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LUTI-tER C. SPEIGHT & COMPANY 
INDEPENDI,]NT AIJI)ITOR'S ILEPOI/T 
To the Board of Directors of hmova|ive Endeavors Inc. New Orleans, Louisiana 

A Corporation of Certified Public Accour~tents and Management Consult:rots 

We havc audited tile accompanying slatement of financial position of Innovative Endeavors, Inc. (a nonprofil organization) as of June 30, 1997 and the /elated statements of activities and cl:Langes in net assets for the grant period then ended, ~lllese financial statements arc Ihc responsibility of hmovativc Endeavors' management. Our responsibility is to express an opinion oi;~ these financial s|ate~nents based on out audit. 
We conducted our audit in accordance with generally accepted auditing standards; Govermln~nr Auditing Standards, issued by the Comptroller General of the United States; and the provisions of Office of Mauagement and Budget Circular A-133, "Audits of Institutions of flighc~ Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 requil that we plan and l)crform the audit to obtain reasonable assurance about whether the financial statements are fiec of material misstatement. An audit includes examining, on a test basis. evidence supporting tile anlounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe thal oui audil provides a reasonable basis for our opinion. in our ol)inion, the financial statements referre(l ta above present fairly, in all material respects the financial position of Innovative Endeavors, Inc. as of June 30, 1997, and for the grant 1)crio~ then ended ill conformity with generally accepted accounting principles. In ~ccordance with Goverlnncnt Auditing Standards, we have also issued a report dated Augus! 21, 1997, on our consideration of hmovative E1/deavors, Inc. internal control structure and a reporl dated August 26, 1997, on its compliance with laws and regulations. 
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INNOVATIVI,; FNI)EAVORS, IN(; 
S'I ATEMENT OF FINANCIAL POSITION AS: OF JUNE 30, 1997 
ASSETS 
Current Assels Cash Total Current Assets 
Fixed Assets Equipment TOTAL ASSETS 
I.IABILITIES AND NET ASSETS Liabilities Accounts Payable TOTAL IAAI~.I1A'FIES Net Assets Net Assets - Operations Net Assets - Prope~ty TOTAL NET ASSETS 
TOTAl. LIAIHIATIES AND NET ASSETS 

1997 
$2,013 
_2,013 
34,634 
36,647 
2,013 
2,013 
-0- 34,634 
34,634 36,647 

Scc thc Accompanying Notcs to the Financial Statcmcnts 
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INNOVATIVE EN1)EAVORS, INC 
STATEMENT OF ACTIVITIES FOR TIlE GRANT PERIOD ENDED JUNE 30, 1997 
CONTRIBUTED SUI'P()I(T Grant Revenue 
Total Contributed SuppoJ~t EXPENSES 
PROGRAM SERVICES Salaries Fringe 13enefits Student Stipends Supplies Ren t I llS~.lrange Other EquJpnlcnt 
Total Program Services SUI)I)ORTING SERVICES Salaries Fringes Supfdics Other Postage ]nsmance Total Supporting Scrvices 
OTAI, 15XPI,',NSES CIlANGE IN NET ASSE'I NET ASSETS, BEGINNING OF YEAR 
NET ASSETS, END OF YEAR 

1997 
$225,000 225,000 
85,448 6,537 15,515 6,759 16,667 2,564 924 7,616 142.030 
73,750 5,642 653 2,653 250 22 
8~2970 225,000 -0- -0- -0- See tile Accompanying Notes to the Financial Statements 3 



INNOVATIVE ENDEAVORS, INC. 
NOTES TO TIlE FINANCIAL STATEMENTS FOR TIlE GliNT PERIOD ENDED JUNE 30, 1997 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Genera|- Innovative Endeavors, Inc. is a non-profit corporation under the provisions of Section 501(e)(3) of the internal revenue code. It is located at Southern University in New Orleans, 1,onisiana. The services offered by hmovative Endeavors, Inc. include providing seventh and eighth grade students from George Washington Carver School an interactive introduction in the use of IBM computers through both classroom theory and laboratory practice. 
lnnow~tive Endeavors receives funding from the State of Louisiana Basis of Ace{mining- The financial stalements of Imaovative Endeavors, ]nc have been prepared on the accrual basis of aecounting, where revenues are recognized when earned and expenses a;c recognized when incurred. Fixed Assets- All fixed assets purchased are the properly of the State of Louisiana. As a restdt, the cost of all fixed assets purchased are accumulated on the Statement of Financial Position fo~ informational purposes only. No such entry is made in the grant recipient's general ledger. 
Compensation to Officers- The members of the Board of Directors received no compensation for services related to the governing of this corporation or any of its programs nor were there any accruals made for these activities during the period being audited. 



2. IMI'ACT OF RECENTLY ISSUEI) ACCOUNTING STANDARDS-- In June 1993, the Financial Accounting Standards Board issued Statement of Financial Accounting Standards ("SFAS") No. 117, Financial Statements of Not-For-Profit ()rganizations. SFAS No. 117 establishes standards for general purpose external financial statements provided by a not-for-profit organization in an effort to enhance the relevance, understandability, and comparabilily of the financial statements issued for those organizations. The implementation of this statement, which was require to be implemented nol later than the year beginning January 1, 1995, does not have a material effect on Innovalive's financial statclnents, hmovative Endeavors, Inc was required to repoza total assets, liabilities, and net assets in a statement of financial position and rcpoJt a change in net assets in a statement of activities. 



LUTHER C. SPEIGHT & COMPANY 

INI)EPI~NDENT AUI)ITOR'S REPORT ON SCIIEI)UI.E OF FEI)EILAL AWAIU)S 1"o tile I3oard of Dilcctors of hmovative Endeavors. Inc. 

A Corporation of Certified Public AccotJf fonts and Management Corlsultants 

We have audited the financial statements of hmovative Endeavors, Inc. (a nonl)JOfi organization) as of and for the grant period ended June 30, 1997, and have issued our iep(, flmreon dated August 26, 1997. These financial statements are the responsibility of hmovatiw Endeavors' management. Our responsibility is to express an opinion on these basic financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Governmen: Auditing Standards, issued by the Comptroller General of the United Slates, and the provisiow~ of Office of Managenmnt and Budget (OMB) Circular A-133, "Andits of Institutions of ilighel F, ducation and Othcr Nonprofit Institutions." Those standards and OMB Circular A-133 requilc thai we plan and perfarna the audit to obtain reasonablc assurance about whether the financial statements are five of material misstatelnent. An audit includes examining, oil a test basis. evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting princillles used and significant estimates lnade I>5 management, as well as evaluating the overall financial statement presentation. We believe thal our audit provides a reasonable basis for our opinion. 
Our audit was conducted for the puipose of forming an opinion on the basic financial statements of Innovative Endeavors taken as a whole. The accompanying Schedule of Federal Awards is presented for purposes of additional analysis and is not a required part of the basic financial slatements. The information in that schedule has beml subjected to the auditing proccdurcs applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a whole. This report is inlended for the infbrmation of Innovative Endeavors' Board of I)irectols management, and lhe Legislative Auditor of the State of Louisiana. tlowcver, Ibis report is mallei oflmblic lccnrd, and its distribution is not limited. 

New Orleans Office: 10001 Lake Forest Blvd Suite 404 New Orleans, LA 70127 phone (504) 244-9400 fax (504) 244-8240 Atlanta Office: 400 Colony Square Suite 200 Atlanta, GA 30361 phone (404) 870-9045 fox(404) 870-9005 
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LUTHER C. SPEIGHT & COMPANY A Corporation of Certified Public Accountants and Management Consu/'onts INI)EPENDENT AUDITOR'S REPORT ON COMI'LIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITIt GOVERNMENT AUDITING STANDARI)S ']'o the Board of Direclors Innovative Endeavors, Inc. New Orleans, Louisiana We have audiled the financial statcmcnts of Innovative Endcavors, Inc. ( a nonpml organizalion) as of and for the grant period ended June 30, ~997, and have issued our rcpo thereon dated Angust 26, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing/;tandards, issued by the Comptroller General of lhe United Stales, and lhc provisions of Office of Management and Budget (OMB) Circular A-133, "Audits of lnslitufion~; of l ligher Education and Othcr Non-profit Organizatior~s." Those standards require that we phm and perform the audit to obtain reasonable assurance about whether the financial slatemenls arc free of material misstatement. 
Compliance wilh Jaws, regulations, contracts, and grants applicable Io the grant fund is fl~c responsibility of Innovative Endeavor's mana~:ement. As pro1 of obtaining reasonable assuranc( about whether the financial statements are free of material misstatement, we performed tests ot /nnovalive Endeavor's compliance with certain provisions of laws, regulations, contraels, an( granls. However, Ihe objective of our audit of the financial statements was nol to provide m opinion on overall compliance with such provisions. Accordingly, we do uot express such an 
The results our tests discloscd no instances of uoncomplimlce that are required to be reported under Government/luditing Standards. This repod is intended for tim information management, and the Stale Legislative Auditor 

August 26, 1997 

of Innovative Endeavor's Board of l)ircclo~s However, this report is a matter of public rccoW 

New Orleans Office: 10001 I_oke Forest Bird Suite 404 New Orleans, LA 70127 phone (504) 244-9400 fax(504} 244 8240 Atlanta Office: 400 Colony Square Suite 200 Atlanta, GA 30361 phone (404) 870-9045 fox (404) 870-9005 



LUTHER C. SPEIGHT & COMPANY 
A Corporotkm of Certified Public Aceour,tonts and Management Cor~suhants 

1NDI~PEN1)ENT AUDITOR'S REPORT ON "FILE INTERNAl, CONTROl, STRUCTIJR) BASED ON AN AUDIT OF FINANCIA.I, STATEMIgNTS I'ERFORMED /N ACCORDANCE 'WITH GOVERNMENT AUDITING STANDARDS 
To the Board of l)ircctors of hmovalive t';ndeavors, Inc. New Orleans, Louisiana Wc have audited /he financial statements of Innovative Endeavors, Inc. (a nonplal organizatiou) as of and for the grant period ended June 30, 1997, and have issued our rcpo thereon dated August 26, 1997. We conducted our audit in accordance with generally accepted audidug standards and Government Auditing Standards, issued by the Comptroller General of Ihe United States and (he provisions of Office of Management and Budget tOMB) Circulal A-133, "Audits of hrstilutiol)s of Iligher Education and Other Nonprofit Orgaifizations." Those standards and OMB Circular A- 133 requile that we pIan and perform ltle audit to obtain reasonable assmance about whethci Ihc financial slatemenls are free of material misstatcment. The maimgemcnt of hmovative Endeavors, Inc. is responsible fol establishing and maintainini an internal control structure. In fulfilling this responsibility, cslimales and judpments b3 management are Icquircd to assess the expected benefits and the related costs of the internal control struclure policies and procedures. The objectives of an inlcma] control structure ale to provide management with reasonable, but not absolute assmance thai assets arc safcgumdcd against loss from tulauthorized use or disposilion, and that hansacIioIIs arc execuled ill accordance with managcment's authorization and recorded propelly to permit the preparation of tinancial statements in accordance with generally accepted accounling principles. Because ot inherent limitations in any internal control structure, errors or iiTegularitics may nevertheless occur and not be detecled. Also, projection of any evaluation of tile structure to future periods is subject to the risk thai procedures may become inadequate because of changes in conditions o~ fllat Ihe effectiveness of the design and operation of policies and piocedures may deteriorate. In plaunmg and pei forming our audit of the financial statemcnts of Innovative I;.ndeavols, Inc. ful the grant period ended June 30, 1997, we obtained an underslanding of the internal control Slltlcltlle. With lespecl 10 the internal control structure, we obtained an understanding of lhe design of televanl polk:ies and procedures and whether tile), have bcen placed in operation, and we assessed conhal risk iu order 6o (le|eHiline OUr nudiliug plocedu[es for the pU1"pOSC at expressing ouI opinion on the financial statements and not to provide an opinion on the inleH~;l] COIlll'O[ SlrUcIure. Accoldingly, vce do not express such as opinion 
Rcpoilable conditions involve matters coming 1o our attention zclafing to significant deficiencies in Ihe design ol operation of the internal control structure (hat, in otu judgment, could aclvelsely afl-ec( rite organization's ability to record, process, summarize, and tcpar! financial dala consislen[ wid~ the asserlions of mauageineut in the financial statements. 
New Orleans Office: 10001 Lake Forest Blvd Suite 404 New Orleans, LA 70127 phone (504) 244-9400 fax(504) 244 8240 Atlanta Office: 400) Colony Square Suite 200 Attanto, GA 302361 pho~e {404/ 87(T9045 fax(404/ 8709005 



A material weaMless is a reportable condition in which the design or operation of one or more o~ tile internal control structure elements does not reducc to a relatively low level lhe risk that errors or irregularities in amounls that would be material in relation to the financial statements being audiled may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not nccessarily disclose all reportable conditions that are also considercd to be material weaknesses as defined above. We noted no matters involving the internal control structure and its operation that wc consider to be material weaknesses as defined above. This rcpoll in intended for the information of hmovativc Endcavors' Board of Directors, management, and the Legislative Auditor of the State of Louisiana. lIowever, this report is a matter of public record, and its distribution is not limited. 
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LUTHER C. SPEIGHT & COMPANY A Corporation of Certified Public Accour tor, ts and Management Consultants 
INDEPENI)ENT AUDITOR'S REPORT ON INTEICNAL CONTROl, STRUCTURE USF.D 1N ADMINISTEPdNG FEDERAL AWARI)S To tile Board of Dircctors of Innovative ]~ndeavors, Inc. 
We have audilcd the financial statements of hmovative Endeavors, inc. (a organization) as of and for the grant period e~lded Jtme 30, 1997, and have issued thereon dated August 26, 1997. 

nonpl o ~'i our let)el 
We conducted our audits in accordance with generally accepted auditing standards; Govermpw~JI Auditing Standards, issued by the Comptroller General of the United States; and Office el Management and Budget tOMB) Circular A-.133, "Audits of Institutions of Higher F.ducatioti and Other Nonprofit Institutions." Those standards and OMI', Circular A-133 require that we plan and pel form the audit to obtain reasonable assurance abotlt whethcr the financial statcmenls are free of material misstatement. 
In planning and performing our audits for the grant period ended June 30, 1997, we considmcd the internal control structure of Innovative Endeavors in order to determine our auditing procedmes for the purpose of expressing our opinions on the financial statements of hmovativ( F~ndeavo~s and to report on tile internal con~rof SIFdCtUle in accordance with OMB Cilcular A- 133. This repolt addresses our consideration of internal control structure policies and proccdtucs relevant to compliance with requirements applicable to federal award programs. We haw: addressed internal control structure policies and procedures relevant to our audit of the financial statements in a separate report dated Augus| 26, 1997. "]'he management of hmovative Endeavois is responsible for establishing and maintaining al~ internal control structure. Ill fiflfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The ol~iectives of an internal control structure are to provide managenrent with reasonable, but not absolute, assurance that assets are safeguarded against loss fiom unaulholizcd use or disposition, that transactions arc executed in accoMancc with management's authoriemtion and recorded properly to permit the preparation of financial statements in acco,dance with generally accepted accounting pliuciples, and that fedmal award programs are managed in compliance with applicable laws and regulations. Because of inhe~eNI limitations in any internal COlltrol structure, eliots, irregularities, or instances ef noncompliam:e may nevertheless occur and not be detected. Also, projection of any evaluation of tile stt ucttllc {o fi~ttue periods is subject to the risk thal plocedmes may become inadequate because of g;ha I,(s in conditions or that the effectiveness of the design and opc~alion of policies and procedmes may deteriorate. 
New Orleans Office: 10001 take Forest glvd Suite 404 New Orleans, LA 70127 phone (504) 244-9400 fox(504) 244-8240 Atlanta Office: 400 Colony Square Suite 200 Atlanta, GA 30361 phone (404) 870-9045 fox (404) 870-9005 



For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal award programs in the following categories: Accounting Controls 
- Grant Revenues and Cash Receipts - l:'urchases and Cash Disbursements - General Ledger and Financial Reporting - Grant Accounting 
Controls used in adrainistering compliance with I,aws and Regulations 
Political Activity Civil Rights 1 )rug-Free Workplace Act Federal Financial l,.'eports Allowable Costs/Cost Principles Administrative Requirements 

Specific Requir~menW - Types of Services - Eligibility - Advances and reimbursements - Amounts claimed or used for matching as determined by the OMB Circulars A-21 and other applicable cost principles or regulations that are applicable to each of its major programs - Reporting 
For all of the internal control structure categories listed in the preceding paragraph, we obtaincd an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. I)uring tbc grant period ended June 30, 1997, Innovative Endeavors had one major program and expended 100 percent of its total federal awards under its major program. Wc performed tests of controls, as required by OMB Circular A-133, to evaluate the cfli~ctiveness of the design and operation of internal control structure policies and procedures that we considercd relevant to preventing or detecting material noncompliance with specific requirenlenls, general requirements, and requirements governing claims for advances and reimbursements and arnoanls claimed or used for matching that are applicable to the aforementioned major program. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. 
Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal conh'ol structure that, in our judgment, could adversely affect Innovative Endeavors ability to administer federal award programs in accordance with applicable laws and xegulations. 
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A malerial weakness is a reportable condition in which tile design or opelation of one or more nt the internal control structure elements does not reduce to a relatively low level the risk that enors or irregularities in amount that would be material in relation to the financial statements being audited may occur and not be detected wi(hin a timely period by employees in (he normal cotHse of performing their assigned fnnctions. 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would nol necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. We noted no matters involving the internal control structure and its operation that we consider to be material weakness as defined above. This report is inlended for the information of Innovative Endeavors' Board of l)irectors, management and the Legislative Auditor of the Slate of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 
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LUTHER C. SPEIGHT 8~, COMPANY A Corporoticm of Certified Public Accour,tonts and Management Cor~suhonts 
1NI)EPI';NI)I!;NT AUDITOR'S REPORT ON COMPLIANCE WITII THE GENERAL REQUIREMENTS APPIJCABLE TO FIq)ERAL AWAIO) PROGRAMS 
To the Board of Direclor's of Innovative Endeavors, Inc. 
We have audited the financial statcments of hmovative Endeavors, Inc. (a nonprofit olganiT~ltion) as of and for the grant period ended June 30, 1997, and have issued our report thereon dated August 26, 1997. We have applied procedures to test hmovative Endeavors' compliance with the tbllowint, Iequirements applicablc to its federal award programs, which arc identified in the accompanyint, Schedule of Federal Awards, for the grant period ended June 30, 1997: political activity, civil rights, allowable costs, Drug Free Workplace Act, fedmal financial reports, and administ'ralive re(iuirenmnts. 
Our procedures were limited to the applicable procedures described in the Office of Management and Budgcl's "Coml:~liance Supplement for Audits of Institutions of Higher Learning and Othe! Non-Profit Institutions" Our procedures were substantially less in scope lhan an audit, lhe objective of which is the expression of ml opinion on hmovative Endeavors' compliance with the rcqtfirements listed in the preceding paragraph. Aceordingly, we do not express such an opinion. With icspect to the ilems testcd, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items hal tested, nothing came to our attention that caused us to believe /lint hmovalive Endeavors had not complied, in all material respects, with those requirements. This lepoll is intended for tim information of" hmovative Endeavors' Board of Directors, management, and tile Legislative Auditor of the State of Louisiana. However, Ibis mporl is a mailer of public record, and its distribution is not limited. 

Augusl 26, 1997 
N{~w Orleans Office: 10001 Lake Forest Blvd Suite 404 New Orleans, LA 70127 phone (504] 244 9400 fox (504) 244-8240 Atlanta Office: 400 Colony Square Suite 200 Atlanta, GA 30361 phone (4041 8709045 fox (404} 87(>9008 


