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Iol Nt 

A Professional Accounting Corporation 

I have compiled the accompanying balance sheets of St. Tammany ]'alJs}/Sewerage I )isliic:t No. 1 as of ])cccmbc] 3 l, 1997 and 1996, and Ihc ~clatcd statclllcnls of iCVClltlcs, cxpcuscN, and iclainc:d Ctllnings ~lnd cash []ows for I]lC two years then ended as ]islcd ill tile It>lcgoinu table ofconlcnls, in acc(~ldancc wid~ Slalonlcnl.q on Standards f~)l Accounting and H, uvicw Scrvic'cs issticd b',' the Anlcl ican Institute of (Tcrlil]cd }>ublic Accounlmlis A compilation is lilnitcd in plcscnling in tile l'(mn of l]nancial statements ialbrmation l~ii ix ihc rcpros0ntatiOl/ol<nlanagcnlt'nt. ] llavc nol atiditod Ol reviewed lho 3cconlpanyiat, n~int'i~l] slalcnlClltS and. ncc'oidh/gly, do not cxplcss an opinion or any othci form ol ',',tll{int'c t)n thorn 

P.O. Box 385, Mandeville, LA 70470-0385 (504) 624-8583 ~ Fax: (504) 674-2535 



ASSETS 

S1 TAMMANY PARISH SEWERAGE DISTRICT NO. 1 BALANCE SHEEI S DECEMBER 31. 1997 AND 1996 

Current Assets Cash and cash equivalents (Note 2 Revenues Receivable L Charges for services Receivables - Other (Note 3) 
1 otal Current Assets bopefty, plant and equipment (net of accumulated depreciation) (Note 4) TO1A[ ASSE1S 
L IABIL II IES AND FUND EQUllY 
Fund Equity - retained earnings - unreserved TOIA! l IABH ITIES AND FUND EQUITY 

3 Ihe accompanying notes are an integral part of these statements 

_1991 J 996. 
$446,152 $404,972 7,208 980 1.667 

6,743 2,749 1.472 
456 007 415936 
314.582 321.798 $770,589 $737,734 
$0 $0 770.589 737.734 $770,589 $737,734 



ST. TAMMANY PARISH SEWERAGE DISTRICT NO. 1 STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS 

OPERATING REVENUES Charges for services 

YEARS ENDED DECEMBER 31. 1997 AND 1996 

OPERATING EXPENSES Bad debts Bank charges Personal services Office supplies and expenses Insurance Utilities Professional services Depreciation Taxes Postage Miscellaneous Repairs & Maintenance q otal operating expenses OPERATING INCOME NON OPERATING REVENUES Interest Income NETINCOME 
REIAINED EARNINGS AT BEGINNING OF YEAR RETAINED EARNINGS AT END OF YEAR 

4 The accompanying notes are an integral part of these statements 

1997 J~ 
$87,751 $90,746 
180 3,325 46O 1,878 10,866 1,200 24,139 1,184 793 198 27.131 71,354 161397 
16,458 32,855 
737.734 $770,589 ~========== 

189 3,531 488 1,791 9,221 474 22,930 286 516 78 31902 71,406 19.340 
13,717 
33,057 704.677 $737,734 



ST. TAMMANY PARISH SEWERAGE DISTRICT NO. 1 STATEMENTS OF CASH FLOWS YEARS ENDED DECEMBER 31, 1997 AND 1996 
Cash flows from operating activities: Cash received from user fees Cash payments for operating expenses Net cash provided by operating expenses Cash flows from capital and related financing activities - acquisition and construction of capital assets Cast1 flows from investing activities - receipt of interest Net increase (decrease) in cash and cash equivalents Casl~ and cash equivalents at beginning of year 
Cash and cash equivalents at end of year Reconciliation of operating income to net cash provided by operating activities: Operating income Adjustments to reconcile operating income to net cast1 provided by operating activities: Depreciation Decrease/(Increase) in revenues receivable Decrease/(Increase) in receivables-other Net cash provided by operating activities 

5 The accompanying notes are an integral part of these statements 

Gg~Z G9~9~ 
$87,365 (45,525) 41.840 
(16,923) 16.263 

$89,514 (48,008) 41.506 
(8,227) 14844 

41.180 48.123 404.972 356.849 
$446,152 $404,972 
$16,397 $19,340 
24,139 (465) 1,769 $41,840 

22,930 (1,426) 662 $41,506 



S'I. TAMMANY I'ARISI I SF.WtiRAG I)ISTRIC'I NO Covington+ Ixmis 
N()3 ES TO FINANCIAl, S3A'I I';MI~N'I'S 

Ihe 5;I lanmmn} I'a[ish Scwclage Disltict No. I was crealed by the St. 3ammany I'atish Police Jtlly, 11', ptllvidcd by I.ouisiana F.evised Statute (I.SA-R.S.) 33:3881. "lhe sewerage disllict is governed by a [?v,.:- inembel boald tff comn/issioneis appointed by the police jury. The board of commissioners ]eceive m~ c oliipellgation [k)l tl/eil selviccs and the sewerage district has no fulL-time employees. "lhe se',',,el age disti icI is icsponsible fol maintaining arid operating the sewerage syslem wifllin the boundaries of the sewc]age distticl I he scwclage disll ict has one sewc] ucatment plant capable of handling 340,000 gallons of raw sewerage each d;~y Ihe district co',,cls al~proximately 466 acres and selves approximately 400 custonle[s Ihe distlict has iltcoll/plishcd ils nli'csion by charging a point service discharge fee ranging flora 5;4 at ils reception lo a C[lll('lll Ice of $?9 inslcad ol having a tax millage to suppolt operations. This plant was designed mM built to lake cat c t+t ,100 people anticipated to live in Cotlntly Chlb Estates. 5;I iMMARY ()1: SIGNIFICANT AC(?OUN'I IN(i I'OIdCII{S A [~,ASIS OF I'V.I.SliNTATION I lle ac~.ompanying financial statements of St. Tanlmany Parish Sewerage [)isl[ict No I have bec plcpaled in conlollniW with generally accepted accounting piinciplcs ((;AAI') as applied I goveJnmenlal units. "lhc (iovernmenta] Accounting Standards Boald (GASI:~) ix the acccple standald-sctling body Ioz establishing govelmnel~ta] accounling alld financial icpollil/g plin~.iplcx 
Nection 2100 of tile GAS;B Codification of (ioveinnlental Accounting and } inancial I(epolling Standards (GAStg Codification) established criteria fol ,.lctcmlining the govcrnmcnl lepolting cntiW. l~ecause, Ihe district is solely accountable for fiscal matters, which inchlde (I) ,esponsibility to, funding deficits and opelaling deficiencies, (2) fiscal inanagemen~ fol col~tiolling Ihc collection and d isbul scment of flmds, and (3) because of tile scope of public service pl ovidcd by the dist] icl, lhc dishicl inchldes all funds, activities, et cetera, that ale within tile oveisight responsibitily of die disHict (eltain units of local government over which the districl exczcises no ovclsighl l esponsibilily, such as the pal ish police jury, the parish school board, indcpendcnlly clccled pal ish officials, and inunicipalilies, within the parish, are exchlded from the accompanying lhlanciul slatelnenls lhcse units ofgoveHiment are considered scparatc repolting cntilies aim issue financial sllllellltJiits scoarate bolll those of die district. 



SI IAMMANY PAF.ISII SI~WI{RAGE DISTRICT NO Notes Io file Financial Statements, continued 
:UNI) ACCOUNI ING I he dishicl uses a fund (Enlelprise Fund) Io report on its financial position and tile icsuits of ils opclalions and cash flows. I'und accounting is designed to delnonsltate legal compliance and Io aid Iinancial management by seglegating transactions relating to cmtain govelnmenl functions o, a(livilies A lead is scpalale accounting elltily with a self-balancing sel of accottllts The Entetplisc [:tll/d aCCO/ll/IS h)t activifies similar to those foulld ill tile private SOClOl "~x,,helc tile illtellt Of the gOVell/ill~'. body is thai the cost (expenses, inchlding depreciation and amortizalion) of ploviding selvices im a coutinumg basis be financed el recovered plimarily lhrotlgh usel charges. '~ASIS OF ACCOUNrlN( Ihe accounting and financial repelling Ileatlnenl applied to a fired is dete+mined by its tneasu,cmcnt ](lOLlS Jhe I;nlelplise l:tltld is accounted for Oli a flOW o[ecollomic rcsotllccs nlcaS/llell/Cl/[ I()ctls With this tlleastlrelnetlI foctls, all a'.;sets and liabililies associaled with the opel alien (if this fired a,t inchMed on the balance sheet. 'Iheaccmalbasisofaccounlingisusedbythel.ntelpiiselund Undel this iiic[hod, icvenues ale lecolded whell ealned, and expenses are lecorded at file litlle liabilities ale iliCHll cd CA%II AND CASI{ EQUIVAI3iN'I S ('ash inclLMes amounts in intelest bealing demand deposits and ccllificales of dcposil thldel state law, tile sewerage district may deposit flmds in demand deposits, inlerest healing denland deposits, illoney Ill~ll kcl aecoullts, or time deposits wilh state banks olgallized tllldet J ,OtliSi~{lla ]a,.v and natiolla] banks having tlleir plincil~al offices in I.ouisiana FIXFD ASSI','I'S lixcd assets of the dist,ict ale included on the balance shecl of the fund. I)ep,eciation el all exhaustible fixed assets ale charged as an expense against operalions. Accumuklted depreciation and anloltizalion are repmled on ll~e balance sheet Ilep~eciafon is conlputed using the sllaighl line modred over tile eslimaled usefid lives of 40 yeals ONG-TI'RM OBI.IGAI'ION he sc',velage disllicl has no Iong-telm obligations at I)ccember 31, 1997 and 1996 VACATION AND SICK I,FAVE AND PI~NSION PI.AN he dishict I]as no lidl-time employees; thercfolc, it does not have a [blmal wlcalion alld sick leave olicy alld dOeS IIOt coati ibute to a petlsion plan el provide any posl-tetilelllCHt belle[/ty, 



% I I A MMANY PARISII St'~WERAGI{ DISTRICT NO Note~; to tile Financial ~lal(~nlents, continued 
('ASII AND CASII I;,QUIVAI,ENI'S At December 3 I, 1997 and 1996, respectively, the distlict has cash (book balances) totaling 5; 108,96~ and $126,003 in inlerest bealing demand deposil accounts and $337,188 and $278,969 in cclfificalcs ol deposits UndeI stale law, these deposits (or tile resulting bank balances) Niust be scculed by lcdctal deposit insmance ol the pledge of sccm ities owned by tile fiscal agenl bank. 
I hc disllict uses a comlnon bookkeepei hi eonjunction wifl~ the .%t. I amnlany Par ish Walcl District No 3 and the St. Tammany Palish Sewmage l)istric( No. 4 of which the disuicts use a common checking accottn| in the name of SI. Tmnmany Palish Wate~ Disu ict No 3 lhc St. 1 amlnany Palish .'qc~clage DistrJc! No. 1 had a balance as of December 31, 1997 and 1~.~96. lespectively of $20,645 and S45,727 due flora lhe St. "lammany Parish Watei I)istlict No 3 
Ihclc wine olhel accounts receivables as of l)ccembet 31, 1997 and 1996 of $980 and $2,749 icspcclively These receivables rcpresel/l a credit balance with ]lalll~ll (]lC]llicals, [nc fOl lettll habit cvlindcls ('IIANGES IN I'IXEI) ASSE'I S As 

ASliS 

p! 9vclnc!)ls $604,0 t I 8.227 612.238 16.923 (31S,359) 5;3 I 3.802 

I ol;~1 5;60,i,'I~) I 8,227 613,018 16.923 (3 I 5,359 $314.582 



101 ,St." ( '0\ 

A Professional Accounting Corporation 

Independent Accountant's Rel)orl on Applying Agreed-Upon Procedures 

Public Bid Law 

P.O. Box 385, Mandeville, LA 70470-0385 (504) 624-8583 ~ Fax: (504) 674-2535 

]d supplies W. $50.000 



('ode of Ethics for Public Officials and i'ublic Enqfloyees 
R. ()btain flOlll managemcnt a list of the immediate family members of cach board member as defincd by I,SA-RS 42:1101- I124 (the code of ethics), and a list of outside business inlcrcsts of all board members and elnployecs, as well as lheir immediate families. 
Managemenl provided me with a written document slating none of lhe ilnmediatc family of any of the board members ever have accepted anything of value in violation of I ,SA-RS 42:1101-1124, nor have they been employed by the district in violation ofl ,SA-RS d2:1101-1124. 

3. Obtain flOlll management a listing of all elnployees paid during thc period under eXalllinalion. 
Mrs. Mary Jane VanSickle is a part-time bookkeeper employed by the Sewerage l)ish ict No. 3 and part of her cost is charged to the Sewerage l)istricl No. 1. "l'herc are no full-lime elnployces of the Sewerage District No. 1. 
4. I)elcrmine whelhel any of those employees included in tile listing obtained from management in agreed-upon procedure (3) were also included on the listing oblained fiom management in aglced-upon procedure (2) as immediate family members. Management has slated in a written document to me that Mrs. Mary Jane VanSicklc, an employee of Sewerage District No. 3, is not an immediate family member of any board Illcn]bel. Budgeting 
5, ()blained a copy of the legally adopted budget and all amendments 
Management provided me with a copy of the original budget. There were n< amcndmcnls to tile budget during the year. 

6. "1 race Ihe budget adoption and amendments to the minute book The budget was adopted according to the minutes and no amendments were made to he budget according lo the minules during tile yea1. 

10 



7. (~ompare tile revenucs and expenditures of tile final budget to actual ~evenucs and cxpcndilurcs to determine if actual revenues and expenditures exceed budgeted amounts by mole than 5%. 1 colnpared the revenues and expenditures of the final budget to actual rcvenllcs [llId expenditures. Actual revenues and expenditures for the years (lid not exceed budgeted ~IIIIOUlItS by lllOle than 5%. 
Accounting and Reporting 8. Randomly select 12 disbursements made during the period under examination and a.) trace payments to supporting documentation as to proper amount and payee 

1 examined supporting doculnentation for each of the twelve disbursclncnts and fo/Ind that paynlellt was for the proper anlol.lnl and made to the toneel payee b.) determine if payments wcrc properly coded to the correct fund and gcncral lcdgcl accol.lllI; and 
1 examined lhe twelve selected disbursements and found they were ploperl> coded to the correct &,cneral ledger account. c.) determine whelher payments received approval fl-om proper aulhorilics I examined tile twelve selected disbursements and found all disbursements examined were properly approved. 

Meetings 
9. l{xamine evidence indicating that agendas for Ineelings recorded in the minulc book were posted or advertised as required by 1,SA-RS 42:1 through 42:12 (the open meetings law). 
The Sewerage District No SA-RS 42:1. 

11 



Dcb| 
10. }';xalnirte bank deposits for the period undcr examination and determine whether any such dcposils appear lo be proceeds of banks loans, bonds, oi" like indebtedness. 
I inspeclcd copies of all bank deposit slips for the period ulldcl examinalion and ~otcd no dcposils which appeared Io be proceeds of bank loans, bonds, or like indebtedness. 

Advances and Bonuses 
. I';xaminc payroll records and minutes for the year to dclcrmine whether any payments vc been made to employees which may constilulc bonuscs, advance, or gifts. There werc no employees of the Sewerage 1)istricl No. 1 for the period undm cxanlillalioll. I was not cngaged to, and (lid not, perform an examination, tile objcclivc of which would bc the exprcssion of any opinion on inanagemenl's assertions. Accordingly, I do not express such an opinion, llad I performed addilional proccdurcs, other mattcrs might have come Io my allenlion lhal would have been reporled to you. 
"l'his report is imendcd solcly for tile use of managemcn! of St. Tammany Sewerage I)istricl No. 1 and tile l.egislative Auditor, Slate ofl.ouisiana, and should not be used by those who have not agreed to the procedures and lakcn rcsponsibilily for tile sufficiency of the procedures for lheir purposes, llowever, this report is a malter of public rccold and its dislribution is nol limiled. 

June 24, 1998 

12 



LOUISIANA AI-rESTATION QUESTIONNAIRE 
June 24, ]99~ 

Anqela J. Parker, CPA, APAC 
n connection with your compilation of our finan December 3], ]997 and 96and 

Date 

(Auditors) cial statements as of for the period then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governmental Audit Guide, we make the following representations to you. We accept full responsibility for our compliance with the following laws and regulation and the internal controls over compliance with such laws and regulations. We have evaluated our compliance with the following laws and regulations prior to making these representations These representations are based on the information available to us as of nn 24. 1998 (date) Public Bid Law It is true that we have complied with the public bid law, LSA-RS Title 38:2212 regulations of the Division of Administration, State Purchasing Office. 
Code of Ethics for Public Officials and Public Employees 

and. where applicable, the Yes[,/] No[ ] 
It is true that no employees or officials have accepted anything of value, whether in the form of a service loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101-1124 Yesl,,/]/ao[ ] It is true that no member of the immediate family of any member of the governing authority, or the chief executive of the governmental entity, has been employed by the governmental entity after April 1, 1980 under circumstances that would constitute a violation of LSA-RS 42:1119. Yes[..~]"ao[ ] 
We have complied with the state budgeting requirements of the Local Government Budget Act (LSA-RS 39 1301-14) or the budget requirements of LSA-RS 39:43. Yes [',,~ No [ ] Accoenting and Reporting All non-exempt governmental records are available as a public record and have been retained for at least three years, as requi~ed by LSA-RS 44:1,447, 44:31, and 44:36. Yes I,/]" No [ ] We have filed our annual financial statements in accordance with LSA-RS 24:514. 33:463, and/or 39:92 as applicable Yes [-,/] No [ } 

1.3 



We have had our financial statements audited or compiled in accordance with LSA-RS 24:513. Yes [ ',/J"No [ ] Meetings We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 42:12 Yes [,/]"No[ ] Debt It is true we have not incurred any indebtedness, other than credit for 90 days or less to make purchases in the ordinary course of administration, nor have we entered into any lease-purchase agreements, without the approval of the State Bond Commission, as provided by Article VI~, Section 8 of the 1974 [ ouisiana Constitution, Article Vl, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 47:1410.60 Yes [v]/No [ ] Advances and Bonuses It is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article Vl Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. Yes [../J" No [ ] We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any contradictions to the foregoing representations We have made available to you documentation relating to the foregoing laws and regulations. We have provided you with any cOmmunications from regulatory agencies or other sources concerning any possible noncompliance with the foregoing laws and regulations, including any communications received between the end of the period under examination and the issuance of this report We acknowledge our responsibility to disclose to you any known noncompliance which may occur subsequen to the issuance of your report Secretary ]-reasurer President 
Date Date Date Note-Quasi-public entities should delete reference to the above statutes, unless required to follow such laws by contract with their public funding agencies. 3-he quasi-public entities should include a representation that they have complied with the contractual provisions under which they have received state and/or local funds 
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