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Board of Commissioners East Carroll l'arish Hospital Service District, dba East Carroll Parish Itospital Lake l'rovidence, Louisiana 

Independent Auditors' Report 
We have auditcd the accompanying Balance Sheets - Unrestricted Funds of East Carroll Parish ltospital Service District, dba East Can:oil Parish Hospital, (the Hospital) as of May 31, 1997 mad Decx:mber 31, 1996, mad the related Statements of Operations -. Unrestricted Funds, Changes in Fund Balance - Unrestricted and (;ash Flows - Unrestricted Funds for the five mouths and year then endcd, respectively. These financial statements arc the responsibility of the Hospital's Management. Our responsibility is to express an opinion on these financial statements based on our audits. 
We c~onducted onr audits in accordance wilh generally accepted auditing standards and Gow,rnment Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the tinancial statements are free of material misstatement. An audit includes exmnining, on a test basis, evidence supporting, the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by Management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 
In our opinion, the financial statements refelTed to above present fairly, in all material respects, the financial position of Fast Carroll Parish Hospital Service District, dba East Carroll Parish ltospital, as of May 31, 1997 and December 31, 1996, and the results of its operations and its cash flows of unrestricted fimds for the fiw." months and year then ended in conformity wilh generally accepted accounting principles. 
In accordance with Government Auditing Standards, we have also issued a report on our consideration of the 1 Iospital's internal control structure and a report on its compliance with laws mad regulations, both dated July 15, 1997. 

Jackson, Mississippi July 15, 1997 



 



EAST CARROLL PARISH HOSPITAL SERVICE DISTRICT, DBA EAST CARROLL PARISH HOSPITAL BAI_,ANCF~ SHEETS - UNRESTRICTED FUNDS MAY 31, 1997 AND DECEMBER 31, 1996 
ASSETS 

CURRENT ASSETS: Cash and cash equivalents - Note 2 Certificates of deposit - Note 2 Receivables: Patient accounts, net of estimated uncolleclibles and contractual adjustments of $426,000 and $400,000 in 1997 and 1996, respectively - Note 3 Due from third-party payors - Note 4 Other Net receivables 
Inventories - Note 5 Prepaid expenses 
TOTAL CURI(13NT ASSETS 

1997 1996 
$ 501,327 203,218 
687,841 73,978 33,062 794,881 
72,165 46,259 

$ 345,694 100,465 
653,421 845,910 157,625 1,656,956 
51,071 34.490 1,617,850 2,188,676 

PROPERTY, BUILI)INGS AND EQUIPMENT, NET- Note 6 856,265 794,215 ASSETS LIMITED AS TO USE - Note 7 
TOTAl. ASSETS 

See accompanying Notes to Financial Statements 

1,386,552 1.455.932 3,860,667 $ 4,438,823 



I.IABILIT1ES AND FUND BALANCE 
CURRF, N T LIABILITIES: Current porlion of long-term liabilities Accounts payable Accrued expenses 
TOTAL CURRENT LIABILITIES LONG-TERM LIABILITII;S, EXCLUDING CURRENT PORTION - Note 8 
COMMrI'MENTS - Nole 12 FUND BAI,ANCE - UNRESTRICTED 

1997 1996 
$ 23,000 121,029 327,934 22,600 302,383 266.744 
471,963 591,727 
74,822 84,578 
3,313,882 3.762.518 

TOTAL LIABII.YfII?,S AND FUND BALANCE $ 3,860,66r,~ $ 4,438,823 



EAST CARROLL PARISH HOSPITAL SERVICE DISTRICT, DBA EAST CARROLL PARISH ltOSPITAL STATEMENTS OF OPERATIONS - UNRESTRICTED FUNDS FIVE MONTttS ENI)ED MAY 31, 1997 AND YEAR ENDED I)ECEMBER 31, 1996 

NET PATIENT SERVICE REVENUE - Note 3 
OTItER OPERATING REVENUE - Note 10 TOTAL OPERATING REVENUE 
OPERATING EXPIiNSES: Salaries and walges Supplies and other Employee benefits Depreciation Provision for bad debts, net Interest TOTAL OPERATING EXPENSES INCOME (LOSS) FROM OPERATIONS NONOPERAT1NG INCOME (EXPENSE) Interest income Physician grant Rental income Gain (loss) on sale of investments 

1997 
1,124,990 77,579 

1996 $ 2,807,330 369.748 
1,202,569 3,177,078 
738,860 630,134 122,467 35,751 168,767 1,694 1,697,673. 

1,690,169 1,165,074 245,491 72,831 410,641 __ 2,648 3.586.854 (495,104) (409,776) 
38,874 6,750 844 46,468 

118,273 50,000 16,600 (67!) 184 202 EXCESS OF REVENUE OVER (UNDER) EXPENSES $ (448,63(i) $ (225,574) 

See accompanying Notes to Financial Statements 



 

EAST CARROLl, PARISIt tlOSI'ITAL SERVICE DISTRICT, DBA EAST CARROLL PARISH ItOSPITAL STATEMENTS OF CttANGES IN FUND BALANCE - UNRESTRICTED FIVE MONTHS ENDEI) MAY 31, 1997 AND YEAR ENDED DECEMBER 31, 1996 

FIYND BAI.ANCE, BEGINNING OF YEAR EXCESS OF REVENUE OVER (UNDER) II~XPENSES DONATED ASSETS - Note 6 
FUND BALANCE, END OF YEAR 

See accompanying No'tes to Financial Statements 

.1997 $ 3,762,518 1996 $ 3,966,868 (448,636) (225,574) 21.224 $ 3,313,882 $ 3,762,518 



STATEMENTS O,F CAStt FLOWS - UNRESTRICTED FUNDS (CONTINUEI)) 
NET 1NCRF, A SE IN CASI 1 AND CASIt EQUIVALF, NTS CASH AND CASI[ EQU1VAI,ENTS BEGINNING OF YEAR (;ASH AND CASI 1 EQUIVAI,ENTS END OF YEAR 

See accompanying Notes Io Financial Statements 
10 

1997 
$ 155,633 $ 33,413 
345,694 312,281 
$ 501,327 $ 345,694 



EAST CARROLL PARISH HOSPYI'AL SERVICE DISTRICT, DBA EAST CARROLl, PARISII IIOSPITAL NOTES TO FINANCIAL STATEMENTS 
NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTIN( POLICIES Description of Entit East Carroll Parish Hospital Service District, dba East Carroll Parish Hospital, (thc ltospital) is a governmental acute care hospital located in Lake Providence, I,ouisiana. It was created by the Easl Carroll Parish Police Jury. The Policy Jury appoints the Board of Commissioners of the Hospital. The Hospital is considered a political subdivision of the Slate of Louisiana and a component unit of East Carroll t'arish. 
The Hospital has changed its fiscal year during the current period from December 31 to May 31, and, thus, tile accompanying 1997 financial statements include five months of operations. Net Patient Service Revenue 
Net patient service revenue is reported at the estimated net realizable amounts fi'om patients, third-party payors and others for services rendered, including estimated retroactive adjustments under reimbursement agreements with third-party payors. Retroactive adjustments are accrued on an estimated basis in the period the related services are rendered and adjusted in future periods as final settlements are determined. There is a reasonable possibility that thc future retroactive adjustments, when finalized, could be materially different from the amounts accrued. Inventories hwentories are stated at the lower of cost (first-in, first-out method) or market 

Prooertv. Buildings and EuuiDmen Property, buildings and equipment are stated at cost. Donated property, buildings and equipment are recorded at fair market value at the date of donation, which then is treated as cost. The cost of additions and improvements, which substantially extend the useful life of a particular asset, is capitalized. Expenditures for maintenance and repairs are charged to expenses. 
Depreciation is provided over the estimated useful life of each class of depreciablc assets and is computed on the straight-line method. Equipment under capital leases is amortized on thc 



NOTE 1 - ORGANIZATION AND SUMMARY O12 SIGNIFICANT ACCOUNTING POLICIES (CONTINUI~I)) 
straight-line method over the shorter period of the lease term or the estimated useful life of the equipment. Such amortization is included in depreciation in the accompanying finaucial statements. or)rietarv Fund Accountina 
The ltospital uses the proprietary fund method of accounting, whereby revenue and expenses are recognized on the accrual basis. Substantially all revenue and expenses are subject to accrual. Federal and State Income "]'axes 
As a political subdivision of the State of Louisiana, the Hospital is exempt fi'om federal and state income taxes. 

Donor Restricted Funds The Hospital reports gifts of cash and other assets as restricted support if they are received with donor stipulations that limit the use of the donated assets. When a donm restriction expires (that is, when a stipulated time restriction ends or a purpose restriction is accomplished), temporarily restricted fund balance is reclassified as unrestricted fund balancc. Donor-restricted con|ributions whose restrictions are met within the same year as received arc reflected as unrestricted contributions. The Hospital reports gifts of property and equipment (or other long-lived assets) as unrestricted support, unless explicit donor stipulations specify how the donated assets must bc used. Gifts of long-lived assets with explicit restrictions that specify how the assets are to bc used and gifts of cash or other assets that must be used to acquire long-lived assets are reported as restricted support. Absent explicit donor stipulations about how long those long-lived assets must be maintained, the Itospital reports expirations of donor restrictions when the donated ol acquired long-lived assets are placed in service. There were no donor restricted fund balances al May 31, 1997 or December 31, 1996. Risk Management 
The Hospital is exposed 1o various risks of loss from torts; theft of, damage to, and destruction of assets; business interruption; errnrs and omissions; employee injuries and illnesses: natural disasters; mid employee health and accident benefits. Commercial insurance coverage is purchased for claims arising from such matters. Settled claims have not exceeded this commercial coverage in recent years. The ttospital is insured fur medical malpractice claims and judgments as discussed in Note 9. 



NOTE 1 - ORGANIZATION AND SUMMAP, Y OF SIGNIFICANT ACCOUNTING I'OLICIES (CONTINUED) Use of Estimates 

Pursuant to Governmental Accounting Standards Board (GASB) Statement No. 20, "Accounting and Financial Reporting for Proprielary Funds and Other Goverumental Entities thai Use Proprictm3, Fund Accounting", the ltospital has elected to apply file provisions of all rclcvam pronouncements oftile Financial Accounting Standards Board (FASB), inclnding those issued afire November 30, 1989. ~gl~osits and Investments It is the ltospilal's policy for deposits to be secured by collateral wdued at market or par whichever is lower, less the amount of the Federal Deposit Insurance Corporation insurance. 

Cash Eouivalents 
(;ash and cash equivalents include investments in highly liquid investment instruments purchased wilb an original maturily of three months or less. 
vestments in Debt and Eouit Trading securities, if any, which include any security held primarily for near-term salc, are carried at fair value. Gains and losses on lrading securities, both realized and nnrealized, ~lrc" included in nonoperating income. 
Awdlable-for-sale securities, which include any security for which the tlospital has no immediate plan to sell but which may be sold in the future, arc carried at fair value. Realized gains and losses, based on the specific identification method, are included in nonoperating income. Unrealiz~d gains and losses are recorded in fund balance. Premiums and discounts arc 



NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUN'I'IN( POLICIES (CONTINUEI)) 
amortized and aecreted, respectively, to interest income using the interest method over the perio~ to maturity. lleld-to-maturity securities, which include any debt security for which the Hospital has the positive intent and ability to hold until maturity, are carried at historical cost adjusted for amortization of premiums and accretion of discounts. Premiums and discounts are amortized and accreted, respectively, to interest income using the interest method over the period to maturity. 
Interest and dividends oll investments in debt mid equity securities are included i nonoperating income when earned. Reclassification Reclassification of certain 1996 balances have been made to conform to 1997 financia statement presentation. 

NOTE 2 - CASIt AND OTHER DEPOSITS 
For financial statement purposes, cash and other deposits consist of demand accounts insured savings accounts and certificates of deposit. 
At May 31, 1997 and December 31, 1996, the Itospital had bank balances as follows 

Collateralized by securities held by the pledging financial institution's Trust Department in the Hospital's name Total depository halance 
CanNing value 

J 997 $ 712,930 
155,268_ 
_$_ 868,198 

1996 $ 313,046 
139,003 $ 452,049 _$__ 704,545 $ 446,159 



NOTE 3 - NET PATIENT SERVICE REVENUI q'he Hospital grants credit to its patients, most of whom are local residents and arc insured under third-party payor agreements. The ttospital has agreements with certain third- party payors that provide for reimbursement to the ltospital at amounts differcnt fiom its established rates. Contractual adjustments under third-party reimbursement programs represcm the difference between the Hospital's established rates for services and amounts reimbursed by third-party payors. A summary of the basis of reimbursement with major third-party payors folllows: Medicare - Inpatient acute care services rendered to Medicare program beneficiaries are. paid at prospectively determined rates per discharge. These rates vary according to a patient classification system that is based on clinical, diagnostic and other factors. Inpatient nonacute services, certain outpatient services and defined capital cosls related to Medicare beneficiaries are paid based upon a cost reimbursement methodology. The Hospital is reimbursed for cost reimbursable items at a tentative rate, with final settlement determined after submission of annual cost reports by the ttospital and audits by the Medicare fiscal intermediary. Medicaid - Inpatient services rendered to Medicaid program beneficiaries arc reimbursed at a prospectively detennined per diem rate. Outpatient services arc reimbursed at a percentage of cost, with final settlement determined after the submission of annual cost reports by the Hospital and attdits by the Medicaid fiscal intermediary. A summary of gross and net patient service rewmue follows 
Gross patient service revenue 1997 $ 1,430,498 1996 $ 3,416,364 l.ess provisions for contractual adjustments under third-party reimbursement programs, net of disproportionate share payment of $159,575 and $44,806 for 1997 and 1996, respectively (305,508) (609,03~!) 
Net patient service revenue Percentage of gross $ 1,124,990 $ 2,807,330 79% 82% 



NOTE 3 - NET PATIENT SERVICE REVENUE (CONTINUED) A summary of gross revenue from patient services rendered under contract with major third-party payors tollows: 

Medicare 
Medicaid 

1997 Anlouut $ 461,777 
491,865 $ 953,642 

Percent of Total Patient Revenue 
32.2 3~:._4 66.6 

NOTE 4 - DUE FROM TItIRD-PARTY PAYORS 

996 Percent of Total Amount Patient Revenue $ 1,491,557 982,392 $ 2,473,94_9 
43.6 28.8 
72.4 

Ill February 1997, the Hospital received approximately $796,000 from the Medicaid Program related to cost reports filed for years spanning from 1990 to 1995. 
A summary' of amounts due from third-party payors follows 
Due from Medicare Program, net Due from Louisiana Medicaid Program, nel 

1997 1996 $ 50,867 23,111 $ 68,436 777.474 $ 73,978 $ 845.910 
Provision for future third-party retroactive adjustments (included in accrued expenses) $ (207,000) $ (172,00I)) 

NOTE 5 - INVENTORIES 
A summary of inventories follows 
Pharnlacy General supplies 

1997 
48,152 24.013 

1996 
32,913 18.158 $ 72,165 $ 51,071 



NOTE 6 - PROPERTY, BUII.I)INGS AND EQUIPMENT A summary of property, buildings and eqnipmem follows 
Land Buildings and improvements Equipment Transportation equipment Clinic 
Less accmnulaled depreciation Construction in progress 

1997 1996 $ 21,000 882,565 649,236 153,041 153,688 1,859,530 (1,310,506) 549,024 307,241 

$ 21,000 882,565 633,529 147,241 149,22! 1,833,558 (I,274.756) 558,802 235.413 $ 856,265 $ 794.215 
Also included in property, buildings and equipment is equipment donated in 1996 by 1)r Paris, an employee of the ltospital, with a fair market value of $21,224. 

NCq'E 7 - ASSETS I.IM1TED AS TO USE 
Assets limited as to use included investments in insured savings accounts and debt securities which are held by the tlospital or its agent in the Hospital's name. The use of these funds are internally restricted by the Board until matters involving receivables from prior year cost reports are resolved. The amortized cost and approximate fair value of held-to-maturity securities comprising the balance of assets limited as to use are as follows: 

U. S. Treasury notes Savings account with bank 
Amortized Cost 

May 31 1997 Gross Unrealized G_ajns $ 1,264,772 $ 
121 780 
_$_1,386,552 ~_____= 
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Gross Unrealized (Losses) Approximate Fair Value $ (8,726) $ 1,256,046 
121,78--0 (8,726) ~ 1,377,826 



NOTE 7 - ASSETS I,IMITED AS TO USE (CONTINUED) December 31 1996 
U. S. Treasury notes Savings account wi 111 bank 

Amortizcd Cost Unrealized .Gains Unrealized (Losses) $ 1,406,324 $ $ (2,855) 4%608 _$1,455,932 ~_____: ~ (2,855) 

Maturitiesofheld-to-maturity securitiesat May 31, 1997: 
One year or less After one through five years 
NOTE 8 - I.ONG-TERM LIABII3TIES 
Note payable to I)r. Paris, an employee, at 4%, payable in monthly installments of $2,210, including principal and interest, uncollateralized, final payment due May 2001 
Less current portion 
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Amortized Cost 
$ 345,520 1.041.032 

Approximale Fair Value $ 1,403,469 
__ 49,6O8 $ 1,453,0777 
Approximatc Fair Value 
$ 345,954 1,031,872 $ 1,386,552 $ 1,377,826 

1997 1996 
$ 97,822 (23 000) $ 74,822 

$ 107,178 (22,600_) $ 84,578 



NOTE 8 - I,ONG-TEI{M I,IAB1LITIES (CON'FINUED) Anmlal maturilies of long-term liabilities tbllow: 
1998 1999 2000 2001 

$ 23,000 23,962 24,938 25,922 $ 97,822 
Interest expense paid (cash basis) was $1,694 and $2,648 for 1997 and 1996 respectively. 

NO"I'I~ 9 - MALPRACTICE INSURANCE The ttospital's malpractice insurance coverage is a claims-made policy. Should lhc claims-made policy not be renewed or replaced with equivalent insurance, claims based on occurrences during its term, bul reported subsequently, will be uninsured. Claims may be asserted against the: I tospital m'ising from services provided to patients through May 31, 1997, in excess of insurance policy limits. No amounts have been accrued for potential claims in excess of insurauce coverage, since the Hospital has never incurred and does not expect to incur such claims. 
NOTE 10 - OTItEI~ OPERATING REVENUE 
Other operaling revenue consists of: 
Parish subsidy Emergeucy Room grant Ambulance memberships Sale of meals Other revenue 

)997 1996 $ 34,446 25,000 6,755 5,128 6,25(! 
$ 292,366 50,714 10,810 6,892 8,966 $ 77,579 $ 369.748 The parish subsidy represents property taxes collected for the benefit of the Hospita Use of the subsidy is unrestricted. 

19 



NOTE 11 - SUBSEQUI~NT EVENTS Subsequent to year end, the llospilal opened an eight bed Senior Care Unit (tile SCU) Thc SCU will provide psychiatric treatment programs for geriatric patients. 
NOTE 12 - COMMITMENTS The llospilal has entered into an agreemenl for management services related to the Senioi Care Unit. The agreement expires in 2002. The following is a schedule by year of payments duc for management services to be paid from revenues generated from the new service: 

1998 1999 2000 2001 2002 
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$ 960,000 900,000 840,000 840,000 840,000 



SUPPLEMENTARY DATA 
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Board of Commissioners East Canoll Parish 1 tospital Service District, dba East Carroll Parish ttospital Lake Providence, Louisiana 
Independent Auditors' Report on Supplementary Data 

The audited tinancial statements of East Carroll Parish Hospital Service District, dba l :.ast CmToll Parish Hospital as of and for the five motlih period ended May 31, 1997, and year ended December 31, 1996, and our report thereon dated July 15, 1997, are presented in the prccedinv section of this reporL Our audits were made for the purpose of forming our opinion on the financial statements taken as a whole. 
Supplementary data Schedules 1 through 4 are presented for the purpose of additional analysis and are not a required part of the financial statements. Such information has been sul~iecled to the auditing procedures applied in our audits of the financial statements and, in our opinion, the information is fairly stated in all material respects in relation to the financial statements taken as a whole. 

Jackson, Mississippi July 15, 1997 
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EAST CARROLL PARISH HOSPITAL SERVICE DISTRICT, DBA EAST CARROLL PARISH HOSPITAL GROSS PATIENT SERVICE REVENUE BY DEPARTMENT FIVE MONTHS ENDED MAY 31, 1997 AND YEAR ENDED I)ECEMBER 31, 1996 

ROUT1NE SERVI('ES 1 tnspital ANCIL1.ARY SERVICES Radiology 1 ntboratory Respiratory lhcrapy Electroeardiology Central supply Pharmacy 1;mergency Room Ambulance Clinic 

Percentage of total 

Five Months Ended May 31 1997 .h~atient _Outpatient 
$ 60,342 
13,439 43,544 35,555 4,348 7~758 53,740 
230~ 

22 

88,151 125,242 5,536 13,426 80,705 33,853 213,200 338,127 241:~32 - 1.139.Y72 

$ 60,342 
101,59(I 168,786 41,091 17,774 16~463 87,593 213,200 338,127 241.532 1.370.15( $1,139 7,7~72 $1,430,498 



 

Year Ended l)ecember 31 1996 l_npatient Outpatient 
$ 217,107 
45,131 226,382 129,137 17,089 384,322 256,111 

_j,058,172 $ ~,275,279 

137,669 226,681 7,646 24,785 147,516 84,837 384,810 808,715 __ 3~8,426 __. 2~_!A1,085 $.~31,o85 

$ 217,107 
182,800 453,063 136,783 41,874 531,838 340,948 384,810 808,715 ~18~4.26 __3~J~99257 

37% 63% 100% 

23 

Schedule 1 



EAST CARROLL PARISlt HOSPITAL SERVICE DISTRICT, DBA EAST CARROLL PARISlt HOSPITAL DEPARTMENTAL EXPENSES FIVE MONTHS ENDED MAY 31, 1997 AND YEAR ENDED DECEMBEP, 31, 1996 

ROUTINE SERVICES Hospital ANCILI,ARY SEP, VICES Radiology Laboratory Respiratory therapy Eiectrocardiology Central supply l~harmacy F, mergency Roonr Ambulance Clinic 
OTI tER DEPARTMENTS: General and administralive Dietary Environmenlal services and plant operations Medical records 

Months Ended May 31 1997 
Salaries and Wag_~ 

Supplies and Other Expenses 
$ 224,440 $ 14,230 $ 238,670 
18,642 36,710 
6,523 143,825 1 ~5.68fi 391,385 
58,168 16,168 
40,875 123_,_Q0a~ 

12,155 56,196 3,551 4,835 18,716 15,057 238,822 41,633 45.748 436,713 
119,848 17,341 
41,455 547 179,191 

30,797 92,906 3,551 4,835 18,716 21,580 238,822 185,458 231,433 828,098 
178,016 33,509 
82,330 8.371 302.226 $_. 738~8860 $ 630,134 _$_1,368,994 



Year Ended l)ecember 31 1996 
Salaries and Wages Supplies and Other 1Lx_.penses Tolal 
$ 572,192 $ 40,725 $ 612,917 
41,892 96,069 
15,804 
339,613 334.558 

33,784 119,387 8,673 9,910 33,618 73,567 389,345 66,692 24.754 827,936 759,730 
139,595 42,170 
89,975 I 18,301 290,041 

225,595 36,296 
102,486 242 364,619 

75,676 215,456 8,673 9,910 33,618 89,371 389,345 406,305 359,3j2 1,587,666 
365,190 78,466 
192,461 18,543 654,~60 _~_,690,169 $ I_ 1,!&65~_074 $ 2,855,24__.3 

Schedule 2 



EAST CARROLl., PARISH ItOSPITAL SERVICE DISTRICT, DBA EAST CARROLL PARISH IIOSP1TAL DEPARTMENTAL REVENUE AND EXPENSES FIVE MONTHS ENDED MAY 31, 1997 AND YEAR ENDED DI3CEMBER 31, 1996 
Five Months Ended May 31, 1997 Gross Revenue Amount Percent __._ Expenses Amount Pcrcenl ROUTINE SERVICES: ltospital $ 60,342 4.2 $ 238,670 14.1 ANCILLARY SERVICES Radiology Laboratory Respiratory therapy Electrocm'diology Central supply Piharmacy Emergency Room Ambulance Clinic 

OTI IER DEPARTMENTS 
EMPLOYEE BENEFITS DEPRECIATION 
BAD DEBTS 
INTEREST 

101,590 168,786 41,091 17,774 160,463 87,593 213,200 338,127 241,53_2_ 1,370,156 

$ 1,430,498 

26 

7.1 11.8 2.9 1.3 11.2 6.1 14.9 23.6 16.9 95.8 

100.0 

30,797 92,906 :3,551 4,835 18,716 21,580 238,822 185,458 231,433 828,098 302,226 
122,467 
35,751 
168,767 ___J,694 
1,697,673 

1.8 5.5 .2 .3 1.1 1.3 14.1 10.9 13.6 48.8 
17.8 7.2 
2.1 
9.9 .1 
100.0 



3..199,257 93.6 

~,416,364 100.0 

1,587,666 
654,660 
245,491 72,831 
410,641 
_2~_648 3,58 _6~8_~A 

27 

44.3 
18.3 
6.8 2.0 
11.4 .1 



Schedule 4 
EAST CARROLL PARISH HOSPITAL SFRVICE DISTRICT, DBA EAST CARROLl, PARISH HOSPITAL 

Name 
Richard t]oward 
Daniel Terral 
Flora Watson 
James Jackson 
Don W. Bailey, M.D 
LaDonna Englerth 

SURETY BONDS FIVE MONTttS ENDED MAY 31, 1997 
Surety. 

Executive Risk Indemnity, lnc 
Board Executive Risk Indemnity, lnc 
Board Executive Risk Indemnity, lne 
Board 
Board 

Executive Risk Indemnity, Inc 
Executive Risk Indemnity, lnc 

Administralor Executive Risk Indemnity, Inc 
Public Employees Blanket Bond All Employees EMC Insurance Companies 
Executive Risk Indemnity, Inc. has a maximum limit of liability of $1,000,000 EMC Insurance Companies has a maximum limi| of liability of $100,000 
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Audit of Financial Statements Performed in Accordance with Government Auditing Standard~" 
We have audited the financial statements of East Carroll Parish Hospital Service District dba East Carroll Parish ttospital (the Hospital) as of and for the five month period ended May 31 1997, and have issued our report thereon dated July 15, 1997. We conducted our audit in accordance with generally accepted anditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Thosc standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material missta|ement. 
The Management of the ltospital is responsible fbr establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by Management arc required to assess the: expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide Management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with Mmmgcmenfs authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to ful ure periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiw;ness of the design and operation of policies and procedures may deteriorate. 
In planning and performing our audit of the financial statements of the ltospital for the five month period ended May 31, 1997, we obtained an understanding of the internal control structure. With respeet to the internal control structure, we obtained an understanding of the design of 



relevant policies and procedures and whether they have been placed in operation, mid we assessed control risk ill order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in tile internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in whi~;h the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would b~ material in relation to the financial statements being andited may occur and not be detected within a timely period by employees in the normal course ofperfornaing their assigned functions. We noted no matters involving the internal control slmeture and its operation that we consider to be material weaknesses as define, d above. 
We noted certain matters involving the iniernal control structure and its operation tbat we have reported to Management of the Hospital in a separate letter dated March 28, 1997. 
This report is intended for the information of the Board of Commissioners, Malmgemcnt and the Office of the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

Jackson, Mississipp July 15, 1997 
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Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards 
We have audited the financial statements of East Carroll Parish Hospital Service Distrie! dba East Carroll Parish Itospital (the Hospital) as of and for the five month period ended May 31 1997, and have issued our report thereon dated July 15, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by tile Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstalement. Compliance with laws, regulations, contracts and grants applicable to the Hospital is the responsibility of the Hospital's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Hospital's compliance wifll certain provisions of laws, regulations, contracts and grants. HowevcJ, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards'. This report is intended for the information of the Board of Commissioners, Management and the Office of the Legislative Auditor of the State of Louisiana. However, this report is a mattcf of public record, and its distribution is not limited. 

Jackson, Mississippi July 15, 1997 
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