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FINANCIAL SECTION 



EENEN ILLER. LTD. C. Mark VanRheenen, CPA Steaven E. Miller Jr., CPg L. Scott Rose, CPA 309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501~ 268 8356 ~ Fax 268-9362 

Board of Commissioners Housing Authority of the Town of Ruston 615 N. Farmervi~le Street Ruston. LA 71273 
ndeoendent Auditors' Rebod 

We have audited the accompanying general purpose and combining financial statements of Housing Authority of the Town of Ruston as of June 30, 1998, and for the year then ended, as listed in the table of contents. These general purpose and combining financial statements, the schedule of expenditures of federal awards, and the supplemental financial information - statutory basis referred to below are the responsibility of the authority's management. Our responsibility is to express an opinion on these general purpose and combining financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to f~nancial aud~ contained in Government Aud?ting Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose and combining financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose and combining financial statements presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose and combining financial statements referred to above present fairly, in all materJa) respects, the financial position of Housing Authority of the Town of Ruston as of June 30, 1998, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. n accordance with Government Auditinq Standards we have also issued a report dated October 14, 1998 on our consideration of Housing Authority of the Town of Ruston's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States~Local Governments, and Non-Profit O~nizations, and is not a required pad of the general purpose financial statements. Such information has been subjected to the audi'dng procedures applied in the audit of the general purpose financial statements, and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements, taken as a whole. The accompanying financial information listed as supplemental financial information - statutory basis in the table of contents is presented for purposes of add~onal analysis and is not a required part of the financial statements of Housing Authority of the "rown of Ruston. As described in Note 1, the supplemental financial information - statutory basis was prepared in conformity with the accounting practices prescribed by the U.S. Department of Housing and Urban Development, which is a comprehensive basis of accounting other than generally accepted accounting principles. Such supplemental financial information - statutory basis has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in conformity with the comprehensive basts of accounting described in Note 1. 
October 14. 1998 Certified Public Accountants Members, American Institute of Certified Public Accountants 4 



GENERAL PU STATEMENTS 



A%sets 00~10tb~LPeb~ Assets Cash Investments Receivables: Accounts Other governments Other Due from other funds Inventories (FIFO cost) Prepaid items Restricted assets: Cash Fixed assets Other debits: Amount available in debt service fund Amount to be provided for rebrement of generat tong term debt 

Housing Authority of the Town of Ruston Ruston, Louisiana Combined Balance Sheet - All Fund Types and Account Groups June 30, 1998 
Governmental Fund Type Special Revenue Debt Service Capital Projects AccOunt G 

$ 133,522 54 $ $ $ 305,29620 2.05345 * - 1,626 50 16,482.37 14.548.49 30,46230 2 340.5 

General Fixed Assets General Lon#-term Debt 

216.80814 

Memo Totals 1998 Memo Totals 1997 
$ 133,522 54 $ 189.38839 305,29620 lOO,O0000 2,05345 230,94800 1,626 50 16,48237 14,54849 30 46230 

7,184.32 224,71783 1,645.08 10,25220 20,59258 30462.30 2,340 51 1,46148 7.72611625 7.469,06908 
2,990,2056? 3,122,770.20 

]otalAssetsandOtherDeblts $ 503,991.85 $ 216.806.14 $ 16,48237 $ 7,726,116.28 $ 3,207,011.81 $ 11,670,40842 $ 11,393,470.57 Liabihbcs~3;IuiLv.~g ~b~[ C~L8 Liabilities: Accounts payabte: Trade PayrolL taxes withheld and accrued Security deposits Due to other funds Accrued PILOT Deferred revenue Fixed liabilities 
Equity and Other Credits: Investment in general fixed a~sets F und balances Reserved for debt service Reserved for prepaids Reserved for inventories Unreserved, undesignated Total Equity and Other Credits 

$ 57,617.99 $ $ $ $ 3,26513 27,674 15 24,89669 1.911.18 

30,46230 14,54849 243.615 92 
16482 37 

$ 57,61799 3,265 13 27,67415 16,48237 124,89669 1,911.18 3.20701181 
26,956 85 10,25220 90,898 69 1,83778 3,338,69731 -- 3,207,01181 -- 3,438,859 32 3,499,15635 

216,80614 215,927.11 30,462.30 30.46230 14.54849 20,592 58 243615 92 ____ 158 26315 288,62671 216,80614 7,726,11625 8,231,54910 ~ 7.894,31422 "total Liabilities Equity and Other Credits $ 503,991 85 $ 216.80614 $ 16,462.37 $ 7,726,11625 $ 3,20701181 $ 11,670,40842 $ 11.393,47057 
The accompanying notes are an integral part of the financial statements 



Housing Authority of the Town of Ruston Ruston. Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balances All Governmental Fund Types Year Ended June 30. 1998 

Revenues: Rents Charges for services Operational subsidies/grants Interest Miscellaneous Total Revenues Expenditures Current: Housing operations Capital outlay Debt service Principal interest Total Expenditures Excess of Revenues over (under) Expenditures Fund Balance, beginning of period 
Fund Balance, end of period 

Governmental Fund Types Special Revenue Debt Service Capital _Proiects 
$ 465,089.29 $ $ 100,399.71 263,515.36 214,465.63 317,522,41 11,434.73 4.471.71 

Memo Totals 1998 Memo Totals 1997 
426,613.90 56,166.64 709,064.90 3,821.20 62,861 24 844,910.60 214,465.63 317,522.41 1,376,898.84 1,258,527.88 

760,985.47 4.616.65 133,064.65 80.521.95 
317.522,41 760,985,47 322,139.06 133,064.65 80.52195 

708,72876 300,400,66 130,425.98 87,208.64 765.602.12 213.586.60 317.522.41 1,296.711.13 1.226.764.24 
79,308.68 879.03 209.318.03 215.927.11 80.187.71 31.763.64 425.245.14 393.481,50 
$ 288,626.71 $ 216,806.14 $ $ 505,432.85 $ 425,245.14 

The accompanying notes are an integral part of the financial statements 



Housing Authority of the Town of Ruston Ruston. Louisiana Combined ~;tatement of Revenues~ Expenditures, and Changes in Fund Balances Budget and Actual - All Governmental Fund Types Year Ended June 30. 1998 

Revenues: Rents Charges for services Operational subsidies/grants Interest Miscellaneous Total Revenues Expenditures Current: Administrative salaries Professional fees Travel Sundry administration Utilities Maintenance salaries Maintenance materials Other maintenance costs Protective services Insurance PILOT Employee benefits Collection losses Capital expenditures Total Expenditures Excess of Revenues over (under) Expenditures Fund Balance, beginning of period Fund Balance, end (if period 

Special Revenue Funds 
Budget 

766,291.00 
95,757.00 12,700.00 9,950.00 29,500.00 186,784.00 130,479.00 57,000.00 38.750.00 55,624.00 32,153.00 66,026.00 26,000.00 3.100.00 743.823.00 

Actua 
465,089.29 100,399.71 263,515.36 11,434.73 4.471.71 844.910.80 
92,306.18 10,678.40 4,108.94 25,094.67 167,419.78 133,748.48 60,618.46 41,642.22 43,152.36 68,977.61 33,998.00 62,301.95 16,938.42 4.616.65 765.602.12 

Variarlce Favorable (Unfavorable) 
11,893.29 17,283.71 43,152.36 1,818.73 4.471.71 78,619.80 
3,450.82 2,021.60 5,841.06 4,405.33 19,364.22 (3,269.48 (3,618.48 (2,892.22 (43,152.36 (13,353.61 (1,845.00 3,724.05 9,061.58 (1,516.65) (21,779.12) 

22,468.00 79,308.66 $ 56,840.68 209.318.03 $ 288,626.71 
The accompanying notes are an integral part of the financial statements 



Housing Authority of the Town of Ruston Ruston. Louisiana Notes to the Financial Statements June 30. 1998 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Introduction. The financial statements of the entity have been prepared in accordance with generally accepted accounting principles (GAAP) as applied to governmental units. The entity applies all relevant Governmental Accounting Standards Board (GASB) pronouncements. The entity is chartered as a public corporation for the purpose of administering housing programs for low income families. Under the United States Housing Act of 1937, as amended, the U.S. Department of Housing and Urban Development (HUD) has direct responsibility for administering low income housing programs in the United States. Accordingly, HUD has contracted with the entity to administer certain HUD funds. The following is a summary of significant accounting policies A. ReportinqEEnt[~. The entity is a public corporation, legally separate, fiscally independent and governed by Board of Commissioners. As required by generally accepted accounting principles, these financial statements present the financial position and results of operations of Housing Authority ofthe Town of Ruston, a primarygovernment. There are no component units to be included herewith, but this report does include all funds, account groups, and programs which are controlled by the entity's governing body. B. Basis of Presentation. 1. Funds and Account Grou~. The accounts of the entity are organized on the basis of funds or account groups, each of which is considered to be a separate accounting unit. The operations of each fund are reported as a separate set of self-balancing accounts which are comprised of each fund's assets, liabilities, fund equity, revenues, and expenditures or expenses, as appropriate. Resources are allocated to and for individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various accounts are grouped, in the financial statements in this report, into the following categories: GovemmentaJ Fund Types S~ecial revenue fund - The special revenue funds are used to account for specific revenue sources (other than major capital projects) that are legally restricted to expenditures for specified purposes. Debt service fund - The debt service fund is used to account for the accumulation of resources for, and the payment of, general long-term principal, interest, and related casts. C~! projects fund - The capital projects fund is used to account for financial resources to be used for the acquisition, construction, and major renovation of major capital facilities. Account G rou/as The account groups are used to account for fixed assets and long-term liabilities which are not reported in the respective governmental funds. 2. Comparative Data. Comparative total data for the prior year have been presented in some accompanying financial statements in order to provide an understanding of changes in the entity's financial position and operations. However, comparative data by fund type have not been presented in each of the statements since inclusion of such data would make the statements unduly complex and difficult to read. 



Housing Authority of the Town of Ruston Ruston. Louisiana Notes to the Financial Statements (Continued) June 30. 1998 
3. Total Columns on Combined Statements. Total columns on the combined statements are captioned Memo Totals to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 4. Land. Structures. and EQuiomen Land, structures and equipment used in governmental fund type operations are accounted for in the General Fixed Assets Account Group. No depreciation has been provided on such assets. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated assets are valued at their estimated fair value on the date donated. The entity does capitalize any "infrastructure" assets (streets, curbs, sidewalks, drainage system, and similar assets that are immovable) which are paid for by the entity. 5. Cal~ltalized Interest. During project development, interest expenditures were capitalized under pre-1987 financing arrangements. Post-1986 capital projects are being financed by grants from HUD. Consequently, there are no interest expenditures to capitalize. Subsequent to financed developments, interest expenditures are not accrued but are recorded when paid. 6. Long-term Liabilities. Long-term liabilities expected for in the General Long-Term Debt Account Group Service Fund. to be financed from governmental fund types are accounted Expenditures related to such debt are reflected in the Debt 
7. Fund Balance Reservations. Special reporting treatment is also app{ied in governmental funds when inventories and prepaid items are present to indicate that they do not represent "available spendable resources", even though they are a component of net current assets. Such amounts are offset by fund balance reserve accounts. C. Basis of Accounting. 1. Modified Accrual Basis of Accoun~ng. All governmental fund types are accounted for using the modified accrual basis of accounting. The modified accrual basis of accounting recognizes revenues when both "measurable and available." Measurable means the amount can be determined. Available means collectible within the current pedod or soon enough thereafter to pay current liabil~es. All skJnificant revenue sources are susceptible to accrual. Expenditures in governmental fund types are generally recognized under the modified accrual basis of accounting whentherelatedfundliabil~yisincurred. Exceptions to this general ruleinciude: (1) accumulated unpaidvacafion and sick pay which are not accrued, and (2) principal and interest on general long-term debt which is reported as expenditures in the year due. 2. Supplemental Financial Information - Statutory Basis. The supplemental financial information - statutory basis has been prepared in conformity with the accounting practices prescribed by HUD, which differ from generally accepted accounting principles as follows: a. Governmental fund accounting principles are not utilized. b. Accounts receivable are stated without an allowance for doubtful accounts. Accounts are written off as collection losses only after the tenant has vacated the unit and the entity has taken reasonable actions to collect. c. Annual Contributions and subsidies earned and/or received from HUD are recorded as contributions to surplus and are not included in the Statement of Income and Expenses. d. Items of roufinely recurring expenses are recognized when paid and are therefore not accrued. e. Premiums and/or discounts on bonds are recognized in income or expense in the year bonds are sold. f. The cost of accumulated unpaid vacation and sick leave is not accrued. g. Financial statement formats vary from GAAP. h. Expenditures under HUD's Public Housing Drug Elimination Program (PHDEP) are recorded on a project-life basis. Upon fulfillment of the grant agreement, noncapitalized expenditures are closed into surplus. L The entity does not utilize encumbrance accounting. 

10 



Housing Authodty of the Town of Ruston Ruston. Louisiana Notes to the Financial Statements (Continued) June 30. 1998 j. Expenditures under HUD's Comprehensive Grant Program (CGP) and similar forerunner programs are fully capitalized, notwithstanding the fact that expenditures are normally a mixture of repairs, replacements and improvements. Consequently, some amounts represented as Fixed Assets may include costs substantially in excess of value. k. Dunng project development, interest expenditures are capitalized under pre-1987 financing agreements. Post- 1986 capital projects are being financed bygrants from HUD. Consequently, there are no interest expenditures to capitalize. Subsequent to completion of Pre-1987 financed developments, interest expenditures are not accrued but are recognized when paid. D. Bud.qetary Data 

E 

1. BudQet Polig_y and Prac'dce. The entity follows these procedures in establishing the budgetary data reflected in the financial statements: a. The entity prepares annual budgets for each fund (except Debt Service Fund and the Capital Projects Fund). Prior to the beginning of each budget year, the enlJty's annual budget is approved by the entity's governing body. Budgetary amendments require approval by the governing body. Budget amounts shown in the financial statements are the final authorized amounts for the year. All budgetary appropriations lapse at the end of each fiscal year. b. Budgets for the Capital Projects Fund are prepared on a project-life basis rather than on an annual basis and therefore, have been omitted from the accompanying financial statements. c. Budgets for the Debt SenAce Fund are not prepared inasmuch as all revenues and expenditures of this fund are controlled by and processed by HUD. The entity records Debt Service Fund transactions from documents supplied by HUD. 2. Encumbrances. Encumbrance accounting is not utilized bythe entity on the statutory basis of accounting as prescribed by HUD 
include certificates of deposit, money market funds, savings rities with maturities of three months or less. Consequently, the cost, carrying value, and market value are equivalent. 2. Investments. The entity defines investments to include certificates of deposit with maturities of greater than three months. Consequently, the cost, carrying value, and market value are equivalent. 3. Inventories. Inventories consists primarily of maintenance materials and supplies stated at cost, first-in first-out melhod. F. Revenue. Ex{)enditures and ExPenses 1. Compensated Absences. Vested and earned vacation and sick leave that are not accrued are reported in the general long-term debt account group. No expenditure is reported for those amounts. No liability is recorded for nonvesting accumulating rights to receive sick pay benefits. 2. Income Taxes. The entity is not subject to federal or state income taxes 



Housing Authority of the Town of Ruston Ruston. Louisiana Notes to the Financiar Statements (Continued) June 30. 1998 
NOTE 2 - DEPOSITS AND INVESTMENTS A. Deposits It is the enfity's policy for deposits to be 100% secured by collateral valued at market or par, whichever is lower, less the amount of the Federal Deposit Insurance Corporation (FDIC) insurance. The entity's deposits are categorized to give an indication of the ~evel of risk assumed by the entity at June 30, 1998. The categories are described as follows: Category 1 - Insured or collateralized with securities held by the entity or by its agent in the entity's name. Category 2 - Cellateralized with securities held by the pledging financial institution's trust department or agent in the entity's name. Category 3 - Uncollateralized. (This includes bank balances that are collateralized with securities held by the pledging financial institution, or by its trust department or agent but not in the entity's name.) Cash Deposits, categorized by level of risk, are 
Total Bank Balances 142.806.85 

Category 
1O0.000.O0 2 $ 42.806.85 3 $ 00 B. Investments Investing is performed in accordance with HUD regulations and State Statues. Funds may be invested in the following type of investments: 1. Direct obligations of the United States pledged by its full faith and credit 2. Obligations of Federal government agencies and government sponsored agencies 3. Demand, savings, money-market, certificates of deposit, and Super NOW deposits at commercial banks, mutual savings banks, savings and Joan associations and credit unions provided that the entire deposit be insured by the FDIC or the National Credit Union Share Insurance Fund (NCUSIF) and any deposits in excess of insured amounts are adequately coNateralized. 4. Certain municipal depositary funds and local government investment pools provided that all investments made by these funds or pools are on the HUD-approved list of investment securities. The entity must limit its investments in this category to no more than 30 percent of the entity's available investment funds. 5. Repurchase agreements for a term of 30 days or less entered into with Federally insured depositary institutions for purchase and sale of securities identified in 1 and 2 above. 6. Certain no-load, open-end mutual funds investing in only HUD-approved investment securities. The entity must limit its investment in this category to no more than 20 percent of the enfity's avai(able investment funds. The en~y's investments are categorized to give an indication of the level of risk assumed by the entity at June 30, 1998 The categories are: Category 1 - In,,;ured or registered, with securities held by the entity or its agent in the entity's name Category 2 - Uninsured and unregistered, with securities held by the counterparty's trust department or agent in the e ntity's name Category 3 - Uninsured and Unregistered, with securities held by the counterparty, or its trust department or agent but not in the entity's name 



Housing Authority of the Town of Ruston Ruston. Louisiana Notes to the Financial Statements (Continued) June 30. 1998 
Investments, categorized by level of risk, are 
]ypes of Investments Cateaorv 2 3 Deposits at federally insured depositories $ 165~296.20 $ 140,000.00 ~OTE 3- RESTRICTED ASSETS Restricted cash consists of the following 
Debt Service Fund 
NOTE 4 - INTERFUND RECEIVABLES AND PAYABLES 

Fair Value/ Carrying Value Cost $ .OO $ 305,296.20 $ 305,296.20_ 

The following schedule as of June 30, 1998 represents interfund receivables and payables 
Fund Type Special Revenue: Owned Housing Capital Projects Total NOTE 5 - FIXED ASSETS Changes in fixed assets are as follows 

Land, land impvts. Building Equipment Const. in progress Total 
__Beg. of Period $ 718,449.34 4,919,674.98 376,447.64 1,454,497.12 $ 7.469.069.08 

Additions $ .00 .00 4,616.65 317,522.41 $ 322.139.06 

Interfund Receivables $ 16,482.37 .00 $ 16,482.37 
Deletions $ .00 .00 (65,091.89) .00 $______(65,091.89) 

Owned Housing Program $ 2,340,51 

Interfund Payables $ ,O0 16.46237 $ 16,482.37 
End of Period $ 718,449.34 4,919,674.98 315,972.40 1,772,019.53 $ 7,726,116.25 Construction in progress is composed of expenditures related to major renovation of certain buildings owned by the entity, said renovation having a planned total cost of $1,917,067.00 to be fully financed by grants from HUD. Completed projects 701-93 and 703-95 are included in construction in progress until closed by the Housing Authority into land, structures and equipment in the amount of $415,632.00 and $396,851.00, respectively. All land and buildings are encumbered by a Declaration of Trust in favor of the United States of America as security for obligations guaranteed by the federal government and to protect other interests of the federal government. 



NOTE 6 - FIXED LIABILITIES 

Housing Authority of the Town of Ruston Ruston. Louisiana Notes to the Financial Statements (Continued) June 30.1998 
Fixed liabilities consist of the following 
Payroll related costs HUD notes payable FFB note dated September 4, 1981 Bonds payable, May 1,1964 sehes Bonds payable, May 1, 1971 series Total 

nterest Rate vanous 6.600% 3.375% 5.O00% 
Principal Balance $ 22,207.48 1,646,254.67 45,060.58 243,974.33 1,249,514.75 $ 3,207,011.81 HUD notes payable are held and guaranteed by HUD. Under provisions of the federal Debt Forgiveness Act of 1985, these notes and accrued interest on these notes are to be forgiven by HUD. Timing of this action is uncertain. The Federal Financing Bank note is payable in annual installments of $48,034.60, including principal and interest. All annual installments to maturibj are payable by HUD. The note matures November 1,1998. The bonds mature in series annually in varying amounts with the final maturity date in 2012. All required debt service to maturity on the bonds, including principal and interest, is payable by HUD under a debt service contract with the entity. 

Changes in fixed liabilities are as follows FFB Notes Bal., beg. of period Principal retirement Net Change Bal., end of period 
$ 87,331.31 (42,270.73) .00 $ 45,060.58 

HUD Notes 1,646,254.67 .00 .00 $ 1,646,254.67 
Scheduled retirements of fixed liabilities are as follows 
Withir~ first year Within second year Within third year Within fourth year Within fifth year Thereafter 

FFB Notes $ 45,060.58 ,00 .00 .00 .00 .00 
Bonds $ 95,562.47 100,331.03 103,819.18 110,604.05 113,356.29 969.816.06 

Bonds 1,584,283.00 (90,793.92) .00 $ 1,493,489.08 
Interest 73,683.89 66,455.99 61,996.44 57,329.72 52,389.30 242.018.33 

Payrolt Related Costs $ 20,828,33 ,00 f.379.15 
Total $ 214,306.94 166,787.02 t65,815.62 167,933,77 165,745.59 1,211,834.39 NOTE 7 - RETIREMENT PLAN The entity provides pension benefits for all of its full-time employees through the Housing Renewal and Local Agency Ret/rement Plan (the "Plan"). The Plan is a single-employer defined contribution plan and is administered by the Housing Authority of the "[own of Ruston, The Plan was established October 1, 1979 and is authorized and may be amended by the entity's Board of Commissioners. In a defined contribution plan, benefits depend solely on amounts contributed to the plan, plus investment earnings. Employees are eligible to participate after a six month exclusionary period. The employee contributes 6% and the entity contdbutes 8.5% of the employee's base salary each month. The entity's contributions for each employee (and interest allocated to the employee's account) are vested 20% annually for each year of participation. An employee is fully vested after 5 years of participation. 

14 



Housing Authority of the Town of Ruston Ruston. Louisiana Notes to the Financial Statements (Continued) June 30. 1998 
The entity's total payroll in fiscal year ended June 30, 1998 was $316,743.21. The entity's contributions were calculated using the base salary amount of $226,002.59. Contributions to the plan were $13,559.92 and $19,210.22 by the employee and the entity, respectively. NOTE 8 - COMMITMENTS Commitments arise primarily from construction in progress. Commitments at June 30, 1998 are composed of the following: 
CGP 705-97 Project Authorization $ 343,671.00 Expendedto June 30,1998 $ 198,623.53 Commitment $ 145.047.47 All project funds are provided by grant from HUD, therefore no additional funding is required to satisfy outstanding commitments at June 30. 1998. NOTE9 - CONTINGENCIES The entity is subject to possible examinations made by federal regulators who determine compliance with terms, coadi'dons, laws and regulations governing grants given to the entity in the current and prior years. These examinations may result in required refunds by the entity to federal grantors and/or program beneficiaries. 

15 



COMBINING STATEMENTS 
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Housing Authority of the Town of Ruston Ruston, Louisiana Combining Balance Sheet - All Special Revenue Funds June 30. 1998 

Assets and Other Debits Assets: Cash investments Receivables: Accounts Other Due from other funds Inventories Prepaid ilems lotal Assets and Other Debits 
Liabilities, Equity, and Other Credits Liabilities: Accounts payable: Trade Payroll taxes withheld and accrued Security deposits Accrued PILOT Deferred revenue Total liabilities 
Equity and Other Credits: Fund balances: Reserved for prepaids Reserved for inventories Unreserved, undesignated Total Equity and Other Credits 
Total Liabilities, Equity and Other Credits 

Owned Housing FW-1074 PHDEP FW-1074 Totals 
133,522.54 $ $ 133,522.54 305,296.20 305,296.20 2,053.45 1,626.50 16,482.37 14,548.49 30.462.39 

2,053.45 1,626.50 16,482.37 14,548.49 30.462.30 $ 503,991.85 $ $ 503,991.65 

215.385.14 
30,462.30 14,548.49 243.615.92 288.626.71 

57,617.99 3,265.13 27,674.15 124,896,69 1.911.18 215.365.14 
30,462.30 14,548,49 243.615.92 288.626.71 

$ 503,991.85 $ $ 503,991.85 
The accompanying notes are an integral part of the financial statements 
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Housing Authority of the Town of Ruston Ruston, Louisiana Combining Statement of Revenue, Expenditures, and Changes in Fund Balances - All Special Revenue Funds Year Ended June 30, 1998 

Revenues; Rents Charges for services Operational subsidies/grants Interest Miscellaneous 
Total Revenues Expenditures Current: Administrative salaries Professional fees Travel Sundry administration Utilities Maintenance salaries Maintenance materials Other maintenance costs Protective services Insurance PILOT Employee benefits Collection losses Capital Expenditures: 
Total Expenditures Excess of Revenues over (under) Expenditures Fund Balance, beginning of period Fund Balance, end of period 

Owned Housing FW-1074 465,089.29 100,399.71 220,363.00 11,434.73 4.471.71 801.758.44 
92,306.18 10,678.40 4,108.94 25,094.67 167,419.78 133,748.48 60,618.46 41.642.22 68,977.61 33,998.00 62,301.95 16,938.42 4.616.65 722.449.76 
79,308.68 209.318.03 

PHDEP FW-1074 Totals $ 43,182.36 
43,152.36 

43,152.36 

43.152.36 

465,089.29 100,399.71 263,515.36 11,434.73 4.471.71 844.910.80 
92,306.18 10,678.40 4,108.94 25,094.67 167,419.78 133,748.48 60,618.46 41,642.22 43,152.36 68,977.61 33,998.00 62,301.95 16,938.42 4.616.65 765.602.12 
79,308.68 209.318.03 $ 288,626.71 $ $ 288.626.71 

The accompanying notes are an integral part of the financial statements 

18 



PLEMENTAL FINANCIAL INFORMATION - STAT 
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Housing Authority of the Town of Ruston Ruston, Louisiana Balance Sheet - Statutory Basis June 30. 1998 Annual Contributions Contract FW-1074 

Cash-checking and on hand investments Accounts receivable-tenants Accounts receivable-intra agency Prepaid insurance Materials inventory (FIFO cost) Debt amortization funds Public housing drug elimination program Fixed assets Total Assets 
~hiliti~ ~nd ~urr~hJs Tenants' security deposits Accounts payable-other Accrued and withheld payroll taxes Accrued PILOT Tenants' prepaid rents Accrued interest Fixed liabilities Total liabilities Surplus 
Total Liabilities and Surplus 
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133,522.54 305,296.20 2,053.45 1,626.50 30,462.30 14,548.49 216,806.14 240,000.00 7.726.116.25 $ 8,670,431.87 

3,413,937.12 5.256,494.75 
$ 8,670,431.87 



Housing Authority of the Town of Ruston Ruston. Louisiana Statement of Income and Expenses - Statutory Basis Owned Housing Program Year Ended June 30. 1998 Annual Contributions Contract FW-1074 
Operating income Dwelling rental Excess utilities Interest on general fund investments Other Income 
Total operating income Operating Expenses Administration Utilities Ordinary maintenance and operations General expense Total operating expenses Net operating income (loss) before other items Other charges (credits) Interest expense Prior year adjustments affecting residual receipts Prior year adjustments not affecting residual receipts Loss from disposition of equipment Total other charges (credits 
Net Income (Loss) 
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465,089.29 62,718.70 11,434.73 37.681.01 
576.923.73 
132,188.19 167,419.78 236,009.16 182.215.98 717.833.11 (140,909.38) 
77,987.34 (27,521.98) 70.00 64.981.89 
115.517.25 
$ (256,426.63) 



Housing Authority of the Town of Ruston Ruston, Louisiana Analysis of Surplus - Statutory Basis June 30, 1998 Annual Contributions Contract FW-1074 

Unreserved surplus Balance per 6-30-97 audit Prior audit A Jr!is subsequently booked Net income (loss) FYE 6-30-98 OR provision FYE 6-30-98 Balance at 6-30-98 Reserved Surplus Balance per 6-30-97 audit OR provision FYE 6-30-98 Balance at 6-30-98 Cumulative contributions from HUD Balance per 6.-30-97 audit Contribution FYE 6-30-98 Operating subsidy FYE 6-30-98 Balance at 6-30-98 
Grants from HUD Balance per 6-30-97 audit Grants FYE 6-30-98 PHDEP subsidy FYE 6-30-98 Balance at 6-30-98 
Cumulative donations Balance per 6-30-97 audit 
Balance at 6-30-98 Total Surplus 
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$ (4,884,843.62) (23,160.27) (256,426.63) (63,836.97) (5,228,267.49) 
186,157.76 63.836.97 249.994,73 
7,794,747.61 214,465.63 220.363,00 8.229,576.24 
1,641,092.56 311,191.89 43,252.71 1.995.537.16 
9.654.11 
9.654.11 $ 5,256,494.75 



Housing Authority of the Town of Ruston Ruston. Louisiana Computation of Residual Receipts and Accruing Annual Contributions Owned Housing Program Year Ended June 30, 1998 Annual Contributions Contract FW-1074 
Computation of Residual Receipts Operating receipts Operating income Proceeds, personal property sale HUD operating subsidy Prior year adjustments affecting residual receipts 
Total operating receipts Operating expenditures Operating expenses Capital expenditures Total operating expenditures Residual Receipts before provision for reserve, per audit Audit adjustments (backed out) Residual Receipts before provision for reserve, per PHA Provision for operating reserve Residual receipts per PHA Computation of Accruing Annual Contributions Fixed annual contributions* Less interest savings 

$ 576,923,73 110.00 220,363.00 27.521.98 
824.918.71 
717,833.11 4.616.65 722.449.76 102,468.95 (38,631.98) 63,836.97 (63,836.97) $ 
$ 214,739.34 (273.71) 

Total annual contribution accrued 214,465.63 Less amount available for reduction of annual contribution - Residual Receipts above Accruing annual contribution 
* Subject to adjustment by HUD 
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$ 214,465.63 



1. Funds approved Funds expended 

Housing Authority of the Town of Ruston Ruston, Louisiana Schedule of Modernization Costs - Uncompleted June 30. 1998 

Excess effunds approved 
2. Funds advanced Funds expended 

Annual Contributions Contract FW-1074 

Excess (deficiency) of funds advanced 
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Pr~ect 705-97 $ 343,671.00 1981623.53 
$ 145,047.47 
$ 182,141.16 198,623.53 $ (16,482.37) 



1. Funds approved Funds expended 
Excess offunds approved 
2. Funds advanced Funds expended 

Housing Authority of the Town of Ruston Ruston, Louisiana Schedule of PHDEP Costs June 30,1998 Annual Contributions Contract FW-1074 

Excess (deficiency) of funds advanced 
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Project LA 48DEP 0540195 
$ 150,000.00 150.000.00 
$ 150,000.00 150.000.00 
$ 



Funds approved Funds expended 

Housing Authority of the Town of Ruston Ruston, Louisiana Schedule and Ce~ification of Actual Modernization Costs June 30.1998 

Excess offunds approved 
2. Funds advanced Funds expended 

Annual Contributions Contract FW-1074 

Excess (deficiency) of funds advanced 

Pr~ect 702-94 Pr~ect 704-96 
429,580.00 $ 331,333.00 429.580.00 331.333.00 
$ 429,580.00 $ 331,333.00 429.580.00 331.333.00 

$ 
3. The distribution of costs by project as shown on the Final Statements of Modernization Cost accompanying the Actual Comprehensive Grant Cost Certificates submitted to HUD for approval is in agreement with the PHA records. 4. All modernization costs have been paid and all related liabilities have been discharged through payment 



A~~t~ ~nd C)th~r It~'.m~ 

Housing Authority of the Town of Ruston Ruston, Louisiana Analysis of General Fund Cash Balance June 30. 1998 

Cash-checking and on hand Investments Adjustment for CGP funding Accounts receivable-tenants Accounts receivable-intra agency Prepaid insurance Materials inventory 7otal 

Annual Contributions Contract FW-1074 

I iahilitie~ Rest.ryes and Other Items Tenants' security deposits Accounts payable-other Accrued and withheld payroll taxes Accrued PILOT Tenants' prepaid rents Operating reserve per PHA Adjustments affecting Operating Reserve (backed out) Tota 
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$ 503,991.85 

$ 503,991.85 



 

(1) Accounts Receivable-Tenants Prepaid Rent To reclass prepaid rent for reporting purposes. (2) Modernization Costs-CG 1995 Modernization Costs-CG 1996 Inventory-Materials Prepaid Insurance Modernization Costs-CG 1994 Prior Year Adj. Affect, RR Prior Year Adj. Not Affect. RR Grants from HUD To record prior audit adjustments #3 thru #8 not booked by fee accountant. (3) Unreserved Surplus Unreserved Surplus Operating Subsidy Mcd Grants Operating Reserve Nominal Accounts Cumulative HUD Annual Contr. Grants from HUE] To record closing entries for reporting purposes not booked by fee accountant. (4) Unreserved Surplus Operating Reserve To correct provision for operating reserve related to proceeds from sale of equipment. 

Housing Authority of the Town of Ruston Ruston, Louisiana Owned Housing Program Adjusting Journal Entries June 30, 1998 Annual Contributions Contract FW-1074 
Acct. # for audit report 1122 2240 
1400.2M 1400.2M 1260 1211 1400.2M 6010 6020 2845 
2810 2810 
282O 2840 2845 
2810 2820 

Acct. # for posting by PHA 
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Debit Credit 
DO NOT $ 1,911.18 BOOK 1,911.18 
10801406 10901406 1260 1211 10701406 6010 6020 2845 
2810 2810 8020 8029.2 2820 2700 2840 2845 
2810 2820 

20,119,72 2,071.72 5,397.14 30.462.30 
70.00 

274,900.18 63,806.97 220,363.00 354.444.60 

30.00 

5,193.85 41,832.45 11,094.58 

63,806.97 274,900.18 220,363.00 354,444.60 

30.00 



 

(5) Prior Year Adj. Affect. RR Water Electricity Other Utilities Expense Maintenance Materials Employer Benefit Contr. Legal Fees Sundry Admin. Maint. Contract Costs To reverse the effect of accounts payable at June 30, 1997. (6) PHDEP Costs-95DEP Prior Year Adj. Affect. RR Maintenance Labor To correct accounting for PHDEP costs and agree to detail records. (7) Modernization Costs-CG 1996 Modernization Costs-CG 1997 Maintenance Materials To correct accounting for Comp Grant 704-96 and 705- 97. (8) Loss from Disposition of Equip. Maintenance Equip. Maintenance Equip. Maintenance Materials Automotive Equipment To correct accounting for Yazoo Cutting Mower and 96/97 Comp. Grant costs (Drain machine and 1997 Ford pick-up). 

Housing Authority of the Town of Ruston Ruston, Louisiana Owned Housing Program Adjusting Journal Entries (Continued) June 30. 1998 Annual Contributions Contract FW-1074 
Acct. # for audit report 6010 4310 4320 4390 4420 4540 4130 4190 4430 
1400.2P 6010 4410 
1400.2M 1400.2M 4420 
6120 1400.4 1400.4 4420 1400.4 

Acct. # for posting by PHA 
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Debit Credit DO $ 18,672.18 
NOT 
BOOK 
11109160 4,854.13 6010 6010 
10901460 11111408 6010 
6020 10401475.2 10401475.2 6010 10401475.7 

19,462.30 473.63 

24,625.08 1.400.00 

$ 1,366.42 6,633.81 4,861.82 3,128.11 1,599.87 242.00 610.15 210.00 

3,790.17 1.063.96 

19.935.93 

11,090.00 1,400.00 13.535.08 



 

(9) Properly Betterments/Additions Receipts from Equip. Equipment-Contra To correct accounting in HUD capital memo accounts. (10) nveslments nterest Income To record interest income not booked by fee accountant. (11) General Fund-Cash Accounts Payable-Other To reclass ck. 9705 to the Boys and Girls Club as accounts payable. (12) Water Other Utilities Electricity Sundry Administlative Gas Modernization Cests-1997 CG Maintenance Malerials Travel Accounting Contract Costs Retirement Withheld Accounts Payable To record additional accounts payable at June 30, 1998. 

Housing Authority of the Town of Ruston Ruston. Louisiana Owned Housing Program Adjusting Journal Entries (Continued) June 30. 1998 Annual Contributions Contract FW-1074 
Acct. # for audit report 7540 7530 7590 
1162 3610 
1111.11 2119 
4310 4390 4320 4190 4330 1400.2M 4420 4150 4170 4430 2117.4 2111 

Acct. # for posting by PHA 
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Debit Credit 6010 4,616.65 6010 6020 80.00 4,536.65 
1162 5,745.42 6010 5,745.42 
DO NOT 21,007.76 BOOK 21,007.76 
DO 
NOT 
BOOK 

1,712.46 5,458.09 13,520.89 1,491.80 110.12 5,183.43 6,219.36 478.32 400.00 181.32 1.803.44 36.559.23 



 

(13) Maintenance MatE;rials Inventory-Materials To reverse the effect of prior year audit adjustment. (14) Health Insurance Payable Employer Benefit Contribution To reverse accrual of July 1998 benefits. 

Housing Authority of the Town of Ruston Ruston. Louisiana Owned Housing Program Adjusting Journal Entries (Continued) June 30. 1998 Annual Contributions Contract FW-1074 
Acct. # for audit report 4420 1260 
2117.5 4540 
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Acct. # for posting by PHA Debit Credit 6010 5,397.14 1260 $ 5.397.14 
2117.5 4,370.20 6010 4.370.20 



FEDERAL AWARDS 



Federal Grantor/Ptocjram Titte 

Housing Authority of the Town of Ruston Ruston, Louisiana Schedule of Expenditures of Federal Awards Year Ended June 30, 1998 

U.S. Department of Housing and Urban Development Direct Programs: Low-Income Housing - Operating Subsidies PHDEP Subsidy Comprehensive Grant Total HUD and Grand Total 

Grant ID Number 
FW-1074 FW-1074 FW-1074 

Federal CFDA Number Current Year Program or Award Amount 
Balance Balance Beginning of Grant End of Year Year - Cash/ Receipts or Grant Cash/ Receivable/ Revenue Disbursements/ Receivable -~ ~d Ex~endlture~ (Paja ble~ _ 

14,850 $ 220,363.00 $ 14.854 14.859 100.35 10,151.85 $ 220,363,00 $ 10,252.20 
See Note 1 to Financial Statements for a discussioe of accountir]g principles applied to this statement. See Notes to Financial Statements. 
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$ 220,363.00 43,252.71 311,191.89 $ 220,363.00 $ 43,152.36 317,522.41 $ 574.807.60 $ 581,037.77 6,482 37 1~,48237 



NON-FINANCIAL SECTION 



VANRH EENEN ILLER. LTD. C. Mark VanRheenen, CPA Steaven E. Miller Jr., CPA L. Scott Rose, CPA 309 E. Race Avenue ~ Searcy, Arkansas 72143 - (501) 268-8356 o Fax 268~9362 
Reoort on Compliance and on Internal Control Over Financial ReDortina Based on an Audit of Genera Pureose and Combinina Financial Statements Performed in Accordance with Government Auditinq Standards 
Board of Commissioners Housing Authority of the Town of Ruston 615 N Farmerville Street Ruston. LA 71273 We have audited the general purpose and combining financial statements of Housing Authority of the Town of Ruston as of and for the year ended June 30, 1998, and have issued our report thereon dated October 14, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States Compliance As part of obtaining reasonable assurance about whether Housing Authority of the Town of Ruston's general purpose and combining financial statements are free of matedal misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditin.q Standards nternal Control Over Financial Reoortina In planning and performing our audit, we considered Housing Authority of the Town of Ruston's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose and combining financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the dsk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the Board of Commissioners, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
October 14. 1998 VanRheenen & Miller. L{d. Certified Public Accountants 

Members, American Institute of Certified Public Accountants 35 



 

C. Mark VanRheenen, CPA ~ Steaven E. Miller Jr., CPA L Scott Rose, CPA 1309 E. Race Avenue - Searcy, Arkansas 72143 ~ (501) 268 8356 ~ Fax 268-9362 ~o~on Compliance with Requirements Applicable to Each Maior Program and Interna Control Over Compliance in Accordance with OMB Circular A-133 Board of Commissioners Housing Authority of the Town of Ruston 615 N. Farmervitle Street Ruston. LA 71273 Compliance We have audited described in the the compliance of Housing Authority of the Town of Ruston with the types of compliance requ U.S. Office of Manaaement and Budaet (OMB) Circular A-133 Compliance Supplemenl rements that are applicable to each of its major federal programs for the year ended June 30, 1998. Housing Authority of the Town of Ruston's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and queetJoned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the authority's management. Our responsibility is to express an opinion on Housing Authority of the Town of Ruston's compliance based on our audit. We conducted our audit of comp applicable to financial audits conta lance in accordance with generally accepted ned in Government Auditina Standards. issued auditing standards; the standards by the Comptroller General of the United States: and OMB Circular A-133 Audits of States. Local Governments and Non-Profit Orqanizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about Housing Authority of the Town of Rueton's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on Housing Authority of the Town of Ruston's compliance with those requiremerlts. In our opinion, Housing Authority of the Town of Ruston complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 1998. nternal Control Over Compliance The management of Housing Authority of the Town of Ruston is responsible for establishing and maintaining effective internal control over compliance wifh requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered Housing Authority of the Town of Ruston's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. This report is intended for the informalion of the Board of Commissioners, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
October 14. 1998 VanRheenen & Miller, Ltd. Certified Public Accountants 

Members, American Institute of Certified Public Accountants 36 



 
Housing Authority of the Town of Ruston Schedule of Findings and Questioned Costs Year Ended June 30, 1998 

A, SUMMARY OF AUDIT RESULTS 1. The auditor's report expresses an unqualified opinion on the general purpose and combining financial statements of Housing Authority of the Town of Ruston. 

3. No instances of noncompliance material to the general purpose and combining financial statements of Housing Authority of the Town of Ruston were disclosed during this audit. 4. No reportable cond~ons relating to the audit of the major federal award programs is reported Jn the Report on Compliance with Requirements Applicable to Each Major Program and Internal Control Over Compliance in Accordance with OMB Circular A-133. 5. The auditor's report on compliance for the major federal award programs for the Housing Authority of the Town of Ruston expresses an unqualified opinion. 6. There are no audit findings relative to the major federal award programs for Housing Authority of the Town of Ruston ~eported in Part C. of this Schedule. 7. The programs tested as major programs included: Public and Indian Housing-Comprehensive Grant Program CFDA #14.859. 8. The threshold for distinguishing Types A and B programs was $300,000.00 9. Housing Authority of the Town of Ruston was not determined to be a low-risk auditee B. FINDINGS - FINANCIAL STATEMENTS AUDIT There are no reportable conditions C. FINDINGS AND QUESTIONED COSTS-MAJOR FEDERAL AWARD PROGRAMS AUDIT There are no findings related to major federal award programs 
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Housing Authority of the Town of Ruston Summary Schedule of Prior Audit Findings Year Ended June 30. 1998 

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT 97-1 TENANT FILES ConditJon: This finding was a reportable condition stating a deficiency in the documentation of Form HUD-9886 and verification of income for one file tested. Recommendation: The auditor recommended a thorough review of tenants' files should be made for the purpose of eliminating the deficiencies. Current Status: Corrective action was taken 97-2 EQUIPMENT RECORDS INCOMPLETE Condition: Detail property and equipment records did not balance with the general ledger Recommendation: The auditor recommended detail equipment records should be updated and brought into balance with the general ledger equipment accounts. Current Status: Corrective action was taken 


