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KR1ELOW & COMPANY A PROFESSIONAl, ACCOLrffflNG CORPORA'lION 510 N. CtYYflNG P. O. DRAWER 918 JENNINGS, I +A 70546 (318) 824+5007 INDEPENDENT AUDITORS' REPOR3 To tbe Jefferson Davis l'arish Police Jut), Jenniugs, Louisiana We have audited file accompanying primary government financial statements of the Jefferson Davis Parisb Police Jm3', as of and for the year ended December 31, 1997, as listed in the table ofcontenls. These financial statements are tlle responsibility of the Jefferson Davis Parish Police Jury's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted audfling standards and file standards applicable to financial audits coutained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements arc free of material inisstatcmcnt. An audit includes examining, on a test basis, evidence supporting tile amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. A primary government is a legal entity or political body and includes all funds, organizations, mstitutious, agencies, depamnents, and offices that are not legally separate. Such legally separate entifics are referred to as eomponeul units. h~ our opinion, the primary govemmen'~ financial statements present fairly, in all material respects, the financial position of tbe primary government of the Jefferson Davis Parish Police Jury as of December 31, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. l towever, the primal3, govermnent financial statements, because they do not include the financial data of component units ofthe Jefferson Davis Parish Police Jury, do not purport to, and do not, presen! fairly the financial position of tile reporting entity of the Jefferson Davis Parish Police Jury, as of December 31, 1997, and the resuhs of its operations for tlae year then ended in conformity with generally accepted accounting principles. 

Our audi! was made for the purpose of forming an opinion on the priutafy government financial statements taken as a wbole. The accompanying infommfion listed as supplemental and additional information in tbe table of contents is presented for purposes of additional analysis and is not a required part of tile primary government financial statements of tile Jefferson Davis Parisb Police Jury. Also, the accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A- 13 3, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of tile financial slalements. Such infomlatiou has been subjected to the auditing procedures applied in the audit of the financial slatements and, m our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. In accordance with Government Auditing Standard% we have also issued a report dated June 19, 1998 on our consideration of tile Jefferson Davis Pari~h Police Jury's internal control structure and compliance with laws and reEulalions. 
Certified Public Aceountants Jelln Jllgs, Louisiana June 19, 1998 
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INTRODUCTION 
JEFFERSON DAVIS PARISH POLICE JURY Jennil]gs, LouJsJana Notes to the Financial Statements As of and for the Year ended December 31, 1997 

The Jefferson Davis Parish Police Jury is the governing authority for Jefferson Davis Parish and is a'political subdivision of the State of Louisiana. Tile police jury is governed by 13 jurors representing the various districts within tile parish. The jurors serve four-year terms, which expire on January 10, 2000. Louisiana Revised Statutes 33:1236 gives the police jury various powers in regulating and directing the affairs of the parish and its inhabitants. The more notable of these are the power to make regulations for its ow1~ government; to regulate the construction and maintenance of roads, bridges, and drainage systems; to regulate the sale of alcoholic beverages; lad to provide for the health and welfare of the poor, disadvantaged, and unemployed in the parish. Funding to accomplish these tasks is provided by ad valorem taxes, beer and alcoholic beverage permits, state revcuue sharing, and various other state and federal grants. Jefferson l)avis Parish occupies 560 square nliles with a population of approximately 33,100. The police jury maintains approximately 604 miles of roads, 132 paved and 472 gravel. Police jury offices are located in tile parish courthouse in Jeonings with road maintenance facilities located at four primary and two secondary locations within the parish. The accountiug and reporting policies of the primary government of the Jefferson Davis Parish Police Jury conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of the Louisiana Revised Statutes 24:517 and to the guides set forth in d~e lxmisiana Governmental Andit (hdde, and to the industry audit guide, Audits of State and Local Governmental Ih~its, published by the American Institute of Certified Public Accountants. Our examination was also made in aceordauce with the provisions of Gavernment Auditing Standard% promulgated by the United States Comptroller General, as th%' pertain to financial and compliance audits. The following is a summary of file more significant accounting policies 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. REPORTING ENTITY As the governing authority of the parish, for reporting purposes, the Jefferson Davis Parish Police Jury is the financial reporting curtly for Jefferson Davis Parish. The financial reporting entity consists of(a) the prima~y government (police jmy), (b) organizations for which the primaty government is financially accountable, and (e) other organizations for which nature and significance of their relationship with tile primary government are such that exclusion would cause the reporting eutity's financial statements to be misleading or incomplete. GASB Statement No. 14 established criteria for determining which component units should be considered part ofthe Jefferson Davis Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within tile reporting entity is the financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 



2 
3 

JEFFERSON DAVIS PARISI t POLICE JURY Jcnnings, Louisiana Notes to the Financial Statements As of and for the Year ended December 3 I, 1997 Appointing a voting majorib, of an organization's governing body, and a b Tile ability of file police jury Io impose its will on the organization aud/or Thc potential for file organization to provide specific financial benefits to or impose specific finaucia burdens on die police ju13,. Organizations for which tbe police jury does not appoint a voting majority but are fiscally dependent on the police jury. Organizations for wbidl file reporting cutity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Based on file previous criteria, the poliec jury has detennincd that the following component units are part of tbe rcporling entity: 
C o_mponent Unit 3cffcrson Davis Parish Library Mosquito Abatement District No. 1 Airport District No. 1 Consolidated Gravity Drainage District No. 1 Welsh Gravity Drainage District No. 1 Gravily Subdrainagc Distric! A of Gravity Drainage District No. 1 Gravity Drainage Districts: No. 5 No. 6 No. 7 No. 9 Grand Marais Drainage District Nczpiquc Drainage District Broadmore Drainage District Sewerage District No. l Jefferson Davis Parish Central Waterworks Waterworks Districts: No. 1 No. 4 tlospital District # 1 Roanoke Recreation District #1 Jefferson l)avis Parish Sheriff's Office Jefferson I)avis Parish Water & Sewer Commission #1 
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Fiscal Criteria Year End Used December 31 December 31 April 30 1, I a and 3 1, l a and 3 1, la and 3 December 31 1, I a and 3 
December 31 1, I a and 3 December 31 1, 1 a and 3 December 31 December 3 I December 31 December 31 December 31 December 31 December 31 December 31 

I, I a and 3 1, l a and 3 1, la and 3 1, 1 a and 3 1, la and 3 1, la and 3 I, I a and 3 1, I a aud 3 
December 31 1, I a and 3 December 31 December 3 I December 3 I December 31 June 30 De, cember 31 

1, I a and 3 1, I a and 3 1, 1 a and 3 1, 1 a and 3 1 b and 3 l, I a and 3 



JEFFERSON DAVIS PARISH POL1CE JURY Jennings, Louisiana Notes to the Financial Statements As of and for the Year ended December 31, 1997 The police jury has chosen to issue financial statements of the primary government (police jury) only; therefore, none of the previously listed component units are included in the accompanying financial stalements. These primal3, government (police jury) financial statements include all funds, account groups, and organizatious for which the police jury maintains the accounting rccords. The Thirty-First Judicial District Criminal Court Fund for which the police jury maintains the accounting records is considered part of the primary government (police jury). GASB Statement 14 provides for the issuance of primary government financial statements that are separate fi'om those of the reporting entity, ttowe'~,er, the primary government's (police jury) fi~ancial statements are not a substitute for the reporting cntity's financial statements. The police jury has chosen to issue financial statemenls of the primary gox,enunent only. As such, these financial statements are not intended to and do not report on the reporting cntily but raffler are intended to reflect only the financial statements of the primary government (police jury). Considered in the determination of Component units of the reporting entity were the Clerk of Court, Tax Assessor, School Board, Sanitary l,andfill Commission, the District Attorney for the Thirty-First Judicial District, and the various municipalities in d~e parish. It was determined Ihat these governmental entities are not componcut units of the Jefferson Davis Parish Police Jnry reporting entity. All are governed by independently elected officials except the l.andfill Comnfission which has Commissioners appointed by the menabcr governments (seeNote 16). Thepoliccjury, primary govermncut, neither appoints governing boards nor designates management, the entities are legally separate, and arc fiscally independent of the Jefferson Davis Parish Police Jury. They are considered by the police jur?,.' to be separate, autonomous governments and issue financial statements separate from those of the Jefferson Davis Petrish Police Jnry reporting curtly. B. BASIS OF PRESENTATION The accompanying financial statements of the Jefferson Davis Parish Police Jury have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accmmtiug Standards Board (GASB) is the accepted standard-setting body for establishing governmental aceountiug and financial reporting principles. C. FUND ACCOUNTING The accounts of the police jury are orgauized on the basis of fimds and account groups, each of which is considered a separate accounting entity. "ltle operations of each fired arc accounted for with a separate set of self-balancing accounts that comprise its assets liabilities, fired equity, revenues and expenditures. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds arc grouped, in the finaucial statcmeuts in this report, into four generic fired types and two broad fired categories. A description of the fund types and account groups used by tl~e police jury follows. Govcrnmetotal l)mds Govermncntal funds are used to account for all or most of the police juD,'s general activitics, including the collection and disbursement of specific or legally restricted monies, the acquisition or constructiou of general fixed assets, and the serviciug of general tong-term debt. Governmental funds include: 
-8- 



General Fund 
JEFFERSON DAVIS PARISH POLICE JURY Jeunings, Louisiana Notes in the Financial Statemenls As of and for the Year ended December 3 l, 1997 

]'he General Fund is the general operating fund of the police jury and accounts for all financial resources, except those required to be accounted for in other funds. Special Revenue Funds Used to account for the proceeds of specific revenue sources lhat are legally restricted to expenditures for specified purposes. 
_Capital ~ects Fnnds Used to account for the revenues and expenditures associated with building and site improvements 
Debt Scr vice.J.'_'u nd_ s Used to aceotmt for annual payments of principal and interest on long-term general obligatiou debt. Acf, ouut Groups General Fixed Asset Account Grou Used to record tile police jury's fixed assets 
Used to record the police jury's long-term liabilities D. BASIS OF ACCOUNTING Tile accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All goverlnllenifll funds are accounted for using a current financial resources measurement fOCUS. With this uleastlrcnlen[ focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds. The governmental fimds use the following practices in recording revenues and expenditures: R eyem!cs Ad valorem taxes and the related state reveuue sharing (~,hich is based on population and homesteads in the parish) are recorded as revenue in the budgetar5, period the taxes arc intended to finance. Ad valorcm taxes arc asscssc.d on a calendar year basis, become due on November 15, of each year, and becon'Jc delinqucnt after Dcecmber 31. Tile taxes arc gcneral ly collected in Dceembcr of the current ),ear and January and Fcbrua~3' of the ensuing 3,ear. Federal and state aid and grants arc recorded when the parish is entitled to the fimds 
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JEFFERSON DAVIS PARISH POLICE JURY Jemaings, Louisiana 
Notes to the Financial Stalemenls As of and for the Year ended December 31, 1997 nlerest income on time deposits is recorded when the interest has been earned Substantially all other revenues are recorded when received. E~enditures Expenditures are recognized in the accounting period in which the fund liability is incurred, if measurable _OthcrJqnaneing Sources (Use_s) Transfers bctwecn funds that are not expected to be repaid (and any other financing source/use) arc accounted for as other financing sources (uses). E. BUDGET PRACTICES The proposed budget for the fiscal year ended December 31, 1997, was made available for public inspection at the police juo, office on December 12, 1996. A public hearing was held on December 30, 1996, for suggestions and comments from taxpayers, and the proposed budget was fommlly adopted by the police jury on December 30, 1996. "t'he budget, which included proposed expenditures and the means of financing them fol: the General Fund and all special revenue fimds, was published in the official journal ten days prior to the public hearing. The budget is p~eparcd on a cash basis of aecom~ting. Formal budget accounts are integrated into the accounting system during the year as a management coutrol device, and the budget is amended with the approval of the poliee jutT when necessary. Unexpended appropriations lapse at year end and must be reappropriated in the next year's budget to be expended. Formal encumbrance accounting is not utiliT~.d by the Police jury. Budget amounts included in the accompanying financial statements include the original adopted budget amounts and all subsequent amendments. The reconciliation of amounts reported on Page 4 and 5 to amounts reported on Page 3 is as follows: Special General Revenue Fund Funds Capilal Projects Fund Excess (deficiency) of revenues and other sources over expenditures and other uses - Page 4 and 5 $ 197,424 ($ 285,747) ($ 2,747) $ Add: Current-year receivables Prior-year payables Other ?.ssi Prior-year receivables Current-year payables Prior-year loans receivable Other 

47,126 57,989 9,000 37,547 47,013 -0- 17 980 

196,741 192,846 21,531 7,446 00,523 -0- 173,922 91,976 305,368 9,396 -0- -0- ~000 3,967 Excess (defieien%,) of revenues and o~her sources over expenditures and other uses- Page 3 ~$ 208,999 ($ 362,9!91 ($ -10 

Debt Service Fund 
599 14 -0- I0- -0- -0- -0- 



JEFFERSON DAVIS PARISH POLICE JURY Jennings, Louisiana Notes to the Financial Statements As of and for the Year ended December 31, 1997 Tile reconciliation of amounts reported on Page 4 as fund balance at end of year to amounts reported as cash and cash equivalents reported on Page 2 is as follows: Special Capital Debt General Revenue Projects Service __Fund Funds Fund _ Fond . Fund balance at end of year- Page 4 and 5 $ 615,378 $ 2,063,462 5; 29,858 5; 2,230 Add: Payroll deduction Cash on hand Other edjustments Cash and cash equivalents- Page 2 
63,808 18,942 ____ 3,551_ -0- 63,016 4 -0- ~0- -0- -0- 2,315 ( _ !) $ 701,679 $ 2,12(4,482 $ _ 29,858 .$ 4,544 F. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits, interest-bearing demand deposits, and money-market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the police jury may deposit funds m demand deposits, interest bearing denmnd deposits, money market accountS, or time deposits with state banks organized under Louisiana law and national banks having principal offmes in Louisiana. G. FIXED ASSETS AND LONG-TERM OBLIGATIONS 

1 x3ng-texrn obligations expocted to be finauced from government.a/funds are accounted for in the general long-term debt aCCount, not in the govemmefilal fimds. The two aCCount groups are not funds. They are concerned only with the measurement of financial posilion, not with nleasurenlen[ of results ofoperalions. H. COMPENSATED ABSENCES 



JEFFERSON DAVIS PAR1Stt POLICE JURY Jennings, Louisiana Notes to the Financial Statements As of and for the Year ended December 31, 1997 1. TOTAl, COLUMNS ON COMBINED STATEMENTS Total columns on Ihe combined statements are captioned "Memorandum Only" to indicate that they arc presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in confonnity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfnnd eliminations have not been made in the aggregation of this data. 2. CASII AND CASIt EQUIVALENTS AI December 31, 1997, tile police jury has cash and cash equivalents (book balances) totaling $2,862,563, as follows On hand Demand deposits Time deposits Total 
$ 84,273 1,657,124 __ IA 2~166 $ 2,862.563 These deposits are stated at cost, which approximates market Under state law, these deposits (or the resulting bank balances) nmst be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank The market value of the pledged seeurities pins the federal deposit insurance must at all times equal the amonnl on dcposil with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents (bank balances) at December 31, 1997, are secured as follows: Bank Balance Insured (FDIC) Uninsured, Uncollateralized: Pledged securities held by pledging Bank's agent in Bank's name Total 
~$ 2.890.150 $ 405,735 
2,48~415 .$ 2,890,150 Even though the pledged securities are considered uncollatcralized-uninsured under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the police jury that tile fiscal agent has failed to pay deposited fimds upon demand 

3. RESTR|CFED ASSETS Restr ictcd assets were applicable to the following at Deccmber 31, 1997 
Cash Receivables 
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Capital Prqjects I)cbt _ Fund _ Service $ 29,858 $ 4,544 __ 7,_446 _ 14 .$ 37,304 $ 4,558 



JEFFERSON DAVIS PARISIt POLICE JURY Jennings, Louisiana Notes to the Financial Statements As of and for the Year ended December 31, 1997 
The capital projects amounts are to be used in the construction of the Jefferson Davis Parish ttealth Unit, Police Jury Annex and improvements and maintenance for Fire District #6. The debt service funds are restricted to the payment of bond and loan principal, interest and related debt financing costs only. 4. RECEIVABLES The following is a summary of receivables at DecembEr 31, 1997 
Class of Receivable Grants: Federal State: Other Fines and forfeitures Other receivables Sub-total Less: Allowance for doubtful accounts Total 

Special Capital General Rcvenae Projects Fund Funds Funds Debt Service Funds $ 15,383 $ -0- $ -0- $ -0- 20,308 -0- 11,435 $ 47,126 -0- $ 47,126 5. I NTERFUND ASSETS/L1AB1LITIES 

08,752 -0- 87,9988 96,740 
7,446 -0- -0- $ 7.446 $ 196,740 $ -0- 7.446 

Individual fund balances due from/to other funds at December 31, 1997, are as follows 
Fund General Fund Special Revenue Ftmds: Fire District # 1 Parish Road Fund Special Ward Division #1 Criminal Court Total 6. CIIANGES IN FIXED ASSETS 

The changes in general fixed assets follows 

DIIe lZl-om Other Funds $ 36,949 

$ 
-0- -0- 14 14 -0- 14 
Dtle to Other Funds 17,980 3,800 5,200 27~949 54,929 



 

Land Buildings Equipmcnl and furniture Total 

JEFFERSON DAVIS PAR1SII POLICE JURY Jennings, Louisiana Notes to the Financial Statements As of and for thc Year ended December 31, 1997 

7. GENERAL LONG-TERM DEBT A summary of general long-term debt is as follows 
_Description General Obligation Bonds: $73,000 Fire District No. 7 Bonds originally issued with interest at 5.23%. Dated 3-1-94, maturing 3-1 - 14, due in annual instalhnents of $3,000 through 2004. 

Balance January 1, 1997 Additions $ 196,897 $ -0- 3,603,536 8,823 ~_8,751 3544068 $7~339~184~: $~362,891 
Balance at January 1, 1997 

Deletions $ -0- -0- _ 143,776 $ 1't3,776 
Balance December 31 1997 $ 196,897 3,612,359 3j749,043 $ 7,558,299 

Balance at I)ccenlber 31 Issued Retired 1997 

$ 70,000 $ -0- $ 3,000 $ 67,000 $70,000 Fire District No. 6 certificates of indebtedness originally issued with interest at 6.00%. Daled 7-1-95, maturing 3-1-2002, due in annual installments of $8,000 through 2002. 62,000 -0- 9,000 53,000 Loans Payable: $23,000 Fire District No. 5 note payable dated 11-16-94, malurmg 8-16-98, due in annual instalhneuts of $6,577 (including inlcrest at 6.25%) 12,018 -0- 5,826 6,192 $31,570 Fire District No. 5 note payable dated 1-23-97, maturing 8-15-98, due in annual installments of $16,831 (including in|crest at 6.25%) -0- $ 144,0/8 
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3L57o 31,570 5.729 . 15,841 $ 142,033 



JEFFERSON DAVIS PARISH POLICE JURY Jennings, Louisiana Noles lo the Financial Statements As of and for the Year ended December 31, 1997 
The following is a summary of debt principal maturities and interest requirements 

Year Ending 1998 1999 2000 2001 2002 2003-2007 2008-2012 2013-2014 Less Interest Outstanding Principal 8. CRIMINAl, COURT FUND 

General Obligation Bonds $ 19,187 18,429 17,704 17,945 18,121 29,482 29,284 
$ 161,785 _ 41,785 $ :120,000 

Louisiana Revised Statute 15:571.11 requires that one-half of any balance remaining in the crhninal court fired at ycar- end be transfened to the parish General Fund. The following details the amount due at December 31, 1997: Balance duc at JanuaU, 1, 1997 Amotmt due for 1997 Total Remitted during 1997 Balance due at December 31, 1997 9. I,EVIED TAXES The following is a sunnnary of auflmrized and levied ad valorem taxes 
Parishwide taxes: General Courthouse maintenance Dislrict taxes: Road District No. 10 maintenance Road District No. 11 maintenance Road District No. 12 maintenancc Sub-road District No. I of Road District No. I 1 maintenance Fire Protection Districts: No. 1 maintenance No. 2 maintenance 
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Authorized __MiJlagc 724 496 10.35 10.90 10.19 10.34 5.46 11.91 

Levied Millage 7.24 4.96 10.35 10.90 10.19 10.34 5.46 11.91 



JEFFERSON DAVIS PARISH POL1CE JURY Jennings, Louisiana Notes to the Financial Statements As of and for the Year ended December 31, 1997 No. 3 maintenance No. 4 maintenance No. 5 maintenance No. 6 maintenance No. 6 special No. 7 maintenance No. 7 bond and coupon 1 i. PENSION PLANS 

5.23 6.36 5.03 4.12 4.87 9.80 11.00 
5.23 6.36 5.03 4.12 4.87 980 1.00 

Substantially all employees paid by the Jefferson Davis Parish Police Jury are members of the following stalewide retirement systems: Parochial Employees Retirement System of Lonisiana (PERS), the Louisiana District Attorneys Retiremenl System (LDARS), and the Louisiana State Employees" Retirement System (LASERS). These systems are a cost-sharing, multiple-employer defined benefit pension plans administered by separate boards of trustees. Three police jurors are members of the Parochial Employees Retirement System's Deferred Retirement Option l)lau (DROP) in whidl employee contributions ecase, but enaployer contributions continue. Pertinent information relative to each plan follows: A. Parochial Emnlovees Retirement System of Louisiana (PERS Plan D~wription. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All participating employees of the police jury are members of Plan A, except for three police jurors. All permanent emt)loyecs working at least 28 hours per week who are paid wholly or in part from parish funds are eligible to participate in the System. As of January 1, 1997, elected officials, except COroners and justices of the peace, may no longer join the retirement system Those elected officials enrolled as of January 1, 1997 will maintain nlembership as long as they hold office. Effective July 1, 1997, new employees age 55 and older and who have 40 quarters or more of social security participation have an option to join the parochial system. New employees meeting the age and social security criteria have up to 90 days from the date &hire to elect to participate. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 5,ears of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final-average salary for each year of creditable service. However, for those employees who were members of the supplemental plan only prior to January 1, 1980, the benefit is equal to one percent of final average salary plus $24 for each year of supplemental-plan-only service earned prior to Jaunaly 1, 1980 plus 3 percent of final-average salary for earl1 year of service credited after the revision date. Final-average salary is the employee's average salary over the 36 consecutive or joined months thai produce the highest average. Employees who terminate with at least the mnount of creditable service stated above and do not withdraw their employee contributions may retire at the ages specified above and receive the benefit accrued in their date of termination. The System also provides death and disability benefits. Benefits arc established by state statute. The system issues an annual publicly available financial report that includes financial statements and lcqnired stq)plementary information for tile System That report may be obtained by writing to tile Parochial I';mployees Retirement System of Louisiana, 5420 Coq)oratc Blvd., Suite 103, Baton Rouge, Louisiana, 70808-2509, or by calling (504)-928-1361. 
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JEFFERSON DAVIS PARISH POLICE JURY Jcnnings, Louisiana Notes to the Financial Statements As of and for the Year ended December 31, 1997 FundingPolic.I,. Under Plan A, members are required by state statute to contribute 9.50% of their annual covered salary and the Police jury is required to contribute at an statulory rate based on actuarially determined computations. The rate for 1997 is 7.75% of covered payroll. Conlributions to the System also include one-fotlrth of one percent of tile taxes shown to be collectible (except for Orleans and East Baton Rouge parishes) by the lax rolls of each parish. These lax dollars are divided between Plan A and Plata B based proportionately on the salaries of the active menabers ofcadl plan. The contribution requirements of plan members and the Police jury arc established and nlay be anlended by stale statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on file results of the valuation for the prior fiscal year. The Police jury's contribution to the System under Plan A for the year ending December 31, 1997, 1996 and 1995 was $87,870, $81,283, $90,997, respectively, equal to the required contributions for each year. B. Deferred Retirement Ootion Plan fDROP Plan Description. The system is composed of two distinct plans, Plan A and Plan B, with separate eligibility provisions. Thrc~e police jurors are members of Plan A. Only those members who have been eligible for normal retirement for one full year are eligible for DROP. Also, credit based on reciprocal recognition may not be used in DROP eligibility. A member who becomes a DROP participant ceases to be a member of the system and loses all rights of membership. No credit for retirement is earned during DROP. The duration of the DROP period must be specified and may not be extended. You may enter DROP only once. The plan allows tile pension benefit that is accrued at that point in time (eligible for retirement for one year) to be calculated and to aecumulale with the retirement system while the DROP participant continues to work, fi'eezing the fitture retirement benefits at retirement. The pension benefit is calculated as if the member were aehmlly retiring. This DROP amount is deposiled Io a DROP account with the retirement system for a period not to exceed 3 years. The participant continues to work during this period of time. At the end of the DROP period and upon terminalion of employment, file sum &the DROP account is paid out and the retiree begins receiving thai same benefit directly as tile retirement benefit. This is the same amount that was calculated for DROP payments. The participant has forfeited earning additional credit during the DROP period in return for the accumulation oflhe DROP account. Under Plan A, the eligibility provisions are 31 years of creditable service at any age, 26 years of creditable service at age 56, or I 1 years ofcreditablc service at age 61. The accumulated DROP account will not be paid out until rite system receives wriltcn verification from the employer that the participant has actually terminated service. Payment may be made in a lnmp sum or in an annuity which will consist ofpa3anents calculated on tile same basis chosen for the member's nornml retirement option including the same interest rate assumption and mortality rates. The syslem issues an annual publicly available financial report that includes financial statements and required supplementary information for tile system. The report may be obtained by writing to tile Parochial F~mployees Retirement System of Louisiana, 5420 Corporate Blvd., Suite 103, Baton Rouge, LA 70808-2509, or by calling (504) 928-1361. 
Funding Polio: Under Plan A, employee contributions cease bnI employer contributions continue. The rate for 1997 for the police jury to contribute is 7.75% of covered payroll. The contribution requirements of the police jux3' are established and may be amended by state statute. As provided by Louisiana Revised Statute 11 : 103, the employer contributions are determined by actuarial valuation and are subject to elmnge eael~ year based on the results of the vahtatiou for tile prior fiscal 3,ear. The police jury's contribution to the system under Plan A for tile year ended l)cecmbcr 31, 1997 was $1,995, equal 1o the required contribution for each year. 
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JEFFERSON DAVIS PARISH POLICE JURY Jeanings, Louisiana Notes to the Financial Statements As of and for the Year ended December 31, 1997 C. Louisiana Dislrict Attorneys' Retirement System (LDARS Plan Description. The poliecjury pays a portion of the district attorney and assistant district attorneys salaries per I,A RS 16:6. The district attorney and assistance district attorneys arc menthcrs of the Louisiana District Attorneys Retiremeat System (System), a multiple-employer (cost-sharing), public employee retirement system(PERS), controlled and administered by a separate board of trustees. Tile system issues an annual publicly available financial report that includes financial statements and required supplcmeatary information for the System That report may bc obtained by writing to the Louisiana District Attorne),s' Retiremeut System, 2109 Decatur Street, New Orleans, Louisiana, 70116, or by calling (504)-947-5551. Funding Polio: Members are required by state statute to contribute 7% of their annual covered salary and the police jury is required to contribute at a statutory rate based on actuarial/y de/ermined computations. The rate for 1997 is 1.25% of covered payroll. Contributions to the System also include .2 percent of the ad valorem taxes collected throughout the state mad revenue sharing funds as appropriated by the legislature. The .2 percent is the statutory set rate flint can be adjusted by fl~e Public Retirement Systems" Actuarial Committee. State statute requires covered employees to contribute 7 percent of their salaries to the System and requires each district attorney to provide employer coutributions as needed to actuafially fund the system. As provided by Louisiana Revised Statute 11 : 103, the employer contributions are dctennined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The police jury's contribution to the system for the year ending Decenther 31, 1997, 1996 and 1995 was $239, $365, $358, respectively, equal to the required contributions for each year. D. Louisiana State Emolovees' Retirement System (LASERS Plan Description. The police jury also pays a portion of the Ward 2 judges salary per LA R.S. 13:1874. The judge participates in the Louisiana State Employees' Retirement Syslem (LASERS), a mulliple-employer (cost sharing) public employee retirement system (PERS), controlled and administered by a scparatc board of trustees. All state employees except certain classes of employees excluded by state statute become LASERS mcmbcrs as a condition of empl%~nent unless the), elect to continue as a contributh~g menther in any other retirement system for which the)' remain eligible for membership. Elected officials (including the Ward 2 judge) may elect to become naembers of LASERS. Service and age reqtfircments in order for a member to retire arc established by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary infonnation for the System. That report nmy be obtained by writing to the Louisiana State Retirement System, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809, or call (504)-922-0600. l,'unding l'olic3~ Members arc required by state statute to contribute 11.5% of their annual covered salary and the police jury is required to contribute at a statutory rate based on actuarially detennined computations. The rate for 1997 is 12.4% of covered payroll. State statute required covered employees to contribute 7 percant of their salaries to the System and requires each district attorney to provide employer contributions as needed to actnarially fired the system. As provided by Louisiana Revised Statute 11 : 103, the employer contributions are determined by actuarial vahlation and are subject to change each 3,ear based on the results of the valuation for the prior fiscal year. The poliec jury's contribution to the System for the year ending December 31, 1997, 1996 and 1995 was $529, $508, $498, respectively, equal to the required contributions for each year. 
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JEFFERSON DAVIS PARISH POLICE JURY Jennings, Louisiana Notes to the Financial Statemeuts As of and for the Year ended December 31, 1997 12. POSTRET1REMENT I|EALTIt CARE AND LIFE INSURANCE BENEFITS The police jury does not provide an), postretirement health care or life insurance benefits 13. LEASES The police jury records items under capital leases as an asset and an obligation in the accompanying financial statements At December 31, 1997, tile police jury was not committed to any long-term lease-purchase agreements. Tile police jury has operating leases of the following nature 
_Lease of Mainlenance yard Maintenance yard Playground Fire station building Fire equipment storage Land adjacent to Bridge 413 

Term 1-1-94 to 12-31-98 6-1-97 to 5-31-98 9-1-97 to 9-01-02 6-16-80 to 6-15-10 6-1-92 to 5-31-12 5-1-89 to 4-30-99 

Auuual _Consideration $ 1,200 1,200 35 100 10 1 The minimum annual commitments under non-eancelable operating leases for buildings, land, and office facilities are as follows: Fisealyear 1998 1999 2000 2001 Thereafter Total 14. LITIGATION AND CLAIMS 

$ 1,346 146 145 145 _ 945 .$ 2.727 
The police jury is involycd as a defendant ill law suits for personal injury, injunctive relief, mandatory injunction, and damages stemming from denial ofproperty rezoning No estimate of award or potential exposure to tile police jury can be made at this time. 15. FOOD STAMP PROGRAM The Food Stamp Program is operated by tile police jut), under an agrcemcut with the Louisiana I)cpartmcnt of Social Services. Under Ihis program, tile police jury is responsible for the issuance of food stamps to eligible participants in tile parish. Tile value of food stamps on hand, received, and issued is not recorded in the accompanying statements. Activity for the year follows: 
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JEFFERSON DAVIS PARISH POLICE JURY Jennings, Louisiana Notes to the Financial Statements As of and for the Year ended December 31, 1997 Balance at January 1, 1997, per prior year audit report Received Issued Food stamps transferred out Stamp credits Balancc atDccember 31, 1997 
$ 968,701 1,323,000 (-. 2,216,833) ( 40,457) k~_ 34,41D 

As of December 31, 1997, the Food Stamp Program is no longer being operated by the police jury. The issue of actual food stanlp coupons has bccn eliminated by the State of Louisiana, since the state will be utilizing a credit card system for file recipients. Therefore, this is the final year of reporting the food stamp activity of the police jury in tile notes to its financial statements. 16. LANI)FILL JOINT VENTURE Tile police jury is a participaalt in a joint venture referred to as the Jefferson Davis Parish Sanitary Landfill Commission. This entity was cbartered on February 17, 1984. The Commission's puq~ose is tile establishment of a long-term plan for the disposal of solid wastes in Jefferson Davis Parish. According to file charter, each participant in tile Counnission is responsible for a pro rata share of any operating deficits. Likewise, an), distributions of surpluses are also shared on a pro rata basis. Eacb participant's pro rata share is based on the number of households within each participant's trait to tile total number ofhonscholds within all patlicipating units. These proportions were determined using tile 1980 U. S. Census as follows: _L~_alitv Jennings Welsh 1 .ake Arthur Parish (excluding Jennings, Welsh, Lake Arthur, & Elton) Totals 

Number of Households 4,161 1,167 1,212 3,339 9,879 

Percentages .421196 .118129 .122684 ,337991 L000000 The Commission consists ofsix commissioners as follows: two residents of Jem~ings, one resident of Welsh, one resident of Lake Arthur, and two residents of Jefferson Davis Parish living outside tile city limits of Jennings, Welsh, Lake Arflmr eald Elton. The Commission members are to be appointed by the governing body of their place of residence. The Commission has the power and aufllority to employ personnel, adopt its ox~ql budget and enter into agrcenaents necessary for the operation of the Landfill. In certain instances, some agreements nmsl be consented to by all six members of the Cmmnission. Separate financial statements are available from the Jefferson Davis Parish t.andfill Connnission upon request. Condensed financial information for tile Jefferson Davis Parish Sanitary Landfill as of l)ecembcr 31, 1997 were as follows: 
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JEFFERSON DAVIS PARISH POLICE JURY Jennings, Louisiana Notes to the Financial Sialements As of and for the Year ended December 31, 1997 
Total assets Total liabilities Total equity Total liabilities and equity Total revenues Total expenditures Net increase in fund balance 

Police Jury Total (33.7991 o/,-} 
$ 7,085,159 16,613 7,068,546 7,085,159 

As of December 31, 1997, the Commission had no long-term debt outstanding. 
767,796 656,039 111.757 

$ 2,394,720 5,615 2,389,105 2,394,720 259,508 221,735 37,773 
During 1997, Ihe Commission voted to make a distribution to the participating governments in the amount of $300,000. For lhe Jefferson Davis Parish Police Jury, the distribution amounted to $97,878, of xvhicb $87,878 was based on housellold percentages as explained above, mid is recorded as other iniergovemmental revenues in the Special Revenue Account Fund. The $10,000 distribution is recorded in the General Fund. There are no amounts due to this member government at December 31, 1997. 17. FEDERAL GRANTS The police jury participates in a number of federally assisted greaat programs. These programs arc subject to Ibe program compliance audits by the grant.ors. The amount, if any, of expenditures which may be disallowed by tile granting agencies cannot be determined at this time. Based on prior experience, the police jury's management feels such disallowances, if any, will be immaterial. 18. FUND DEFICITS 
The following individual fired had a deficit in unreserved fired balance at Decelnber 31, 1997 

Fund Section 8 ttousiug Special Ward Road & Bridge District 10 Division 1 Special Ward Road & Bridge District 12 Division 3 19. EXCESS OF EXPENDITURES OVER APPROPRIATIONS 
Deficit Anlounl $ 69,215 14,075 5,177 

For lbe year ended December 31, 1997, the following individual fimds had expenditures which exceeded appropriations (cash basis): 
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JEFFERSON DAVIS PARISH POLICE JURY Jennings, Louisiana Notes to the Financial Statements As of and for the Year ended December 31, ] 997 

General Fund Criminal Court Special Ward Road & Bridge District 11 Division 1 Special Ward Road & Bridge District 13 Division 3 Fire District No. 1 Fire District No. 3 Fire District No. 4 Fire District No. 5 Section 8 Special Revenue Fund Courthouse Maintenance Fire District No. 2 Fire District No. 6 Fire District No. 7 Fire District No. 7-Bond & Coupon 
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JEFFERSON DAVIS PARISH POLICE JURY Jennings, Louisiana SUPPLEMENTAL INFORMATION SCHEDULES As of and for the Year Ended December 31, 1997 

COMMUNICATION DISTRICT FOR E-911 "llae Communications District for E-911 Fund accounts for expenditures for the developing, maintaiuiug, and operating of a parish-wide Emergency 911 system. Means of financing is provided through telephone user charges. SPECIAL REVENUE ACCOUNT FUND The Special Revenue Account Fund accounts for monies distributed by the Jeff Davis Parish Sanitary Landfill Commission as a return of previons Police juq,, investments in the l.andfilljoint venture (see Note 16). The funds are available for use at the discretion of the Police jury. PARIStt ROAD MAINTENANCE FUND The Parish Road Maintenance Fund accounts for expenditttrcs for the constructing, inlproving, and maintaining of roads and bridges in the parish. Means of financing is provided by the State of Louisiana Parish Transportation and Royalty Road Funds. ROAD DISTRICT MAINTENANCE FUNDS The Road District Maintenance Funds account for maintenance and upkeep of parish roads within Road Districts Nos. 10, 1 l, and 12. The major means offinancing for the districts are ad valorem taxes, which are levied against propcrtics within the districts. 
COURTHOUSE MAINTENANCE FUND The Courthouse Maintenance l"und accounts for maintenance and upkeep of the parish courthouse and jail. Major means of financing is provided by ad valorem taxes and state revenue sharing funds. 
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JEFFERSON DAVIS PARISH POLICE JURY Jerulings, Louisiana SUPPLEMENTAL INFORMATION SCHEDULES As of and for the Year Ended December 31, 1997 

FIRE PROTECTION DISTRICT FUNDS The Fire Protection District Funds account for the operation and maintenance of the fire protection'facilities within Fire Protection Districts Nos. 1, 2, 3, 4, 5, 6, and 7. Financing is provided primarily by ad valorem taxes, fire insurance premium taxes, and state revcoue sharing funds. 
CRIMINAl, COURT FUND The Thirly-First Judicial District Criminal Court Fund is established under Section 571.11 of Title 15 of the Louisiana Revised Statues of 1950, which provides that fines and forfeitures imposed by the district courts and district attorney conviction fees in criminal cases are to be transferred to the parish treasurer and deposited into a special criminal court fund, to be used for the expenses of the criminal court of the parish. Expenditures are made from the fund on motion of the district attomey eald approval of the district judge. The statute requires thai one-half of the funds (fired balance) remaining in the criminal court fund at December 31 of each year be transferred to the parish General Fund. SECTION 8 ttOUSING ASSISTANCE PAYMENTS FUND The Section 8 Housing Assistance Payments Fund accounts for those monies received under a Department of t lousing and Urban Development program. This program is to provide assistance for housing costs for parish residents which comply with program requirements. I lOUSING REI IAB1L1TATION GRANTS FUND The ttousing Rehabilitation Grants Fund is used to account for those grant monies received to rehabilitate housing within the parish. 
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JEFFERSON DAVIS PAR1SIt POLICE JURY Jennings, Louisiana SUPPLEMENTAL INFORMATION SCHEDULES As of and for the Year Ended December 31, 1997 
CAPITAL PROJECTS FUNDS FIRE DISTRICT NO. 6 IMPROVEMENTS AND MAINTENANCE The Fire Dislrict No. 6 Improvements and Maintenance Fund accounts for funds provided for flue purpose of paying the cost of constructing, acquiring and improving fire protection in facilities for the district. Financing has been provided through the issuance of bonds to be serviced primarily through ad valorcm taxes levied against properties within the dislrict. HEALTtt UNIT CAPITAL IMPROVEMENTS The ttealth Unit Capital luaprovements Fund is used to aceotmt for the construction of a new parish health unit. Funding has been provided through state grants and general fund transfers. POLICE JURY ANNEX CAPITAL IMPROVEMENTS The Police Juu,' Annex Capital Improvements Fund is used to account for the renovations of the old parish health unit which will become the Police Jut), Annex. Funding has been provided through state grants and general fired transfers. 
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JEFFERSON DAVIS PARISH POLICE JURY Jennings, Louisiana SUPPLEMENTAL INFORMATION SCHEDULES As of and for the Year Ended December 31, 1997 

FIRE DISTRICT NO. 6 SINKING FUND DEBT SERVICE FUNDS The Fire District No. 6 Sinking Fund is used to account for resources accumulated and expenditures incurred to service debt issued for capital projects within the district. FIRE DISTRICT NO. 7 BOND & COUPON FUND The Fire District No. 7 Bond and Coupon Ftmd is used to account for resources accumulated and expenditures incurred to service debt issued for capital projects within the district. 
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JEFFERSON DAVIS PARISH POLICE JURY Jennings, Louisiana DEIIT SI'~RVICE FUNDS Combined Balatlce Sheet as of December 31. 1997 

ASSI~.'I'S AND OTIIKR I)I';IIITS Cash alld cash equivalenls l(eccivables TO'I'AL ASSETS AND OTIIER DEBITS 
LIAIIIIATIES AND FUNI) EQUI'I'~ l.iabilifies: Defcned revenues Total I .iabilities Fund Equity: Fund balances: Rcser~,cd for debt service Total Fund Equity 
TOTAl. I,IAIIILn'II6S AND FUND EQUITY 

Fire Fire District I)istrictfl7 Total #6 Sinkint~ Bond & Coupon (Menloratlduln Onlv) 

$ 1.642 $ 674 $ 2,316 $ 1,642 $ 674 $ 2,316 
$ 1,177 $ 1.065 S 2.242 

"]'lie accoiilpallyillg llO[.es are an Jnlcgral part of lhis slatClllelll -36- 



JEFFERSON DAVIS PARISH POLICE JURY Jemlingg, Louisiana III~;I|T SERVICE FUNI)S Combining Statement of Revenues, l';xpendit ures, and Changes in Fund Balances For the Year Falded December 31,1997 

I~.I,;VI,~N U 1,~S Ad valorem taxes Use of money Total revenues EX P I~N I)FI'IA |/.ES Pens|o/) fund contributions IIond interest Bond principal payments Bank chat ges Total expenditures EX(?ENS (I)I';FICIENC'~') OF F.I+VI'~NUES OVI';I~. I'; X I'I~;N I ) l T U I;t.ES OTIIEI~. FINANCING SOURCI~S (USES) Opcratillg transfers (out) I';X(?ESS (I)I;I~'ICI ENCY) OF II.I';VEN U ES AND O'1"111r.l~ SOUl,ICES OVI';R EXIq,;NDrFURES AND O'1"11EI,~ USES I,'|INI) IIAI~ANCES AT IIE(;INNING OF YEAR FUNI111ALANCI';S AT END OI~ YEAR 

Fire Fire District District #7 Total fl6 Sinking Bond & COUO011 (Memorandum C)IIIv) 

230 $ 3,525 3,000 371 
1,207 6,975 2,000 371 $ 13,427 $ 7,126 $ 20,553 

$ 19,100 $ 
$ (19,0o0) $ - $ (19.0o0) 

"1'11o aCCOlnpat~ying notes ave ml integral paI~. of tiffs statcmen -37- 
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JEFFERSON DAVIS PAR1SIt POLICE JURY Jennings, Louisiana ADDITIONAL INFORMATION SCHEDULES For the Year Ended December 31, 1997 COMPENSATION PAID POLICE JURORS "lhe schedule of compensation paid to poliec jurors is presented in compliance wifll House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the police jurors is included in the legislative expenditures of tile General Fund. In accordance with Louisiana Revised Statute 33:1233, file police jury has elected file monthly payment method of compc~lsation. Under this method, the president receives $900 per mouth, and tile other jurors receive $800 per month. 
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Austin J. Abshire, Jr. Melton Alfred Ray Bebee Lana Briscoe Sidney Briscoe William Broussard Douglas R. Daigle, Presidenl J. E. Fontenot Robert L. Gary Early Gotrcaux Dan LeJeune Phil LeJeune Troy Romero Scott Vauicor 

JEFFERSON DAVIS PARISII POLICE JURY Jennings, Louisiana Schedule of Compensation Paid to Police Jurors For the Year Ended December 31, 1997 $ 9,600 9,600 9,600 4,000 5,600 9,600 0,800 9,600 9,600 9,600 9,600 9,60(I 9,600 
$ 126,000 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVEIbVMENT A UDHING STANDARDS To tire Jefferson Davis Parish Police Jury Jcnnings, Louisiana We have audited the primary government financial statement of the Jefferson Davis Parish Police Jury, as of and for the year ended December 31, 1997, and have issued our report thereon dated June 19, 1998. We conducted our audit in aecordancc with generally accepted auditing standards applicable to financial audits contained in Government Auditing StandardL issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whetber the Jefferson Davis Parish Police Jury's primary government's financial statements are free of material misstatement, we performed tests of its conlpliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect ou the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, aceordingly, we do not express such an opinion. The results of our tests disclosed no instances of noneompliance that are required to be reported under Govermnent Auditing Standards. ntcrnal Control Over" Financial Reoortine In planning and performing our audit, we considered the Jefferson Davis Parish Police Jury's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the primary government financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of tile internal control over financial reporting that, in our jndgment, could adversely affect the Jefferson Davis Parish Police Jury's ability "to record, process, summarize, and report financial data consisteol with the assertions of management in tile primary government financial statements. The reportable condition is described in the accompanying schedule of findings and questioned costs as item 97-1. A material weakness is a condition in whidl the design or operation of one or more of the internal control components does not reduce 1o a relatively low level the risk that misstatements in amounts that would be material in relation to the primary goverament financial statements being audited may occur and not be detected within a timely period by employccs in file normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe that none of the reportable conditions described above is a material weakness. This report is in/coded for the infomration oftbe audit committee, management, and federal awarding agencies and pass- through eolities. However, this report is a matter of public record and its distribution is not limited 

Jcnnings, Louisiana June 19. 1998 
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REPORT ON COMPLIANCE WITH REQUIREMENT APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCUI.AR A-133 To tile Jefferson Davis Parish Police Jury Jennings, Louisiana _Compliance We have audited the compliance of the Jefferson Davis Parish Police Jury, with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Snpplement that are applicable to each of its major federal programs for the year eraded December 31, 1997. The Jefferson Davis Parish Police Jury's major federal programs are identified in the summary of auditor's results section of the aceompanyiug schedule of findings mad questioned costs. Compliance with the requiremenls of laws, regulations, contracts and grants applicable to eadl of its major federal program is the responsibility of the Jefferson Davis Parish Police Jury's management. Our responsibility is to express an opinion on the Jefferson Davis Parish Police Jury's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government/inditing Standards, issued by the Comptroller General of tile Uuited States; and OMB Circular A-133,Audits ofStates, Local Governments, and Non-l'rofit Organizations. Those standards and OMB Circular A- 133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence aboul tile Jefferson Davis Parish Police Jury's compliance with those requirements and performing such other procedures as we considered necessary ira the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal detemfination on the Jefferson Davis Parish Police Jury's compliance with those requirements. In our opinion, fl~e Jefferson Davis Parish Police Jury complied, in all material respects, with the requirements referred to above that are applicable to eada of its major federal programs for the year ended December 31, 1997. ttowever, file results of our auditing procedures disclosed an instance of noncompliance with those requirements thal is requilrxl to be reported in accordance with OMB Circular A-133 and which is described in the accompanying sclaedule of findings and questioned costs as item 97-2. Internal Control Over Comoliance The management of tile Jefferson Davis Parish Police Jury is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In plmuriug and performing our audit, we considered the Jefferson Davis Parish Police Jury's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test aud report on internal control over compliance in accordance with OMB Circular A- 133. Our consideration of the internal control over compliance would not necessarily disclose all matters in tile internal coulrol thai might be material weakness. A material weakness is a condition iu which the design or operation of one or more of tile internal control components does not reduce to a relatively low level tile risk that noncompliance wifll applicable requircmenls of laws, regulations, contracts and grauls that would be material in relation to a major federal program being assigned fimctions. We noted no mailers involving tllc inicrnal control over" compliance and its operation that we consider" to be material weaknesses. 
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This report is intended for the information of the finance Committee, management, the Legislative Auditor, and federal and state grantor agencies. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
Jcnnings, Louisiana June 19, 1998 
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JEFFERSON DAVIS PARISH POLICE JURY SCHEDULE OF FINDINGS AND QUESTIONED COSTS YEAR ENDED DECEMBER 31. 1997 SUMMARY OF AUDIT RESULTS 

8 9 

The auditor's report expresses an unqualified opinion oll the primary government financial statemeuls of the Jefferson Davis Parish Police Jury. One reportable conditiou disclosed during the audit of the financial statements is reported in the Report on Compliance and on Intemal Control over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards. 
No instances of noncompliance material to flae financial statements of Jefferson Davis Parish Police Jury were disclosed during the audit. No reportable conditions relating to the audit of the major federal award programs are reported in the Report on Compliaa~ce with Requirements Applicable to each Major Program and Internal Control over Compliance in Accordance with OMB Circular A-133. The auditor's report on compliance for the major federal award progrmus for the Jefferson Davis Parish Police Jury expresses an unqualified opinion on all major federal programs. Audit findings relative 1o flae major federal award programs for the Jefferson Davis Parish Police Jut) are reported in this Schedule. The programs tested as major programs included: Federal Grantor/ Pass-Through Grantor/ P_rog~am Name United States Department ofAgriculture Passed through Louisiana Department of ttealth and lluman Resources: 

CFDA Number 
Food Stamps 10.551 Stale Administrative Matching Grants United States Department of }lousing and Urban Dcvelopment Section 8 Housing Voucher Program 14.855 The threshold for distinguishing Types A and B programs was $300,000 The Jeffersou Davis Parish Police Jut3' was determined to be a low-risk auditee 
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FINDINGS-FINANCIAL STATEMENT AUDIT REPORTABLE CONDITIONS 97-1 Purchases Condition: Purchases by Fire and Road Districts are made and approved by tile chairman of tile district. The finance committec of the policc jury reviews and auti~orizes payment but tiffs occurs after purchases have been authorized. Criteria: Internal controls should be in place that provide reasonable assuranec that purchases are appropriate and properly approved. Effect: Because of the failure to require approval from the Police jury and/or a committee of tile district members, it is possible that inappropriate purchases maybe made. Recommendation: Proec.dures should be imltiemented requiring that all purchases made for the fire and road districts be approved by a committee of at least three members of the district before purchases arc authorized. Respons.e: We concur with tile recommendation. Such a procedure will be implemented immediately FINDINGS AND QUESTIONED COSTS-MAJOR FEDERAL AWARD PROGRAMS AUDIT DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT 97-2 Section 8 Housing Assistance for Low Income Persons-CFDA No. 14.855; Grant No. 1,A48E188 Grant period-Year ended December 31, 1997 Statement of Condition: Documentation of verification oflow income status could not be located for two selected grants (repeat finding) and income was verified below actual on two other selecled grants. Criteria: Eligibility for tixe program requires family income poverty level. l','ffbct of Condition: The cost of the assistance may be disallowed. 
Population and Sample Size 
Population Sample Not in Complianco Questioned Costs 

Number 116 15 4 
Dollars $ 354,158 35,919 9.558 

Cause of Condition: Procedures are in place for approval of documentation before assistance is authorized but documentation was apparently not filed or iuterprcted correctly~ Recommendation: The Section 8 Housing Director should again verify the eligibility of the recipients whose documentation could not be located or is inaccurate. Response: We concur with the auditor's recommendations. Tile process of reconfirming these recipients has been initiated. 

Questioned Costs 

$ 9,558 

Total-Department of Housing and Urban Development $ 9,558 
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Federal Grantor/ Pass-Through Grantor/ Proeram Name 

JEFFERSON DAVIS PARISH POLICE JURY Jennings, Louisiana Schedule of Expenditures of Federal Awards For the Year Ended December 31, 1997 

United States _~partmeut of Agrieulture Passed through Louisiana Department of ltealtb and Human Resources: Food Stamps State Administrative Matching Grants For Food Stamp Program Total United States Department of Agriculture ted States l)eoarlment of Housin~ and Urban Development Section 8 Housing Voucher Program 
United States l)epartmcnt of Transportation Passed Ihrough l,ouisiana Del~artment of Transporlalion and Development: Public Transportation for Non-Urbanized Areas _United States I)epartment of Justice FAward Byrne Memorial State & Local 1,aw Enforcement Assistance Discretional3, Grants (Church Arson Prevention Grant Total Expenditures of Federal Awards 
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Federal CFDA Number Expenditures 
10.551 10.561 $ 2,216,833 28.822 S L24&655 
14.156 $ 487,964 
20.509 $ 41,646 
16.580 _$4,(,00 .$ 2,779,865 



RefNo. 97-1 

JEFFERSON DAVIS PARISH POLICE JURY Jennings, Louisiana Corrective Action Plan for Current Year Audit Fmdings For the Year Ended December 31, 1997 
Descriotion of Findiua Corrective Action P Internal controls over purchases by fire & road district were not sufficient. 

97-2 Eligibility verification on 1 tUD Section 8 recipients was not available on two selected grants and income was verified below actual on two other selected grants 

A committee of district members will be formed to review and approve purchases before they are made. 

Name(s) of Contact Anticipated Person(s) _ Completion Date Douglas Daigle Immediately 

To rcverify the eligibility Amanda Sincgal hnmediately on selected grants which was either unavailable or lnaecurate 
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