
 

FILE COPY 

SOUTHERN UNIVERSITY SYSTEM 
LJrlder ~,~,:" ..x,, , s,'. "*"~ !~'~w. fills C~, ~'," '~ ,i " . i.,:~, 1 C'I! : '" ;i(~" (! ~ r~fl I I -.,~.', ::4 t[iO 
"" S I R~LE -NUOI T 

FOR THE YEAR ENDED JUNE 30, 1998 

I~lr~no CER11FIED PUBLIC ACCOUNIANIS Tervalon 



SOUTHERN UNIVERSITY SYSTEM TABLE OF CONTENTS 

INDEPENDENT AUDITORS' REPORT ON THE SCltEDULES OF EXPENDITURES OF FEDERAL AWARDS SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED JUNE 30, 1998: BOARD AND SYSTEM ADMINISTRATION BATON ROUGE CAMPUS NEW ORLEANS CAMPUS SHREVEPORT-BOSSIER CITY CAMPUS 
NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS SUPPLEMENTARY DATA: SCHEDULES OF DISCLOSURES FOR FEDERALLY ASSISTED LOANS FOR THE YEAR ENDED JUNE 30, 1998: 

Cam tp3~ Board and System Adminislration Baton Rouge New Orleans Shreveport-Bossier City SCIIEDULES OF FIXED-PRICE CONTRACTS FOR TIlE YEAR ENDED JUNE 30, 1998: 
Schedule V VI VII VIII 

Camp~ Board and System Administration Baton Rouge New Orleans Shreveport-Bossier City 

PAGE 

3 5 17 20 
22 

34 35 36 37 

38 39 40 41 



 
SOUTHERN UNIVERSITY SYSTEM TABLE OF CONTENTS, CONTINUED 

SCHEDULES OF NON-FEDERAL EXPENDITURES FOR TIlE YEAR ENDED JUNE 30, 1998: Schedule IX X X! XI1 

PAGE 

Campus Board and System Administration 42 Baton Rouge 43 New Orleans 44 Shreveport-Bossier City 45 SCItEDULES OF SECONDARY SUBRECIPIENTS OF MAJOR FEDERAL PROGRAMS FOR THE YEAR ENDED JUNE 30, 1998: Schedule Xlll X1V XV XVI 
Cau~us Board and System Administration Baton Rouge New Orleans Shreveport-Bossier City SCHEDULES OF STATE AGENCY/UNIVERSITY SUBREC1PIENTS OF FEDERAL PROGRAMS FOR 3"tie YEAR ENDED JUNE 30, 1998: 

Schedule XVI][ XVIH XIX XX 

46 47 48 49 

Can~ Board and System Administration 50 Baton Rouge 51 New Orleans 52 Shreveport-Bossier City 53 SCHEDULES OF INTERAGENCY EXPENDITURES OF FFDERAL AWARDS FOR THE YEAR ENDED JUNE 30, 1998: 
Schcdulle XXI XXII XXllI XX1V 

Board and System Administration 54 Baton Rouge 55 New Orleans 57 Shreveport-Bossier City 58 



 
SOUTHERN UNIVERSITY SYSTEM TABLE OF CONTENTS, CONTINUED 

INDEPENDENT AUDITORS REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE WITIt GOVERNMENT AUDITING STANDARDS 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
SCIIEDULE OF FINDINGS AND QUESTIONED COSTS: Schedule I Summary of the Independent Auditors' Results Schedule II Financial Statement Findings for the Year Ended June 30, 1998 Schedule Ill Federal Award Findings and Questioned Costs for the Year Ended June 30, 1998 

PAGE 

59 

67 
69 
70 

EXIT CONFERENCE 80 
AUD1T INFORMATION SCHEDULE 81 



 

"ll~rvalo[]l MICHAEL B BRUNO, CPA A[Cff/[ J ] [riVAl ON JR CPA WALDOJ MORE] JR CPA 
INDEPENDENT AUDITORS' REPORT ON THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS 

Dr. Leon Tarver, II, President Southern University System Baton Rouge, Lonisiana 70813 We have audited the accompanying Schedules of Expenditures of Federal Awards of the Southern University System for tile year ended June 30, 1998. The Schedules of Expendi|nres of Federal Awards is the responsibility of the management of tile Southern University System. Our responsibility is to express an upiuion on the Schedules of Expeuditures of Federal Awards based on our audit. The accompanying Schedule of Expenditures of Federal Awards is not a part of the University's component unit financial statements for the year ended June 30, 1998. The component nnit finaneial statements were audited by other independent auditors whose report has not been issued as of our report date. 
We conducled our audit in accordance with generally accepted auditing standards, and the standards applicable to Government Auditing Standards, issued by tile Comptroller General of the United States and the provisions of OMB Circular A-133. Those standards and the provisions of OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the Schedules of Expeuditures of Federal Awards are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the Schednles of Expenditures of Federal Awards. An audit also includes assessing file accounfin[[ principles used and significant estimates made by management, as well as evaluating the overall presentation of the Schedules of Expenditures of Federal Awards. We believe that our audit provides a reasonable basis for our opinion. 
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INDEPENDENT AUDITORS' REPORT ON THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS 

Dr. Leon Tarver, II, President Soulhern University System Baton Rouge, Louisiana 70813 

(CONTINUED) 

In our opinion, the accompanying Schedules of Expenditures of Federal Awards of the Southern University System presents fairly, in all material respects, the expendilnres of federal awards for the year ended June 30, 1998 in conformity with generally accepted aeeounling principles. 
In accordance with Government Auditing Standards, we have also issued our report dated November 27, 1998 on our consideration of the Southern University System's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
Our attdit was performed for the purpose of forming an opinion on the Schedules of Expenditures of Federal Awards taken as a whole. The supplementary data iucluded in this report is presented for the purposes ofaddilional analyses and is not a required part of the Schedules of Expenditures of Federal Awards. Snch inforination has been subjected to the auditing procedures applied in the audit of the Schedules of Expenditures of Federal Awards and, in our opinion is fairly stated in all material respects in relation to the Schedules of Expenditures of Federal Awards taken as a whole. 

CERTIFIED PUBLIC ACCOUNTANTS 
November 27, 1998 

Bruno Tervalon C:[ [4qIF I[ D PUB[ IC ACCOUN1 ANIS 
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SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1998 

NOTE 1 - General The Southern University System (the University) is a publicly supported institution of higher education. The University is a political subdivision of the State of Louisiana. As defined by Government Accounting Standards Board Statement Number 14 within the Executive Branch of government, under the management and supervision of the Southern University Board of Supervisors. However, the annual budget of the University and proposed changes to the degree programs, departments of instruction, et cetera, require the approval of the Board of Regents. The Board of Supervisors is comprised of 17 members appointed for a six-year term by the Governor with the consent of the Senate, and one student member appointed for a one-year term by a council composed of the student body presidents of the University. As a State agency, operations of the University's instructional programs are funded through annual lapsing appropriations made by the Louisiana Legislature. The Southern University separate agencies. These System is comprised of four agencies are : Board and System Administration; Baton Rouge Campus; New Orleans Campus; and Shreveport Bossier City Campus. The accompanying Schedules of Expenditures of Federal Awards presents the activity of all federal financial assistance programs administered by the Southern University System. All expenditures of federal awards received directly from federal agencies and pass-through entities are included on the Schedules. Because the Schedules present only a selected portion of the actSvities of the System, it is not intended to and does not present either the financial position, changes in fund balances or the current funds revenues, expenditures, and other changes of the University. Annually, the State of Louisiana issues Expenditures of Federal Awards which activity contained in the accompanying Expenditures of Federal Awards. 
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SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1998 (CONTINUED) 

NOTE 2 - Basis of Accountinq and Presentation The accompanying Schedules of Expenditures of Federal Awards are presented using the modified accrual basis of accounting which is described in the notes to the University's component unit financial statements which are audited by the Legislative Auditors. The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. All federal grant expenditures, except Cooperative Extension (CFDA Number i0.500) and Payments to 1890 Land Grant Colleges and Tuskegee University (CFDA Number 10.205), are accounted for in the Current Funds- Restricted of the respective agency of the University. Grant expenditures relative to Cooperative Extension and Payments to 1890 Land Grant Colleges are accounted for in the Current Funds-Unrestricted of the Baton Rouge Campus. However, for purposes of reporting expenditures of federal awards, such transactions are reported in the Schedules of Expenditures of Federal Awards - Board and System Administration and the Baton Rouge Campus. The accompanying Schedules of Expenditures of Federal Awards has been prepared in the format as set forth in OMB Circular A-133 and the related Compliance Supplement. The purpose of the Schedule of Expenditures of Federal Awards is to present a summary of those activities of the Southern University System for the year ended June 30, ]998 which have been financed principally by the U. S. Government (federal awards). For purposes of the schedules, federal awards include all Federal assistance and procurement relationships entered into directly between the University and the federal government and sub-awards from non-federal organizations made under federally sponsored agreements. Because the Schedules present only a selected portion of the activities of the University, it is not intended to and does not present either the financial position, changes in fund balances or the current fund's revenues, expenditures, and other changes of the University. 
23 



 
SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1998 (CONTINUED) 

NOTE 3 - Program Activity, Organization and Financinu (Perkins Loans) The Perkins Loan Program, (the Program) formerly the National Direct Student Loan Program, is operated by the University under an agreement with the United States Department of Education. Each campus within the System maintains its own separate Loan Fund. The accounts of each Program are included among the Loan Funds for each campus within the System. During the current fiscal year, EF6 Technologies, formerly EduServe Technologies, Inc. an outside service center provided billing and collection services on behalf of the Baton Rouge, New Orleans and Shreveport/Bossier City campuses. The New Orleans, Shreveport/Bossier City and Baton Rouge Campuses did not disburse any loans to students during the year ended June 30, 1998. Additionally, the campuses did not receive any federal capital contributions during the year ended June 30, 1998. 
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SOUTHERN UNIVERSITY SYSTEM NOTES TO SCItEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1998 (CONTINUED) 

NOTE 3 - Program Activity, Organization and Financina (Perkins Loans 
BATON ROUGE CAMPUS 

Continued 
Listed below is a brief summary of the loan activity as taken from the unaudited record8 for each campus: Contributions 
Federal University Total o~ ~'un 

Period from Inception to June 30, 1998 (Unaudited[_ $6,616,617 735,189 $7.351.797 

Total Less: Credits Collections Cancellations-- Teaching service/ military Death/ disability Bankruptcy Defaulted loan principal assigned to Federal Government Other principal adjustments Total credits Ba]ance 06/30/98 

For the Year Ended June 30, 1998 0 
-0- 
67,841 7,538 

-0- $2,362,594 9,943,251 569 9,943,251 ~363,163 4,192,293 
560,836 53,731 85,799 
2,713,153 28,529 7,634,34~ $2,362,59! 25 

51,104 
-0- 9O0 1,350 
848 51 68,522 $2,362,594 



 
SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1998 (CONTINUED) 

NOTE 3 - Program Activity, Organization and Financinu (Perkins Loans 
L Contributions 

Federal University Total 

Period from Inception to June 30, 1998 (Unaudited) 

, Continued 
For the Year Ended June 30. 1998 132,145 $ __ 14,683 146,828 Renavments of Fund Canita] Federal University Total 

$ 16,671 1,852 

-0 -0 

$ 18,523 $ Analysis of Loans Receivable Balance, beginning of period/year $ -0- Funds advanced 174,337 
Less: Credits Collections Cancellations-- Teaching service/ military Bankruptcy Defaulted loan principal assigned to Federal Government Other principal adjustments Total credits Balance, June 30, 1998 

-0 
0 
84,174 -0- 174,337 84,174 

37,453 
11,280 673 
34,975 5,845 90,226 
84,111 26 

51 
12 -0- 
0 -0- 63 



 
SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1998 (CONTINUED) 

NOTE 3 - Program Activity, Organization and Financinu {Perkins Loans) T-BOS 
Contributions 
Federal University 

Period from Inception to June 30, 1998 (Unaudited) $ 941,904 104,656 

Continued 
For the Year Ended June 30. 1998 -0- 

Repayments of Fund Capital Federal University $ 287,853 32,984 $ 28,526 3,170 Total $. 319,837 $ 31,696 
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SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1998 (CONTINUED) 

NOTE 3 Program Activity, Organization and Financinu (Perkins Loans 
Analysis of Loans Receivable 

Balance, beginning of period~year Funds advanced Total 

Period from Inception to June 30, 1998 _(Unaudited) $ -0- 1,364,255 

Continued 

For the Year Ended June 30, 1998 
$ 674,614 (536) 1,364,255 674,078 

Less: Collections 583 246 Cancellations-- Teaching servlce Death/Disability Bankruptcy Defaulted loan principal assigned to Federal Government Loan principal adjustments Total credits Ba]ance, June 30, ]998 

3 794 15 019 12 694 
89 804 9,67___/3 714,230 

23,884 
169 -0- -0- 
-0- -0- 24, 053 
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SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1998 (CONTINUED) 

NOTE 4 - Pell Grant ProGram The Pell Grant program provides eligible students with a foundation of financial aid to help defray the costs of post-secondary education. The University receives direct payment from the Department of Education for allowable administrative costs. During the year, each campus disbursed the following amounts for Pell Grants for the prior and current year and received the following direct payments from the Department of Education for allowable administrative costs. Campus Baton Rouge New Orleans Shreveport- Bossier City NOTE 5 - Federal William 

Pell Expenditures $11,057,370 $~77,058 
$ 1~10,73~ 

Administrative Cost Recovery $26,69o $ 13,660 
Family Education and D. Ford Federal Direct Loan Program The Student Loan Programs enable eligible students to borrow directly from a bank or other lending institutions and a portion of the loan is guaranteed by the Federal Government. The loan activity is not required to be recorded in the accounting records of the University. During the year ended June 30, 1998, the following amounts were disbursed by each campus for the Federal Family Education Student and William D. Ford Federal Direct Loan Programs: Federal Family Education Loan Campus Amount Baton Rouge New Orleans Shreveport- Bossier City 

$25_~179,494 $ 6_~841,391 
$ -0 29 

William D. Ford Direct Loan Amount 
$~214,180 
$ 238,500 



 
SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1998 (CONTINUED) 

NOTE 6 - 1 The University established the College Work Study (CWS) Program pursuant to Title IV, Part C of the Higher Education Act of 1965, as amended. During the year ended June 30, 1998, the following amounts were disbursed by each campus for the CWS Program: Rouue C Description Federal expenditures Administrative costs Sub-total Institutional matching Total ew Orleans C Federal expenditures Administrative costs Sub-total Institutional matching Total t-Bossier Federal expenditures Administrative costs Sub-total Institutional matching Total 

30 

Amount $ 819,112 40,956 860,068 -0- 

$ 330,587 16 529 347,116 0- $_ 347,116 
$ 224,967 11,248 236,215 -0- $ 236,215 



 
SOUTIIERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1998 (CONTINUED) 

NOTE 6 - College Work-Study Program, Continued The Baton Rouge, New Orleans and Shreveport-Bossier City Campuses elected and received approval from the Department of Education to waive the institutional matching requirement for the College Work Study Program's approved funding level for the fiscal year ended June 30, 1998. Each campus was entitled to this waiver because of its participation in the Strengthening Historically Black Colleges Title III Program. NOTE 7 State Expenditures - Preventive Maintenance As provided by Louisiana Revised Statute 17.3886(A), the University adopted a building and facility preventive maintenance program which was approved by the Louisiana Board of Regents. This program allows the University to retain any funds appropriated or allocated which were unexpended and unobligated at the end of the fiscal year. NOTE 8 Agency Funds This fund group represents funds for which the University acts as custodian or fiscal agent on behalf of others, such as student or faculty organizations and workshops. NOTE 9 Contingencies ParticiPation in Grant/Loan Promrams The University administers and participates in certain Federal and State programs as disclosed in the Schedules of Expenditures of Federal Awards. In connection with the administration and operations of these programs, the University is to expend grant funds, and allocations in accordance with program guidelines and regulations. However, should the University have operated/administered the programs and/or grants in a manner which would be in non-compliance with the guidelines and regulations, the University may be required by funding sources to repay some portion or all of the grant award. 



 
SOUTHERN UNIVERSITY SYSTEM NOTES TO' SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1998 (CONTINUED) 

NOTE 9 Contingencies, Continued Participation in Grant/Loan Proqrams, Continued Our audit disclosed certain items or transactions as questioned costs. The accompanying Schedules of Expenditures of Federal Awards have not been adjusted for those questioned cost items. The ultimate resolution or determination as to whether the costs will be allowable or unallowable under the affected grants will be made by the various funding sources. 
NOTE i0 - Major Federal Financial Assistance ProQrams The Southern University System's major federal financial assistance programs for the year ended June 30, 1998 were determined on a state level based upon program activity. Such programs are the Student Financial Assistance, Special Education and Research and Development Clusters, the Job Training Partnership Act and Vocational Education - Basic Grants to States. NOTE II - Supplementary Financial Information The Schedules of Disclosures for federally assisted loans summarizes the amount of loans made or disbursed during the year for the Federal Family Education Student loan, William D. Ford Federal Direct Loan Program, College Housing Facilities Loans, the Perkins Loan, and the Department of Education. Additionally, the Schedule summarizes the amount of principal and interest canceled (military and teacher) for the National Defense/Perkins Loan Program. The Schedules of Fixed Price Contracts summarizes the total amount of revenues received under fixed-price contracts. The Schedules of Non-Federal Expenditures and Disbursements sets forth the program expenditures and disbursements funded by the State of Louisiana and private sources. The Schedules of Secondary Subrecipients of Major Federal Programs represent disbursements of major program funds to non-State of Louisiana subrecipients. 
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SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1998 (CONTINUED) 

NOTE Ii -- SuDDlementarv Financial Information Continued The Schedules of State Agency/University sub-recipients of Federal Programs represent disbursement of federal funds to State of Louisiana agencies. The Schedules of Awards summarizes State of Louisiana government. 
Interagency Expenditures of federal expenditures financed with funds received from the Federal by the federal 
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SCHEDULE XIII SOUTIlERN UNIVERSITY SYSTEM BOARD AND SYSTEM ADMINISTRATION SCttEDULE OF SECONDARY SUBRECIPIENTS OF MAJOR FEDERAL PROGRAMS FOR TIlE YEAR ENDED JUNE 30, 1998 

GRANTOR (1) 
CFDA OR OTttER PROGRAM SECONDARY NUMBER NAME ACTIVITY SUt?,REC1PIENT (1) (1) (1) (1) 

(1) Southern University Board and System Administration did not disburse any major federal program funds to secondary subrecipients. 

See the Independent Auditors' Report on Supplementary Information 
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SOUTHERN UNIVERSITY SYSTEM BATON ROUGE CAMPUS SCHEI)ULE OF SECONDARY SUBRECIPIENTS OF MAJOR FEDERAL PROGRAMS FOR THE YEAR ENDED JUNE 30, 1998 

SCIIEDULE XIV 

EDERAI. GRANTOR CFDA OR OTtlER PROGRAM NUMBER NAME 
U. S. Deparment of the Navy 12.300 
U. S. Departn~cnt of the Navy 12.300 
U. S. Deparlment of Energy 81.049 

U. S. [)epartment of Fnergy 81.049 

U. S. Department of Energy 81.086 
Tota 

ACTIVITY 
Basic and $ 3,480 Applied Scientific Research 
Basic and 18,921 Applied Scientific Research Office of 10,200 Energy Research Financial Program 

SECONDARY SUBRECIPIENT 
Develosoft Corporation 
University of Georgia Tech 
NALASCO-Sciencc Consultants 

Office of 58,238 Prairie View A & M Energy Research Financial Program 
Conservation Research and Development 20,400 $.111,239 

NALASCO-Science Consultants 

See the Independent Auditors' Report on Supplementary Information 
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_SCHEDULE XV SOUTHERN UNIVERSITY SYSTEM NEW ORLEANS CAMPUS SCHEDULE OF SECONDARY SUBRECIPIENTS OF MAJOR FEDERAL PROGRAMS FOR THE YEAR ENDED JUNE 30, 1998 

FEI)ERAI, GRANTOR (l) 
CFDA OR OTttER PROGRAM SECONDARY NUMBER NAME ACTIVITY SUBRECIP1ENT (l) (1) (1) (1) 

(1) Soulhem University at New Orleans did not disburse any major federal program funds to secondary subrecipients. 
See the Independent Auditors' Report on Supplementary Information 
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SCHEDULE XVI SOUTHERN UNIVERSITY SYSTEM StIREVEPORT-BOSS1ER CITY CAMPUS SCHEDULE OF SECONDARY SUBRECIPIENTS OF MAJOR FEDERAL PROGRAMS FOR THE YEAR ENDED JUNE 30, 1998 

GRANTOR (1) 
CFDA OR OTHER PROGRAM SECONDARY NUMBER NAME ACTIVITY SUBRECIP1ENT (1) (1) (1) (1) 

(1) Southern University at Shreveport-Bossier City did not disburse any major federal program funds to secondary subrecipients. 
See the Independent Auditors' Report on Supplementary Information 
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SCItEDULE XVII SOUTHERN UNIVERSITY SYSTEM BOARD AND SYSTEM ADMINISTRATION SCt tEDULE OF STATE AGENCY/UNIVERSITY SUBRECIPIENTS OF FEDERAL PROGRAMS FOR THE YEAR ENDED JUNE 30, 1998 

FEDERAL GRANTO (1) 
STATE AGENCY CFDA OR OR OTttER PROGRAM UNIVERSITY NUMBER NAME ACTIVITY SUBRECIPIENT (1) (1) (1) (1) 

(1) Southern University Board and System Adnfinistration did not disburse any federal fimds to other state agencies/universities. 

Sec the Independent Auditors' Report on Supplementary Information 
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SCttEDULE XVIll SOUTt tERN UNIVERSITY SYSTEM BATON ROUGE CAMPUS SCttEDULE OF STATE AGENCY/UNIVERSITY SUBRECIPIENTS OF FEDERAL PROGRAMS FOR THE YEAR ENDED JUNE 30, 1998 

~DERAL GRANTOR 
STATE AGENCY CFDA OR OR OTHER PROGRAM UNIVERSITY NUMBER NAME ACTIVITY SUBRECIPIENT 

National Aeronautics and 43.002 Space Administration U. S. Depamnent of Energy 81.049 

U. S. Dcpat~mJent of 84.158 Education 
U. S. Deparl:rnent of 93.375 t Iealth and ltuman Services 
U. S. 1)epartment of 1 tealth and ltuman Services U. S. Department of ttealth and ltuman Services 

93.389 
93.389 
Total 

Technology $ 135,324 I,ouisiana State Transfer University Office of Energy Research Financial Assistance Secondary Education and Transitional Services Minority Biomedical Research Support Research Infrastructure 

15,322 Louisiana State University 
53,745 University of New Orleans 
Louisiana State University 

4,359 University of New Orleans Research University of Infrastructure 14,490 Southwestern Louisiana 

See the Independent Auditors' Report on Supplementary Information 
51 



 

SOUTHERN UNIVERSITY SYSTEM NEW ORLEANS CAMPUS SCHEDULE OF STATE AGENCYfUN1VERSI']'Y SUBRECIPIENTS OF FEDERAL PROGRAMS FOR THE YEAR ENDED JUNE 30, 1998 

SCHEDULE XIX 

~DI~,RAI~ GRANTOR (1) 
STATE AGENCY CFDA OR OR OTHER PROGRAM UNIVERSITY NUMBER NAME ACTIVITY SUBRECIPIENT (1) (1) (1) (1) 

(1) Southern University at New Orleans did not disburse any federal funds to other state agencies/universities. 
See the Independent Auditors' Report on Supplementary Information 
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SOUTHERN UNIVERSITY SYSTEM SHREVEPORT-BOSSIER CITY CAMPUS SCttEDULE OF STATE AGENCY/UNIVERSITY SUBREC1PIENTS OF FEDERAL PROGRAMS FOR "IkJE YEAR ENDED JUNE 30, 1998 

SCHEDULE XX 

L~NTOR (1) 
STATE AGENCY CFDA OR OR OTI 1ER PROGRAM UNIVERSITY NUMBER NAME ACTIVITY SUBRECIPIENT (1) (1) (1) (1) 

(1) Southern University at Shreveport-Bossier City did not disburse any federal fimds to other stale agencies/universities. 
See the Independent Auditors' Report on Supplementary Information 
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Tervalon MICHAEl B BHUNO, CPA ALC;IDE J ]ERVALON JR, CPA WA[ DO J MORE f JR CF'A 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Dr. Leon Tarver, II, President Southern University System Baton Rouge, Louisiana 70813 
We have audited the Schedules of Expenditures of Federal Awards of the Southern University System (the University) as of and for the year ended June 30, 1998, and have issued our report thereon dated November 27, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditin~ Standards issued by the Comptroller General of the United States. The component; unit financial statements were audited by other independent auditors whose report has not been issued as of our report date. 
Complia:nce As part; of obtaining reasonable assurance about whether the University's Schedules of Expenditures of Federal Awards are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. However, during our exit conference with management of the University, we discussed certain immaterial instances of noncompliance. 

59 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUED) 

Dr. Leon Tarver, II, President Southern University System Baton Rouge, Louisiana 70813 
We did not audit: the University's compliance with the regulations governing the administration of the NDSL/Perkins program as set forth Jn the Code of Federal Regulations CFR 34, Part 674. Those administrative requirements govern functions performed by the outside service center. Since we did not apply auditing procedures to satisfy ourselves regarding compliance with those requirements, the scope of our work was not sufficient to enable us to express, and we do not express, an opinion on compliance with those requirements. The outside service center's compliance with the requirements governing the functions it performs for the University is audited by another auditor, whose report was furnished to us as of our report issuance date. Based on our review of the other auditors report, we have determined that all of the compliance requirements included[ in the OMB Circular A-133 Compliance Supplement that are applicable to the programs in which the University participates are addressed in either our report or the report of the other auditor. The audit report on the outside service center includes immaterial instances of non-compliance pertaining to services carried out for the University. The scope of our work was not sufficient to express, and we do not express, an opinion on the completeness of the findings. Information on the effect of the reported findings on the University's SFA programs is included in the EFG Technologies Compliance Attestation examination report prepared by PriceWaterhouseCoopers. 
Internal Control Over Financial Remortina In planning and performing our audit, except for the functions performed at the University's contracted outside service center in connection with processing transactions for the NDSL/Perkins program, we considered the University's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the Schedules of Expenditures of Federal Awards and not to provide assurance on the internal control over financial reporting. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AIqD ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUED) 

Dr. Leon Tarver, II, President Southern University System Baton Rouge, Louisiana 70813 
For the internal control structure categories at the contracted outside service center, another auditor obtained an understanding of the design of relevant policies and procedures, determined whether they have been placed in operation, and assessed control risk. The other auditors' report has been furnished to us as of our report issuance date. However, the scope of our work did not extend I=o these internal control structure policies and procedures established and maintained at the outside service center. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the Schedules of Expenditures of Federal Awards being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. Also, we noted that other auditors for the outside service center indicated that they noted no matters involving the internal control structure and its operations that they consider to be material weaknesses. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING EASED ON AN AUDIT OF THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFOP,~ED I~ ACCORDAIqCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUED) 

During our exit conference with management of the University, we discussed certain policy and procedural matters relating to federal awards programs that we do not consider to be material weaknesses. This report is intended for the information of the President, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
BRUNO & TERVALON CERTIF]:ED PUBLIC ACCOUNTANTS November' 2'7, 1998 

~]r"~ ~1,0 c:E RIIFI[ D PUB[ IC ACCOUNI ANIS ql~ Tervalon 6 2 



 

Tervalon MrCHAEL B BRUNO CPA ALCIDE J ] E RVALON JR, CPA WALDO J MO~~~3,3~{ CPA INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
Dr. Leon Tarver, II, President Southern University System Baton Rouge, Louisiana 70813 
Compliance We have audited the compliance of the Southern University System (the University) with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 1998. The component: unit financial statements were audited by other independent auditors whose report has not been issued as of our report date. The University's major federal programs are identified in the summary of independent auditors' results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the University's management. Our responsibility is to express an opinion on the University's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, ,evidence about the University's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the University's compliance with those requixements. 
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INDE?ENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EAC~ MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 (CONTINUED) 

Dr. Leon Tarver, II, President Southern University System Baton Rouge, Louisiana 70813 
]in our opinion, the University complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 1998. However, the results of our auditing procedures disclosed instances of noncomplianc~ with those requirements that are required to be reported in accordance with OMB Circular A-133 and which are described in the accompanying schedule of findings and questioned costs as audit findings 97-01 through 97-05. We did not audit the University's compliance with the regulations governing the administration of the NDSL/Perkins program as set forth in the Code of Federal Regulations CFR 34, Part 674. Those administrative requirements govern functions performed by the outside service center. Since we did not apply auditing procedures to satisfy ourselves regarding compliance with those requirements, the scope of our work was not sufficient to enable us to express, and we do not express, an opinion on compliance with those requirements. The outside service center's compliance with the requirements governing the functions it performs for the University is audited by another auditor, whose report was furnished to us as of our report issuance date. Based on our review of the other auditors report, we have determined that all of the compliance requirements included in the OMB Circular A-133 Compliance Supplement that are applicable to the programs in which the University participates are addressed ~n either our report or the report of the other auditor. The audit report on the outside service center includes immaterial instances of non-compliance pertaining to services carried our for the University. The scope of our work was not sufficient to express, and we do not express, an opinion on the completeness of the findings. I~formation on the effect of the reported finding on the Uniw~rsity's SFA programs is included in the EFG Technologies Compliance Attestation examination report prepared by PriceWaterhouseCoopers. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 (CONTINUED) 

Dr. Leon Tarver, II, President Southern University System Baton Rouge, Louisiana 70813 
Internal Control Over Compliance The management of the University is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, except for the functions performed at the University contracted Outside Service Center in connection with processing transactions for the NDSL/Perkins program, we considered the University's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. For the internal control structure categories at the contracted outside service center, another auditor obtained an understanding of the design of relevant policies and procedures, determined whether they have been placed in operation, and assessed control risk. The other auditors' report has been furnished to us as of our report issuance date. However, the scope of our work did not extend to these internal control structure policies and procedures established and maintained at the outside service center. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program begin audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. 
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INDEPEIqDENT AIIDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 (CONTIIqUED) 

Dr, Leon Tarver, II, President Southern University System Baton Rouge, Louisiana 70813 
Also, we noted that other auditors for the outside service center indicated that they noted no matters involving the internal control structure and its operations that they consider to be material weaknesses. During our exit conference with management of the University, we discussed certain policy and procedural matters relating to federal awards ]programs that we do not consider to be material weaknesses. This report is intended for the information of the President, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS November 27, 1998 
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SCHEDULE I Page 1 of 2 SOUTtIERN UNIVERSITY SYSTEM SCHEDULE OF FINDINGS AND QUESTIONED COSTS SUMMARY OF THE INDEPENDENT AUDITORS' RESULTS FOR THE YEAR ENDED JUNE 30, 1998 
1. Type of report issued on the financial statements: _Unqualified 2. Did the audit disclose any reportable conditions in internal control: No 3. Were any of the reportable conditions material weaknesses: No 4. Did the audit disclose any noncompliance which is material to the financial statements of the organization: No. 5. Did ttle audit disclose any reportable conditions in internal control over major programs: No. 
6. Were any of the reportable conditions in internal control over major programs material weaknesses: No. 7. Type of report issued on compliance for major programs: Unqualified 8. Did the audit disclose any audit findings which the independent auditors are required to report under OMB Circular A-133, Section 510(a):. Yes. 9. The following is an identification of major programs CFDA Number Federal Program 10.205 12.300 43.001 84.048 93.375 93.389 

Payments to 1890 Land Grants Research Capability Upgrade Aerospace Education Service Vocational Education-Carl Perkins Minority Biomedical Research Support Minority Biomedical Research Support 
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SCHEDULE l Page 2 of 2 
SOUTHERN UNIVERSITY SYSTEM SCHEDULE OF FINDINGS AND QUESTIONED COSTS SUMMARY OF THE INDEPENDENT AUDITORS' RESULTS FOR THE YEAR ENDED JUNE 30, 1998 

The dollar threshold used to distinguish between Type A and Type B Programs, as described in OMB Circular A-133, Section 520(b) is as follows: ~'_ogram 
Type A 

Amount 
Major Program Determination Performed on a State Level. Did the auditee qualify as a low-risk auditee under OMB Circular A-133, Section 530 No. 
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SCttEDULE 11 SOUTIIERN UNIVERSITY SYSTEM SCttEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 1998 FINANCIAL STATEMENTS FINDINGS 

There were: no reportable conditions and material weaknesses and no instances of noncompliance related to the financial statements that were required to be reported in accordance with paragraphs 5.1 g through 5.20 of Government Auditing Standards 
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SCHEDULEIII SOUTHERN UNIVERSITY SYSTEM BATON ROUGE CAMPUS SCItEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 1998 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
ND1NG REFERENCE NUMBER 97-01 -Satisfactory Academic Progress DERAI, PROGRAM AND SPECIFIC FEDERAL AWARD IDENTIFICATION 
CFDA TITLE AND NUMBER CFI)A 84.063 - Federal Pell Grant Program (PELL) CFDA 84.032 - Federal Family Education Loan Program (FFEL) CFDA 84.033 - Federal Work Study (FWS) CFDA 84.007 - Federal Supplemental Educational Opportunity Grant Program (FSEOG) 
';I)ERAI. AWARD YEAR June 30, 1998 FEDERAL AGENCY Department of Education ASS-TItROUGH ENTITY Not applicable CRITERIA Title IV regulations, 34 CFR Section 668.7(c) stipulates that students participating in the Title IV Federal Financial Aid programs must be maintaining satisfactory progress in the course of study he or she is pursuing, according to the standards and practices of that institution to receive student financial aid. OMB Circular A-133 Compliance Supplement, Part 5 Appendix A, Student Financial Assistance - Student Eligibility Compliance Requirement Number (6) stipulates that a student must maintain good standing, or satisfactory progress. 
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SCHEDULElli SOUTHERN UNIVERSITY SYSTEM BATON ROUGE CAMPUS SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 1998 FEDERAl. AWARD FINDINGS AND QUESTIONED COSTS 
AUDIT FINI)ING REFERENCE NUMBER, CONTINUED 97-01 -Satisfactory Acadenfic Progress CONDITION AND PERSPECTIVE We noted during our audit that one (1) student out of seventy (70) tested was awarded and received financial aid, although the students did not meet the University's standards for achieving satisfactory academic progress. CAUSE It appears thai the University inadvertently disbursed aid to academically ineligible students OUESTIONED COSTS For purposes of this condition, we have questioned costs totaling $7,288 
EFFECT It appears that the University disbursed financial aid to students that did not maintain satisfactory academic progress. ~,ECOMMENDATION Wc recommend that the University adhere to established policies and procedures and monitor the academic standing of all students prior to awarding student financial aid. 
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SCHEDULEII1 SOUTHERN UNIVERSITY SYSTEM BATON ROUGE CAMPUS SCHEDULE OF FIND1NGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 1998 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
AUI)IT FINDING REFERENCF~ NUMBER 97-02-Federal Family Education Loan Limits :EI)ERAI, PROGRAM AND SPECIFIC FEDERAL AWARD IDENTIFICATION CFI)A TITLE AND NUMBER Federal Family Education Loan (FFEL)-84.032 
~I)ERAL AWARD YEAR June 30, 1998 
FEDERAl. AGENCY Department of Education 
PASS-THROUGH ENTITY 

CRITFRIA Not applicable 34 CFR 682.204 and 685.203 and OMB Circular A-133 Compliance Supplement Part 5, Student Financial Assistance Progranls - Section E states that the aggregate unpaid principal amount of all Federal Family Education Loan Program and loans received under the Federal Direct I,oan Program may not exceed $23,000 in the case of any student who has not successfully completed a program of study at the undergraduate level. 34 CFR 682.204(a) and OMB Circular A-133 Compliance Supplement, Part 5 states that the annual loan limits for the first year of a program of undergraduate education may not exceed $2,625, for the second year may not exceed $3,500, and for the year thereafter, may not exceed $5,000. CONDITION AND PERSPECTIVE 
During our audit, we noted one (1) instance out of seventy (70) tested in which a student exceeded the aggregate loan limit. 
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SCHEDULE III 
SOUTHERN UNIVERSITY SYSTEM BATON ROUGE CAMPUS SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 1998 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

AUDIT FINDING REFERENCE NUMBER CONTINUED 97-02-Federal Family Education Loan Limits, CONTINUED CAUSE The University allowed the students to continue to borrow funds in excess of allowable amounts for their grade level. 
O1JESTIONED COSTS For purpose, of this finding, we have questioned costs totaling $5,908 
.EFFECT The University disbursed FFEI. to students in excess of their aggregate loan limit as prescribed by Title IV regulations. This condition resulted in an aggregate over award of $5,908. RECOMMENI)ATION We recommend that the University adhere to established procedures regarding the disburscnmnt ofFFEL loan proceeds. 
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SCItEDULE II! SOUTHERN UNIVERSITY SYSTEM BATON ROUGE CAMPUS SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 1998 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
AUDIT FINDING REFERENCE NUMBER 97-03-Aid In Excess Of Documented Need :E1)ERAL PROGRAM AND SPECIFIC FEDERAL AWARD IDENTIFICATION CFDA TITLE AND NUMBER Federal Family Education Loan (FFEL)-84.032 EDERAL AWARD YEAR June 30, 1998 :I;DERAL AGENCY Department of Education 
PASS-TItROUGH ENTITY Nol applicable CRITERIA OMB Circular A-133 Compliance Supplement Part 5, Student Financial Assislancc Programs, Section E stipulates that financial aid awards must be coordinated among the various financial aid programs and with other Federal and nonfederal aid to assure that total aid is not awarded in excess of the student's financial need. CONI)ITION AND PERSPECTIVE We noted during our audit that two students out of seventy (70) tested financial aid exceeded the amount of the documented need. CAUSE It appears that the University did not properly monitor the awarding and disbursing of financial aid to two students. 
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SCHEDULEIII SOUTHERN UNIVERSITY SYSTEM BATON ROUGE CAMPUS SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 1998 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
AUDIT FINDING REFERENCE NUMBER CONTINUED 97-03-Aid In Excess Of Documented Need, Continued OUESTIONED COSTS For purposes of this condition, we have questioned costs totaling $1,862 EFFECT The failure of the University to consider all available resources resulted in the over-awarding of financial aid. :~ECOMMENDATION We recommend that the University adhere to established procedures to ensure that al available resources are utilized and are included as part of the students' total award package 
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SCHEDULEIII SOUTHERN UNIVERSITY SYSTEM NEW ORLEANS CAMPUS SCltEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 1998 FEDERAl, AWARD FINDINGS AND QUESTIONED COSTS 
AUDIT FINI)ING REFERENCE NUMBER 97-04..Title IV Refunds EI)ERAL PROGRAM AND SPECIFIC FEDERAL AWARD IDENTIFICArI'ION 
CFDA TITLE AND NUMBER Ct'DA 84.063 - Federal Pell Grant Program (PELL) CFDA 84.032 - Federal Family Education Loans EDERAL AWARD YEAR June 30, 1998 FEI)ERAI. AGENCY Depamnent of Education 
PASS-TI IROUGtt ENTITY Not applicable CRITERIA OMB Circular A-133 Compliance Supplement Part 5, Section 4 stipulates that Title IV refunds nmst be calculated, and applied to the pertinent Title IV program within a prescribed time frame. 
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SCHEDULE 111 SOUTHERN UNIVERSITY SYSTEM NEW ORLEANS CAMPUS SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 1998 FEDERAl, AWARD FINDINGS AND QUESTIONED COSTS 
AUDIT FINI)ING REFERENCE NUMBER, CONTINUED 97-0.4.:Htle IV Refunds, Continued CONDH'IONS AND PERSPECTIVE We noted the following during our audit of Title IV refunds 
~ Twelve (12) refunds out of thirteen (13) tested were not remitted to the Title IV Program within the prescribed time frame; ~ One (1) refund out of thirteen (13) tested was incorrectly calculated; ~ Two (2) refimds out of thirteen (13) tested was distributed to the incorrect Title IV program; and 
~ Three (3) repayments were not performed CAUSE It appears that the University did not adhere to established procedures ()[IESTIONH) COSTS 

For purposes of this condition, we have not questioned any costs EFFECT The University has not adhered to federal regulations RECOMMENI)ATION We recommend that the University adhere to established procedures for processing Title IV refunds in accordance with established procedures. 
77 



SCHEDULE Ill 
SOUTHERN UNIVERSITY SYSTEM SItREVEPORT-BOSSIER CITY CAMPUS SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 1998 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

AUDIT F1NI)ING REFERF, NCE NUMBER 97-05-Title IV Refunds FEI)ERAL PROGRAM AND SPECIFIC FEDERAL AWARD IDENTIFICATION CFDA TITLE AND NUMBER CFDA 84.063 - Federal Pell Grant Program (PELL) FEDERAL AWARD YEAR June 30, 1998 EI)ERAL AGENCY Department of Education 
ASS-THROUGH ENTITY Not applicable 

CRITERIA, OMB Circular A-133 Compliance Supplement Part 5, Section 4 stipulates that Title 1V refunds nmst be performed within thirty (30) days of the date the student officially withdraws. 
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SCHEDULE Ill SOUTHERN UNIVERSITY SYSTEM SHREVEPORT-BOSSIER CITY CAMPUS SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 1998 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
AUDIT FINDING REFERENCE NUMBER CONTINUED 97-05-Title 1V Refunds, Continued 
CONDITIONS AND PERSPECTIVE We noted during our audit that ten (10) refimds out often (10) tested were not remitted to the Title IV prognam within thirty days. 
CAUSE It appears that the University did not closely monitor the withdrawal date of certain students OUESTIONED COSTS For purposes of this condition, we have not questioned any costs EFFECT The University has not adhered to federal regulations 
RECOMMENI)ATION We recommend that the University adhere to established procedures for processing Title IV refunds in accordance with established procedures. 
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SOUTHERN UNIVERSITY SYSTEM EXIT CONFERENCE 
An exit conference was held on December 4, ,1998 with representatives of the University. Those individuals participating were as follows: SOUTHERN UNIVERSITY SYSTEM Mr. Mr. Mr. Ms. Mr. 
Edward R. Jackson Tolor E. white Ralph Slaughter Diane Robinson F]andus McClinton Ms. Gwendolyn Bennett Ms. Barbars Shaffer Ms. Ms. Mr. Dr. Mr. 
Carolyn B. James Robyn Merrick Bertett Dixon Gerald Peoples Junius Robinson Mr. Gerald Williams Ms. Ursula Shorty Mr. Cleo Carroll Mr. Sam G~lliam Mr. Benjamin Pugh Ms. Patricia Flanigan 

-- Chancellor - SUBR -- System Vice President for Finance -- System Vice President Finance -- Senior Internal Auditor Jr. Vice Chancellor for Finance and Administration Assistant Vice Chancellor for Financial Operations Assistant Director-Financial Aid- SUBR Coordinator of Scholarships-SUBR -- Policy Development Coordinator -- Director of Financial Affairs Chancellor- SUNO -- Vice Chancellor of Administration SUNo - Comptroller - SUNO -- Director-Financial Aid - SUNO -- Registrar - SUNO -- Acting Chancellor - SUSBO -- Vice Chancellor of Administration SUSBO - Director-Financial Aid- SUSBO 
R Mr. Michael B. Bruno, CPA Mr. Edward Phillips, Jr. Mr. Sean Bruno, CPA 

E Managing Partner Senior Manager Audit Senior 

BRUNO & TERVALON CER~ED PUBLIC ACCOUNTANTS November 27, 1998 Bruno CEI~IIFIFD PUBtlC ACCOUNIANIS IBt Tervalon 80 



SOUTHERN UNIVERSITY SYSTEM AUDIT INFORMATION SCHEDULE 
Lead Auditor: Bruno & Tervalon Certified Public Accountants Michael B. Bruno, CPA, Managing Partner Edward Phillips, Senior Manager Telephone Number: (504) 482-8733 License Number: L1218 The audit field work was performed between March 16, 1998 and November 27, 1998 at the institutions's facilities as follows: LOCATION 
Baton Rouge New Orleans Shreveport -Bossier Main Campus Branch Campus City Branch Campus Institution's Accrediting Organization 
Southern Association of Colleges and Schools, and The National Council for Accreditation of Teacher Education The institution utilizes a SFA Servicer 
EduServe Technologies, Inc. Post: Office Box 2901 Winston-Salem, North Carolina The following functions are provided by this SFA Servicer 
l. Billing Students - Perkins Loans 2. Collection of Loan principal and interest - Perkins Loans 3. Processing of cancellations and deferments - Perkins Loans A review of the Servicer's internal control structure was performed by the service bureau's independent public accountant. Records for the accounting and administration of the SFA programs are located at: Baton Rouge Campus: Baton Rouge, Louisiana New Orleans Campus 
Shreveport- Bossier City Campus 
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6400 Press Drive New Orleans, Louisiana 
3050 Martin Luther King Drive Shreveport, Louisiana 



Of'fleE OF IHE CHANCELLOR 

/ 

January 4, 1999 

SOUTHERN UNIVERSITY AT NEW ORLEANS 6400 Press Drive New Orleans, LA 70126 (504) 286-5311 FAX (504) 284-5500 

l)r. 1)aniel G. Kyle Office of ] ,cgislalive Auditor Sla~c ofl,ouisiana 1600 Riverside Norlh P.O. Box 94397 Baton Rouge, LA 70804-9197 
Attention: Ms. JoAnn Sanders I)car Dr. Kyle: Attached, please find the University's response to the 1997-98 Financial Aid Audit Finding (Tille IV Refimds). Sincerely, 

Chancellor 
/lh Attachment Mr. Tolor E. White Mr. Junius W. Robinson, Jr Mr. Gerald Williams Mr. Edward Phillips 

"An Equal Educational Opportunity Institution" 
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