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MEMBER AMERJCAN I~STffUTE OF C~RTIFIED FIJBI.~ ACCOUNTANT~ MEMBER SOCIETY OF LOUISIANA CERTIFI[D PUBLIC ACCOUNTANTS DAUZAT, BEALL & DEBEVEC, CPAs A PROFESSIONAL CORPORATIOI4 
NDEPENDENT AIJDITORS' REPORT 

Board of Directors Rapidcs Council Oll Aging, Inc Alexandria, Louisiana 
We have audited the accompanying general purpose financial statements of Rapides Council on Aging, Inc., (a non-profit, quasi-public organization) as of and for the year ended June 30, 1998. These general purpose financial statements are the responsibility of the Council's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to tile financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Rapides Council on Aging, Inc., as of June 30, 1998, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, we have also issued our report dated October 8, 1998, on our consideration of the Council's internal control over financial reporting and our test of ~ls compliance "~ith certain pro'~is~ons of laws, regulations, and contra~'~s 

12Z7.0 WINDSOR pLACE ~ ALEXANDRIA, LOUISIANA 71303 ~ (318) 443-3977 ~ FAX (318) 445-2017 2003 POURTIt STREET, SUITE B * JONF.SVILLE, LOUISIANA 71343 ~ (315) 339-6505 



Our audi~ was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The additional information as listed in tl~e table of contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Rapidcs Council on Aging, Inc. Such information has been subjected lo the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial 
Certified Public Accotmtants October 8, 1998 



ASSI~71 N Cash Accounts receivable Cenla Area Agency on Aging, Inc ()tiler Due from Special Revenue I:uiid hlvcslll~elltS ()tiler Ctl[rcnl asscls GCllClal fixed assets 

P, APID|';S COUNCIl, ON AGING, INC. Alexandria. Louisiana COMBINED BAI ,ANCE SIIEET - ALl, FUND TYPES AND AC( OUNT GROUPS June 30,1998 WITII COIMPAI{ATIVE TOTAI,S FOR TIlE YEAR ENI)EI) JUNE 30.1997 

OI'IIER I)EBITS Amount to be provided fin fctircnlcnt of long refill debl 
AI+II,ITIES. I,'UNI) EQUITY AND OTIIEIt ('I~EI)I'I S I,IABII JTII;S: Accollnls payable I)ue to (icncral hind Olhef current liabilitiles Conlpcl~sated absences payable Noles payablc 
I:UNI) I:QI]ITY ANI) O'1 IIEll CIIEDI'I S: Investment ill (iencral Fixed Assets I:tllld b3lanccs Rcsclvct~ ~br Utillw Assistance Unreserved - Undesignalcd Iotal Fund Equity and Other Credits 

$ 7.132 
Special Ilev~inle 

6,000 37,324 87.857 817 

(;eneral (;eneral Fixed Long-Term Assets Debt 1998 199"/ 

37,324 32.754 87.857 8(I,000 817 12,377 524,(3~H -17g,251 
.$170,703 170303 158,253 

$ 2,099 427 $ 3Ag9 37,329 
2.526 40,51g 

25t 
72,]699 

$ 15,910 I54,793 
$ 5,2gg 37.329 427 15,010 154 7q3 
$ 8.026 32,754 3,208 12.879 1,15,374 

$ 524.69 251 120,665 1(11,291 
645,@7 579,542 

Iotal I,ibilifics, Jutld Equity and Olher (rcdits $ 51,273 $ 112,687 $ 524,691 ~ a~Z_g59,354 $ 782 383 



I{APII)I':S COUNCIl. ON AGING. IN( Alexandria, Louisiana COMBINED STATEMENT OF REVENUES, EXPI~NI)rI'URES AND CIIANGI~S IN FUND BALANCES - ALl. GOVERNMENTAL FUND '|'YPES For tile Year Ended June 30,1998 WIl'l I COMI'ARATIVI; TOTALS FOR TIlE VEAR ENI)ED JIINE 30,1997 
]lltergovermllcnta[ (cilia Area Agency o11 Aging, hle Olllce of Family Support Office ol Elderly Aflhirs la Council oll Aging, hlc, Rapides Parish Policy hlry Federal Energy Managemem Agency Corporalion lot National Sewice Public snpport P.c nlal blconlc ntcrest iDCOIIIC )lhcr irlcornc ii-killd inconle Tolal revenues Expenditures Current: Salaries Fringe Travel Operating services (lpcrating supplies OI}ler costs Capital oufay "1 olal expenditures 

General 

Excess (deficiency) of revenues over expenditures 123.343 (Itl]er [inanting sources (uses I'roceeds 1[o11/debt Operating transt~rs in Operating IrallSlel's otll I'otal otber financing 
Excess (deficieaey) of revenues and oilier fillallcing sources over expelldilllrfs alld o/her Iinallt'illg I1~~S 

45,932 (163,975) 

Special ~evenue 

8,061 43,512 32,892 3,235 386,197 
256.828 28,579 40,325 113,304 2(I,701 28,017 _ 28,o85 _ 515,839 
25,924 I41,863 _ (23,82Q) 

Totals Memorand 
$ 224,553 53,291 43,201 2,345 181,500 8,061 43,512 38A29 1,400 3.594 10,687 16,93L b10,573 

(6,299) 25,924 187.795 (187,795) 

1997 

2,836 04.162 1,800 4,098 27,293 

43.967 25,924 145,374 
14,325 _ 57,844 72,169 

19,625 101,291 $ I20,916 
Iht: ac~ompanyh~g n~tes a~c m~ b~tegral part ~f this statemcnl 
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RAPIDES COUNCIL ON AGING. INC Alexandria, Louisiana STATEMENT OF REVENUES, EXPENDITUB.ES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL GENERAl, FUND For the Year Ended June 30.1998 
REVENUES Ccnla Area Agency on Aging, hie. office of |:amib, Support Ofl]c~ of l:Aderiy Affairs 1.A Council oll Aging, Inc. Rapides Parish Policy Jury Federal I'nergy Management Agency Corporalion lbl Nalional Service I'ubli~ s~pport ReIli~l] illcOlnP [ntcrcsI income Olhcr h~come Ill-kind revenue Total rcvenl/~s EXPI';NDITURES Cllrrcn[: Salaries l,[inge Travel Operating sevvice.s Operating supl)lics Oilier costs Capi',al outlay Tolal expenditures Ex~:ess (deficiency) ,af revenues over exllendilures OT|IER FINANCING SOURCES (USES) Proceeds ffoln debt OpPrillJllg Ii-anslcfs it) Opcratiug lrans, fers out, Total other financing sources (uses) Excess (deficiency) of revenues and o~ber saurPes over expendRures and oilier liSPs Flmd balance, beginning 

$ 24,893 151,291 
2,4011 2.200 

27,29 
45,353 (176,184 (130,831 

$ 24,893 181,500 

18,696 2,057 478 46,067 4,273 2,434 43 959 117 964 
23,343 
45,932 (163,975) (118,043) 

EXItlBIT C 

Variance- Favorable {_Un favorable) 
30.209 

(2,266) (802) (162) (18,371) 1,739 (650~ ~)59) 
3,948) 
579 12 21)9 12,788 

5,300 $ 8,84~ 43&~747 48,747 



B.AI'IDES COUNCIL ON AGING, INC. Alexandria, Louisiana STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL SPECIAL REVENUE FUND For the Year Ended June 30, 1998 
REVENUES C,zl~.la Area Agel~ey on Aging, Inc. Office of Fam0y Support Office of Elderly Affairs I.A Council on Aging, Inc. Rapides Parish Police Jury Federal Energy Management Agenc3 Corporation for National Service I'ublic supporl Rental income Interest illcome Other income In-kind income Total revenues EXPENDITURES Current: Salaries Fringe "I ravel Operating services Opera0ng supplies Other costs ( apilal otlllay Total expenditures Excess (deficiency) of revenues over expenditures OTIIER FINANCING SOURCES (USES) Proceeds froln debt Operating Iransfers in Operating transfers out Tolal oilier financing sources (uses) Excess (deficiency) of revenues and oilier sources over expenditures and oilier uses Fund balance, beginning 

BudgclL $ 358,344 18.648 
43,512 32,900 
466,404 
282,393 21,606 33,767 246,643 19,388 20.833 624,630 
(158,226) 
153,414 (22,583) 130,831 
(27,395) - 57,844 L_~ 04.Q35249 

A~!t!al 224,553 53,291 18,308 2,345 8,061 43,512 32,892 1,188 3,235 

EXHIBIT D 

Variance- Favorable (Unfavorable) $ (133,791) 53,291 (340) 2,345 8,061 (8) 1,188 (9,765) 386,197 (80,207) 
256,828 28,579 40,325 113,304 20,701 28,017 28,08_55 515,839 

25,565 (6,973) (6,558) 133,339 (1,313) (7,184) (28,085) 108,791 
(129,642) 28,584 
25,924 141,863 (23,820) 143,96_7 
14,325 53,844 $ 72,162 The accoinpanying notes arc an integral part of this statement. 



RAPIDES COUNCIL ON AGING, 1NC Alexandria, Louisiana NOTES TO FINANCIAL STATEMENTS June 30, 1998 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. Reporting Entity In 1964, the State of Louisiana passed Act 456 which authorized the charter of vohmtary councils oil aging for the welfare of the aging people in their respective parishes. Charters are issued by the Louisiana Secretary of State upon approval by the Governor's Office of Elderly Affairs. The Rapides Council on Aging, lnc. is a non-profit corporation which must comply with the policies and regulations established by the Governor's Office of Elderly Affairs. The Council also receives revenues fi'om other fcdcral, state, and local government agencies which may impose certain restrictions on how the Council can use the money provided. The Council is not a component unit of another primm7 government nor does it have any component units which are related to it. Therefore, the Council has presented its fnancial statements as a separate special-purpose government. Tile primary function of Rapidcs Council on Aging, lnc. is to improve tile quality of life for the parish's elderly and to provide services to the elderly of the Parish. A Board of Directors, consisting of voluntary members who serve three-year terms, governs the Council. 
esentation of ~latenlents In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standm'ds Board (GASB) to promulgate generally acccpted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In November of 1984, tile GASB issued a codification of governmental accounting and financial reporting standards. This codification and subsequent GASB pronouncements are recognized as gcnerally accepted accounting principles for state and local governmeuts. 



RAPII)ES COUNCIL ON AGING, INC Alexandria, Louisiana NOTES TO FINANCIAl. STATEMENTS June 30, 1998 13. Presentation of Statements (continued) 
The accompanying financial statements conform to generally accepted accounting principles for state and local govermnents. These statements have incorporated any applicable requirements set forth by Audits of Stal.e and I,ocal Governmental Units, the industry audit guide issued by the American Institute of Certified Public Accountants; Subsection V] - Annual Financial Reporting, accounting manual for Governor's Office of Elderly Affairs contractors; and, the Louisiana Governmenla Audit Guide. 

C. Fund Accounting 
The accounts of the Council are organized on the basis of funds, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of sclf-balmming accounts that comprise its assets, liabilities. fund equity, revenues, and expenditures. Governmental resources are allocated to and accounted for in individual funds based upon the purposes for which they arc spent and the means by which spending activities are controlled. The various funds are grouped, in the finmacial statements in this report into two generic fund types and one broad fund category (account group). 
Governmental funds are used to account for all or most of the Council's general activities, including the collection and disbursement of specific or legally rcstrictcd monies, the acquisition of fixed assets, and the servicing of general long-term debt. The governmental fimds and the programs comprising them as presented in the financial statements are described as follows: 



RAPIDES COUNCIL ON AGING, INC Alexandria, Louisiana NOTES TO FINANCIAL STATEMENTS June 30, 1998 C. l_:und Accounting: (Continued) 
_General Fund The General Fund is/he general operating fund of the Council. It is used to account for all financial resources except those required to be accounted for in another fund. These discretionary funds are accotmted for and reported according to the source (federal, state, or local) from which they are derived. In addition, the servicing of general long-tern1 debt is accounted for in the General Fund because unrestricted resources are used to pay for the liabilities incurred by this fund and there are no legal mandates to use a debt service fund. 
q'he following programs comprise lhe Council's General Fund Other Local Revenues, such as, (1) donations from the general public, (2) income fl'om various fund raisers, and (3) interest income earned on idle funds which have bcen invested, have been rccorded in the "other local" program of file General fund. Expcnses inctnred which are not chargeable to specific programs are recorded at "other local" program expcnditurcs. Also, expenses incurred to produce related program service fees and fund raising income are charged to "othcr local" program expenditures. "Other local" funds arc also used as transfers to special revenue funds to supplement those programs. In addition, fixed asset additions are generally paid with "other local" funds. PCOA (Act 735) PCOA (Act 735) funds are appropriated for the Council by the Louisiana Legislature and remitted to the Council via the Governor's Office of Elderly Affairs (GOI~,A). The council may use these "Act 735" fands at its discretion provided lhc program is benefiting people who are at least 60 years old. 



RAPIDES COUNCIL ON AGING, INC Alexandria, Louisiana NOTES TO FINANCIAL STATEMENTS June 30, 1998 C. Fund Accounting: (Continued) 
Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than special assessmems and major capital projects) that are legally restricted to expenditures for specified purposes. Most of the Council's special revenue funds are provided by GOEA. rl'hc Title IlI funds arc provided by lhe United States Depamnent of ltealth and Hunlan Services - Administration on Aging through Ihe Governor's Office of Elderly Affairs to Ccnla Area Agency on Aging, inc. who funds the Council on a predetermined unit cost reimbursement basis up to tile contract amount. Tile following funds are funds which comprise the Council's Special Revenue Funds: Tiile III-B Smmorlive Services Fund 
The Title III-B Supportive Services Fund is used to account for funds which arc to provide a variety of social services; such as, information and assistance, access services, in-home serviccs, conmmnity services and outreach for people age 60 and older. Title II1 C-2 ltome Delivered Meals F 
Title 111 C-2 Fund is used to account for funds which are used to provide nutriliolm home delivered meals to homebound older pcrsons. During the fiscal year .hdy 1997 to June 30, 1998, the Council served about 99,585 home delivered meals. 
Title Ill-Z) Fund The Title III-D Fund is used to account for funds which arc used to provide in-home services "to frail older individuals, including in-home supportive services for older individuals who are victims of Alzhcilner's disease and related disorders with neurological and organic brain dysfuncfion, and to tile families of such victims. 



RAI'IDES COUNCIL ON AGING, INC Alexandria, Louisiana 
NOTES TO FINANCIAL STATEMENTS June 30, 1998 C. Fund Accounting: (Continued) Special Revenue Fund (continued) Title IlI-F Fnnd The Title II1-F Fund is used to account for funds used for disease prcvention and health promotion activities or services, such as; (1) equipment and materials (scales to weigh people, educational materials, and exercise equipment), (2) home il~jury control, (3) medication management, (4) mental health and (5) nutrition (assessment/screening, counseling, and education). The law directs the state agency administering this program to "give priority to areas of the state which arc medically undeserved and iu which there are a large number of older individuals who have the greatest economic aud social need." 
v Assistance 
The Utility Assistance Fund is used to account for the administration of programs that are spousored by local utility companies. The compauics collect contributions from service customers and employees and remit the funds directly to the Cnnncil or the Louisiana Association of Councils on Aging (LACOA), which in turn remits funds relating to Rapidcs l'arish to the Council. These funds are used to provide financial assistance to the elderly for the payment of their utility bills. 
amilv lnder~endence Work Prouram The Couueil provides transportation to the eligible citizens of the Parish to provide access to health care, shoppiug, education, employment, public services and recreation facilities. To help offset these transportation costs, the Council receives funds through the Section 18 Operating and Capital Assistance Grant Program; Urbau Mass Transportation Act of 1964. These federal funds arc administered by tile Louisiana Department of Transportation and Development. The Council also receives funds from the Louisiana Department of Social Services under its Proiect Independence Program. 



RAI'IDES COUNCIl. ON AGING, INC Alexandria, Louisiana NOTES TO FINANCIAL STATEMENTS June 30, 1998 C. Fund Accounting: (Continued) Special Revenue Fund (continued) 
Account Groups An accotml group is a finmlcial reporting device designated to provide accountability for certain assets and liabilities that arc not recorded in the funds because they do not directly affect net expendable available financial resources. The following accoum group is not a "fund". 
General Fixed Assets "]'he fixed assets (capital outlays) used in governmental fund type operations of Rapides Council on Aging, Inc. are accounted for (capitalized) in the General Fixed Assets Account Group and are recorded as expenditures in the govermnenlal fund types when purchased. 
General obligations of fl~e Council arc recorded in the General Long-Term Debt Account Group. The general obligations at ,lune 30, 1998, consisted of compensated absences, a note payable to Rapides Bank for the purchase of a van, and a note payable to Trinity United Methodist Church for the building purchased on Chester Street. D. Basis of Accounting 
The accounting and financial reporting treatment applied to a fund is determined by its measurement locus. The governmental funds, including the General and Special Revenue Funds, are accounted for using a current financial resources measurement focus. Wflh tiffs lneasurement focus, only current assets and current liabilities arc generally included on the balance sheet. Operating statements of these funds present increases (revenues and other financing sources) and decreases (expenditures and other uses) ill net current assets. 



RAPIDES COUNCIL ON AGING, 1NC Alexandria, Louisiana NOTES TO FINANCIAL STATEMENTS June 30, 1998 I). Basis of Accotmting: (continued) Govemmerltal funds are maintained on the modified accrual basis of accounting wherein revenues are recognized in the accounting period in which they become available and measurable. Expenditures are recognized in tile accounting period ill which the liability is incurred, if measurable. E. Transfers Advances between flmds which arc not expected to be repaid arc accounted for as transfers. In those cases where repayment is expected, tile advances are classified as due fi'om other funds or due to other funds on the balance sheet. Sholl-term inlerfund loans are classified as interflmd receivables/payables. Budget l'oljc~ The Council follows these procedures ill establishing the budgetary data reflected in these financial statements. 
The Cenla Area Agency on Aging, Inc. notifies the Council each year as to the flmding levels for each program's grant award. 
rl'he Council lnay also obtain grants fi'om agencies other than G()I:~A and the Council considers the potential revenues to be earned under those grants. Prqiections are made of revenues from other sources based on past trends and data available to lbrm expectations of future revenues. 
]'he Executive Director prepares a proposed budget based on tile fimding levels provided by Cenla Area Agency on Aging, Inc. and then submits the budget to the Board of Directors for approval before May 31 of the current year for the next year. The adopted budget is forwarded lo the Cenla Area Agency on Aging, lne. for final approval. 



RAI'IDES COUNCIL ON AGING, INC Alexandria, Louisiana 
NOTES TO FINANCIAl, STATEMENTS June 30, 1998 17. Budget Policy: (continued) All budgetary appropriations lapse at the end of each fiscal year (June 30). Occasionally, the Council will receive a special project grant which may operate on a period different from the Council's normal fiscal year, and theretbre, have a specified date where the budgetakw appropriations will lapse. The budget is prepared on a modified accrual basis, consistent with the basis of accounting, 1"o1" comparability of budgeted and actual revenues and expenditures. Budgeted anmunts included in the accompanying financial statements include the original adopted budget amounts and all subsequent amendments. Actual amounts arc compared to budgeIed amounts periodically during tim fiscal year as a management control policy. 
The Council may transfer fimds between line items as often as required but must obtain prior approval from the Ccnla Area Agency on Aging, lnc. for funds received under grants from GOEA. "ll~c Council is not required by state or local law to prepare a budget lbr every program o1 activity it conducts. Accordingly, some General Fund activities are not budgeted, particularly if they are deemed to be immaterial by yflallagenlcnt. 

G. Total Columns of Combined Staleme Total cohunns on the combined statements arc captioned "Memorandum Only" to indicate that they are presented only to help with financial analysis. Data in these colunms do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund climinations have not been made in lhc aggregation of this data. 
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RAPIDES COUNCIl, ON AGING, 1NC Alexandria, Louisiana 
NOTES TO FINANCIAL STATEMENTS June 30, 1998 

1 I. Fixed Assets The accounting and reporting treatnaent applied to tile fixed assets associated with a fund are determined by its lneasurement focus. Fixed assets used in governmental fund type operations (general fixed assets) arc accounted for in the general fixed asset accouut group, and are recorded as expenditures in the governmental fund types when purchased. No depreciation has been provided oll general fixed assets. All fixed assets arc stated at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are stated at their estimated lair market value on tim date of donatiou. 
Comparative Data Comparative data for the prior year is presented in tim accompanying financial statements to provide an understanding of changes in the Council's finaucial position and operations, llowever, presentation of comparative data by fired type is not presented ill each of the statements since its inclusion would make the statements unduly complex and difficult to read. 
Restricted Assets 

NOTE 2 
Restricted assets represent assets which are primarily acquired through donations whereby the donor places restrictions on how the donation can be used by the Council (i.e., utility assistance funds). Restricted assets are olivet by reservations of fund balances. 
REVENUE RECOGNITIONS - INTEIlGOVERNMENTAL GI/ANTS PUBLIC SUPPORT, AND MISCELLANEOUS REVENUES 
lntergovemmental revenues are recorded in governmental funds as revenues in the accounting period that they become susceptible to accrual, that is, measurable and available (modified accrual basis). Contracts do not allow tim Council to recognize revenue tmlil unils of services are provided. 



NOTE 2 

RAPIDES COUNCIL ON AGING, INC. Alexandria, Louisiana NOTES TO FINANCIAL STATEMENTS June 30, 1998 REVENUE RECOGNITIONS - INTERGOVERNMENTAL GRANTS, PUBLIC SUPPORT, AND MISCELLANEOUS REVENUES (Continued) Act 735 funds are received as monthly allocations of the total grant in advance of the actual expenditures. 
blic ,~,UDDOI't and Miscellaneous Revenne 
The Council encourages and receives contributions from clients to help offset the costs of the various programs. In addition, various fund raisers are held during the year to obtain funds to offset costs of general operations and senior center activities. Tile timing and amounts of the receipts of public support and miscellaneous revenues are difficult to predict; thcrelbre, they are not susceptible to accrual and are recorded as revenue in the period received. 

NOTE 3 IN-KIND CONTRIBUTIONS The Council received various in-kind contributions during the year which have been valued at their estimated fair value and presented in this report as revenue. Related expenditures, equal to the in-kind revenues, have also been presented, thereby producing no effect on net income. A summary oflhe in-kind contributions and their respective assigned values is as follows: 
The Rapides Council on Aging, Inc. received a donation from the Department of Transportation and Development for the purchase of a van. $ 17,080 The Council received additional support through services contributed by vohmteers that does not meet the criteria for recognition under generally accepted accounting principles because the Council would not hire additional paid employees to perform these services if volunteers were not available. 



RAPI1)ES COUNCIL ON AGING, INC Alexandria, Louisiana NOTES TO FINANCIAL STATEMENTS June 30, 1998 NOTE 4 INCOME TAX STATUS 
The Council, a non-profit coq~oration, is exempt from federal income laxes under Section 501 (c)(3) of the Internal Revenue Code of 1986 and as an organization that is not a private foundation as defined in Section 509 (a) of the ('ode. It is also exempt from Louisiana income tax. NOTE5 FUND BALANCE-RESERVED 
Fund balance - reserved - speciel rcvenue fired consists of amounts to be specifically used for utility assistance. 

NOTE 6 CONTRACTS RECEIVABLE Contracts receivable at June 30, 1998, consisted of reimbursements for expenses incurred under the following programs: 
Progran/ Fund Family Independence Work Program Special Revenue Tflle III-B Special Revenue Title Ill C-2 Special Revenue Title Ill D Special Revenue Tflle lII F Special Revenue Tolal 

17 

Funding A~eney 
OFS Cenla AAA Ccnla AAA Cenla AAA Cenla AAA 



RAPIDES COUNCIL ON AGING, INC Alexandria, Louisiana NOTES TO FINANCIAL STATEMENTS June 30, 1998 NOTE 7 CHANGES IN GENERAL FIXED ASSETS 
A summary of changes in general fixed assels follows 
Furftiture & equipment Building Vehicles Computer software Leasehold iulprovenlents Tota 

Balance 6/30/97 Additions De!efions 
$ 87,256 190,621 186,501 4.278 - 9,595 ~478,251 

NOTE 8 GENIt;RAL LONG-TERM DEBT 

$ 4,852 67.192 $ 25.604 
Balance 6/30/98 
$ 92,108 190,621 228,089 4.278 9,595 $ 524,691 

During the year eraded June 30, 1998, the following changes occurred ira king-term debt. 
Rapides Bank Trinity United Methodisl Church Colllpensated absences Tota 

Balance 6/30/97 Additions 
$ 145,374 _ 12,879 

$ 25,924 Reductions $ 5,837 10,668 
IN~lce 6~0N8 
134,706 15~910 

NOTE 9 COMPENSATED ABSENCES Annual leave is earned by employees and may be carried over into lhc next year at a ralc of no more than one 30 days accumulation. Annual leave vests upon lermination with a six monlh waiting period. 



RAP1DES COUNCIL ON AGING, INC Alexandria, Louisiana NOTES TO FINANCIAL STATEMENTS June 30, 1998 NOTE 10 CASIt IN BANK 
The Council maintains a consolidated bank account to deposit the money it collects and to pay ils bills. The consolidated bank account is available tbr use by all funds. The purpose of this consolidated account is to reduce administration costs and thcilitate cash management. The consolidated account also allows thosc funds with available cash balances to cover any negative cash balances ill other funds at year end. At June 30, 1998, the balance of the Council's consolidated bank account was $7,132. The related bank balance (collcctcd deposits) at that date was $12,567. The Council also maintains a savil;gs account. At June 30. 1998, tile balance of the savings account was $87,857. The related bank balat~ce (collected deposits) at that date was $87,857. All of the deposits were covered by fedcral depository insurance. GASB Statement 3 categorized the credit risk of these deposits as Category 1 because they are fully insured. NOTE 11 JUDGEMENTS, CLAIMS AND SIMILAR CONTINGENCIES 
There is no litigation pending against the Council at June 30, 1998. Furthermore, Council's management believes that any potential litigation would be adequately covered by insurance. 

NO'I'E 12 FEDFRAL AWAR1) PROGRAMS The Council receives revenues from various lbderal and state grant programs which arc subjcet to final review and approval as to allowability of expenditures by the respective grantor agencies. Any settlements or expenses arising out of a final review arc recognized in the period agreed upon by tlae agency and the Council. Also, it is managemcnt's opinion that may audits by the grantor agencies would not produce disallowed program costs and liabilities to such an extent thai they would materially affect the Council's financial position. 
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RAPIDES COUNCIL ON AGING, INC Alexandria, Louisiana 
NOTES TO FINANCIAL STATEMENTS June 30, 1998 NOTE 13 ECONOMIC DEPENDENCY The Council receives lbe majority of its revenue from contracts wilh Cenla Area Agency on Aging, Inc. If significaut budget cuts arc made at the federal and/or stale level, the amount of funds contracted by Cenla Area Agency on Aging, lnc. could be reduced siguificantly and have an adverse impact on the Council's operations. Management is not aware of any actions that wi]l adversely affecl the amount of funds the Council will receive in the next fiscal year. 

NOTE 14 RELATED I'ARTY There were not any related party transactions during the fiscal year 
NOTE 15 RISK MANAGEMENT 

The Council is exposed to various risks of loss related to torts; thefts of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Council has purchased commercial insurance to cover or reduce the risk of loss that might arise should one of these incidents occur. No settlements were made during the year that exceeded the Council's insurance coverage. NOTE 16 INTERFUND TRANSFERS Operating transfers in and out are listed by fired for 1998 lunds Transferred Out Title II -- General D .!~ Fund FEMA $ 7,078 $ 770 $ 8.681 66,298 $ 8,061 
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RAPIDES COUNCIL ON AGING, 1NC Alexandria, Louisiana 
NOTES TO FINANCIAL STATEMENTS June 30, 1998 

NOTE 17 PRIOI,I PERIOD AI)JUSTMENT In the prior year, an expeuse of $8,100 was recorded in the General Fund for the Rapidcs Council on Aging's 30% matching obligation to lhe Department of Transportation and Development for the purchase of a vehicle. The expenditure should have been recorded as a prepaid expense because the vehicle was not delivered until February 1998. The correction has been reported as a prior period adjustment to beginning fund balance. There is no effect on current year Excess (Deficiency) of Reveuues aa~d Other Finmlcing Sources over Expenditures. NOTE 18 I~PIDES ltOUS1NG DEVELOPMENT CORPORATION 
In October 1995, the Rapides Council on Aging, lue. and the National Council of Senior Citizens, Inc. jointly formed a non-proft corporation, the Rapides llousing Development Corporation, under Section 501 (c) (3) of the Internal Revenue Code to co-sponsor an application with the U.S. Dept. of lIousing and Urban l)evelopment to develop and lnanage an elderly housing complex. The management of tim Rapides Housing Development Corporation is limited to individuals who arc either members of the Rapides Council on Aging, Inc. or the National Council of Senior Citizens, Inc. Three board members are nominated by the Rapides Council Oll Aging, Inc. and four by the National Council of Senior Citizens, II~c. No part of the oct earnings of the Rapides Housing Developnmnt Corporation, Inc. shall inure to lhc benefit of either co-sponsor nor is either co-sponsor liable for the obligations of Rapides ltousing I)cvelopment Corporation, Inc. During the fiscal year ended June 30, 1998, the Rapides Council on Aging, Inc. advanced $6,000 to the Rapides I lousing Development Corporation for extra funds thai were needed to purchase the property for the development. The Council expects these funds to be repaid at the completion of construction. 



ADDITIONAL INFORMATION 



I,[AI)II)I;S COUNCIl, ON AGING, INC Alexandria, Louisiana COMItlNING SCIII~DULE OF el/OGle, AM IIEVENUES, EXPENI)ITUI{I,:S AND CHANGES IN FUND IJALANCI,~S - GENI':RAL I:LINI) For the Year Ended June 30,1998 PCOA Act 735 }~.evenlleS Ilbtcrgover nmcntal Cenla Area Agency on Aging, Inc. Office of Elderly Aflhirs $ 24,893 LA Council on Aging. Inc, Rapides Pa6sh Policy Jury Federal Energy Management Agency Corporatkm for National Service Public supporl ](enlal illCOlllC illefesl iliCOme )tiler ill collie n-kind revenue '1 olal levenues 

Excess (deficiency) of revenues over cxpendilurcs Olher linancillg sources (uses Pflicccds fronl debl Operating transl~ts in Operating Iransi~rs out Total other flnalleill8 
l:xeess (deficiellcy) of revenues and olhcr sources over exp~ll0[llll-~S and oilier IlSeS I'.nd balance+ beginning Fund balance, cndinl~ 

(24,893) (24~893) 
-0- 4(I,966 .$_40,966 

99.565 
45,932 (139,082) (93,150) 
6,415 3,599 $ io,o1~ 

tlip For Gray 

4.115 
4,115 (l,llS) 

(I,115) (1,I181 $ (2,233) 

The accompanying notes arc an integral part of this statement 
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$ 24,893 181.500 

18,696 2,057 478 46.067 4.273 2,434 43,959 117,964 23.343 
45,932 (163,975) (118,043) 
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RAPIDES COUNCIl. ON AGING, INC. Alexandria, Louisiana SCiIEDUI.E OF PROGRAM EXPENDITURES BUDGET VS. ACTUAl, For the Year Ended June 30, 1998 

I'COA - ACT 735 Transfers: Title 111-13 General fund Totals TITI.E lll-ll SIIPPORTIVE SERVICES Salaries Fringe Travel Operating services Operating supplies Other cosls Capital outlay Totals TITLE III C-2 Salaries Fringe Travel Operating services Operating supplies Other costs Capital outlay Totals 

BUDGET ACTUAL 
$ 19,200 _ 5,693 S 24,893 
$102,049 7,814 2,023 32,237 9,931 5.316 

$ 19,200 5,693 $ 24,893 
$ 89,635 11,515 3,061 24,555 5,734 6.730 ~_159 730 $ 141,230 

$ 86,314 6,591 29,836 170,36 I 7,818 10.382 
$ 89,096 8,470 36,564 28,222 6,932 13.142 
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SCHEDULE 3 

VARIANCF FAVORABI.E (UNFAVORABLE) 
-0- $ -0- 

128,876 



RAPIDES COUNCIL ON AGING, INC. Alexandria, Louisiana 
SCliEDU LE 3 (continued) 

SCHEDULE OF PROGRAM EXPENDITURES BUDGET VS. ACTUAL For the Year Ended June 30, 1998 

TITLE III-F Salaries Fringe "lYavel Operating services Operating supplies Other costs Capital outtay Trallsfers 1o: Titlelll C-2 3k)tals TITLE III-D Transfers to Title 111 B 
Salaries Fringe Travel Operating services Operating supplies Oilier costs Capilal outlay Totals 

BUDGET ACTUAL 
$ 702 54 5 71 5 29 
7,305 
~_ 7,078 ~_ 7,078 
$ 58,431 4,473 1,649 40,379 1,382 3.668 ~_109,982 

8,684 $ 8,721 
$ 7,078 $ 7,078 
$ 52,133 5,737 607 39,970 1,743 4,643 1,439 $ 106,272 

The accompanying notes arc all integral part of this statemen 
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VARIANCE FAVORAIILF, (11NFAVORAB113) 
702 54 5 71 5 (8) 
(I,379) $ (550) 
$ -0- $ -0- 
$ 6,298 (I,264) 1,042 409 (361) (975) (1,439) $ 3,71Q 



 

OTHER REPORT REQUIRED BY GO VERNMENT AUDITING STANDARDS 



 

MEMBER AM[R~AN INSTfft~E OF CERTIFIED PU BtiC ACCOU ~TAN'TS DAUZAT, BEALL & DEBEVEC, CPAs A PROFESSIONAL CORPORATION 
,MdEM BE R SocInY OF LOUISIANA CERTIFIED PIdBt IC AC COtlNTAN'f S 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITII GOVERNMENTAUDITING STANDARDS 
Board of Directors Rapides Council on Aging, lnc We have audited the general purpose financial statements of Rapidcs Council on Aging, Inc. (a non- profit organization) as of and for the year ended June 30, 1998, and have issued our report thereon dated October 8, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards', issued by the Comptroller General of the United States. Compliance 
As part of obtaining reasonable assurance about whether the Council's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions is not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no material instances of noncompliance that are required to be reported under Government Auditing Standards. [ 
Internal Control Over Financial Reporting In planning and performing our audit, we considered the Council's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operations that we consider to be material weaknesses. 
12220 WINDSOR PLACE ~ ALEXANDRIA, LOUISIANA 71303 . (318) 443-3977 ~ FAX (318) 445-2017 2003 FOURTH STREET, SUITE B ~ JONESVILLE, LOUISIANA 71343 ~ (318) 339-6505 



This report is intended for the information of the Board of Directors, management and federal awarding agencies, and pass-through entities, l lowever, this report is a matter of public record mad its distribution is not limited. 
Certified Public Accoumants Oclober 8, 1998 



 

RAPIDES COUNCIl, ON AGING, INC. SCItEDULE OF FINDINGS AND QUESTIONED COSTS For the Year Ended June 30, 1998 
We have audited the financial statements of Rapides Council on Aging, Inc. as of and for the year ended June 30, 1998, and have issued our report thereon dated October 8, 1998. We conducted our audit ill accordance with generally accepted auditing standards and the standards applicable to financial audits contaiued in Government Auditin~ Standards', issued by the Comptroller General of "the United States. Our audit of the financial statements as of June 30, 1998 resulted in an unqualified opinion. 
Section I Summary of Auditor's Reports Report on lnternal Control and Compliance Material to the Financial Statements 
Internal control Material Weaknesses i-lyes [] No Reportable Conditions [] Yes [] No 
Compliance Non Compliance Material to Financiai Statements [] Yes [] No 

Section 11 Financial Statement Findings 
l'hcrc were no Financial Statemcnt findings o1" questioned costs 



 

RAPIDES COUNCIL ON AGING, INC. SCltEDULE OF PRIOR YEAR FINDINGS For the Year Ended June 30, 1998 
SECTION 1 INTERNAl, CONTROL AND COMPLIANCE MATERIAL TO TIlE FINANCIAL STATEMENTS 
There were no Internal Control or Compliance findings 


