,000 
166.000 
165,000 (26.000) (1,000) (26,000) (80,000) (80,000) (51,645) _. (50,64__5) 139~__000 __(27,000) (131,6__4__5) ..(130,645) - 1,0DO 

(150,909) (92,894) 58,015 2821J9909 "__28_2j99 Fund balances, ending $ 131,20g $ 189,215 

the accon~banying notes are an integra( part of this statement 

(48,780) (32,665) 16,115 . 118,480 . 118,48_0 $ 58,015 $ 69,700 $ 85,815 $16,115 



TOWN OF COTTONPORT. LOUISIANA Statement of Revenues, Expenses, and Changes in Retained Earnings Proprietary Fund Type Year Ended June 30, 1997 
Operating revenues: Charges for services - Water services Sewer services LAWCO water line Excise tax refund Total operating revenues Operating expenses : Water department Sewer department General and administrative Total operating expenses Operating income Nonoperatlng revenues Interest income Income before operating transfers Operating transfers in (out Operating transfers out Net income 
Add: Depreciation on fixed assets acquired with capital grants that reduces contributed capital from capital grants Net increase in retained earnings Retained earnings, beginning Retained earnings, ending 
The accompanying notes are an integral part of this statement 

Enterp_[.ise 
$ 273,07c) 78,596 83,536 776 435~98"/ 
178,654 125,49] 38,994 343,139 92.848 
16,041 108.889 
. (i08,584 30F 
60, 975! 61,284 506,962 
$ 568,246 ~=~==~~~~. 



Cash flows from operating activities Operating income 

1own OF COTIONPORT, LOUISIANA Enterprise Fund UtiLity Fund Statement of Cash FLows Year Ended June 30, 1997 

AtJjustments to reconcile operating income to net cash provided by operating activities - Depreciation Changes in assets and liabilities: increase in accounts receivable Decrease in other receivables Decrease in accounts payable TotaL adjustments Net cash provided by operating nctivities Cash flows from noncapitBI financing activities Operating trBnsfers out t o other funds Cash flows from capital and related financing activities: Acquisition of property, piBnt and equipment Net increase in meter deposits Net cash used by capital and related financing activities Cash flows from investing ~=ctivities: interest received on interest-bearing deposits Net increase in interest-bearing deposits Net cash used by investing activities Net decrease in cash and cash equivalents Cash and cash equivalents, beginning of period Cash and cash equivalents, end of period Reconciliation of cash and cash equivalents per statement of cash flows to the balance sheet: Cash and cash equivalents, beginning of period - Cash and interest-bearing deposits - unrestricted Cash and interest-bearing deposits - restricted Less: Interest-bearing deposits with B maturity over three months Total cash and cash equivalents Cash and cash equivalents, end of period - Cash and interest-bearing deposits - unrestricted Cash and interest-bearing deposits - restricted Less: Interest-bearing deposits with a maturity over three months Total cash and cash equivalents Net decrease 

The accompanying notes are an integral part of this .,;tatement 

EnterRL!se 
73,783 (7,92!,) 10 (s~7) 60~631 153L479 
(14,232) __(1~,_Q~3) 13,46~1 ( 124,534 (79,232 
$ 116,568 ====== 
$ 272,085 25,235 195~800 316,208 26,414 
$ (79,232 =======~~ 



TOWN OF COTTONPORT, LOUISIANA Notes to Financial Statements 
i) Summary of Significant Accountinq Policies The Town of Cottonport (Town) was incorporated on March 28, 1896. OI October 21, 1924, under the provisions of the Lawrason Act, the Town beslal operating under a Mayor-Board of Aldermen form of government. The accounting and reporting policies of the Town of Cottonport ~!oilf~l~ n to generally accepted accounting principles as applicable to governme|,t~. Such accounting and reporting procedures also conform to the requlrement.~: of Louisiana Revised Statutes 24:51"I and to the industry audit guide, Audit~ ~f State and Local Governmental Units The following is a summary of certain significant accounting pol~c~e~ A. Financial ReDortina Entity This report includes all funds and account groups which are controlled by or dependent on the Town executive and legislative branches (the Mayor and Board of Aldermen). Control by or dependence o,i the Town was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. Based on the foregoing criteria, the following is a brief review of each potential component unit addressed in defining the government' s reporting entity. Included within the reporting entity Cottonport Volunteer Fire Department. The Cottonport Volunteer Fire Department chief and assistant; chief are appointed by the Town of Cottonport's mayor and Board of Aldermen. The fire chief is held accountable to make reports to the Town's mayor and Board of Aldermen as they may require. These financial statements include expenditures ~ncurred directly by the Town for the Volunteer Fire Department from public funds in a Special Revenue Fund. These financial statements do not include operating expenditures paid with self-generated funds of the Cottonport Volunteer Fire Department, which are immaterial for the fiscal year ended JLtne 30, ].997. 

i0 



TOWN OF COTTONPORT, LOUISIANA Notes to Pinanc~al Statements (Continued) 
Excluded from the reporting entity Cottonport Industrial Development Board. The Cottonport Industrial Development Board is governed by citizens appointed by the Town of Cottonport's Mayor and Board of A]dermem, but assets and expenses incurred are not: controlled by the Town and thereby not included in this report. Cottonport Housing Authority. The Cottonport Housing Authority Commissioner iE~ appointed by the Town of Cottonport's Mayor and Board of Aldermen; however no control is excised over the Authority's operations. B. Basis of Presentation - Fund Accountin~ The accounts of the Town of Cottonport are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, ]iabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in an individual fund based upon the purposes for which they are to be spent and the means by which spending activities are controlled. Account groups are reporting devices used to account for certain assets and liabilities of the governmental funds not recorded directly in those funds. The To~al has the following fund types and account groups Governmental Fund Types General Fund The General Fund is the general operating fund of the Town. ]it is used to account for all financial resources except those required to be accounted for in another fund. Special revenue funds Special revenue funds are used to account for the proceeds of specific revenue sources (other than expendable trusts or major capital projects) that are legally restricted to expenditures for specific purposes. Capital projects funds Capital projects funds are used to account for financial resources to be used for the acquisition or construction of major capital facilities (other than those financed by proprietary funds and trust funds). ll 



C 

TOWN OF COTTONPORT, LOUISIANA Notes to Financial Statements (continued 
Proprietary Fund Type Enterprise fund The enterprise fund ~s used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenanee, public policy, management control, accountability, or other purposes. The Tomi of Cottonport's enterprise fund is the Utility Fund. Fiduciary Fund Type - Agency Fund The agency fund is custodial in nature and does not present results of operations or have a measurement focus. This fund is used to account for assets that the Town holds for others in all agency capacity and is accounted for using the modified accrual basis of accounting. Account Groups General Fixed Assets Aecount Group This is not a fund but rather an account group that is used to account for general fixed assets acquired principally for genera] purposeEI and excludes fixed assets in the Enterprise Fund. General Long-Term Dabt Account Group This is not a fund but rather an account group that is used to account for the outstanding principal balances of genera] obligation bonds and other long- term debt not reported in proprietary funds. Basis of Aocouutinq Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of thE! measurements made, regardless of tile measurement focus applied. 

12 
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TOWN OF COTTONPORT, LOUISIANA Notes to Financial Statements (Continued) 
All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Sales taxes are considered "measurable" when in the hands of collecting governments and are ~ ecognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. Other major revenues that are considered susceptible to accrual include earned grant revenues and other intergovernmental revenues, charges for services, interest on interest-bearlng deposits and franchise fees. Licenses, permits, and fines are recognized when received because they are not obj ect~vely measurable. Expenditures accrual basis of are generally accounting when recognized under the related fund incurred. However, interest on general long-term debt when due and purchases of varlous operating supplies as expenditures at the time purchased. 

the modified liability is is recognized are regarded 
The proprietary fund is accounted for using the accrual bas~s of accounting whereby revenues are recognized when they are earned and expenses are recognized when incurred. 
The Town follows these procedures in establishing the budgetary data reflected in the financial statements: i 
2 
The Town Clerk prepares a proposed budget and submits it to the Mayor and Hoard of Aldermen no later than fifteen days prior to the beginning of each fiscal year. A summary of the proposed budget is published and the public is notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. A public hearing is held on ten days after publication 
4. After the holding of the all action necessary 

the proposed budget at least of the call for the hearing. 
public hearing and completion of to finalize and ~mplement the budget, the budget Js adopted through passage of a resolution prior to the commencement of the fiscal year for which the budget is being adopted. 
13 
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TOWN OF COTTONPGRT. LOUISIANA Notes to Financial Statements (Continued 
Budgetary amendmentE; involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require the approval of the Board of Aldermen. All budgetary appropriations lapse at the end of each fiscal year. Budgets for all funds are adopted on a basis consistent with generally accepted accounting principles (GAAp). Budgeted amounts are as originally adopted or as amended by the Board of Aldermen. material in relation to the Such amendments were not original appropriations. E. Cash and Interest-Bearino Denosits Cash and interest-bearing deposits include cash on hand, demand deposits, and time deposits which are stated at cost, which approxi~lates market. F. Statement of Cash Flows Fox- purposes of the statement; of cash flows, the Enterprise Fund considers all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents. G. Due to and Due from Other Funds Inter fund receivables and payables arise from inter fund transactions and are recorded by all funds affected in the period in which transactions are executed. 

H. Fixed Assets Fixed assets used in governmental fund type operations (genera]. fixed assets) are accounted for in the General Fixed Assets Account Group and are recorded as expenditures in the governmental fund types when purchased. The Town has elected not to capitalize public domain ("~nfrastructure") fixed assets consisting of certain i~)rovements other than buildings, including rosds, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems. No depreciation has been provided on general fixed assets. 

14 



TOWN OF COTTONPORT, LOUISIANA Notes to F~nancial Statements (Continued 
The cost of normal maintenance and repairs that do not add to the value of assets or materially extend asset lives are not included in the general fixed assets account group or capitalized in the proprietary fund. Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against its operations. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Water Utility: Wells Meters and pumps Buildings Lines Vehicles and Other Equipment Sewerage Utility: Lines and Treatment Plant Automobiles and Trucks Other Equipment 

20 years i0 years 20 years 50 years 5 years 50 years 5 years 6-10 years 
All fixed assets are stated at historical cost or estimated historical cost if actual historical cost ~s not available. Donated fixed assets are stated at their estimated fair value on the date donated. Estimated amounts are immaterial in relation to total f~xed assets. Long~- Term Debt Long-term obligations of the Town are reported in the Genera] Long-Term Debt Account Group. Long-term liabilities consist of two equipment lease payables at. June 30, 1997. 

]5 



J. Bad D_ebt_s 
TOWN OF COTTONPORT, LOUISIANA Notes to Financial Statements (Continued 

Uncollectible amounts due for ad valorem taxes and utility aocounts receivable are recognized as bad debts at the time ~nformat~on becomes available which would indicate the uncollectibility of the receivable. No allowance for uncollectible amounts was made due to immateriality at June 30, 1997. K. ComDensated Absence Town employees are entitled to certain compensated absences based upon their length of service. Vacation and sick leave are accounted for on a fiscal year bas~ s beginning January ist through December 31st. Vacation leave is earned at the rate of five days to fiftee11 days per year depending on the employee's length of service with the Town. Vacation leave earned does not accumulate from year to year and expires on January 31st of the succeeding year in which ~t was earned. Sick leave is earned at: the rate of five days per year for employees who have been e~loyed one to five years. Employees who have been employed greater than five years are granted an additional day for each year of employment over five years. Accumulated sick leave is not payable at time of separation. At June 30, 1997, vested leave benefits have not been accrued as required by GASB statement No. ]6 "Accounting for Compensated Absences" due to immateriality. L. Total Columns on Combined E:tatements - Overview Total columns " on the Combined Statements Overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position ~n conformity with generally accepted accounting principles. Neither is such data comparable to a consol~dation. Interfund eliminations }]ave not been made in the aggregation of this data. 

16 



TOWN OF COTTONPORT, LOUISIANA Notes to Financial ~tatements (Contlnuc~d) 
M. AdoPtion of GASB Stateme During the year ended June 30, 1997, the Town of Cottonport adopted GASB Statement #27, Accountinq for Pensions by State and Local Government Emploffer_s. Although this statement is effective for periods beginning June 35, 1997, the Governmental Accounting Standards Board is encouraging early implementation. 
2) Cash and Interest-Bearinq Deposit Under state law, the Town may deposit funds within a fiscal agent bank organized under the laws of the State of LouisJana, the laws of any othel~ state in the Union, or the laws of the United States. The Town may invest JTI certificates and time deposits of state banks organized under Louisiana ]aw and national banks having principal offices in Louisiana. At June 30, 3997, the Town has cash and Jnterest-bearing deposits (book balances) totaling $581,285 as follows: Cash on hand Demand deposits Time deposits Money markets Total 

$ ]00 ]2,338 326,332 
$58],829 

These deposits are stated at cost, which approximates market. I}*~der state law, these deposits, (or the resulting bank balances) must be sec.u~ed by federal deposit insurance or the pledge of securities owned by the fJscal agent bank. The market value of the pledged securities plus the fee]era] deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These secuzities are held in the name of the pledcjJng fiscal agent bank in a holdSng or custodial bank that: is mutually acceptable to both parties. Deposit balances (bank balances) at June 30, 1997 a~e secured as follows : Bank ba] ances 
Federal deposit insurance Pledged securities (Category 3) Total Excesa/(deficiency 

17 

$584,452 
$200,027 _~2~2~6 842,263 $257,8]3 



TOWN OF COTTONPORT, LOUISIANA Notes to Financial ~tatements (Continued 
Pledged securities in Category 3 include uninsured or unreg~st,!~ ed investments for which the securities arc! held by the broker or dealer, o~ by its trust department or agent, but not in the Town's name. Even though th~ pledged securities are considered uncollateralized (Category 3) Louisiana Revised Statute 39:1229 impose~'~ s statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being not if ~ ec| by the To~al that the fiscal agent has failed to pay deposited funds upo~ demand. 3) Utilitv Recelvables Billed utility receivablesof $46,149 consisted of the following atJu~e 30, 1997: Current Over 30 over 60 billings days days 
Unbilled utility receivables are statements due to immateriality at June Other Receivables 

$44,544 1,432 173 $46,149 
not recorded Jn these financ-Ja] 30, 1997. 

Other receivables of $32,421 consist of the following at June 30, 3997 Tobacco taxes Beer taxes Road maintenance refund Video poker revenue Franchise fees Casino revenues NSF receivable 
(5) Interfund Receivables, Payables 

$ 2,683 1,551 2,303 4,176 ]2,909 8,744 55 $32,421 
A summary of interfund receivables and payables at June 30, 3997 fol]ows 
General Fund Utility Fund Agency Fund Totals 

]8 

Interfund Receivables $ 8 86 151 $24s 

Inte~ f i*rld P aEal,] es. $ ]5] --- 94 $ 24! 



(6) 

office equipment Building and fences Other Equipment Sewer department : Treatment facility , Lines and Equipment 
Less : Accumulated depreciation 

5,802 29,309 38,645 
_ 1,981~.8Q 3,338,555 _ (i, 166,5~2 Net Utility Fund property, plant and equipment $ 2,171,9v3 

19 



8) 
TOWN OF CC)TTONPORT, LOUISI/dqA Notes to Financial Statements (Continued) 

The Town of Cottonport has entered into two lease agreements as ]essee for financing the acquisitions of a pot ho].e patcher and a tractor for it~ General Fund. The following is an analysis of the equipment leased under these cap~ta] leases as of June 30, 1997: 
Furniture, Fixtures and Equipment Automobiles, Trucks and Tractors Carrying value $38,166 _!1.6,161 $54,327 
The following is a schedule of the future minimum lease payments ut~de~ these capitsl leases, and the present value of the net minimum ]ease payments at June 30, 1997: Year ending June 30 
1998 1999 2000 2001 Total minimum lease payments Less : Amount repre~,~enting interest Present value of futu):e minimum ]payments 

20 

Total 
$18,828 11,133 9,568 __.2,392 38,92] ~.3~/77!) 
$35,150 ======= 



TOWN OF COTTONPORT, LOUISIANA Notes to Financla] Statements (Continued 
Chanaes In Aclencv Fund Statement of Changes in Assets and l,iabilitles Year Ended June 30, 1997 
Assets Cash Other receiw~bles Due from other funds 
LJ abil ities 

Balance Ba]ance .~/I.$~96 Additions Deductions 9/30~97 ~:4,572 116 $4,688 
Due to other funds $ 95 Payroll taxes payable 1,385 Retirement payable 3,202 Employee garnishment payable $4,688 
(10) Desiqnation of Fund Balance 

$289,669 1,168 151 $290,988 
$189,921 85,620 13,736 1,71--i ~90,988 

$288,898 1,284 $290,182 ==~~~=~= 
$189,922 85,445 13,234 ].,581 $290,182 

$5,343 
$5,494 
$ 94 1,5611 3,704 136 $5,494 

In the Special Revenue Fund, the unreserved fund balance in the Volullt eer Fire Department Fund has been designated in the amount of $11,135 fo~ the purchase of equipment or supplies, salaries of firemen, repair of equlpm(~11t, train~n.q and/or training aids, fire station building and/or maintena*,c~e, and/or any other fire protection related expenses within the subdJst~Jct, pursuant to Article 8 of the Avoyelles Fire Protection District @2. 

21 



TOWN OF C<)TTONPORT, LOUISIANA Notes to Financial Statements (Continued) 
(11) Contributed Capital Amounts contributed to the Enterprise Fund for acquisition o~ construction of fixed assets is recognized as contributed capita]. The sources of contributed capital used to acquire and construct facilities of the Enterprise Fund is as follows: State Muuic~p_f~l! t_t/f Grants Federal Grants Total Contributed capital at July i, 1996 $436,~169 $908,327 $].,446,777 $2,79],~'13 Add: Capital contributed 23,585 Less: Accumulated amortization 

85.902 109.487 
(943 , 094 ) (943~ 094 Contributed capital at June 30, 1997 $460,454 $908,327 $ 589,585 $1,958,366 

iL2) Ad Valorem Taxes Ad valorem taxes attach as an enforceable l~en on property as of Ja~,ual y 1 of each year. Taxes are levied by the Town in September or October anc] a~e actually billed to taxpayers in December. Billed taxes become delinqueiLt on January l of the following year. The Town bills and collects Jts own property taxes using the assessed values determined by the tax assesso* of Avoyelles Parish. Ad valorem tax revenues are budgeted in the year bJ]3ed. For the year ended June 30, 1997 taxes of 6.14 mills were levie~ on property with assessed valuations totaling $4,534,710 and were dedicated as follows: General corporate purposes 6.]4 ~T~J ] ] s 
Total taxes levied were $27,843. Taxes receivable at June 30, 199"I was $849, all of which was current. 

22 



TOWN OF CC)TTONPORT, LOUISIANA Notes to Financial Statements (Continued 
(13) Dedication of Proceeds and Flo~ of[ Funds - Sales and Use Tax Levv OnOctober 21, 1995, the voters of the Town of Cottonport approved a one percent (1%) sales and use tax for a period of twenty-five years from April I, 1996. The revenues derived from said sales and use tax are to be used fo~ the purpose of constructing, acquiring, extending, improving, operating and maintaining sewers and sewerage disposal works, waterworks facilities, public streets and drainage facilities. 
(~4) Water PurchaE;e Contracts The Town of Cottonport has various contract agreements in effect fol the sale of water with details and terms as follows: 1. Louisiana Water ComDanv (LAWCO contract dated July i, 1995 requiring the Town of Cottonport to supply water for resale in Mansura, Louisiana for a period of twenty (2[)) years at a rate of $1.20 per 1,000 gallons up to 2,500,000 gal]ons and $1.35 per 1,000 gallons in excess of 2,500,000 gallons with a minimum of $500 per month. 2. Ward 3 Avoxelles Water District contract dated January 23 1995 requiring the Town o~ Cottonport to supply water for resale t:o Ward 3 of Avoyelles Parish for twenty (20) years at a rate of $1.02 per 1,000 gallons up to 3,000,000 gallons and $i.ii per 1,000 gallons :in excess of 3,000,000 gallons with a minimum rate of $500 per month. 3. Villaae of Placheville contract dated February I, 1996 requiring the Town of Cottonport to supply water for resale to P]aucheville, Louisiana for a term of one (1) year at a rate of $1.02 per ~,000 ga.]]ons per month. 4. Louisiana Correctional Facilities Cornoration - contract dated June 30, 1988 requiring the Town of Cottonport to supply water for resale to the Medium Security Prison in Cottonport for a one yea]: period from the initial date water ~s transported at a rate o~ $0.70 per 1,000 gallons. Rate is to be adjusted annually upon renewal for not more than seven (7) such renewal terms. The rates were increased to $.92 and $1.20 per 1,000 gallons on January i, 1992 and January I, 992, respectively. 
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TOWN OF COTTONPORT. LOUISIANA Notes to Financial Statements (Continued 
(15) Franchise Aqr eements The Town of Cottonport has entered into franchise agreements with var~ <>~*~ public utility companies that provide services within the corporate limit ~ of the Town. A summary of each such agreement follows: i. Central Louisiana Electric Comps_ Inc. (CLECO). - effective October 9, 1985 for a period of thirty (30) years. Franchise fee is based on four percent (4%) of the gross receipts from the sale and delivery of electric energy for residential and commercial purposes billed on commercial and residential rates w~thin the Town. Fees payable quarterly within thirty (30) days of the end of the quarter. Other franchise provisions are as follows: A 

B 
Franchise payments wil] be reduced in an amount equal to the sum of any new or increased taxes of any nature whatsoever levied by the municipality and payable by CLECO (except uniform ad valorem taxes, based on property values). CLECO will provide free electric service to the Town and reduce street: light rates until November 1988. Thereafter, p~Tevailing commercial rates shall apply and street light rates will increase. 2. Galaxy Cablevision 

3 

fifteen (15) years - effective June 8, 198]. for a period of ~ The f~anchise fee is based on five percent (5%) of gross subscription receipts, less sales taxes, federal excise tax and copyright fees, received by the company within the To~l city limits. Fees are payable to the TOg~ quarterly, by the 10th of the follow~ng month. On May 11, 1994 the Town transferred this franchise a~reement from Galaxy Cablevision to Friendship Cable and extended the agreement for an -additional thirteen (13) years after expiration of the original franchise. ~:ntex - effective July 12, 1995 years. Franchise fee is based gross receipts from the sale commercial purposes hilled on 
for a period of fifteen (15) on four percent (4%) of the of gas for residential and residential and commercial rates within the limits of the Town, Fees are payable on or before the 10th of each February. 
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TOWN OF COTTONPORT, LOUISIANA Notes to Financla) Statements (Continued) 
4 . Centl[al _Louisiana Telephone- Compan~f effective January ] 1994 for a period of twenty~ five (25) years. The franchise fee as based on five percent (5%) of the approved tariff rate fox" local access line telephone service provided by the Company within the corporate lim~ ts of the Town and the Company shall provide free to the Town three (3) local access lines. Fees are payable no later than sixty (6[)) days after the end of each calendar quarter. 

(16) Road Maintenance Aqreement On July I, 1996 the Town of Cottonport entered into a maintel,ailc'e agreement with the Department of Transportation and Development for a o~le- year period whereby the Town will maintain its municipal streets and roads, including mowing and litter pJ ckup, and the Department of Transportat~o]l at~d Development will reimburse the Town with semi-annual payments t.ot~,) i*Lc! $4,605, which was determined at a rate of $921 per mile for five mi]e~: of undivided streets per year. 
(17) Pension Plans Eligible employees of the Town participate in the Municipal Employe~e~' Retirement System, a multiple-employer public employee retirement sy.~tevu which is controlled and administered by a separate board of trustees. Pc,] ~c~e officers are eligible to participate in the Municipal Police Retiremei~t System, a multiple-employer public employee retirement system. For the current year, however, no one in the police department chose to particSpate. Municipal Employee's Retirement System Plan members are required to contribute 9.25% of their annual covered salary to the system while the Town is required to contribute at the statutory rate of 6.75% of the total annual covered salary. The Town's contributions to the system for the years ended June 30, 1997 and 1996 were $5,271, $5,670, respectively, equal to the required contribution for each year. A publicly available financial report that includes financial statements and required supplemental financial information may be obtained by writing to the Municipal Employee's Retirement System, 7937 Office Park Bldg., Baton Rouge, Louisiana 70809. 
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TOWN OF COTTONPORT, LOUISIANA Notes to Financial Statements (Continued 
(18) Compensation of Town Officials A detail of compensation pa~d to the Mayor and Board of Aldermen for the year ended June 30, ].997 follows: Cleveland Carmouche, Mayor 07/96 Paul A. Gauthier, Mayor 01/97 Aldermen: Emile Huesmann 07/96 Curtis Francisco 01/96 Rickey Brouillette Luke L. Welch Lonis A. Laurent Sarah A. Williams Gerald Mayeaux, Police Chief Total 
(].9) Sales Tax Collection Aqreemen 

to 22/96 to 06/97 to 12/96 to 06/97 
$ 4 5 744 944 600 I~200 I, 80(} 1, BOO i, 80CI 1 , 800 -~.l, 468 $4],]56 

On June 5, 1992, the Town of Cottonport entered into an intergovernmel)tal agreement with the Avoyelles Parish Schoool Board for a one year pe*Jod commencing on duly I, 1992 whereby the School Board will collect the sales and use taxes, including interest, penalties, fees and cost, levied by the Town of Cottonport under the Town's ordinances for a monthly fee of 1.5 percent of tile gross tax revenues collected by the School Board. The So.heel BoaYd will remit collections to the Town on a monthly basis no later thai~ the 10th day of each month after reasonable and necessary cost and expenses of collection in administration of the taxes have been deducted, including the collection fee. This contract automatically renewed for a one year pe]Jod commencing July i, 1996. 
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SCHEI)~,ES OF I~)IVIDUAL FUNDS 
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GENEraL FUND 
To account for resources traditionally associated with governments which ~,~e not required to be accounted for in another fund. 
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TOWN OF COTTONPORT, LOUISIANA Genera] Fund Statement of Revenues, Expenditure;3, and Changes in Fund Balance - Budget (GAAP Basis) and Actual Year Ended June 30, 1997 

Revenues: Taxes Franchise fees Licenses and permits Intergovernmenta] Fines and forfeits Miscel]aneous Total revenues Expenditures: Current -- General government Public safety: Police Fire City court Streets and bridges Health and sanitation Capital outlay Debt service Total expenditures 

Variance - Favorable _ Budget Actual (Unfavorable) 
$ 25,020 69,800 50,565 70,035 29,000 39,953 278,373 
$ 28,100 74,582 61,126 85,117 34,218 _ 41f287 324,430 

$ 3,080 4,782 10,561 15,082 5,218 7,334 _~46,057 
14],397 135,544 5,853 122,700 ].3,870 2,900 246,250 2,135 52,200 _ 15 8~B/O30 595,282 

118,204 11,269 653 233,252 2,106 39,468 15,828 556,324 

4,496 601 2,247 12,998 29 12,732 2 38,958 
Deficiency of revenues over expenditures ~_16,909) _~.,894) 85,015 Other financing sources (uses): Operating transfers in Operating transfers out Total other financing sources (uses) 

166,000 165,000 (26~ (1,000) __[26,000) 1___6_6,000 139,000 ~27,0QO) Deficiency of revenues and other sources over expenditures and uses (150,909) (92,894) 58,015 Fund balance, beginning Fund balance, ending 
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_282,109 282,109 $ 131,200 $ 189,215 $ 58,015 ===~==== 



Taxes: Ad valorem 

TOWN OF COTTONPORT, LOUISIANA General Fund Statement of Revenues Compared to Budget (GAAP Basis) Year Ended June 30, 1997 

Franchise fees Electric Gas Cable TV Telephone 
Licenses and permits: Occupational licenses/ permits Intergovernmental: State of Louisiana - Tobacco tax Beer tax Video poker ~!ontributions DOTD maintenance Housing authority in lieu of taxes Casino revenue Grants 
Fines and forfeits Miscellaneous: Interest revenue Excise tax refund Grass cutting Copies Christmas festival funds Property rental Electric utility refunds Insurance claims Donations Sale of equipment Miscellaneous 
Total revenues 
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Variance - Favorable Budqet _Actual (Unfavorabl~ 
~5,020 _~2~i00 ~ 3,080 
36,800 12,000 ii,000 19,000 69,800 

38,140 13,558 12,477 _~i~i0407 _~745~2 
1,340 1,558 1,477 407 4.782 

59,565 611126 _10,561 
10,730 5,500 18,000 4,605 4,200 27,000 ~79,035 

10,732 6,394 22,874 4,605 4.534 34,978 1 000 85,117 

2 894 4, 874 
334 7,978 1,000 [15,08~ __29,000 34,21__8 5,218 

5,600 850 3,550 50 6,603 5O0 ]8,800 
33,953 $278,373 

6,418 1,543 1,697 5O 5,613 1,627 18,466 1,390 i,i00 65O 2,733 41,287 

818 693 147 (990 1,127 (334 1,390 1,100 650 2,733 7,334 $324,430 $46,057 



TOWN OF COTTONPORT, LOUISIANA General Fund Statement. of Expenditures Compared to Budget (GAAP Basis) Year Ended June 30, 1997 Vaziance - Favorable Budqet Act~!a~l (Unfavorable) General government: Salaries Employee benefits Payroll taxes UtilitJes Telephone Advertising and publications Travel Dues and subscriptions Professional fees Copier rental Insurance Recreation park Property rental Museum repairs Community center Office supplies City hall maintenance Tax roll and assessor's fee Christmas festival Miscellaneous Total general government Public safety: Police - Salaries Supplies Uniforms Payroll taxes Employee benefits Auto maJntenance Insurance Telephone Miscellaneous Total police Fire- Salaries Payroll taxes Employee benefJts 3nsurance Total fire 
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2,000 3,000 10,000 4,000 760 3.3,827 8,024 141,397 
77,800 3,500 7O0 6,500 4,600 12,000 13,500 600 3,500 122,700 
3,900 320 150 7 500 __11,870 

43,354 5, '750 3,360 4,235 3, 008 2,]60 4,360 1,311 17,250 1,989 7,751 1,631 500 ii, 510 i, 5)45 6, !)15 2,404 "750 10,561 4,800 135,~44 
77,438 2,789 827 6,396 4,202 10,871 13,129 590 1,962 ~i~204 
3,775 295 127 7,072 _ ii,269 

$(],354) 1,050 (6O) 365 (308) 3,840 (360) (61) 750 (153) (51) (31) (500) (9,510) 1,055 3,085 ],596 I0 3,266 3,224 _5,853 
362 711 (127 104 398 1,129 371 10 _1,538 4,496 
125 25 23 42S 601 (continued 



TOWN OF COTTONPORT, LOUISIANA Genera] Fund Statement of Expenditures Compared to Budget (GAAP Basis) (Continued) Year Ended June 30, 1997 
City court- Magistrate fees Prisoner rations Miscellaneous Total city court Streets and highways: Salaries Payroll taxes Employee benefits Equipment maintenance Materials Street lighting Insurance Miscellaneous Street maintenance Total streets and bridges Health and sanitation: Pest control Solid waste disposal Total health and sanitation Capital outlay General government: Building improvements Equipment Public safety: Automobile Equipment Streets and highways: Equipment Total capita], outlay Debt service - Principal Interest Total debt service Total expenditures 
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Budqet Actual 
300 2,400 648 200 5 -2,900 653 
6],000 4,600 J,500 8,800 ].2,500 ]7,500 i5,200 2,650 122,500 

59,608 4,641 1,410 3,862 8,681 16,984 15,347 2,i66 120,553 

Variance Favorable (Unfavorabl~ 
300 3,752 195 2.247 
],392 (41 9O 4,938 3,819 516 (147 484 1,947 246,250 233,252 1___2,998 

135 __2,000 117 1,98__99 __2,135 2,!0_~6 
1,000 11.500 20,000 5.700 14,000 52,200 
10,858 __4,972 15 830 

645 2,148 19,365 4,196 13,114 39,468 
i0,858 15L828_ 

18 ii 29 
355 9,352 635 1.504 886 i_2,732 
2 2 $595,282 $556,324 $38,958 



SPECIAL REVENUE FUNDS 
Sales Tax Fund - To account for the receipt and use of proceeds of the Town's 3% sales and use tax. These taxes are dedicated for the constructing, acquiring, extending, improving, operating and maintaining the following: A B c D Volunteer Fire Department Fund - To account for the activities of the Cottonport Volunteer Fi~e Department ( a component unit of the Town of Cottonport) 
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ASSETS 

TOWN OF COTTONPORT, LOUISI;LNA Special Revenue Funds Co.d)ining Balance Sheet June 30, 1997 

Cash and interest-bearing deposits Receivables: Sales taxes Ad valorem taxes Accrued interest Total assets 
LIABILITIES AND FUND BALANCES Liabilities: Accounts payable Due to primary government Total liabilities Fund balaDces - Unreserved - Deslg~ated for subsequent year's expenditures Undesignated Total fund balances 

Sales Volunteer Fire Tax Fund D_Department Fund Total 
$61,845 $ 5,867 $67,722 12,779 201 $74,825 
$ 145 145 
_~680 ~_680 

7. 268 $13,135 
$ 2,000 _2,000 
11,135 _I11,135 

12,779 7,268 203 $87,960 
$ 3.45 2,000 2,145 
11,135 74,680 85,8]5 Total liabilities and fund balances $74,825 $13,135 $87,960 
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TOWN OF COTTONPORT, LOUISIANA Special. Revenue Funds Combinin9 Statement of Revenues, Expenditures, and Changes in Fund Balances Year Ended June 30, 1997 

Re:venues: Taxes Intergovernmenta] Miscellaneous Total revenues Expenditures: Current - General government Publ~c safety: Fire Capital outlay Total expenditures 

Sales Tax Fund 
$ 96,423 2,352 _.98,775 
1,].72 

Volunteer Fire 
$ 24,047 8,169 1,598 

13,057 __2 ~.380 33,437 

Totals 
$ 120,470 8,169 _ 3, ~Q 132,589 
1.172 13,057 __ 20,~O __ 34,6~2 Excess of revenues over expenditures ___97,60~ 377 _ 97,980 Other financing sources (uses): Operating transfers out Transfers to primary government Total other financing sources (uses) 

(80,000) 
_/80,000 _(50,645 _(50,645) Excess (deficiency) of revenues over expenditures and other uses 17,603 (50,268) Fund balances, beginning Fund balances, ending 57,07~ $ 74,680 
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61,.40! $ 11,135 

(80,000 _ (50,645 _(130,645 
(32,665 118 480 $ 85,8]5 ~~~=~~~~:~ 
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TOWN OF COTTONPORT, LOUISIANA Special Revenue Fund Volunteer Fire Department Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (GAAP Basis) and Actual Year Ended June 30, 1997 

Revenues: Taxes Intergovernmental Interest Total revenues Expenditures: Public safety - Professional fees Truck expenditures Materials and supplies Repairs and maintenance Miscellaneous Total genera] government capita] outlay Equipment Total expenditures 

Variance - Favorable Budqet Actual (Unfavorablel 
$ 24,000 7,492 1,200 32,692 
265 i0,000 8,000 5,000 1,270 24,535 
1~ ooo 34,535 

$ 24,047 8,169 1,598 _ 33,814 
265 3,155 5,728 2,378 1,531 13,057 

__~380 33,437 

$ 47 677 398 1,122 
6,845 2,272 2,622 -- (261 11,478 
~I0,38Q 1,098 Excess (deficiency) of revenues over expenditures (1,843) 377 2,220 Other financing uses: Transfers to primary government Deficiency of revenues over expenditures and [lees Fund balances, beginning Fund balances, ending 
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_~_I,645) _(50,645) __ 1,000 
53,488) (50,268) 3,220 61,403 
$ 7,915 ======== 

61,.403 $ 11,135 = $ 3,220 



CAPITAL PROJECTS FUNDS 
Sewer Plant Improvement Fund - To account for the finaneinc~ and construction of sewer plant improvements funded by a $361,600 Louisiana Community Development Block Grant. Fire Station Construction Fund - To account for the financ:ing and constructJo of a fire station funded by a $200,000 Louisiana Office Facility Planning and Control Grant. 
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Cash ASSETS 
FUND BALANCES 

TOWN OF COTTONPORT, LOUISIANA Capital Projects Funds 

Fund balances - unreserved Undesignated 

Combining Balance Sheet June 30, 1997 
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Sewer Plant Fire Station Improvements Construction Fund Fund . Total 
$ 10 ====== 
$ 10 

$ 28 
$ 28 

$ 38 ====== 
$ 3~ ====== 



TOWN OF COTTONFORT, LOUISIANA Capital Projects Fund Combining Statement of Revenues, Expenditures and Changes in Fund Balance Year Ended June 30, 1997 

R~venues: Intergovernmental Federal grants State grants Tota] revenues Expenditures: Capital outlay - Construction Engineering Administration Total expenditures 

Sewer Plant Fire Station Improvement Construction Tota] 
$ 85,902 85,902 
97,902 6,084 5,500 109,486 

$ 182,880 182,880 
250,665 4,860 4,000 259,524 

$ 85,902 _268,782 
348, 5(;7 30,944 
_369,0]i Deficiency of revenues over expenditures (23,584) _(76,645) _1]O!1,22~ OtherfJnencing sources: Operating transfers an Transfers from component unit Total other financing services Excess (deficiency) and other sources Fund balances, beginning Fund balances, ending 

of revenues over expenditures 

41 

23,584 23,584 
i0 $ i0 ~~~=~=== 

26,000 _ 50,645 76,645 
28 $ 28 =~~~~=~= 

4 9, 584 5 o ~ 6 { ~i 

$ :~8 ~== 



ENTERPRISE FUND 
Utility Fund - TO account for the provision of water and sewer services to residents of the Town. All activities necessary to provide r:uch services are accounted for in this fund, including, but not limited to, admlnlstratJon, operations, maintenance, financln~] and related debt service, and billing and collection. 
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TOWN OF COTTONPORT, LOUISIANA Enterprise Fund Utility Fund Statement of Revenues, Expenses, and Changes in Retained Earnings - Budget (GAAP BASIS) and Actual Year Ended June 30, 1997 
Operating revenues: Charges for services Water services Sewer services I~WCO water llne Excise tax refund Total operating revenues Operating expenses: Water department Sewer department General and administrative Total operating expenses Operating income Nonoperating revenues Interest J ncome 

Variance Favorable Budeq~ Actual (Unfavorable 
$266,425 77,200 65,000 I 000 409 625 
191,875 159,400 _43,235 394,510 

$ 273,079 78,596 83,536 776 435 987 
178,654 125,491 38,994 _ 343,139 

$ 6,654 1.396 18,536 __ (224 26,362 
13,22] 33,909 4,241 __51.371 15,115 92,848 77,733 

__12,000 __ i__6..041 4.041 Income before operating transfers 27,115 108,889 81,774 Operating transfers out: Operating transfers out Net income (loss Add: Depreciation on fixed assets acquired with capital grants that reduces contributed ~apital from capital grants Net increase in retained earnings Retained earnings, beginning Retained earnings, ending 
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_~86,000) (108,584) (58,885) 3O5 
60.979 6Q9~97979 2,094 63,284 506.962 50Ei,962 

(22,584 59,190 

59.190 
$509,056 $ 568,246 $ 59,190 



TOWN OF COTTONPORT, LOUISIANA Enterprise Fund Util~ty Fund Statement of Operating Expenses by Department Budget (GAAP BASIS) and Actual Year Ended June 30, 1997 

Water department: Salaries Payroll taxes Employee benefits Materials and supplies Chemicals Repairs and maintenance Truck/backhoe expense Insurance Telephone and utilities Depreciation Bad debts Miscellaneous ~otal water department Sewer department: Salaries Payroll taxes Employee benefits Materials and supplies Chemicals Insurance Depreciation Bad debts Repairs and maintenance Utilities Truck/backhoe Miscellaneous Total sewer expense department 
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Variance - Favorable Eudqet Actual (Unfavorable) 
$ 18,000 1,500 1,000 11,500 B,OO0 21,000 9,000 11,100 55,100 48,000 175 __2,500 193 875 
27,000 2,200 1,000 i~,000 9,500 7,500 40,000 200 20,000 13,000 8,000 __~9,000 __159,400 

$ 16,545 1,289 904 11,196 7,5].8 20,071 6,952 11,338 61,612 38,285 159 2 785 178 654 
24,570 1,915 949 9,810 6,858 5,062 35,498 157 18,339 ii,557 7,426 _3,350 125,491 

$ 1,455 211 96 304 482 929 2,048 (238) (6,512) 9,715 16 -- 4,715 13,221 
2,430 285 51 2,190 2,642 2,438 4,502 43 1,661 1,443 574 15,650 33,909 continued 



TOWN OF COTTONPORT, LOUISIANA Enterprise Fund Utility Fund Statement of Operating Expenses by Department Budget (GAAP BASIS) and Actual Year Ended dune 30, 3997 

General and administrative Salaries Payroll taxes Employee benefits Professional fees Office supplies Miscellaneous Total general and admin~stratlve Total operating expenses 
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Variance Favorable Budqet Actual (Unfavorable) 
25,600 2,200 3,600 6,000 5,775 60 43,235 

984 281 48 400 2,518 i0 4,241 $394,510 $343,139 $53,371 



INTERNAl, CONTROl, AND COMPLIANCE 



CERTIFIED PUBLIC ACCOUNTANT (A Professional Corporation) P.O BOX 25 ~ 133 E WADDIL MARKSVILLE, LA 71351 - 0025 
MEMBE~. SOCIE1Y OF LOUISIANA [;rA $ AMERtCAN INSSTU][ OF Cl'f S ~ OFFICE: (,318) 253-5660 ~ FAX: (318) 253 868 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENEP3~L PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANC~ WITH 
The Honorable Paul 0authier, Mayor and Members of the Board of Aldermen Town of Cottonport, Louisiana 

ING ST A~qDARDS 

We have audited the general purpose flnancia] statements of the Town of Cottonport, Louisiana, as of and for the year ended June 30, 1997, and have issued our report thereon dated August 6, 1997. We conducted our standards and Governme audit ~n accordance t Audit in.St and6~rds, with generally accepted audit~,i9 ~ssued by the Comptroller Genera] of the United States. qq*ose standards requlre that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The e]ected officials of the Town o~ Cottonport, Louisiana are responsible for establlshing and maintaining an internal control structure. ]n fu]f~].]jnc3 this responsibility, estimates and judgments by management are required t o assen.~ the expected benefits and related costs of internal control structure policies and procedures. The objectives of all internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transact~ ons are executed in accclrdanee with management' s authorJ zation and recorded properly to permit the preparation of financial statements in accordance w~th generally accepted accounting principles. Because of inherent limitatJon~ in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projec!tion of any eva]uatlon of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design anc] operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Town of Cottonport, Louisiana, for the year ended June 30, 1997, we obtained an understanding of the internal control structure. Wit], respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed 11, operation and assessed control risk Jn order to determine our auditing procedurem for the purpose of expressing our opinion on the general purpose f~nancla] statements and not to provide assurance on the internal control, structuYe Accordingly, we do not express such an opinion. 
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Our consideration of the ~nternal control structure would not necessarl]y disclose all matters in the internal control structure that might be materla] weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness in a reportable condition in which the design or operation of the specific internal control structure elements does no[ reduce to a relatively low level the risk that errors or irregularities ~l, amounts that would be material in relation to the general purpose financla] statements being audited may occur and not be detected within a t~mely period by employees Jn the normal course of performing their assigned functions. We noted no matters involving the internal control structure and ~t~ operation that we consider to be material weaknesses as def.ined above. This report is intended 
August 6, 1997 

for the information of management. However, ttli~ record and its distribution is not limited. 
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CERTIFIED PUBLIC ACCOUNTANT (A Profe~s/orml Corporation) P.O. BOX 25 ~ 133 E. WADDIL MARKSVILLE. LA 7135 
MEMBER SOOIEI~ or LOLffStANA CI A AMERICAN INSI"ITLII~ Or Cr'? - 0025 ~ OFFICE: (318) 253 5660 " FAX: (318) 253 86~ 

INDEPENDENT A~)ITOR'S REPORT ON COMPLIANCE BASED ON /IN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITIN8 ST/LNDARDR 
The Honorable Paul Gauthier, Mayor and Members of the Board of Aldermen Toga of Cottonpo~t, Louisiana 
We )lave audited the Cottonport issued our Louisiana, as general of and purpose for the report: thereon dated August 6 We conducted our standards and Governme 

financial statements of the Town of year ended 0une 30, 1997, and have 1997. audit ~n accordance t Auditin~ Standards with genera]ly accepted auditi~ig issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Town of Cottonport, Louisiana is the responsibility of the Town' s elected officials. AS part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the Town of Cottonport, Loui.c~iana's compliance with certain provis]on~ of laws, regulation.~i, contracts, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion o~ overall compliance with such prov~elons. Aecordingly, we do not express such ~, opinion. The results of our tests of noncompliance that are required'to be Standards. This report is intended report is a matter of public 
August 6, 1997 

compliance disclosed no instances of reported herein under Government Auditinq 
for the information of management. However, thl record and its distribution is not limited. 
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