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INDEPRNDENT AUDITOR'S REPORT 
To the Board of Trustees Louisiana Public Facilities Authority Baton Rouge, Louisiana 
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We have audited the accompanying financial statements of the Louisiana Public Facilities Authority (A Public Trust) as of and ~or the year ended December 31, 1998, as listed in the table of contents. These financial statements are the responsibility of the AuthorJty's manage- ment. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in o_~nment~Aud5~.inq Standards, issued by the Comptrolle:c General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial state- ment presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Loui- siana Public Facilities Authority as of December 31, 1998, and the results of its operations and cash flows for the year then ended in conformity with generally accepted accounting principles. 



Effective January ], 1998, the adopted Governmental Accounting discussed in Note 10. Louisiana Public Facilities Authority Standards Board Statement Number 31 as 
The year 2000 supplementary information listed in the table of con- tents is not a required part of the basic financial statements but is supplementary information required by the Governmental Accounting Standards Board. We have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and presentation of the supplementary information. However, we did not audit the information and express no opinion on it. In addition, we do not provide assurance that the Louisiana Pub- lic Facilities Authority is or will become year 2000 compliant, that the Authority's year 2000 remediation efforts will be successful in whole or in part, or that parties with which the Authority does busi- ness are or will become year 2000 compliant. Our audit was made for the purpose of forming an opinion on the finan- cial statements taken as a whole. The schedule of per diems paid trustees for the year ended December 31, 1998 listed in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of the Authority. Such in- formation has been subjected to the auditing procedures applied in the examination of the basic financial statements, and, in eur opinion, the information is fairly stated in all material respects in relation to the basic financial statements taken as a whole. In accordance with Government Audit~ ndards, we have also issued our report dated May 13, 1999 on our consideration of the Authority's internal control over financial reporting and our tests of its compli- ance with certain provisions of laws, regulations, contracts and grants. Respectfully submitted &AP 



FINANCIAL STATEMENTS 



Current Liabilities: Accounts Payable: State of Louisiana Other 
TABIT,TTTF.~ ANT) FI]ND EOUITY 

Accrued Expenses: Pension Contribution Payroll Taxes 
Total Current Liabi]ities 

- Designated Unreserved - Undesignated Total Fund Equity Total Liabilities and Fund Equity 

Exhibit A 

$ 4,443,998 89 791 4,533,789 

43,019 i~127 44,346 4 , 577,935 

447,000 14_!~835,735 15,282,735 $19,860,670 



Louisiana Public Facilities Authority STATEMENT OF REVENUES AND EXPENSES for the year ended December 31, 1998 

Operating Revenues: Program Investment Earnings Project and Program Administrative Fees: Finance Acceptance Fees Multi-Family Annual Issuer Fees Program Administrative Fees Financing Application Fees Other Income Total Operating Revenues Operating Expenses: Legal and Accounting Services Administrative Services Employees' Salaries and Benefits Trustee Per Diems Provision for Uncollectible Receivables Depreciation and Amortization Rent Insurance Office Expense Printing, Publications, Dues and Subscriptions Travel Business Promotion and Economic Development Other Total Operating Expenses Income from Operations Non-Operating Revenues (Expenses) Interest Income Realized and Unrealized Gains (Losses) on Investments Total Non-Operating Revenues (Expenses) 
Net Income 

The accompanying notes are an 

E_xh_ ib~ t B 

42,4]i 368,883 142,468 875,218 17,000 ___~5 ] 1 1,485,491 
101 577 44 337 742 969 48 600 22 736 28 371 103 435 24 463 85 897 49 228 50 308 93,020 __64,995 ],459,936 25,555 
768,217 ____!2,61] 780,828 $ 806,383 

integral part of this statement 4 



Louisiana Public Facilities Authority STATEMENT OF CHANGE~ IN FUND EOI]IT~ for the year ended December 31, 1998 

Balance at January i, 1998 Net Income 

Exhibit C 

RETAINED EARNINGS TOTAL UNRESERVED - FUND DESIGNATED UNDESIGNATED _ EQUITY $14,476,352 $14,476,352 806,383 806,383 Designated for Local Govern- ment Bond Bank Program 500,000 (500,000) Funding of Local Govern- ment Bond Bank Program (53,000) 53,000 Balance at December 31, 1998 $ 447,000 $14,835,735 $15,282,735 

The accompanying notes are an integral part of this statement 5 



Louisiana Public Facilities Authority STATEMENT OF CASH FLOWS for the year ended December 31, 1998 
Cash Flows From Operating Activities: Income from Operations Adjustments to Reconcile Income from Operations to Net Cash Used in Operating Activities: Depreciation and Amortization (Gain) Loss on Sale of Fixed Assets Provision for Uncollectible Receivables Changes in Assets and (Increase) Decrease (Increase) Decrease (Increase) Decrease Increase (Decrease) Increase (Decrease) 

Liabilities: in Receivables in Prepaid Expenses in Other Asset in Accounts Payable in Accrued Expenses Net Cash Used in Operating Activities Cash Flows From Capital and Related Financing Activities: Purchase of Property and Equipment Net Cash Used in Capital and Related Financing Activities Cash Flows From Investing Activities: Purchase of Interest Bearing Deposits and Investment Securities Proceeds from Sale and Maturities of Interest Bearing Deposits and Investment Securities Interest on Investments and Cash Equivalents Net Cash Used in Investing Activities Net Decrease in Cash and Cash Equivalents Cash and Cash Equivalents - Beginning of Year Cash and Cash Equivalents - End of Year 

~xhffbit D 

25,555 
28, 22, 37] 766 736 

86,259) 
-- (10,986 (10,986) 
(8,624,662) 
5,283,989 768,217 (2,572,456 (2,669,70] i0,851,095 $ 8,18],394 

The accompanying notes are an integral part of this statement: 6 



General 

Louisiana Public Facilities Authority 

Policies 

NOTES TO FINANCIAl, STATEMENTS December BI. 1998 
Information and Summary of Significant Accounting 

The Louisiana Public Facilities Authority (the Authority), a public trust, was created on August 21, 1974 by the Public Facilities Cor- poration, a Louisiana corporation, as settlor under an Indenture of Trust in accordance with the provisions of the Louisiana Public Trust Act R.S. 9:2341 et seq. The Authority operates under a Board of Trustees. The purposes of the Authority are to promote, encourage and further the accomplishment of all activities which are or may become of benefit to the State of Louisiana and which have a public purpose. To accomplish these purposes, the Authority issues bonds which pro- vide the proceeds for the furtherance and accomplishment of various public purposes. The issuance of such obligations has been accounted for through trustee accounts maintained with various banks appointed as trustees. Th~ obligations are limited and special obligations of the Authority and, as such, the Authority does not normally have any claims to assets or liabilities relating to the Bond issues. Accordingly, such transactions are not included in the accompanying financial statements until such time as an asset or liability has been determined to exist relating to residual amounts. Total bond principal outstanding at December 31, 1998, for Programs and Projects was approximately $724,000,000 and $2,205,000,000, respectively. The accounting and reporting policies of the Authority conform to generally accepted accounting principles applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statute 24:517 and to the guides set forth Jn the industry audit guide, ADdles of State and I,oca] Governmental Units. The following is a sunumary of certain significant accounting polJ cies: A. Financial Re~ortin~ Entity This report includes the accounts which are controlled by or dependent on the Louisiana Public Facilities Authority's Board of Trustees. Control by or dependence on the Board was deter- mined on the basis of budget adoption, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. The accompanying financial statements only include the financial information of the Louisiana Public Facilities Authority and no other organization. 



Louisiana Public Facilities Authority NOTES TO FINANCIAL STATEMENTS (CONTINUED 
B. Fund AccountJnq 

December 3], 1998 
The Autholity has only one fund to which all accounts are organized and accounted for as a single entity. This fund is operated as an Enterprise Fund which is used to account for operations that are financed and operated in a manner similar to a private business. C. Fixed Assets and Lonq-Term Liabilities Depreciation Authority is Depreciation mated useful mated useful 

and amortization of all fixed assets used by the charged as an expense against its operations. and amortization has been provided over the estJ- lives using the straight-line method. The esti- lives are as follows: 
Office Furniture and Equipment Leasehold Improvements All fixed assets are stated at historical costs D. Basis ot Accountlna 

5 - 7 Years i0 Years 
Assets, liabilities, retained earnings, revenue and expenses are recognized on the accrual basis of accounting whereby revenues are recognized when they are earned and expenses are recognized when incurred. E. ODeratlna Revenue Proaram Investment Earninas Program Investment Earnings consist primarily of residual funds of retired bond issues. Residual proceeds represent cash and investment balances of a bond issue which remain after the extinguishment of all obligations, including appli- cable arbitrage rebate to the federal government. The residu- als are due to the Authority unless the issue's Indenture of Trust identifies another recipient. The residual funds are recognized as income to the Authority upon the termination of the issue's Indenture of Trust. 



Louisiana Public Facilities Authority NOTES TO FINANCIAl, STATEMENTZ [CONT][MI]R< December 31, 1998 
Project and Proaram Adm~nJatrative Fe~ Finance Acceotance Fe~ The Authority requires a financing acceptance fee usua]ly equal to one-tenth of one percent of the faee amount of issued bonds less the financing application fee. The fi- nancing acceptance fee covers general administration ex- penses incurred by the Authority. This fee is due upon the closing of a bond issue and is recorded as revenue at such time. Multi-Family Annual I~su~r Fees The Authority assesses an annual issuer fee on all multi- family bond issues. The fee is based upon a percentage of the outstanding bond principal balance as of January ] of each year. The percentage usually is either one-twentieth of one percent for pre ]985 issues or one-tenth of one per- cent for issues thereafter. The fee covers general adminis- tration expenses incurred by the Authority. ProGram AdmJnistrativ~ F~ The Authority acts as both the issuer and administrator for certain bond programs. The Authority is compensated as administrator through a fee usually based upon a percentage of either the outstanding bonds or assets of the program. The percentages vary from one-tenth of one percent to seven- tenths of one percent. The fee is assessed to cover program administrative costs incurred by the Authority. F~nanclna ADDllcation Fe~ The Authority assesses a non-refundable financing applica- tion fee on all project financing applications formally sub~ mitt~d for consideration by the Authority's Board of Trust- ees. In March of 1998, the Authority reduced the fee from $2,50O to $500. F. Incom~xes No provision is made for income taxes because, as a public trust whose beneficiary is the State of Louisiana, the Authority is exempt from federal and state income taxes. 



Louisiana Public Facilities Authority NOTES TO FINANCIAL STATEMENTS (CONTINUED December 31, 1998 
G. Statement Df Cash Flows For purposes of the Statement of Cash Flows, the Authority con- siders all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. H. Estimates and Assumptions The preparation of fSnancial statements in conformity with gen- erally accepted accounting principles requires management to make estimates and assumptions that affect the reported amount of assets and liabi]ities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported period. Actual results could differ from those esti- mates. Note 2 - Cash, Cash Equivalents and Investments The Authority maintains cash, certificates of deposit and investment pools available for use by the Authority. ~ s - At year end the carrying amount of the Authority's depos its was $12,877,245 and the bank balance was $12,964,734. Cash Equiva]ents and Investmen%s The Authority's investments are categorized below to give an indication of the level of risk assumed by the Authority at year end. Category 1 includes deposits or investments that are insured or registered or for which the securities are held by the Authority or its agent in the AuthorJty's name. Cate- gory 2 includes uninsured and unregistered investments for which the securities are held by the broker's or dealer's trust department or agent Jn the Authority's name. Category 3 includes uninsured and unregistered investments for which the securities are held by the bro- ker or dealer, or by its trust department or agent, but not in the Authority's name. 

i0 



Louisiana Public Facilities Authority 
December 31, 1998 

1 2 _ 3 De_posits Operating Bank Account $ 63,629 $ Investment Management Accounts: Money Market Accounts Time Certi- fJcatos of Deposit with Various Banks Other Accounts: Money Market Accounts Cash on Hand 
4,695,853 

UNREAL] ZED CARRYING FAIR {GAIN) AMQUNT __ VALUE LOSS __ 
63,629 $ 63,629 

3,231,795 3,221,795 3,221,795 

4,895,820 15___~0 Total Deposits $4,759,480 $ $8,117,765 Inyes<me9~ ~curj tie~ U.S. Treasury Notes Other $5,389,852 $ 29,867 Total Investment Securities $ $5,419,719 $ 

ii 

4,695,851 4,695,851 
4,895,820 150 12,877,245 
5,389,852 -- 29,867 

4,895,820 ~50 12,877,245 
5,402,463 __%~29861 (12,61~ 

5,419,719 5,432,330 {12,611 $18,296,964 $18,309,575 $(12,611} 



Louisiana Public Facilities Authority NOTES TO FINANCIAl, ZTATEMENTS (CONTINUF, D December 31, 1998 
The amortized cost and fair value of debt securities by contractual maturity, as of December 31, 1998 are as follows: 
1999 2000 2001 2002 2003 Thereafter 

AMORTIZED COST FAIR _. VALUE $ 800,000 $ 80],583 

$5,419,719 $5,432,320 
Cash, Cash Equivalents and Investments are included in the accompa hying Balance Sheet under the following captions: Cash and Cash Equivalents Interest Bearing Deposits - Current Investment Securities - Current Interest Bearing Deposits - Long-Term Investment Securities - Long-Term 
Note 3 - Leases - The Authority ]eases its office facilities operating lease agreement which Rental expense applicable to the rent expense for 1998 was $i03,435 expires 

$18,309,575 
under a non on February cancelable ii, 2002. Authority's offices included in 

Future minimum lease payments under the current office lease are as follows: 1999 2000 2001 2002 

]2 
$ 311,327 



Louisiana Public Facilities Authority NOTES TO FINANCIAL STATEMENTS (CONTINUED December 31, 1998 

Note 4 - Employee Retirement Plan - The Authority sponsors a defined contribution employee retirement plan which covers all employees who have over 500 hours of service with the Authority. Contributions to the plan are subject to a min- imum funding requirement of 7~% of eligible employee salaries. Amounts above the minimum requirements are discretionary, as deter- mined by the Board of Trustees. Total contributions are included in Employees' Salaries and Benefits in the accompanying financial statements. The Authority has no additional liability upon the retirement of an employee. The total contribution approved during the year ended December 31, 1998 was $43,019. Note 5 Because of the Authority's status as an issuer of bonds, it is routinely named Jn various litigation related to the funded projects and programs. ]in the opinion of management and legal counsel for the Authority, these claims are without merit because of the Author- ity's limited position as only a conduit for the bond issues. Note 6 Gain Commitments and Contingencies Beneficial Interest in Special Purpose, Non-Profit Corporations The Authority is a sole member in two Louisiana special purpose, non-profit corporations. These corporations were created to facilitate the perfection of certain obligations under repurchase agreements involved with the participating letter of credit banks associated with specific bond issues. The Authority, as sole member of these corporations, is the beneficiary of any remaining funds upon the dissolution of these corporations. The corpora- tions, along with their respective cash balances as of Decem- ber 31, 1998 are as follows: 

13 



]Louisiana Public Facilities Authority NOTES TO FINANCIAT, STATEMENTS (CONTTN[]Z]D December 31, 1998 

Louisiana Capital Funding Corporation Louisiana Equipment Finance Corporation Total Funds in Which the Authority has a Beneficial Interest 

CASH BALANCE AS OF DECEMBER 3]. ]998 $ 16,439 
$ 36,060 

The above cash balances are not included in these financial state ments. Fair Value of Reimbursable Bond Issuance Costs and Local Bond Bank Receivables - In its capacity as issuer of bond Programs and Projects, the Author- ity may from time to time advance funds to facilitate the issuance of certain bonds. These advances or Reimbursable Bond Issuance Costs are interest free and are to be repaid with residual proceeds from the individual Programs or Projects. In additIJon, during 1998 the Authority implemented its "Bond Bank" Proqram whereby it can lower the cost of local governmental borrowings by making direct loans for a portion of the borrowing at a 0% interest rate. The fair value for these Reimbursable Bond Issuance Costs and Local Bond Bank Receivables are estimated using discounted cash flow anal- yses, with interest rates similar to the rate of return that the Authority receives on its investments. The terms used in calculat- ing discounted cash flows are estimated based upon the maturity dates of the bond issues in which monies were advanced for the Reim- bursable Bond Issuance Costs and the actual loan maturity dates for the Local Bond Bank Receivables. The carrying value and fair value of Reimbursable Bond Issuance Costs and Local Bond Bank Receiv- ables are as follows: 
Reimbursable Bond Issuance Costs 

14 

CARRYING VALUE _ FAIR VALUE $ 789,390 $ 513,148 



Louisiana Public Facilities Authority NOT~,q T(] FINANCIAL S~ATEMENTS (CONTIN/TEE Decembe~ 31, 1998 
Local Bond Bank Receivables 
Note 8 - Accounts Payable - 

CARRYING PAIR _VALUE VALUE $ 53,000 $ 45,000 
In December 1997, the Authority received a refund from the Internal Revenue Service representing the arbitrage rebate liability previ- ously paid in connection with the Louisiana Public Facilities Au- thority Special Assessment Revenue Bonds (Unemployment Compensation Funding Program) Series ].987. These Bonds were defeased in 1993 and subsequently redeemed, paid in full, and canceled in 1994. Manage- ment is uncertain as to the proper disposition or use of these funds since all of the contracts and agreements with respect to these Bonds were canceled and discharged in connection with the defeasance and pa~nent Jn full of the Bonds and are therefore no longer in force or effect. The Authority is presently seeking direction from the State of Louisiana regarding this matter. The Unemplo~nent Com- pensation Funding Program was developed for the benefit of the State of Louisiana and until such time that the uncertainty regarding the proper disposition or use of these funds is resolved, at: Decem- ber 31, 3998, the refund and interest earnings (net of[ ]egal ex- penses incurred) totaling $4,443,998 is included in Cash and Cash Equivalents and Js classified as an Accounts Payable to the State of Louisiana. Note 9 - Designated Fund Equity - The Authority periodically designates a portion of its fund balance to be appropriated for specific purposes. In 1998, the Authority designated $500,000 for its newly implemented Bond Bank Program whereby it can ]Lower the cost of local governmental borrowings by making direct loans for a portion of the borrowings at 0% interest rate. As of December 31, 1998, the Authority had outstanding loans of $53,000 which are reflected on the balance sheet as Local Govern- ment Bond Bank Receivable. The unfunded portion of the designated fund balance totaled $447,000 and is reflected on the balance sheet as Retained Earnings-Designated. See Note Ii for subsequent desig- nations of the Authority's fund balance. Note i0 - Accounting Changes - The Authority has implemented the Governmental Accounting Standards Board ("GASB") ~tatement No. 31 "Accounting and Financial Reporting for Certain Investments and for External Investment Pools" beginning effective January i, 1998. The cumulative effect of the adoption of the Statement as of January i, 1998 was not material to these finan- cial statements. The Statement requires that most investments be recorded at fair value. Fair value is defined as the amount at which a financial instrument could be exchanged in a current trans- action between willing parties and has generally been based upon. 15 



Louisiana Public Facilities Authority NOTES TO FINANCIAL STATEMENTS (CONTIN[]E December 31, 1998 
quoted values. This method of accounting causes fluctuations in reported investment values based on fluctuations in the investment market. Fluctations in the fair value of investments are recorded as realized and unrealized gains (losses) on investments 5n the statement of revenues and expenses. See Note 2 for disclosure of the Authority's cash equivalents and investment activities and com- pliance with GASB Statement No. 31. Note ii - Subsequent Events In March 1999, the Authority's Board of Trustees passed a resolution increasing the Authority's fund balance designation for its Bond Bank Program discussed in Note 9 from ~500,000 to $3,000,000. In March 1999, the Authority's Board of Trustees designated an addi- tional $3,000,000 of the Authority's fund equity for its newly implemented Rural Development Interest-free Loan Program. This pro- gram is designed to assist local governmental entities by making direct loans to them at a 0% interest rate for a portion of their interim construction financing for rural development projects. in March 1999, in connection with the issuance and refunding of cer- tain bonds, the Authority's Board of Trustees designated $750,000 of the Authority's fund equity as a pledge to the bondholders of the Louisiana Public Facilities Authority's Student Loan Revenue Bonds, Series 1992. 

16 



REQUIRED SUPPLEMENTARY INFORMATION 



Louisiana Public Facilities Authority 
December 31, 1998 

The Authority's Board is aware of the issues associated with the programming code in existing computer systems as the year 2000 approaches. The "Year 2000" problem is pervasive and complex as virtu- ally every computer operation will be affected in some way by the rollover of the two ~iqit year value to 00. The issue is ~]ether com- puter systems will properly recognize date sensitive information when the year changes to 2000. Systems that do not properly recognize such information could generate erroneous data or cause a system to fail. 

It is estimated that the Authority will be required to expend less than $i0,000 during 1999 to become fully compliant for the "Year 2000". 

17 



Louisiana Public Facilities Authority SCHEDULE OF PER DIEMS PAID TRUSTEES for the year ended December 31, 1998 

Thomas A. Antoon - Chairman Owen Brennan, Jr. - Vice Chairman Lemon Coleman, Jr. Secretary/Treasurer Victor Bussie - Member Florice D. Barton * Member 

18 

Schedule ] 

$ 22,200 8,100 
._~ 80[) $ 48,600 



INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AN[) ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 



.]o~cph I). Ri~hald, Jl. ('I'A ] t'lll~l)(I It (~('lll(', (:]~A4 ~l('l*]l('ll 1~'~, I hlltt*ill~, ( :I'A' M(lllica I., ZIIIII{I, (:IRA* f4mlaf(f (. GagncL C:PA* i)otlgia~ J, NcIsolI, (:PA* [;clesic D. Vialoh (TI'A~ ~ltlla I. iVIolllOl', (]>J 4 I'.'Ji,~i, malA<<<,~mti,,~{?,tl,,,,<m.u 

2322 'lienlonl ])livc, StliIo 200 Baloil P.ougc, I.A 70809 Phone: (225) 928-4770 l~x: (225) 926-0945 
May 13, 1999 

Melnl>(,l~Atll(,licall hlslilule ~f (/~tTiflecl J~l~l~llc" /IccoutlfCttl~~ 1 S, ]tango Avclnlc> Suilc I() )cnlmnl Splings, I ,A 7(1726 

We have audited the financial statements of the Louisiana Public Facilities Authority (the Authority) as of and for the year ended December 31, 1998, and have issued our report thereon dated May 13, 1999. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in o~z~v_ernment Auditing_S~andards, General of the United States. 2omplJance 
issued by the Comptroller 

As part of obtaining reasonable assurance about whether the Author- Jty's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial state- ment amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditinq Standards Tn~rna] Control Over Financial Renortino In planning and internal control performing our over financial our auditing procedures for the the financial statements and not 
audit, we considered the Authority's reporting in order to determine purpose of expressing our opinion on to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components 
19 



does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial state- ments being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended solely for the information of the Board of Trustees, management and the Louisiana Legislative Auditor and Js not intended to be and should not be used by anyone other than these specified parties. Respectfully submitted 
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