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I~stlethwatte & Netterville A Profi,ssionat Accountt)tg (brpotatt'on CERTIFIED PUBLIC ACCOUNTAN I S 8550 UNIIED PLAZA BLVD, SUITE 1001 ~ ~3ATON ROUGE, LOUISIANA 70809 ~ 'TELEPHONE (504} 922-4600 ~ FAX (504) 922-4611 
NDEPENDENT AUDITORS' REPORT 

The Honorable Members of the Board of CommissioBers Reerealion and Park Commission for the Parish of East Baton Rouge 
We have audited the accompanying general purpose financial statements of the Recreation and Park Cormnission for the Parish of East Baton Rouge (the Commission) as of December 31, 1997, as listed in the table of contents. These general purpose financial statements are the responsibility of the Commission's mw.agem~ent. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits in Government Auditing Standards, issued by the Comptroller General of the United States. Those sta~dards require that we plan and perform the audit ~.o obtain reasonable assurance about whether the general purpose financial statemeuts are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amouuts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by managen~ent, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In accordance with Government Auditing Standards, we have also issued our report daled May 18, 1998, on our consideration of the Commission's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit xYas made for the purpose of fonr~ing an opinion on the general purpose financial statements taken as a x~'hole, The combining and individual fund statements listed in the table of contents are presented for purposes &additional analysis and arc not a required part of the general purpose financial statements of the Recreation and Park Commission for the Parish of East Baton Rouge. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial slatements and, in our opinion, is fairly presented, in all material respects, in relation to the general purpose financial statements taken as a whole. 
Baton Rouge, Louisiana May 18, 1998 

DDNALOSONVILLE * GONZALES * NEW ORLEANS ~ $7. FRANGISVILLE ASSOCIATED OFFICES IN PRINCIPAL CITIES OF THE LINI]ED STATES 



PostleOawaite & Ne|lerville A I'rr(e;sional Accounting Corporation CERTIFIED PUBLIC AGCODN3"ANTS 8550 UNITED PLAZA [3LVD,, SUITE 1001 ~ BATON ROUGE, LOUISIANA 70809 ~ TELEPHONE (504) 922-4600 ~ FAX {504) 922-4611 
RIZPORTING I~A~ED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

Board of Commissioners Recreation and Park Commission for the Parish of East Baton Rouge We have audited the general purpose financial statements of the Recreation and Park Cow.mission for the Parish of East Batou Rouge (the Commission) as of December 31, 1997 and for the ),ear then ended and have issued our report thereon dated May 18, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits conlained in Government A uditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Commission's general purpose financial statements arc free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, conlxacts and grants; noncompliance with which could have a direct and material effect on the determination of financial statenaent an~ouuts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, aecnrdingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported unde; (;over.,~xoe~! AudJ#.og Sta)~do)'ds. nlemal Control Over Financial Reoortin~ In planning and performing our audit, we considered the Colmnission's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employecs in the normal course of performing their assigned functions, We noted no matters involving the intemal control over financial reporting and its operation that xYe consider to he material weaknesses. This report is intended for the information of the Conmfission, nmnagement, and the Louisiana Legislative Auditor. However this report is a malter of public record and its distribution is not limited. 
Baton Rouge, Louisiana May 18, 1998 
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Budgcl Actua 
$ 12,793,/100 $ 12,884~765 5,088,(/00 5,3251394 
50,000 932,000 150,000 45.000 

57,126 939,302 203,122 126,905 

Val iallct2 l:avolablc (Unfavorable) 
91,765 237.394 
7,126 7,3/12 53,122 81.905 9,058,000 19,536,614 478,614 

2,691,000 227,000 429,000 6,632,000 8.549.300 
335 000 8 863 300 
94 7110 

3,138,324 181,408 364,120 7,025,420 8.463.873 
(447,324) 45,592 64,8811 1393,420) 85,427 

50 ( 18,I,5501 131,8551 $ 6,599,000 $ 6,382,595 $ (216,405 



I~udgel 

52.896 
36,234 
69,2(/8 

Variance Favorable (UnliB'orablc) 
4,234 
6.312 

Budgct 
$ 2,525,000 $ 2,905,129 $ 
250,000 220,000 60,000 20.000 

573,588 159,608 218,972 103,849 275.796 

Vsli~lrlcc I"avol able 

573,588 (90,392) ( 1,028) 43,849 255.796 84,896 205,442 20,546 3,075,000 4,236,942 l, 161.942 

6.4 
589 
,589 

70.0(10 79.438 
2.811 .(/98 

018.340 
(%1381 }08.902 

76,896 199,031 22,135 (745,0{}0) 1,425,844 2,170,844 8.359 3,885,000 
243,896 $ 1,274.390 $ 30.494 $ 3.140.000 $ 5.739.954 



RECREATION AND PARK COMMISSION FOR THE PARISH OF EAST BATON ROUGE BATON ROUGE. LOUSIANA 
Statmncnt D 

SELF INSURANCE INTERNAL SERVICE FUND - PROPRIETARY FUND TYPE STATEMENTS OF REVENUES1 EXPENSES1 AND CHANGES IN RETAINED EARNINGS FOR THE YEARS ENDED DECEMBER 31. 1997 AND 1996 
Opcraling Rcvcl;ues: A~JIo Liability Premiums Workers Con;p. Prcmiums Gcncral Liability Premiums Total Operating Revenues 
Operating Expenses: Claims Expenscs Insurance Expense A&mnistration Expenses Olher gxpcnscs Total Operating Expenses 
Opcrating lncomc Non-Opcrat0"tg Rcvcrmes lntercst lncornc 
Total Non-Opcraling Rc,,CllUCS No[ l llCOIllO Rctaincd ~anfings at Januar3 
Retained earnings at Dcccmber 3 

Thc accolllpanying notes are an intcgral part of these statcmcnts 
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1997 160,000 388,333 418./1(}(} 966,333 
435,456 73,477 12(},379 799 630.11 
336.222 
115,631 
5.63 
2.549.294 $ 3,(1(11,147 

157,755 586,487 17 617 761 859 
262,172 143,146 94,862 1(}4 500,284 
5 gg3 
5 883 



RECREATION AND PARK COMMISSION FOR THE PARISH OF EAST BATON ROUGE 
STATEMENTS OF CASH FLOWS D FOR THE YEARS ENDED DECEMBER31. 1997 AND 1996 

(ASIt FLOWS FROM OPERATING ACTIVITIES Operating income A(~illg|lllelllS tO reconcile operating i[lCOIllO 10 llel ea~h 1)1o", idcd by operating activities: Claims payable Accounts payable Prepaid insurance 
Net cash provided by operating activities CAStt FLOWS FROM INVESTING ACTIVITIES Inlercst Oil ilweshnents 
Nc| cash provided by investing actMtics Net increases ill cash 
Cash ba)altee. December 31. 1997 

The accompanying holes arc an integral parl of these s|a|cmetl|s 

997 

Statement E 

$ 336,222 $ 261,575 
142,51(I (18,222) 10.867 
98.645 
98,645 570.022 
2.784.507 $ 3,354,529 

5,056 5,454 5.g92 
2.325 
2.325 40(I,3(12 
2.384,205 $ 2.784.507 



RECREATION AND PARK COMMISSION 

I, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The Recrealion and Park Commission for the Parish of East Baton Rouge is a body corporate created by Act 246 of the 1946 Session of the Legislature and reorganized by Act 95 of the 1985 Legislature. The Commission has the power to sue and be sued, and to purchase and operate parks and recreation facilities not inconsistent with the lax~s of the Slate of Louisiana or the ordinances of/he governing authority of East Baton Rouge Parish. Tile Commission is composed of nine nlembers who serve without compensation. Ill April of 1984, tile Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local govcrmncntal entities. In November of 1984, the GASB issued a codification of govemmeutal accounting and financial reporting standards. This codification and subsequent GASB pronoancemants arc recognized as generally accepted accounting principles for state and local govennnent. B. REPORTING ENTITY For financial reporting purposes, in conformance with GASB Codification Section 2100, the Cmnmission includes all fimds, account groups, activities, ct cetera, that are within the oversight responsibility of the Commission. The Commissiou is a special district of the State of Louisiana and has sole responsibility for fiscal management, budget matters, retirement of debt, and appointment ofmanagement. Certain units of local government, such as the city- parish cotmcil, the parish school board, other independently elected parish officials, and municipalities ~ithin the parish, are excluded from the accompanying financial statements. These units of government are considered separate reporling entities and issue financial statements separate from that of the Recreation and Park Commission for tl~c Parish of East Baton Rouge. C. FUND ACCOUNTING 

General Fund The General Fund is tile general operating fund of the Recreation and Park Commission for tile Parish of Eas Baton Rouge. It accounls for all financial resources, except those accounted for in other fnnds. 
-12- 



RECREATION AND PARK COMMISSION 

('. FUND ACCOUNTING (continued) Special Revenue Funds (Senior Citizens, Mineral Endowment, Dream Daycamp) Special revenue funds account for the proceeds of specific revenue sources that are restricted b~ policy to expenditures for specified purposes. Capital Projects Fund Capital projects fond accounts for financial resources used for the acquisition of land for parks and construction of major capital facilities. Internal Service Funds (Sell-Insurance) The Self-Insurance Fund accounts for all expenses of a worker's compensation self-insurance plan, vehiclc liability and general liability; and is supported by cash transfers from tile General Fund equivalent to full coverage prclniunls. 1). BASIS OF ACCOUNTIN( Basis of accounting refers to when revenues and expenditures are recognized eald reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of tile measurement focus @plied. Tile governmental funds are reportcd on tile modified accrual basis of accounting using tile follo~ing practices in recording revenues and expenditures: Revenues Under tile modified accrual basis of accounting, revenues are rccognized in tile aecolmtmg period when they become susceptible to accrual, that is, when they become measurable and available to pay currcnt pcriod liabilities. Ad valorenl taxes and tile related state revenue sharing (which is based on poptdation and homesteads in the parish) are recognized in the 3'ear the taxes are assessed. Ad valorem taxes ,are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on December 3 I. The Sheriffin East Baton Rouge Parish collects these taxes and fonvards the collections to the agency. The taxes are generally collected in December of the current year and January and February of the ensuing year. 
Federal and Slate grant revenues are recognized when the related reimbnrsable expenditure has beeu incurred 

-13- 



RECREATION AND PARK COMMISSION 

D. BASIS OF ACCOUNTIN(; (continued) oleresl income on time deposits is recogmzed as earned. Revenues flora mineral leases, park user fees, merchandise sales, donations and subst,'ultially all other revenues arc recognized when received. Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except that: 11 immaterial payroll and related benefit expenditures are reeoguized x~'heu paid, 2) compensated absenccs (leave benefits) are recognized wben paid, eald 3) the curt-cut polliou oflong-tenu debt and the related accrued interest, payable from expendable available resources, are recognized xdlen the financing resources (ad valorem taxes) are accrued as revenue within the paying fnnd. Other Financing Sources (Uses) "l'ransfcrs between funds that are not expected to bc repaid are accounted for as other financing sources (uses) Other financing sources (uses) are recorded at such time that cash transfers arc made. E. BUDGET PRACTICES Annually, the Commission adopts budgets for all funds. The proposed budget for tile 3'ear ended December 3 I, 1997 \~as prepared using the modified accrual basis of accounting and was completed and made available for public inspection at the Superintendcnt's office on October 22, 1996. Tbe budget for 1997 was adopted at a public budget hearing on November 26, 1996. Amendments to the budget were presented to tile Commission and approved at public mcctings on February 25, 1997, April 23, 1997, aud Deccmbcr 16, 1997. All appropriations lapse at 3'ear end ltowever, any unexpended appropriations remaining at 3'car cud are carried for~vard into subsequent years as beginning fund balance. Formal budget integration is employed as a management control dcvJco during the 3'car for 1he General Fmld Budgeted anlotmts included in the. accompanying financial statements include the original adopted budgets and all subsequent amendments. ]'he board of conuuissioners lescrves all authority to change the budgets. 
F. ENCUMBRANCES The Commission uses a manual cneumbr,'u~cc acconnting system for reporling purchase orders placed late in tile )'tar for x~'bich goods were not received by December 31 st. At year end, ontstanding purchase orders are established as a reservation of fund balance for rcporting purposes only, since they do not constitute expenditures or liabilities. 



RECREATION AND PARK COMMISSION 

G. CASH. CASH EOUIVALENTS AND INVESTMENTS 

E 
S 

For rel)Or[ing purposes, cash mad cash equh'alents include petty cash, interest bearing and non-interest bearing demand deposits, and time certificates of deposit. Under state law, the Commission may deposit funds within a fscal agent bank organized under the laws of the State of Louisiana, the la~s of any other stale in the union, or the laxxs of the IJnited States. Fu~er, the Commission may invest in time deposits or ceriificates of deposit of slate banks organized under Louisiana law and national banks ha'ring principal offices in Louisiana. 
Merchandise inventories (items held for resale), m~d supplies iuveutories are valued at the lower of cost or market using a n~oving weighted averagc. The cost is recorded as an expenditure at the time the items arc issued or sold lnxcuto~' balaucos at year-end are equally offset by fund halauce reserves. 
PREPAID ITEMS Premiums of significant insurance policies are expensed only to the extent of the premium paid Jbr the current )'ear. Premiums paid for that porlion of the term extending into future years ,are recognized as a prepaid asset and expensed in the 5"ear the policy covers. Policies with immaterial premiums are expensed in the period when the policy is paid d. GENERAL FIXED ASSETS Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the general fixed assets account group rather than in the governmental fimds. No depreciation is provided on general fixed assets Purchased and constructed fixed assets are valued at historical cost or estimated cost if historical cost is not available Donated fixed assets arc valued at fair lnarket value at the time of donation. Costs incurred on construction in progress, including associated interest costs, if any, are capitalized. 
Cost of purchases and construction costs associated with fxcd assets in the form of land acquisition, building and facility improvements, and procurement of moveable equipment ,are expensed in the appropriate governmental fired incurring/he expense at tile time of purchase; and fl~e related assets are capitalized m the general fixed assets accoulll 
Account groups are not funds. Th%' are concerned only witl~ tile measurement of financial position, not with illeasurelneut of results of operations. 

-15- 



RECREATION AND PARK COMMISSION 

K. COMPENSATED ABSENCES Full-time employees cam vacation leave at tile rate of 12-1/2 working days (I 00 hours) to 17-1/2 working days ( 140 hours) each )','ear, depending upon length of service. A maximum of 45 days (360 hours) may be carried over from one 5"car to tile next. Upon resignation, retirement, or death, a maximum amount equal to 45 days (360 hours) of earned vacalion leave is paid to the employee (or heirs) at the employee's currcnl rate of pay. Full-time employees earn 15 working days (120 hours) of sick leave cach )'ear, which may be accumulaled without limit Accunmlated sick leave is not paid to an employee leaving service prior to retirement. A fidl-time employee (or heirs) may be paid for a maxinmm of 120 days (960 hours) of sick leave (or a combination of sick and x acation leave not to exceed 120 days) upon the employee's retirement (or death, if retirement eligible). At December 31, 1997, employees of the Recreation and Park Commission for the Parish of East Baton Rouge have accumulated and vested $1,367,829 of employee leave benefits, computed in accordance uith GASB Codi~cation Section C60. The cost of leave privileges is recognized as a current-year payroll expenditure in tile Gencral Fund x~hen leave is actually taken, or when employees or their heirs are paid for accrued unused leave. The sum of all accunmlated leave balances available at December 31st is recorded as a general long-term obligation in tile 
L. LONG TERM OBLIGATIONS Long-term obligations expected to be financed from govemmeutal funds are accounted for in thc genera obligations account group, not in the governmental funds. Accounl groups are not funds. They are concerned only with the measurement of financial position, not with measuremeut of results of operations. M. FUND EQUITY Reserves Reserves represent those portions of fired equity not appropriable for cxpcnditure or legally segregated for a specific fulure use. Designalions Designated fund balance represents tentative plans for fulnre use of financial resources 



RECREATION AND PARK COMMISSION 

N. RISK MANAGEMENT The Commission is exposed to various risks of losses related to torts; theft of, damage to, and destruction of assets: errors and omissions: natural disasters; and injuries to employees. Due to the cost of coverage, the Commission stopped I)nrchasing eerlain types of insurance for risk of loss. Risk management actMties are reported in the Self Insurance Fund, including worker's compensation, vehicle liability and general liability lawsuits and claims. 
O. TOTAL COLUMNS ON STATEMENTS Total columns on the combined statements are captioned Memorandum Only (oven'iew) to indicate that the) me presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations m confomfily with generally accepted accounting procedures. Neither is such data comparable to a consolidation, lntcrfund eliminations have not been made in the aggregation of this data. 
2. LEVIEi}TAXES The following is a summa%, of authorized and levied ad valorcm taxes for the 5'car ended December 3 I, 1997 
Parishwide taxes Maintenance and operations Capital improvements Total 3. CASII AND CASH EOUIVALENTS 

Authorized Millage 

At December 3 I, 1997 the agcncy has cash and cash equivalents as follows 
Petty Cash Demand Deposits (uon-mterest bearing) Demand Deposits (interest bearing) Time Deposits 

7- 

8.94 2.01 10.95 
Bauk Balance 

Levied Millage 
g.94 2.0 I 10.95 
Book Balance 
$ 12,345 1.530 1,491,019 

$ 7,006,742 $ 6,628,60 



RECREATION AND PARK COMMISSION 

3. CASlt AND CASH EQUIVALENTS (continued) Under state law, the deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank The value of pledged securities plus the federal deposit insurance must at all times equal tbe amount on deposit with tbe fiscal agent. Of the bank balance, $636,3 ] 5 was covered by federal depository insurance and $6~370,427 was covered by collateral held by the pledging bank's agent in the Commission's name, The pledged securities plus related federal deposit insurance provided on the agency accounts exceed the collected deposits at all banking institutions that have agency accounts. 
4. INVESTMENTS At Dccember 3 l, 1997 the agency has investments consisting of 
Marketable Equity Securities 

Book Market Value Value $ 299.378 $ 1.412~L801 $ 299,378 $ 1,412,801 
Marketable equity im.estlnents at December 31, 1997 consist of 24,659 shares of common and preferred stock in various corporations. The stock was originally acquired by donation in 1985. Additional certificates have been acquired due to splits and stock dividends. The certificates are held by a brokerage firm in the Connnission's name. These certificates are valued at the lower of aggregate acquisition or aggregate market value. The aggregate acquisition value of the shares is $299,378, which is the aggregate market price of the remaining stock certificates a~ the date the certificates were donated to the Commission. The current aggregate market value oflhe certificates is $1,412,801, which is the aggregate value quoted by the New York Stock Exchange at the close of business on December 31, 1997. The lower value of $299,378, as reflected on Statement A, is used for reporting purposes. Eft'ectix'e for fiscal reporting years beginning after tune 15, 1997, (effccti~'e to the Commission for the 3'ear ended December 3 I, 1998), tire Governmental Accounting Stmldards Board has issued GASB statement 3 l, A(z~mnttng and lqnancial Reporting.fi)r Certain Investments and.fi~r F.xternal bwestment Pools. Under this pronouncement, the marketable equity securities will be reported at market value and the corresponding change in value will be recognized in the slalement of revenues, expenditures and ch~ges in fund balances. This statement is expected 1o have a malcria] effect on tim capital projects' fund's net fund balance and results of operations. 
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RECEI VABLES 

RECREATION AND PARK COMMISSION 

The following is a summary of receivables at December 3 I, 1997 

Ad valorcm taxes ]tl|ergovefnll}ellta] reventles Slate revenue sharing Federal grants Accounts recei~ able Interest receivable Long-term debentures TOTALS 
6. CIIANGES IN GENERAL FIXED ASSETS A summal~,' of changes in general fixed assets follows 
Balance, January 1, 1997 Additions Deletions Balance, Decelnber 3 I, 1997 

Capital General hnprovement Fund Fund $ 13,109,370 $ 626,201 412 3.963 
2.947.409 61,834 7(},300 2,881 1.200 

Special Revclll.le Funds 

58,805 13,739,246 $ 3,!83,624 $ 58,8//5 

Buildings and Land hnprovements $ 16,384,852 69.000 $ 46,794,612 2.585.139 $ 16,453,852 $ ,19,379,75 

m~d Eq~pment Total $ 10.283,562 1,130.295 (_ 257.318) $ 1!,156,539 
$ 73.463.026 3,784.434 (_ 257.318) $ 76,990,142 



RECREATION AND PARK COMMISSION 

7. DEFINED BENEFIT PENSION PLANS SlJbstanlially all of the Commission's employees participate in the City of Baton Rouge and Parish of East Baton Rouge l!mployecs Retirement System, a multiple-employer public employee retirement system (PERS). The system was created under City of Baton Rouge Ordinance No. 235 on December 31, 1953, and is governed by a board of trustees consisting of seven members Four members are elected by the general membership, one being the city-parish finance director, and I~o arc appointed by the mayor-prcsidcllt. Plan Description. The EBRERS provides retirement benefits as well as disability and survivor bencfits. Benefits arc established and eanended by state statute. The EBRERS issues a publicly available fineaacia( report that includes financial slatcmcnls aud required supplementary information for tile EBRERS. That report may be obtained by writing to tile City of Baton Rouge, Parish of East Baton Rouge Employees' Retirement System, P. O. Box 1471, Batou Rouge, Louisiana 70802, or by calling (504) 389-3272. Fundi1~ Plan members are required to contribute 8.00 percent of their annual covered salaD' and the Commission is required to contribute at an actuarially determined rate. The current rate is 15.08 percent of annual covered pa3 roll. Member contributions and employer contributions for the Commission are established by state law and rates arc established by the Public Retirement Systems' Actuarial Committee. The Commission's contributions for the years ending December 3 I, 1997, 1996 and 1995, were $982,829, $907.426 and $851,477, respectively, equal to the required contributions for each 3.car. 8. OTIIER POSTEMPLOYMENT BENEFITS The ('ounnission provides certain life insurat~ce and other benefits and continuiz~g health care bet~efits/br retired employees. All of tile Commission's full-time employees become eligible for these benefits if they reach normal retirement age ~hile working for the Commission. The Commission provides a $4,000 term life benefit at no cost lo retired cmployces, ~hich is payable lo the survivors upon tile retiree's death. Retirees are also given the optiou to continue coverage under the Commission's major medical and hospitalization insurance policy at the same rate as active employees. Health care benefits are provided through eal iusuraTice company whose monthly premiums arc paid jointly by the retiree and the Commission. Tile Commission's costs of providing these benefits arc recognized as expenditures ~hen the payments or monthly premiums are paid. Cost to the Commission for these retiree benefits was $96.176 in 1997. 



RECREATION AND PARK COMMISSION FOR TilE PARISH OF EAST BATON ROUGE 

9. CIIANGES IN GENERAl. LONG-TERM OBLIGATIONS The following is a summary ofthc gcncra} 1ong-tem~ obligation transactions for thc ~var ended Deccmber 3 I, 1997 
Long-term obligations payable at January l, 1997 Additions Retiremenls Long-tcml obligations payablc at Dcccmber 3 I. 1997 

10. I.ITIGATION AND CLAIMS 

Compensated Absences Claims and J~s 
$ 1,255,288 $ 321,5(10 $ 440.931 [__ 3283~Q) ~ 1~2500) f 576.788 440,931 649.890) $ !,367,829 $ - $ 1,367,829 

The Commission is a defendant in various lawsuits. For those lawsuits whose ultimate losscs could bc reasonabl3 estimated, $374.106 has been recorded as a liability in self insurance fund 
II. RISK MANAGEMENT All funds participate in the Self Insurance Fund. Amounts payable to the ftmd are based on cstimates of d~c total claim liability, A liabilily for a claim is established ifinfonnation indicates that it is probable that a liability has been incurred at the dale of the financial statements and the amount of the loss can be reasonably estimated 
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RECREATION AND PARK COMMISSION 

11, RISK MANAGEMENT (continued) The uninsured risk retention is as follows Worker's Compensation: The worker's compensation limit is the statutory amount. The Commission b.as purcl~ased insurance that pays claims m excess of $250,000 per occurrence. The maximum cumulative exposure to workcr's compensation claims over the m o-year term of the policy is $866,963 based on payroll esl.imates provided to the insurer. Auto Liabilfly: The Commission has purchased insurance to cover claims in excess of the self insured rclention of $40,000. The combined coverage for property damage and bodily injuw is $500,000 per occurrence. The maxmmm cunmlativc cxposurc to vehicle accident claims in 1997 was $40,000. General Liability: Thc Commission is completely self insured An analysis of the claims liability of the self insurance fund is as follows Worker's Compensation Claims Liability at January 1, 1997 $ 72,990 Claims Incurred in 1997 243,851 Claims Paid m 1997 (__ 16~624) 
General Liabilit~ Auto Liabilit32 75,000 $ 153,967 83.606 37.638 (7~967) ( 53.355) Claims Liabilityat December31, 1997 $ 153,217 $ 

12. DEFERRED COMPENSATION 
67,889 $ 

231.596 435.456 292~946) 

The Commission offers its employees deferred compensation plans created m accordance with Internal Revenue Code Section 457. The plaus (one available to all Commission employces, and the other available only to Commission employees M~o are not eligible for the City of Baton Rouge and Parish of East Baton Ronge Rctirement System Deferred Rctircment Option Plan) pemait them to defer a portion of their salat3, until fi~ture years. The deferred compensation is not available to employees until lernfination, retirement, death, or unforeseeable emergency, 



RECREATION AND PARK COMMISSION FOR THE PARISH OF EAST BATON ROUGE 

2. DEFERRED COMPENSATION (continued) All amounts of compeusation deferred under the plans, all property and rights purchased with those amounts, and all income altribatable to those amounts, proper/3, or rights are (until paid or made available to the employee or other bcaeficiab,) solely the property and rights of the Commission (without being restricted to the provisions of benefits under the plan), subject only to the claims of the Commission's general creditors. Participants' rights under the plan are equal Io those of general credflors of the Commission in an amount equal lo the fair market value of the deferred account for each Commission participant. It is the opinion of the Commission's legal counsel that the Commission has no liability for losses under the plan but does have the duty of due care tha! would be required of an ordinaO' prudent investor. The Commissiou believes that il is unlikely that it will use the assets to satisfy the clailns of general creditors in the future. 13. RESERVED AND DESIGNATED FUND BALANCES Portions of the fired balance of the General Fund have been designated by the Commission for the following purposes 
Retirees~ Life Insurance Tile Commission has established a self-insured life insurance program for retired employees. At tile time of an employee's retirement, $4,000 of the fired balance ofthc General Fund is set aside. The beneficialT is paid $4.000 upon tile death of the retiree. At December 31, 1997, there were 49 such retirees, and filnd balance designated for these retirees total $ ] 96,000. Self-Insurance Program The Commission has dcsigtmted a port/on of the fund balance of the Ger~etal Fund for a worker's compcnaadon a~d general liability self-insurance program. Insurance for theft, fire and other building hazards, vehicle liability, and \'arious accident policies covering certain recreational activities sponsored by the Commission ate provided by insurance companies. 
No changes in designations of the tund balances of any of the Funds occurred in 1997 
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RECREATION AND PARK COMMISSION 

3. RESERVED AND DESIGNATED FUND BALANCES (continued) 

E 
S 

Portions of the fund balance and retained earnings of the General Fund, Capital hnprovemcnts Fund, Special Revcnuc Fund, and ProprietaD' have been reserved by the commission as reported on Statement A and are composed of the following: 
General Fund: Encumbrances hwentories and Supplies Total: General Fund Capilal hnprovements Fund: Encumbrances hwentory and Supplies Total: Capital hnprovements Fund Total rcser~ ed fired balances 

14. LEASES 

116,252 413 22~(,~ 
799,776 30.628 
$ : 1,359,924 

At December 31, 1997, the Commission had no outstanding capital leases for buildings, equipment, or other. There were no leases outstanding during 1997. 15. NOTES PAYABLE At December 3 l, 1997, the Commission had outstanding debt in the principal amount of $6,500,000 as follows Financial Institution Whitney National Bank City National Bank 
Principal Q~ination Date $ 2,500,000 4,000,000 November 21, 1997 September 25, 1997 

The notes bear interest payable to Whitney National Bank at an interest rate of4.17%: and to City National Bank at an inlerest rate of 4.04%. "I'he notes are secured by the pledge of ad valorem tax revem~es lhat will be collccled in 1998. The amount of debt authorized by the Louisiana State Bond Commission for issuance as of December 31, 1997 was eight million dollars. Subsequent to the date of these financial statements, these obligations were paid in flfll. 
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P R U SP 3 CEMBER 31. 1996 
Citizens Fund )~mmM deposits $ 34,5 ime dcposils ntcl cst i cccivablc 

ASSETS Mineral lldo\vnlcllt Fund l)leall/ Daycamp Fund Totals 997 1996 $ 61,746 $ 96,257 9 ] 9,780 200,000 1,119,780 46.909 I 1.896 58.805 
64,405 909,885 10IAgG "1 c>t~l Assets $ 34,51 l $ 966,689 $ 273,642 $ 1,274,842 $ 1,075,77 

Accounts payable $ 452 $ $ $ 452 $ 452 
ILII~.I Balance: Undcsignatcd, utucsctwcd 34,059 966,689 ~tal l.iabilitics and fund Balance $ 34,5 

452 

$ 966.689 $ 273.642 $ 1.274.842 
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Clali Sales Misccllancous Rcvcnuc { )[tycHillp ].~cv(J|l[lc Oil I.casc Revcnue ] iltt21csI }~.cvt)ll[ic 

Cost of Goods Sold "I'l avcl IGxpcnditurcs Miscellaneous 

Senior Cilizcns Fund 
6,398 1.823 
8,22 

4,353 1,072 986 
~xccss Rcxclltlcs ()vcl I~xpcndittlrcs 

REVENUES Mineral l)rcam ~ndowmcnt I)aycamp Fund Fund 
98,013 57.957 55.970 
EXPENDITURES 

30,000 11.251 41.25 

Totals 997 1996 
6,398 1,823 30,000 98,013 69,208 205.442 

4,353 1,072 986 64 

6,34(I 396 52,999 30.000 
89.735 

5.265 
5.265 

810 155.970 41.251 199.031 84.d 70 und I'lalancc, beginning of year 32,249 232.391 1.075.359 990.889 34,059 $ 966,689 $ 273,642 $ 1,274,390 $ 
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