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In accordance with Government Auditintz Standards we have also issued a report dated September 29, 1999 on our consideration of the Foundation's internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

New Orleans, La., September 29, 1999 
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Certified Public Accountants 



STATEMENTS OF FINANCIAL POSITION The Foundation for the L.S.U. Health Sciences Center New Orleans, Louisiana June 30, 1999 (with comparative totals for 1998) 
Assets Cash and cash equivalents Interest receivable Prepaid expenses and other receivables Investments Unconditional promises to give, Receivable from the Succession 
Total assets 

ASSETS 

net of Carl and Beulah Baldridge 

Exhibit A 

1999 1998 $ 1,583,208 367,093 10,952 37,724,129 1,244,349 
$ 1,899,606 290,624 7,059 32,649,199 1,023,458 1,418,254 $ 40,929,731 $ 37,288,200 

LIABILITIES AND NET ASSETS 
Liabilities Accounts payable and accrued expenses Net Assets Unrestricted Designated for endowment purposes Undesignated Total unrestricted net assets Temporarily restricted Designated for endowment purposes Undesignated Total temporarily restricted net assets Permanently restricted Total net assets Total liabilities and net assets See notes to financial statements 

$ 312,977 $ 653,515 
2,225,361 591,446 1,825,178 733,852 2,816,807 2,559,030 
681,014 9,309,235 681,014 9,718,713 9~990,249 10,399,727 27,809,698 23,675,928 40,616,754 36,634,685 $ 40,929,731 $ 37,288,200 



 



 



 



NOTES TO FINANCIAL STATEMENTS 
The Foundation For The L. S. U. Health Sciences Center New Orleans, Louisiana 

Note 1 - NATURE OF ACTIVITIES 
June 30,1999 

Exhibit E 

The Foundation for the L. S. U. Health Sciences Center (the Foundation) formerly named L.S.U. Medical Center Foundation supports the activities of the L. S. U. Health Science Center. The Foundation's activities and purpose include scientific and research, educational, solicitation and management of funds, including endowments, and other functions for the benefit of the L.S.U. Health Sciences Center. The organization is supported primarily through donor contributions, including corporate and government grants. 
Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES a) Basis of Accounting The financial statements of the Foundation are prepared on the accrual basis of accounting and reflect all significant receivables, payables, and other liabilities. 

b) Basis of Presentation Financial statement presentation follows the recommendations of the Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements for Not- For-Profit Organizations." Under SFAS No. 117, net assets, revenues, and expenses are classified based on the existence or absence of donor-imposed restrictions. Accordingly, net assets of the Foundation and changes tilerein are classified and reported as follows: Unrestricted Net Assets - Net assets that are not subject to donor-imposed stipulations. The Board &Directors has designated a portion of unrestricted net assets for specific purposes described in Note 4. 
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Exhibit E (Contiuued) 

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) b) Basis of Presentation (Continued) Temporarily Restricted Net Assets - Net assets that are suhject to donor- imposed stipulations that will be met either by actions &the Foundation and/or the passage of time. The Board of Directors has designated a portion of the temporarily restricted net assets for specific purposes described in Note 4. 
Permanently Restricted Net Assets - Net assets that are subject to donor- imposed stipulations that the principal not be expended, but rather invested to provide a permanent source of income for the Foundation's programs. c) Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. d) Investments Investments are carried at approximate current market value and realized and unrealized gains and losses are reflected in the statement of activities. 
e) Contributions Contributions are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence or nature of any donor restrictions. Support that is restricted by a donor is reported as an increase in temporarily or permanently restricted net assets, depending on the nature of the restrictions. When a restriction expires (that is, when a stipulated time restriction ends or a purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets released from restrictions. 



 
Exhibit E (Continued) 

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) f) Promises to Give Contributions are recognized when a donor makes a promise to give to the Foundation that is, in substance, unconditional. The promises to give are recognized as assets and revenues, less an allowance for uncollectible anaounts. The allowance is based on experience and management's analysis of specific promises made. Management's estimate for the allowance of uncollectible promises to give at June 30, 1999 and 1998 were $99,500 and $268,733, respectively. Conditional promises to give are recognized when the conditions on which they depend are substantially met. g) Office Furnishings Costs of office furnishings and equipment are consistently charged to expense because the Foundation does not consider such amounts to be sufficiently material to warrant capitalization and depreciation. The cost of equipment which is classified as program services expense is not capitalized by the Foundation because this equipment is owned and used by departments of the L. S. U. llealth Sciences Center. h) Program Service Fees Revenue The Foundation operates a Professional Medical Education program (PME). Various educational seminars, correspondence courses, etc. are conducted for the benefit of the teaching physicians of the L. S. U. Health Sciences Center and oflaer physicians interested in the programs. Registration fees are received from physicians participating in the program in some instances, and in others, corporations help underwrite the costs of the programs through sponsorships. Registration fees and corporate sponsorships are reported as program service fees revenue. 
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Note 2 - 



Note 3 

Note 4 

Note 5 



Note 5 - UNCONDITIONAL PROMISES TO GIVE (Continued) 
Amount due in: Less than one year One to five years Over five years 

Note 6- INVESTMENTS 
Total 

Investments at June 30, 1999 consist of the following 
U.S. Government Agency mortgage-backed securities U.S. Government Agency bonds and notes Corporate bonds and notes Mutual funds Municipal bonds Certificate of deposit Totals havestments at June 30, 1998 consist of the following 
U.S. Government Agency mortgage-backed securities U.S. Government Agency bonds and notes Corporate bonds and notes Mutual funds Municipal bonds 

Totals 

1999 
$ 379,164 756,836 533~000 

Estimated Market Value $ 2,635,445 6,466,175 4,649,165 16,584,024 7,272,269 117~051 

Estimated Market Value $ 5,408,964 8,612,732 3,147,273 10,464,213 5,016,017 



 



Note 8 - 

Note 9 - 



SUPPLEMENTAL INFORMATI ON 



JNDEPENDENT AUDITOR'S REPORT ON ADDITIONAL INFORMATION 
To the Board of Directors, The Foundation for the L. S. U. Health Sciences Center, New Orleans, Louisiana. Our report on our audit of the basic financial statements of The Foundation for the L. S. U. Health Sciences Center for the year ended June 30, 1999, appears on page 1. That audit was made for the propose of forming an opinion on such financial statements taken as a whole. The information contained in the graphs presenting Contributions and Investment Income, Revenues and Expenses - PME program, Expenses (not including PME program), and Net Assets (not including PME Program) as of and for the year ended June 1999 is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is faMy staled in all material respects in relation to the basic financial statements taken as a whole. 
The information contained in the graph of Contributions and Investment Income does not include program service fees revenue of the Professional Medical Education (PME) prog,am, investment income relative to this program or realized and unrealized gains and losses on investments. The graph of Revenue and Expenses - PME Program contains information regarding program seJwice fees revenue of the PME Program and program service expenses (excluding transfers to other accounts within the Foundation). The graph of Expenses does not include the program service expenses ofthe PME Program. The graph of Net Assets includes all nonendowed net assets, except the PME Program. 
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SPECIAl. REPORT OF CERTIFIED PUBLIC ACCOUNTANTS 



Bourgeois Bennett 
REPORT ON COMPLIANCE AND ON INTERNAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors, The Foundation for the L. S. U. Health Sciences Center New Orleans, Louisiana. We have audited the general purpose financial statements of the Foundation for the L. S. U. I lealth Sciences Center (the Foundation), as of and for the year ended June 30, 1999, and have issued our report thereon, dated September 29, 1999. We conducted our audit in accordance with generally accepted auditing standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Foundation's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws and regulations, noncompliance, with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance tllat arc required to be reported under Government Auditing Standards Internal Control Over Financial Reporting In planning and performing our audits, we considered the Foundation's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal 
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control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all maters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one o1 more of tile internal control components does not reduce to a relatively low level tile risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in Ihe normal course of performing their assigned functions. We noted no mailers involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the Board of Directors, management, the Stale of Louisiana and the Legislative Auditor for the State of Louisiana and is not intended to be and should not be used by anyone other than these specified parties. 

New Orleans, La., September 29, 1999 
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