
Recommendation: During the-course of our audit we observed instances where increased controls or an economy could be achieved. We suggest that the hangers that are placed on delinquent customers doors Iwenty four hours prior to terminating service be computerized. We discussed this with tile programmer and several hours of handwlitten information could bc eliminated by printing lhe information using a cx~mputer program on a three by five inch adhesive label. This label then could be affixed to the door hangers and eliminate the need to hand write this information.. This report is intended solely for the information and use of the Board of Commissioners of the Water Works District No. 1, Ward 1, Calcasieu Parish, Louisiana, malmgement, and others within flae administration. This restriction is not intended to limit distribution of this report, which is a matter of public rer.ord. 
Steirman, Whitfield and Co. PC C.ertified Public Accountants December 2.5, 1!)96 



Cause: The spex:ific cause was not determinable Recommendation: The computer program should be changed to produce a report that lists all customer deposit deletions, additions, and changes. This report should then be used to reconcile the customer deposits each month between the total of the computerized customer deposits and the general ledger and the restricted cash account used to control customer deposits. If the computer program can not be modified as recommended then the District should consider obtaining and installing a more reliable computer program. Status: The program has been modified and an analysis is done each month for the change in customer deposits effective June 1997. Current Year's Findings- 
Finding No. 1: 
The prior year's audit report was not filed within the prescribed six months after the fiscal year end. 
The auditor had a personal situation which prevented him from complying. The auditor's emergency situation did not permit him to make alternate arrangements, which if the events ot death and illness in the family could have been foreseen, would have been done. The auditor wrote the Legislative Auditor and the Legislative audit committee a full, detailed letter. There is no further action required since the current audit is being filed in a timely manner. Finding No. 2 We found the overall controls for cash receipts adequately designed and that personnel were complying with those controls. We noted that the daily reconciliation of cash receipts to the transaction register compared total collections to the bank deposit slip. We recommend that the cx~mputer program be modified to subtotal c~ash and checks. And that these totals then be compared to the currency and checks on the related deposit ticket. Again, we found that a reconciliation between the transaction register and the bank deposit was being matte and additional procedure be done only to strengthen the controls described above. Fiinding No. 3 
We found that the accounts receivable are not being reconciled at least monthly to the cash receipts artd the various management reports. We recommend that accounts receivable be reconciled daily and that the reconciliation, with supporting reports for all non-cash entries, be reviewed and signed by the superintendent. Further, we recommend that the reconciled accounts receivable be compared to the general ledger accounts receivable monthly. 
End of Findings. 



JOEL E. STEIRMAN, CPA JANE M WHITFIELD, E:PA 
STEIRMAN, WHITFIELD AND CO., P.C A Corporation of CERTIFIED PUBLIC ACCOUNTANTS 
P. O. BOX 2069 ~ 109 WEST CAMELLIA ORANGE, "[ EXAS 77630 

Board of Commissioners Water Works District No. 1, Ward 1 Calcasieu Parish, Louisiana 

TELE (409) ~t~3 3350 FAX (409) BE~3 7904 

In planning and performing our audit of the general purpose financial statements of Water Works District No. 1, Ward 1, Calcasieu Parish, Louisiana for the years ended June3_0, 19~7 and 1996, we considered its internal control structure ill order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control structure. However, we noted certain matters involving', the internal conlxed structure and its operation that we consider to be; reportable conditions under standards established by the American Institule of Certified Public Accountants. Reportable conditions involve: matters coming to our a~;ntion relating to significant deficiencies in the desigj~ or operation of the internal control structure that, in our judgment, could adversely affect Water Works District No. 1, Ward 1, Calcasieu Parish, Louisiana's ability to record, process. summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. 
A material weakness is a reportable condition in which the design or operation of one (. more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not ner.essadly disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we noted no reportable conditions that we believe to be material weaknesses. Prior Year's Findings-- Finding 1: Condition: The customer deposits subsidiary ledger did not reconcile to the general ledger contro account. Criteria: The list of individual customer deposits should agree with deposits shown on the financial statements and with cash restricted for that purpose. 

MEMBER AMERICAN INS1 rrUTE OF Cl RTtFIED PUBLIC ACCOUNTANTS TEXAS SOCIETy OF e.ER~IFI[ D PUBLIC ACCOUNTANTS 



JOEL E. STEIRMAN, CPA JANE M. WHITFIELD. CPA 
STEIRMAN, WHrF'FIEt.D AND CO., P.C A Corporation of CERTIFIED PUBLIC ACCOUNTANTS 
P. O. BOX 2069 ~ 109 WEST CAMELLIA ORANGE, TEXAS 77630 TELE (409) 883 3350 FAX (409) 883 7904 Report on Compliance and on Internal Control over Financial Reporting Based on an Audit of Financial Stateme.nts Performed in Accordance with Government Auditing S/.andards 

We have audited the financial statements of Water Works District No. 1, Ward 1, as of and for the year ended June 30, 1997 and 1996, and have issued our report thereou dated October 10, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits c, ontained in GoverrementAuditing Standards, issued by the Comptroller Ger~eral of the United States. Compliance As part of obtaining reasonable assurance about whether Water Works District No. 1, Ward 1 financial ,,:tatements are free, of material misstatement, we performed tests of its compliance: with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opirfion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed one instance of noncompliance that is required to be reported under Government Accounting Standards. The District did not submit a copy of its audited financial statements to the legislative auditor within six monlkq aRer the year end as ~eq~'ed by Louisiana statute. Internal Control over Financial Reporting In planning and performing our audit, we considered Water Works District No. 1, Ward 1 internal control over fmancial reporthlg in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the interned control over fmancial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the interned control over financial reporting that might be material weaknesses. A material weakness is a condition ill which the design or operation of one or more of the internal control components does not reduce to a reladvely low level the risk that misstatements in amount,~ that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal comse of performing their assigned functions. We noted no matters involving the internal control over fmaneial reporting and its operation that we consider to be material weaknesses.llowever, we noted other matters involving the internal control over financial reporting that we have reported to management of Water Works District No. 1, Ward I in a separate letter dated October 10, 1997. "[his report is intended for the information of the audit committee, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited 
Steirman, Whitfield & Co. PC Certified Public A(gx~tmtants October 10, 1997 

MEMBER AMERICAN }NSTITU1E OF CERlfRED PUBLIC ACCOUNTANTS TEXAS SOCIETY OF CERTIFIED PUBLIC ACCOUN1 ANTS 



SCHEDULE 7 

~99~ ] 992. 1991 796,650 47.014 754,978 32.888 757,689 22,166 779.855 
~9_9.Q 729.384 ~9_8_9_ 728 33.937 25 736 038 

198~ 693.059 198Z 638.692 40.342 37.509 843.664 787.866 763.321 753,774 733,401 676.201 
522,311 408,470 437,120 460,825 425,454 407.240 392.155 277,292 2'72,303 249,046 257,544 238,655 223.006 214.645 499,603 680,773 686,166 778,369 .664,109 630.246 606.800 44,061 107,093 93,689 441952 89,665 103,155 69,4D1 
222,237 38,856 (234,593) 218,911 34,586 (282,186) 181,023 23,186 (295,887) -0- 14,209 -0- 

182,084 19,176 (303,,579) -0- 
186,120 23.759 (3=1.7~ 149) -0- 
218,829 9.328 (311,679) 71.671 
207,665 11.336 (324,262) -0- 26,500 (14.480) (91.678 (102,319) (107,270) (11,~ (105259) ~0;66i .,i2~613 2i011 ~71367):(i7,605i 9i;io4 (35:656 4,360 214 4,146 111 4,035 160 3,875 150 3,725 35 3,688 177 3,511 131 369,359 381,012 456,630 384,336 352,602 332.314 318.726 



WATER WORKS DISTRICT NO. 1, WARD 1, CALCASIEU PARISH, LOUISIANA MOSS BLUI-'F:, LOUISIANA COMPARATIVE STATEMENTS OF: REVENUES AND EXPENSES FOR THE YI-ARS ENDED JUNE 30, 1997' THRU 1987 
Operating Revenue 3~9_97_i 19_96_ 19~%5 Water Sales Service Total Operating Expenses Production and Distribution (A) General and Administrative Total Net Income (Loss) from operations Non-Operating Revenue and (expenses): Interest & Taxes Miscellaneous Interest E-xpense Grant Total Net Income (Loss) Customers (ac.tive) Customer increase Water Consumption in thousand gallons (A) Includes Depreciation 

24 

1,162,509 80.185 1,062,453 103.583 942.400 69,211 1.011.611 
j99A 832,705 48.220 1,242,694 1,166,036 880.925 

473,057 573,233 536,816 504,534 300,451 286,043 274.602 264.989 773,508 859,276 811,418 769.523 
469,186 306,760 200.193 111.402 
292,384 17,689 ~37,636) 258,722 16,292 (268,607) 232,488 18,945 (236,962) -0- 

219,870 42,056 (249,602) -0- 72,437 6,407 14,471 12,324 123~726 5,283 218 494.830 
5,065 370 4,695 195 4,500 140 478,605 426,994 410.381 



WATER WORKS DISTRICT NO. 1, WARD 1 CALCASIEU PARISH, LOUISIANA MOSS BLUFF, LOUISIANA SCHEDULE C)F RATES 
SCIIEDULE 6 

~_1_9__9~ A. Water Rate Classification and Schedule: 1. Class I - Residential - One (1) user on Owner's property First 2,000 gallons - (minimum) 2. Class II - Commercial and Industdal First 10,000 gallons - (minimum) 3. Class III -. Trailer Parks and Apartments (Multiple users through one meter) minimum per family unit with a basic allowance of 2,000 gallons pc;r family unit. 

_Before $5.0O $12.00 
6fret $6.00 
$15.00 

$7.00 $8.00 
All Customers.- each 1,000 gallons in excess of the above $1.76 $1.96 B. Deposits and Service Charges (Revised) 1. Deposits Residential Residential (renter) Commercial Fire Hydrant Usage Industrial (to be determined by Waterworks No. 1) 2. Service Charges Turn on or transfer After 4:30 p.m. or on weekends Name change only Collection charge NSF Checks Fire Hydrant Meter Rental (Per day) Fire Hydrant Meter (Installation) Plans and Specifications 5,000 Min. (Plus $2.00 per 1,000' over 5,000') Inspection fee ($1.00 per unit/lot) plus base rat(; of Tapping Fee (5/8" X 3/4")--effective 11-1-95 3/4', 1-1/2", & 2" (Cost of labor & materials) C. The System shall be operated on a fully metered basis D. No free service will be allowed. E, No dual connection will be allowed (more than one user on a single meter) other than specified in classifications. 7"he accompanying notes are integral to these financial statements 

$10.OO $5O.OO $30.00 TO St OO.OO $20.OO -O- $15.00 $30.00 $5.00 $15.00 $10.00 $1000 $10.00 $50.00 $50.00 $400.00 



WATER WORKS DISTRICT NO. 1, WARD 1, SCIIEDULE 5 CALCAS~EU PARISH, LOUISIANA MOSS BLUFF, LOUISIANA SCHEDULI- OF INSURANCE IN FORCE JUNE 30, 1997 AND 1996 

Fire, Lightning and Extended Coverage (Subject to 80% Co-Insurance) Contents of Water Treatment Building/Plant Deep Well Pump Office Building Content of Office Building Filter System Back hoe Elevated Water Tanks Ground Storage Tank Comprehensive General and Automobile Liability:. Bodily Injury: Each person Each accident Uninsured Motorist Standard Workman's Compensation (Limits to $100,000) General Liability and Property Damage Fidelity Bond: (per employee) The accompanying notes are integral to these financial ~tatements 

290,000 55,000 75,000 50,000 150,000 19,000 402,000 50.000 
300,000 300,000 300.000 
100,000 500,000 10.000 
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WATER WORKS DISTRICT NO. 1, WARD 1, SCHEDULE 4 CALCASIEU PARISH, LOUISIANA MOSS BLUF"F, LOUISIANA SCHEDUI.E" OF" COMMISSIONERS PER DIEM AN[) ATTENDANCE FOR THE YEARS ENDED JUNE! 30, 1997 AND 1996 

Expiration Commissioners: of term 1996 Per Meetings Diem Attended 1997 Per Meetings Diem Attended David Dotson Sept. 1997 1,440 29 1,440 27 President J.R. McCain Sept. 2001 1,440 25 1,440 26 
Haskell Nixon Sept. 1998 1,440 27 1,440 29 
Earl O'Quinn Glen F:ranklin 
Total Per Diem 

Sept. 2000 Sept. 1999 1,440 29 1.440 28 1,440 1.440 30 29 
7 200 138 7.200 141 

The accompanying notes are integral to these financial statements 



WATER WORKS DISTRICT NO. 1, WARD 1 CALCASIEU PARISH, LOUISIANA MOSS BLUFF, LOUISIANA CASH BALANCES AT JUNE 30, 1997 AN[) t996 
SCHEDULE 3 

Detail of Cash Accounts and Liquid Investments 
A. Certificates of deposits and savings B. Hibernia National Bank-revenue C. Bank-payroll D. Sinking HUD E. Cash on hand F. Checking and CD - G.O. sinking account G. Checking and CD - construction account H. Revenue refunding bond issue-sinking account I. Restricted cash - customer deposits J. 95 Bond Sinking funds K. Certificates of DeposR for Construction-FNB L. Repurchase agreement Total Division of Cash 

609,650 314,838 1,315 46,931 400 239.833 
(4_~,) 0 1.106.326 

j996 
142,055 271,130 994 45,570 400 256,929 14,463 3,095 (879) 30.000 1,232,184 0 272,501 2,319,245 

Restricted A. Reserve for customer deposits B. Sinking fund for bond interest C. Bond extension and replacement D. Bond revenue E. ConstnJction & capital purposes Total Restricted Cash Unrestricted Cast1 

91,310 286,76~i 75,000 70,000 1.715.976 

2.268.442 
85,785 335,594 75,000 70,000 1.519.148 2:239,050 2,085,527 80,195 182,915 Total Restricted and Unrestricted Cash 2,319,_2_4_5_ _ 2~2268~442 7he accompanyhTg notes are integral to these financial statements 
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WATER WORKS DISTRICT NO. 1, WARD 1, CALCASIEU PARISH, LOUISIANA MOSS BLUFF, LOUISIANA 
SCHEDULE-" OF OPERATING EXPENSES FOR THE YEARS ENDED JUNE 30, 1997 AND 1996 

SCIIEDULE 2 

Production and Distribution: Personal Services Repairs and maintenance Equipment Wells, plant & power Taps & Lines Power Chemical Truck Supplies Equipment Rental Total production & distribution expenses General arid Administrative: Personal service-office Personal service-meter reading Insurance Office operations Computer maintenance and software Payroll taxes Communications Legal and professional Utilities Postage Meeting expenses and per diem Billing and collection Miscellaneous Amortization of bond issue costs Employees benefits Janitorial Pdnting Conferences, workshops & certificates Bad Debt Total general & administrative expenses The accompanying notes are integral to these financial statements 

19~7_ 104.366 6,283 26,414 20,430 78,393 50,744 21,019 1,904 249 309.802 
96,303 20,409 29,058 6,677 4,783 18,262 4,1133 12,130 3,789 13,469 7,200 4,379 2,076 8,064 57,765 7,988 107 1,209 2.650 

1996 99.232 8,984 26,583 24,401 84,397 54,702 16,639 2,695 87 317.720 
88,135 14,003 28;123 7,58O 2,031 16,553 6,956 12,500 3,409 14,160 7,200 3,644 2,090 8,064 57,771 8;705 281 1,088 3.750 300.451 286.043 



189,944 74,288 62,349 44.377 
13,674 496 6,552 4.'400 

-0- -0- 12,754 -0- 2~72~Z9_7 163__~2__5_5 12~75_4 

203.618 
74.784 56.147 48.777 2.823.298 The accompanying notes are integral to these financial staJements 



WATER WORKS DISTRICT NO. 1, WARD 1, CALCASIEU PARISH, LOUISIANA MOSS BLUFF, LOUISIANA 
SCHEDULE" OF FIXED ASSETS AND ACCUMULATED DEPRECIATION AT JUNE-" 30, 1997 

Land Building 
Balance 6-30-96 65.415 152.106 Distribution System 3,749,037 Water Wells 245,523 

Water Plant 1,441,593 Water Tank Office Furniture Vehicles Equiprnent 
546,930 78,598 87,131 83.960 

Balance Addition Reduction 6-30-97 -0- -0- 136,834 -0- 
39,452 341,118 -0- 12,516 6.397 Total ~45_0~229_3 536 L3_!_7- 

-0- 65.415 -0- 152.106 -0- 3.885.871 -0- 245.523 -0- 1.481.045 -0- 888,048 -0- 78,598 12,754 86,893 -.0- 90.357 12,754 :~6~973,856 



 



1.5 

WATER WORKS DISTRICT NO. 1, WARD 1, CALCASIEU PARISH, LOUISIANA MOSS BLUFF, LOUISIANA SCHEDULE OF FIXED ASSETS AhlD ACCUMULATED DEPRECIATION AT JUNE: 30, 1996 

Land Building 
Balance 6-30-95 65,415 
146.956 Distribution System 2,824,359 Water Wells 245.523 Water Plant 1,419,781 Water Tank Office Furniture Vehicles 

Equipment Total 

546,930 78,598 87,919 71.059 5,486,554_0 

B~_sj~_of~ ssP, ts Balance Addition Reduction 6-30-96 
5,150 
924,678 -0- 21,812 -0- -0- 8,480 42.227 1.002.347 

-0- 65,415 -0- 152,106 -0- 3,749,037 -0- 245,523 -0- 1.441.593 -0- 546,930 -0- 78,598 9,268 87,131 29.326 83.960 38~594 6.450.293 



C. Advance refunding of 1983 Revenue Bol~s and Defeosement of the 1988 Refunding Issue: On Febrtmry 15, 1988, tile District issued $1.15 million in Revenue bends with inter~t rates flint advancc~l form 7 % to 10% over the term of the bends, to edvance refund $1,094,000 of outstanding 1983 Junior Lien Revenue bends with average interest rate of 11%. The net proceeds $1,092,923 were used to purclmse seotrifies as pelrmitted. These securities were, placed in an irrevocable trust wilh the Caleesieu Marine National Bank, Lake Ctmrles, Louisiana. The bends were called for refund by M0xeb 1, 1988. The outstanding bends were presented for payment on May 6, 1988 and were canceled by the Trust Agent. The 1983 outstea~ing beeds ceased to es.ro interest as of the call date of Meseh 31, 1988. As a result the 1983 issue of bends were eensidered to be fully defe.a.sed as of March 1, 1988 except for the principal orighmlly due for March 1, 1988. This principal payment of $2,000 was not paid until December 1988. Although the edvance refunding resulted in a present value savings of approximately $68,814 for the year ending Jure 3(1, 1988, the District in effect reduced its eggregate debt service payments t~, d~out $1.28 million over the ne:~t twenty five yeoxs. The District eh~tnd not to follow the normal tr~t,nent of recording the gain flora the extinguishment of debt that re,satired either es an ordinary or extrw-orditmry item for the year ended June 30, 1988. Nor is tiffs gain to be recorded over the life of the refunding issue. The effect of recording this gmn in the District's opinion would distort the actuM position of the District m~ would overstate the Dis~et's czpit~d position. On June 9, 1992, tbe District issued $1,320,000 in Revenue bends with an average interest rate of 6.688% over the term of the t~cts, to edvmce refund $1,085,000 of outsUtnding 1988 Advance Refunding bends 7 to 105~. The net proceeds $1,265,700 (after payment of $54,000 in underwriting fees, legal opinion and other issue costs) were used to pureb~e securities as pemfi~xl. These securities were p~ced in an irrevocable trust with an escrow agent to provide for all futore debt service payments on the 1988 Advance Refunding issue. As a result, the 1988 Adv0a~ed Refimding issue bonds are considered to be defeased inK1 the liability for those bends has been reraoved flora the Distriels 10almae~ sh~t and undel"lying genera, ledger. The Trust Department of the Premier Bank of Baton Rouge, Lunisiana is the escrow agent. Although the advance refunding resulted in a present value savings of approximately $68,817 for the year ending June 30, 1992, the District in effect reduced its aggregate debt service payments by about $159,278 over the next twenty five years despite the inere~,~e in bended debt by $235,000. 

Note 3. -Summary of the clmnges in Fixed Assets 
L~ad Building Water System Furniture Vehicles Equilnnent Total 
L~ad Building Water Systera Furniture Vehieles Equilnnent Total Note 4. -Ad Valorem ']['axes 

Balance _b_-~0-95 $ 65,415 146,956 5,036,593 78,598 87,919 
Add $ -0- 5,150 946,490 -0- 8,480 42.227 
Delete 41- -0- -0- 9,268 _ 29.326 

B~anec $ 65,415 152,1(~ 5,983,083 78,598 87,131 
B~snee $ 65,415 146,956 5,983,083 78,598 87,131 .._~.96~ 

Add $ -0- 5,150 517,404 -0- 12,516 6.397 
Delete $ -0- -0- -0- -0- 12,754 _ 12.754 

BMm~ce 6-30-9_7 $ 65,415 152,1(~ 6,500,487 78,598 86,893 90.352 ~f~d~_ $ 541.467 _$ 12.754 $ 6.973.856 
(Continued) 



WATER WORKS DISTRICT NO. 1, WARD 1, Calcasieu Parish, Louisiana Notes to the Financial Statements June 30. 1997 anti 1996 
~Revenue B~r~dReserve Fwuf" shall at any principal or interest payment date be i~sufficient to pay the next installment of principal and~or interest and to maintain thE; required debt service of $70,000 then transfers shall be mada fi'om said "Replacement co~d E~tension Fund" in sucb anm*an~ ms are necessary to eliminate the deficiencies, respectively irk said "Revenue Bond Fund~ and in said "Revenue Reserve Bond Fund." 5. The lefaoding issue of 1992 has only one covenant pertaining to the ~inking and revenue requirements of the Distriet. That requirement is that the District will maintain a ratio of operating raceme to all revenue bonds debt service of 1.3 times. This ratio does not include depreciation or other non-cash expenses. B. Changes in Long-Term Debt - The following is a summary of bond U'ansaetions of the Water Works District No. 1: 
Bonds Payable June 30, 1995 Bonds Issued Bonds Retired Bonds Payable Juno 30, 1996 Bonds Payable June 30, 1996 Bonds Retired Bonds Payable June 30, 1997 

General Obligation $ 790,000 (75.000) 715,000 
715,000 (85.000) 

Ganere~l Obligation Revanue-ItUD 1971 Revenue- 1995 A Revemte- 1995 B Tolal (-'re'rent Bonds Due For The Year Ended June 30 

$ 1,854,000 $ 2,644,000 2,240,000 2,240,000 _ ( 1,2~1~29.~ 0.326.000) 2,843,000 3,558,000 
2,843,000 3,558,000 (216.000~ _$_2.,212,000 .~_3.342.000 
...]997 1996 $ 95,000 $ 36,000 55,000 85,000 36,000 55,000 35.000 

1, 1982; due in iust, dhnont of $15,000-$160,000 through (this issue secured by levy and collections of ad valorem 
Revenue Bo~I~,~ $1,059,000 Water Revenue Bonds (HUD) dated November 1, 1971; due in semiannual installments of $15,000- $39,000 through November 1, 2001; interest at 6%. $1,320,000 Refunding issue dated June 9, 1992 to defease bond issued for ard advance refunding of the 3-1-88 issue in 1988. Semi-emaual installments with an average interest rate of 6.688% and varying principal paymeul until 2012. 

(Continued) 



Total Debt Payable at Juno 30, 1996 is as fbllows Year Ending June 3~ 1996 1997 1998 1999 2O0O 2001 2002 2003 2004 20O5 2006 2OO7 20O8 2009 2010 2011 2012 TOTAL. 

General Obligation 185,600 185,100 183,200 184,900 184,500 182,000 182,400 

RU~ 73,260 71,100 68,940 66,780 64,620 62,460 60,300 58,140 58,890 56,550 54,210 51,870 49,530 47,190 44,850 42,510 40.IZ0 

1995 A 
118,872 120,488 122,903 125,023 116,838 118,838 120,555 121,950 123,050 123,850 124,260 124,310 113,990 118,860 118,010 1.16.710 1~928.504 

1995 ~i 
127,396 96,135 94,020 91,860 99,655 96,905 94,128 91,295 93,43'; 90,285 92,045 88,470 99,830 95,270 95,59(~ 95.49(! 1.541.808 

Total 258,860 502,468 468,763 468,603 466,003 460,953 458,443 272,823 272,135 273,035 268,345 268,175 262,310 261,010 258,980 256,110 252.370 5.729.383 Unter fl~ terms of th~ lxnxt indentttro on ontslanding HUD Water Revenue bends, dated November 1, 1971, all income derived from its operation or ownership shall be deposited to rite credit of a special Jhnd to be known as the "Water System Revenue Fund', to be kept separate and apart from all other funds. Such funds shall be nmintained so long as any of the bond,,; are outstanding, in a bank which is a member of the Federal Deposit Insurance Corporation and slmll be expanded and used only in the manner and order specified below, all as permitted and deemed by applicable statute.,: ). Current expex~ses of the system shall t~ payable from month to month as a first charge agMnst the Water System Revenue Fund as the same bocemo duo and payable. The current expense,,; of the operation of the sys~n in any year will not exceed the n~sonable and necessary amount therefore. Current expenses shall inchide all reasonable and necessary costs of operating, repairing, maintaining and insuring the system, but shall exclude depreciation, l~tyments into the "Revenue Bond and Interest Sinking Fmld," the "Revenue Bond Reserve Fund" and the "Replacement Fund." 2. Transfers shall be made monthly from fl~ "Water System Revenue Fund" to the "Revenue Band Furu/" of sums sufficient (not less them one-sixth of interest and one-twelfth of principal) to In'ovide for thi~ payment of the next maturing interest on and the prineil~ of the Revenue Bonds. 3. A montidy sum, equal to 20% of that Stun transferred to the "Revenue Bond Fund," shall be transforred to a debt service reserve fund, to be designated as the "Revenue Bond Reserve Fwu~, ~ mrtil such time as the funds nud/or investments in the "Revenue Bond Reserve Fund" shall equal $70,000. 4. Monttdy amounts of $1,000 shall be transfen'ed from the "Water System Revenue Fund" into the "Replacement and Egtension Fund" until the balance in the "lReplaeement and Extension Fired" amounts to $75,000. Said fund stroll, thereafter, be rnaintalnod in said amount. Monies in the "Replacement and Exter~ion Fund" may be withdrawn and used by the District for the purpose of paying the cost of nunsual or extraordhmry mnintonance, repairs, n~'plaoemonts and extensions, and for paying the costs of improvements to the system which will either enhance its revenue-, producing eapeeity or provide a higlier degree of service. In the event the available tmlanees in the "Revenue Bond Fund" and/or the 
(Continued) 



WATER WORKS DISTRICT NO. 1, WARD 1, Calcasieu Parish, ]Louisiana Notes to the Financial Statements June 30. 1997 and 1996 

10 

Total Debt Payable at June 30, 1997 is as follows Ye.arEndlng June~ 1997 1908 1999 2000 2001 2002 2003 2004. 2005 2OO6 2007 2008 2009 2010 2011 2012 TOTAL 

Goneral Obligation 185,100 183,200 184,900 184,500 182,000 182,400 

ILU.D. 71,100 68,940 66,780 64,620 62,460 60,300 58,140 58,890 56,550 54,210 51,870 49,530 47,190 44,850 42,510 40.120 

118,872 120,488 122,903 125,023 116,838 118,838 120,555 121,950 123,050 123,850 124,260 1~,310 113,990 118,860 118,010 116.710 Lg_2&A~ 

(Continued) 

1905 B 127,396 96,135 94,020 91,860 90,655 96,905 94,128 91,295 93,435 90,285 92,045 88,470 90,830 95,270 95,590 95.490 1.541.$0[t 

502,468 468,763 468,603 466,003 460,953 458,443 272,823 272,135 273,035 268,345 268,175 262,310 261,010 258,980 256,110 252.370 5.470.523 



H. ]11renter.s are recorded at cost and are expended as they arc consume[ on a first-in first-out basis I. "l~ed Ass~~ are recorded at cost or fair xnarl:et v~Jue ff contributed. These ass~ts are depreciated over flmi estimated usofld lives on a s~aight line basis, 
Build bags Improvements other than buildings Equilanont 30 y~trs 30-50 ye~ws 3-12 ye~trs J. ]~nd Issue! costs are amortized over the, term of the issued bonds. K. Eqmd Eq~j.~~~ is used to account for excess of revenue over expcnditares and contributed capital. The District did not account separately priol to the current GAFR principles butwoen contributed capital and ro~ined earnings. Fund equity is divided into restricted and umes~ieted. The restricted bahnce is from taxes collected and res~ct~ grants. The use of the term r~taiaod earnings is not used because it i.s not kaown what portion of the l)islrict's equity is earned and what was contributed by the State and Federal grants over the past tlfirteeo years. It is known that $21,526 was contributed by the, state of l.~isiana in 1973, and $461,100 was contributod by the U.S. Economic Developm~t Commission in 1978, and $71,716 was a g:ant in 1987 through 1988 by the Stal~. of Louisiana for a fluoridation pleat. L. No next. M. For Imrpeses of the ~ fi~2 that has a nmlurity of less tlum throe months. 

are permitted to accrue from one year to the 
cash mgl cash equivalents inchlde any time deposit 

Note 2.- Bonds Payable A. The District has three (3) series of bonds. Two (2) series are Water Revenue Bonds, the first dated Novom[mr 1, 1971, in the amount of $1,059,000, purchased by the U.S. Department of Housing astcl Urban Development 0IUD) algl the second, dated March 1, 1983, in the amount of $1,100,000, ~lrchased by Farmers Home Adminislratinn (FMHA). This last series was refuniled as expla/ned below on March 1, 1988 with ~ preee~ls of an advance refunding issued on Febnuu-y 15, 1988. This advance refunding was defeasod on Jtu:to 9, 1992 by a bond issue of $1,320,000. The third s+~rins is an Ad Valorem (Oenoral Obligation) series dated March 1, 1982, in fl~o amount of $1,200,000. 

(Continued) 



WATER WORKS DISTRICT NO. 1, WARD 1, Calcasieu Parish, Louisiana Notes 1o the Financial Statements June 30. 1997 and 1996 
E..A0 Vdor~n~ ( General Obligation Taxes) are recorded as received. The District does not record taxes ix~ceivable beyond sixty days of its year end because of the ~mcertainty of when the unpaid taxes will be collected and the uncertainty flint they will be available to satisfy current obligations. As a result since it is unknown ff these taxes would be available to pay the current general obligation debt service, they are not recorded as receivable nor otherwi.ge recognized. F. ]~d aeco~ts_ are written off at the end of each year using the direct wril:e off method. The low amount of tux:olleclible accounts does not warrant the establishment of an/fllo~yance for bad debts against the receivable for water sales. The District ceusiders any final billing that is receivable more than 120 days to be a bad debt. If any recovery is made, the collection is posted a~; other income. The amount writ~l off as bad accounts for fiscal year 1996 were $3,750 and tke amount for 1997 was $2,650. Prior to 1992 the District did not discretely present bad debt as a separau~ amount and netted the bad debt against total revenues presented in its financial statements. G. Cash. certificates of deoosits and investments m~e with national or state ch~xtered banks. The cost 
The District's cash deposits are classified as either collateralized by FDIC insurance or by collateral beld by a third lx~rty's safe keeping depar~nent and pledged to the District a~ required by Louisiana State law governing public funds. The coverage of these cash demand and time deposits were: 
Per Books: 
FDIC Insured Pledged CoBateral Total 
FDIC Insured Pledged Collateral Total Carry value per banks 
FDIC Insured Pledged Collateral Total 
FD1C Insured Pledged Collateral Tond 

Umestric~l $ 100,000 82.99.5_ $ 182.995 
/2a/xaU~Lqd $ 801,905 ____Q $ 801.99~ 
Unrestrict~[ $ 100,000 $ 2~.0~ 
Uarestrict~ $ 74,195 ___..Q $ 74.1~A[ 

~d}s tricted $ 100,000 __1~13.037 L1AIXOA7 
ILcstricted $ 100,000 2.2.39.050 S 2.339.050 
Restricted $ 100,000 _Lfi31.943 $1.731.943 
Restricted $ 100,000 .__2A 39.050 $L.22 39,050 (Continued) 

j'ota],_ $ 200,000 1.795-942 $ 1.995.942 
j'otal $180,195 2.139.0.'i0 $ 2,319.245 
']'oDd._ $ 200,000 1.795.942 $1.995.~42 
j'ota]._ $ 174,195 2.139..~q.~ $ 2.313~_4~ 



WATER WORKS IHSTRICT NO.l, WAR]) 1, CALCASIEU PARISH, LOUISIANA MOSS BLUI~', LOUISIANA NOTFS TO THE FINANCIAL STATEMENTS AT 
JUNE30, 1997AND1996 

Note 1.- Summary of Significant Accounting Policies: A. ~ The Water Works District No. 1, Ward 1 of Cidcasieu Parish iJ; an independent district created by the (Mlcasieu Parish Police Jury in 1973 in accordance with section 3811 of the Louisiana Revised Stetutes. The District's commissioners are appointed for five year staggered terms by the Calo~sieu Pnrisli Police Jury and serve at the plea~we of the Police Jury. The District has authority, as StilXdated hi the applicable Louisiana Statetea to set such rates as necessary aml to provide potable water within its boundaries. The District is a corporate entity that can porchaso land, sue and be sued. Tlio Police Jury exercises no control over the finances, rates, or operation of the District as specified in the enabling statutes. The District is governed by its Board of Commissioners and the day-toMay operations are conducted by a Superintend~mt and staff who serve at the ples.~aro of the Board of Commissioners. The Calcasien Pmish Police JtL-y rocogtlize.a file District as a component unit and the District's financial Ix)sition and operations are an element of the Parish's Annual Financial Statements. The District lira: no component units as set forth in the Govortmaental Aecolmting Standards Board Statement 14. B. ~Eho Budgccl is submitted by the Superintendent on an annual basis to the Commissioners for their approval each year in the month of April. Tlic Board then publishes notic~ of public hearing and considers tl~ prolxX~ed budget in public heating,. The budget is normally adopted at the regular June meeting. The bodget document is both rite financial plan for the e~suing year and fomml authorization for the Superintendent to obligate the r)istrict as permitted by Isw. All items subject to bid are advextised upon approval of the Board and then processed as required by Louisiana Law. Budget amounts are not shown in these statun~ts since they are not required by the Enterprise Fund type of accounting. The District did not violate any of its budgeted expenditures for the years ended June 30, 1997 and 1996. The budget may be amended by a simple majority at any meeting. There is no prior public or ogaer notice required. The budget is amended as necessary to demonstrate fiscal integrity and the source of funding of any clmnge. C. The DistricLcses the Entamrise Fund~. This means that the operations of the District are accounted for like a for-profit, private c<anpany. The purpose of this type of accounting is for the proper measurement and control of the services tendered in relation to rite user fees required to provide those servic*s. Theoretically, the District should operate solely from the user foes obtained. The Districl believes that the Enterprise Fund type more correctly presents this than the other types of fuml accounting established for governmental bodies. Despite this presentation the District issued General Obligetion Bonds and presents the taxes collected and interest paid f~r these bends as other income and expeuses. D. ~ccrual Ao~ordalatiag is used to measure revenue from operations and expmse~s duo to operations. This means revenue is recorded when easued, not when the cash is received, ~nd that expenses or expenditeros are recorded when the obligation to pay arises, not when the obligetion is paid. 

(Continued) 



EXHIBIT D 

Net operating income (loss) after depreciation Adjustments to raconcile net revenue (loss) to net cash provided by operating activities: Depreciation and amortization Miscellaneous fees received Change in assets and liabilities: (Increase) decrease in accounts receivable Increase (decrease) in accounts payable increase (decrease) in payroll and sales taxes payable Decrease (increase) in inventory Decrease (increase) in prepaid expenses Total adjustments Net cash provided by operating activities 

rating activj i~:~ 39J,..)7 

For purposes of the statement of cash flows, the Company considers all highly liquid debt instruments purchased with s maturity of three months or less to Ix! cash equivalents, The accompanying note,* are integral to these financial statements 

469.186 
171,319 17.689 (24,972) 690 (206) (7,646) (1.2051 

39_9~ 306.760 
263,578 16.292 7,118 12,107 655 4,018 (300) 303.468 155.669 624.855 610 228 



WATERWORKS DISTRICT NO. 1, WARD 1, CALCASIEU PARISH, LOUISIANA MOSS BLUFF, LOUISIANA COMPARATIVF STATEMENTS OF CASH FLOWS YEARS ENDED JUNE 30, 1997 AND 1996 
ncrease (Decrease) in Cash and Cash rquivalents 
Cash flows from operating activities Cash received frorn customers Cash paid to suppliers and employees Net cash (used) provided by operating activities 

1~9_~!Z 1996 
1,217,722 (592,867) 624.855 1,173,154 (562,926) 610.228 Cash flows from non-capital financing activities Transfer (to) from restdcted assets _(153,513) (1,530,880) Net cash (used) provided by non-capital financing activities (153,513) (1,530,880) Cash flows from capital financing activities Interest received Bond issue costs Loan Act 319 Ad valoram taxes recoived Capital expenditures Interest paid Bond proceeds Principal payments on bonds Increase in customer deposits Net cash (used) provided by capital financing activities Net increase in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year 

103.371 
176,896 179,007 (536,407) (286,444) (216,000) 5.525 ___J~74,052) 

16,607 (73,916) 153,505 242,115 (231,976) (239,042) 2,240,000 (1,320,000) 7.795 795.088 (102,710) (125,564) 182.905 308.469 80.195 182.905 



WATER WORKS DISTRICT NO. 1, WARD 1, ]~XU|Brr C CALCASIEU PAP, ISH, LOUISIANA MOSS BLUFF, LOUISIANA 
COMPARATIVE STATEMENTS OF-" CHANGES IN FUND EQUITIES FOR THE YEARS FNDED JUNE 30, 1997 AND 1996 
J~9_6 _Ur~estd'cded Fund Equity June 30, 1995 (135,626) ~Restdcted 1.459.020 T_o_ta~l 1.323.394 Net Revenue or (Loss) 181,652 131,515 313,167 Fund Equity June 30, 1996 
199E 

Fund Equity July 31, 1996 

46.026 1.590.535 
Pnte~t_d~le_cl 46.026 

1.636.581 
Restricted Total 1.590.535 1.636.561 Net Revenue or (Loss) 458,749 82,874 541,623 Fund Equity ,June 30, 1997 504j_7_7_5.. 1.673.409 

The accompanying notes are integral to these financial statements 
2.178.184 



WATER. WORKS DISTRICT' NO. 1, WARD 1, EXHIBIT B CALCASIEiU PARISH, LOUISIANA MOSS BLUFF, LOUISIANA COMPARATIVE STATEMENTS OF REVENUE AND EXPENSES FOR THE YE"ARS ENDED JUNE 30, 1997 AND 1996 
Operating Revenue Water Sales Tapping, connection, and meter fees Total Operating Revenue Operating Expenses Production and distdbution Ge~e~'al arid admin~strative Total Operating Expenses Operating Revenue before depreciation Depreciation Net Operating Income after depreciation Non-Operating Revenue Interest Ad valorern taxes Miscellaneous Total Non-Operating Revenue Non-Operating Expenditures Interest on HUD Bonds ~n~eresi on 9erie,'a,, obligation bonds Interest Refunding Issue Total Non-Operating Expenditures Non-Operating revenue (Expenditures) Net Revenue (Loss) for year 

1,162,509 80.185 1,062,453 103.583 1,242,69(l 1,166,036 
309,802 300.454, 610,253 632,441 163,255, 

317,720 286.043 603.763 562,273 255.513 469.186 306,760 
113 179 17 310 
377 007 689 073 
34,740 ~36,133 106,763 237.636 

16,607 242,115 16,292 275.014 
37,260 120.747 268.607 

72.437 6.407 541.623 The accompanying notes are inte~'al to these f'mancial statements 313.167 



WATER WORKS DISTRICT NO. 1, WARD 1, 1EXIIIBIT A CAI.CASIEU PARISH, LOUISIANA MOSS BLUFF, LOUISIANA COMPARATIVE BALANCE SHEF'I'S AT JUNE 30, 1997 AND 1996 
Current Assets Cash-unrestricted Accounts receivable Inventory.-matedals and supplies Prepaid insurance Interest receivable Total Cun'ent Assets Fixed Assets Land Depreciable assets Less-Accumulated depreciation Total Fixed Assets Other Assets Cash-restricted Repurchase agreement Bond issue costs Less - Accumulated amortization Total Other Assets Total Assets ~A_BJI=L~=~c_~.J~_NI~ FUND EQULTll~; Current Liabilities Bonds payable (Note 2) Accounts payable Payroll and sales taxes payable Interest payable Total Current Liabilities Long Term Debt Bonds payable (Note 2) Other Liabilities Customer deposits Due to State of Louisiana/Act 319 Total Other Liabilities Total Liabilities Funci Equity Unrestricted Restricted Total Fund Equity Total Liabilities and Fund Equity 

1997 1.1996 80,195 175,090 35,293 10,217 10.067 
182,905 150,118 27,647 9.012 

310.862 369.682 
65,446 6,908,440 ___ (2,823,29~ 4.150.587 2,239,050 166,286 (61,451) 2,343,885 6.805.334 
231,000 21,485 4,512 61.835 

65,416 6,384,878 (2,672,798) 3.777.496 1,813,037 272,500 166,286 (53,38~ 2.198.436 6.345.614 
216,000 20,795 4,718 110.643 318.832 352.156 

3.111.000 3.342.000 
91.310 1,106,008 1.197.318 85,785 929.112 1.014.897 4.627.150 4.709.053 
504,775 1,673,409 2,178,184 6.605.334 The accompattying notes are integral to these financial statements 

46,026 1.590.535 1.636.561 ~345,614 



JOEL E. ~TEIRMAN, CPA JANE M. WHITFIELD, CPA 
STEIRMAN, WHITF:IELD AND Co., P.C. A Corporation of CERTIFIED PUBLIC ACCOUNTANTS 
P. O. BOX 2069 ~ 109 WEST CAMELLIA ORANGE, TEXAS 77630 
INDEPENDENT AUDITOR'S REPORT Board of Commissioners Water Works District No. I, Ward 1 Calcasieu Parish, Louisiana Lake Charles. Louisiana 

TELE (409 FAX (409 8833350 8~3 7904 

We have audited the accompanying general purpose financial statements o1! Water Works District No. 1, Ward 1, a component unit of the Calcasleu Parish Police Jury, Calcasleu PBrish, Louisiana, as of Jun~ 30, 1997 and 1996, and for the years then ended. These general purlx)se financial statements are the responsibility of Water Works District No. 1, Ward 1, Calcasieu Parish, Louisiana, management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Governmental Auditing ,Standards, is.Rued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements ar c free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amount~ and disclosures in the general purpose finaneial statements. An audit also includes assessing the aceountin;~: principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for Ot, opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Water Works District No. 1, Ward 1, Calcasieu Parish, Louisiana, as ~,f June 30, 1997 and 1996, and the results of its operations and the cash flows of iits proprietary type unitary fu~bd for the years then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated October 10, 1997 (, our consideration of Water Works District No. 1, Wards l's internal control structure and a reporl dated October 10, 1997 on its compliance with laws and regulations. Our examination was made for the purpose of rotating an opinion on the financial statements taken as a whok The accompanying statistical section is not a required part of the financial statements of the District. "rhi~ information has been subjected to the auditing procedures applied in the examination of the financial statement~ and in our opinion, is fairly stated in all material respects in relation to the financial statements taken as whole. 
Steirman, Whitfield, and Co. PC Certified Public Accountants October I0. 1997 

MEMBER AMERICAN INSTITUTE OF CERrlFIED PUBtrC ACCOUNTANTS TEXAS SOCIETY OF CER3"IF~ED PUBLIC ACCOUNTANTS 



 
- (Continued) 
TABLE OF CONTENTS (Continued) 

Louisiana Municipal Compliance Survey provided to Auditor 
Report on C.omplianee and on Internal Control over Financial Reportinlg Btlsed on an Audit of Financia Statements Performed in Accordance with Government Auditing Standards 



 
WATER WORKS DISTRICT NO.l, WARD 1, CALCASIEU PARIStl, LOUISIANA MOSS BLUFF, LOUISIANA HNANCIAL STATEMEN~rS AT JUNE 30, 1997 AND 1996 

Independent Auditor's Report 
Comparative Balauce Sheets at June 30. 1997 am! 1996 

TABLE OF CONTENTS 

Comparative Statements of Revenue and Expenses for the years ended June 30, 1997 and 1996 Comparative Statements of Changes in Fund Equities for the years ended June 30, 1997 and 1996 Comparative Statements of Cash Flows for the years ended June 30, 1997 ~aad 1996 Notes to the 15nancial Statements at June 30, 1997 and 1996 
Schedule of Fixed Assets and Accumulated Depreciation at June 30, 1996 Schexlule of Fixed Assets and Accumulated Depreciation at June 30, 1997 Schedule of Oparating Expenses for the yeaxs ended June 30, 1997 and 1996 Cash Balance at June 30, 1997 and 1996 Schedule of C.ommissioner's Per Diem and Attendance for the years ended June 30, 1997 and 1996 Schedule of Insurance in Force for the years ended June 30, 1997 and 1996 Schedule of Rates Comparative Statements of Revenues and Expeasas for the years ended June 30, 1997 through 1987 

A 
B 
C 

2 

4 
D 5-6 
7-14 
15-16 

1A 17-18 
2 3 
4 
5 6 

19 20 

22 23 
7 24-25 



9ffice of the parish clerk of court o,~-ase Date_..qiM.p. ~ ~, ~ 


