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(225) 926--6047 (225) 928-0146 (225) 926--6270 Fax 
JAMES M. CAMPBELL CERTIFIED PUBLIC ACCOUNTANT A PROFESSIONAL CORPORATION 8939 Jefferson Hwy. First Floor. Suites AB C Baton Rouge, Louisiana 70809 
September 25, 1998 

INDEPENDENT AUDITOR'S REPORT 
The Honorable Mayor and Members of the Board of Aldermen village of Slau~h~er P.O. Box 29 Slaughter, Louisiana 70777 Gentlemen I have audited the accompanying general purpose financial statements of the Villaae of Slauahter as of and for the year ended June 30, 1998, as listed in the table of contents. These general-purpose financial s~anements are the responsibility of the Village of Slaughter's management. My responsibility is to express an oplnlon on these general purpose financial statements based on my audit. I conducted my audit in accordance with generally accepte auditing standards and The Standards Applicable to Financial Audit contained in Government Auditinq Standards, issued by th Comptroller General of the United States. Those Standards requir that ~ plan and perform the audit to obtain reasonable assuranc about whether the general purpose financial statements are free o material misstatement. An audit includes examining, on a tes basis, evidence supporting the amounts and disclosures in th general purpose financial statements. An audit also include assessing the accounting principles used and significant estimate made by management, as well as evaluating the overall genera purpose financial statement presentation. I believe that my audi provides a reasonable basis for my opinion. In my opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Slaughter, as of June 30, 1998, and the results of its operations and cash flows of its proprietary fund types and nonexpendable trust funds for the year then ended in conformity with generally accepted accounting principles. Memb~ of: American Institute of Certified Public Accountants Arkans~ S~ie~ of ~.ified Public Accountants SocieW of ~uisiana CPA's 



 

The supplementary information, combining and account group financial statements, and additional data listed in the table of contents are presented for the purpose of additional analysis, and are not a required part of the general purpose financial statements of the village of Slaughter. Such information, except for that portion marked "Unaudited", on which I express no opinion, has been subjected to the auditing procedures applied in the audit of the general purpose financial statements; and, in my opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. In accordance with Government Auditing Standards, I have also issued a report dated September 25, 1998, on my consideration of the Village of Slaughter's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts, and grants. My audit was performed for the purpose of forming an opinion on the general-purpose financial statements of the Village of Slaughter, taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the general-purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in my opinion, is fairly stated, in all material respects, in relation to the general- purpose financial statements taken as a whole. 



COMBINED BALANCE SHEET 

ASSETS Cash Cash - restricted Certificates of deposit Accounts receivable Due from other funds General fixed assets Fixed assets (net) Amount to be provided for long- term debt Total Assets 
LIABILITIES Bank Overdraft Accounts payable Current portion of long-term debt Due to other funds Accrued vacation Meter deposits Accrued interest payable Note payable Capital lease obligations Other liabilities Total Liabilities 
FUND EQUITY Investments in general fixed assets Retained earnings: Unreserved Fund balance: Unreserved - undesignated Unreserved - designated for streets and sidewalks Total Fund Eauitv n 

P SPECIAL GENERAL REVENUE 22,268 12,801 40,000 106,284 2,613 

21,257 8,113 
... 1,177 30,547 

150,806 
150,806 

67,112 3,552 64, I, 961 629 
163 __ 137,417 

__ (134,804) __ (134,804) 
The accompanying notes are an integral part of this statement 



PROPR I ETARY FUND TYPE ACCOUNT GROUPS GENERAL GENERAL FIXED LONG-TERM ENTERPRISE ASSETS OBLIGATIONS 199,142 124,672 31,106 
1,348,644 $ 295,409 

8 17 33 2 15 3 1,374 
314 200 210 522 385 044 472 629 1,454,776 

248,788 295,409 

248,788 295,409 

5,259 5 259 

5,259 5,259 

TOTAL (MEMORANDUM ONLY) 1998 221 137 40 33 106 295 1,348 
410 473 000 719 284 409 644 5,259 2,188,198 
67,112 33,123 17,200 106,284 4,151 15,385 3,044 1,374,472 5,259 1,969 1,627,999 
295,409 248,788 150,806 (134,804) 560,199 $ 5,259 $2,188,198 



COMBINED STATEMENT OF REVENUES. EXPENDITURES. AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES YEAR ENDED JUNE 30. 1998 

SPECIAL GENERAL REVENUE REVENUES Taxes $ 23 922 Licenses and Permits 72 062 Fines and forfeitures 55 387 Interest 1 838 State revenue sharing 3 024 Rural Development Grant 5 502 Other 28,470 Total revenues 190,205 
EXPENDITURES Current Operating: General government Public safety Public works Debt service 

76,131 102,095 
Principal retirement Interest Total expenditures 178,226 
OTHER FINANCING SOURCES OVER (UNDER) EXPENDITURES Operating Transfers FUND BALANCE Beginning of year End of year 

$ 31,022 
1,197 32,219 

118,144 3,139 141 121,424 

TOTAL (MEMORANDUM ONLY) 1998 $ 54,944 72,062 55,387 1,838 3,024 5,502 29,667 222,424 
76,131 102,095 118,144 3,139 141 299,650 

11,979 (89,205) (77,226) 
138,827 $ 150,806 

20,000 20,000 
(65,599) $ (134, SOn) 73,228 

The accompanying notes are an integral part of this statement 5 



VILLAGE OF SLAUGHTER CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - FOR THE YEAR ENDED JUNE 30, 1998 

REVENUES Taxes Licenses and permits Fines and forfeitures Interest State revenue sharing Other Total revenues 
EXPENDITURES Current Operating: General government Public safety Public works Debt Service: Principal retirement Interest Total expenditures 
Operating Transfers FUND BALANCE Beginning of year End of year 

GENERAL FUND 
$ 24,200 69,000 54,000 2,040 3,024 40,995 193,259 
75,100 109,200 

$ 23,922 72,062 55,387 1,838 3,024 33,972 190,205 
76,131 102,095 

VARIANCE - FAVORABLE (UNFAVORABLE) 

(7,023) (3,054) 
(1,031) 7,105 

184,300 _ 178,226 6,074 
8,959 11,979 3,020 
138,827 $ 147,786 138,827 $ 150,806 

The accompanying notes are an integral part of this statement 6 



SPECIAL REVENUE FUND VARIANCE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) $ 32,000 $ 31,022 
0 1,500 33,500 1,197 32,219 

(978) 
(303) (1,281) 

115,375 118,144 (2,769) 3,600 3,139 141 121,424 461 (141) (2,449) 
(85,475) (89,205) (3,730) 20,000 20,000 
(65,599) (65,599) $(131,074) $(134,804) 



COMBINED STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE (ENTERPRISE FUND 
Ooeratina Revenues 

YEAR ENDED JUNE 30. 1998 
Gas sales Water sales Installation fees Other income Total operating revenues Oneratina Expenses Salaries and wages Depreciation Dues Employees' retirement expenses Gas purchases Insurance Legal and professional Maintenance, materials, and supplies Miscellaneous Printing, stationery, and supplies Payroll taxes Water pump charge Telephone Truck expense Uncollectible accounts Utilities Total operating expenses ODeratina Income Non-ooeratina Revenues (ExDenses 
Net Income Before ODeratina Transfers Operating Transfers Net Income Retained earninas at beainnina of year Retained earninas at end of year The accompanying notes are an integral 8 

ENTERPRISE FUND $ 163,277 169,526 2,766 14,067 349,636 
44,078 41,095 70 1,262 85,220 21,833 6,649 38, 2, 328 091 4,135 3,669 127 1,358 3,073 977 11,105 265,070 84,566 
6,824 74,165 80,989 3,577 20,000 (16,423) 
265,211 $ 248,788 part of this statement 



 

COMBINED STATEMENTS OF CASH FLOW PROPRIETARY FUND TYPE (ENTERPRISE F YEAR ENDED J-t]NE 30, 1998 

Cash Flows From ODeratina Activities Net income Adjustments to reconcile net income to net cash provided by operating activities: Depreciation Bad debts (Increase) decrease in current assets: Accounts receivable Increase (decrease) in current liabilities Accounts payable Accrued vacation State Sales Tax Accrued interest payable Due to other funds Customer deposits Net Cash Provided bv ODeratina Activities Cash Flows From Investina Activities 

Proceeds from long-term debt Net Cash Provided bv Financina Activities Net Increase In Cash 
Suoolemental Disclosure of Cash Flow Information Cash paid during the period for Interest 

TOTAL (16 423) 
41 095 977 2 511 4 285 572 629 90 6 459 1 702 41,897 (36,242) 
23,422 23,422 29,077 294,738 

The accompanying notes are an integral part of this statement 



NOTE #i 

NOTES TO FINANCIAL STATEMENTS 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Village of Slaughter, Louisiana was incorporated April 19, 1963, and is administered by a mayor and three aldermen. The Village of Slaughter provides the following services as authorized by its charter: public safety, highways and streets, sanitation, recreation, public improvements, and general administrative services. The accounting policies of the Village of Slaughter conform to generally accepted accounting principles as applicable to governmental units on a consistent basis between periods. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statute 24:517 and to the guides set forth in the Louisiana Governmental Accounting Guide and to the industry audit guide, "Audits of State and Local Governmental Units," published by the American Institute of Certified Public Accountants. The following is a summary of certain significant accounting policies and practices: Financial Renortina Entity This report includes all funds and account groups which are controlled by or dependent upon the Village of Slaughter's executive and legislative branches (the Mayor and the Board of Aldermen). Control by or dependence upon the Village of Slaughter was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. Fund Accountina The accounts of the village of Slaughter are organized on the basis of funds or account groups, each of which is considered to be a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are i0 



NOTES TO FINANCIAL STATEMENTS 

NOTE #I: SUMMARY OF SIGNIF controlled. The various funds are grouped, in the financial statements in this report, into three generic fund types and two broad fund categories as follows: Governmental Fund TYPES General Fund - The General Fund is the general operating fund of the Village of Slaughter. It is used to account for all financial resources except those required to be accounted for in other funds. Special Revenue Funds - The to account for the proceeds that are legally restricted purposes. The Street and special revenue fund of the 
Special Revenue Fund is used of specific revenue sources to expenditures for specific Sidewalk Fund is the only Village of Slaughter. 

Enterprise Fund - The Enterprise Fund is used to account for operations, (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and~or net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes. Fixed Assets and Lona-term Liabilities The accounting and reporting treatment applied to the fixed assets and long-term liabilities is determined by its measurement focus. All governmental fund type operation are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. 
II 



NOTE #i 

NOTES TO FINANCIAL STATEMENTS 

I I Fixed assets used in governmental fund type operations(general fixed assets) are accounted for in the General Fixed Assets Account Group and are recorded as expenditures in the governmental fund types when purchased. The Village of Slaughter has not capitalized public domain ("infrastructure") fixed assets which consist of certain improvements other than buildings, including roads, bridges, sidewalks, and drainage improvements. These assets are immovable and of value only to the Village of Slaughter; therefore, the need for cumulative accountability is not significant. No depreciation has been provided on general fixed assets, nor has interest been capitalized. Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-term Debt Account Group. The proprietary fund type operations are accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and all liabilities (whether current or non- current) associated with their activity are included on their balance sheets. Depreciation on all exhaustible fixed assets used by the Proprietary Fund are charged as an expense against their operations as the assets are placed in service. Depreciation will be provided over the assets, estimated useful lives using the straight-line method. The estimated useful lives by assets classification are as follows: Distribution System Equipment Vehicles 40 years 12 years 5 years Village of Slaughter also has an old distribution system for both the water and gas systems that are not reported or depreciated on the financial statements. Due to the age of these two systems, this omission is immaterial to the financial statements. All material fixed assets are stated at historical cost 
12 



VILLAGE OF SLAUGHTER NOTES TO FINANCIAL STATEMENTS 

NOTE #i: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED Basis of Accountin~ Basis of accounting refers to the timing of revenue and expenditure or expense recognition in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental fund types are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Property and sales taxes, interest revenue and various intergovernmental revenues are susceptible to accrual. Fines, licenses and permits are not susceptible to accrual because they are generally not measurable until received in cash. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is principal and interest on 10ng-term debt which is recognized when due. The proprietary fund is accounted for using the accrual basis of accounting. The revenues are recognized when they are earned, and expenses are recognized when they are incurred. Accounts Receivable Uncollectible amounts due from customers for utility services are recognized as bad debts through the establishment of an allowance for uncollectible accounts at the time information becomes available which would indicate the uncollectability of the particular receivable. The allowance for uncollectible accounts was $5,836 for the Water Fund and $1,743 for the Gas Fund. 

13 



NOTE #i 

VILLAGE OF SLAUGHTER NOTES TO FINANCIAL STATEMENTS 

IGN ICIE 
The Village of Slaughter follows these procedures in establishing the budgetary data reflected in these financial statements: i. A proposed budget is prepared and and Board of Aldermen prior to fiscal year. submitted to the Mayor the beginning of each 
2. The proposed budget is published in the official journal and made available for public inspection. A public hearing is called to obtain taxpayer comments. 3. The budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. 4. Budgetary amendments involving the transfer of funds from one department, program, or function to another or involving increases in expenditures resulting from revenues exceeding amount estimated require approval from the Board of Aldermen. 5. All budgetary appropriations lapse at the end of each fiscal year. 6. Budgets for the General, Special Revenue Funds are adopted on a basis accepted accounting principles consistent (GAAP) . and Proprietary with generally 
7. The ievel of budgetary control is total appropriations. Budgeted amounts are as originally adopted, or as amended by the Board. Once approved, the Village of Slaughter's council can amend a legally adopted budget when unexpected modifications are required in estimated revenues and appropriations. 

14 



NOTE #I 

m~m~m m~ VT~ANCIAL ~TATEMENTS 

F CIES. (CONTI Oneratina Transfers In and Out Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the transfers are accounted for through the various due from and due to accounts. Accumulated UnDaid Vacatlon Employees earn vacation and sick leave at various rates depending upon length of employment. Accrued but unused vacation as of June 30, 1998 for all employees of the Village of Slaughter was $4,151. 
Total columns on the combined statements - overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Since interfund eliminations have not been made in the aggregation of this data, such data is not comparable to a consolidation. Encumbrances Encumbrance accounting, under which contracts and other commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the Village of Slaughter. Cash Flows For purposes of the Statement of Cash Flows, the Proprietary Fund considers all highly liquid investments (including restricted assets) with original maturities of twelve months or less to be cash equivalents. 

15 



NOTE #1 

NOTE #2 

F P 
Cash includes demand deposit accounts and interest bearing demand deposit accounts. Under State law, the Village may deposit funds in demand deposit accounts, interest-bearing demand deposit accounts, money market accounts, or time certificates of deposit with State banks organized under Louisiana law and national banks having principal offices in Louisiana. 

A summary of changes in general fixed assets follows 
Land Buildings Equipment Totals 

06/30/97 $ 16,242 41,253 220,190 $277,685 

16 

Additions Deletions 
17,724 17 724 

06130198 $ 16,242 41,253 237,914 



NOTE @ 2 

VILLAGE OF SLAUGHTER I 

E A summary of proprietary fund type property, plant, and equipment at June 30, 1997, follows: 06/30/97 Additions Deletions 06/30/.98 GAS FUND Right-Of-Way $ 1,500 Distribution System 30,000 $ 31~500 
WATER FUND Dist. System Construct. Program Equip. & Vehicles 

$ 1,500 30,900 31,500 06/30/97 Additions Deletions 06/30/98 $1,302,841 $ 7,479 13,922 15,120 51,435 4200 915361,755 
$1,316,763 22,599 58,635 

Accumulated Depreciation for Proprietary funds was $41,095 at year end. 
The Proprietary funds have old distribution systems that are not reported or depreciated on the Proprietary Fund financial statements. Due to the age of these systems, this omission is not material to the financial statements. 

NOTE #3 E The Bonds were issued under a commitment letter issued by the Rural Economic and Community Development (formerly Farmers Home Administration) {"RECD"). D~] ~n~m~ and CommtlnJtv Development Water Revenue Bonds issued to date Bonds retired Bonds Payable at June 30, 1998 
17 

$ 1,391~672 0 



NOTE #3 

VILLAGE OF SLAUGHTER I S 

The bonds are payable as follows Total bonds authorized $1,480,000 dated June 14, 1996; due in monthly installments of $7,578, beginning July, 1997. Interest only in the amount of $72,475 was due June 14, 1997 The bonds bear interest at the rate of 5 3/8%, and will mature June 14~ 2036. The annual requirement to amortize all outstanding Water Revenue Bonds as of June 30, 1998, including interest payments of $2,509,591 are as follows: Year Ending June 30, 1999 2000 2001 2002 2003 Later years 

Water Revenue Bonds 90,931 90,931 90,931 90,931 90,931 3,000,7~fl 
As part of the Bond agreement with Rural Economic and Community Development, the Village of Slaughter has agreed to comply with certain covenants. These primarily consist of reporting and audit requirements, insurance coverage, restrictions on additional debt, maintenance of various deposit accounts, and other administrative requirements. The village of Slaughter has not complied with some of these covenants; however, waivers have been obtained regarding these covenants. 

NOTE #4: CAPITAL LEASES The Village of Slaughter entered into a capital lease during the fiscal year ended June 30, 1995, for the portion of a John Deere Backhoe loader that was not paid at acquisition. The backhoe is recorded in the general fixed asset group at its capitalized cost of $37,422. The village of Slaughter also signed a capital lease agreement for this amount, which is included in the general long- term debt account group. 18 



NOTE #4 

VILLAGE OF SLAUGHTER NOTES TO FINANCIAL STATEMENTS 

CAPITAL LEASES (CONTINUED Future minimum lease payments under the above mentioned capital lease are as follows: Year Ending June_30, 1998 Less amount representing interest, assuming an implicit effective rate of 7.25% Present value of future minimum lease payments NOTE #5: AD VALOREM TAXES 

Amount $ 5,688 
409 259 

Ad valorem taxes attach as an enforceable lien on property on February 28 of each year. The taxes are levied and actually billed to the taxpayers in November. Billed taxes become delinquent on January 2 of the following calendar year. The Village of Slaughter bills and collects its own property taxes using the assessed values determined by the tax assessor of East Feliciana Parish. For the year ended June 30, 1998, taxes of 4.76 mills were levied on property with assessed valuations totaling $3,472,480, and were dedicated for general purposes. Total taxes levied were $17,215 and $96 was still uncollected at June 30, 1998. 
NOTE #6: INTERFUND RECEIVABLE AND PAYABLE BALANCES 

19 

INTERFUND RECEIVABLES $ 106,284 INTERFUND PAYABLES 8,113 $ 64,961 3,663 29,547 ~_ 106,284 



VILLAGE OF SLAUGHTER NOTES TO FINANCIAL STATEMENTS 

NOTE #7: DEFINED BENEFIT PENSION P Subst part/ cost- payr~ 1998, $143, 
antially all employees of the Village of Slaughter cipate in the Municipal Employees' Retirement System ("MERS") sharing, multiple employer public retirement system. The ii for employees covered by MERS for the year ended June 30, was $76,538; the Village of Slaughter's total payroll was 763. Generally all full-time employees are eligible to participate. The employees participating in the MERS may retire with full benefits at ages ranging from any age upon completing thirty years of creditable service to age sixty upon completing ten years of creditable service. The basic annual retirement benefit for substantially all members is equal to three percent of average compensation times the number of years of creditable service. The average compensation is defined as the member's average annual earned compensation for the period of thirty-six consecutive months of employment during which the member's aggregate earned compensation was greatest. The Systems also provide death and disability benefits. Benefits are established by State Statue. Covered employees are required by State statute to contribute 5.00% of their salary to the plan. The Village of Slaughter was required by the same statute to make contributions of 3.25 percent of the covered salaries during the year ended June 30, 1998. The "pension benefit obligation" is a standardized measure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rate benefits, estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on an on going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among public employee retirement systems and employers. The System does not make separate measurements of assets and pension benefit obligation for individual employers. 

20 



VILLAGE OF SLAUGHTER F 

NOTE #7: DEFINED BENEFIT PENSION PLAN, (CONTINUED The System issues an annual publicly available financial report which includes financial statements and required supplementary information for the system. That report can be obtained by contacting the Municipal Employee's Retirement System of Louisiana at 7937 Office Park Boulevard, Baton Rouge, Louisiana, 70809, or by calling (504) 925-4810. NOTE #8 Gas, and water services are provided by the Village of Slaughter and are financed by user charges. The significant financial data for the year ended June 30, 1998, for these services is as follows: Gas Operating revenues $ 171,601 Operating expenses 145,917 Depreciation 750 Operating income (loss) 25,684 Operating transfers (20,000) Net income (loss) 1,806 Property, plant and equipment additions Revenue bonds and notes payable NOTE #9: RESTRI 

Water $ 178,035 119,153 40,345 58,882 (18,229) 36,242 36,242 1,391,672 1,391,672 
In accordance with the indenture governing the water revenue bonds, cash is periodically deposited into accounts administered by a trustee bank. These bonds are a direct liability of the Water Utility Fund, and are serviced by the earnings from the Fund. Deposits are made to these trust accounts in accordance with the following requirements: l~ The "water revenue bond and interest sinking fund" requires that sufficient cash be accumulated to meet the annual installment of bond principle and interest which becomes due during the year. 
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VILLAGE OF SLAUGHTER NOTES TO FINANCIAL STATEMENTS 

NOTE #9: RESTRICTED ASSETS, (CONTINUED 

NOTE #I0 

2. The "water revenue bond reserve fund" is supplemental to the account referred to in (I) above. The minimum amount to be deposited into this account is 5% of the amounts obligated to be deposited into the sinking fund account, and shall continue monthly until there is on deposit a sum equal to $90,931, or the highest combined principle and interest requirement in any succeeding fiscal year, according to the bond agreement. 3. The "water depreciation and contingency fund" requires a monthly payment of $455. 
DUE FROM OTHER GOVERNMENTAL AGENCIES Amounts due from other governmental agencies at June 30, 1998 consist of the following: East Feliciana Parish Police Jury-Sales Tax 

NOTE #ii: DEDICATED REVENUES Streets and Sidewalks SPecial Revenue Fund The Village of Slaughter receives 3.8181% percent of East Feliciana Parish sales tax collections. These proceeds are dedicated to the general maintenance and repairs of streets and sidewalks in the Village of Slaughter. The Village of Slaughter recognized $31,022 of sales tax proceeds during the year ended June 30, 1998. 
NOTE #12: CASH AND INVESTMENTS At June 30, 1998, the carrying amounts of the Village of Slaughter's deposits were as follows: Demand Deposit Accounts / Savings Accounts Certificates of Deposit 

22 
$ 291,771 40,000 331,771 



V 

NOTE #12: CASH AND INVESTMENTS, (CONTINUED These deposits are stated at cost, which approximates market. Under state law, these deposits must be secured by either federal deposit insurance or the pledge of securities owned by a fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. At June 30, 1998, the Village of Slaughter had $331,771 in deposits (collected bank balances). Of these bank balances, $200,000 was covered by federal deposit insurance and $131,771 was secured by collateral owned by the fiscal agent bank. The market value of the collateral was $196,619. 
NOTE #13: LITIGATION At June 30, 1998, the Village of Slaughter was involved in a lawsuit concerning an Alcohol License. The Village of Slaughter's legal advisor is unable to estimate the ultimate resolution of this matter. 
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SUPPLEMENTARY INFORMATION 
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ASSETS Cash Cash - restricted Accounts receivable Fixed assets, (net) Total Assets 
LIABILITIES Accounts payable Due to other funds Accrued vacation Meter deposits Accrued interest payable Note payable Other Liabilities Total Liabilities 
FUND EQUITY Retained earnings Unreserved 

V P 

Total Liabilities and Eauitv 
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$ 5,654 124,672 24,089 1,320,894 1,475,309 
4 414 3 663 1 261 7 319 3 044 1,391 672 629 1,412,002 
63,307 63,307 

$ 193,488 $ 199,142 124,672 7,017 31,106 27,750 1,348,644 228,255 1,703,564 
3, 29, i, 8, 
900 547 261 066 
42,774 
185,481 185,481 228.255 

8 314 33 210 2 522 15 385 3 044 1,391 672 629 1,454,776 
248,788 248,788 



VILLAGE OF SLAUGHTER S V~AR ENDED JUNE 30, 1998 
Gas sales Water sales Installation fees Other income Total operating revenues ODeratina Exmenses Salaries and wages Depreciation Dues Employees' retirement expenses Gas purchases Insurance Legal and professional Maintenance, materials, and supplies Miscellaneous Printing, stationery, and supplies Payroll taxes Water pump charge Telephone Truck expense Uncollectible accounts Utilities Total operating expenses ODe~atina Income 

E (ENTERPRI 
WATER GAS TOTAL 
$ 169,526 2,090 6,419 178,035 
22,039 40,345 0 631 12,731 3,324 21,173 625 1,725 1,777 127 679 1,534 2,073 10,370 119,153 

$ 163,277 $ 163,277 169,526 676 7,648 171,601 
22,039 750 70 631 85,220 9,102 3,325 17,155 1,466 2,410 1,892 679 1,539 (1,096) . 735 145,917 

2,766 14,067 349,636 
44,078 41,095 70 1,262 85,220 21,833 6,649 38,328 2,091 4,135 3,669 127 1,358 3,073 977 ~ ii,I05 2650~_q2~70 58,.882 25,684 84,566 n-oDeratlnq ~evenues %~xuens~_/_ Debt service-principal (3,138) (73,973) Interest expense Net non-operating revenues (expenses) (77,!!!) 

Transfers Operating Transfers Net Income 
of year 

(3,686) (6,824) ... (192) (74,165) (Z,878) <80,98Z) 
(18,229) 21,806 3,577 {2p, 0o0) {20,009_t (18,229) 1,806 (16,423 
81,536 63 307 26 

183,675 185 481 265 211 248 788 



COMBINING STATEMENTS OF CASH FLOWS PROPRIETARY FUND TYPE (ENTERPRISE FUND YEAR ENDED JUNE 30. 1998 

Cash Flows From ODeratina Activities Net income Adjustments to reconcile net income to net cash provided by operating activities: Depreciation Bad debts (Increase) decrease in current assets Accounts receivable Increase (decrease) in current liabilities Accounts payable Accrued vacation State Sales Tax Accrued interest payable Due to other funds Customer deposits Net Cash Provided bv ODeratina Activities 

Net Increase In Cash Cash at Beainnina of Year Cash at End of Year SumDlemental Disclosure of Cash Flow Information Cash paid during the period for: Interest 
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$ (18,229) $ 1,806 
40,345 2,073 (6,307) 1,914 286 629 90 2,230 1,031 24,062 
(36,242) 
(36,242) 
23,422 23,422 

750 1,096) 8,818 2,371 286 
4,229 671 17,835 

11,242 17,835 i19,084 175,654 130,326 193,489 
72,475 .. 1,47~2 



$ (16 423) 
41 095 977 2 511 4 285 572 629 90 6 459 1,702 41,897 
(36,242) 
(36,242) 
23,422 23,422 29,077 294,738 
73,947 
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SCHEDULE OF PRINCIPAL OFFICIALS AND SALARIES 

Jimmy R. Baker, Mayor Joyce Zachary, Alderman 

YEAR ENDED JUNE 30. 1998 

Bobbie Bourgeois, Alderman Robert Jackson, Alderman 
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Year Ended June 30, 1998 4,800 680 680 680 6,840 



YEAR ENDED JT/ME 30, 1998 

I Dues Insurance Health insurance Legal Maintenance & repairs Materials & supplies Miscellaneous Municipal employees' retirement Office expense Payroll taxes Printing Professional services Truck expenses Telephone Utilities Wages and salaries Rural Development Grant Total 
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$ 185 1,431 3,032 126 1,022 562 11,592 2,609 2,762 727 1,753 3,009 2,045 1,505 2,092 23,955 17 724 76 131 



GENERAL FUND YEAR ENDED JUNE 30, 1998 
GENERAL FUND - PUBLIC SAFETY EXPENDITURES Public Safety Police: Salaries .Payroll taxes Gas, oil & auto expenses Utilities Telephone Repairs & maintenance Insurance Office supplies Miscellaneous Materials & supplies Retirement Total Police Fire: Salaries Payroll taxes Gas, oil & truck expenses Utilities Telephone Insurance Office supplies Miscellaneous Materials & supplies Total Fire Total Public Safety 
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AMOUNT 
$ 42,043 3,779 6,856 1,787 2,934 76 11,024 2,212 2,766 2,970 371 76,818 

25,277 



L 

VILLAGE OF SLAUGHTER E 
YEAR ENDED JUNE 30, 1998 

Salary expense Payroll taxes Retirement contributions Health insurance Gas, oil and truck expenses Utilities Repairs & maintenance Professional services Insurance Office supplies Legal Miscellaneous Materials and supplies Total Expenditures 
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AMOUNT 





SCHEDULE OF FINDINGS AND OUESTIONED COSTS YEAR ENDED JUNE 30. 1998 SUMMARY OF AUDIT RESULTS 
i. The auditor's report expresses an unqualified opinion on the general purpose financial statements of The Village of Slaughter. 2. Four reportable conditions disclosed during the audit of the financial statements are reported in the Schedule of Findings and Questioned Costs. None of the conditions are reported as a material weakness. 3 No instances of noncompliance material to the financial statements of The Village of Slaughter were disclosed during the audit. 
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(225) 926-6047 (225) 928-0146 (225) 926-6270 Fax 

P 

JAMES M. CAMPBELL CERTIFIED PUBLIC ACCOUNTANT A PROFESSIONAL CORPORATION 8939 Jefferson H~'.'y.. First Floor, Suites A B C Baton Rouse. Louisiana 70809 
September 25, 1998 

REPORT AUDIT OF FINANCIAL STATEMENTS PERFORMED T~ ACCORDANCE WITH GOVERNMENT AUDITING STANDABDE 
The Honorable Mayor and Members of the Board of Aldermen Village of Slaughter Post Office Box 29 Slaughter, Louisiana 70777 Gentlemen: I have audited the general purpose financial statements of The Village of Slaughter as of and,for the year ended June 30, 1998, and have issued my report thereon dated September 25, 1998. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Village of Slaughter's financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of the financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed instances of noncompliance that are required to be reported under Government Auditing Standards which are described in the accompanying schedule of findings and questioned costs as items 98-1 through 98-4. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN 
(Continued) 

Internal Control Over Financial ReDortin~ In planning and performing my audit, I considered The Village of Slaughter's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, I noted certain matters involving the internal control over financial reporting and its operation that I consider to be reportable conditions. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in my judgement, could adversely affect The Village of Slaughter's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. Reportable conditions are described in the accompanying schedule of findings and questioned costs as items 98-1 through 98-4. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, I believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the audit committee, management and federal awarding agencies, and pass- through entities. However, this report is a matter of public record and its distribution is not limited. 
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(225) 926--6047 (225) 928--0146 (225) 926-6270 Fax 
JAMES M. CAMPBELL CERTIFIED PUBLIC ACCOUNTANT A PROFESSIONAL CORPORATION 8939 Jefferson Hwy. First Floor. Suites A B C Baton Rouge. Louisiana 70809 
September 25, 1998 
THE VILLAGE OF SLAUGHTER INDEPENDENT AUDITOR' S SCHEDULE OF E 30. 1997 FINDINGS. OUESTIONED COSTS 

97-I FINDING: (Not Resolved The Village of Slaughter does have a system for the recording and accounting of fixed assets, however, a periodic inventory is not conducted to compare the fixed assets on hand with the detailed listing maintained by the Village of Slaughter personnel. This may result in a loss of control over fixed assets. Recommendation At the time of purchase, fixed assets should be tagged and added to the Village of Slaughter's listing of fixed assets. This list should identify the location of the assets and the responsible employee. Each department should submit a physical inventory to the Town Clerk on an annual basis, at which time it should be compared to the records of the Village of Slaughter. Missing or unaccounted-for assets should be investigated. Assets that cannot be located should be reported to the Board of Aldermen, stating the facts and circumstances regarding the missing item. Mana~ement's Response An annual inventory will be taken and differences investigated. Action Taken: An annual inventory is planned to be taken as soon as possible. 
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E 30, 1997 FINDINGS, OUESTIONED COSTS E 30. 1998 (Continued 
97-2 FINDING: ~Resolved The quarterly financial reports and Community Development (formerly were not prepared and submitted for Recommendation: 

required by the Rural Economic Farmers Home Administration) the year. 
All required financial reports should be submitted timely as required by the Bond Agreement. ManaQement's Response All required financial reports will be prepared and submitted timely. 
All quarterly reports were prepared and submitted timely 

97-3 FINDING: CNot Resolved Adequate segregation of duties required to improve internal control is not possible because of limited personnel. One employee receives payments, enters all transactions on the computerized accounting system and records journal entries. Recommendation: Management should review all internal control procedures and provide segregation of duties if possible. Manaaement's Resnonse A review of internal control procedures will be made and improved where possible. Action Taken: An additional employee was hired but works primarily with the police department. 
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E 30. 1997 FINDINGS. OUESTIONED COSTS JUNE 30, 1998 (Continued 
97-4 FINDING: {Resolved Deposits to the bank accounts are not always deposited daily Recommendation Bank Account Deposits should be made each day Manaaement's Resnonse Bank Account Deposits will be made daily if possible. 
Deposits are now made daily 

97-5 FINDING: (Resolved Transfers between the General Fund, Special Revenue Fund, and the Gas Enterprise Fund are provided in the budget. However, the Special Revenue Fund and the Gas Enterprise Fund do not have separate general ledgers, therefore these transfers are recorded only by journal entry in the various due to and due from accounts. 
Recommendation Separate general ledgers should be established for the Special Revenue Fund and the Gas Enterprise Fund so that separate accounting for each fund will be facilitated. Action Taken: Separate general ledgers for each fund have been established 
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98-1 FINDINGL 

September 25, 1998 
INDEPENDENT AUDITOR'S SCHEDULE OF 

The Village of Slaughter does have a system for the recording and accounting of fixed assets, however, a periodic inventory is not conducted to compare the fixed assets on hand with the detailed listing maintained by the Village of Slaughter personnel. This may result in a loss of control over fixed assets. Recommendation At the time of purchase, fixed assets should be tagged and added to the Village of Slaughter's listing of fixed assets. This list should identify the location of the assets and the responsible employee. Each department should submit a physical inventory to the Town Clerk on an annual basis, at which time it should be compared to the records of the Village of Slaughter. Missing or unaccounted-for assets should be investigated. Assets that cannot be located should be reported to the Board of Aldermen, stating the facts and circumstances regarding the missing item. Manaaement's Response An annual inventory will be taken and differences investigated. 98-2 FINDING: Adequate segregation of duties required to improve internal control is not possible because of limited personnel. One employee receives payments, enters all transactions on the computerized accounting system and records journal entries. Recommendation Management should review all internal control procedures and provide segregation of duties if possible. Manaaement's Response A review of internal control procedures will be made and improved where possible. 39 



98r3 FINDING: 
INDEPENDENT AUDITOR'S SCHEDULE OF E 50. 1998 (Continued 

Purchase of equipment costing $7,200 was made with only two quotes rather than three fax or phone quotes. In addition, fire hydrant installation costing $13,464 was purchased with only two quotes and office construction totaling $15,120 was incurred using public works fund without advertising for bids. Recommendation Management should obtain all required quotes or advertised bids prior to purchasing fixed assets and beginning construction projects. Manaoement Response Two quotes were obtained for the equipment costing $7,200. Three quotes were requested for the fire hydrant installation, however only two were received prior to purchase. The office was constructed using employees of the Village of Slaughter. All documentation requested by the Rural Economic and Community Development agency was obtained and submitted to them prior to disbursement. 
98-4 FINDING: Police department fines are recorded using a program not integrated with the general ledger system, listing each ticket issued. However, periodic reconciliations have not been made reconciling total tickets issued with total fines collected. Recommendation Periodic reconciliation of total fines compared to fines collected should be made accounting for fines dismissed, fines voided, fines sent to the state for collection, fines for which warrants have been issued and any other reconciling items. Manaaement ResPonse An additional employee has been hired to work primarily with the police department. This reconciliation will be completed by this employee. 
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Federal Grantor Pass-Through Grantor Program Title 

FOR THE YEAR ENDED JUNE 30, 1998 
Federal CFDA Number 

Pass- Through Grantor's Number Water and Waste Disposal System for Rural Communities 10.418 N/A Office of Justice Programs-Cops Grant 16.710 N/A 
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Expenditures at June 30, 1998 
34,464 
20,145 54,609 



POLICY 
Fire & Extended Cover- age - Building & Contents Automobile Liability 
General Liability 

JUNE 30, 1998 (UNAUDI TED) 
NAME OF INSURER 

Massachusetts Bay Insurance Company 06/12/98 $ 170,000 National Union Fire Insurance Company 12/13/97 1,000,000 National Union Fire Insurance Company 12/13/97 2,000,000 Law Enforcement Professional Liability National Union Fire Insurance Company 11/13/97 2,000,000 Public Officials Errors and Omissions Liability National Union Fire Insurance Company 12/13/97 1,000,000 Worker's Compensation LAMunicipal Risk Management 01/01/98 Statutory Public Employees Bond Fidelity and Deposit Public Employees Dishonesty Bond Employers Mutual Boiler & Machinery Equipment 
01/01/98 10,000 
07/12/98 110,000 Hartford Steam Boiler Inspection Insurance Co. 09/12/98 125,000 
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STATISTICS ON SYSTEM OPERATIONS 
JUNE 30, 1998 (UNAUDI TED) 

(a) As of June 30, 1998, the number of metered customers was 346 and 546 for the gas and water systems, respectively. There were no unmetered customers for either the gas or water systems at June 30, 1998. (b) The following rate schedules were in effect during the fiscal year for gas and water: 1. Gas - 
Minimum Charge Over 500 Cubic Feet/MCF 

2. Water - 
First 3,000 gallons or less Next 8,000 gallons/Mgal Over Ii,000 gallons/Mgal 
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Rate per 1,000 Cubic Feet $ i0.62 .687 
Rate per 1,000 Gallons $ 13.00 2.60 2.50 


