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INDEPENDENT AU])ITOR' S REPORT 
To the Board of Directors The Arc of St. Charles, Inc Boutte, Louisiana 
We have audited the accompanying statements of financial position of The Arc of St. Charles, Inc. (a nonprofit organization) as of dune 30, 1997 and 1996, and the related statements of activities, functional expenses and cash flows fox" the years then ended. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit~ to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the fi~lancJai statements. An audit also includes assessing the accounting estimates made by management, as financial statement presentation principles used and significant well as evaluating the overall We believe that our audit provides a reasonable basis for our opinion In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of The Arc of[ St. Charles, Inc. as of June 30, 1997 and 1996, and the changes in net assets and its catch flows for the },ears then ende(] in conformity with generally accepted accounting principles. 

September 29, 1997 

THE SCHAFER GROUP, LTD 
Kernion T. Schafer, President Certified Public Accountant 
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ASSETS Current AssetE 

THE ARC OF ST. CHARLES, INC. STATEMENTS OF FINANCIAL POSITION JUNE 30, 1997 AND 1996 

Cash Accounts Receivable Total Current Assets Property & Eouimment 
1997 $ 31,155 22,182 53,337 
59,596 21,775 107.298 

I I 

1996 $ 24,663 29,636 54.299 
59, 17, ]06. 596 3]0 298 Total Property and Equipment 188,669 183,204 Less: Accumulated Deprec i a t J oil Net Property & Equipment Other Assets Deposits Total Other Assets TOTAL ASSETS 

(iii,526) (20~!~666 77,143 7.5~5 53[ 
233 233 $ 130,713 

233 233 $ 13 o~9fo'i(! 

See the independent auditor's report and the notes to the financia statements. 



 

THE ARC OF ST. CHARLES, INC. STATEMENTS OF FINANCIAL POSITION JUNE 30, 1997 AND 1996 
LIABILITIES ]~D NET ASSETS Current Liabilities Accounts Payable Payroll Taxes Payable Accrued Payroll Current Portion of Long-Term Debt Insurance Payable Total Current LiabJ lJ ties Lono- Term l,iabilities No'se Payable - G.E. Less: Current Portion Included Above Total Lon(~- Term LiabJ lJ ties TOTAL LIABILITIES Net Assets Unrestricted Temporarily Restricted Permanently Restricted TO~kL NET ASSETS TOTAL LIABILITIES AND NET ASSETS 

IIl 

1997 1996 3,588 1,973 4,576 1,250 1,611 
12.998 
1,250 ( 1,250] 

41 2, 12, 495 986 985 
21,866 
2,646 1,400) 
1.246 12,998 23,312 

117,715 106,958 
106~ 958 

See the independent auditor's report and the notes to the f]nancJ~ statements. 
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THE ARC OF ST. CHARLES, INC. STATEMENTS OF ACTIVITIES YEARS ENDED JUNE 30, 1997 AND 1996 
INCREASE (DECREASE) IN UNRESTRICTED NET ASSETS Support Dept. of Health & Human Services -Office of Citizens with Developmental Disabilities Dept. of Health & Human Services - Medicaid Res-Care, Inc. Vocational Rehabilitation Respite Indirect Public Support Janitorial/Lawn Care Car Washing Ceramics Arc of LA United Way Mi s ce i I aneous Cash Contributions Vending Machines Investment Return TOTAL SUPPORT E~)enses Program Services Supporting Services TOTAL EXPENSES INCREASE (DECREASE) IN UNRESTRICTED NET ASSETS 

IV 

1997 1996 
$ 154,878 $ 156,123 

31,779 530 5,875 914 42 

28,189 34,5]'/ 28,116 1,666 30,926 77,276 92[{ 19b 3,760 11,342 453 23(, 423 375,240 374,3[i0 
280,660 83,82__/3 239,220 1__58,685 364,483 397_9(!~ 

Increase (Decrease) in Net Assets $ 10,757 $(23,755) Net Assets, Beginning of Year Net Assets, End of Year 106,958 $ 1~7,71_~5 1300~27~ 3 $ 106~_95 8 
See the independent auditor's report and the notes to the financial statements. 
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Payroll Payroll Taxes Insurance 

THE ARC OF ST. CHARLES, INC. STATEMENTS OF FI~CTIONAL EXPENSES YEARS ENDED JUNE 30, ].997 AND 1996 

Professional Fees Awards Bank Charges Convention Expense Dues Entertainment Alarm Liability ]insurance Janitorial Licenses Maintenance & Repairs Meeting Expense Miscellaneous Postage Supplies Telephone Travel & Seminars Fuel Transportation Expense Property Insurance Insurance - General Depreciation TOTAL 

V 

PROGRAM SERVICES SUPPORTING SERVICES 1997 $ 200,90"? 18,010 2,842 
].996 $ 175,459 ]5,218 

16,009 16,201 795 6,064 339 16,923 10,852 4,027 14,744 10,479 

1997 46,688 3,718 399 ].,800 3.,300 26 2,250 ],094 707 2,279 94 35] 265 158 268 535 4,280 5,994 1,007 

1996 82,03] 7,23'] 3,373 9,800 32[) 7O 5,024 1,463 784 36[, 3,39~) 1,06"! 3V4 729 649 9,919 557 8,355 4,986 8,6"7] 

$ 2s~o!s.==q. $ 2=19,22~ o $ s3.~ $ i_s~ 

See the independent auditor's report and the notes to the financJa statements. 
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THE ARC OF ST. CHARLES, INC. STATEMENTS OF CASH FLOWS YEARS ENDED JUNE 30, 1997 AND 1996 
VI 

]997 1996 CASH FLOW FROM OPERATING ACTIVITIES Net Income (Loss) $ 10,757 $( 23,755 Non Cash Items Included in Net Income: Depreciation (Increase) Decrease in Accounts Receivable Deposits Increase (Decrease) in Accounts Payable Payroll Taxes Payable Accrued Payroll Insurance Payab]e 

3,860 7,454 
907) 1,013) 8,409) 1,611 

659 233) 919) 9BS 599) 
NET CASH PROVIDED (USE[]) BY OPERATING ACTIVITIES 13,353 ( 12,377) 

CASH FLOW FROM INVESTING ACTIVITIES Pu:cchase of Property & Equipment ( 5,465_) (42,445) NET CASE[ PROVIDED (USED) BY INVESTING ACTIVITIES ( 5,465_) ( 42,445) 
SH FLOW FROM FINANCING ACTIVITIES G.E. Capital ( 1,396) 2,646 Note Payable NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES ( 1,396) 2.646 Net ]increase (Decrease) in Cash 6,492 ( 52,]76) Cash, Beginning of Year Cash, End of Year 24,663 76,839 

See the independent auditor's report and the notes to the financial statements. 
< ][< :I{'I][ }F~][ 1 b P % zl% >, ]I~]R ()!~ FI2{s [{> ~ 



 

THE ARC OF ST. CHARLES, INC. NOTES TO FINANCIAL STATEMENTS JUNE 30, ].997 AND ].996 
ING POLICIES A 

B 

C 

D 

VII 

The financial statements of The Arc of St. Charles, ]inc. nonprofit organization) have been prepared on the accrual basi: therefore certain revenues and the related assets are recognJz{ when earned rather than when received and cextain expenses a~, recognized when the obligation is incurred rather than wh( paid. These policies have been consistently applied in t_] preparation of the financial statements. The corporation has J capital stock. 
Business Activity The Arc of[ St. Charles, Inc. trains the mentally and physica]i' handicapped citizens of the parish that are over 22 years ( age. The areas of training include self-help, social skill.' pre-vocat:ional, independent living, mobile work crews, person~ hygiene, daily living skills making change, telling tim( safety - recognition of danger signs, physical training a~ i maximization of individual potential. The organization a],' provides free transportation for all activities including daJ~ ; instruct J on classes. 
Prope_r~,__and Equipment Donations of property and equipment are recorded as support their estimated fair value. Such donations are reported unrestricted support unless the donor has restricted the donat ( asset to a specific purpose. Assets donated with exp]ic: restrictions regarding their use and contributions of cash tln must be used to acquire property and equipment are reported restricted support. Absent donor stipulations regarding hc long those donated assets must be maintained, the OrganizatJ< reports expirations of donor restrictions when the donated < acquired assets are placed in service as instructed by t } donor. The Organization reclassifies temporarily restricted i~c assets to unrestricted net assets at that time. Property ~n equipment are depreciated using the straight-line method. 
Cash Flows For purposes of the statement of cash flows, the organizatJ< considers all] highly liquid debt instruments purchased wit maturity of three months or less to be cash equivalents. 
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E 

F 

(notes continued] Financial Statement Presentatlon In 1996, the Organization adopted Statement of Financ J ,~il Accounting Standards (SFAS) No. 117, "Financial Statements : J Not-For-Profit Organizations. " Under SFAS No. ] 17, t I~< Organization is required to report information regarding j t financial position and activities according to three classes I net assets: unrestricted net assets, temporarily restricted n(" assets, and permanently restricted net assets. In addition, t::< Organization is required to present a statement of cash flow~ As permJ tted by thi s new statement, the Organization h.~ discontinued its use of fund accounting and has, accordin<~]~f, reclassified its financial statements to present the thr,. classes of net assets required. This reclassification had :J: effect on the change in net assets for 1997 or 1996. 
Use of Estimates The preparation o generally accepted make estimates and f financial statements in conformity w:['. accounting principles requires management ! assumptions that affect the reported amounl of assets and liabil~ties and disclosure of contingent asse~ ~ and ]Jabilities at the date of the financial statements and tL, reported amounts of revenues and expenses during the report{ period. Actual results could d~ffer from those estimates. 

LEASES The organization ]eases its facilities from the St. Charles PaY~ School Board under a monthly operating lease at no charge, q'} lessee pays all utilities, insurance, maintenance and improvement~ The lessor may cancel the ]ease if the the facilities are needed ~c school purposes. 

4 

CONTRIBUTED SERVICES A number of unpaid volunteers have; made contributions of their till to the organization during the year. The value of this contribut( time is not reflected in these statements since it is not susceptib] to objective measurement or valuation. 
IBUTED FACILITIE The organization occupies at no government owned building. The premises is reported as support the premises are used. 

charge certain premises located :[n estimated fair rental value of t? and expense in the period in whJc 
The organization received a contribution of a wood-framed building i the fiscal year ended June 30, 1996, which is reported at its Ja] market value. 
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CONTRIBUTED ASSETS 
(notes continued) 

All assets contributed to tile organization are reported at the ~ estimated fair market value. 
CONTRACT REVENUES The organization entered into a contract with the Office of Ment,~] Retardation, Department of Health and Hospitals to provide traini:~ to the mentally and developmentally handicapped citizens over ~!:, years of age :in St. Charles Parish. The areas of[ training inc]ucF self-help, social skills, pre-vocationa], independent living, mobJ . work crews and behavioral ski] ls. Under the agreement, t}l~ Department of Health and Hospitals will pay $93,391 in equal amoun' ! per month over the life of the contract. The remaining contra<< dollars, $61,4:88 will be paid based on the type of service provJd~ to each individual client and the complexity of the individual needs. The organization also entered into a contract with Res-Care, Inc. residential provider) to provide day training at $28.86 per clJe day. The training provided is explained in the preceding paragrap The organization also receives revenues for providing training medicaid clients. 
CONTRACT RECEIVABLE Contract receivable consists of services provided but not y( received as of June 30, 1997 and 1996, is made up of the followJn! 
Dept. of Health & Hospitals Dept. of Health & Hospitals Res-Care, Inc. Vocational Rehabilitation Lawn/JanJ torial 

ECONOMIC DEPENDENCY 

1997 $ 7,782 $ Medicaid 3,778 5,119 5,503 
1996 7,790 3,081 6,205 4,865 7.695 $ 2~2182 $ 29~636 

The organization depends on the Department of Health and Hospit~ for a major port/on of its support. 
FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISKS The Arc of St. Charles, Inc. extends a substantial amount of credJ to several non-profit and state aqencies such as the Department < Health and Hospitals and Res-Care, Inc. 
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i0 
ii 
INCOME TAXES The Organization is a not-for-profit income taxes under Section 501(c)(3) 

(notes continued) 
organization that of the Internal is exempt fr Revenue Cod(: 

RE:STRICTIONS ON NET ASSETS All net assets of The Arc of St:. Charles, Inc. are classified unrestricted net assets as of June 30, 1997 and ].996. All supp< received from current contracts will be classified as unrestrict< 
12. LEASE-PURCHAS 

13 
The Arc of St. Charles, Inc. has entered into a lease-purcha~ agreement with G.E. Capital. The capital lease was used to acqui~ office equipment with a cost of $2,232.50. The lease requires -i monthly payments of $116.64. 
TRANSPORTATION CONTRACT The Arc of St. Charles, Inc. has signed a transportation servfi agreement with the St. Charles Council of Aging, Inc. providJnq rou trip transportation between the Boutte Activity Center and hom-e. '] cost is $4.00 per passenger. This agreement can be cancelled either party with 30 day notice. 
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Page 2 
In p]anning and per forminq our audit of the financial statements of The Arc of St. Charles, Inc. for the years ended June 30, 1997 and ].996, we obtained an understanding of the internal control structure. With respect: to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our aud:iting procedures for the purpose of express J ng our opinion on the financia[l statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American ]institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relative3y low level the risk that errors or irregularities in amounts that would be material in relation to the financia] statements being audited may occur and not be detected within a timely period by employees in the normal course of performing the:it assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the board of directors, management, and Louisiana Legislative Auditor. However, th~s report is a matter of public record, and its distribution J~ not: limited. 

September 24, [1997 

THE SCHAFER GROUP, LTD 
Kernion T. Schafer, President Certified Public Accountant 
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,,-~<[,, >.,~,, {<[:<\ I'<\ INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORI)ANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Directors The Arc of St. Charles, Inc Boutte, Louisiana We have audited the accompanying financial statements of The Arc of St. Charles, Inc. (a nonprofit organization) as of and for the years ended June 30, 1997 and i].996, and have issued our report thereon dated September 24, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to The Arc of St. Charles, Inc. is the responsibility of The Arc of St. Charles, Inc. 's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of The Arc of St. Charles, Inc. ' s compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion o]~ overall comp:LJanee with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of the board o~ directors, management, and Louisiana Legislative Auditor. However, this report is a matter of public record, and its distribution ;[~ not limited. 

September 24, 1997 
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THE SCHAFER GROUP, LTD 
Certified Public Accountant 
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