
Deloitte& Touche LLP 
OFFICIAL FILE COPY DO NOT SEND OUT [:~'(ii '~'[ ~) (Xerox necessary f[ , ~ :' ' tp,~ copies from this , ,.,,, copy and PLACE ~9 f~'Ji; I 7 l;l! 9:57 .ACK i,, .u:> Suite 3700 One Shell Square 701 Poydras Street New Orleans. Louisiana 70139 3700 

/b 

Telephone: (504) 581-2727 Facsimile: (504) 561-7293 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO PASSENGER FACILITY CHARGE PROGRAM 
New Orleans International Airport New Orleans, Louisiana We have audited the financial statements of New Orleans Intemational Airport ("the Airport") as of and for the year ended December 31, 1997, and have issued our report thereon dated May 22, 1998. We have also audited New Orleans International Airport's compliance with the requirements governing project cost allowability, Passenger Facility Charge funds used as matching share or as supplemental to Airport Improvement Program (ALP) funded projects, and special reporting requirements that are applicable to the Passenger Facility Charge (PFC) program for the year ended December 31, 1997. The management of New Orleans International Airport is responsible for the Airport's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in aceordance with generally accepted auditing standards; Government Audit Standards, issued by the Comptroller General of the United States; and the draft of the Passenger Facility Charge Program Audit Compliance Guide ("Guide"). Those standards and the Guide require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Airport's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. In our opinion, New Orleans International Airport complied, in all material respects, with the requirements governing project cost allowability, PFC funds used as matching share or as supplemental to AlP funded projects, and special reporting requirements that are applicable to its PFC program for the year ended December 31, 1997. This report is intended for the information of the New Orleans Aviation Board, management and others within the New Orleans International Airport, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
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NEW ORLEANS INTERNATIONAL AIRPORT 
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS YEAR ENDED DECEMBER 31, 1997 
Finding 
Status: Timely Receipt &Payments and Reports Passenger Facility Charge (PFC) payments and reports from major carriers selected for testing have been filed and remitted by carriers to the Airport on a timely basis. 
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INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL USED IN ADMINISTERING PASSENGER FACILITY CHARGE PROGRAM 
New Orleans International Airport New Orleans, Louisiana 

Telephone: (504) 581-2727 Facsimile: (504) 561-7293 

We have audited the financial statements of New Orleans International Airport ("the Airport") as of and for the year ended December 31, 1997, and have issued our report thereon dated May 22, 1998. We have also audited the Airport's compliance with requirements applicable to the Passenger Facility Charge program and have issued our report thereon dated May 22, 1998. We conducted our audits in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and the draft of the Passenger Facility Charge Program Audit Compliance Guide ("Guide"). Those standards and the Guide require that we plan and perfoml the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, and about whether the Airport complied with the regulations issued by the Federal Aviation Administration of the U. S. Department of Transportation to implement Sections 9110 and 9111 of the Aviation Safety and Capacity Expansion Act of 1990, non- compliance with which would be material to the Passenger Facility Charge program. In planning and performing our audit for the year ended December 31, 1997, we considered the Airport's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements of New Odeans International Airport, and on its compliance with requirements applicable to the Passenger Facility Charge program, and to report on the internal control used in administering the Passenger Facility Charge program. This report addresses our consideration of internal control policies and procedures relevant to compliance with requirements applicable to the Passenger Facility Charge program. We have addressed internal control over financial reporting relevant to our audit of the financial statements in a separate report dated May 22, 1998. The management of New Orleans International Airport is responsible for establishing and maintaining intemal control over compliance with requirements applicable to the Passenger Facility Charge program. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal controls. The objectives of internal control are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that the Passenger Facility Charge program is managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control, misstatements due to error or fraud, or instances of noncompliance may occur and not be detected. Also, 
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projection of any evaluation of internal control to future periods are subject to the risk that the internal control may become inadequate because of changes in conditions or that the degree of compliance with the policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control policies and procedures used in administering the Passenger Facility Charge program into the following categories: 
Cash receipts and accounts receivable Cash disbursements and accounts payable Payroll General ledger Budgeting For all of the internal control categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. We performed tests of controls to evaluate the effectiveness of the design and operation of internal control policies and procedures that we considered relevant to preventing or detecting material noncompliance with requirements governing project cost allowability, Passenger Facility Charge funds used as matching share or as supplemental to Airport Improvement Program funded projects, and special reporting requirements that are applicable to the Airport's Passenger Facility Charge program. Our procedures were less in scope than would be necessary to render an opinion on these internal control policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the Airport's internal control policies and procedures used in administering the Passenger Facility Charge program would not necessarily disclose all matters in the Airport's internal control that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to the Passenger Facility Charge program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance with requirements applicable to the Passenger Facility Charge Program and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of the New Orleans Aviation Board, management and others within the New Orleans International Airport, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distdbution is not limited. 
May22, 1998 
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INDEPENDENT AUDITORS' REPORT ON THE SUPPLEMENTARY SCHEDULE OF PASSENGER FACILITY CHARGES COLLECTED AND EXPENDED 
New Orleans International Airport New Orleans, Louisiana We have audited the financial statements of New Orleans Intemational Airport ("the Airport") as of and for the year ended December 31, 1997, and have issued our report thereon dated May 22, 1998. These financial statements are the responsibility of the Airport's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroner General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was made for the purpose of forming an opinion on the basic financial statements of New Orleans Intemational Airport taken as a whole. The accompanying Schedules of Passenger Facility Charges Collected and Expended for the year and each quarter within the year ended December 31, 1997, which are also the responsibility of management of the Airport, are presented as required by the Federal Aviation Administration of the U. S. Department of Transportation to implement Sections 9110 and 9111 of the Aviation Safety and Capacity Expansion Act of 1990 and are not a required part of the basic financial statements. The information in those schedules have been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a whole. This report is intended for the information of the New Orleans Aviation Board, management and others within the New Orleans International Airport, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
May 22, 1998 
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