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NDEPENDENT AUDITORS' REPORT 

Board of Directors Assumption Association for Retarded Citizens, lnc Napoleonville, Louisiana 
We have audited the accompanying statements of financial position of Assumption Association for Retarded Citizens, Inc. (a not for profit organization) as of June 30, 1998 and 1997 and the related statements of activities and cash flows for the years then ended. These financial statements are the responsibility of the Association's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are fi'ee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management as well as evaluating the overall financial statement pre~ntation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Assumption Association for Retarded Citizens, Inc. as of June 30, 1998 and 1997, and the changes in its net assets and its cash flows for the years then ended in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, we have also issued our report dated September 25, 1998 on our consideration of Assumption Association for Retarded Citizens, lnc.'s internal control over financial reporting and our tests of its cmnpliance with certain provisions of laws, regulations, contracts, and grants. Our audits were conducted for the purpose of forming an opinion on the basic financial statements of Assumption Association for Retarded Citizens, Inc. taken as a whole. The accompanying schedules of public support and revenue and functional expenses are presented for purposes of additional analysis and are not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 
Donaldsonville, Louisiana September 25, 1998 
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ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS~ INC. (A NOT FOR PROFIT ORGANIZATION) STATEMENTS OF FINANCIAL POSITION JUNE 30. 1998 AND 1997 

ASSETS: Cash and cash equivalents Ccrtificatcs of deposit Accounts receivable lnlercsl receivable ]nvestnlents Land, buildings, and cquipment 
TOTAL ASSETS 

IAABIlAT1ES AND NET ASSETS Accounls payable Payroll taxes payable 
TOTAl, LIABILITIES NET ASSETS: Unrcstrictcd 
TOTAL LIABILITIES AND NET ASSETS 

The accompanying notes awe all integral part of these statements -2- 

1998 
82,064 165,293 176,029 139 798,494 475.714 

$ 1.697.733 
44,675 11.940 
56.615 
1.641.118 
1.697_733 

118,477 62,600 140,394 139 776,942 465,028 
1.563.580 
37,283 3.659 
40.942 
522.638 
1_563.580 



ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS~ INC. (A NOT FOR PROFIT ORGANIZATION) STATEMENTS OF ACTIVITIES YEARS ENDED JUNE 30. 1998 AND 1997 
REVENUES AND OTttER SUPPORT: l'ublie Support: Public contributions Allocated by Capital Area United Way Contributions from Government Agencies Other Revenue: Net unrealized gains on investments Membership dues - individual Sales to public (net of expenses of $47,928 and $53,484, respectively) Activity center services lntcrcst and dividend income Loss on sale of investments Gain on sale of assets Miscellaneous rcvenuc Total revenues and other support EXPENSES: Napolconvillc Manor Thibaut Manor Activity Center Project Fund Association Fund Waiver Services Fee for Service Central Office Total expenses 
Change in net assets Net assets at beginning of year 
Net assets at end of year 
The accompanying notes are au integral part &these statements -3- 

Unrestricted 1998 
3,166 17,898 1,304,172 1,900 710 
162,359 160,346 48,319 
1_698.870 
314,844 299,114 367,336 153,431 22,205 243,882 7,478 172.100 1_580.390 
118,480 1.522.638 
1.641.118 

Unrestricted 1997 
7,394 17,185 1,343,189 0,334 815 
163,210 168,361 41,231 (1,195) 852 1.404 752.780 
258,094 286,009 358,476 145,857 21,538 220,086 11,131 157.461 1.458.652 
294.128 228,51G 
522.638 



ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC. (A NOT FOR PROFIT ORGANIZATION) STATEMENTS OF CASH FLOWS YEARS ENDED JUNE 30. 1998 AND 1997 
CASil FLOWS FROM OPERATING ACTIVITI Change in net assets Adjustments to recolacilc change in net cash used by operating activities: Depreciation Gain on sale of assets Unrealized gain on investments Loss on sale of investlllcnts (Increase) dcereasc in accounts receivable (Increase) decrease in interest receivable Increase in accounts payable Increase in payroll taxes wifllheld Net cash provided by operating activities 
CASII FLOWS FROM INVESTING ACTIVITI Net (increase) dccrcase in certificates of deposit Purchases of investments Sales of investments Purchases of property and equipmcnt Cash rcccivcd from sales of property and cquipmcnt Nct cash used for investing activities Net increase (decrease) in cash and cash equivalents Cash and cash cquivalcnts at beginning of year 
Cash and cash equivalents at end of year 

The accompanying notes arc an integral part of these statements -4- 

1998 
18.480 
48,519 (1,327) (35,635) 7,392 8.281 145.710 
(102,693) (45,225) 25,000 (59,205) 

1997 
294,128 
49,901 (852) (10,334) 1,195 267 3,800 250 1.088 339_443 
220,923 (467,634) 101,611 (88,013) 3.262 (182,123) (229,851) (36,413) 118.477 

82.064 
09.592 8.885 
8.477 



ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS. 1NC (A NOT FOR PROFIT ORGANIZATION~ NOTES TO FINANCIAL STATEMENTS 
Summary of Sienificant Accountine Policies 
A. The Association is a non-profit organization formed to furnish education and recreation to the mentally retarded and hemdicappcd persons of Assumption Parish. The Association is solely dependent upon appropriation from State agencies and other contributions. B. To ensure proper usage of rcstrieted m~d unrestricted assets, the Association maintains its accounts according to fund accounting principles, whereby funds are classified in accordance with specified restrictions or objectives. C. Buildings and equipment are recorded at cost and are being depreciated using accelerated and tile stf aight-line methods over their estimated useful lives as follows: 
Buildings Transportation equipment Other equipment 30 - 40 years 5 years 5 - 10 years D. Management has determined that all accounts receivable are collectible. Therefore, no reserve for uncollectible accounts has been established. E, The majority of the Association's revenue is derived from third-party reimbursement arrangements. The~ revenues and tile allowability of the related expenditures are snbjeet to audits by the granting agencies. F. The Organization reports gifts of cash and other assets as restricted support if they are received with donor stipulations that limit the nse of the donated assets. When a donor restriction expires, that is, when a stipulated time reslriclion ends or purpose of restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and reported in the slalement of activities as net assets released from restrictions. The Organization reports gifts of land, buildings, and equipment as unrestricted support unless explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit restrictions that specify how the assets are to be used and gifts of cash or other assets that must be used to acquire long-lived assets are reported as restricted support. Absent explicit donor stipulations about how long those long-lived assets must be maintained, the Organization reports expirations of donor restrictions when the donated or acquired long-lived assets are placed in service. Contributions of donated noncash assets are recorded at their fair values in the period received. Contributions of donated services that create or enhance nonfinancial assets or that require specialized skills, are provided by individuals possessing those skills, and would typically need to be purchased if not provided by donation, are recorded at their fair values in the period received. 
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ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC. (A NOT FOR PROFIT ORGANIZATION) 
A 

Sunnnarv of Sienificant Accounlim~ Policies G. The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
H. The Association considers all cash accounts and certificates of deposit with a maturity of three months or less when purchased to be cash and cash equivalents. 1. The Association is exempt fi'om the income taxes under section 501 (c) (3) of the Internal Revenue Code and is not considered a private foundation. 2. C~tsh The Association maintains cash pools that are available for use by the individual funds 
The individual fund cash balances at June 30, carried at cost, which approximates market value, were as follows 
Fund 1998 1997 Napolconville Manor Thibaut Manor Activity Center Project Fund Association Fund Waiver Services Fee for Service Independent Living Central Office 

($ 414) 57,164 99,088 17,133 82,033) 43,006) 44,235 1,047) (~ 9,056) 

($ 5,101) 39,390 52,771 28,670 ( 60,577) 29,646 39,232 ( 1,047) ( 4,507) 
At Jnne 30, 1998, the carrying amount of the Association's deposits were $247,357 and the bank balance was $262,341. Of the bank balance, $197,047 was covered by federal depository insurance and $65,294 was secured by a pledged security held by the financial institution's agent in the Association's name. 
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ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS. INC. A NOT FOR PROFIT ORGANIZATION) 

Investments are carried at market value and realized and unrealized gains and losses are reflected in the statement of activities. Marketable equity securities are made up of mutual funds. 

Investments at June 30. 1996 Purchases Sales/Maturities lnterestand dividends Unrealized gains (losses) lnvestmeuLs at June 30. 1997 Sales/Maturities Interest and dividends Unrealized gains (losses) Investments at June 30, 1998 

Marketable Equity U.S. Treasury Securities Strips Total 312,327 $ 89,453 $ 401,780 438,853 ( 102,806) 23,870 _ 9,220 
438,853 (102,806) 4,911 28,781 1 114 10,334 

681,464 95,478 776,942 (25,0O0) ( 25,000) 40,740 4,485 45,225 174 1 153 1,327 
_fL 722,378 $ 76,116 $ 798,494 The maturities of Treasury strips at June 30, 1998 were as follows 

08/15/98 08/15/99 11/15/00 

-7- 

Par Value $ 27,000 15,000 40,000 
Market Value $ 26,829 14,114 35,173 $ 82,000 ~ 76,116 



ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS. INC. (A NOT FOR PROFIT ORGANIZATION) 
4. Coniribtflions from .overnment aeencies Contributions from government agencies at June 30, 1998 consist of the following 
Title XIX Patient Liability OMR Waiver contract Fee for services contract Tota 

Napoleonville Manor Thibant Manor 311,210 $ 28,561 
$ 339,771 

Activity Center Waiver Services Fee for Service 340,185 $ $ $ 32,905 264.065 311,746 15,500 
Total $ 651,395 61,466 264,065 311,746 15.500 373,090 $ 264,065 $311,746 $ 15,500 .$!,304,172 

Contributions from government agencies at June 30, 1997 consist of the following 
Title XIX Patient Liability OMR Waiver contract Fee for services contract Total 

Napoleonville Thibaut Activity Waiver Fee for Manor Manor Center Services Service Total 317,746 $ 31,204 362,014 $ $ 34,875 265,076 308.935 
$ 
23,339 
$ 679,760 66,079 265,076 308,935 23,339 $ 348,950 $ 396,889 $ 265,076 $308,935 $ 23,339 $1,343,189 
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ASSUMPTION ASSOCIATION FOR RETA10)ED CITIZENS. INC 
5. Buildings and Eouiome 

A NOT FOR PROFIT ORGANIZATION5 

Buildings and equipment at June 30, 1998 and 1997 consist of tile following 
Buildings Land Construction in progress Transportation equipment Furniture and equipment Less: Accumulated de 9reciation 
6. Commilnlellls 

1998 1997 668,958 7.300 
205,254 223116 1,104,628 (_ 628,914) 475,714 

$ 641,404 7,300 9,579 180,839 208 779 1,047,901 C 582,873) $ 465,028 
In June 1998, the Association approved a bid for $244,900 to construct a new vocational/warehouse building. No funds were expended for this project as of June 30, 1998. 7. Subsequent Events Subsequent to year end, the Association expended $6,600 for the matching portion of a van that is expected to be received in September 1999. This was done pursuant to the terms of FTA Elderly and Disabled Section 5310 funding which requires the Association to match 20% of the purchase price of a new car. In addition, the Association obtained a letter of credit in the amount of $33,000 in conjunction with this funding. Retirement Plan The Association adopted a Simple IRA retirement plan effective July 1, 1997. The plan covers all full time employees. The Association matches the employee's contributions up to 3% of their compensation. The Association's contributions for the year ended June 30, 1998 was $8,402. 
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I'ostlclhwailc & Ncllcrvillc A I'~o[e~ir,mJl A~cmmthlg ('o17~rJtwtton CER7 IFIED PUBLIC ACCOUNTAN] S ()~-~ M[ MOI~IAI [)RIV[ ~ POSl OF I ICE BOX 1190 ~ DONA[ DSONVLL LE, [ OUISIANA 70346 ~ TELE Pf lONE (504) 473 4179 ~ [ AX (504) 473 7204 INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUI)IT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITI GOVERNMENT AUDITING STANDARDS 
Board of Dircctors Assumption Association for Retarded Citizens, Inc. Napoleonville, Louisiana 
We have andiled thc financial statements of Assumption Association for Retarded Citizen's, Inc. as of and for thc ycars ended June 30, 1998 and 1997, and have issued our report thcrcon dated Scptcmber 25, 1998. We conducted our audits in accordancc with generally accepted auditing standards and the standards applicablc to financial audits contained in Government Auditing Standards" issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether Assumption Association for Retarded Citizcns, lnc.'s financial statcmcnts arc free of material misstatement, we performed tests of its compliancc with certain provisions of laws, z cgulations, contracts and grants, noncompliance with which could have a direct and material effect on the dctcnnination of financial statement amounts, tlowcvcr, providing an opinion on compliance with thosc provisions was not an objcetivc of our audits and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that ,arc required to bc reported under Government Auditing Standards. Internal Control Over Financial Reporting 
In planning and performing our audits, we considered Assumption Association for Retarded Citizen's, ]nc. 's internal control ovcr financial rcporting in ordcr to dctermine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control ovcr financial reporting. However, we noted ccrtain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgnaent, could adversely affect Assumption Association for Retarded Citizzns, Inc.'s ability to record, process, sunnnarize and report financial data consistent with the assertions of management in the financial statements. 
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A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level die risk that misstatements in amounts that would be material in relation to the fineulcial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we consider the lack of segregation of duties described above to be a material weakness. This report is intended for the infonnation of the board of directors, management, and the Legislative Auditor. However, this report is a matter or public record and its distribution is not limited. 

Donaldsonville, Louisiana September 25, 1998 
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ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, 1NC SCtlEDULE OF FINDINGS AND OUESTIONED COSTS 
SUMMARY OF AUDIT RESULTS 

YEAR ENDED JUNE 30. 1998 
1. The auditor's report expressed an unqualified opinion on the financial statements of Assumption Association for Retarded Citizens, Inc. 2. One reportable condition disclosed during the audit of the financial statements is rcporled in the Assumption Association for Retarded Citizens, lnc. One of the conditions is reported as a material weakness. 3. No instances of nonconlpliance material to the financial statements of Assunlption Association for Retarded Citizens, Inc. were disclosed during the audit. FINDINGS - FINANCIAL STATEMENT AUDIT REPORTABLE CONDITIONS 98-1 Con&tion: The performance of accounting procedures is limited to one person Criteria: Internal controls should be in place that provide reasonable assurance that financial transactions are properly accounted for. Segregation of duties is an integral part of internal controls. 1,2ffect: There is insufficient segregation of duties Recommendation: No action is recommended Response: Wc concur with the recommendation. It would not be cost effective to increase the size of our staffto achieve effective segregation of duties. 
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