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RICHARD M. SEAL CERTIFIED PUBLIC ACCOUNTANI o CERTIFIED GOVERNMENT FINANCIAL MANAGER 

INDEPENDENT AUD1TOt{'S REPOR~I ON THE FINANCIAL STATEMENTS 
To the Board of Directors of Washington Industrial Development Foundation, Inc I have audited the accompanying statement of financial positioa of Washington Industrial Development Foundation, Inc., as of December 31, 1997, and the related statements of activities and cash flows ibr the year then ended. These financial statements are the responsibility of Washington Industrial Development Foundation, Inc.'s management. My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Washington Industrial Development Foundation, Inc. as of December 31, 1997, and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accou~mng principles. -1- 
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In accordance with Government Auditing Standards, I have also issued my report dated February 9, 1998 on my consideration of Washington Industrial Development Foundation, Inc.'s internal control over financial reporting and my tests of comphance with certain provisions of laws, regulations, contracts, and grants. My audit was performed for the purpose of forming an opinion on the basic financial statements of Washington Industl~al Development Foundation, Inc., taken as a whole. The accompanying schedule of functional expenses is presented for the purpose of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements, and in my opinion, is fah'ly stated in all material respects, in relation to the basic financial statements taken as a whole. 

Bogalusa, Louisiana February 9, 1998 
Certified Public Accountant 
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WASHINGTON INDUSTRIAL DEVELOPMENT FOUNDATION, INC 

ASSETS 
STATEMENT OF FINANCIAL POSITION December 31, 1997 

Current assets: Cash in banks Dues receivable Due from State Total current assets 
Land, buildings and equipment Less accumulated depreciation Net land, buildings and equipment Total Assets 
LIABILITIES AND NET ASSETS Current habilities: Accounts payable Accrued payroll Payroll taxes payable Total current liabilities Net assets: Unrestricted Total net assets Total Liabilities and Net Assets 

$ 230,255 1,712 1,247 
154,420 (38,369) 

$ 37 566 1,080 
347,582 

The accompanying notes are an integral part of this statement. -3- 

$ 233,214 
116051 
$ 349.26__ 5 

$ 1,683 
347,582 ~49~2~'5 



WASHINGTON INDUSTRIAL DEVELOPMENT FOUNDATION, INC STATEMENT OF ACTIVITIES For the year ended December 31, 1997 
Changes in unrestricted net assets: Revenue and support: Membership dues Business/economic development fee Fund raising Contract fee Interest income Rent income, net of $1,765 depreciation expense Donated services Annual meeting Total unrestricted revenue and support 

2,135 2,000 840 105,390 
Expenses: Program services: Industrial development 46,176 Total program services expense 46,176 Support services: General administration Fund raising Total support services Total expenses Increase in unrestricted net assets Net assets at beginning of year Net assets at end of year 

31,964 16,677 

The accompanying notes are an integral part of this statement 
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WASHINGTON INDUSTRIAL DEVELOPMENT FOUNDATION, INC STATEMENT OF CASH FLOWS For the Year Ended December 31. 1997 

CASH FLOWS FROM OPERATING ACTIVITIES Net income Adjustments to reconcile net income to net cash provided by operating activities: Depreciation Changes in assets and liabilities: (Increase) decrease in operating assets: Accounts receivable Increase (decrease) in operating liabilities: Accounts payable Accrued payroll Payroll taxes payable Net cash provided by operating activities 

$ 10,573 
6,548 
(1,555) (12) 566 387 

CASH FLOWS FROM INVESTING ACTIVITIES: Purchases of property and equipment __ (3,731) Net cash provided (used) by investing activities Net increase in cash Cash at beginning of year Cash at end of year 

The accomp anying notes are an integral part of this statement. 
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$ 16,507 
(3,73 I) 12,776 217,479 
$ 230.255 



WASHINGTON INDUSTRIAL DEVELOPMENT FOUNDATION, INC NOTES TO FINANCIAL STATEMENTS December 31, 1997 
INTRODUCTION Washington Industrial Development Foundation, Inc. (WIDF) was incorporated May 6, 1981 under the provisions of Louisiana Revised Statues 1950, Title 12, Chapter 2, as amended, and is governed by the provisions of its articles of incorporation and its by-laws. The primary goal of Washington Industrial Development Foundation, Inc. is to facilitate an intensive program of economic and industrial development in an effort to create a significant number of new job opportunities. 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. Basis of Accounting The financial statements of WIDF have been prepared on the accrual basis B. Financial Statement Presentation The financial statements presentation follows the recommendations of the Financial Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for- Profit Olz(lnzzations. Under SFAS No. 117, Washington Industrial Development Foundation, Inc. is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. However, Washington Industrial Development Foundation, Inc. has not received any restricted contributions and; therefore, record all revenues as unrestricted. C. Equipment and Improvements The Foundation capitalizes all expenditures for equipment in excess of $500. Equipment and improvements axe recorded at cost or at estimated fair value at date of gift, ff donated. Depreciation is provided over the estimated useful lives of equipment and improvements on a straight-line basis. -6- 



WASHINGTON INDUSTRIAL DEVELOPMENT FOUNDATION, INC. Notes to Financial Statements (continued) 
D. Donated Services The value of certain donated services is reflected as revenue in the accompanying financial statements at their fair market value on the date of gift. A substantial number of volunteers have donated significant amounts of their time; however, no amounts have been reflected in the statements for volunteer services since no objective basis is available to measure the value of these services. E. Revenue Recognition Membership dues are recorded as revenue in the applicable membership period. F. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles includes the use of estimates that affect the financial statements. Accordingly, actual results could differ from those estimates. G. Income Taxes The Internal Revenue Sea-vice has determined that WIDF meets the requirements of Sec. 501(c)(3) of the Internal Revenue Code and is exempt from federal income tax under Sec. 501(a) of the Code, and has not been classified as a private foundation. Accordingly, no provisions for income taxes have been made in the accompanying financial statements. H. Compensated Absences Employees earn two to four weeks vacation leave based on length of employment and one week sick leave each year. Vacation time not taken within a year can be carried over to the next year but is limited to no more than one week. The cost of leave privileges is recognized as a current-year expenditure when leave is actually taken. The liability for compensated absences at December 31, 1997 is not reflected in the accompanying financial statements; however, the amount is not material. 
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WASHINGTON INDUSTRIAL DEVELOPMENT FOUNDATION, INC Notes to Financial Statements (continued) 
NOTE 2 - LAND, BUILDINGS AND EQUIPMENT A summary of land, buildings and equipment follows Land- Office Land - Avenue F Building - Office Building - Avenue F Equipment Less accumulated depreciation 

$ 22,500 10,000 56,706 51,246 13,968 154,420 (38,369) Net land, buildings and equipment $116.05~t 
NOTE 3 - CASH At December 31, 1997, WIDF has cash (book balances) totaling $230,255 as follows: Interest bearing demand deposits Certificate of Deposits $100,255 130,000 
All funds were being held by financial institutions insured by FDIC 
NOTE 4 - BUSINESS/ECONOMIC DEVELOPMENT FEE Effective January 1, 1997 WIDF entered into a "cooperative endeavor agreement" with the City of Bogalu~a to provide certain business and economic development services to the C~ty for a fee of $38,000 per year. The agreement will continue until terminated in writing by either party. 
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WASHINGTON INDUSTRIAL DEVELOPMENT FOUNDATION, INC Notes to Financial Statements (continued) 
NOTE 5 - CONTRACT FEE On May 2, 1997, WIDF entered into a workforce development and training contract with the Louisiana Economic Development Corporation and Gaylord Coniatner Corporation. WIDF's role is that of a monitor for the training progr,ml. The program's ultimate goal is for Gaylord to hire 46 additional persons(new hires/existing employees) who have successfully completed the comprehensive training performance objectives. The contract ends on July 1, 2000, and WIDF receives a flat fee of $9,974 over the term of the contract. 
NOTE 6 - RELATED PARTIES The Executive Director of WIDF, Jason Smith, is the son of the WIDF President, Kenneth Smith. The Treasurer of WIDF, Charlie Talbert, is also employed part-time by WIDF as General Manager. 
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RICHARD M. SEAL CERTIFIED PUBLIC ACCOUNTANT o CERTIFIED GOVERNMENT FINANCIAL MANAGER 

To the Board of Directors of Washington Industrial Development Foundation, Inc I have audited the financial statements of Washington Industrial Development Foundation, Inc. as of and for the year ended December 31, 1997, and have issued my report thereon dated February 9, 1998. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Washington Industrial Development Foundation, Inc.'s financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Internal Control Over Financial Re~)ortinu In planning and performing my audit, I considered Washington Industrial Development Foundation, Inc.'s internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing ray opinion on the financial statements and not to provide assurance on the internal 
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control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. This report is intended for the information of the Finance Committee, management, and others within Washington Industrial Development Foundation, Inc., and the office of the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 

Bogalusa, Louisiana February 9, 1998 
Certified Public Accountant 
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WASHINGTON INDUSTRIAL DEVELOPMENT FOUNDATION. INC SUMMARY OF PRIOR-YEAR FINDINGS For the Year Ended December 31, 1997 
I. STATUS OF PRIOR-YEAR FINDINGS 
There were no prior-year findings 
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