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ALLEN, GREEN & COMPANY, LLP CERTIEIEb PUBLIC ACCOUNTANTS P. O. Box 6075 Monroe, LA 71211-6075 2414 Ferrand Skeet Monroe, LA 71201 Telephone: (318) 388~1422 Facsimile: (318)388-4664 Website: a[lengreenepa.com 

Board Members Richland Parish School Board Rayville, Louisiana 

2285 Green Acres Office Park G.O.P. Building nl, Suile 400 Bossier Cgy, LA 71111 Telephone: (318) 74%0205 Facsimile: (318) 741-O207 
INDEPENDENT AUDITORS' REPORT 

Ernest L Allen. CPA A ProJessionat Account ng Corp.) Tim Green, CPA Margie Williamson, CPA 

We have audited the aecompanying GENERAL-PURPOSE FINANCIAL STATEMENTS of Richland Parish School Board, Ra)wille, Louisiana, as of and for the year ended June 30, 1998, as listed in the table of contents. These general-purpose financial statements are the responsibility of the School Board's management. Our responsi- bility is to express an opinion on these general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditin~ Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perfonn the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Govermnental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues, requires disclosure of certain matters regarding the ),ear 2000 issue in order for financial statements to be prepared in conformity with generally accepted accounting principles. Such required disclosures include: ally significant amount of resources committed to make computer systems and other electronic equipment year 2000-compliant; a general description of the year 2000 issue, including a description of the stages of work in process or completed as of the end of the reporting period to make computer systems and other electronic equipment critical to conducting operations year 2000-compliant; and the additional stages of work necessary for making the temperer systems and other electronic equipment year 2000-compliant. The School Board has omitted such disclosures. We do not provide assurance that the School Board is or will be year 2000 read),, that the School Board's 2000 remediation efforts will be successful ill whole or ill part, or that parties with which the School Board does business will be year 2000 ready. In our opinion, except for the omission of Disclosures about Year 2000 Issues, file general-purpose financial statements referred to above present fairly, in all material respects, the financial position of thc School Board, as of June 30, 1998, and the results of its operations for the year then ended in conformity wifll generally accepted accounting principles. In accordance with Govemnl.ent Auditing Standards, we have also issued our report dated December 10, 1998, on our consideration of the School Board's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
Member: American I~stitule of Cerlified Public Accountants. Sooiety of Louisiana Certified Public Account~ts ~d A~leri~an l~sti~utc of Ceaifl ed Public Account ~tz Di%~ion for CI'A Firm~ 



Board Members Ridlland Parish School Board Rayville, Louisiana 
Our audit was performed for the purpose of forming an opinion on file general-purpose financial statements of the School Board, taken as a whole. The accompanying SUPPLEMENTAL INFORMATION, is presented for purposes of additional analysis and is not a required part of the general-purpose financial statements. Such informatiou Ilas been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general-purpose financial statements taken as a whole. Also, the accompanying OTHER INFORMATION, as listed in the table of contents, is presented for purposes of additional analysis and is not a required part of the general-purpose financial statements of the School Board. Such information has not been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, accordingly, we express no opinion on it. 

Monroe, Louisiana December 10, 1998 
ALLEN, GREEN & COMPANY, LLP 



RICHLAND PARISH SCHOOL BOARD Rayville, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS Combined Balance Sheet June 30, 1998 
ASSETS AND OTHER DEBITS Assets Cash and cash equivalents Investments Receivables Interfund receivable Inventory Land, buildings and equipment Other Debits Amount available in Debt Service Funds Amount to be provided for retirement of of general long-term obligations TOTAL ASSE]S AND OTHER DEBITS LIABILITIES, EQUITY AND OTHER CREDITS Liabilities: Accounts, salaries and other payables Interfund payable Deposits due others Deterred revenues Workers' compensation claims payable Compensated absences payable Notes payable Bonds payable Total Liabilities 
Equity and other credits: Investment in general fixed assets Fund Balances: Reserved for debt service Reserved for inventory Reserved for contingencies Unreserved: Undesignated 

RNMENTALFUN SPECIAL DEBT CAPITAL GENERAL REVENUE SERVICE PROJECT FUND FUNDS FUNDS FUNDS 
$ 2,265,408 $ 2,159,230 776,461 230,703 0 0 

546.103 $ 0 321,291 0 41,563 O 
935,935 $ 0 0 0 0 O 0 O 0 

8,633 0 0 0 0 0 0 0 0 0 0 

$ 1.421,579 $ 0 0 O 0 0 0 0 

215,510 230,703 0 14.763 0 0 0 

05 0 0 0 0 0 0 0 0 0 0 0 0 ~_ 1,421,579 ~ 460,976 ~; 0 $ 0 
$ 05 05 0 0 0 41,563 798,797 0 
~ 3,231,426 406,418 

05 O 935,935 0 0 0 0 0 8,633 
Total Equity and other credits $ 4,030,223 ~; 447,981 $ 935,935 $ 8,633 TOTAL LIABILITIES, EQUITY AND OTHER CREDIT ~ 5.451,802 ~ 9081957 ~; g35r935 ~; 8a633 
THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 3 



Statement A 
**********ACCOUNT GROUPS FIDUCIARY GENERAL GENERAL TOTAL FUNDS - FIXED LONG-TERM (MEMORANDUM AGENCY FUNDS ASSETS OBLIGATIONS ONLY) 

513,358 $ 0 0 0 0 0 
05 0 0 0 0 43,833,124 

0 $ 4,289,437 0 2,159,230 0 1,097,752 0 230,703 0 41,563 0 43,833,124 0 0 935,935 935,935 
0 _ 4,495,501 __ 4,495,501 ~; 513~358 ~; 43~833~124 ~ 5t431~436 L 57tO83t245 

05 0 513,358 0 0 0 0 

05 0 0 0 O 0 0 

05 0 0 0 13,606 636,330 97,500 

1,637,089 230,703 513,358 14,763 13,606 636,330 97.500 0 0 4,684,000 -- 4,684,000 513,358..TL.______0L 5,431,438L 7 827 349 
05 0 0 0 
43,833,124 $ 0 0 0 

05 0 0 0 
43,833,124 935,935 41,563 798,797 0 0 0 3,646,477 0 $ 43,833,124 $ 0 L 49,255,896 



REVENUES Local sources: Taxes: Ad valarem Sales and use interest earnings Food services Other State sources: Unrestricted Restricted Federal sources Total Revenues 

RICHLAND PARISH SCHOOL BOARD Rayvilla, Louisiana GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures and Changes In Fund Balances For the Year Ended June 30, 1998 

EXPENDITURES Current: Instruction: Regular programs Special programs Other instructional programs Support services: Student services Instructional staff support General administration School administration Business services Plant services Student transportat~on serv}ces Central services Food services Community service programs Facilities acquisition and construction Debt service: Principal retirement Interest and bank charges Total Expenditures 

Statement B 
SPECIAL DEBT CAPITAL TOTAL GENERAL REVENUE SERVICE PROJECT (MEMORANDUM FUND FUNDS FUNDS FUNDS ONLY) 

$ 627,738 $ 2,225,163 270,000 0 94.163 
05 0 17,380 158,572 90 
1,557,947 $ 0 27,850 0 0 

05 0 997 0 0 12,825,239 281,582 0 O 1,066,421 7,211 0 0 357~095 _ 2,998,059 ~--  O 0 

2,185,685 2,225,163 316,227 158,572 94,253 13,106,821 1,073,632 3.355.154 
~, 17,465,819 }__ 3,462,894 $ 1,585,797 ~; 997 ~, 22,515,507 
$ 7,418,064 $ 68,906 $ 2,457,592 1,116,795 1,484,076 0 565,555 345,756 277,933 1,084,180 365,965 1,606,263 1,261,2B4 14,561 47,824 6,248 0 

130,143 188,495 41,408 41,305 6,165 167,475 O 1,762,437 0 2,968 

05 0 0 0 0 127,472 0 0 O 0 0 0 0 

O 0 O 0 O 193 0 0 O 0 0 O 15,211 

7,486,970 3,574,387 1.484.076 695,698 534,251 447,006 1,125,485 372,130 1,773,738 ~6~4 14,561 1,810,261 6,248 18.179 100,000 0 1,185,000 0 1,285,000 _ 3,045 0 419,393 0 422,438. 17,038,346 .$._._3,526,097 $ 1,731,865~ 15,404 22,311,712 EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES }_ 427,473 }__ (63,203) $ (146,068)_ $ (14,407) 203,795 (CONTINUED) 



RICHLAND PARISH SCHOOL BOARD Rayville, Louisiana GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures and Changes In Fund Balances For the Year Ended June 30.1998 Statement B 
SPECIAL DEBT CAPITAL TOTAL GENERAL REVENUE SERVICE PROJECT (MEMORANDUM FUND FUNDS FUNDS FUNDS ONLY) 

OTHER FINANCING SOURCES (USES) Operating transfers in $ 2,164,519 $ 47,471 $ 0 Operating transfers out (2,211,990)___ 0 0 $ 0 0 $ 2,211,990 (2,211,990) Totat Other Financ~ng Sources (Uses} ~ ~_ 47,471 ~p~ 0 ~; 0 ~; 0 EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES $ 380,002 $ (15,732) $ (146,068) $ (14,407) $ 203,795 FUND BALANCES AT BEGINNING OF YEAR 3 650 221 _ 463,713 1,082,003 23,040 5,218,677 FUND BALANCES AT END OF YEAR ~; 41030r223 $ 447 981 ~; 9351935 ~ 8r633 ~ 514221772 (CONCLUDED) 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 



REVENUES Local sources: Taxes: Ad valorem Sa~es and use Interest earnings Other State sources: Unrestricted Restricted Federal sources Total Revenues 

RICHLAND PARISH SCHOOL BOARD Rayvllle, Louisiana GOVERNMENTAL FUNDS - GENERAL FUND Combinod Statement of Revenues, Expenditures, and Changes In Fund Balances o Budget (Non-GAAP Basis) and Actual Statement C For the Year Ended June 30, t998 

EXPENDITURES Current: Instruction: Regular programs Special programs Other instructional programs Support services: Student services Instructional staff support General administration School administration Business services Plant services Student transportation services Central services Food services Community service programs Debt service: Principal retirement Interest and bank charges Total Expenditures EXCESS (Det~ciency) OF REVENUES OVER EXPENDITURES 

VARIANCE FAVORABLE BUDGET ACTUALIUNFAVORABLE} 
627,738 $ 2,182,982 199,022 90.470 13,106,821 802,327 615.328 

627,738 $ 2,225,163 270,000 94,163 
0 42,18t 70,978 3.693 

12,828,239 (281,582) 796,878 (5,449) 626,638 ~ tl,310 ~ L 17,465,819 .$ (158,869). 
$ 7,545,152 $ 2,467,668 1,509,201 569,472 396,356 326,734 1,105,403 362,092 1,647,020 1,293,960 27,000 47,824 9.928 

7,418,064 $ 2,457,592 1.484.076 568,555 345,756 277,933 1,084,180 365,965 1,606,263 1,261,284 14,561 47,824 6,248 

127,088 10,076 25.125 3,917 50,600 48,801 21,223 (3,87~ 40,757 32,676 12,439 0 3.680 100,000 100,000 0 3,045 . 3,045 O ~ .~L- 17,03._8,346 ~ 9 
213,833 ~ 7,473 ~ 0 (CONTINUED) 



RICHLAND PARISH SCHOOL BOARD Rayvllle, Loulslana GOVERNMENTAL FUNDS - GENERAL FUND Combined Statement of Revenues, Expenditures, and Changoa in Fund Balances - Budget (Non-GAAP Basis) and Actual Statement C For the Year Ended June 30, 1998 

OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out Other uses 
Total Other Financing Sources (Uses) EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

VARIANCE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) 
1,602,362 $ 2,164,519 $ 562,157 (2,061,755) (2,211,990) (150,235) (281,582) 0 281,582 ~; (740,975) ~  $ 693,504 
$ (527,142) $ 380,002 $ 907,144 2,789,797 3 650 221 850,424 

(CONTINUED) 



REVENUES Local sources: Interest earnings Food services Other State sources: Unrestricled Restricted Federet sources Total Revenues 

RICHLAND PARISH SCHOOL BOARD Rayvllle, Louisiana GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) and Actual Statement C For the Year Ended June 38. 1998 

EXPENDITURES Current: Instruction: Regular programs Special programs Support services: Student services Instructional staff support General administration School administration Business services Plant services Food services Facilities acquisition and construction Total Expenditures 

VARIANCE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) 
17,422 $ 158.572 90 17,380 $ 158,572 90 (42) O 0 281,582 281,582 0 10,059 7,211 (2,848) 2,955~180 2,998,059__ 42,879 3,422,905 $ 3,462,894 ~ 39,989 
9,384 $ 1,448,598 68,906 $ 1,116.795 (59,522) 331,803 O 130,143 (130,143) 4,000 188,495 (184,495) 40,504 41,408 (904) 45,161 41,305 3,856 0 6,165 (6,165) 176,057 167,475 8,582 1,760,886 1,762,437 (1,551) 0 2,968 (2,988) $ 3,_484,590 $ 3,526,097 $ (41,507) EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES ~ (61,685) ~ (63,203~_ ~; (1,518) OTHER FINANCING SOURCES (USES) Operating transfers in Total Other Financing Sources (Uses) EXCESS(Deficient)OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

47,471 $ 47,471 ~ O $ _471471 $ 47,47t_ $ O 
(14,214) $ (15,732) $ (1,518) 463,713 463,713 0 ~; 449,499 ~ 447,981 ~ (1,518) (CONCLUDED) 

THE NOTES TO THE FtNANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 9 



Richland Parish School Board Rayville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 INDEX NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. REPORTING ENTITY B. FUNDS ANDACCOUNT GROUPS Governmental Funds Fiduciary Funds Account Groups C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING Governmental Funds Fiduciary Funds D. BUDGETS General Budget Policies Fmcumbrances Budget Basis of Accounting E. CASH AND CASH EQUIVALENTS F. INVESTMENTS G. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES H. INVENTORY 1. FIXED ASSETS J. DEFERRED REVENUES K. COMPENSATED ABSENCES L. LONG-TERM OBLIGATIONS M. FUND EQUITY N. INTERFUND TRANSACTIONS O. SALES TAXES P. USE OF ESTIMATES Q. MEMORANDUM ONLY - TOTAL COLUMNS NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY Excess of Expenditures Over Appropriations in Individual Funds ... NOTE 3 - LEVIED TAXES NOTE 4 - DEPOSITS AND INVESTMENTS NOTE 5- RECEIVABLES NOTE 6 - FIXED ASSETS NOTE 7- RETIRF~MENT SYSTEMS NOTE 8 - OTHER POST-EMPLOYMENT BENEFITS NOTE 9 - ACCOUNTS, SALARIES AND OTHER PAYABLES NOTE 10 - COMPENSATED ABSENCES NOTE 11 - CIIANGES IN AGENCY FUND DEPOSITS DUE OTHERS NOTE 12 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS NOTE 13 - INTERFUND ASSETS~LIABILITIES NOTE 14 - RESERVATIONS OF FUND BALANCE NOTE 15 - RISK MANAGEMENT NOTE 16 - LITIGATION AND CLAIMS NOTE 17 - ON-BEHALF PAYMENTS FOR FRINGE BENEFITS AND SALARIES 



Richland Parish School Board Rayville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POL1CIES The accompanying financial statements of the Richland Parish School Board have been prepared in conformity with generally accepted accomating principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. A. REPORTING EN~FITY The Richland Parish School Board was created by Louisiana Revised Statute (LSA-R.S.) 17:51 to provide public education for the children within Richland Parish. The School Board is authorized by LSA-R.S. 17:81 to establish policies and regulations for its owa~ government consistent with the laws of the state of Louisiana and the regulations of the Louisiana Board of Elementary and Secondary Education. The School Board is comprised of nine members who are elected from nine districts for terms of four years. The School Board operates twelve schools within the parish with a total corollmcnt of approximately 4,079 pupils. In conjunction with the regular educational programs, some of these schools offer special education and/or adult education programs. In addition, file School Board provides transportation and school food services for the studeuts. GASB Statement 14 establishes criteria for determining the governmental reporting cotity and component units that should be included within the reporting entity. Under provisions of this Statement, the School Board is considered a primary government, since it is a special purpose government that has a separately elected governing body, is legally separate, and is fiscally independent of other state or local governments. As used in GASB Statemcot 14, fiscally independent means that the School Board may, without the approval or consent of another governmental entity, determine or modify its own budget, levy its o~I~ taxes or set rates or charges, and issue bonded debt. The School Board also has no component units, defined by GASB Statement 14 as other legally separate organizations for which the elected School Board members are financially accountable, There arc no other primary governments with which the School Board has a significant relationship. B. FUNDS AND ACCOUNT GROUPS The accounts of the School Board are organized and operated on the basis of funds and account groups. A fund is an independent fiscal and accounting entib' with a self-balancing set of accounts. Fund accounting segregates funds according to their intended purpose and is used to aid management in demonstrating compliance with finance-related legal and contractual provisions. The minimum number of funds arc maintained consistent with legal and managerial requirements. Account groups are a reporting device to account for certain assets and liabilities of the governmental funds not recorded directly in those funds. The funds of the School Board are classified into two categories: governmental and fiduciary. In turn, each category is divided into separate fund types. The fund and account group classifications and a description of each existing fund type follow: 



Richland Parish School Board Rayville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) B. FUNDS AND ACCOUNT GROUPS (Continued) Governmental Funds Governmental funds are used to account for Ihe School Board's general government activities, including the ex~llection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds include: General fund -- the primary operating fund of the School Board. It acCOunts for all financia resources of the School Board, except those required to be accounted for in another fund. Special revenue funds -- account for revenue sources that are legally restricted to expenditures for specified purposes (not including expendable trusts or major capital projects). Debt service funds -- account for the servicing of general long-term debt not being financed by proprietary or nonexpendable trust funds. Capital project funds -- account for the acquisition of fixed assets or construction of major capita projects not being financed by proprietary or nonexpendable trust funds. Fiduciary Funds Fiduciary funds account for assets held by the government in a trustee capacity or as an agent on behalf of outside parties, including other goveruments, or on behalf of other fimds within the School Board. Trust funds account for assets held by the government under the terms of a formal trust agreement. Agency fimds are custodial in nature (assets equal liabilities) and do not present results of operations or have a measurement focus. Agency funds are accounted for using the modified accrual basis of accounting. This fund is used to account for assets that the government holds for others in an agency capacity. The agency fund is as follows: School activity agency fund -- accounts for assets held by the School Board as an agent for the individual schools and school organizations. 
Account Groups The general fixed assets account group is used to account for fixed assets not accounted for in proprietary or trust funds. The general long-term debt account group is used to account for general long-term debt and certain other liabilities that are not specific liabilities of proprietary or trust funds. 



Richland Parish School Board Rayville, Louisiana Notes to tile General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 1 - SUMMARY OF SIGNIIqCANT ACCOUNTING POLICIES (Continued) C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING Governmental Funds The accounting and finaucial reporting treatment applied to a fund is detenuined by its measurement focus. Governmental fund types use the flow of current financial resources measurement focus and the modified accrual basis &accounting. Under the modified accrual basis of accounting revenues are recoglfized when susceptible to accrual (i.e., when they are "measurable and available"). "Measurable" means the amount of the transaction can be dclennined and "available" means collectible within the current period or soon enough thereafter to pay liabilities ofthe current period. The govemment considers all revenues available if they are collected within 60 days after year-end. Expenditures are recorded when the related fund liability is incurrod, except for unmatured principal and interest on general long-term debt which is recognized when due, aod certain compensated absences and claims and judgments which are recognized when the obligations are expected to be liquidated with expendable available financial resources. With this measurement focus, only current assets and current liabilities arc generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The govemmenlal fimds use the following practices in recording revenues and expenditures: Revenues Aft valorem taxes and sales taxes are susceptible to accrual Entitlements and shared revenues (which include state equalization and state revenue sharing) are recorded as unrestricted grants-iu-aid at the time of receipt or earlier if the susceptible to accrual criteria are met. Expenditure-driven grants are recognized as revenue when flae qualifying expenditures have been incurred and all other grant requirements have been met. 
Other receip~ become measurable and available when cash is received by the School Board aod are recognized as revenue at that time. Expenditures Salaries are recorded as paid. Salaries for nine-month employees who elect to be paid over hvelve months are accrued at June 30. Other Financine Sources (Uses Transfers between funds that are not expected to be repaid (or any other types, such as capital lease trausaetions, sale of fixed assets, debt extinguishments, long-term debt proceeds, et cetera) are accounted for as other financing sources (uses). These other financing sources (uses) arc recognized at the time the underlying events occur. 

3 



Richland Parish School Board Rayvine, Louisiana 
Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30,1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued) Fiduciary Funds The agency fund is custodial in nature and does not present results of operations or have a measurement focus. Agency funds are aceounted forusingthemodifiedaecrualbasisofaceounting. This fundisused to account for assets that the School Board holds for others in an agency capacity. D. BUDGETS 

The School Board follows these procedures in establishing the budgetary data reflected in the combined financial statements: State Statute reqnires budgets be adopted for the General Fund and all Special Revenue Funds Each year prior to September 15, the Superintendent submits to the Board proposed annual budgets for the General Fund and Special Revenue Funds' budgets that are not grant-oriented. Public bearings are conducted, prior to the Board's approval, to obtain taxpayer comments. Grant funds are included in Special Revenue Funds and their budgets are adopted at the time the grant applications are approved by the grantor. The operating budgets include proposed expenditures and the means of financing them. Appropriations (tmexpended budget balances) lapse at year end Encumbrances Encumbrance accounting (e.g., purchase orders, contracts) is not recognized within the accounting records for budgetary control purposes. Budeet Basis of Accountinp 
All governmental funds' budgets arc prepared on the modified accrual basis of accounting, a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted or as amended by the Board. Legally, the Board must adopt a balanced budget; that is, total budgeled revenues and other financing sources including fund balance must equal or exceed total budgeted expenditures and other financing uses. State statutes require the Board to amend its budgets when revenues plus projected revenues within a fund arc expected to be less than budgeted revenues by five percent or more and/or expenditures within a fund are expected to exceed budgeted expenditures by five percent or more. The School Board approves budgets at the function level and management can transfer amounts between line items within a function. 

14 



Richland Parish School Board Rayville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) D. BUDGETS (Continued) (Continued) Formal budget integration (within the accounting records) is employed as a management control device. Budget amounts included in the accompanying financial statements include the original adopted budget and all subsequent amendments. These revisions were considered insignificanl by the Board. All budget revisions are approved by the Board. E. CASH AND CAStl EQUIVALENTS Cash includes amounts in demand deposits and interest-bearing demand deposits. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the School Board may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. F. INVESTMENTS Investments are limited by R.S. 33:2955 and the School Board's investment policy, lfthe original maturities of investments exceed 90 days, they are classified as investments; however, if the original maturities are 90 days or less, they are classified as cash equivalents. The investments are reflected at quoted market prices except for the following which are required/permitted as per GASB Statement No. 31 : 1. Investments in nonpartictpating interest-earning contracts, such as nonnegotiable certificates of deposit with redemption lemas that do not consider market rates, are reported using a cost-based measure. 2. The School Board reported at amortized cost money market invcstmcols and participating interest- earning investment contracts that have a remaining maturity at time of purchase of one year or less. Definitions Interest-earning investment contract include time deposits with financial institutions (such as certificates of deposit), repurchase agreements, and guaranteed investment contracts. Money market investments are short-tern1, highly liquid debt instruments that include U.S. Treasury obligations. 



Richland Parish School Board Rayville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) G. SItORT-TERM INTERFUND RECEIVABLES/PAYABLES During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other fimds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. H. INVENTORY 
Inventor), of the school food service special revenue fund consists of food purchased by the School Board and commodities granted by the United States Department of Agriculture through the Louisiana Department of Agriculture and Forestry. The commodities are recorded as revenues when consumed; however, all inventory items are recorded as expenditures when purchased. Unused commodities at June 30 are reported as deferred revenues. All purchased inventor), items are valued at the lower of cost (first-in, first-out) or market, and commodilies are assigned values based on infomlation provided by the U. S. Department of Agricultnre. 1. FIXED ASSETS Fixed assets used in governmental fund types of the School Board arc recorded in the general fixed assets account group at cost or estimated historical cost if purchased or constructed. Donated fixed assets arc recorded at their estimated fair value at the date of donation. Assets in the general fixed assets account group are not depreciated. Interest during construction is not capitalized on general fixed assets. Fixed assels valued at estimated historical cost where no historical records exist was $38,170,293 at year-end. Public domain (infrastructure) gcueral fixed assets (e.g. roads, bridges, sidewalks and other assets that arc immovable and ofvalue only to the government) are capitalized. The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend assets lives are not included in the general fixed assets account group. J. DEFERRED REVENUES The School Board reports deferred revenues on its combined balance sheet. Deferred revcnnes arise when resources are received by the School Board before it has a legal claim to them, as when grant monies arc received prior to the occurrence of qualifying expenditures. In subsequent periods, when the School Board has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and lhe revenue is recognized. K. COMPENSATED ABSENCES All 12-month employecs earn from twelve to eighteen days of vacation leave each year, depending on their length of sen,ice with the School Board. Vacation leave can be accumulated. However, upon separation, all unused vacation leave is forfeited. 



Richland Parish School Board Rayville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) K. COMPENSATED ABSENCES (Continued) All School Board employees earn from twelve to eighteen days of sick leave each year, depending upon the length of service. Sick leave can be accumulated without limitation. Upon retirement or death, unused accumulated sick leave of up to twenty-five days is paid to the employee or to the employee's estate at the employee's current rate of pay. Under the Louisiana Teachers' Retirement System, and the Louisiana School Employees' Retirement System, all unpaid sick leave is used ill the retirement benefit computation as earned service. 
Sabbatical leave may be granted for rest and recuperation and for professional and cultural improvement. Any employee with a teaching certificate is entitled, subject to approval by the School Board, to one semester of sabbatical leave after three years of continuous service or two semesters of sabbatical leave after six or more years of continuous service. The School Board's recognition and measurement criteria for compensated absences follows GASB Statement 16 provides that vacation leave and other compensated absences with similar characteristics should be accrued as a liability as the benefits are earned by the employees if both of the following conditions are met: A. The employees' rights to receive compensation are attributable to services already rendered B. It is probable that the employer will compensate the employees for the benefits through paid time off or sonle other means, such as cash payments a! terlnination or retirement. GASB Statement 16 provides that a liability for sick leave should be accrued using one of the following tcrnlination approaches: 
A. An accrual for earned sick leave should bc made only to the extent it is probable that the benefits will result in termination payments, rather than be taken as absences due to illness or other contingencies, such as medical appointments and funerals, B. Alternatively, a governmental entity should estimate its accrued sick leave liability based on the sick leave accumulated at the balance sheet dale by those employees who currently are eligible to receive termination payments as well as other employees who arc cxpceted to become eligible ill the future to receive such payments. Sabbatical leave benefits are recorded as expenditures in the period paid 
Only the current portion of the liability for compensated absences is reported in the fund. The current portion is the amount left unpaid at the end of the reporting period that normally would be liquidated with expendable available financial resources. The remainder of the liability is reported in the general long-term obligations account group. 
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Richland Parish School Board Rayville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) L. LONG-TERM OBLIGATIONS The School Board reports long-term debt of governmental funds at face value in the general long-tenn debt account group. Certain other governmental fund obligations not expected to be financed with eurrcot available financial resources are also reported in the general long-term debt account group. For governmental fired types, bond premiums and discounts, as well as issuance costs, are recognized during the current period. Bond proceeds are reported as an other financing source net of the applicable premium or discount. Issuance costs, evco if withheld from the actual net proceeds received, are reported as debt service expenditures. M. FUND EQUITY Reserves Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific futttre use. Desienated Fund Balances Designated fund balances represent tentative plans for future use of financial resources. 
N. INTERFUNDTRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expeuditures initially made from it that are properly applicable to another fund are recorded as expenditures in the reimbursing fund and as reductions of expenditures in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and refinbursements, are reported as transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other inlerfund transfers are reported as operating transfers. O. SALES TAXES The School Board has the following two sales tax ordinances The School Board has a one cent parish-wide sales and use tax as authorized in a special election held February 6, 1968. In accordance with the proposition approved by the voters of the parish, the net revenues derived from said sales and use tax is to be dedicated and used solely for the purpose to provide funds for the payment of salaries of school employees in the School System and for bcoefits of the retirees of the School System. 
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Richland Parish School Board Rayville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) O. SALES TAXES (Continued) The School Board has a one-half cent parish-wide sales and use tax as authorized in a special election held September 21, 1996. Ill accordance with the proposition approved by the voters of the parish, the net revenues derived from said sales and use tax is to be dedicated and used solely to maintain and operate the public schools of Richland Parish. P. USE OF ESTIMATES The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported alnounls of assets and liabilities and disclosure of contingent assets and liabilities at the date of the fnancial statement and the reported amonnts of revenues and expenses during the reporting period. Actual results could differ from those estimates. Q. MEMORANDUM ONLY - TOTAL COLUMNS Total columns on the general-purpose financial statements are captioned as "Memorandum Only" because the), do not represent consolidated financial infonnatiou and are presented only to facilitate financial analysis. The columns do uot present information that reflects financial position, results of operations or cash flows in accordance with generally accepted accounting principles, lnterfund eliminations have not been made in the aggregation of this data. NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY Excess of Expenditures Over Appropriations in Individual Funds The following individual funds had actual expenditures over budgeted expenditures for tile year ended June 30 1998: 
Fund Special revenue funds Title I Special education School food service 

Budget Actual 
$1,354,650 293,582 1,760,886 

$1,392,091 296,106 1,762,437 
Uufavomble Variance 
$37,441 2,524 1,551 Actual expenditures exceeded appropriations as a result of unanticipated expenditures oecun'ing in the month of June after the last budget revision. NOTE 3 - LEVIED TAXES Tile School Board levies taxes on real and business personal property located within Richland Parish's boundaries. Property taxes are levied by the School Board on properly values assessed by the Richland Parish Tax Assessor and approved by the state of Louisiana Tax Commission. 
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Richland Parish School Board Rayville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30,1998 NOTE 3 - LEVIED TAXES (Continued) The Richland Parish Sheriffs Office bills and collects property taxes for the School Board. Collections are remitted to the School Board monthly. 
Millage rates adopted Levy date Tax bills mailed Due date Lien date 

Property Tax Calendar October 7, 1997 September 5, 1997 November 24, 1997 December 31, 1997 January 1, 1998 Assessed values are established by the Richland Parish Tax Assessor each year oll a uniform basis at the following ratios of assessed value to fair market value: 10% land 10% residential improvements 15% industrial improvements 15% machinery 15% commercial improvements 25% public service properties, excluding land A revaluation of all property is required after 1978 to be completed no less than ever5, four years. The lasl revaluation was completed for the roll of January 1, 1996. Total assessed value was $67,052,640 in calendar year 1997. l~ouisiana state law exempts the first $7,500 of assessed value of a taxpayer's prilnary residence from parish property taxes. This homestead exemption was $18,767,690 of the assessed value in calendar year 1997. State law requires file sheriffto collect property taxes in the calendar year in which the assessment is made. Property taxes become delinquent January 1 &the following year. If taxes are not paid by the due date, taxes bear interest at the rate of 1.25% per month until the taxes are paid. After notice is given to the delinquent taxpayers, the sheriff is required by the Constitution of the State of Louisiana to sell the least quantity of property necessars, to seltle thc "taxes and interest owed. All property taxes are recorded in the general and debt service funds on the basis explained in note 1. Revenues in such funds are recognized in the accounting period in which they become measurable and available. Property taxes are considered measurable in the calendar year of the tax levy. Estimated uncollectible taxes are those taxes based on past experience which will not be collected in the subsequent year and are primarily due to subsequent adjustments to the tax roll. Available means due, or past due, and receivable wifllin the current period and collected within the current period or expected to be collected soon enough thereafter to pay liabilities of the corrcnt period. The remaining property taxes receivable arc considered available because they are substantially collected within 60 days subsequent to year-end. The tax roll is prepared by the parish tax assessor in November of eaeh year. The collection of the 1998 properly taxes occurs in December, and January and February of the next year. As a result, no property taxes receivable for 1998 taxes is included on the accompanying balance sheet because it is not available within 60 days of the School Board's year-end. 
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Richland Parish School Board Rayville, Louisiana Notes In the General-Purpose Financial Statemenls As of and for the Year Ended June 30, 1998 NOTE 3 - LEVIED TAXES (Continued) Historically, virtually all ad valorem taxes receivable were eollecled since the), arc secured by properly. Therefore, there is no allowance for uncollectible taxes. The following is a summary of authorized and levied ad valorem taxes 
Parish-wide taxes: Constitutional Maintenance District taxes: School District # 1 School District #2 School District #3 School District #4 NOTE 4 - DEPOSITS AND INVESTMENTS 

Aulhorized Millage 6.22 6.65 28.00 32.00 34.50 96.00 

Levied Millage 6.22 6.65 19.00 23.00 30.00 88.00 
At June 30, 1998, the School Board has cash and cash equivalents (hook balances) totaling $4,289,437 as follows Deposits are stated at cost, which approximates fair value. Under state law, these deposits (or the resulting bald~ balances) must be secured by federal deposit insurance or the pledge of securilics o~aaed by the fiscal agent bank. The fair value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of tile pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parlies. At year-end, the School Board's carrying amount of deposits was $6,448,667 and the bank balance was $7,927,040. Of the bank balance, $344,441 as covered by federal depository insurance or by collateral held by tile School Board's agent in the School Board's name (GASB Category 1). $6,326,141 was collateralized with securities held by the pledging financial inslilulion's trust deparlment or agent but nol in the School Board's name (GASB Category 3). The remaining balance of $1,256,458 is not secured by the pledge of securities and is a violation of state law. Even though file pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the School Board that the fiscal agent has failed to pay deposited funds upon demand. Investments are categorized into these three categories of credit risk I. Insured oi registered, or securities held by the School Board or its agent in the School Board's name. 2. Uninsured and unregistered, with securities held by the counter party's trust department or agent in the School Board's name. 3. Uninsured and unregistered, with securities held by tile counter party, or by its trust department or agent but not in the School Board's name. 21 



Richland Parish School Board Rayville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 4 - DEPOSITS AND INVESTMENTS (Continued) At 5,ear end, the School Board investment balances included the following 

Time deposits 
Carrying Amount Cateeorv Fair 1 2 3 Value Cost Total Carrying Amount L- $2.159,230 $ - $ ~,159,230 $2,159,230 Total investments L- $2.!59,230 ~ L- $3,159,230 $2,159,230 NOTE 5- RFCEIVABI,ES The receivables of $1,097,752 at June 30, 1998, are as follows 

Class of Revivable Taxes: Sales and use lntergovernmental - grants Federal State Local accounts 
Tota NOTE 6 - FIXED ASSETS Tile changes in fixed assets is as follows 

Land and buildings Furniture and equipment 
Beginning Balance June 30, 1997 $38,170,293 5,196,475 

General _ Fund Special Revenue Funds Total 
$224,022 $ $ 224,022 381,834 120,340 50,265 

A_ddditions $ 489,970 

321.263 
28 $321,291 
703,097 120,340 50,293 

Ending Balance D.~cletions June 30 1998 $ 9,400 $38,160,893 _14,214 5,672,231 



Richland Parish School Board Rayville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 7- RETIREMENT SYSTEMS Plan descriptio_n_ Substantially all School Board employees participate in either the Teachers' Retirement System or the School Employees' Retirement System (the Systems), which are cost-sharing, multiple-employer public employee retirement systems (PERS). Benefit provisions are ultimately approved and anacnded by the Louisiana Legislature. Participation in the Teachers' Retirement System is divided into two plans - the Teachers' Regular Plan and the Teachers' Plan A. In general, professional employees (such as teachers and principals) and lunchroom w,orkers are members of the Louisiana Teachers' Retirement System (TRS); other employees, such as custodial personnel and bus drivers, are members of lhe Louisiana School Employees' Retirement System (LSERS). Generally, all full-time employees are eligible to participate in lhe system. 

Under the Teachers' Retirenrent System Plan A, normal retirement is generally at any age with 30 or more years of creditable service, at age 55 with at least 25 years of creditable service and at age 60 with at least 10 ),ears of creditable service. The retirement benefit formula is generally three percent times the ),ears of creditable service times the average salary of the 36 highest successive months plus $24 per year of service. Employees participating in the School Emplovees' Retirement System are eligible for normal retirement after 30 years of service, or after 25 years of service at age 55 or after l 0 years of service al age 60. The maximum retirement allowance is computed at 2.5 percent times the highest 36 months of average salaJ3,, times the years of service plus a supplement of $2.00 per month times the )'ears of service. Both TRS and LSERS issue ammal financial reports. The reports can be obtained by telephoning or xvriting to the following: Teachers' Retirement System of Louisiana Post Office Box 94123 Baton Rouge, Louisiana 70804-9123 (225) 925-6446 
Louisiana School Employees' Retirement System Post Office Box 44516 Baton Rouge, Louisiana 70804 (225) 925-6484 



Ricbland Parish School Board Rayville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 7 - RETIREMENT SYSTEMS (Continued) In addition, the employer does not rem t to the Teachers' Retirement System, Regular Plan or Plan A, the employer's contribution for the professional improvement program (PIP) portion of payroll. The PIP contribution is made directly to the Retirement System by the state of Louisiana. Contribution rates (as a percentage of covered salaries) for active plan members as established by the Louisiana Legislature for the year ende~t June 30, 1998 are as follows: 
Louisiana Teachers' Retirement System Regular Plan A Louisiana School Employees' Retirement System 

Employee Employer 
8.00% 9.10% 6.35% 16.40% 16.40% 6.00% Tolal covered payroll of lho School Board for TRS - Regular Plan, TRS - Plan A, and LSERS for the year ended June 30, 1998, amounted to $10,164,568, $139,190, and $1,250,933, respectively. Employer contributions for the year ended June 30, 1998, and each of the two preceding years are as follows: 

Fiscal Year Ended 
June 30, 1996 June 30, 1997 June 30, 1998 

TRS Percentage Annual of Annual Aetuarially Required Required Contribution Contribution Paid $1,726,806 1,819,188 1,819,188 

NOTE 8 - OTttER POST-EMPLOYMENT BENEFITS 

89.88% 91.49% 91.49% 

LSERS Annual Actuarially Required Contribution $72,873 74,785 74,785 

Percentage of Annual Required Contribution Paid 98.09% 100.36% 100.36% 
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Richland Parish School Board Rayville, Louisiana Notes to the GeneraI-Pnrpose Financial Statements As of and for the Year Ended June 30, 1998 
NOTE 9 - ACCOUNTS, SALARIES AND OTHER PAYABLES The payables of $1,637,089 at June 30, 1998, are as follows 
Salaries Accounts Total NOTE 10 - COMPENSATED ABSENCES 

General Ftjnd $1,380,325 41,254 
Special Revenue Funds Total $203,963 11,547 $1,584,288 52,801 

At June 30, 1998, employees of the School Board have accumulated and vested $636,330 of employec leave benefits, which was computed in accordance with GASB Codification Section C60. This amounl is not expected to be paid from current available resources; therefore the liability of $636,330 is recorded within the general long-term obligations account group. NOTE 11 - CHANGES IN AGENCY FUND DEPOSITS DUE OTHERS A summary of changes in school activity agency fund deposits due others for the year ended June 30, 1998, follows 
Agency funds: School activity accounts 

Balance July 1, 1997 Additions Balance Reductions June 30, 1998 
NOTE 12 - CItANGES IN GENERAL LONG-TERM OBLIGATIONS 
The following is a summary of the long-term obligation transactions for the year ended June 30, 1998 

Balance, begilming of year Additions Deductions Balance, end of year 

Workers~ Compensation Claims Compensated Notes Payable Absences Payable $22,135 54,152 62,681 $13,60fi 
$584,605 86,985 35,260 

Bonds Capital Lease .Total $197,500 $5,954,000 $90,950 100,000 1,270,000 90 950 $6,849,190 141,137 1.558,891 
___636,330 $ 97,500 $4684,000 ~ ~.5431r436 



Ri~hlawd Par:,sh Sch~ol B~ard Rayville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 12 - CHANGES I N GENERAL LONG-TERM OBLIGATIONS (Continued) All School Board bonds outstanding at June 30, 1998, in the amount of $4,684,000, are general obligation bonds (or other as indicated) with maturities from 1998 to 2012 and interest- rates from 5.0 to 10.0 percent-. Bond principal and interest payable in the next fiscal year are $775,000 and $327,497, respectively. The individual issues are as follows: 
Bond Issue General Obligation: School District #2 July 28, 1993 School District #3 July 1, 1991 School District #4 February 1, 1992 Series 1997 Total 

Original Issue hit,crest Rates Final Payment Due Interest to Principal Maturity Outslandin~g 
430,000 5% Mar. 1,2005 $ 57,650 $ 294,000 4,065,000 5.75%-6.3% Mar. l, 2000 116,590 1,225,000 3,790,000 6.9%-10.0% Feb. 1,2012 1,967,790 3,165,000 197,500 5% Oct,.1,1998 4,875 97,500 $2,146~905 ~4,781,500 All principal and interest requirements are funded in accordance with Louisiana law by the annual ad valorem tax levy on taxable property within the parish and general operating funds oft.he School Board. At June 30, 1998, the School Board has aceumulatezt $935,935 in the debt service funds for future debt requirements. The notes and bo1~ds are due as follows: 

year Ending_June 30 1999 2000 2001 2002 2003 Thereafl~ Total 

Notes Principal P_a',:m ent,s $97,500 
Interest P~nents Bond Principal Payments $4,875 $ 775,000 829,000 20g,000 216,000 306,000 2,350,000 

Interest Payments Total $ 327,497 274,668 217,462 202,113 194,088 926,202 
$1,204,872 1,103,668 425,462 418,113 500,088 3,276,20_2 

In accordance with Louisiana Revised Statute 39:562, the School Board is legally restricted from incurring long- term bonded debt in excess 0f35 percent of the assessed value &taxable properly. At June 30, 1998, the statutory limit is $23,468,424 and outslanding bonded debt totals $4,684,000. 



Richland Parish School Board Rayville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 13- 1NTERFUNI)ASSETS/LIABILITIES Due frondto others: Receivable Fund General fund Payable Fund Title I Title VI Special Education Title 11 Drug Free Schools 
NOTE 14 - RESERVATIONS OF FUND BALANCE At June 30, 1998, a portion of the fund balance of the general fund was reserved as follows 
Reserved for workers' compensation self-insurance Sales tax - 10% reserved for self-insurance and disaster contingencies Total NOTE 15 - RISK MANAGEMENT 

Amount $174,722 15,691 36,519 566 3,205 

$100,000 698,797 ~8,797 
The School Board initiated a self-insured program for workers' compensation in 1991. Prcmimns are paid into the general fund by all other funds and are available to pay claims, claim reserves and a&ninistrative costs of the program, lnterfund premiums are based primarily upon the individual funds' payroll and are reported as expendi- tures in the individual funds. Changes in the claims amount in previous fiscal years were as follows 

1996-1997 1997-1998 
Beginning of Fiscal Year Liability $11,356 22,135 

Claims and Changes in Estimates $80,734 54,152 
Benefit Payments and Claims $69,955 62,681 
Ending of Fiscal Year Liability $22,135 13,606 In addition, flae Sdlool Board is at risk for properly damage, liability and theft which are covered by insurance policies. 



Richland Parish School Board Rayville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 16 - LITIGATION AND CLAIMS Litigation At June 30, 1998, the School Board is involved in various litigations. It is the opinion of the legal advisor for the School Board that ultimate resolution of these lawsuits would not materially affect the financial statements. Selglnsurance The School Board initiated a risk management program for workers' compensation in 1991. During fiscal year 1998, a total of $62,681 was paid in benefits and administrative costs. An excess coverage insurance policy covers individual claims in excess of $175,000. Maximum retention exposure for aggregate claims amounts to $1,000,000. An amount for self-insurance losses of $100,000 was reserved for year ending June 30, 1998. Claims payable of $13,606 as of June 30, 1998, have been accrued as a liability in the general long-term obligations account group. Grant Disallowances The School Board participates in a number of state and federally assisted grant programs. The programs arc subject to compliance audits under the single audit approach. Such audits could lead to requests for reimbursement by the grantor agency for expenditures disallowed under tenns of the grants. School Board management believes that the amount of disallowances, if any, which may arise from future audits will not be material. NOTE 17 - ON-BEHALF PAYMENTS FOR FRINGE BENEFITS AND SALARIES On-behalf payments for fiingc benefits and salaries are direct payments made by an entity (the paying agent) to a third-party recipient for the employees of another, legally separate entity (the employer entity). GASB Statement 24 requires employer governments to recognize revenue and expenditures or expenses for these on-behalf payments. The state of Louisiana made pension contributions (regarding Professional Improvement Program) directly 1o the Teachers' Retirement System of Louisiana on behalf of the School Board in the amount of $27,481. This amount was recognized as state revenue and a corresponding expenditure in the applicable fund from which the salaD, was paid. 
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Richland Parish School Board Rayville, Louisiana 

SUPPLEMENTAL INFORMATION 
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TITLE l 
Richland Parish School Board Rayville, Louisiana L 

To improve the educational opportunities of educationally deprived children by helping them succeed in the regular school program, attain grade level proficiency and improve achievement in basic and more advanced skills. Primarily for provision of compensator), instructional activities to educationally deprived children that reside in low- income areas aud have been selected on the basis of a needs assessment. Services supplement, not supplant, those normally provided by state and local educational agencies. TITLE V..I To assist state and local educational agencies to improve elementar), and secondary education Funds may be used for: iwmovative assistance in the acquisition and use of instruction materials; technology related to the implementation of school bus reforms; promising education reform projects; promoting higher order thinking skills of disadvantaged students; and reform activities associated with Goals 2000. 
STATE GRANTS To provide grants to states to assist them in providing a free appropriate public education to all children with disabilities. 
To provide grants to states to assist them in providing a free appropriate public education to preschool disabled children aged three through five years. TITLE 11 To improve the skills of teachers and the quality of instruction in mathematics and scieuce, also to increase the acoessibility of such instruction to all students. 
To establish state and local programs of alcohol and drug abuse education and prevention coordinated with related community efforts and resources. 
To assist tbrough cash grants and food donations in providing a nutritious breakfast and hmch service for sd~ool students and to encourage the domestic consumption of nutritious agricultural commodities. 
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ASSETS Cash and cash equivalents Receivables Inventory TOTAL ASSETS LIABILITIES AND FUND EQUITY Liabilities: Accounts, salaries and other payables Interfund payable Deferred revenues Total Liabilities Fund Equity Fund Balances: Reserved for inventory Unreserved and undesignated Total Equity 

RICHLAND PARISH SCHOOL BOARD Rayville, Louisiana 

TOTAL LIABILITIES AND FUND EQUITY 

SPECIAL REVENUE FUNDS Combining B~tance Sheet June 30, 1998 

3] 

SPECIAL TITLE I TITLE Vt EDUCATION 
31,452 $ 862 $ 7.375 267,751 14,829 35,477 0 O 0 299=203 ~; 15,691 $42,852 
124,481 $ 174.722 05 15.691 0 0 6.333 36,519 O 299,203 ~_ 15,691 $ 42,852 
05 05 0 0 0 O E o$ o$ o 

~; 299,20:3 ~; 15,691 ~; 42,852 



TITLE II 
Exhibit 1 

SCHOOL DRUG FREE FOOD SCHOOLS SERVICE TOTAL 
566 $ 0 $ 505,848 $ 546,103 O 3,205 29 321,291 O O 41,563 -- 41,563 
05 566 05 3,205 84,696 $ 0 215,510 230.703 0 O 14,763 -- 14,763 $ 566 ~ __ 3,205 ~ 09,459_$____ 460,076 
0 $ 0 $ 41,563 $ 41,563 0 406,418 -- 406,418 ~; O_ $ __ 0 $ 447,981 ~__ 447,981 
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REVENUES Local sources; Interest earnings Food services Other State sources: Unrestricted Restricted Federal sources Total Revenues 

RICHLAND PARISH SCHOOL BOARD Rayvllle, Louisiana SPECIAL REVENUE FUNDS Combining Schedule of Revenues, Expenditures, and Changes In Fund Balances For the Year Ended June 30, 1998 

EXPENDITURES Current: Instruction: Regular programs Special Programs Support services: Student services Instructional staff support General administration School administration Business services Plant services Food services Facilities acquisition and construction 
Total Expenditures EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES 
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SPECIAL TITLE I TITLE Vl EDUCATION 
05 O 0 05 O 0 O O 0 O 0 0 0 0 6,461 1,392,091 15,598 289,645 $ 1,392,091 $ 15,598 $ 296,106 
62,445 $ 784,527 130,143 163,408 33,655 41,305 6,165 167,475 O 

05 15,206 
0 0 392 0 O O O 2,968 0 

6,461 258,523 
0 25,087 6,035 0 0 0 0 0 $ 1,392,091 $ 15,598 

$ 05 o$ o 



Exhibit 2 
SCHOOL DRUG FREE FOOD TITLEII SCHOOLS SERVICE TOTAL 

05 0 0 0 0 
05 0 0 0 0 
17,380 $ 158,572 90 281,582 750 

17,380 158,572 90 281,582 7,211 29,750_ 30j1~_15 1,240,860 __ 2 998 059 29,750 $ _3_0,115 $ 1,699,234 L 3 462 894 
05 29.184 O O 566 O 0 0 6 

05 20,355 O 0 760 0 0 0 0 

05 0 0 0 0 O 0 0 1,762,437 

68,006 1,116,705 130,143 188,495 41,408 41,305 6,165 167,475 1,762,437 O O 0 2,968 29,75Q~_ 30,115 $ 1,762,437 L 3 526 097 
0_ ~_ 0 $ (63,203) L~  (CONTINUED) 



RICHLAND PARISH SCHOOL BOARD Rayville, Louisiana SPECIAL REVENUE FUNDS Combining Schedule of Revenues, Expenditures and Changes in Fund Balances For the Year Ended June 30, 1998 
OTHER FINANCING SOURCE-S (USES) Operating transfers in 
TOTAL OTHER FINANCING SOURCES (USES) EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCES AT BEGINNING OF YEAR FUND BALANCES AT END OF YEAR 
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TITLE SPECIAL TITLE Vl EDUCATION 
$ o$ 05 o 
$ o~ 05 o 
05 05 o o 



Exhibit 2 
SCHOOL DRUG FREE FOOD TITLEII SCHOOLS SERVICE TOTAL 

Q ~ ___ 0 $ 47,471 L 47,471 o_ }_ o L 47,471 L 47 471 
o $ o $ (15,732) $ (15,732) o 0 463,713 463,713 

(CONCLUDED) 
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School District No. 1 School District No. 2 School District No. 3 School District No. 4 

Richland Parish School Board Rayville, Louisiana 

The debt service funds are used to accunmlate monies to pay outstanding bond issues. The bonds were issued by the respective school districts to acquire lands for building sites and to purchase, erect, and improve school buildings, equipment, and furnishings. The bond issues are financed by an ad valorem tax on property within the territorial boundaries of the respective wards. 
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RICHLAND PARISH SCHOOL BOARD Rayville, Louisiana DEBTSER~CEFUNDS Combining Balance Sheet June 30,1998 Exhibit 3 
SCHOOL SCHOOL SCHOOL SCHOOL DISTRICT#1 DISTRICT#2 DISTRICT#3 DISTRICT#4 TOTAL 

ASSETS Cashandcashequivalents ~ 23,012L 54365 $ 479,266 $ 379,292~  TOTAL ASSETS 
LIABILITIES AN[) FUND EQUITY Liabilities: Accounts, salaries and other payables ~; O $ 0 $ 0 ~; 0 $ O Total Liabilities o~_ o$ o$ o~ o 
Fund Equity Fund Balances: Reserved for debt service ~; 23,012 L 54,365 $ 479,266 ~; 379,292 ~; 935,935 
Total Equity :$ 23,012 L 54,365 ~; 479,266 $ 379,292 ~ 935,935 TOTAL LIABILITIES AND FUND EQUITY ~; 23,012 L 54r365 ~; 479,266 ~; 379,292 ~; 935,935 
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REVENUES Local sources: Taxes: Ad valorem Interest earnings Total Revenues 
EXPENDITURES Current: General administration Debt service: Principal Interest and bank charges Total Expenditures 

RICHLAND PARISH SCHOOL BOARD Rayvllla, Louisiana DEBT SERVICE FUNDS Combining Schedule of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended June 30, 1998 Exhibit 4 
SCHOOL SCHOOL SCHOOL SCHOOL DISTRICT #t DISTRICT #2 DISTRICT #3 DISTRICT #4 TOTAL 
300,857 1.461 $ 72,291 $ 628,702 $ 556,097 $ 1,557,947 __ 1,732 15,228 9,429 27,850 $ 302,318 ~ 74,023 $643.930 $ 565,526 $ 1,585,797 
258 $ 87,348 $ 21,250 $ 18,616 $ 127,472 365,000 33,725 0 17.221 550,000 270,000 1,185,000 110,135 258,312 419,393 $ 398,983 ~z_ 104569 ~ $ 546,928 $ 1,731,865 

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES $ (96,665) $ (30,546) $ (37,455) $ 18,598 $ (146,068) FUND BALANCES AT BEGINNING OF YEAR 119.677 __ 84 911 516,721 360,694 1,082,003 FUND BALANCES AT END OF YEAR ~; 23,012 $ 54 365 ~; 479f266 ~; 379,292 
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Richland Parish School Board Rayvill~, Louisiana CAPITAL PROJECT FUNDS 
School District No. 2 School District No. 3 School District No. 4 The capital project funds are used to acquire and improve sites for school buildings and playgrounds; to purchase, erect and/or improve school buildings and other school-related facilities and to acquire the necessary equipment and furnishings for these facilities. 
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ASSETS Cash and cash equivalents TOTAL ASSETS 

RICHLAND PARISH SCHOOL BOARD Rayvlllo, Louisiana CAPITAL PROJECT FUNDS Combining Balance Sheet June 30. t998 Exhibit 5 
SCHOOL SCHOOL SCHOOL DISTRICT #2 DISTRICT #3 DISTRICT #4 TOTAL 
3,071 ~  $ 2,679 ~; 8,633 3~071 $ 2,883 ~ 2,679 ~; 8,633 

LIABILITIES AND FUND EQUITY Liabilities: Accounts, salaries and other payables ~; 0 ~; 0 ~; 0 ~; 0 Total Liabilities $ 05 o$ o~ o 
Fund Equity Fund Balances: Unreserved and undesignated ~; 3,071 .~  ~; 2,679 ~ 8,633 Total Equity ~; 3,071 ~; 2,883 ~; 2,670 ~; 8,633 
TOTAL LIABILITIES AND FUND EQUITY ~ 3,071 $ 2,883 ~ 2,679 ~ 81633 



REVENUES Localsources: Taxes: Intemstearnings Total Revenues 

RICHLAND PARISH SCHOOL BOARD Rayvllle, Louisiana CAPITAL PROJECT FUNDS Combining Schedule of Revenues, Expenditures, and Changes In Fund Balances For the Year Ended June 30, 1998 

EXPENDITURES Current: General administration Facilities acquisition and construction Total Expenditures 

Exhibit 6 
SCHOOL SCHOOL SCHOOL DISTRICT #2 DISTRICT #3 DISTRICT #4 TOTAL 
$ 183 $ 86 $ 728 $ 997 $ 183 $ 86 ~ 728 ~ 997 
O 6.910 $ 86 $ O 107 $ 193 8,301 15 211 $ 6,9105 86 ~ 8,408 $ 15,404 

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES $ (6,727) $ 0 $ (7,680) $ (14,407) 
FUND BALANCES AT BEGINNING OF YE 9,798_ 2.883 10.359 23.040 FUND BALANCES AT END OF YEAR 3,07'1 ~; 2,883 ~; 2,679 ~; 8,633 
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Richland Parish School Board Rayville, Louisiana 
SCIlOOL ACI'IVITY AGENCY FUND 

AGENCYFUND 

The activities of the various individual school accounts are accounted for in the school activity agency fluid While the accounts are under the supervision of the School Board, they belong to the individual schools or their student bodies and are not available for use by the School Board. 
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Delhi Elementary Delhi Junior High 

RICHLAND PARISH SCHOOL BOARD Rayvllle, Louisiana SCHOOL ACTIVITY AGENCY FUND Schedule of Changes In Deposits Due Others For the Year Ended June 30, 1998 
Balance 

Exhibit 7 

Balance, School Beglnnlqg__ Additions Deductions Ending 

Delhi High 
Holly Ridge Mangham Elementary Mangham Junior High Mangham High Rayville Elementary Rayville Junior High Rayville High 
Richland Special Start Elementary Total 

27,592 $ 64,798 16,689 
10,670 49,627 49,431 17.577 122.566 26,771 41,336 
1.105 

40,630 $ 55,464 135,895 
74,894 55,353 66,311 

37,721 $ 61.329 130,001 
71,500 50,503 60.534 148.825 145.900 98,899 87,317 229,859 

6.863 

90,497 93,914 246.110 
7.160 

30,501 58,933 22,583 
14,064 54,477 55,208 20,502 130,968 20,174 25,085 
808 74 697 85 925 80,567 80,055 



RICHLAND PARISH SCHOOL BOARD Rayvllle, Louisiana SCHEDULE OF COMPENSATION PAiD BOARD MEMBERS For the Year Ended June 30, t998 
GENERAL 

Exhibit 8 

The schedule of compensation paid to the School Board mernbers is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the School Board members is included in the general administrative expenditures of the general fund. in accordance with Louisiana Revised Statute 17:56, the School Board members have elected the monthly payment method of compensation. Under this method, each member of the School Board receives $440 per month, and the president receives $545 per month for performing the duties of this office. 
Mr. Claude Minor, President Mr. Robert Adams Mr. David Barton 
Mr. Albert Christman Ms. Diane Eppinette Mr. Sidney Eppinette Mr. James Hough Ms. Gloria Lawson Mr. Doyal McDade Mrs, Ginger Pierce Mr. Shelton Sharbono 
Total 
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$ 5,910 5,280 
5,910 5,280 2,640 880 5,280 5,260 5,280 
1,760 5,260 48f780 



Richland Parish School Board Rayville, Louisiana 

Other Report Required by 
The first report following this page is a report on compliance and on internal control over financial rcporting based on an audit of financial statements performed in accordance with Government Auditing Standards, issued by the Comptroller General office United States. The section of the report on compliance is based solely on the audit of the general-propose financial statenaents and presents, where applicable, compliance matters that would be material to the general-purpose financial statements. The section of the report on internal control over financial reporting is, likewise, based solely on the audit of the general-purpose financial statements and includes, where appropriate, any reportable conditions and/or material weal~lesses. 

Other Report Required by Office of Management and Budget (OMB) Circular No. A-133 
The second report following this page contains infoJmation on the report on compliance with requirements applicable to each major program and internal control over compliance in accordance with OMB Circular No. A-133. The scetion of the report on compliance is related to tests of compliance with laws, regulations, contracts and grants relating to federal awards programs. The section of the report on interual control over compliance is, likewise, related to matters that would be significant and/or material to federal awards programs. 



 

SPA. 
ALLEN, GREEN & COMPANY, LLP CERTIFIED PUBLIC ACCOUNTANTS P. O. Box 6075 Monroe, LA 71211-6075 2414 Ferrand Streel 2285 Green Acres Office Park Monroe, LA 71201 GO.P. Building IlL Suite 400 Telephone: (318) 388-4422 Bossier City, LA 71111 Facsimile: (318) 388-4664 Telephone: (318) 741-0205 Website: anengreencpa.com Facsimile: (318) 741o0207 
Report on Compliance And on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance With Government Anditine Standard Board Members Richland Parish School Board Rayville, Louisiana 

Ernest L. Allen, CPA (A Professional Accounling Corp.) Tim Green. CPA Matgie Williamson, CPA 

We have audited the financial statements of Richland Parish School Board, Rayville, Louisiana, as of and for the year ended Junc 30, 1998, and have issued our report thereon dated December 10, 1998, which was qualified due to the omission of the year 2000 disclosures that arc required by Govermnental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Complian~ As part of obtaining reasonable assurance about whether the School Board's financial statements arc free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed an instance of noncompliance that is required to bc reported under Government Auditin~ Standards and which is described in the accompanying Schedule of Findings and Questioned Costs as item 98-F1. Management Letter Items We also noted a certain inunaterial instance (98-M 1) of noncompliance which we have reported to nmnagement of the School Board in a separate letter dated December 10, 1998, included later in this report. nternal Control Over Financial Reoortin~ In planning and performing our audit, we considered the School Board's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over fnancial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material wea "l'l'lmess is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that nfisstatemcots in amotmts that would be material in relation to the financial stalements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 
47 Member: American l~titute of Certified Public Aecounl~ts, Society of Louisi~a Certified Public Accountants ~ld eXnlerlcan Institute of CeaiGed Public Acco~t~lts Divisiort fol CPA Firm~ 



Board Members Richland Parish School Board Rayville, l.ouisiana 
Manaaemenl Letter Items However, we noted a matler (98-M2) involving the internal control over financial reporting which we have reported to the management of the School Board in a separate letter dated December 10, 1998, included later in this report. This report is intcoded for the information of the audit committee, management, federal awarding agencies, and pass- though entities. However, this report is a matter of public record and its distribution is not limited. 

Monroe, Louisiana December 10, 1998 
ALLEN, GREEN & COMPANY, LLP 
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T~ CPA. 
ALLEN, GREEN & COMPANY, LLP CERTIFIED PUBLIC ACCOUNTANTS P. O. Box 6075 Monroe, | ,A 7t211-6075 2414 Forrand Street Monroe, LA 71201 Telephone: (318) 388-4422 Facsimile: (318) 388-4664 Websile: alJengreencpa.com 

2285 Green Acres Office Park G.O.P. Building lit, Suite 400 Bossier City, LA 71111 Telephone: (318) 741-0205 Facsimile: (318) 741-0207 

Report on Compliance With Requirements Applicable to Each Major Program and Internal Control Over Compliance in Accordance With 
Board Members Richland Parish School Board Ra)wille, Louisiana 

Ernest L. Allen, CPA (A Profess~c:c, al Accounting Corp.) Tim Green, CPA Margie Williamson, CPA 

C..ompliancc We have audited the compliance of Riehland Parish School Board, Rayville, Louisiana, with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular No. A-133 Compliance Supplelnent that are applicable to each of its major federal programs for the year ended June 30, 1998. The School Board's major federal programs are identified in the smnmary of auditors' results section of the aceompanying schedule of findings and questioned costs. Compliance wifll the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the School Board's management. Our responsibility is to express an opinion on the School Board's compliance based on our audit. We conducted our audit of compliance in accordance applicable to financial audits contained in Government the United States; and OMB Circular No. A-133, with generally accepted auditing standards; the standards Auditing Standards, issued by the Comptroller General of Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular No. A- 133 require that we plan and perform the audit to obtain reasonable assurauce about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the School Board's compliance with those requirements and perfonning such other procedures as "we considered necessary in the circumstances. We believe that our a~di't provides a reasonab~.e basis for our opinion. Our audit does not provide a legal determination on the School Board's compliance with those requirements. In our opinion, the School Board complicd, in all material respects, with the requirements referred to above that arc applicable to each of its major federal programs for the year ended June 30, 1998. ernal Control Over Comtdiance The management of the School Board is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and perfornaing our audit, we considered the School Board's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular No. A-133. 
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Board Members Riehland Parish School Board Rayville, Louisiana 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be a material weakness. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk thai noucomplianec with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur, and not be detected within a timely period by employees in the normal course of perfomaing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be a material weakness. Schedule of Expenditures of Federal Awards We have audited the general-purpose financial statements of Richland Parish School Board, as of and for the year ended June 30, 1998, and have issued our report thereon dated December 10, 1998. Our audit was performed for the purpose of forming an opinion on the general-purpose financial statements taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by OMB Circular No. A-133 and is not a required part of the general-purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general-purpose financial statements taken as a whole. This report is intended for tile information of thc Board, management, federal awarding agcncies, and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Monroe, Louisiana December 10, 1998 
ALLEN, GREEN & COMPANY, LLP 
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Richland Parish School Board Rayville, Louisiana Schedule of Expenditures of Federal Awards For the Year Ended June 30, 1998 FEDERAL GRANTOR/ PASS-THROUGH GRANTOR/PROGRAM NAME CASH FEDERAL AWARDS United States Department of Agriculture Passed Through Louisiana Department of Education School Breakfast Program National School Lunch Program Total United States Department of Agriculture United States Department of Education Passed Through Louisiana Department of Education: Adult Education - State Grant Program Title I - Grants to Local Educational Agencies Special Education: Grants to States (Part B) Preschool Grants Vocational Education: Basic Grants to States Title VI - Federal, State and Local Partnerships for [~ucational Improvement 
Title II - Eisenhower Mathematics and Science Education State Grants Title IV - Drug Free Schools and Communities State Grant GOALS 2000 State and Local Education Systematic ]mprovement Grants (Goals 2000 State Grants Louisiana LEARN for the 21 st Century) Passed Through Morehouse Parish School Board School4o-Work Total United Stmes Department of Education United States Department of Health and Human Services Passed Through the Louisiana Department of Education Child Care and Development Block Grant (Starting Points Preschool) 
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CFDA Pass-Through Number Grantor No. Expeuditures 
10.553 10.555 N/A N/A $ 322,555 808,429 1,130,984 
84.002 N/A 22,619 84.010 98-032-42, 1,392,090 97-038-42,98-IASA 84.027 98FT42 84.173 98PF42, 97PF42C/O98 84.048 28-97-BU-2B/BG 84.151 98-1ASA-42-6 97-1ASA-42-6C/O 
84.164 98-IASA-42-2 84.186 98-IASA-42-4 

242,855 46,790 
83,638 15,598 
29,750 30,115 

84.276 N/A 92,235 
84.UKN N/A 7,901 1,963,591 
93.575 N/A 46,641 (Continued) 



Richland Parish School Board Rayville, Louisiana Schedule of Expenditures of Federal Awards For the Year Ended June 30, 1998 FEDERAL GRANTOR/ PASS-THROUGH GRANTOR/PROGRAM NAME CASH FEDERALAWARDS United States Department of Labor Passed Through the Private Industry Counci Job Training Partnership Act (JTPA) United States Department of Defense Direct Programs: Department of the Army JROTC TOTALCAStlFEDERALAWARDS 

CFDA Pass-Through Number Grautor No. Expenditures 
17.250 N/A $ 39,999 
12.609 N/A 

NONCASH FEDERAL AWARDS 
United Slates Department of Agriculture Passed Through Louisiana Department of Agriculture and Forestry: Food Distribution (Commodities) 10.550 N/A TOTAL FEDERAL AWARDS 
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64,063 3,245,278 

109,876 $3,355,154 (Concluded) 



NOTE 1 - GENERAL 

Richland Parish School Board Rayville, Louisiana Notes to the Schedule of Expenditures of Federal Awards For the Year Ended June 30, 1998 
The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal awards programs of the Richland Parish School Board, Rayville, Louisiana. The Richland Parish School Board (the School Board) reporting entity is defined in note 1 to the School Board's general-purpose financial statements. Federal awards received directly from federal agencies, as well as federal awards passed through olher government agencies is included on the sdledule. NOTE 2 - BASIS OF ACCOUNTING The accompanying Schedule of Expenditures of Federal Awards is presented using file modified accrual basis of accounting, which is described in note 1 to the School Board's general-purpose financial statements. NOTE 3 - RELATIONSItlP TO GENERAL-PURPOSE FINANCIAL STATEMENTS Federal awards revenues are reported in the School Board's general-purpose financial stalemcnts as follows 
General fired Special revenue funds: Title I Title VI Special education Title 11 Drug free schools School food service 
NOTE 4 - RELATIONSIIIP TO FEDERAL FINANCIAL REPORTS 

Federal Sources $ 357,095 
1,392,091 15,598 289,645 29,750 30,115 1,240,860 

Amounts reported in the aCCompanying schedule agree with the amounts reported in the related federal financial reports except for changes made to reflect anaounts in aec~ordance with generally accepted accounting principles. 
NOTE 5 - NONCASH PROGRAMS The commodities received, which arc noncash revenues, are valued using prices provided by the United States Department of Agriculture. 



Richland Parish School Board Rayville, Louisiana Schedule of Findings and Questioned Costs As of and for the Year Ended June 30, 1998 
PART I - Summary of the auditors' results 
i. The type of audit report issued was qualified. ii. There was a reportable condition required to be disclosed by Government Auditing Standards issued by the Comptroller General of the United States. The reportable condition disclosed was nol considered to be a material weakness as defined by the Government Auditing Standards. iii There were no instances of noncompliance considered material, as defined by the Government Auditing Standards, to the financial statements. 
v. There were no reportable conditions required to be disclosed by OM B Circular No. A- 133 v. The type of report the auditor issued on compliance of major federal awards was unqualified vi. The audit did not disclose audit findings which the auditor is required to reporl under OMB Circular No A- 133, Section .510(a). vii. The major federal awards are CFDA #84.010 CFDA Title Title I Grants to Local Education Agencies Cluster (as defined by OMB Circular No. A-133 Compliance Supplement) CFDA #10.553 #10.555 CFDA Title School Breakfast Program National School Lunch Program 
viii. The dollar threshold used to distinguish between Type A and Type B programs as defined in OMB Circular No. A- 133, Section .520(b) was $300,000. ix. The auditee does not qualify as a low-risk auditee under OMB Circular No. A-133, Section .530 



Richland Parish School Board Rayvillc, Louisiana Schedule of Findings and Questioned Costs As of and for the Year Ended June 30, 1998 
PART II - Findings related to the financial statements which are required to be reported in accordance with Generally Accepted Government Auditing Standards: 
Reference # and title: 98-F1 Unsecured Deposits Enlitv-wide or rwupram/deuartment suecific This comment applies entity-wide fic recmirement: Louisiana Revised Statutes Title 39 - Public Finance addresses collateralization requirements for public funds. Specifically, LSA-R. S. 39:1218 and LSA-R.S. 39:1225 require that fiscal agents of a depositing authority, such as the School Board, provide security at all times equal to one hundred percent of the amount of collected funds. The securities should be of the types outlined in LSA- R.S. 39:1221. 
Condition found: At June 30, 1998, the School Board had $5,507,225 on deposit with one depository. Collateral pledged by the depository as of June 30, 1998, totaled $4,250,767. This left $],256,458 of the School Board's deposits with the depository uncollateralized. 
_~9.per perspective for jud2ine the prevalence and consequences: The School Board had total deposits of $7,927,030 at June 30, 1998. $5,507,225 ofthis total was on deposit with one depository and was comprised mostly oftbe School Board's main accounts. The remaining $2,419,805 was on deposit at a total of three other area banks. Possible asserted effect t'cause and effec Cause: Fluctuation in the balances on deposit at month-cud Effect: The School Board is in violation of state statute concerning pledged collateral Recommendations to prevent future occurrences: Pledged collateral should be monitored by the School Board to ensure that all funds are collateralized in accordance with state statutes. 
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Richlaud Parish School Board Rayville, Louisiana 

Other Information 
The information in the following section conceros managemcnt's actions or intentions COncerning prior- and current- year audit findings and is required by U. S. Office of Management and Budget (OMB) Circular No. A-133. This information has been prepared by the management of the Richland Parish School Board. Management accepts full responsibility, as required by OMB Circular No. A-133, for the accuracy of Ihc information. This infommtion has not been audited by the auditors except as required by OMB Circular No. A-133 Section 500(e), and accordingly, no opinion is expressed. Section 500(e) requires the auditor to follow-up on prior audit filadings, perform procedures Io assess the reasonableness of the sunmaary schedule of prior audit findings prepared by the auditec, and report, as a current-year audit finding when the auditor concludes Ihat the summary schedule of prior audit findings materially misreprcscuts the status of any prior audit finding. 
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d 
Richland Parish School Board Rayville, Louisiana Summary Schedule of Prior Audit Findings June 30, 1998 97-1 lni__!tlally 0ccurr~d: Fisealycar ended June 30, 1995 nadenuate Seprepatlon of Duties Condition: Bookkeepers receive funds, prepare journal entries, prepare deposit slips and reconcile their fund bank account. These activities are incompatible when performed by the same individual and increase the risks of errors occurring without, detection. Personnel's responsibilities were adjusted to provide for more segregation of duties with particular attention paid to reconciliation of bank statements 

Findine reference # and title 97-2 Unsecured Deposits lnitiallv occurred: Fiscal year ended June 30, 1997 Condition: The deposits as of June 30, 1997, at one depository were undercollateralized by $223,199 
earlier in this report. See Finding 98-F1 in the Schedule of Findings and Questioned Costs included 



Findin~ reference # and title 
Richland Parish School Board Rayville, Louisiana Summary Schedule of Prior Audit Findings June 30, 1998 97-3 ble Accountinp Functions Performed b Accounting Personnel lnitiallv occurred: Fiscal year ended June 30, 1995 Condition_: See prior year finding #97-1 under this Summary Schedule of Prior Audit Findings Federal nropram and soecific federal award identification 

PROGRAM NAME School Breakfast Program National School Lunch Program Adult Education - State Grant Program Title I Grants to Local lYAucational Agencies Special Education: Grants to States (Pan B) Preschool Grants Basic Grants to States Federal, State and Local Partnerships for Educational Improvement (Title VI) Eisenhowcr Mathematics and Science Education State Grants - (Title II) Drug Free Schools and Communities State Grant - Tillc IV GOALS 2000 Child Care and Development Block Grant (Starting Points Preschool) Job Training Partnership Act (JTPA) Job Opportut~ities and Basic Skills Training (Project Independence) JROTC Food Dish'ibution (Commodities) Corrective action taken 

CFDA Pass Through Federal Number Grantor No. Award Ye0r 10.553 10.555 84.002 84.010 84.027 84.173 84.048 

N/A N/A N/A 9703842 97FT42 97PF42 N/A 84.151 97-1ASA-42-VI 84.164 97-1ASA-42-II 84.186 97-1ASA-42-1V 84.276 N/A 
93.575 17.250 93.561 12.609 10.550 

N/A N/A 06274 N/A N/A 

997 997 997 997 1997 1997 1997 1997 1997 1997 1997 1997 1997 
1997 1997 1997 See prior year finding #97-1 under this Summary Schedule of Prior Audit Findings 
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Richland Parish School Board Rayville, Louisiana Corrective Action Plan For Current-Year Audit Findings June 30, 1998 98-F1 Unsecured Deposits Condition: At June 30, 1998, the School Board had $5,507,225 on deposit with oue depositor),. Collateral pledged by the depository as of June 30, 1998, totaled $4,250,767. This left $1,256,458 of the School Board's deposits with the depository uncollateralized. 
Corrective action planned: The balances at each bank and the securities pledged to secure these balances will be monitored to ensure the balances are adequately secured. Contact nerson resi)onsible for corrective actio Harold Gallman, Business Manager Richland Parish School Board P. O. Box 599 Rayville, Louisiana 71269-0599 

Immediately 
Telephone: (318) 728-5964 Fax: (318) 728-6366 

59 



Richland Parish School Board Rayville, Louisiana 

Management Letter Items 
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1~e CPA, N~ ~W~le Tho VrJ'~TM 
ALLEN, GREEN & COMPANY, LLP CERTIFIED PUBLIC ACCOUNTANTS P. O. Box 6075 Monroe, LA 71211-6075 2414 Feffand Street 2285 Green Acres Office Park Monroe, LA 71201 G,O.P. Building III, Suile 400 Telephorle: (318) 388~1422 Bossier City. LA 71111 Facsimile: (318) 388-4664 Telephone: (318) 741~205 WobsJte: laJJengreencpa.com Facsimile: (a~8) 741"0207 

Board Members Richland Parish School Board Rayville, Louisiana 
Management Letter 

Ernest L. Allen, CPA (A Professional Accounting Corp.) Tim Green, CPA Ma~'g(e Wi((i~mson, CPA 

In planning and performing our audit of the general-purpose financial statements of the Richland Parish School Board, Rayville, Louisiana for the year ended June 30, 1998, we considered the School Board's internal control structure to plan our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the interual control structure. However, during our audit, we noted certain matters involving the interual control structure and other operational matters that are presented for your consideration. This letter does not affect our report December 10, 1998, on the financial statements of the School Board. We will review the status of these comments during our next audit engagement. Our comments and recommendations, all of which have been discussed with appropriate members of management, are intended to improve the internal control structure or result in other operating efficiencies. We will be pleased to discuss these connnents in further detail at your convenience, to perform any additional study of these matters, or to assist you in implementing the recomlnendations. Our comments are summarized as follows: 98-M1 Titlel Comparab~ Comment: A school district may receive Title I funds only if state and local funds will be used in participating schools to provide services that, taken as a whole, are at least comparable to services that the school dislrict is providing in schools not receiving Title I funds. One measure to determine comparability is to complete a comparability report. This report dated November 12, 1997, was reviewed and tested as part of our auditing procedures. This report revealed one school, Rayville Elementary, which did not meet the comparability requirements. 
Reeommendgtio__n.: The November 1997 report should be reviewed to ascertain why this school did not meet the requirements. Management's r__esponse: This report will be reviewed and an explanation will be obtained for the school which did not meet the comparability requirements. 98-M2 New Year 2000 Comnlianee Disclosures Reouired Comment: The Governmental Accounting Standards Board (GASB) recently issued Technical Bulletin No. 98-1 (TB No. 98-1). TB No. 98-1 is effective for Richland Parish School Board for the current ),ear and for the fiscal year ending June 30, 1999. The School Board will be required to make disclosures about several aspects of the year 2000 compliance issue 

Member American I~titute of Certified Public Account~Is, S~iety of Louisi;sna Certified Public Accountants ~d z~cri~~ Ir~tit ut~ o/C~ifi~d Public Acco~t~rlls Division for CPA Finns 



Board Members Riehland Parish School Board Rayville, Louisiana 
These disclosures will include: a. Any siguifieant amount of resources couunitted (contracts outstanding) for purposes of making the School Board's computer systems year 2000 compliant. b. A general description of the year 2000 issue as related to the School Board including a description of the stages of work in progress or completed in regards to making the School Board's computer systems year 2000 compliant and any additional stages of work that will be necessal3, to make the computer system year 2000 compliant. GASB has defined several stages which will need to be examined including: 
awareness stage assessment stage remediation stage validation/testing stage The School Board may need to dedicate a significant amount of resources to this issue in order to comply with the new disclosure requirements. Recommendations: The School Board should begin work immediately in order to ensure compliance with these new requirements. Allen, Green & Company, LLP, will be happy to provide an), assistance concerning interpretation of the new requirements if needed. We will review the year 2000 disclosure requirements and will provide the auditors the necessary information for the 1998-1999 audit report. Included immediately following this letter is a Status of Prior Management Letter Items. This infommtion has not been audited by Allen, Green & Company, LLP, and no opinion is expressed, ttowever, we did follow-up on prior management letter items and performed procedures to assess the reasonableness of the Status of Prior Management Letter Items prepared by the auditee, and we would report, as a current-year management letter item when Allen, Green & Company, LLP, concludes that the Status of Prior Management Letter Items materially misrepresents the status of any prior management letter item. Our audit procedures are designed primarily to enable us to form an opinion on the financial statements and therefore, may not reveal all weaknesses in policies and procedures that may exist. This report is intended for the information of the Board, management, federal awarding agencies, and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Monroe, Louisiana December 10, 1998 
ALLEN, GREEN & COMPANY, LLP 
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Finding reference # and title 
Richland Parish School Board Rayville, Louisiana Status of Prior Management Letter Items June 30, 1998 

Initially occurred: Fiscal ycar ended June 30, 1997 Condition_: A principal payment on Refunding Bond 1993 School District #2 was not paid timely. The principal payment was not made because a notice was not received from the bank. The bank failed to send a notice of principal payment due because an incorrect due date was recorded by the bank. The payment was made immediately on discovery of the failure to pay. Corrective action taken Payments were made timely for the year ended June 30, 1998 
Davis-Bacon Act Comnliance Initially occurred: Fiscal year ended June 30, 1997 Condition: Title I carryover funds were used to re-roof the media center. The contractor did not comply with the Davis-Bacon Act, which provides for payment of prevailing wages in construction jobs financed with federal funds. Corrective action taken: The School Board will monitor any contracts with federal agencies which are used to finance construction activity to ascertain if the Davis-Bacon Act applies. If applicable, the School Board will monitor compliance. There was no construction for the ),ear ended June 30, 1998. 

dine reference # and Travel Advance Documentation Initially occurred: Fisealyear ended June 30, 1997 Condition: A sample of ten travel disbursements was selected for testing. One exception was noted. An employee was advanced $700.00 for travel expenses. A settling up of this advance never occurred. Corrective action take sn: The School Board has monitored the settling up of travel advances more closely No like instances have been noted for the year ended June 30, 1998. 
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Findim, reference # and title 

Richland Parish School Board Rayville, Louisiana Status of Prior Management Letter Items June 30, 1998 Title I Comparability 
Initially occurred: Fiscal year ended June 30, 1997 Condition: A school district may receive Title I funds only if state and local funds will be used in participating schools to provide services that, taken as a whole, are at least comparable to services thai the school district is providing in schools not receiving Title I funds. One measure to determine comparability is 1o complete a comparability report. This report dated November 4, 1996, was reviewed and tested as part of our auditing procedures. This report revealed one school, Ra)wille Junior High, which did not meet the comparability requirements. A comparability report was also prepared in December 1997, and according to the report, all schools met the comparability requirements. 
Corrective action taken 
Findine reference # and title 

See current-year Management Letter item 98-M 1 
School Activity Funds lnifiallv occurred: Fiscal year ended June 30, 1997 C_ondition_: Agreed-upon procedures were perfonned at all schools by another auditing firn~. The following conditions were noted at several of the schools. Controls over cash receipts are inadequate in some instances as schools in general do not have procedures to control fimds prior to receipt by the school bookkeeper. The significant sources of cash receipts are athletic admission events, concessions and fund-raisers. Several instances of inadequate documentation for expenditures were noted. 

Corrective action taken: The School Board has provided an individual to monitor procedures used by student activity fund bookkeepers and lo help bookkeepers set up belier internal controls at the individual schools. 


