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INDEPENDENT ACCOUNTANT'S REPORT 
The Honorable Stephen Broussard, Mayor and the Board of Aldermen Village of Estherwood, Louisiana 
We have compiled the accompanying general purpose financial statements of the Village of Estherwood, Louisiana, as of and for the year ended June 30, 1997 and the supplementary schedules, as listed in the table of contents. The statements and supplementary schedules, which are presented only for supplementary analysis purposes, were compiled in accordance with Statements on Standards for Accounting and Review Services issued by the American Institute of Certified Public Accountants. 
A compilation is limited to presenting information that is the representation of the Board in the form of financial statements and supplementary schedules. We have not audited or reviewed the accompanying financial statements and supplementary schedules and, accordingly, we do not express an opinion or any other form of assurance on them. 

Crowley, Louisiana January i0, 1998 
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GENERAL PURPOSE FINANCIAL STATEMENTS (Combined Statements - Overview) 
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ASSETS 

VILLAGE OF ESTHERWOOD. LOUISIANA COMBINED BALANCE SHEET ALL FUND TYPES AND ACCOUNT GROUPS June 30, 1997 See Accountant's Compilation Report 

Cash and cash equivalents Receivables (net of allowances for uncollectibles): Accounts Due from other funds Other Certificates of deposit Restricted assets: Cash and cash equivalents Certificates of deposit Fixed assets (net of accumulated depreciation) 
LIABILITIES AND FUND EQUITY LIABILITIES Accounts payable Due to other funds Accrued liabilities Revenue bonds payable Payable from restricted assets Revenue bonds Accrued interest Meter deposits 
FUND EQUITY Contributed capital Investment in general fixed Retained earnings (deficit) Reserved for revenue bond Unreserved Fund balances Unreserved 

assets retirement 

See Notes to Financial Statements 
- 4 - 

Governmental Fund Types General $ 3,451 
83.439 

Special Revenue Capital Protects 394 $ 25 
959 27.456 

$ 1,295 30,891 1.596 25 

53,108 $ 53.108 28,809 $ 28,809 s 28.809 $ s 25 



Proprietary Fund Type Enterprise $ 1,494 
9,443 12,959 4,246 5.000 46,856 18,875 966789 

92 186 18,802 9,652 12.485 $ 320.691 
$1,100,322 
24 (380 792 143) 
$ 744,971 $I~0651662 

Account Group General Fixed Total Assets (Memorandum Only) 

435 783 $ 435,783 

435.783 
435,783 435~783 
- 5 - 

5.364 
10,402 123,854 4,246 5.000 46,856 18,875 1.402.572 

1,480 123,854 1,851 186.374 ]8 802 9,652 12 485 $ 354,498 
$i,I00,322 435.783 24 (380 792 143) 81.917 SI.262,671 

Exhibit A 



VILLAGE OF ESTHERWOOD, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES Year Ended June 30, 1997 See Accountant's Compilation Report 
Revenues: Taxes Licenses and permits Intergoverr~nental Fines Other 
Expenditures Current: General government Public safety Public works Culture and recreation Capital outlays 

General 
$ 28,466 15,968 10,523 3,019 3,624 $ 61.600 
$ 20,767 2,710 17,995 506 292 $ 42,270 

Special Revenue 
$ 17,800 
1,229 $ 19,029 
$ 8,114 
1.922 $ 10,036 Excess of revenues over expenditures $ 19,330 $ 8,993 Other financing uses: Operating transfers out Excess of revenues over expenditures and other uses Fund balances, beginning 

Fund balances, ending 
See Notes to Financial Statements 

$ 19,330 33,778 53~I08 
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(5,450) 

Exhibit B 

Total Capital (Memorandum Projects Only) 
$ 46,266 15,968 10,523 3,019 4,853 $ 80,629 
$ 28,881 2,710 17,995 506 2,214 $ 52,306 
$ 28,323 
$ 22,873 59,044 $ 81,917 



VILLAGE OF ESTHERWOOD. LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL GENERAL AND SPECIAL REVENUE FUNDS Year Ended June 30, 1997 See Accountant's Compilation Report 

Revenues: Taxes Licenses and permits Intergovernmental Fines Other 
Expenditures: Current: General government Public safety Public works Culture and recreation Capital outlays 

General Fund 
$ 28,254 13,244 7,996 4,000 3,507 $ 57.001 
$ 21,608 6,610 20,084 500 5,500 ~__54,302 

$ 28,466 15,968 10,523 3,019 3,624 $ 61,600 
$ 20,767 2,710 17,995 506 292 $ 4~,270 

Variance- Favorable (Unfavorable) 
212 2,724 2,527 (981) 117 $ 4,599 
$ 841 3,900 2,089 (6) 5,208 $ 12,032 Excess of revenues over expenditures $ 2,699 $ 19,330 $ 16,631 Other financing uses: Operating transfers out Excess of revenues over expenditures and other uses Fund balances, beginning Fund balances, ending 

See Notes to Financial Statements 
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$ 16,631 



$ 16,000 

$ 9,569 
431 $ i0,000 $ 6,000 

V 
Actual 
$ 17,800 
1.229 $ 19,029 
8 
1.922 $ 10,036 $ 8,993 

Variance- Favorable <Unfavorable) 
$ 1,800 
1,229 $ 3,029 
$ 1,455 
(i,491) $ (36) $ 2,993 
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$ 3,543 

Exhibit C 



Operating Charges Other 

VILLAGE OF ESTHERWOOD, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE Year Ended June 30, 1997 See Accountant's Compilation Report 
revenues: for service 

Operating expenses Labor Payroll taxes Group insurance Plant supplies Office supplies Depreciation Utilities Auditing Repairs and maintenance Insurance Fuel purchases Other Operating loss Non-operating revenues (expenses) Interest revenue Interest expense Loss on sale of fixed assets 
Loss before operating transfers Operating transfers: Operating transfers in Net loss Retained earnings (deficit), beginning Retained earnings (deficit), ending 

See Notes to Financial Statements 

- I0 

59,398 5,073 975 5,914 1,701 33,045 12,351 7,000 6,175 6,969 29,359 11.922 
$ 1,729 (10,591) (71) 

Exhibit D 

$ 145,840 5,03s $ 150,878 

179,88~ $ (29,004) 

$ (37,937) 



VILLAGE OF ESTHERWOOD. LOUISIANA COMBINED STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE Year Ended June 30, 1997 See Accountant's Compilation Report 
CASH FLOWS FROM OPERATING ACTIVITIES Operating loss Adjustments to reconcile operating loss to net cash provided by operating activities: Depreciation Change in assets and liabilities: Decrease in accounts receivable Decrease in due from other funds Increase in other receivable Decrease in accounts payable Increase in due to other funds Decrease in meter deposits Decrease in other liabilities Net cash provided by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Operating transfers in CASH FLOWS FROM INVESTING ACTIVITIES Proceeds from maturities of certificates of deposit Purchases of certificates of deposit Interest received Net cash provided by investing activities CASH FLOWS FROM CAPITAL AND Purchase of equipment Principal paid on revenue Interest paid 

RELATED FINANCING ACTIVITIES bond maturities 
Net cash used by capital and related financing activities Net decrease in cash and cash equivalents 
Cash and cash equivalents, beginning Cash and cash equivalents, ending 
See Notes to Financial Statements 

$ 51,885 (49~584) 1,729 
$ (2,704) (18,091) (10,591) 

Exhibit E 

$(29,004) 
33.045 402 757 (4,246) (2,O23) 19,736 (233) (813) $ 17,621 
5.450 

4.030 

(31,386) $ (4,285) 52.635 



VILLAGE OF ESTHERWOOD. LOUISIANA NOTES TO FINANCIAL STATEMENTS See Accountant's Compilation Report 
Note i. Summary of Significant Accounting Policies The Village of Estherwood was incorporated March 12, 1901, under the provisions of Section ii of Louisiana Act No. 136. The Village operates under a Mayor~Aldermen form of government and provides the following services as authorized by its charter; public safety (police), highways and streets, sanitation, health, recreation, public improvements, planning and zoning, and general administrative services. The accounting policies of the Village of Estherwood conform to generally accepted accounting principles as applicable to governments. The following is a summary of the more significant policies: Fund accounting The accounts of the Village are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self- balancing accounts that comprise its assets, llabllities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in Indlvidual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped in the financial statements in this report into two broad fund categories and, more specifically, into three generic fund types as well as into one account group as follows: 
General fund The general fund is the general operating fund of the Village. It is used to account for all financial resources except those required to be accounted for in another fund. Special revenue funds Special revenue funds are used to account for the proceeds of specific revenue sources (other than special assessments, expendable trusts, or major capital projects) that are legally restricted to expenditures for specified purposes. The Village's only special revenue fund is the Sales Tax Fund. 



 

NOTES TO FINANCIAL STATEMENTS See Accountant's Compilation Report 
Capital project funds Capital project funds are used to account for financial resources to be used for the acquisition or construction of major capital facilities (other than those financed by proprietary funds). The Village's only capital projects fund is the LCDBG fund. Pronrietarv Funds Enterprise funds 
Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus. This means that all assets and all liabilities (whether current or noncurrent) associated with their activity are included on their balance sheets. Their reported fund equity (net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present increases (revenues) and decreases (expenses) in net total assets. Proprietary funds are reported in accordance with GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities that Use Proprietary Fund Accounting. This standard requires that all applicable GASB pronouncements, Financial Accounting Standards Board (FASB) Statements and Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins (ARBs) issued on or before November 30, 1989 be applied to proprietary activities unless they (FASB Statements and Interpretations, APB Opinions, and ARBs) conflict with or contradict GASB pronouncements. GASB Statement No. 20 also states that for proprietary activities, management may elect to apply all FASB Statements and Interpretations issued after November 30, 1989, except for those that conflict with or contradict GASB pronouncements. Proprietary activities under the control of the Village have elected not to apply FASB Statements and Interpretations issued after November 30, 1989, unless they are adopted by GASB. 
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NOTES TO FINANCIAL STATEMENTS See Accountant' s Compilation Report 
Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operations. Accumulated depreciation is reported on proprietary fund balance sheets. Depreciation has been provided over the estimated useful lives using the straight line method. The estimated useful lives are as follows: Water wells Lines Equipment 50 years 20-50 years 10-12 years 
Fixed assets and long-term liabilities The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources." Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the general fixed assets account group, rather than in governmental funds. General fixed assets, except for streets, drainage and improvements thereon, are capitalized in the account group. No depreciation has been provided on general fixed assets. All purchased fixed assets are valued at historical cost. All donated fixed assets are valued at fair market value on the date of donation. The account group is not a "fund measurement of financial position. of results of operations. " It is concerned only with the It is not involved with measurement 
Because of their spending measurement focus, expenditure recognition for governmental fund types is limited to exclude amounts represented by noncurrent liabilities. Since they do not affect net current assets, such long-term amounts are not recognized as governmental fund type expenditures or fund liabilities. They are instead reported as liabilities in the general long-term debt account group. 



 

NOTES TO FINANCIAL STATEMENTS See Accountant's Compilation Report 
Basis of accounting Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income, gross receipts, and sales taxes are considered "measurable" when in the hands of intermediary collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this general rule include: (i) accumulated unpaid vacation, sick pay, and other employee amounts which are not accrued; and (2) principal and interest on general long-term debt which is recognized when due. All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized when they are earned, and their expenses are recognized when they are incurred. Budgets and budgetary accounting The Village follows these procedures in establishing the budgetary data reflected in the financial statements: i. The Mayor submits to the Board of Aldermen a proposed operating budget for the fiscal year commencing the following July i. The operating budget includes proposed expenditures and the means of financing them. 2. The budget is then legally enacted through passage of an ordinance 3. Budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP). 4. Actual expenditures may not exceed budgeted appropriations at the individual fund level. All budget appropriations lapse at year-end. Budgets as presented are as originally adopted or amended by the Board of Aldermen in open meeting. 
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NOTES TO FINANCIAL STATEMENTS See Accountant's Compilation Report 
Cash and cash equivalents For purposes of reporting cash flows, the Village considers all highly liquid debt instruments purchased with an original maturity of three months or less to be cash equivalents. Bad debts Uncollectible amounts due from customers' utility receivables are recognized as bad debts by the use of the allowance method of accounting for bad debts. Total columns on Combined Statements - Overview Total columns on the Combined Statements Overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 

Note 2. Property Tax Property taxes attach as an enforceable lien on property as of January i. Taxes are levied on October I and are payable by December 31. The Village bills and collects its own property taxes. The Village currently levies taxes at 7 mills on the dollar of assessed valuation of property for general corporate purposes 
Note 3. Changes in General Fixed Assets A summary of changes in general fixed assets follows Balance, Balance, July I, June 30, 1996 Additions Deletions 1997 Land and land improvements $243,627 $ Buildings 70,762 Equipment 119.272 2.122 84331661 $2.122 
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$243,627 70,762 121 394 $435,783 



 

NOTES TO FINANCIAL STATEMENTS See Accountant's Compilation Report 
A summary of proprietary fund type property, plant, and equipment at June 30 1997 follows: 
Water wells $ Water tank Water treatment plant Distribution system Building Meters Other equipment Less accumulated depreciation 

Water Fund 17 114 41 79 1,541 i0 268 $ 264,726 (199,739) $ 641987 
Note 4. Changes in Long-Term Debt 

Gas Fund 
43,572 1,387 Ii,003 i0,983 $ 66,945 (66,324) 

Sewer Fund Total 
1.213.434 
5 212 $1,218,646 (317,465) $ 901,181 

$ 17,789 114,447 41,629 1,336,058 1,387 12,544 26,463 $1,550,317 _ (583,528] $ 966,789 
The following is a summary of debt transactions for the Village for the year period ended June 30, 1997: Debt payable at July I, 1996 Debt retired Debt payable at June 30, 1997 

$223,267 (18,091) 
Debt payable at June 30, 1997 is comprised of the following individual issues: Revenue bonds $75,000 Gas revenue bonds issued June i, 1969, due in annual installments of $2,000 to $5,000 through June i, 1999; interest at 5-1/2% $ i0,000 $317,800 Sewer revenue bonds issued July 7, 1982 due in annual installments of $23,561 through July 7, 2007; interest at 5% 
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NOTES TO FINANCIAL STATEMENTS See Accountant's Compilation Report 
The annual requirements to amortize including interest payments of $63 Year Ending June 30 1998 1999 2000 2001 2002 2003 - thereafter 

all debt outstanding as of June 30, 1997 911 are as follows: 
$ 29,111 28,836 23,561 23,561 23,561 140 457 S269 087 Under the terms of various bond indentures on outstanding gas utility revenue bonds, all income and revenues (hereinafter referred to as revenue) of every nature earned or derived from the operation of the utility system are pledged and dedicated to the retirement of said bonds and are to be deposited in funds as indicated below: All revenue must be deposited into a revenue fund. The revenue fund must transfer from time to time amounts into the maintenance and operation fund that are sufficient to pay the cost of maintaining and operating the utility system. After transferring the required amounts into the maintenance and operation fund, the revenue fund must transfer monthly to the bond and interest sinking fund an amount equal to one-sixth of the interest and one-twelfth of the principal falling due on their next respective date. Money so accumulated is to pay for currently maturing principal and interest. After payment to the bond and interest sinking fund, 25% of the balance remaining in the revenue fund must be transferred monthly to the bond reserve fund until a balance of $7,000 is accumulated. Money in the bond reserve fund is solely dedicated to paying current principal and interest to the extent necessary to prevent a default and if so used, must be replaced in full as soon as feasible with funds not required for operation and maintenance or payment of current principal and interest. The revenue fund must transfer monthly to the depreciation and contingency fund a sum equal to 25% of the balance remaining in the revenue fund after the payment to the bond and interest sinking fund until a balance of $4,000 is accumulated. Money so accumulated shall be used for making extensions, additions, improvements, and replacements to the utility system provided the balance will not be reduced below $2,000, or for payment of principal and interest. Any such use of funds must be replaced as soon as feasible with funds not required for operation and maintenance or payment of current principal and interest. 



 

NOTES TO FINANCIAL STATEMENTS See Accountant's Compilation Report 
Money remaining in the revenue fund after all of the above payments have been made shall be used to make extensions, improvement or renewals to the system or for retiring bonds not currently due. The required and current balances of the above funds at June 30, 1997 are as follows: 
Bond and interest sinking fund Bond reserve fund Depreciation and contingency fund 485 000 4,000 $ ii,485 

Excess Actual (Deficiency) $ 143 7,443 2,800 s i0.386 
$ (342) 443 (1.200) 

Under the terms of various bond indentures on outstanding sewer utility revenue bonds, all income and revenues (hereinafter referred to as revenue) of every nature earned or derived from the operation of the utilities system are pledged and dedicated to the retirement of said bonds and are to be deposited in funds as indicated below: All revenue must be deposited into a revenue fund. The revenue fund must transfer from time to time amounts into the maintenance and operation fund that are sufficient to pay the cost of maintaining and operating the utility system. After transferring the required amounts into the maintenance and operation fund, the revenue fund must transfer monthly to the bond and interest sinking fund an amount equal to one-twelfth of the interest and one-twelfth of the principal falling due on their next respective payment date. Money so accumulated is to pay for currently maturing principal and interest. After the above requirements are met, the revenue fund must transfer monthly in advance on or before the 20th day of each month of each year beginning not later than after the system becomes revenue producing, a sum equal to 5% of the sum to be required to be transferred in each month in the bond sinking fund. The payments are to continue until such time as there has been accumulated therein a sum equal to the highest combined principal and interest requirement in any succeeding fiscal year on the outstanding principal of the bond. 



 

NOTES TO FINANCIAL STATEMENTS See Accountant's Compilation Report 
After all required payments above have been met, the revenue fund must transfer $99 into the depreciation and contingencies fund. The first monthly payment is to be made by the 20th day of the first full month following completion of the sewer system and by the 20th day of each month thereafter until $23,600 is accumulated. The money in the depreciation and contingencies fund shall be used first to pay currently maturing principal and interest for which there is insufficient money in the bond fund or reserve account and secondly for making replacements, improvements, or extensions to the system. Any deficiencies in the depreciation and contingencies fund shall be made up from money in the revenue fund whenever such money is not needed for maintenance and operation or payment of current principal, interest, and reserve account requirements. The required and current balances of the above funds at June 30, 1997 are as follows: 
Bond and interest sinking fund Bond reserve account Depreciation and contingencies fund 

Note 5. Deficit Retained Earnings 

$ 23,561 15.707 15,840 s 55,108 

Excess Actual (Deficiency) $ 23,659 15.784 3,417 $ 42,860 
98 77 (12,423) $(12,248) 

The Water Utility Fund, the Gas Utility Fund, and Sewer Utility Fund have deficit unreserved retained earnings balances at June 30, 1997 of $174,996, $30,924 and $174,223, respectively. 
Note 6. Dedication of Sales Tax Proceeds Proceeds of the 1% sales and use tax are dedicated to the following purposes I. Constructing and purchasing a fire department station, fire fighting and fire protection equipment, and other works of public improvement related thereto. 2. Constructing, acquiring, extending, or improving a sewerage plant and sewer system and operating same. For any other lawful corporate purpose, title to which shall be in the public. 
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NOTES TO FINANCIAL STATEMENTS See Accountant's Compilation Report 
Note 7. Enterprise Fund Operations The operations of the individual funds which comprise the total combined enterprise fund operations are summarized as follows: 
Operating revenues Operating expenses Operating loss Depreciation expense Operating transfers in Net loss Property, plant, and equipment additions Net working capital (current assets less current liabilities) Total assets Total equity 

Note 8. Allowance for Uncollectibles 

Water Gas Sewer Utility Utility Utility Fund Fund Fund Total 
$ 46,159 65,712 $ 65,088 70,287 s c5.~99) $ 39,631 43,883 s ~4.252) $ 150,878 179 882 $ (29,004) 

The receivable recorded in the enterprise fund is net of allowance for uncollectibles of $816, $3,176, and $540 for the water utility, gas utility, and sewer utility funds, respectively. 
Note 9. Cash, Cash Equivalents, and Investments As of June 30, 1997, bank deposits totaling $75,982 were completely secured by FDIC Insurance. 



 

NOTES TO FINANCIAL STATEMENTS See Accountant's Compilation Report 
Note I0. Interfund Receivables, Payables 

General fund Special revenue fund: Sales tax Capital projects fund LCDBG Enterprise funds: Water utility Gas utility Sewer utility 
Note ii. Other Receivable 

Interfund Receivables Interfund Payables $ 83,439 $ 30,89i 27.456 
2,225 4,681 6,053 

25 47,441 38,336 7,161 $123,854 
The receivable in the gas utility fund consists of an amount due from a Village employee which is expected to be repaid by June 30, 1998. 
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Water utility Fund - ENTERPRISE FUNDS 
To account for the provision of water services to the residents of the Village. All activities necessary to provide such services are accounted for in this fund including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. Gas Utility Fund - To account for the provision of natural gas services to the residents of the Village. All activities necessary to provide this service are accounted for in this fund including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. Sewer Utility Fund - To account for the provision of sewer services to the residents of the Village. All activities necessary to provide such services are accounted for in this fund including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. 
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ASSETS 

VILLAGE OF ESTHERWOOD, LOUISIANA ENTERPRISE FUNDS COMBINING BALANCE SHEET June 30, 1997 See Accountant's Compilation Report 
CURRENT ASSETS Cash and cash equivalents Accounts receivable, net of allowance for uncollectible accounts of $4,532 Due from other funds Certificates of deposit Other receivable 

Water Utility Gas Utility Sower Utility Total 
$ 1,210 $ 186 $ 98 $ 1,494 
3,653 2,225 5.000 2,933 4,681 4 246 

2,857 6.053 9,443 12,959 5,000 4,246 Total current assets $ 12,088 $ 12,046 $ 9,008 $ 33,142 RESTRICTED ASSETS Cash and cash equivalents Certificates of deposit $ 988 4 267 $ 5,255 $ 2,076 ii 585 $ 13,661 $ 43,792 3 023 $ 46,815 $ 46,856 18 875 $ 65,731 PLANT AND EQUIPMENT Plant and equipment, at cost $ 264,726 $ 66,945 $1,218,646 $i 550.317 Accumulated depreciation C199,739) (66,324) (317,465) (583,528) $ 64,987 $ 621 $ 901.181 ~ 966,789 
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LIABILITIES AND FUND EQUITY CURRENT LIABILITIES (payable from current assets) Accounts payable Due to other funds Sales tax payable 

Water Utility Gas Utility 

Exhibit F-I 

Sewer Utility Total 
$ 185 $ $ 47,441 38,336 7.161 $ 47,626 255 $ 38,591 CURRENT LIABILITIES (payable from restricted assets) Meter deposits $ 5,255 $ Revenue bonds Accrued interest 

Total current liabilities 
3,275 5.000 
$ 7,161 
$ 3,955 13,802 9,652 $ 27,409 

$ 185 92,938 255 $ 93,378 
$ 12,485 18,802 9,652 $ 40,939 

OTHER LIABILITIES Revenue bonds payable $ $ 5,000 $ 181,374 $ 186,374 FUND EQUITY Contributed capital Retained earnings (deficit) Reserved for revenue bond retirement Unreserved 
$ 204,445 $ 
(174,996) $ 29,449 5,386 (30,924) $ (25,538) 

$ 895,877 $1,100,322 
19,406 (174.223) $ 741,060 24,792 (380,143) $ 744,971 



VILLAGE OF ESTHERWOOD, LOUISIANA ENTERPRISE FUNDS COMBINING STATEMENT AND CHANGES IN Year Ended See Accountant's 
Operating revenues: Charges for services Other 
Operating expenses: Personal services: Labor Payroll taxes Group insurance Supplies and materials: Plant supplies Office supplies Depreciation Utilities Fuel purchases Other services and charges Auditing Repairs and maintenance Insurance Other 
Operating loss Non-operating revenues (expenses) Interest revenue Interest expense Loss on sale of fixed assets 

OF REVENUES, EXPENSES RETAINED EARNINGS June 30, 1997 Compilation Report Water Utility 
$ 45,009 1 150 $ 46,159 
27 2 
4 8 5 

Gas Utility 
$ 63,944 1,144 $ 65,088 

Exhibit F-2 

Sewer Utility Total 
$ 36,887 2,744 39,631 $145,840 5,038 $150,878 

747 $ 27,387 $ 4,264 $ 59,398 296 2,268 509 5,073 455 455 65 975 917 565 803 465 
686 525 362 692 29.359 7,000 2,472 1,714 2,766 2,766 3 226 4,073 S 65.712 [_70,287 

311 611 23,880 6.194 
5,914 1,701 33,045 12,351 29.359 7,000 1,989 6,175 1,437 6,96q 4,623 II,922 $ 43,883 $179,882 

473 $ 559 $ 
$ 473 (825) (71) $ (337) 

697 (9,766) ~(9,069) 
$ 1,729 (10,591) (71) $ 78,933) Less before operating transfers (totals forward) $C19.O80) $ (5,536) ~ ) $(37.937) 
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VILLAGE OF ESTHERWOOD, LOUISIANA ENTERPRISE FUNDS COMBINING STATEMENT AND CHANGES IN Year Ended See Accountant's 
OF REVENUES, EXPENSES RETAINED EARNINGS June 30, 1997 Compilation Report 

Water Utility Gas Utility Sewer Utility 

Exhibit F-2 (Continued) 

Loss before operating transfers (totals forwarded) $ (19,080) $ (5,536) $ (13,321) $ (37,937) Operating transfers in: Operating transfers in Net loss $ (19,080) $ (5,536) $ (7,871) $ (32,487) Retained earnings (deficit) - beginning (155,916) (20,002) (146~946) (322,864) Retained earnings (deficit) - ending 
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VILLAGE OF ESTHERWOOD, LOUISIANA ENTERPRISE FUNDS COMBINING STATEMENT OF CASH FLOWS Year Ended June 30, 1997 See Accountant's Compilation Report 
CASH FLOWS FROM OPERATING ACTIVITIES Operating loss Adjustments to reconcile operating loss to net cash provided by operating activities: Depreciation (Increase) decrease in assets: Accounts receivable Due from other funds Other receivable Increase (decrease) in liabilities Accounts payable Due to other funds Meter deposits Other liabilities 

Water Utility Gas Utility 

Exhibit F-3 

Sewer Utility Total 
$(19,553) $ (5,199) $ (4,252) $(29,004) 
8,803 398 (i,906) 

362 (179) 3,276 (4,246) (2,193) 12,541 (135) 50 

23,880 183 (613) 
33,045 402 757 (4,246) (2,023) 2,228 19,736 (23) (233) (704) (813) Net cash provided (used) by operating activities $ (7.355) $ 4,277 $ 20,699 $ 17,621 CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Operating transfers in $ $ $ 5,450 $ 5,450 CASH FLOWS FROM INVESTING ACTIVITIES Proceeds from maturities of certificates of deposit $ 24,452 $ 23,170 $ 4,263 $ 51,885 Purchases of certificates of deposit (20,368) (23,170) (6,046) (49,584) Interest received 473 559 697 1,729 Net cash provided (used) by investing activities Subtotals forward $ 4.557 $ 559 $ (i,086) $ 4,030 $ (2,798) ~ 4.836 $ 25,063 $ 271101 

- 30 



Subtotals forwarded 

VILLAGE OF ESTHERWOOD, LOUISIANA ENTERPRISE FUNDS COMBINING STATEMENT OF CASH FLOWS Year Ended June 30, 1997 See Accountant's Compilation Report 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Purchase of equipment Principal paid on revenue bond maturities Interest paid 

Water Utility Gas Utility Sewer Utility 

Exhibit F-3 (Continued) 

$ (2,798) $ 4,836 $ 25,063 $ 27,101 
(5,000) C825) 
$ (2,704) $ (2,704) (13,091) (9,766) (18,091) (10,891) Net cash used by capital and related financing activities $ $ (5,825) SC25.561) $(31,386) Net decrease in cash and cash equivalents Cash and cash equivalents, beginning Cash and cash equivalents, ending 

$ (2,798) $ (989) $ (498) $ (4,285) 



VILLAGE OF ESTHERWOOD, LOUISIANA SCHEDULE OF PER DIEM PAID TO ELECTED OFFICIALS Year Ended June 30, 1997 See Accountant's Compilation Report 
Stephen Broussard, Mayor Herman Hoffpauir Winford Guillory Emily Roy 
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$ 300 120 !20 120 $ 66o 

Schedule 1 



VILLAGE OF ESTHERWOOD. LOUISIANA MONTHLY GAS AND WATER RATES ENTERPRISE FUNDS See Accountant's Compilation Report 
The monthly retain gas rates in effect at June 30, 1997 were as follows Monthly residential and commercial rates $5.00 per month minimum, which includes first 400 cubic feet $ .67 for each i00 cubic feet thereafter. The monthly retail water rates in effect at June 30, 1997 were as follows First 2,000 gallons per month or less Each 1,000 gallons thereafter $ 6.00 $ 1.85 

Schedule 2 

Sewer rates are based upon the water consumption for the customers. The monthly sewer rates in effect at June 30. 1997 were as follows: 
First 2,000 gallons of water or less Each 1,000 gallons thereafter 
First 2,000 gallons of water or less Each 1,000 gallons thereafter Avera~e monthly billin~ Der customer - water Water sales Average sales per month Number of customers Average monthly bill per customer Average monthly billin~ her customer - ~as Gas sales Average sales per month Number of customers Average monthly bill per customer 
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$ 6.00 $ 1.00 per 1,000 gallons 
$i0.00 $ 1.00 per 1,000 gallons 
$ 44,799 $ 3,733 263 $ 14.19 
$ 63,818 $ 5,318 182 $ 29.22 (Continued) 



VILLAGE OF ESTHERWOOD, LOUISIANA MONTHLY GAS AND WATER RATES ENTERPRISE FUNDS See Accountant's Compilation Report 
Average monthly billin~ per customer - ~w~r Sewer income Average sales per month Number of customers Residential Commercial Total Average monthly bill per customer Aged Accounts Receivable 
0-30 days Over 120 days Less: Allowance for uncollectible accounts 

Water Utility $ 3,849 620 $ 4,469 

$ 36,167 $ 3,014 
236 24 260 $ 11.59 
Gas Utility $ 3,078 3 031 $ 6,109 

Sewer Utility $ 3,010 387 $ 3,397 

Schedule 2 (Continued) 

$ 9,937 4,038 $ 13,975 (816) (3,176) (540) (4,b32) $3.653 $ 2,933 $ 2,857 $ 9,443 
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O 122 East 5th St. P.O. Drawer 307 Crowley, Louisiana 70527~307 phone: (318) 7834)650 fax: (318) 783 7238 
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BROUSSARD, POCHE', I,EWIS & BREAUX 

INDEPENDENT ~CCOUNT~T'S KEPOKT ON APPLYING AGREED-UPON PROCEDURES 
The Honorable Stephen Broussard, Mayor and the Board of Aldermen village of Estherwood, Louisiana 
We have performed the procedures included in the Louisiana Government Audit Guide and enumerated below, which were agreed ~o by the management of Village of Estherwood, Louisiana and the Legislative Auditor, State of Louisiana, solely to assist the ~sers is evaluating management's assertions about Village of Estherwood, Leuisiana's compliance with certain laws and regulations during the year ended June 30, 1997 included in the accompanying Louisiana A~testation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by the A/aerican Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. Public Bid Law I. Select all expenditures made during the year for material and supplies exceeding $5,000, or public works exceeding $50,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law). There were not any expenditures made during the year which exceeded $5,000. Code of Ethics for Public Officials and Public Employees Obtain from management a list of the immediate family members of each board member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their immediate families. Management provided us with the required list including the noted information. 
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The Honorable Stephen Broussard, Mayor and the Board of Aldermen Village of Estherwood, Louisiana 
3. Obtain from management a listing of all employees paid during the period under examination. Management provided us with the required list 
None of the employees included on the list of employees provided by management [agreed-upon procedure (3)] appeared on the list provided by management in agreed-upon procedure (2). Budgeting 5. Obtained a copy of the legally adopted budget and all amendments Management provided us with a copy of the original hudget and the amendments made to the budget during the year. 6~ Trace the budget adoption and amendments to the minute book We traced the adoption of the original budget and amendments to the minutes of a meeting held on June ii, 1996 and June i0, 1997, respectively, which indicated that the budget and amendments had been adopted by the Board of Aldermen of the Village of Estherwood, Louisiana. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues or expenditures exceed budgeted amounts by more than 5%. 
We compared the revenues and expenditures of the amended budget to actual revenues and expenditures. Actual expenditures for the year did not exceed budget. 

AccountinE and ReportinE 8. Randomly select six disbursements made during the period under examination and 
(a) trace payments to supporting documentation as to proper amount and payee We examined supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee. 



The Honorable Stephen Broussard, Mayor and the Board of Aldermen Village of Estherwood, Louisiana 

i0 

ii 

(b) determine if payments were properly coded to the correct fund and general ledger account; and All six of the payments were properly coded to the correct fund and general ledger account. (c) determine whether payments received approval from proper authorities Inspection of documentation supporting each of the six selected disburse ments indicated approvals. Meetings Examine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). Village and the Village of Estherwood, Louisiana is required to post a notice of each meeting accompanying agenda on the door of the Village's office building; the made proper notice of each meeting and the agendas for each meeting. Debt Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds, or like indebtedness. We scanned copies of bank deposit slips for the period under examination and did not note any deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. Advances and Bonuses Examine payroll records and minutes for the year to determine whether any payments have been made to employees which may constitute bonuses, advances, or gifts. A reading of the minutes of the Village for the year did not reveal any such payments. We also inspected payroll records for the year and did not note any instances which would indicate payments to employees which would constitute bonuses, advances, or gifts. Other inquiries indicated advances of $4,246 from the gas utility fund to the City Clerk without the Board of Aldermen's approval. 



The Honorable Stephen Broussard, Mayor and the Board of Aldermen Village of Estherwood, Louisiana 
12 Prior Co~ents and Reco~endaCions Review any prior year suggestions the extent to which such matters recommendations, and/or comments and indicate have been resolved A. Inadequate Segregation of Duties The Village has segregated as much as it can based on the limited number of personnel. B. Reserve Requirements The Village will continue to cover the reserve deficiencies as funding becomes available. We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on management's assertions. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might have come to our attention that would have been reported to you. This report is intended solely for the use of management of Village of Estherwood, Louisiana and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. However, this report is a matter of public record and its distribution is not limited. 

Crowley, Louisiana January i0, 1998 
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