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M~MBER AMERICAN INSTITUTE OF CPA9 SOCIETY OF LOUISIANA CP~ 

LEE GRAY CERTIFIED PUBLIC ACCOUNTANT 6OI COURTNEy DRIV~ AMITE. LOUISIANA 70422 
Accountant's Compilation Report 

The Honorable Mayor Gillis Windham and Members of the Board of Aldermen Village of Killian, Louisiana 

PHONE (504) 748-9067 FAX (504) 748-4370 

I have compiled the accompanying financial statements of the Village of Killian, Louisiana, as of and for the year ended June 30, 1998, in accordance with Statements on Standards for Accounting and Review Services issued by the American Institute of Certified Public Accountants. 
A compilation is limited to presenting in the form of financial statements information that is the representation of management. I have not audited or reviewed the accompanying financial statements and, accordingly, do not express an opinion or any other form of assurance on them. Management has elected to omit substantially all of the disclosures required by generally accepted accounting principles. If the omitted disclosures were included in the financial statements, they might influence the user's conclusions about the Village's financial position and results of operations. Accordingly, these financial statements are not designed for those who are not informed about such matters. 

October 28, 1998 
Certified Public Accountant 



ASSETS Cash Taxes receivable Accounts receivable Due from other governments Due from Water Fund Fixed assets, net TOTAL ASSETS 

COMBINED BALANCE SHEET AI 1 I~IINII~ TVPUR AND ACCOUNT ("]~ROIIP 

t, R11 IT1~R ANI~ I~IINID Ef)IIlTY Liabilities Cash overdraft Accounts payable Other accrued expenses Due to General Fund Unearned revenue Total Liabilities FIjnd Equity Contributed capital, net Investment in general fixed assets Retained earnings Fund balance (deficit) - unreserved - undesignated Total Fund Equity TOTAL LIABILITIES AND FUND EQUITY 

See accountant's compilation report 

~une 30, 1998 Governmental 
General Fund 
$ 3,777 7,539 2,550 2,535 

Capital Projects Fund 

$ - 7,321 6,245 $ 4 
4 

(4) (4) 

Proprietary t~und Type Enterprise _ Fund 
$ 182 14,327 
._23.291 ~37.800 
$ - 714 4,065 2,535 11.280 18.594 
1,934 17,272 
19.206 

Account Group General Total Fixed (Memorandum Asset~ QBly~ 

150,790 
150.790 

$ 3,959 7,539 14,327 2,550 2,535 174.081. 

$ 4 8,035 10,310 2,535 11.280 32.16_4 
1,934 150,790 17,272 2.831 172.82.7. 



Village of Killian 
I~ITNIPI RAI,AN~E- ALl. GOVERNMENTAL FUND TYPES For the Year Ended June 30. 1998 

REVENUES Taxes Licenses Intergovernmental Fines Other Louisiana Community Development Block Grant Rural Development Grant Law Enforcement Grant COPS FAST Grant Donations Total Revenues EXPENDITUILF~ General and administrative Public safety Road maintenance Capital outlay Total Expenditures EXCESS (DEFICIT) OF REVENUES OVER EXPENDITURES FUND BALANCE, BEGINNING 
FUND BALANCE (DEFICIT), ENDING 

See accountant's compilation report 

General Fund $ 57,811 2,748 4,811 47,666 2,244 
15,000 7,305 6,300 3.000 146.885 
50,168 49,034 46,427 5.512 
151.141 
(4,256) 7.091 

Capital Pr~ects , Fund $ - 
50 40,797 
40,847 
54 
40.797 
40.851 
(4) 

Total (Memorandum O~lv) $ 57,811 2,748 4,811 47,666 2,294 40,797 15,000 7,305 6,300 3.000 .187.732 
50,222 49,034 46,427 46.309 .191.992 
(4,260) 7.091 



FUND BAI.ANCE - BUDGET {GAAP BASIS'} AND ACTIIA 

REVENUES Taxes Licenses Intergovernmental Fines Other Rural Development Grant Law Enforcement Grant COPS FAST (]rant Donations Total Revenues EXPENDITURF.,S General and administrative Public safety Road maintenance Capital outlay Debt service - Principal retirement Total Expenditures 

For the Year Ended June 30. 1998 

EXCESS (DEFICIT) OF REVENUES OVER EXPENDITURES FUND BALANCE, BEGINNING FUND BALANCE, ENDING 

See accountant's compilation report 

Budget Actual 

$132.106 
35,934 67,006 28,522 
1.312 132.774 
(668) 7.091 $ 6.423 

Variance Favorable (Unfavorable) $ 57,811 2,748 4,811 47,666 2,244 15,000 7,305 6,300 3.000 146.885 $14.779 
50,168 49,034 46,427 5,512 
151.141 
(4,256) 7.091 $ 2.835 

(14,234) 17,972 (17,905) (5,512) 1.312 (18.367~ 
(3,588) 



Village of Killian 
For the Year Ended June 30 199g 

Charges for services - Water sales Total OperatingRevenues 
Salaries and payroll taxes Bank charges Contract labor Depreciation Miscellaneous Postage Repairs and maintenance Utilities Total Operating Expenses NET OPERATING INCOME 
RETAINED EARNINGS - BEGINNING AMORTIZATION OF CONTRIBUTED CAPITAL 
RETAINED EARNINGS, ENDING 

See accountant's compilation report 

$20.584 20.584 
3,557 142 5,400 1,551 847 64 5,372 3.080 20.013 571 16,161 540 $17.27__.__22 



Village of Killian 
Year Ended June 30_ 1998 

Operating income Adjustments to reconcile net operating income to net cash provided by operating activities - Depreciation Changes in accounts receivable Changes in accounts payable Changes in other accrued expenses Changes in amounts due to General Fund Changes in deferred revenue Net Cash Used in Operating Activities CASH FLOWS FROM CAPITAL ACTIVITIES Payments for capital acquisitions Net Cash Used in Capital Activities 
NET CASH DECREASE CASH, BEGINNING 
CASH. ENDING 

See accountant's compilation report 

571 
1,551 5,097 32 338 1,932 (10.440) (919~ 
(3.679) (3.679) 
(4,598) 4.780 
$ 182 



 

MEMBER AMERICAN INSTITUTE OF CP~ SOCIETY OF LOUISIANA CPAS 

LEE GRAY CERTIFIED PUBLIC ACCOUNTANT 601 COURTNEY DRfVE P. O. BOX 36e ~ ~MITE. LOUISIANA 704Z2 
INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES 

The Honorable Mayor Gillis Windham and Members of the Board of Aldermen Village of Killian, Louisiana 

PHONE (504) 748-906~ FAX (504) 748-4370 

I have performed tile procedures included in the Louisiana Government Audit Guide and enumerated below, which were agreed to by the management of the Village of Killian and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about The Village of Killian's compliance with certain laws and regulations during the year ended June 30, 1998, included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, I make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. 
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Public Bid Law Select all expenditures made during the year for material and supplies exceeding $15,000, or public works exceeding $100,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law). There were no expenditures made during the year for materials and supplies exceeding $15,000, or public works exceeding $100,000. Code of Ethics for Public Officials and Public Employees Obtain from management a list of the immediate family members of each board member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their immediate families. Management provided me with the required list including the noted information 



Village of Killian Independent Accountant's Report on Applying Agreed-Upon Procedures - (cont'd) 3. Obtain from management a listing of all employees paid during the period under examination Management provided me with the required list 4. Determine whether any of those employees included in the listing obtained from management in agreed-upon procedure (3) were also included on the listing obtained from management in agreed-upon procedure (2) as immediate family members. None of the employees included on the list of employees provided by management {agreed-upon procedures (3)} appeared on the list provided by management in agreed- upon procedure (2). Budgeting 
5. Obtained a copy of the legally adopted budget and all amendments 

No formal budget document was prepared 6. Trace the budget adoption and amendments to the minute book 
I noted the adoption of the original budget in the minutes of a meeting held July 2, 1997. However, no dollar amounts were available. According to clerk Stacy Bruce, the budget was established for the same amounts as the amounts received and expended for the prior fiscal year, but no formal budget document was prepared. The minutes of a board meeting dated June 3, 1998, indicated that the general fund budget was amended. However, no details were available. 

7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues or expenditures exceed budgeted amounts by more than 5 %. I compared the revenues and expenditures of the original budget (using the same amounts as the amounts received and expended for the prior fiscal year - see # 6 above) to actual revenues and expenditures on the Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual - Governmental Fund Type - General Fund, for the year ended June 30, 1998. Actual expenditures for the year exceeded budgeted amounts by 14%, which is more than the 5% allowed by law. 
In the prior year, expenditures of the General Fund exceeded budgeted amounts by 28%. 



Village of Killian Independent Accountant's Report on Applying Agreed-Upon Procedures - (cont'd) 
RECOMMENDATIONS LSA-RS 39:1304 requires a municipality to prepare a comprehensive budget presenting a complete financial plan for the ensuing fiscal year for the general fund and each special revenue fund. The budget must show estimates of all revenues to be received, itemized by source; recommended expenditures itemized by agency, department, function, and character; other financing sources and uses by source and use; and the estimated fund balance at the end of the fiscal year. A budget reflecting the above estimates should be prepared by the Village and included in the minutes of the meeting when adopted. 
Also, management should be provided a budget comparison at each monthly meeting. The budget should be amended if anticipated revenues are 5% less than budgeted revenues, or anticipated expenditures are 5 % greater than budgeted expenditures. 

Accounting and Reporting 
8. Randomly select 6 disbursements made during the period under examination and (a) trace payments to supporting documentation as to proper amount and payee I examined supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee. (b) determine if payments were properly coded to the correct fund and general ledger account and 

All of the payments were properly coded to the correct fund and general ledger account. (c) determine whether payments received approval from proper authorities All of the payments were approved by the Board of Aldermen. 
9. I also noted during my engagement the following accounting and reporting problems (a) Total deposits entered into the computer do not agree with the detailed account credits. The accounting software used by the Village requires the entry of deposits twice - once as a debit 



Village of Killian Independent Accountant's Report on Applying Agreed-Upon Procedures - (cont'd) to cash and again as a credit to various accounts. Evidently, all deposits were not included in the credit entry. 
Also, the checking account balance per the computer and the balance per the bank reconciliation are not compared and reconciled. (b) Salaries are recorded in the general ledger at net rather than gross RECOMMENDATION 
I recommend that a different accounting software be used by the Village that does not require a double-posting of deposits and that will record salaries at gross. 
I also recommend that the checking account balance per the computer be compared each month with the balance per the bank reconciliation. 

Meetings 10. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). The Village is required to post a notice of each meeting and the accompanying agenda on the door of the Town Hall. Management asserted that this was done and evidence of the posting of the meeting notice was examined but no posting of the agenda. RECOMMENDATION 
The meeting notice and agenda should be marked with the date and time posted and signed by the clerk. This meeting notice and agenda should be filed with the minutes. 

Debt Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 
I noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. 
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Village of Killian Independent Accountant's Report on Applying Agreed-Upon Procedures - (torn'd) Advances and Bonuses 
12. Examine payroll records and minutes for the year to determine whether any payments have been made to employees which may constitute bonuses, advances, or gifts. 
A reading of the minutes of the Village for the year indicated no approval for payments which may constitute bonuses, advances, or gifts. I also inspected payroll records for the year and noted no instances which would indicate payments to employees which would constitute bonuses, advances, or gifts, 

I was not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on management's assertions. Accordingly, I do not express such an opinion. Had I performed additional procedures, other matters might have come to my attention that would have been reported to you. 
This report is intended solely for the use of management of the Village of Killian and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. However, this report is a matter of public record and its distribution is not limited. 

October 28, 1998 
Certified Public Accountant 



LOUISIANA ATTESTATION QUESTIONNAIRE 



LOUISIANA ATTESTATION QUESTIONNAIRE (For Attestation Engagements of Government) October 7, 1998 (Date Transmitted) Lee GrayT CPA P.O. Box 368 (Auditors) In connection with your compilation of our financial statements as of [date] and for the year then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governmental Audit Guide, we make the following representations to you. We accept full responsibility for our compliance with the following laws and regulation and the internal controls over compliance with such laws and regulations. We have eva~uated our compliance with the following laws and regulations prior to making these representations, 
These representations are based on the (date of completion/representations). nformation available to us as of CCq- q icfcl~ 
Public Bid Law It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where applicable, the regulations of the Division of Administration, State Purchasing Office.. Yes [ v[' No [ ] Code of Ethics for Public Officials and Public Employees It is true that no employees or officials have accepted anything of value, whether in the form of a service, loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101-1124. Yes [~]~ No [ ] It is true that no member of the immediate family of any member of the governing authority, or the chief executive of the governmental entity, has been employed by the governmental entity after April 1, 1980, under circumstances that would constitute a violation of LSA-RS 42:1119. Yes [~J" No [ ] Budgeting We have complied with the state budgeting requirements of the Local Government Budget Act (I._SA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. Yes[v~No[ ] Accounting and Reporting All non-exempt governmental records are available as a public record and have been retained for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. Yes [,~" No [ ] 
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We have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/or 39:92, as applicable. Yes[,~No[ ] We have had our financial statements audited or compiled in accordance with LSA-RS 24:513. Yes [ v,] No [ ] Meetings We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 42:12. Yes[~j No[ ] Debt It is true we have not incurred any indebtedness, other than credit for 90 days or less to make purchases in the ordinary course of administration, nor have we entered into any lease-purchase agreements, without the approval of the State Bond Commission, as provided by Article VII, Section 8 of the 1974 Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. Yes [~No [ ] Advances and Bonuses it is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138 and AG opinion 79-729 Yes [,-I]" No [ ] 
We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any contradictions to the foregoing representations. We have made available to you documentation relating to the foregoing laws and regulations. We have provided you with any communications from regulatory agencies or other sources concerning any possible noncompliance with the foregoing laws and regulations, including any communications received between the end of the period under examination and the issuance of this report. We acknowledge our responsibility to disclose to you any known noncompliance which may occur subsequent to the 
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