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To the Board of Commissioners Eunice Housing Authority Eunice, Louisiana 

1137 HEATHER DRIVE OPELOUSA5, LOUISIANA 70570 PHONE (318) 942 2154 

We have audited the accompanying general-purpose financial statements of the Housing Authority of the City of Eunice, Louisiana as of and for the year ended September 30, 1997, as listed in the table of contents. These general-purpose financial statements are the responsibilihy of the Housing Authority's management. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted audltlng standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Ccmptroller General of the Unlted States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material mis- statement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general-purpose financial statements referred to above, present fairly in all material respects, the financial position of the Housing Authority of the City of Eunice, Louisiana, as of September 30, 1997, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated March 27, 1998, on our consideration of the Housing Authority of the City of Eunice, Louisiana internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
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RICHARD C. URBAN iLu PUBLIC ACCOUNTANT MEMBER AMER]CAN IN5TITUTE OF CERTIFIED PUBLIC ACCOU SOCIETY OF LOUISIANA 

To the Board of Commissioners Eunice Housing Authority Eunice, Louisiana 

OFFICE 1137 HEATHER DRIVE OPELOUSA5, LOUISrANA 70570 PHONE (318) 942 2154 

We have audited the accompanying general-purpose financial statements of the Housing Authority of the City of Eunice, Louisiana as of and for the year ended September 30, 1997, as listed in the table of contents. These general-purpose financial statements are the responsibility of the Housing Authority's management. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditlng standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtazn reasonable assurance about whether the financial statements are free of material mis- statement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general-purpose financial statements referred to above, present fairly in all material respects, the financial position of the Housing Authority of the City of Eunice, Louisiana, as of September 30, 1997, and the results of its operations for the year then ended, in conformity with generally accepted a~unting principles. In accordance with Government Auditing Standards, we have also issued our report dated March 27, 1998, on our consideration of the Housing Authority of the City of Eunice, Louisiana internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the general- purpose financial statements taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as requzred by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Orqanizations, and is not a required part of the general-purpose financial statements. The accompanying supplemental zr!ormation statements and schedules listed in the table of contents are included to meet HUD regulatory requirements. These statements 



Board of Commissioners Eunice Housing Authority Eunice, Louisiana Page 2 
were prepared in conformity with the accounting practices prescribed by the Department of Housing and Urban Development, which is a comprehensive basis of accounting other than generally accepted accounting principles. Such information has been subjected to the auditing procedures applied in the audit of the General-purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general-purpose financial statements taken as a whole. 

Opelousas, Louisiana March 2L 1998 
RICHARD C. URBAN, C.P.A. 



 

GENERAL FINANCIAL PURPOSE STATEMENTS 



EUNICE HOUSING AUTHORITY SHEET - ALL FUND TYPES AND ACCOUNT GROUPS September 30, 1997 
General 

Assets: Cash and cash equivalents $ 217,128 $ Receivables (net of allow- ance for uncollectables) 4,008 Interfund receivable --- Prepaid items 18,182 Land, buildings and equi~ent --- Other Debits: Amount available in debt service funds --- Amount to be provided for retirement of general long-term obligations Total Assets 239,318 

Debt Capital Servlce Projects 
68O $ 27,996 557 

28,676 557 ==- ======== 

The accc~oanying notes are an integral part of this statement. 
4 



Fiduciary Fund 
Agency Fund 

22,844 

General Fixed Assets 

6,002,748 

General Long-term Obliqations 
$ 

TOTALS ( Memorandum Only) 
$ 218,365 

28,676 28,676 
184.546 184,546 22,844 6,002,748 213,222 6,507,365 



EUNICE HOUSING AUTHORITY SHEET - ALL FUND TYPES AND ACCOUNT GROUPS September 30, 1997 
Governmental Fund TyPes 

General LIABILITIES, EQUITY, AND OTHER CREDITS Liabilities: Accounts, salaries, and other payables $ 30,133 Inter fund payable 22,844 Deposits due others --- Deferred credits 5,045 Matured bonds and interest payable --- Compensated absences payable --- Bonds payable Total Liabilities Equity and Other Credits: Contributed capital Investment in general fixed assets Fund balances: Reserved Unreserved 

58,022 

181r296 

Debt Service 

27,474 
27~474 

1,202 
Total Equity and other Credits 181t296 It202 

Capltal Projects 

557 
557 

TOTAL LIABILITIES, EQUITY, AND OTHER CREDITS 239,318 28,676 557 

The accompanying notes are an integral part of this statement. 
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F1duclary Fund Agency Fund 

22,844 
22.844 

General Fixed Assets General Long-term Obliqations 

6,002,748 

9,100 204.122 213.222 

TOTALS ( Memorandum only ) 

321.562 
6,002,748 1,759 181.296 
6t185r803 

22,844 6,002,748 213,222 6,507,365 



 
EUNICE HOUSING AUTHORITY COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - ALL GO~ AL FUND TYPES Year Ended September 30, 1997 

~S Local sources: Dwelling rental Excess utilities Interest earnings Other Federal sources: Operating subsidy Annual Contributions Grants Total revenues 

Governmental Fund Debt General Service Capital Projects 
$236,833 $ --- $ 61,512 --- 7,335 --- 11,526 --- 146,242 Contract --- 

EXPENDITURES Current: Administration utilities ordinary maintenance General expenditures Facilities acquisition and construction Debt service: Principal retirement Interest and bank charges Total expenditures 

100,776 158,698 108,336 83,367 7,281 
EXCESS (deflclency) OF REVENUES OVER EXPENDITURES 4t990 

27,937 27r937 

19,374 8r381 27r755 

276r00~ 276r00~ 

TOTALS ( Memorandum Only ) 
$236,833 61,512 7,335 11,526 146,242 27,937 276,002 767r387 
100,776 158,698 108,336 83,367 275,445 282,726 

182 557 OTH~qFINANCING SOURCES (uses) Prior year adjustment not affecting residual receipts 31,082 --- Gain on assets sold 344 --- Total other financing sources (uses) EXCESS (deficiency) OF AND OTHER SOURCES OVER EXPEN- DITURES AND OTHER USES 36,416 182 144,880 Ir020 181,296 1,202 
557 

19,374 8f38! 761r658 

31,082 344 
37,155 145r900 557 183,055 

The accompanying notes are an integral part of this statement. 



 

EUNICE HOUSING AUTHORITY COMBINED STATH~4ENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - G~NERAL, DEBT SERVICE, AND CAPITAL PROJECP FUNDS For the Year Ended September 30, 1997 

REVENUES Local sources: Dwelling rental Excess utilities Interest earnings other Federal sources: Operating subsidy Annual Contributions Contract Grants Total revenues 

General Fund 

$ 230,600 49,320 6,840 5,220 

Actual 
236,833 61,512 7,335 11,526 

V~ience- Fa~r~le 
6,233 2,192 495 6,306 146,242 146,242 --- 

438t222 463t448 25t226 EXPENDITURES Current: Administration 105 utilities 168 Ordinary maintenance 108 General expenditures 82 Facilities acquistion & construction 9 Debt service: Principal retirement Interest and bank charges Total expenditures 

450 900 200 490 550 
100 158 108 83 7 
776 698 336 367 281 

4,674 10,202 136) 877) 2,269 
474 5z5~90 458t210 16,132 EXCESS (deficiency) OF REVENUES OVER EXPE~K)ITURES ( 36,368) 5,238 41,358 OTHER FINANCING SOURCES (USES) Prior year adjustment not affecting residual receipts Gain on assets sold Total other financing sources (uses) EXCESS (DEFICIENCY) OF OTHER SOURCES OVER EXPEN- DI~L~RF_S AND OTHER USES ( 36,368) 

31,082 344 31,082 344 31 t426 31., 426 
36,416 72,784 

FUND BALANCE, ENDING ( 36,368) 181,296 217,664 
The accompanying notes are an integral part of this statement. 9 



Debt Service Fund 

27,937 27,937 

19,374 8r381 27t755 

Actual 

27,937 27t937 

19,374 8t381 27,755 
182 182 

182 
182 

182 

ita[ Projects Fund Variance - Favorable (Unfavorable) Budget Actual 

1,202 1,020 ======== 
10 

276t002 276r002 

276,002 

$ ----- 

276t002 276r002 

275,445 

557 

557 

Variance - Favorable (Unfavorable) 

557 
557 
557 

557 
557 557 



 

EUNICE HOUSING AUTHORITY Eunice, Loulsiana NOTES TO FINANCIAL STATEMENTS As of and for the Year Ended September 30, 1997 
The Eunice Housing Authorlty (authority) was created by Louisiana Revised Statute (LSA-R.S.) 40:391 to engage in the acquisition, development, and administration of a low rent housing program to provide safe, sanitary, and affordable housing to the citizens of Eunice, Louisiana. The authority is administered by a Mayor. Members of the board serve five-member board appointed by the three-year terms. Under the United States Housing Act of 1937, as amended, the U.S. Department of Housing and Urban Development (HUD) has direct responsibility for administering low rent housing programs in the United States. Accordingly, HUD has entered into an annual contributions contract with the authority for the purpose of assisting the authority in financing the acquisition, construction, and leasing of housing units and to make annual contributions (subsidies) to the authority for the purpose of maintaining this low rent character. At September 30, 1997, the authority manages 150 public housing units. In addition, the authority is currently administering two separate modernization programs, and completed one during the fiscal year. 



NOTES TO FINANCIAL STATI~4ENTS (continued) 
Basis of Presentation The accompanying financial statements of the authority have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. 
GASB Statement No. 14 established criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. Because the authority it legally separate and fiscally independent, the authority is a separate governmental reporting entity, or appointment of governing body, and other general oversight responsibility. The authority is a related organization of the City of D/nice, Louisiana since the mayor appoints a voting majority of the authority's governing board. The City of Eunice, Louisiana is not financially accountable for the authority as it cannot impose its will on the authorityandthere is no potential for the authority to provide financial benefit to, or impose financial burdens on, the City of Eunice, Louisiana. Accordingly, the authority is not a ccmponent unit of the financial reporting entity of the City of Eunice, Louisiana. The authority includes all funds, account groups, activities, et cetera, that are within the oversight responsibility of the authority. Certain units of local government over which the authority exercises no oversight responsibility, such as the parish police jury, school board, and municipalities within the parish, are excluded from the accompanying financial statements. These units of government are considered separate reporting entities and issue financial statements separate from those of the authority. In addition, the accompanying financial statements do not include various tenant associations which are legally separate entities. 
The authority uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reportingdevice designed to provide accountablility for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable financial resources. Funds of the authority are classified into two categories: governmental and fiduciary. Each category, in turn, is divided into separate fund types. The fund 12 



NOTES TO FINANCIAL STATEM~IN~fS (continued) 
classifications and a description of each existing fund type follow: 
Governmental funds account for all or nDst of the authority's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term obligations. Governmental funds include: I. General Fund--the general operating fund of the authority accounts for all financial resources, except those required to be accounted for in other funds. The General Fund includes transactions of the low rent housing assistance programs. 2. Debt service funds--account for transaction relating to resources retained and used for the payment of principal and interest on those long-term obligations recorded in the general long-term obligations account group. Debt service funds contain current year payments of principal and interest on project notes and bends payable. 

including The Tenants accounts. Agency Funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus, with this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds and agency funds. The governmental funds use the following practices in recording revenues and expenditures: 
Operating subsidies and the annual contributions received from HUD are recorded when available and measurable. Federal restricted grants are recorded when reimbursable expenditures have been incurred. 

13 



NOTES TO FINANCIAL STATEMEntS (continued) 
Rental income, excess utilities, and other income are recorded in the month earned. Interest earnings are recorded when time deposits mature and interest is credited to the authority's deposits. 
Expenditures Expenditures are recorded when the related fund liability is incurred. This includes expenditures for salaries and capital outlay in the general fund. Expenditures for principle and interest on long-term obligations are recognized when due. The authority's liability for compensated absences is accounted for in the general long-term obligation account group and is recorded annually. At September 30, 1997, the liability for accumulated compensated absences was $9,100 for the general fund. Financing Sex, toes (Uses) Transfers between funds that are not expected to be repaid are accounted for as other financing sources (uses). These other financing sources (uses) are recognized at the time the underlying events occur. Deferred ~  The authority reports deferred revenues on its combined balance sheet. Deferred revenues arise when resources are received by the authority before it has a legal claim to them, as when grant monies are received before the incurrence of qualifying expenditures. In subsequent periods, when the authority has a legal claim to the resources, the liability for deferred revenue is removed from the cc~oined balance sheet and the revenue is recognized. 
Bud~ets The authority uses the following budget practices: I. The Executive Director prepares a proposed budget and submits same to the Board Commissioners no later than thirty days prior to the beginning of each fiscal year. 2. Following discussion and acceptance of the budget by the Board, it is sent to HUD for approval. 3. Upon approval by HUD, the budget is formally adopted. 4. Any budgetary amendments require the approval of the Executive Director and Board of Commissioners. 5. Any budgetary appropriations lapse at the end of each fiscal year. 6. Budgets for the General, Debt Service, and Capital Projects Funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). 

14 



 

TO FINANCIAL STAT~4ENTS (continued) 
7. The budget comparison presented in the financial statements includes the original budget and all amendments. Cash and Cash E~uivalents Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts and certificates of deposit with original maturities of 90 days or less. Under state law, the authority may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the authority may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they ere classified as cash equivalents. Short-term Interfund Recelvables/Payables During the course of operatlons, numerous transactions occur between individual funds for goods provided or services rendered. These receivables end payables are classified as "due from other funds" or "due to other funds" on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. Prepaid Items Payments made to insurance companies for coverage that will benefit the period beyond September 30, 1997 are recorded as prepaid insurance. 
Fixed Assets Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or costructed, and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures are not capitalized. No construction period interest costs have been incurred and capitalized for the fiscal year ended September 30, 1997. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. 
The authority follows Civil Service guidelines pertaining to the accumulation of vacation and sick leave. This leavemaybe accumulatedand carried over between fiscal years, with a maximum of 300 hours of payment of leave upon termination or retirement. In addition, the Executive Director's employment contract allows him to accrue annual leave in excess of 300 hours to be paid upon retirement. The cost of current leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a current-year expenditure in the governmental funds when leave is actually taken. The cost of leave privileges not requiring current resources is recorded in the general long-term obligations account group. 15 



Lonq-Term Obligations 
NOTES TO FINANCIAL STAT~4ENTS (continued) 

Long-term obligations expected to be financed from governmental funds are reported in the general long-term obligations account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental funds when due. Fund Equity Reserves Reserves represent those portions of or legally segregated for a specific fund equity not appropriable for expenditures future use. 
Designated fund balances represent tentative plans for future use of financial resources. Interfund Transactions 

Total Columns on Combined Statements The total colurm~s on the cc~ined statements are captioned MemorandumOnly to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such datacemparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
There were no individual funds with expenditures/expenses over budgeted expenditures/expenses for the year ended September 30, 1997. 

16 



NOTES TO FINANCIAL STATEMI~S (continued) 
At September 30, 1997, the authority has cash and cash equivalents totaling $740,960 as follows: Demand deposits Time deposits Total 

$ 88,418 129,947 218,365 
These deposits are stated at cost, which approximates market. Under state law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent banks. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities ere held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At September 30, 1997, the authority b~s $218,365 in deposits. These deposits are secured from risk by $300,000 of federal deposit insurance and $750,000 of pledged securities held by the custodial bank in the name of the fiscal agent banks (GASBCategory 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the authority that the fiscal agent has failed to pay deposited funds upon demand. 
The receivables of $32,004 at September 30, 1997, are as follows: 
class of Receivable Local sources: Tenants ~nployee (See Note 12) Federal sources: Accruing annual contr. Total 

General Fund 
1,017 2,991 
4,008 ======= 

Debt Service Fund Total 
$ --- 
27,996 27,996 

The changes in general fixed assets are as follows: 
17 

$ 1,017 2,991 27r996 32,004 ======= 



Land Buildings Equipment Construction in progress : Modernization Total 

NOTES TO FINANCIAL STATI~MI~N~fS (continued) 
Balance Sept 30, 1996 $ 382,412 4,763,730 139,299 

costs 434.690 5,720,131 

Additions Deletions --- $ 390,000 7,281 
275r406 672,687 ===5===== 

71 
390r000 390,071 

Balance Sept 30, 1997 382,412 5,153,730 146,509 
320r096 6,002,747 

The authority participates in the Housing-Renewal and Local Agency Retirement Plan which is a defined contribution plan. The plan consists of employees of various local and regional housing authorities, urban renewal agencies, and other similar organizations. Through the plan, the authority provides pension benefits for all full-time employees. All eligible individuals must be employed for at least six months before participating in the plan. The authority has five employees participating as of September 30, 1997. Under a defined contribution plan, benefits depend solely on amounts contributed to the plan and investment earnings. Benefits of the planare funded byemployee and employer contributions. Participants in the plan are required to make a monthly contribution of five percent of their basic compensation. The authority makes a monthly contribution equal to seven percent of each participant's basic compensation. The employer contributions and earnings allocated to each participant's account are fully vested after one year of continuous service. The authority's total payroll for the fiscal year ended September 30, 1997, was $113,647. The authority's contributions were made based on the total covered payroll of $103,432. The authority and the covered employees made the required contributions for the year ended September 30, 1997. The employee contributions totaled $5,917 while the authority's contributions totaled $ 7,218 for the year ended September 30, 1997. 
The payables of $30,133 at September 30, 1997, are as follows: General Fund Payments in lieu of taxes withholdings Accounts Total 

Amount $ 7,590 
30,133 
18 



NOTES TO FINANCIAL STATEMENTS (continued) 
NOTE 8 - C~GES IN A~CY Ft~D/B~OSITS DUE A suranary of changes in agency fund deposits due others follows: Balance at Beginning of Year Balance at End Additions Deletions of Year Agency fund: Tenant security deposits $ 23,450 $ 4,124 $ 4,730 $ 22,844 
NOTE 9 - C~%NGES IN Q~%]]~%L LONG-T~4 OBLIGATIONS The following is a summary of the long-term obligation transactions for the year ended September 30, 1997: Bonded Debt Compensated Absences Total Long-term obligations at Sept 30, 1996 $ 223,496 $ 8,200 Additions --- 900 Deductions ( 19,374) --- $ 231,696 900 ( 19,374) Long-term obligations at Sept 30, 1997 204,122 9,100 213,222 
All authority bonds outstanding at September 30, 1997, in the amount of $204,122,are single issue bonds with maturity in 200 and interest rate at 3.75%. Bond principal and interest payable in the next fiscal year are $19,980 and $7,921, respectively. The individual issues are as follows: 
Bond Issues Single issue Total bonds 

Final Original Interest Payment Issue Rates Due Interest to Maturity Principal Outstanding Sept 30, 1997 $1,327,000 3.75 % 8/I/2006 $ 44r741 $ 204,122 1,327,000 44,741 204,122 
All principal and interest requirements are funded in accordance with Federal Law by the annual contributions contract from HUD. At September 30, 1997, the authority has accumulated $ 680 in the debt service funds for future debt requirements. The bonds are due as follows: Fiscal Year Ending 9/30 1998 1999 2000 

Principal Payments $ 19,980 20,935 21,910 62,825 
Interest Palnnents $ 7,921 7,002 6r072 20,995 
19 

Totals 27,901 27,937 27.982 83,820 



NOTES TO FINANCIAL STATEMENTS (continued) 
Inter fund receivable/payable: Recelvable Fund Fiduclary fund Payable Fund General fund Amount $22,844 
At September 30, 1997, the authority was not involved in any lawsuits or aware of any claims against it. 
On October 3, 1997, the Executive Director reimbursed the Housing Authority $2,727.00 for improper cash advances made on PHA credit cards as well as for reimbursement for personal use of PHA vehicle. Two additional relmbursements totalling $263.60 were made in February, 1998. An internal examinatmonand our audit revealed that these misappropriations covered the fiscal years ended in 1995, 1996, and 1997. All $2,990.60 is considered to be questioned costs, while $1,800.61 is to be considered as disallowed costs for the fiscal years ended in 1995 and 1996. An adjustment has been made in the 1997 fiscal year for $1,189.99 (per this audit). A receivable has been recorded to reflect the full amount of the reimbursements, while the $1,800.61 affecting prior fiscal years has been recorded as a prior year adjustment affecting residual receipts. The amounts indicated as affecting the 1995 and 1996 fiscal years are not considered to be material. Therefore, no restatement of the two previous audit reports is deemed necessary (See compliance reports and Schedule of Findings and Questioned Costs). 
At September 30, 1997, employees of the authority have accumulated and vested $9,100 of employee leave benefits, which was computed in accordance with GASB codification Section C60. This amount is not expected to be paid from current available resources; therefore, the liabilitiy of $9,100 is recorded in the general long-term obligations account group. 
The authority was reimbursed $2,990.60 by the Executive Director for unauthorized cash advances and for personal use of PHA vehicle for non- PHA activities (See Note 12). 
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Federal Grantor/ Proqram Title 

HOUSING AUTHORITY OF THE CITY OF EUNICE D/nice, Louisiana SCHEDULE OF EXPENDI'FORES OF FED~AL AWARDS Year ~hnded September 30, 1997 
U. S. Dept. of Housing and Urban Development Direct Programs: Low- Income HAP Modernization: Program Year 1994 Program Year 1995 Program Year 1996 Total U.S. Dept. of Housing and Urban Development Total federal assistance 

Grant CFDA No. ID No. 
14.850 14.852 14.852 14.852 

Federal Award Received Program Expenditures 
FW- 715 174,178.63 $ 174,178.63 FW- FW- FW- 

Federal funds on hand at September 30, 1996 Grant amounts received Program expenditures Federal funds on hand at September 30, 1997 

715 715 715 33,777.32 125,339.62 116,885.37 
450.180.94 

33,777.32 124,743.93 116,885.37 
449.585.25 450,180.94 449,585.25 

450,180.94 449,585.25) 595.69 
I) The Department of Housing and UrbanDevelo~menthas guarantees through the Annual Contribution Contract the Housing Authority of the City of Eunice, Louisiana, bonded indebtedness. This bonded indebtedness was $204,121.52 at September 30, 1997. 



RICHARD C. URBAN CERTIFIED pUBUC ACCOUNTANT MEMBER AMERICAN INSTITUTE OF CERTIFIED oUBLIC ACCOUNTANTS '6OCIETY OF LOUISIANA CERTIFIED PUBLJC ACCOUNTANTS Board of Commissioners Housing Authority of Eunice Eunice, Louisiana 

OFFICE' 1137 HEATHER DRIVE OPELOUSAS, LOUISIANA 70570 PHONE (318) 942 2154 Department of Housing and Urban Development New Orleans, Louisiana 
REPCRT GN COMPLIANCE AND ON INTERNAL CONTRDL OVER FINANCIAL REPfARTIN~ BASED ON AN AUDIT OF FINANCIAL ~  PE~I~0~M~D IN A~  WITH ~  AUDITING ST~/~IARDS 

We have audited the financial statements of the Housing Authority of the City of Eunice, Louisiana, as of and for the year ended September 30, 1997, and have issued our report thereon dated March 27, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applzcable to financial audits contained in Government Auditing Standards, zssued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Housing Authority of the City of Eunice, Louisiana financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncomplzance with which could have a direct and material effect on the deternunation of financial statement amounts. However, providing an oplnlon on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are required to be reported under Government Auditing Standards which are described in the accompanying schedule of findings and questioned costs as item I. Internal Control Over Financial In planning and performing our audit, we considered the Housing Authority of the City of Eunice, Louisiana internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting thatmight be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not bedetectedwithin a timely periodby employees in the normal course of performing their assigned functions. We noted certain matters involving the internal control over financial reporting and its operation thatwecoD~ider to bematerial weaknesses which are described in the accompanying schedule of findings end questioned 22 



costs as item I. This report is intended for the information of the Board of Corsaissioners, management, and the Department of Housing and Urban Development. However, this report is a matter of public record and its distribution is not limited. 

Opelousas, Louisiana March 27, 1998 
RICHARD C. URBAN, C.P.A. 



RICHARD C. URBAN CERTIFIED PUBLIC ACCOUNTANT MEMBER ,%MERICAN ~NST~TUTE OF CERTIFIED PUBLIC ACCOUNTANTS 5OCIETY OF [.OU[SlANA CERTIFIED PUBLIC ACCOUNTANTS Board of Commissioners Housing Authority of Eunice Eunice, Louisiana 

OFFICE 1157 HEATHER DRIVE OPELOUSAS, LOUISIANA 70570 PHONE (318) 942 2T54 Department of Housing and Urban Development New Orleans, Louisiana 
REPORT ON COMPLIANCE ~ R~  APPLICAHLE TO ~C~ MAJC~ PROG~AM ~ INI~I~L (~L ~ ~  IN OMB CIROtKAR A-133 

Compliance We have audited the compliance of the Housing Authority of the City of Eunice, Louisiana, with the types of compliance requirements described in the U.S. Office of Management end Budget (OMB) Circular A-133 Compliance Supplement tuhat are applicable to each of its major federal programs" for the year ended September 30, 1997. The Housing Authority's major fedexal programs are identified in the summary of auditor's results section of the accc~panying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the Housing Authority's management. Our responsibility is to express an opinion on the Housing Authority of the City of Eunice, Louisiana compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards, the standards applicable to financial audits contained in Government Auditing Standards, issued by the Cc~mptroller General of the United States, and OMB Circular A-133, Governments. and Non-Profit Orqanizations. Audits of Statest Local Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct end material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Housing Authority's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Housing Authority of the City of Eunice, Louisiana compliance with those requirements. AS described in item I in the accompanying schedule of findings and questioned costs, the Housing Authority's Executive Director disclosed that he had received unauthorized cash advancese on PHA credit cards and had failed to reimburse the PHA for personal use of its vehicle. Our examination conclued that the PHA had failed to properly review its invoices prior to payment. Therefore, it had not properly provide for the safeguarding of its assets. 
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In our opinion, except for the noncompliance described in the preceding paragraph, the Housing Authority of the City of Eunice, Louisiana complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended September 30, 1997. Internal Control Over ComDli The management of the Housing Authority is responsible for establishing and maintaining effective internal control over compliance with require~nts of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the Housing Authority's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. We noted certain matters involving the internal control over compliance and its operation that we consider to be reportable conditions. Reportable conditions involve matters ccming to our attention relating to significant deficiencies in the design or operation of the internal control over compliance that, in our judgment, could adversely affect the Housing Authority's ability to administer a major federal program in accordance with applicable requirements of laws, regulations, contracts and grants. Reportable conditions are described in the accc~ying schedule of findings and questioned costs as item I. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur end not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. We believe that the reportable condition described in the accompanying schedule of findings and questioned costs as item I is a material weakness. This report is intended for the information of the Board of Commissioners, management, and the Department of Housing and Urban Development. However, this report is a matter of public record end limited. 

Opelousas, Louisiana March 27, 1998 



HOUSING AUTHORITY OF THE CITY OF EUNICE Eunice, Louisiana BALANCE SHEET September 30, 1997 
Annual Contributions Contract i~;- 715 

Cash Accounts receivable Debt amortization funds Investments Deferred charges Land, structures and equipment Total Assets 
Accounts payable Deferred credits Accrued liabilities Fixed liabilities Total liabilltles Surplus 

ASSETS 

LIABILITIES AND SURPLUS 

Total liabilities and surplus 

See notes to financial statements. 26 

6,271,299 
45,387 5,045 7,590 204,122 262,144 6,009,155 6,271,299 



HOUSING AUTHORITY OF THE CITY OF EUNICE Eunice, Louisiana STATEMENT OF ~ AND EXPENDITURES - PHA OWNED HOUSING Year Ended September 30, 1997 

Dwelling rental Excess utilities 
Annual Contributions Contract FW- 715 

Interest on general fund investments Other income Total operating income 
Administration Utilities Ordinary maintenance and operation General expenses Total operating expenditures 
Interest on bonds Prior year adjustment not affecting residual receipts Gain on sale of equipment Total other charges/credits 
Net loss 

See notes to financial statements. 27 

236,833 61.512 298,345 7,335 11.526 317,206 
100,776 158,698 108,336 83.367 451.177 133,971) 
8,381 30,633) 344) 22,596) 
111,375) 



UNRESERVED SURPLUS 

HOUSING AUTHORITY OF THE CITY OF EUNICE Eunice, Louisiana STATEMENT OF SURPLUS Year Ended September 30, 1997 
Annual f~ntrihutions Contract FW- 715 

Balance per audit at September 30, 1996 Net loss at September 30, 1997 Provision for operating reserve, September 30, 1997 Balance at September 30, 1997 
RESERVED SURPLUS - OPERATING RESERVE Balance per audit at September 30, 1996 Provision for operating reserve, September 30, 1997 Balance at September 30, 1997 
Balance per audit at September 30, 1996 Accruing annual contributzon, September 30, 1997 Operating subsidy, September 30, 1997 Comprehensive Grant Program funds - fiscal year ended September 30, 1997 Balance at September 30, 1997 

$( ( ( ( 
2,684,386) 111,375) 4,048) 2,799,809) 
95,006 4.048 99,054 

See notes to financial statements. 28 

8,259,729 27,937 146,242 
276.002 8,709,910 
6,009,155 



HOUSING AUTHORITY OF THE CITY OF EUNICE Eunice, Louisiana COMPUTATION OF RESIDUAL RECEIPTS AND ACCRUING ANNUAL CONTRIBUTIONS - PHA OWNED HOUSING Year Ended September 30, 1997 
Contributions C~ntract FW- 715 

Operating income HUD operating subsidy Total operating receipts 
"atinq ExDenditures Operating expenditures Replacement of non-expendable equipment Total operating expenditures Residual receipts (deficit) per audit Audit adjustments backed out 
Provision for operating reserve Residual receipts (deficit) 
Fixed Annual Contribution Accruing Annual Contribution 
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$ 317,206 146r242 463,448 
451,177 7t281 458r458 4,990 942) 4,048 4t048 

27t937 27,937 



HOUSING AUTHORITY OF THE CITY OF EUNICE eunice, Louisiana STATEMENT OF MODERNIZATION COSTS - UNCOMPLETED AT S~ER 30, 1997 
Anrmal Comtribu-tions Contract FW- 715 

COMPREHENSIVE GRANT PROGRAM LA 48-025-909Z-I 995 Funds approved Funds advanced Funds expended Excess of funds advanced over funds expended 
COMPREHENSIVE GRANTPROG~AMLA 48-025-910Z-1996 Funds approved Funds advanced Funds expended Excess of funds expended over funds advanced 
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$ 275,000.00 203,806.57 203,210.88 595.69 
$ 385,000.00 116,885.37 116,885.37 



FUNDS APPROVED FUNDS ~XP~DED 

HOUSING AUTHORITY OF THE CITY OF EUNICE Eunice, Louisiana 

91;NDS ADVANCED FUNDS EXPENDS9 

CERTIFICATION OF ACI~JAL MODERNIZATION COSTS At September 30, 1997 
1994 PHASE LA 48-025-908Z $ 390,000.00 390,000.00 -0- 
390,000.00 390,000.00 

I) The distribution of costs by project as shown on the Final Statement of Modernization Cost submitted to HUD for approval is in agreement with the PHA ' s records. 2) All modernization costs have been paid and all related liabilities have been discharged through payment. 



HOUSING AUTHORITY OF THE CITY OF EUNICE Eunice, Loulslana ANALYSIS OF GENERAL FUND CASH BALANCE AT SEPTEMBE~ 30, ~997 
Annual ContributioDs Contract FW- 715 

Net operating receipts retained: Operating reserve $ 99,054 Tenant security deposits 22,844 Excess modernization funds on hand at September 30, 1997 596 Audit adjustments affecting general fund cash 82,203 
Expenses/costs not paid: Accounts payable Accrued PILOT Income received in advance: Deferred credits Income not received: Accounts receivable General fund cash available 
OTHER APPLICATIONS OF G~N-ERAL FUND CASH Deferred charges Investments 
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204,697 
22,543 7,590 
5,045 
235,867 
( 18,182) (129r947) (148t129) 87,738 



Acct. No. for Audit Purposes N/A 
N/A 
Description 

HOUSING AUTHORITY OF THE CITY OF EUNICE Eunlce, Louisiana SCHEDULE OFADJUSTING JOURNAL ENTRIES September 30, 1997 
Debit Credit (I) Prior year adjustment not affecting res. receipts $ 49,872.73 Prior year adjustment affecting res. receipts 

Acct. No. for PHA Books 
601 0.0 

$ 49,872.73 6020.0 To correctly record prior years adjusting entries affecting operating reserve. 
1400.4 (2) Land, structures & equip. 28,832.43 6020.0 1400.4 Prior yr. adj. not aff. res. rec. 28,832.43 6020.0 To correctly record equipment additions for fiscal year ending September 30, 1997. 
7520.0 (3) Replacement of nonexp, equip. 248.54 7590.0 Replacement of equipment-contra 
1129.0 4150.0 6020.0 

To adjust new equipment purchases to actual. 248.54 
(4) Accounts receivable - other 2,990.60 Travel 1,189.99 Prior yr. adj. not aff. res. rec. 1,800.61 To adjust for unauthorized travel expenditures reimbursed after close of current fiscal year. 
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N/A N/A 
1129.0 6010.0 6020.0 



HOUSING AUTHORITY OF THE CITY OF EUNICE Eunice, Louisiana STATUS OF PRIOR AUDIT FINDINGS 
No findings were noted in the previous audit report. 
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HOUSING AUTHORITY OF THE CITY OF EUNICE Eunice, Louisiana 
The following have been identified as major federal programs for the year ended September 30, 1997. 

am Title CFDA No. Grant ID No. U.S. Dept. of Housing and Urban Development: Low-income HAP Comp. Grant Programs 14.850 14.852 
Item I - UNAUTHORIZED USE OF FUNDS 

FW- 715 715 

Program Expenditures 
$ 174,179 276,002 

Subsequent to September 30, 1997, the Executive Director reimbursed the Eunice Housing Authority a total of $2,990.60 for unauthorized advances on PHA credit cards as well as for personal use of PHA vehicle. An internal review of these actions revealed that the reimbursements covered a three period. Our examination disclosed no additional unauthorized use of funds. We also reviewed the results of the internal review and concurred with those findings. The Board of Commissioners has been aware of the problem and has decided to deal with it by doing the following: I. All PHA credit cards have been cancelled. 2. All travel must be approved in advance. 3. Payments for expenditures will be made only after original invoices have been examined and approved. No payments will be made from month-end statements. The Board of Commissioners has also decided to retain the Executive Director. Based upon the results of their internal review, the Board feels that restitution has been made in full, and that this incident will not happenagain. The Boardhas already instituted the recer~nendations we would havemade under these circumstances. They have accepted a portion of the blame for this occurrence by not properly reviewing invoices before approving them for payment. The amounts involved are not material to warrant the reissuanceof the 1995 end 1996 audit reports. However, these actions do create questioned costs and the Eunice Housing Authority is liable for any restrictions, r~endations, or damages placed upon it by its oversight agencies. 

35 


