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INDEPENDENT AUDITORS' REPORT 
The tlonorable Mayor and Members of the Board of Aldermen, Town of St. Gabriel, Louisiana 
We have audited the accompanying general-purpose financial statements of the TOWN (IF ST. GABRIEL LOUISIANA, as of and for the year ended June 30, 1997, as listed in the table of contents. These gener',d-purpose financial statements are the responsibility of the TOWN OF ST, GABRIEL's management. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and Governmental Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general-purpose 0nancial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating file overall general-poapose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of the TOWN OF ST. GABRIEL, LOUISIANA, as of June 30, 1997, and for the year then ended in conformity with generally accepted accounting principles. 
Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The schedules and statistical information listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the TOWN OF ST. GABRIEL, LOUISIANA. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general- purpose financial statements taken as a whole. In accordance with Government Auditing Standards, we have also issued reports dated November 19, 1997, on our consideration of TOWN OF ST. GABRIEL, LOUISIANA's internal control structure and its compliance with laws and regulations. 
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TOWN OF ST. GABRIEL, LOUISIANA ALL GOVERNMENTAL FUND TYPES 
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

REVENUES Taxes Intergovernmental Licenses and permits Fines Other 
Total revenues EXPENDITURES General govemm.ent Public safety Streets and sanitation Culture, recreation and senior center Total expenditures Excess (deficiency) of revenues over expenditures 

For the year ended June 30, 1997 

OTHER FINANCING SOURCE (USES) Operating transfer in Proceeds from debt issuance Operating transfer out Total financing sources (uses) Excess of revenues over expenditures and other sources (uses) FUND BALANCE Beginning of year (deficit) End ofyear 

General Special Revenue 

Exhibit A- I 

Totals Memorandum Only 676,573 $ 1,421,418 318,790 84,682 13,145 18.897 
_____1,1801359 676,573 
659,715 270,285 509,288 69.126 

____1,508,414 

330,000 88,193 3~o,ooo) 

1.856.932 
659,715 270,285 509,288 69.126 1.508.414 
348.518 
330,000 88,193 (330,000) 88.193 

90,138 346,573 436,711 
___ (87,619) $ 2,519 $ 3..~4:6~573 

Notes on Exhibit A-5 are an integral part of this statement. 4 

(87,619) 349.093 



Totalexpenditures 1,489,060 1.508~_414_ (19~354) Excess (deficiency) of revenues over expenditures (250,960) (328_~.05~ __ (77,095) OTHER FINANCING SOURCES (USES) Operating transfer in Proceeds from debt issuance Operating transfer out 300,000 88,200 330,000 88,193 30,000 (7) Total fmancing sources (uses) 388,200 418,193 29,993 Excess of revenues over expenditures and other sources (uses) $ 137~240 90,138 $ ~47~102) FUND BALANCE Beginning of year (deficit) End ofyem" (87~L~_ 

661.000 676,573 

(300,000) (330,000) (3(~9(B0~ 
$ 361.000 

Notes on Exhibit A-5 are an integral part of this statement. 5 



REVENUES Charges for services EXPENSES Maintenance Depreciation Other 

TOWN OF ST. GABRIEL, LOUISIANA PROPRIETARY FUND TYPE - SEWER FUND 
STATEMENT OF RFVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS 

Total operating expenses Net loss 

For the year ended June 30, 1997 

Depreciation transferred to contributed capital Net income transferred to retained earnings RETAINED EARNINGS 13eginning of year 
End of year 

Notes on Exhibit A-5 are an integral part of this statement. 6 

1997 
20~234 
6,641 19,706 4.218 
30.565 
19.706 9,375 



 

TOWN OF ST. GABRIEL, LOUISIANA PROPRIETARY FUND TYPE - SEWER FUND 
STATEMENT OF CASH FLOWS For the year ended June 30, 1997 

CASII FLOWS FROM OI'EI~/I'ING ACTIVITIES Operating loss Adjustments to operating loss: Depreciation Net cash provided by operating activities 
CASII FLOWS FROM CAPITAL ACTIVITIES Contributed capital Acquisition of fixed asset Net cash provided by capital activities CASII AND CASII EQUIVALENTS - End of year 

Notes on Exhibit A-5 are an integral part of this statement. 7 

1997 
(10,331) 19.706 9.375 
256,182 (256 18,~_ 



TOWN OF ST. GABRIEL, LOUISIANA NOTES TO FINANCIAL STATEMENTS NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Statement presentation The financial statements of the Town of St. Gabriel, Louisiana (the Town) have been prepared in conformity with generally accepted accounting principles as applied to goverm~aental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. The more significant accounting policies of the government are described below. The Town was incorporated August 26, 1994, and is a political subdivision of the State of Louisiana. The Town enacts ordinances, sets policies and established programs in such fields as public safety, streets and sanitation. Reporting entity For financial reporting purposes, the Town includes all funds and account groups thal are controlled by or dependent on the Town's executive or legislative branches (the Mayor or the Board of Aldermen, respectively). Control by or dependence on the Town is determined on the basis of budget adoption, taxing authority, outstanding debts secured by revenues or general obligations of the Town, obligations of the Town to finance an)" deficits that may occur, or receipt of significant subsidies from the Town. 
Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. Fund Accounting 
The accounts of the Town are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, equity, revenues and expenditures or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be expended and the means by which spending activities are controlled. The various funds and accotmt groups of the primary government presented in the financial statements are described as follows: 



Exhibit A-5 Continued NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Governmental Fund Types Governmental funds are those through which most governmental functions of the Tov, aa are financed. The acquisition, use, and balances of expendable financial resources and related liabilities of the Town are accounted for through governmental funds Measm'ement is focused upon determining changes in financial position, rather than net income. The following are the governmental fund types of the Town: General Fund - The general fund is the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fund. Special Revenue Funds. Special revenue funds are used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. Proprietary Fund Types Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary fimds include: 

Accouut Groups Account groups are used to establish accounting control and accountability for the Town's fixed assets and general long-term debt, The following are the account groups of the Town: 

In accordance with generally accepted accounting principles for governmental entities depreciation is not recorded on general fixed assets. General Long-Term Debt Account Group - This group of accounts represents a summary of the long-term debt of the Town. 



 
Exhibit A- 5 Continued NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Basis of accounting Basis of accounting refers to when revenues and expendilures are recognized and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. Governmental funds are maintained on the modified accrual basis of accounting. Revenues are recognized in the accounting period in which they become available (collectible within the current period) and measurable (amount can be determined). Expenditures are recognized in the accounting period in which the liability is incurred, if measurable, except for tmmatured interest on general long-term debt which is recognized when due. The modified accrual basis of accounting as applied to the Inajor sources of revenue is as follows: Ad valorem taxes are recorded in the year the taxes are assessed. Ad valorem taxes are assessed on a calendar year basis, and become due on December 31 of each year. Sales taxes are recorded when in the possession of the intermediary collecting agent and are recognized as revenue at that time. Federal/State aid and grants are recorded as revenue when file Town is entitled to the funds, generally corresponding to when grant related costs are incurred by the Town. All proprietary funds are accounted for on a flow of economic resources measurement focus and a determination of net income and capital malntenmlee. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. The proprietary funds use the accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at the time liabilities are incurred. Cash, Cash Equivalents, And Investments Cash and cash equivalents for the Town includes the Louisiana Asset Management Pool (LAMP) account and each individual fund's share of the consolidated operating cash accounts. 

Consolidated bank accounts have been established for the Town into which substantially all monies are deposited and from which most disbursements are made. In addition, invest- ment purchases are charged and maturities are deposited to the consolidated bank account. The ptwpose of the consolidation of bank accounts was to proyide administrative efficiency and to maximize investment earnings. The accounts entitled "Cash and Cash Equivalents" is therefore composed of a fund's pro rata share of the cash balance in the consolidated cash account plus its pro rata share of investments made through the investment of excess cash. Each ftmd shares in the investment earnings according to its average: cash, cash equivalent, and investments balance, prorated among funds. 
10 



 
Exhibit A- 5 Continued NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Cash, ('ash Equivalents, And Investments (Continued) 

For purposes of the Statement of Cash Flows, cash equivalents for each fund include demand deposit account balances, and certificates of deposit and U.S. government securities with original maturities of three months or less. General fixed assets General fixed assets are not capitalized in the fund used to acquire or construct them. Instead, capital acquisition and construction are reflected as expenditures in the govern- mental fund, and the related assets are reported in the general fixed assets account group. Property. acquired through donations is recorded at its estimated fair market value. The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are expensed. Improvements are capitalized. 

Depreciation has not been provided on general fixed assets, nor has interest been capitalized. Fixed Assets - Proprietary fund The donated fixed asset used by the proprietary fund is stated al the fair value of the asset when it was received. Depreciation has been provided over the remaining estimated useful life of 13 years using the straight-line method. 
Compensated absences All full time employees of the Town are entitled to annual personal leave with pay. Employees are able to accrue personal leave up to a total of 90 days. Only permanent and probationary status employees earn personal leave. Ternporary and emergency employees do not earn personal leave. 



 
Exhibit A-5 Continued NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Transfer~ Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the advances are accounted tot through various interfund acounts. 

Budget policy and budgetary accounting A proposed budget is prepared and submitted to the Mayor and Board of Aldermen prior to the beginning of each fiscal year. A budget summary and notice of a public hearing, is published with the public hearing being conducted prior to the commencement of the budget year. The armual operating budget, prepared on the modified accrual basis, covers all goverrunental activities anticipated by the Town. At the end of the fiscal year, unexpended appropriations automatically lapse. Once adopted, the Mayor is able to transfer part or all of any appropriation within a department of a fund; however the authority for other amendments resides with the Board of Aldelanen. Total columns on combined statements Total colurmas on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. NOTE 2- CASH AND CASH EQUIVALENTS At year end, the Town's cash balances totaled $331,266 and the related bank balances were $371,821. The bank balances at year end were secured by federal depository insurance and investments in securities of the United States government. NOTE 3 - AD VALOREM TAXES 
For the year ended June 30, 1997, taxes of 7.0 mills were levied for general government purposes on propertv with assessed valuations totaling $87,191,900. Taxes of 5.0 mills were levied for public improvements or property with assessed valuations totaling the same. Total taxes levied were $1,045,955. 



NOTE 3 - AD VALOREM TAXES (CONTINUED) 
Exhibit A-5 Continued 

Property lax millage rates are adopted in the calendar year in which the taxes are levied and recorded. All taxes are due and collectible when the assessment rolls are filed on or before December 31 of the current year, and become delinquent thereafter. Ad valorem taxes of $908,140 were collected by the Town from ten properly o~Taers during the year ended June 30, 1997. Tax collections from three of the ten taxpayers amounted to $731,210. NOTE 4- FIXED ASSETS 
General fixed assets A sunun~u'y of changes in general fixed assets for the year ended June 30, 1997, is as fol- lows: Beginning End of of Year Additions Year Land and buildings Vehicles Equipment Totals 
Proprietary fund fixed asset 

$ 323,741 162,465 130,655 $ 37,000 21,506 1!h,570 $ 360,741 183,971 245,225 $ 616,861 L173,076 $ 789,937 
A summary of changes in proprietary fund fixed assets for the year ended June 30, 1997 is as follows: 
Sewerage treatment system Construction in progress 
Accumulated depreciation 
Total 

Additions $ 256,182 10,030 L 266,212 

End of Year $ 256,182 10,030 
266,212 (19,706) $ 246,506 



OTE 5 - LONG.-TERM DEBT 
Debt outstanding 

Exhibit A-5 Continued 

The following is a summary of long-term debt transactions of the Town for the year ended June 30, 1997: 
Beginning End of of Year Additions Retired Year Capital leases payable j$ 127,326 $ 88,193 $. 90,258 $ 125,261 Capital leases debt payable at June 30, 1997, is comprised of the following 

6.9% lease payable, secured by 3 vehicles, payable in quarterly installments of $5,017, including interest, maturing February 1998. $ 15,634 
6.0% lease payable, secured by equipment, payable in monthly installments of $70, including interest, maturing February 1998. 1,318 
19.4% lease payable, secured by equipment, payable in monthly installments of $96, including interest, maturing May 1998. 1,048 6.5% lease payable, secured by equipment, payable in monthly installments of $1,580, including interest, maturing July 1999. 37,266 
6.25% note payable, secured by equipment, payable in monthly installments of $2,693, including interest, maturing November 1999. 69,995 $ 125,261 Future minimum lease payments under capital leases for years succeeding June 30, 1997 are as follows: Year 
1998 1999 2000 
Total 

$ 60,797 49,168 15,296 $ 125,261 



NOTE 6- RETIREMENT PLANS 
Exhibit A-5 Continued 

Most employees of the Town are members of the Municipld Employees' Retirement System of Louisiana. The Town entered the plan in January 1997. The employee and employer contribution rate is 9.25% and 6.25%, respectively, of taxable wages for each eligible employee. The Town's contributions were $16,168 for the year ended June 30. 1997. Qualifying policemen of the Town are members in the Murficipal Police Employees' Retirement System and contributed 7.5% of their wages through payroll withholdings tot the year ended June 30, 1997. The To~a~ contributed an additional 9% of the employees' wages that totaled $9,867 for the year ended June 30, 1997. Tile amounts are paid to the Retirement System which is responsible for administering file plan. Employees that are not members of a retirement system are covered under the Federal Insurance Contributions Act (Social Security). The Town's Contributions were $15,696 and taxable payroll was $253,155 for the year ended June 30, 1997. NOTE 7- DEDICATED REVENUES Ad Valorem Tax A 5 mill ad valorem tax through 2005 was approved by voters in July 1996. The tax is dedicated for public improvements including, but not limited to, sewer and waste water facilities, water and fire protections, streets, sidewalks, bridges, drainage and other capital expenditures, including operating and maintenance costs related thereto. Dedicated ad valorem taxes of $436,688 were collected during the year ended June 30, 1997. Sales and Use Tax A one percent sales and use tax is dedicated for public purposes, including, but not limited to, sewer and wastewater facilities, water and fire protection, streets, sidewalks, bridges and drainage and other capital expenditures, including operating and maintenance costs related thereto. The Town received $240,485 from sales and use tax during the year ended June 30, 1997. The collection of the sales and use tax has been challenged by nine individual taxpayers of the Town. The basis for the challenge concerns the application of the state limitation for sales and use tax to municipalities relative to the combined rate being utilized by lberville Parish. In December 1997, the state district court issued a summary judgment for the Town to collect the sales and use tax. The defendants have expressed their intention to appeal the judgment of the district court. Accordingly, collections related to those taxpayers are being held in escrow pending resolution. At June 30, 1997, $652,266 was being held by the lberville Parish Sales Tax Depa~nenI. 



NOTE 8 - COMPENSATION TO GOVERNING BODY 
Exhibit A-5 

The Town compensated its Mayor and members of the Board of Aldermen as follows Mayor George (;race Board of Aldermen Warren Berthelot Melvin Hasten, Sr I.ionel Johnson Leroy Alfi'ed Alexander Wright 
NOTE 9- CONTINGENCIES 
Suits and Claims 

$ 30,000 7,200 7,200 7,200 7,200 __ 7,200 ~. 66,000 

The "lk)wn is party to a class action filed suit for fines paid through the Mayor's Court. The snit alleges that the Mayor's Court was unconstitutional because it was organiecd and operated after the enactment of the 1974 Louisiana Constitution, which prohibiled the creation of any court's of limited jurisdiction. In February 1997, the trial court granted the plaintiff's motion for summary judgment declaring tile Mayor's Court unconstitutional. The court deferred ruling on whether treating this matter as a class action suit. The Town intends to appeal the Court's ruling. If unsuccessful in it,- defenses, however, the estimated refunds will approximate $150,000. The ease is trot covered by insurance. 
The Town is named in a civil right suit in which allegalioils of excessive force was used by a Town police officer. The Town is vigorously defending against the claim. Dmnages, if any, are expected to be covered by insurance. 
Various other suits and claims arising in the ordinary course of operations are pending, against the Town. The majority of the cases are either covered by insurance or other dEfenses; however, the ultimate effect of such litigation camlot be ascertained at lhi~ time. It is lhe opinion of the Town's management that the ultimate resolution of su~.h litigation will not have a material effect on the financial po.sition of the Town. 
Grants The Town receives Federal, Slate and Local grants for specific purposes that are subject to audit by the grantor agencies. Such audits could lead to requests for reimbursemcn! to the grantor agancy for expenditures disallowed under terms of the grant. It is the opinit,n of Town management that its compliance with the terms of grants will result in negligible, if any, disallowed costs. 

16 



17 



TOWN OF ST. GABRIEL, LOUISIANA GENERAL FUND 

ASSETS Castl and cash equivalents Taxes receivable Other receivable Total assets 

BALANCE SHEET June 30,1997 

LIABILITIES AND FUNI) BALANCE 
LIABILITIES Accounts payable Accrued payroll and payroll taxes Total liabilities 
FUND BALANCE 0)EFICIT) Total liabilities aJad fund balance 

1997 1996 23,400 $ 12,182 35,856 40,017 3.409 372 62.665 $ 52,571 
$ 31,889 28,256 108,240 31.950 60,146 140,190 
2,519 (87,619) 62,665 $ 52,571 

Notes on Exhibit A-5 are an integral part of this statement 18 



TOWN OF ST. GABRIEL, LOUISIANA GENERAL FUND 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

REVENUES Taxes Intcrgovemmental Licenses and permits Fines Other Totalrevenues 
EXPENDITURES General government Public safety Streets and sanitation Culture, recreation and senior center Total expenditures 

For the year ended June 30, 1997 
1997 

Exhibit B-1 

1996 
Budget 759,100 355,000 95,000 13,500 15.500 

Actual Variance - favorable (unfayorable) $ 744,845 $ (14,255) $ 318,790 (36,210) 84,682 (10,318) 13,145 (355) 18,897 ____ 3,397 
Actual 733,133 274,223 79,520 105,393 10.860 1,2382100__ __ 1,180,359 ____(57~741) 1,203,130 

658,370 265,440 500,250 65.000 1.489.060 
659,715 270,285 509,288 69.126 

(1,345) (4,845) (9,038) ____(4,126) 
497,354 403,581 427,106 49.824 __ 1,508,414 ____~19,354) 1,377,864 Excess ofexpenditures over revenues (25~96~ __ (328,055) ____(77,095) (174,734) OTHER FINANCING SOURCES Transfers in Ad valorem tax fund Proceeds from debt issuance Total financing sources Excess of revenues and other financing sources over expenditures $ FUND BALANCE Beginning of year End of year 

300,000 88.200 388.200 
330,000 88.193 418.193 

30,000 ____. (7) 29,993 75.480 75.480 

__ (87,619) 11.635 

Notes on Exhibit A-5 are an integral part of this statement 19 



TOWN OF ST. GABRIEL, LOUISIANA GENERAL FUND STATEMENT OF REVENUES - BUI)GET (GAAP BASIS) AND ACTUAL 

REVENUES Taxes: Ad valorem Franchise Telephone Cable TV Licenses and permits Intergovernmental: lberville Parish Police Jury State of Louisiana Federal Contractual services Tobacco Beer Video draw poker 
Fines 
Lease and royalty Interest Miscellaneous Tomlrevenues 

For the year ended June 30, 1997 
1997 

Exhibit B-2 

Budget 
610,500 $ 112,900 28,700 7,000 

Actual Variance - favorable (unfavorable) 
609,268 $ 98,755 30,433 6,390 

(1,232) (14,145) 1,733 (61o) 

Actual 
$ 567,273 t35,800 22,876 7,185 95,000 84,682 (10,318) 79,520 

250,000 10,000 16,500 12,500 20,000 3,000 43,000 
250,000 2,358 6,235 19,155 2,577 38,465 

(7,643) (16,5oo) (6,265) (845) (423) (4,535) 

157,535 25,000 35,415 15,470 23,943 3,149 13,711 13,500 13,145 (355) 105,393 
1,500 6,000 8.000 2,075 7,880 8.942 575 1,880 942 $ 1r238,10o $ 1,180,359 $ .~,741) 

Notes on Exhibit A-5 are an integral part of this statement. 20 

2,063 2,418 6.380 $ 1,203,130 



TOWN OF ST. GABRIEL, LOUISIANA GENERAL FUND 
STATEMENT OF DEPARTMENTAL EXPENDITURES BUDGET (GAAP BASIS) AND ACTUAl-, 

GENERAL GOVERNMENT Salaries Payroll taxes Travel Fixed asset acquisitions Accounting Dues and subscriptions Entertainment Consultants Contract labor Insurance Legal Building maintenance Municipal code book Office supplies Printing Publishing Telephone Utilities Debt service 
Total general government STREET AND SANITATION Salaries Payloll taxes Fixed asset acquisitions Vehicle insurance Equipment maintenance Street maintenance Utilities Vehicle fuel Equipment rental Supplies Debt service Other Total sweets and sanitation 

For the year ended June 30, 1997 1997 
$ 180,000 $ 17,500 8,000 10,000 40,000 7,500 ' 1,200 9,000 80,000 17,400 65,000 50,000 21,500 7,500 23,000 6,000 20,070 94.700 658.370 
190,000 9,500 115,000 12,500 43,000 750 39,000 7,500 1,500 4,500 76,500 500 

Actual Variance - favorable (mffavorable) 179,915 $ 12,276 7,060 46,390 36,985 4,508 1,127 13,791 80,455 22,193 57,877 48,983 

85 $ 5,224 940 (36,390) 3,015 2,992 73 (4,791) (455) (4,793) 7,123 1,017 21,785 (285) 47 (47) 7,082 418 23,203 (203) 6,293 (293) 7,868 12,202 81~878 .--. 12:822 
194,482 9,173 110,672 11,168 48,552 601 40,378 7,585 1,557 7,553 75,939 1.629 

(4,482) 327 4,328 1,332 (5,552) 149 (1,378) (85) (57) (3,053) 561 __. (1,129) _.__500~250 509,288 __. (9,038) 

Exhibit B-3 

Actua 175,977 21,088 1,252 19,674 21,245 7,706 2,470 9,200 21,619 1,146 33,451 41,954 10,691 10,312 1,673 19,665 2,975 20,070 75.186 497.354 
183,250 13,966 78,674 6,492 13,429 7,850 41,600 6,770 4.998 59,749 10~329 427.106 

(Continued 



TOWN OF ST. GABRIEL, LOUISIANA GENERAL FUND STATEMENT OF DEPARTMENTAL EXPENDITURES BUDGET (GAAP BASIS) AND ACTUAL 

PUBLIC SAFETY Police: Salaries Payroll taxes Police retirement Tnavel Clothing Tx'aining Dues and subscriptions Drug testing General fixed assets Vehicle fuel Vehicle insurance Vehicle maintenance Jail house Field supplies Printing Debt service Other Total police Fire: Salaries Payroll taxes Municipal retirement Fixed asset acquisitions Office supplies Txavel Other Total fire Total public safety 

For the year ended June 30, 1997 
1997 

_.__nua~et _ Actual Variance - favorable (unfavorable) 
132,500 $ 117,074 $ 15,426 4,100 3,757 343 10,000 9,867 133 200 250 (50) 450 433 17 1,100 1,540 (440) 429 (429) 
7,000 3,000 13,000 3,700 2,000 9.700 186.750 
59,290 1,600 2,700 12,500 2,500 100 
78.690 265.440 

6,549 548 15,966 3,648 2,070 14,279 5,572 181,983 
69,595 1,853 2,692 12,231 215 92 1.624 

451 2,452 (2,966) 52 (2,070) (12,279) 4.128 4.767 
(10,305) (253) 8 269 2,285 8 __. (1,624) 88,302 __. (9,612) 270,285 __. (4,845) 

Exhibit B-3 Continued 

1996 
Actual 

1,701 305 642 26,625 19,776 1,644 24,559 100 3,672 4,989 1,795 14.776 368.112 
28,000 406 2,523 1,585 
2.955 35.469 403.58 
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TOWN OF ST. GABRIEL, LOUISIANA GENERAL, FUND 
STATEMENT OF DEPARTMENTAL EXPENDITURES BUDGET (GAAP BASIS) AND ACTUAL For the year ended June 30, 1997 

1997 
CULTURE, RECREATION AND SENIOR CENTER Social services and recreation Salaries $ Payroll taxes Tiaining Vehicle Snpplies Dues and subscription Contract labor Telephone Total social services and recreation Senior center: Salaries Payroll taxes Training Fixed asset acquisitinn Vehicle Supplies Dues and subscription Olher Total senior center 

40,000 $ 2,400 500 7,800 900 1,200 200 53.000 
5,000 100 3,900 3,000 

Actua Variance - favorable _~n favorable) 
40,700 $ 2,319 247 468 9,006 1,205 1,113 196 

(700) $ 81 (247) 32 (1,206) (305) 88 4 55,254 __ (2,254) 
4,980 72 40 3,783 646 3,041 21 1,288 

20 28 (40) 117 (646) (4O (21) __. (1,288) 
Total culture, recreation and senior center 65,000 69,126 Total expenditures $ 1,489,060 

Exhibit B-3 Continued 

1996 
Actua 
49,824 

49.824 

__. (4,126) 49,824 $ 1,508r414 $_. (19~354) $ lt377r864 

Notes on Exhibit A-5 are an integral part of this statement. 23 



TOWN OF ST. GABRIEL, LOUISIANA SPECIAL REVENUE FUNDS 

ASSETS Cash and cash equivalents Due from other goverllments 
Total assets 

COMBINING BALANCE SItEET 

LIABILITIES AND FUND BALANCE LIABILITIES Amount held in escrow FUND BALANCE 

June 30. 1997 
Totals Sales and Use Ad Valorem (Memoramlum Tax Fund T~x Fund Only)__ $ 191,804 700,348 106,688 $ 298,492 700A48 892 152 $ lmp66_a.~88 $ 998,840 

$ 652,266 $ $ 652,266 
239,885 106,688 346~533 Total liabilities and fund balance ~," 892 152 $1(!6,688 $ 998,840 

Notes on Exhibit A-5 are an integral part of this statement 24 



TOWN OF ST. GABRIEL, LOUISIANA SPECIAL REVENUE FUNDS COMBINING STATEMENT OF REVENUES, OTHER FINANCING USES AND CHANGES IN FUND BALANCE 

REVENUES Taxes OTtlER FINANCING USES Transfers out General Fund Excess of revenues over other financing uses FUND BALANCE Beginning of year End of year 

For the year ended June 30, 1997 
Totals Sales and Use Ad Valorem (Menlorandum Tax Fund Tax Fund Only) 

239,885 $ 436,688 $ 676,573 
3(~.0,000). __~330,00(~ 

239,885 106,688 346,573 
~I 239 885 ~ 10668a..~8 $ 346,573 

Notes on Exhibit A-5 are an integral part of this statement. 25 
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Transfers out General Fund Excess ofrevenues over other financing uses FUND BALANCE Beginning of year End of year 

___(300,000) (330,000) (30,000) 
136.000 106,688 $ (29r312) 

106.688 

Notes on Exhibit A-5 are an integral part of this statement. 27 



 



LOUISIANA, as of and for the year ended June 30, 1997, and have issued our report thereon dated November 19, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Gov- ernment Auditing Standards, issued by the Comptroller General of the United Slates. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the TOWN OF S'I. GABRIEL, LOUISIANA, is the responsibility of the TOWN OF ST. GABRIEL, LOUIS1ANA's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests &the TOWN OF ST. GABRIEL, LOUISIANA's compliance with certain provisions of laws, regulations, contracts, artd grants. However, the objec- tive of our audit of the general-purpose financial statements was not to provide an opinion on overaTI compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed the following instances of noncompliance that are required to be reported herein under Government Auditing Standards for which the ultimate resolution cannot presently be determined. Accordingly, no provision for any liability that may result has been recog- nized in the TOWN OF ST. GABRIEL LOUISlANA's 1997 financial statements. Collateral Pledges of Cash and Investments Condition: During the year ended June 30, 1997, deposits held with banks in excess of federal depository insurance limits were not adequately secured. Recommendation: The Town should monitor cash balances to provide for adequate securib of deposits in excess of depository insurance limits.. 

6811 Jeflk,rson llighway ~ Baton Rouge, IA 7081)6 * Business: (504) 927-94711 ~ Facsimile (504) 927-9474 706 Railroad Avenue * Dona]dson~511c, LA 70346 * Business: (504) 473 7719 A n ind*y~,ndent member of BKR International 



 

Response: The Town will monitor cash balances throughout the year to invest excess funds in U.S. government securities and contact its financial institution to obtain security pledges for de- posits in excess of depository insurance limits. We considered this instance of noncompliance in forming our opirdon on whether the TOWN OF' ST. GABRIEL, LOUISlANA's June 30, 1997, general-purpost.~ fitmncial statements are pre- sented fairly, in all material respects, in conformity with generally accepted accounting principles, mad this report does not affect our report dated November 19, 1997, on l/lose general-purpose finan- cial statements. This report is intended for the information of management, the Board of Aldermen, and the Legislative Auditor. However, this report is a matter of public record and its distribution is not lim- ited. 

Baton Rouge, Louisiana November 19, 1997 (except for Note 7, to which the date is December 19, 1997) 
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FAULK 
INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL-PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Mayor and Members of the Board of Alderman, Town of St. Gabriel, Louisiana We have audited the general-purpose financial statements of the TOWN OF ST. GABRI EL, LOUISIANA, as of and for the year ended June 30, 1997, and have issued our report thereon dated November 19, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Gov- ernment Auditing Standards, issued by the Comptroller General of the United States. Those stan- dards require that we plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material misstatement The manapement of the TO~/N OF ST. GABRIEL, LOUISIANA, is responsible for'estab- lishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to pro- vide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with manage- ment's authorization and recorded properly to permit the preparation of general-purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limita- tions in any internal control structure, errors or hTegularities may nevertheless occur and not be de- tected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the TOWN OF ST. GABRIEL, LOUISIANA, for the year ended June 30, 1997, we obtained an under- standing of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies arm procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 

31 6811 Jel~erson Ilighway ~ Baton Rouge, IA 70806 o Business: (504) 927-9470 ~ Facsimile (50~J) 927-9474 7(16 Railroad h~enue ~ l)onaldsonville, LA 70346 ~ Business: (504) 473-7719 An independent member of BKg Interlmtional 



We noted certain matters involving the internal control structure and its otreration that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significan~ deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general-purpose financial statements. SEGREGATION OF DUTIES Observation: There is not sufficient segregation of duties to have effective internal control The findings result from the small size of the Town which is served by a limited accounting system These limitations allow no opportunity for meaningful segregation of duties. Recommendation: No action recommended. Management response: We concur with the finding A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial state- ments being audited may occur and not be detected within a timely period by employees in the nor- mal course ofperfon~ning their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions, and accordingly, would not neces- sarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable condition described above is not a material weakness. This report is intended for the information of management of the organization and the Legis- lative Auditor. However, this report is a matter of public record and its distribution is not limited. 

Baton Rouge, Louisiana November 19, 1997 (except for Note 7, to which the date is December 19, 1997) 
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GENERAL FUND REVENUES TOWN OF ST. GABRIEL, LOUISIANA 
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