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INDEPENDENT AUDITOR' S REPORT 

To the Honorable Mayor and Members of the Board of Aldermen for the Town of Maringouin, Louisiana 

MEMSERS - SEC AND PRIVATE COMPANIES PRACTICE SECTIONS OF TH~ AMERICAN INZTffUTE OF CP/&,~ EID #72-0454386 

We have audited the accompanying general purpose financial statements of the Town of Maringouin, Louisiana, as of and for the year ended September 30, 1997, as listed in the table of contents. These general purpose financial statements are the responsibility of the management of the Town of Haringouin, Louisiana. Our responsibility is to express an of, lnzon on these general purpose financial statements based on our audit Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted auditing standards, and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Because of the inadequacy of property records relating to general fixed assets and property, plant and equipment of the proprietary fund acquired and held prior to January i, 1995, we were unable to form an opinion regarding the amounts at which such property, plant and equipment and related accumulated depreciation are recorded in the proprietary fund and the amounts at which property and equipment are recorded in the general fixed asset account group. At September 30, 1997, assets reported in the proprietary fund that were acquired and held prior to January i, 1995, reflect an aggregate cost of $1,153,201, accumulated depreciation of $868,291 and current deprecia- tion expense of $23,963. Assets reported in the general fixed asset account group that were acquired and held prior to January i, 1995, reflect an aggregate cost of $501,925. 
Continued 1 



In our opinion, except for the effects of such adjustment, if any, that might have been determined to be necessary had property records been adequate, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Town of Maringouin, Louisiana, as of September 30, 1997, and the results of its operations and the cash flows of its proprietary fund for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated January 27, 1998, on our consideration of the Town of Maringouin, Louisiana's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regula- tions, contracts and grants. Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of the Town of Maringouin taken as a whole. The supplementary information - schedules of utility accounts receivable, water and gas rates, number of utility customers and schedule of insurance - listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Town of Maringouin. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated in all material respects, in relation to the general purpose financial statements taken as a whole. //7 
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TOWN OF MARINGOUIN, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUNDS Year Ended September 30, 7997 

REVENUES Taxes: Property and ad valorem Sales and use Municipal insurance premium 
License, permit, and franchise fees Intergovernmental revenue State of Louisiana: Tobacco, beer and video poker revenue Parish of Iberville - fire protection.. 
Utility servlce agreement fees Court fines Interest income Other revenue 
EXPENDITURES Current: General government Public safety - police protection.. Public safety fire protection Roads and streets Capital outlay Debt service principal and interest 
EXCESS OF REVENUES OVER EXPENDITURES Fund balance - beginning of year Fund balance - end of year 

See accompanying notes 3 

Governmental Fund Types 
General Special Revenue 
21,054 $ 387,337 83,824 20,491 428,882 55,245 
13,116 1,295 5,685 8,028 10,729 522.988 
146 i00 619 324 123, 059 26,647 
396,649 126 293 331 576 $ 419,907 $ 

Totals Memorandum Only) 
21 471 2O 054 161 491 83,824 512,706 58,245 

3 , 628 3,628 
9,063 96, 515 

40,365 11,798 29,136 81,299 15,216 37,978 53,194 

13,116 3~628 16,744 1,295 5,685 8,028 19,792 619.495 
146,619 100,324 40,365 123,059 38,445 29,136 477,948 141 331 547 554 $ 473,101 -3---= - ==== 
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TOWN OF MARINGOUIN, LOUISIANA STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS PROPRIETARY PUBLIC UTILITY ENTERPRISE FUND Year Ended September 30, 1997 
OPERATING REVENUES Gas sales Water Sales Sewer User fees Utility service connection fees Late payment charges Interest income Other operating revenue 
OPERATING EXPENSES Gas purchased Salaries and related taxes and benefits Depreciation Repairs and maintenance of systems and equipment Bad debts (recoveries) - net Insurance Professional services Billing supplies and expense Postage Utilities Telephone Vehicle expense Rentals and leases Uniforms Fuel - equipment Taxes, licenses and permits Cash shortages Other operating expenses 
OPERATING INCOME 

Continued 
6 

267 262 9 4 18 i i. 
862 858 479 ii0 499 224 671 
145,883 79,134 96,006 50, I0, 36, i, 3, 15, i, 3, i, i, i, 

234 348 237 683 179 OO2 O58 097 073 727 343 73 070 89 737 

$ 565,703 

446,973 118.730 



NON OPERATING REVENUE Interest income Other non operating revenue 
NON OPERATING EXPENSES Interest on bond indebtedness 
NET INCOME Retained earnings - beginning of year Reserved under bond indenture Amortization of contributed capital.. Retained earnings - end of year 

See accompanying notes 
-7 

452 i. 053 i. 505 
69,115 
51.120 440, (8, 39, 922 359) 610 523,293 



 

TOWN OF MARINGOUIN, LOUISIANA STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - BUDGET (GAAP BASIS) AND ACTUAL PROPRIETARY PUBLIC UTILITY ENTERPRISE FUND Year Ended September 30, 1997 

OPERATING REVENUES Gas Sales Water Sales Sewer User Fees Utility service connection fees Late payment charges Interest income Other operating income 
OPERATING EXPENSES Gas purchased Salaries and fringe benefits Depreciation Repairs and maintenance of systems and equipment Bad debts Insurance Professional services Billing supplies and expense Postage Utilities Telephone Vehicle expense Rentals and leases Uniforms Dues and other assessments Fuel - equipment Taxes, licenses and permits Cash shortages Other operating expenses 

Budget Actual 
275, 250, 9, 2, 17, 
000 000 000 500 000 900 250 
267, 262, 9, 4, 18, i, I, 
862 858 479 II0 499 224 671 554,650 565,703 

157 84 105 000 550 000 50,000 1,500 i0,000 44,500 1,700 3,000 16,000 1,200 3,000 750 1,600 200 3O0 5OO 30O 2,200 483,300 

145,883 79,134 96,006 50,234 348 10,237 36,683 1,179 3,002 15,058 1,097 3,073 727 1,343 73 1,070 89 1,737 446,973 

Variance- Favorable (Unfavor- able) 
138) 858 479 610 499 324 421 
ii, 117 5,416 8, 994 (234) 1,152 (237) 7,817 521 (2) 942 103 (73) 23 257 2OO 227 (570) 211 463 36,327 

OPERATING INCOME 71,350 118,730 47,380 
NON OPERATING REVENUE Interest income Uther non operating revenue 
Continued 
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400 1,000 1,400 
452 1,053 1,505 

52 53 105 



NON OPERATING EXPENSES Interest on bond indebtedness 
Budget Actual 

Variance Favorable (Unfavor ~ble) 
64,300 $ 69,115 $ (4,815 

NET INCOME $ 8,450 51,120 $ 42,670 
Retained earnings - beginning of year Reserved under bond indenture Amortization of contributed capital.. Retalned earnings - end of year 

See accompanying notes 
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440 (8 39 922 359 610 523,293 



 

TOWN OF MARINGOUIN, LOUISIANA STATEMENT OF CASH FLOWS PROPRIETARY PUBLIC LrFILITY ENTERPRISE FUND Year Ended September 30, 1997 CASH FLOWS FROM OPERATING ACTIVITIES Operating income Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation Other revenue Increase in accounts receivable Increase in accounts payable... Increase in sales taxes payable 
Net cash provided by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Net reduction of customer meter deposits Net cash used in noncapital financing activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Additions to gas system Additions to waterworks system... Additions to sewer system Equipment acquisition Payment on intergovernmental loan Principal paid on revenue bonds.. Interest paid on revenue bonds... Contributed capital - grants Net cash used in capital and related financing activities CASH FLOWS FROM INVESTING ACTIVITIES Maturity of time deposits Acquisition of time deposits Interest income on reserve funds Net cash provided by investing activities NET INCREASE IN CASH Cash and cash equivalents - beginning of year Cash and cash equivalents - end of year See accompanying notes i0 

96,006 1,053 (7,560) 1,191 61 

(1,657) 

(625) (17,194) (9,305) (32,212) (9,000) (9,410) (69,115) 30,399 
59, (59, 000 000) 452 

$ 118,730 

90,751 209,481 

i, 657 

(116,462) 

452 91,814 77, 853 $ 169,667 



TOWN OF MARINGOUIN, LOUISIANA NOTES TO FINANCIAL STATEMENTS September 30, 1997 
A: SirMMARY OF SIGNIFICANT ACCOUIWTING POLICIES General information The Town of Maringouin, Louisiana, was incorporated in 1907 under the provisions of the "Lawrason Act" (R.S. 33:321-481) of the constitution of the State of Louisiana~ The Town operates under a Board of Aldermen - Mayor form of government and as permitted under the act provides police protection; fire protection; roads, streets and sidewalks; health and sanitation services, recreation facili- ties and programs; sponsorship of federal and state supported programs; gas, water and sewer utilities; and, other necessary public services. Financial reporting entity As the municipal governing authority, for reporting purposes, the Town of Maringouin is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary municipal government, and where applicable (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standard Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Town of Maringouin for the financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountabi lity. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1 

2 
3 

Appointing a voting majority of an organization's governing body, and a b The ability of the municipality to impose its will on that organization and/or The potential for the organization to provide specific financial benefits to or impose specific burdens on the municipality. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent on the municipality. 

ii 



A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
As required by generally accepted accounting principles, these financial statements present the Town of Maringouin and where applicable its component units. However, there are no component units to be included either blended within the Town's funds or discretely presented in these financial statements. Basis of presentation The accounts of the Town are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, equity, revenues, and expenditures or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped in the financial statements in this report as follows: Governmental funds: Governmental funds of the Town include the following General fund - The general fund is the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fund. Special revenue fund - Special revenue funds are used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. The Town has a special revenue fund for the fire department. Proprietary funds: Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the mainte- nance of equity, is an important financial indicator. Proprietary funds of the town include: Public utility enterprise fund - The enterprise fund accounts for operations (a) where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges, or (b) where the governing body has decided that the determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, ac- countability, or other purposes. 

12 



A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
Basis of accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds, including General and Special Revenue Funds, are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (revenues and other financial sources) and decreases (expenditures and other uses) in net current assets. All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (net total assets) is segregated into contributed capital and retained earnings components. Operating statements for proprietary fund types present increases (revenues) and decreases (expenses) in net total assets. Governmental funds are maintained on the modified accrual basis of accounting wherein revenues are recognized in the accounting period in which they become available and measurable. Property taxes are considered measurable in the calendar year of the tax levy that falls within the Town's fiscal year. Sales taxes are considered measurable and are recognized in the month received by the Parish Tax Collector. Gross receipts business taxes are recognized when received. State shared revenues such as tobacco, beer and video poker taxes are recorded in the period collected by the State. Licenses, permits, fines, forfeits, and miscellaneous revenues (except investment earnings) are recorded as revenues when received in cash. Charges for services and investment earnings are recorded as earned since they are measurable and available. Revenues from State and Federal grants are recognized when the reimbursable expenditures have been incurred. Special assessments are recog- nized as revenues only to the extent that individual installments are considered current assets. Expenditures are recognized in the accounting period in which the liability is incurred, if measur- able, except for the following: (i) principal and interest on long- term debt are recorded when due, and (2) claims and judgements, group health claims, and compensated absences are recorded as expenditures when paid with expendable available financial resources. 

13 



A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
Revenues susceptible to accrual Under the modified accrual basis of accounting, some revenues are susceptible to accrual while others are not. Major revenues treated as susceptible to accrual are sales taxes, property taxes gross receipts based business taxes, and certain state shared revenues such as tobacco, beer and video poker taxes. Budget Policies and Budgetary Accounting The Town follows these procedures in establishing the budgetary data reflected in the financial statements: 1 
2 
The Town Clerk and Mayor prepare a proposed budget and submit same to the Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. A notice is published to inform the public that the proposed budget is available for public inspection, and that a public hearing concerning the budget is to be held. 3. A public hearing is held on 

4 
5 

6 

days following publication the proposed budget at least ten of the call for the hearing ic hearing and completion of all and implement the budget, the sage of a budget and appropria- ommencement of the fiscal year adopted. 

All budgetary appropriations lapse at the end of each fiscal year. 

14 



A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
Encumbrances Encumbrances represent commitments related to unperformed contracts for goods and services. Encumbrance accounting (under which purchase orders, contracts, and other commitments for expenditures of resources are recorded to reserve that portion of the applicable appropriations) is not utilized by the Town. Encumbrances at year end, even if utilized, would not be considered expenditures in the financial statements presented on the GAAP basis. Cash and cash equivalents Cash includes amounts in demand deposit accounts, interest-bearing demand deposit accounts and money market accounts. Cash equiva- lents include amounts in savings and time deposits and certificates of deposit with original maturities of ninety days or less. Certificates of deposit with maturities of ninety days or more are classified as other time deposits. Under state law, the Town may deposit funds in demand deposit, interest-bearing demand deposit, money market, savings or time deposit accounts of state banks organized under Louisiana laws and national banks having their principal offices in Louisiana. Under state law, the Town may also invest in U. S. Government bonds, notes or certificates. Those with maturities of ninety days or less would be classified as cash equivalents and all others reported as investments. 

Inventories The Town does not record any inventories of materials or supplies. These items are recorded as expenditures when purchased, rather than when consumed. Materials and supplies on hand at year end are not considered material and, accordingly, the failure to record such inventories is not considered to be a significant departure from generally accepted accounting principles. Interfund receivables and payables During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. Receivables and payables between the primary government and discretely presented component units if any, are disclosed separately from interfund balances as due to/from component units 
15 



A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
Advances To other funds Noncurrent portions of long-term interfund loan receivables are reported as advances and are offset equally by a fund balance reserve account, which indicates that they do not constitute expendable available financial resources and, therefore, are not available for appropriation. Other interfund transactions Transactions that constitute reimbursement to a fund for expendi- tures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions are reported as operating transfers in/out. Transfers between the primary government and discretely presented component units are reported separately from interfund transfers as transfers to/from component units. Property, Plant and Equipment and depreciation Fixed assets of the Town are maintained on the basis of original cost, except those arising from gifts or donations which are recorded at their fair market value at the time of receipt. Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and the related assets are capitalized and reported in the general fixed assets account group. Interest costs incurred during construction of general fixed assets are not capitalized. No depreciation has been provided on the general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is not available. Public domain or infrastructure assets including roads, bridges, curbs, gutters, streets, sidewalks, drainage and lighting systems constructed or acquired prior to January i, 1995 are not capital- ized. Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds net of accumulated depreciation. Interest and other financing costs incurred during construction of proprietary fund fixed assets are capitalized. Depreciation of all exhaustible fixed assets used by proprietary fund operations is charged as an expense against operations. Depreciation is computed using the straight line method based on estimated useful lives of the assets as follows: Buildings and structures Utility systems Equipment Furniture and fixtures Vehicles 

16 
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A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) Contributed capital is recorded in the proprietary fund to account for contributions of capital assets from other governments, private developers, and others and to recognize grants and other contrib- uted funds dedicated and restricted to the acquisition or construc- tion of capital assets. The contributed capital is amortized based upon the depreciation recognized on the fixed assets contributed or those acquired or constructed from contributed resources. This depreciation is closed to the contributed capital account, and recorded as a retirement of contributed capital and an adjustment to net income. Compensated absences GASB Statement No. 16 provides that vacation leave should be accrued as a liability as the benefits are earned if the rights to receive the compensation are attributable to services already rendered and it is probable that the employee will be compensated through paid time off or cash payment upon termination or retire- ment. Permanent, full-time employees earn annual leave on the anniversary date of their employment based upon years of service. Such leave may not carry over or accumulate from one anniversary date to another. Therefore, only the current-year unused leave from the employees' most recent anniversary date to the current fiscal year-end is subject to accrual. This amount is not considered material and no liability is recorded in the accompany- ing statements. GASB Statement No. 16 requires the accrual for sick leave to the extent it is probable that benefits will be paid in cash upon termination or retirement rather than payments for absences due to illness or other contingency. Sick leave is earned at the rate of one day per month to a maximum of ten days per year, and no more than thirty days may be accumulated at any time. Policy provides that sick leave is paid only for designated absences and that no payment for accrued sick leave is made upon retirement or termina- tion. Therefore, accrual of the liability for unused sick leave is not required. Long-term obligations Long-term obligations expected to be financed from governmental funds are reported in the general long-term debt account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental fund when due. Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. Total columns on combined statements Total columns on the combined statements are captioned "Memorandum Only" to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position, results of operations, or changes in cash flows in conformity with generally accepted accounting principles, nor is such data comparable to consolidation. Interfund items are not eliminated from the total column. 17 



B: CASH, CASH EQUIVALENTS AND INVESTMENTS The following is a summary of cash, cash equivalents and invest ments at book value as of September 30, 1997: Cash and cash equivalents Cash on hand Demand deposits Interest-bearing savings and time deposits 
Other time deposits Certificates of deposits 

$ 3oo 203.960 403,343 607,603 
29,500 Total cash, cash equivalents and other time deposits $ 637,103 

The Town's deposits (including demand deposit accounts, interest bearing savings and time deposit accounts and certificates of deposits) at September 30, 1997, are summarized by collateral categories as follows: 
Category 1 Category 2 Category 3 

Carrying Amount Bank Balance $ 145,225 $ 145,663 491,578 499,699 $ 636,803 $ 645,362 
The Town's bank balance of deposits at September categorized above in three levels of credit risk includes bank balances insured or collateralized held by the Town or its agent in the Town's name 

30, 1997 is Category 1 with securities This category includes deposits secured by federal deposit insurance. Category 2 includes bank balances collateralized with securities held by the pledging financial institution's trust department or agent in the Town's name. Category 3 includes uncollateralized bank balances and those collateralized with securities held by the pledging financial institution or by its trust department or agent but not in the Town's name. Although deposits secured by pledged securities are considered uncollateralized in Category 3, LRS 39:1229 imposes a statutory requirement on the custodial bank to sell the pledged security within ten days of notification that the depository bank has failed to pay deposited funds upon demand. 18 



B: CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued) 
Certain cash and investment deposit balances are restricted in that they comprise reserves that are required to be maintained under various bond indentures. See also Note J. Following is a schedule of restricted cash and investment balances at September 30, 1997: Proprietary Fund Cash and cash equivalents 

C: PROPERTY TAXES 
Amount $ 20,440 

The 1974 Louisiana Constitution (Article 7 Section 18) provided that land and improvements for residential purposes be assessed at 10% of fair market value; other property and electric cooperative properties, excluding land, are to be assessed at 15%; and public service properties, excluding land, are to be assessed at 25% of fair market value. Fair market value is determined by the elected assessor of the parish on all property subject to taxation except public service properties, which are valued by the Louisiana Tax Commission (LRS 47:1957) . The correctness of assessments by the assessor is subject to review and certification h, the Louisiana Tax Commission. The assessor is required to le~[~raise all property subject to taxation at intervals of not ~lore than four years. All property taxes are recorded in governmental funds, and as explained in Note A above, revenues in governmental funds are recognized in the accounting period in which they become available and measurable. Property taxes are considered measurable in the calendar year of the tax levy. Accordingly, the taxes assessed for the calendar year falling within the current fiscal year are recorded as revenue. Property taxes are considered available because they are substantially collected by the tax collector within 60 days subsequent to the calendar year-end and are therefore available to liquidate liabilities of the current period. For the fiscal year ended September 30, 1997, taxes of 5.88 mills were levied on property with assessed valuations totaling $3,369,420, and were dedicated for general municipal purposes. Total taxes of $19,812 were levied on November i, 1996, and were due and payable prior to December 31, 1996. Uncollected amounts at September 30, 1997 are not considered material. 

19 



D: RECEIVABLES Receivables as of September 30, 1997 are scheduled as follows 
Taxes, licenses and fees Sales and use tax Utility franchise fees 
Intergovernmental State of Louisiana Tobacco tax Beer tax Video poker 
Iberville Parish: Fire protection tax 
Utility billings Less allowance for uncollectable accounts 
Other 

E: FIXED ASSETS 

General Fund Special Revenue Funds 
22,557 $ 4,900 $ 13.798 36,355 4,900 
1,494 1,445 416 3,355 
3. 355 3,628 3.628 

Proprie- tary fund 

90,773 (18,814) 71,959 480 40,190 $ 8,528 $ 71,959 
Changes in general fixed assets for 1997 are as follows 
General Fixed Assets Land Buildings Equipment Vehicles. Furniture 
and improvements 
and fixtures 

Balance 9-30 96 Additions Deletions 
19.926 
Balance 9-30-97 
415 764 530 606 056 760,852 $ 38,445 $ 19,926 $ 779,371 

20 



E: FIXED ASSETS (Continued) A schedule of proprietary utility fund property, plant and equipment as of September 30, 1997, follows: 
Land Buildlngs and improvements.. Gas distrlbution system Water plant and dlstribution system Sewer system Equipment Vehicles Furnlture and flxtures... 

Balance 9 30 96 Additions Deletions 
8 51 295 851 981 572 2,609,396 764,170 116,633 35,875 9,991 3,892,469 Less accumulated depreciation.. (868,213 $3,024,256 

$ 625 17,194 9,305 32,212 
59,336 96,006) 36,670) $ 

Balance 9-30-97 
8 51 296 851 981 197 2,626,590 773,475 148,845 35,875 9,991 3,951,805 {984,219 $2,987,586 Prior to fiscal year 1997, interest costs of $24,104 bad been capitalized into the water plant and distribution system. Construction in progress for the proprietary utility fund as of September 30, 1997, is composed of the following: 

Metered waterworks system $ 
Balance 9 30 96 Projects Additions Completed 

F : EMPLOYEES' RETIREMENT AND PENSIONS 

Balance 9-30 97 

Funding Policy. Plan members are required by state statute to contribute 9.25% of their annual covered salary and the Town 
21 



F: EMPLOYEES" RETIREMENT AND PENSZONS (Continued) of Maringouin is require(] to contribute-at an actuarially deter- mined rate. The rate is 5.75% of annual covered payroll. Contributions to the System also include one-fourth of one percent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. The contribu- tions requirements of plan members and the Town of Maringouin are established and may not be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the result of the valuation for the prior fiscal year. Town of Maringouin's contributions to the System for the years ending September 30, 1997, 1996, and 1995, were $9,818, $i0,627, and $8,549, respectively, which was equal to the required contributions for each year. 
G: LEASES The Town rents its phone system on a month-to-month basis since the term of the original lease has been completed. Rentals amounted to $661 in 1997. Future obligations do not extend beyond the Town's next fiscal year. 
H: LONG-TERM DEBT Long-term liabilities that will be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. The General Long-Term Debt Account Group shows only the measurement of financial position and is not involved with measurement of results of operations. Long-term liabilities of the proprietary utility fund are accounted for in that fund. Changes in long term debt and obligations are scheduled as follows 
General long term debt account group General obligation bank loan Claims payable (Note M) 
Loan payable Ibervllle Police Jury 1995 Waterworks Revenue Bond 

Balance 9 30 96 Additions Payments 
$ 142,842 60,184 203.026 
000 488 1,147,488 

Balance 9-30-97 
$ 20,385 $ 122,457 60.184 20,385 182.641 
9,800 9,418 1,129.078 18,410 1,129.078 $1,350,514 $ $ 38,795 $1,311,719 
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H: LONG-TERM DEBT (Continued) The proceeds of the'general obligation bank loan were used for the construction of a new fire station. The loan dated May 6, 1993 in the original principal amount of $210,025 is payable over ten years in monthly installments of $2,428 including principal and variable interest at 1% over the six month U. S. Treasury Bill rate established annually on the loan anniversary date. The interest rate at September 30, 1997 was 6.05%. The loan is a general obligation of the Town secured by its full faith and credit. The claims payable is further discussed in Note M The loan payable to the Iberville Parish Police Jury is described further in Note K. The 1995 Waterworks Revenue Bond was issued on January 27, 1995 in the amount of $i,144,000 and bears annual interest of 5.625%. The bond is payable over forty years solely from the income and revenues derived or to be derived from the operation of the Town's waterworks system. The debt is payable in monthly installments of $6,040 including principal and interest. Under the bond indenture, the Town is required to maintain certain reserves for the routine payment of bond interest and principal and for payment of the obligation in the event of default and in certain circumstances for additions and improvements to the utility system. Additional information regarding the reserves is included in Notes B and J, The Town is in compliance with all terms of the bond agreement including the maintenance of required reserves. The following is a summary of long-term debt at September B0, 1997 and interest requirements to maturity for all outstanding debt: 
Intergovernmental Payable Claims payable FEMA General Obligation Debt Loan payable - local bank Revenue Bonds 1995 Waterworks Revenue Bond 
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Debt Payable 9-30-97 
$ 60,184 $ 
122.457 

Interest to Maturity Total 
$ 60,184 

21,162 143,619 
1.129,078 1,569,276 2,698,354 $1,311,719 $1,590,438 $2,902,157 



H: LONG-TERM DEBT (Continued) The annual requirements to amortize outstanding debt principal and interest as of September 30, 1997 are as follows: 
Year Ending September 3C 1998 1999 2000 2001 2002 2003 2007 2008 2012 2013-2017 2018-2022 2023-2027 2028-2032 2033-2035 

29 29 29 29 27 

Intergov- ernmental Payable Revenue Bonds Total 136 $ 60,184 $ 72,484 136 72,484 136 72,484 136 72,484 075 72,484 362,420 362,420 362,420 362,420 362,420 362,420 161.414 

804 620 620 620 559 420 420 420 420 420 420 414 $ 143,619 $ 60,184 $2,698,354 $2,902,157 --= ___~ 
I: INTERFUIqD RECEIVABLES, PAYABLES AND OPERATING TRANSFERS There were no September 30, between funds interfund receivables or 1997. Also, there were in fiscal 1997. payables outstanding as of no operating transfers 
J: CAPITAL CHANGES AND RESERVED RETAINED EARNINGS The proprietary utility fund receives contributions from federal, state, private and other sources for the purposes of acquiring or constructing capital facilities. Retirement of such capital contributions is the equivalent of the depreciation charge against the assets acquired with the funds. The 1997 changes in contributed capital are as follows 
Source of Contributed Capital Farmers' Home Administration Grant: Waterworks system Equipment Stste of Louisiana Community Development Block Grant - sewer system State of Louisiana Rural Development Grant - gas pipeline relocation 

Cont. Capital 9-30 96 Capital Cont ributed Amort ization 
$ 791,945 $ 17,194 $ 20,395 13,205 220 
741,091 
12,275 $1,545,311 $ 30,399 

Cont. Capital 9-30 97 
788,744 12,985 

18,683 722,408 
312 11,963 39,610 $1,536,100 
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J: CAPITAL CHANGES AND RESERVED RETAINED EARNINGS (Continued) The various bond indentures require the maintenance of reserves to provide for the payment of bond interest and principal in the event of default and for other specified purposes. Pollowing is a schedule of activity related to reserved retained earnings of the proprietary public utility enterprise fund: 
1995 WaterwoYks Revenue Bond Reserve fund Contingency fund 

K : INTERGOVERIqMENTAL PAYABLE 

Balance 9-30 96 
5,769 $ 6,312 

Balance Addltions Reductions 9 30-97 
4,133 $ %,226 $ 12,081 $ 8,359 $ 

$ 9,902 10,538 20,440 
On October i, 1996, the Town was indebted to the Iberville Parish Police Jury in the amount of $9,000 on a non interest bearing loan made to the Town to finance the extension of the water system to the Shady Grove School. The loan was payable in monthly install- ments of $I,000 and was paid in full in 1997. 

L: COMPENSATION - MEMBERS OF THE TOWN GOVERNING BOARD In accordance with the Town's codified ordinances members of the governing board receive compensation in the amount of $450 per month. The following, presented in compliance with Louisiana House concurrent resolution No. 54 of 1979, is a schedule of compensation paid board members in fiscal 1997: Board Member 

M: CONTINGENCIES 

Letha Butler Samuel C. Collura.. Cherise D. Gougisha Manuel J. Scott Thomas M. Tillman.. 
Compensation 5,400 5,400 5,400 5,400 5,400 27,000 

From time to time the Town is involved in litigation or other legal matters in the ordinary course of business. However, no claims for amounts in excess of insurance coverages are presently pending. As a result of a prior federal audit conducted by the Office of the Inspector General, the Federal Emergency Management Agency has 
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M: CONTINGENCIES (Continued) determined that $60,184 in costs claimed by the Town for disaster clean up were either not allowable or were not supported. This liability has been recorded in the General Long-Term Debt Account Group and is potentially payable from current general government resources. The Town has received other federal and state grants for specific purposes that are subject to review by the grantor agencies. Reviews of these programs could lead to requests for reimbursement by grantor agencies for costs, if any, that might be disallowed under the terms of the grant. Management believes that the amount of such disallowed costs, if any, would not be material. 
N: COMMITMENTS The Parish of Iberville, State of Louisiana, and the Town of Maringouin entered into a local services agreement to resurface public roads and streets in the Parish. The cost of resurfacing the roads and streets within the Town is estimated to be $420,000. The Parish has agreed to fund $175,000 of project costs attribut able to the Town's streets. The Town is to repay the $175,000, without interest, at the rate of $6,000 per month, begining in the first month following completion of the project. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVEPHVMENT AUDITING STANDARDS TO the Honorable Mayor and Members of the Board of Aldermen for the Town of Maringouin, Louisiana We have audited the general purpose financial statements of the Town of Maringouin, Louisiana, as of and for the year ended September 30, 1997, and have issued our report thereon dated January 27, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Town of Maringouin, Louisiana's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are required to be reported under Government Auditing Standards, which are described in the accompanying schedule of findings as items 97-1 and 97-2. Internal Control Over Financial Reportinq In planning and performing our audit, we considered the Town of Maringouin, Lousiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgement, could adversely affect the Town of Maringouin's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. Reportable conditions are described in the accompanying schedule of findings as items 97-2 and 97-3. Continued 27 



A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts-that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weak- nesses. consider However, item 97-2 of the reportable conditions described above, we to be a material weakness This report is intended for the information of the management and governing body of the town of Maringouin, Lousiana and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
January 27, 1993 
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TOWN OF MARINGOUIN, LOUISIANA SCHEDULE OF FINDINGS Year Ended September 30, 1997 
INTERNAL CONTROL STRUCTURE AND COMPLIANCE MATTERS REPORTABLE UNDER GOVERNMF~qT AUDITING STANDARDS 
97-1. Delinquent Utility Accounts Criteria - Louisiana Attorney General Opinion 75-1660 provides that delinquent accounts receivable may not be forgiven and that all steps must be taken to collect the delinquent accounts, including the reduction of said accounts to judgement. Chapter 3, Article A, Section 3.10 and Article 13, Section 3~30 of the Town of Maringouin's Code of Ordinances provide that water and gas may be shut off from any premises for which the bill remains unpaid for a period of ten days after the bill is rendered and mailed. These articles also state that water and gas charges shall be a lien upon the premises and property shall be sold for nonpayment. Condition - The Town of Maringouin continues to have problems collecting delinquent water and gas accounts. At September 30, 1997, of the $90,773 gross accounts receivable due from utility customers, $48,235 has been in delinquent status for 30 days or more. timely basis, the in customer 

referred to the Town Attorney in collection agency have not been 
Recommendation - The Town should monitor those procedures regarding delinquent accounts that were adopted in November 1997. Delinquent accounts should be submitted to the Town Attorney. These accounts should also be monitored by the Town so as not to restore or transfer services to these customers until the accounts are brought current. Management response - Mayor Carriere states that, as of November 1997, the Town of Maringouin now submits the delinquent accounts to the Town Attorney for collection. The Attorney should send a letter demanding payment to the delinquent customer. If payment is not made, the Town Attorney should file suit against the customer. According to the Mayor it is too early to determine if this process is working effectively. However, he expects this process to be more effective than using a collection agency. 
Continued 30 



97 2. General Fixed Assets and Property, Plant and Equipment Criteria - Louisiana Revised Statute (LSA-R.S.) 24:515 requires the Town to maintain records of all fixed assets and movable property to include the date of purchase, initial cost, and disposition of such property, if applicable. Futhermore, good business practices require that a proper fixed asset and movable property accounting system be developed to ensure that all assets are accounted for when received and safeguarded against loss or misuse. Condition - The Town of Maringouin has not maintained adequate records of its general fixed assets and movable property. The Town has not adopted written fixed asset and movable property policies and proce- dures; an inventory of the Town's fixed assets and movable property has not been performed; and the assets are not tagged. Effect - Failure to maintain an adequate inventory system subjects the Town to noncompliance with local government laws and regulations and increases the risks that assets could be lost, destroyed, or misplaced and the Town would have no record or description of the asset; assets could be subjected to loss or damage arising from unauthorized use; and assets may not be adequately insured. In addition, financial reporting in accordance with generally accepted accounting principles is not possible without fixed asset records. Cause - The current administration has not yet completed the procedures necessary to comply with the laws requiring fixed asset records to be maintained. Recommendation - A complete inventory and tagging of all Town property and equipment should be undertaken and the asset inventory management system and general ledger balances should be updated and adjusted to reflect all inventoried items. Management response - The Town has begun updating its fixed asset records and can document all additions and deletions since January i, 1995. According to Mayor Carriere, the Town has purchased inventory tags and plans to take a complete inventory of all Town property and equipment. The asset inventory management system and general ledger balances will then be updated and adjusted to reflect all inventoried items. 
97-3. Lack of Segregation of Duties Criteria - In order to maintain effective internal controls, no one employee should have access to both physical assets and the related accounting records, or to all phases of a transaction. Consequently the possibility exists that unintentional or intentional errors or irregularities could exist and not be promptly detected. 
and reviewing daily deposits Continued... 31 



Effect - This concentration of duties increases the risk that inten- tional or unintentional errors could be made and not detected within the scope of normal operations. Cause There is a limited number of available personnel in certain administrative areas of the Town's operations. Management response - According to Mayor Carriere, the Town Clerk authorizes credits on utility accounts and only collects cash when the assistant clerk is out of the office. The credits, utility accounts receivable, and cash accounts are monitored on a monthly basis by the Mayor, the Treasurer, and the Board of Aldermen. The Mayor feels it would not be cost effective to hire an additional employee to separate these small tasks. 
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0 - 30 42.539 

TOWN OF MARINGOUIN, LOUISIANA UTILITY ENTERPRISE FUND Year Ended September 30, 1997 
AGED UTILITY ACCOUNTS RECEIVABLE 30 - 60 60 - 90 $ 12,320 $ 6,930 Over 90 $ 28,984 
SCHEDULE OF WATER RATES Residential - inside municipality $8.00 - first 2000 gallons (minimum) $.15 per i00 gallons thereafter Residential - outside municipality $i0.00 - first 2000 gallons (minimum) $.175 per i00 gallons thereafter Commericial $25.00 - first 2000 gallons (minimum $.175 per i00 gallons thereafter 
SCHEDULE OF GAS RATES Residential & Commercial $6.60 for first 2 mcf (minimum) $4.55 for next 118 mcf $4.20 for next 130 mcf $3.60 for next 250 mcf $3.50 thereafter *Plus cost of fuel adjustment 
NUMBER OF UTILITY CUSTOMERS Residential water inside municipality. Residential water outside municipality Commercial water Commercial water tax-exempt Water for schools Residential gas Commercial gas 
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Total $ 90,773 

419 615 50 9 2 563 7 1,665 
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