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MEMBER AMERICAN INSTITUIE OF CPhs ~;OCIEIY OF LOUISIANA CPA~~ 

L E [5 (3 R A Y CERTIFIED PUBLIC ACCOUNTANT eOi COURTNEy DRIVE p. O. BOX 368 s6~MITE. LOUIS[.~,NA 70422 
INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors of Southeastern Ix)uisiana University Alumni Association, Inc. 500 W. Columbus Drive ttammond. Louisiana 70401 
I have audited the accompanying statement of finmacial position of Southeastern Louisiana University Alumni Association, Inc. (a nonprofit organization) as of June 30, 1997, and the related statements of activities and cash flows for the year then ended. These financial statements are the responsibility of the Association's management. My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with gmmrally accepted auditing standards. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the anaounts and disclosures in the financial statements. An audit also includes assessing, the accounting principles used and significant estimates made by management, as well as evaluating,. the overall financial statement presentation, l believe that my audit provides a reasonable basis 1o~ 
In my opinion, file financial statements referred to above present fairly, in all material respects, the financial position of Southeastern Louisiana University Alumni Association, Inc. as of June 30, 1997, and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles 

October 1. 1997 Certified 



Southeastern Louisiana University Alumni Association, Inc. 
OF FINANCIAL POSITION J_une___30, 1997 

A S S ETS Cash Accounts receivable Prepaid expenses Assets restricted for the next fiscal year's funding Assets restricted to Alumni Center Property and equipment 
LIABILITIES Accounts payable Long-term debt 
NET ASSETS Unrestricted Temporarily restricted 

$ 43,626 4,544 2,132 7,441 11,892 699,~q_3 Total Assets $769,568 
$ 2,502 322,!49 Total Liabilities 324,651 
425,584 19,333 

Total Net Assets 444,917 Total Liabilities and Net Assets $769~568 

The accompanying notes are an integral part of this statement 



Southeastern lxmisiana University Alumni Association. Inc. STATEMENT OF ACTIVITIES Year Ended June 30. 1997 
UNRESTRICTED NET ASSETS Support - Membership dues and student fees Special events and other Fund-raising Interest Rental Net assets released from restrictions - Restrictions satisfied by payments Expiration of time restrictions 
Expenses Program services - Alumni Center Alumni field donation Special events Chapter expenses Supporting services - Management and general Membership development expenses 

Total Unrestricted Support 
$ 93,841 14,314 2,463 2,314 37,284 150,216 11,009 35,04f~ Total Unrestricted Support and Reclassifications 196,2_6_.0 

TEMPORARILY RESTRICTF.D NET ASSETS Alumni Center donalions Membership dues lor the next year Net assets released fi'om restrictions - Restrictions satisfied by payments Expiration of time restrictions 

Net Assets at Beginning of Year 

Total Expenses Increase in Unrestricted Net Assets 

72,117 50,000 27,143 3,741 30,569 135 183,705 12.564 
807 2,450 (11,009) _~o44) Decrease in Temporarily Restricted Net Assets _~2~79(,) Decrease in Net Assets (30,232) 4751149 

Net Assets at the End of Year The accompanying notes are an integral part of this statement 



Southeastern Louisiana University Alumni Association, Inc. STATEMENT OF CASH FLOWS Year Ended June 30. 1997 
Cash Flows from Operating Activities: Decrease in net assets Adjustments to reconcile change in assets to net cash provided by operating activities: Depreciation (Increase) decrease in operating assets - Accounts receivable Prepaid expenses Funding for the next fiscal year Restricted to Alumni Center Increase (decrease) in operating liabilities -- Accounts payable 
Cash Flows from Investing Activities: Payments for property and equipment 
Cash Flows from Financing Activities Payments o11 bank loan 

Cash, beginning of year 

$(30,232) 
20,448 (4,54,4 (753 32,594 10,201 (6,8491 Net Cash Provided by Operating Activities 20,865 
(75fi~ Net Cash Used by Investing Activities (75fi) 
(16,09"11 Net Cash Used by Financing Activities (16,097) Net Increase in Cash 

Cash, end of year 

The accompanying notes are an integral part of this statement 

4,012 ~614 4~L4~626 



Southeastern Louisiana University Alumni Association. Inc. NOTES TO FINANCIAL STATEMENTS 3_ !~ _.e. _'-LQ ~ 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Southeastern Louisiana University Ahnmri Association, Inc. (the Association) is a non-profll organization exempt flcom federal income tax under section 501(c)(3) of the Internal Revenue Code. The mission of the Association is to preserve and strengthen the bonds of friendship existing amon~ Southeastern Louisiana University's former students; to foster, preserve and perpetuate the University's ideals and traditions so as to enhance its prestige as an institution of learning; and establish strong ties between the University and its former students in order to promote its educational and physical growth. The SLU Alumni Association, Inc. was incorporated December 5, 1948, under the provisions ol Louisiana Revised Statutes 12:101-155 as a non-profit corporation. 
Basis of Accormting The financial statements of the Association have been prepared on the accrual basis of accounting and, accordingly, reflect all significant receivables, payables, and other liabilities. Contributions 
Contributions received are: recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions. Support that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction expires in the reporting period in which the support is recognized. All other donor-- restricted support is reported as an increase in temporarily or permanently restricted net assets. depcnding on the nature of the restriction. When a restriction expires (Ihat is, when a stipulated time restriction ends or purpose of restriction is accomplished), temporarily restricted net assets art: rcclassified to unrestricted net assets and reported in the Statement of Activities as net assets released from restrictions. Promises to Give 
Contributions are recognized when the donor makes a promise to give to the Association that is, in substance, unconditional. Contributions that are restricted by the donor are reported as incrcascs in unrestricted net assets if the restrictions expire in the fiscal year in which the contributions arc rccognized. All other donor-restricted contribntions are reported as increases in temporarily or permanently restricted net assets dependint; on the nature of the restrictions. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets. 
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Southeastern Louisiana University Alumni Association. Inc. NOTES TO FINANCIAL STATEMENTS June 30, 199_7 The Association uses the allowance method to determine uncollectible unconditional promises receivable. The allowance is based on prior years' experience and management's analysis oJ specific promises made. 
Contrihuted Services During the year ended June 30, 1997, the value of contributed services meeting the requirements for recognition in the financial statements was not material and has not been recorded. Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assmnptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
Cash and Cash Eouivalents For purposes of the statement of cash flows, tire Association considers all unrestricted highly liquid investments with an initial maturity of three months or less to be cash equivalents. Pronertv and Eouinme 
Property and equipment is recorded at cost except lbr donated property. Donations of property and equipment are recorded ~s support at their estimated fair value. Such donations are reported as unres'Lricted support unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash that nrust be uscd In acquire property and equipment are reported as restricted support. Ahsent donor stipulations regarding how long those donated assets must be maintained, the Organization reports expirations of donor restrictions when the donated or acquired assets are placed in service as instructed by the donor. The Association reclassifies temporarily restricted net assets to unrestricted net assets at that time. Property and equipment are depreciated using the straight-line method. 
Financial Statement Presentalio In 1995, the Association adoptcd Statements of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Association is required to report ilfformation regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily reslricted net assets, and permanently restricted net assets based upon the existence or absence of donor-imposed restrictions. 



Southeastern Louisiana University Alumni Association, Inc. NOTES TO FINANCIAL STATEMENTS June 30, 1997 The Association adopted SFAS No. 116, Accounting for Contributions Received and Contributiot~ Made, in 1995. In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions. 
Fair Values of Financial Instruments The following methods and assumptions were used by the Association in estimating its fair value disclosures for financial instruments: 
Cash, cash equivalents, short-term invesUneuts, promises to give, and receivables due in less than one year: The carrying amounts reported in the statement of financial position approximate fair values because of the short maturities of those instruments. Long-term debt: ]'he fair value of the variable rate note payable to First Guaranty Bank is based on its carrying amount. 

Functional Allocation of Exoenses The costs of providirlg the various programs and other activities have been summarized on a funclional basis in the statement of activities. Accordingly, certain costs have been allocated among the programs and supporting services benefited. 
NOTE B - RESTRICTIONS ON NET ASSETS 
Temporarily restricted assets are available for the following purposes or periods For subsequent periods For the Alumni Center $ 7,441 ~R2 $19,3~3_3 



Southeastern Louisiana University Alumni Association. Inc. 
NOTES TO FINANCIAL STATEMENTS June 30, 1997 NOTE C - PROPERTY AND EQUIPMENT Property and equipment consists of the following Building Furniture Office equipment Accumulated depreciation 

$746,910 6,994 3,255 757,159 (57,226) $699,933 Depreciation of $20,448 was charged to Progranl Services - Alumni Center for the fiscal year ended June 30, 1997. 
NOTE D - LONG-TERM DEBT 
Long-term debt outstanding at June 30, 1997, consists of the following The Association borrowed $366,084 from First Guaranty in connection with the construction of the Alumni Center. The note bears an interest rate of 7.25% per ammm until September 29, 1999, then converting to a variable interest rate of Citibank Prime plus 2% until final payment due September 29, 2009. The monthly principal and interest payments are $3,286 each Collateralized by lhe assignment of the lease on the building with Southeastern Louisiana University. 
Amount outstanding at June 30, 1997 Principal payments on the long-term debt payahle in future years are as follows 
Year Ended June 30 1998 1999 2000 2001 2002 2003 + thereafter 

$322,149 
$ 16,484 17,857 19,195 20,634 22,181 225,798 $322,~49 



Southeastern Louisiana University Alumni Association, Inc. NOTES TO FINANCIAL STATEMENTS June 30, 199_7 NOTE E - LEASES Lease In connection with the cortstruction of the Alumni Center, the Association (Tenant) entered into an agreement with the ]3oard of Trustees for State Colleges and Universities (Landlord), a political subdivision of the State of Louisiana on October 7, 1993, to lease property located in Hammond. Louisiana. The lease provided for the Tenant to construct improvements on the leased premises with an estimated cost of $541,000. The lease contained a provision for the Landlord to reimburse the Tenant in the event the Tenant's improvements exceeded $541,000, this reimbursement would not exceed $20,000. The term of the lease commenced on the day of execution of the agreement for a term of 99 years. The consideration of the lease is the construction of improvements by Tenant on the leased premises. In addition, the Tenant shall pay as rent the sum of $1.00 per year conunencing from date of substantial completion of the Tenant's improvement through the remaining term of the lease. Conditions of the lease also provide that the leased premises are to be used by the Association and Southeastern Louisiana University. The Landlord agrees to assume responsibility for maintenance, repair, and replacement obligations and all obligations to pay utilities, sewer, telephone and other communication services used on the leased premises, all taxcs, and insurance in anaounts reasonably satisfactory to the Tenant. The agreement also provides for subleasing a portion of the premises to Southeaslern Louisiana University. Sublease Agreement 
On October 7, 1993, the Association entered into a sublease agreement with Southeastern Louisian~ University. The sublease refers to the premises leased in the preceding paragraph. The sublcase provides for the Association to reserve approximately 3,000 square feet of office space together with the non-exclusive use of restroom facilities, work area, conference room, and banquet room. The Asscrziation specifically reserves the exclusive right to sublease the banquet room. The terms of the sublease are the same as those contained in the primary lease. The consideration is for a rental amount to be calculated on a base figure of $323,000 plus interest at a market rate amortized ft~ a 15 year period. For years 1-5, the sum of $3,460 per month was calculated on a principal oI $323,000 with an interest rate of 10% per anutn. For years 6-15, the monthly lease payments will be adjusted annually and calculated with an amortization of the principal amount of $323,000 together with an interest rate 3% above the New York prime interest rate. For years 16-99, the monthly lease payment will be the sum of $1.00 per year. The actual monthly payment for ycals 1-5 has been calculated to be $3,040 using an interest rate of 7 3/4%. This is the amount currently being received by the Association. 



Southeastern Louisiana University Alumni Association, Inc. 
TO FINANCIAL ST June 30, 1997 NOTE F - IIIgLATED PARTIES 

During the fiscal year' ended June 30, 1997, the Foundation received $3,180 designated for the Association. 
NOTE G - COMMITMENTS 

In $1 to Ju 

The Alunmi Association as of June 30, 1997, owes $50,000. The Association will pay $25,000 per year for the next two years. NOTE 1t - SUPPLEMENTAL INFORMATION ABOUT CASH FLOWS During the current fiscal year the Association paid $23,897 interest 



Southeastern Louisiana University Alumni Association, Inc. NOTES I"O FINANCIAL STATEMENTS June 30, 1997 NOTE I - FAIR VALUES OF FINANCIAL INSTRUMENTS The estimated fair values of the Association's financial instruments, none of which are held for trading purposes, are as follows: 
Financial assets Cash 
Assets restricted for the next fiscal year's funding - Cash 
Assets restricted to Alumni Center - Cash 
Financial liabilities Long-term debt 

3 

Carrying Amount Fair Value 
$43,626 $43,626 
7,441 7,441 
11,892 11,892 
322,149 322,149 


